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To Whom It May Concern:

RE: Great Quest Metals Ltd. (the "Company")
Second Quarter Report

Enclosed please find one copy of the Company’s Form 51-102F1 with the Second Quarter Report and
financial statements for the six months ended June 30, 2006.

Please be advised, that in accordance with National Instrument 51-102, the Second Quarter Report was
mailed to shareholders on August 28, 2006.
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METALS LTD.

Second Quarter Report to Shareholders - For the Six Months Ended June 30, 2006
(BC Form 51-102F 1, Schedule C: Management Discussion and Analysis)

Dear Shareholders:

Introduction

The 2006 Second Quarter (April 1, 2006 through June
30, 2006) was one of the more active and successful in
the history of Great Quest Metals Ltd. The Company
executed a 3,000 metre drill program in the Kenieba
gold concession, western Mali, West Africa in which
21 of 22 holes intersected significant mineralization
on the Djambaye 2 gold zone. Four other gold zones
were tested with significant intersections in two of
them. The most significant was on the Djambaye 1
gold zone with a highly significant intersection. The
Company also carried out mapping and IP programs
on the Bourdala concession, again in western Mali.

On April 18, 2006, the Company announced an
investor relations - agreement with Ascenta Capital
Partners Inc. to increase its exposure to investors.
Finally, the Company closed a $350,000 private
placement.

Kenieba Concession

In July, 2006, Great Quest completed a 3,000 m drill
program mainly on the Djambaye 2 gold zone. In
2005 and 2006, the Company has intersected
significant intersections in 32 of 34 holes drilled on
the Djambaye 2. Some of the better intersections in
2006 are KN 16-06 with 38.40 m of 1.00 g/t gold, KN
30-06 with 11.40 m of 6.03 g/t gold and KN 35-06
with 15.20 m of 5.37 g/t gold including 3.00 m of
24.27. Drilling has been conducted over a 1,100 m
length of the 3,131 m Djambaye 2 zone with the
deepest intersection of the zone at 110 m. The
geology consists of gold mineralization in quartz veins
in and around rhyodacite and diorite dykes in Birimian
meta-sediments. A 43-102 compliant mineral
resource study is currently in the works.

Four additional zones were tested. Hole KN 37-06
intersected 7.90 m of 8.02 g/t gold in the Djambaye 1
gold zone which 1s 375 m east of the Djambaye 2.
This zone has been traced 1,000 m on the surface and
1t 1s geologically similar to the Djambaye 2.

Great Quest plans to recommence drilling in
November, 2006 after the receipt of the mineral
reserve study. The first priority is continuing to define
the Djambaye 2 to depth and along strike. Drilling
will also follow-up KN 37-06 on the Djambaye 1 zone
and some of the other 9 zones will be tested.

Bourdala Concession

An [P survey as well as mapping and sampling have
been carried out on certain parts of the Bourdala
concessions. The TD area in particular was brought
into focus when it was discovered that over 1,500
women orpailleurs or hand miners were working
there. The women do not dig pits but work the
surface. Nuggets over 100 grams were found. Results
of the summer program will be available soon. It is
very likely that the Company will schedule some
drilling for this area in 2007.

Taseko Property

Great Quest has received offers for joint ventures on
the Taseko property, but these offers were below what
the Company considers the value of the property.
There is a mineral reserve of 11,078,000 million tons
of 0.61% copper and 0.023 ounces per ton gold. The
Company is giving serious thought to conducting its
own program in 2007,

The Exploration Team

Planning for and supervision of the projects is carried
out by Mamadou Keita, M.Sc. Geo., Willis W.
Osborne M.Sc. Geo., and Carl G. Verley, P. Geo. Mr.
Carl G. Verley, P. Geo. Is the Independent Qualified
Person under National Instrument 43-101.

Overview of Performance
The significant financial highlights for the three
months ended June 30, 2006 are as follows:

e Incurred a loss totaling $311,681 that is mainly
attributed to the stock-based compensation
expense totaling $228,710.

e Made $64,899 in concession payments

 Incurred $270,837 in deferred exploration costs

» Issued share capital for cash totaling $371,105

The Company’s working capital decreased by $47,475
from a net working capital of $365,104 at March 31,
2006 to a net working capital of $317,629 at June 30,
2006.

Results of Operations

The loss for the three months ended June 30, 2006
totaled $311,681 as compared to a loss of $53,676 for
the three months ended June 30, 2005, a $258.005
increase in the loss. The loss per share for the three
months ended June 30, 2006 equalled $0.017 per share
as compared to $0.003 per share for the three
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Results of Operations (continued)
months ended June 30, 2005, a $0.014 increase in loss

per share.

The increase in the loss can be mainly attributed to a
$228,710 stock-based compensation charge incurred
in the cwrrent period resulting from the 350,000
options vested on April 18, 2006. The increase in the
loss can also be attributed to a $14,800 increase in
investor relation fees as a result of the new investor
relation agreement with Ascenta Capital Partners Inc.,
an increase in promotion, travel and shareholder
relations of $9,075 and an increase in accounting and
audit of $8,514 compared to the second . quarter in
2005.

Summary of Quarterly Results
Selected consolidated financial information for the last

12 quarters is as follows:

Quarter Revenue Net (loss) Net (loss) per share
2006 2™ Q | $ 2,562 $(311,681) $ (0.017)
2006 1°Q | § 161 $ (55,418) $ (0.003)
20054TQ [ § 888 $(110,126) $ (0.007)
20053"Q [ § 52 $ (30,716) $ (0.002)
20052™Q s 139 $ (53,676) $ (0.003)
20051°°Q | § 58 $ (70,501) $ (0.005)
20044™Q [ § 36 . ] $(881,531) $ (0.058).
20043°Q | $ 4,072 $ (62,877) $ (0.004)
200427Q | § 521 3 (58,900) $ (0.004)
200417 Q [ § 998 $ (59.817) $ (0.004)
20034"Q | § 336 $ (68,748) $ (0.005)
200339Q | 3§ 68 $ (39241) $ (0.003)
20032"Q | § 92 § (46,716) $ (0.004)

Liquidity and Capital Resources

The Company completed a private placement of
$350,000 at $0.70 per unit for a total of 500,000 units.
Each unit consists of one share and one half of a
transferable share purchase warrant. Each full warrant
entitles the holder to purchase one additional share at
$0.80 May 23, 2007. The shares become free trading
on September 23, 2006. In addition, 32,500 warrants
at $0.65 per warrant were exercised for $21,125.
Subsequent to the end of the quarter, 10,000 warrants
at $0.65 were exercised for $6,500.

On April 18, Great Quest granted 300,000 5-year
stock options at $0.80 to directors, consultants and
employees, as well as 200,000 to Ascenta Capital
Partners Inc.

Great Quest will need to raise additional capital to
continue its exploration projects. While the Company
has been successful in accessing the equity market in
the past, there is no guarantee that this will continue to
be available. Management believes it will be able to
obtain necessary financing to complete the
development and exploration of its projects.

Related Party Transactions

The Company paid management fees totaling $12,000
(2005 - $10,500) to a company wholly owned by
Willis W. Osborne, Director, in the second quarter,
geological fees totaling $10,919 (2005 - $6,735) to
Mamadou Keita, Director and accounting fees totaling
$2,044 (2005 - $1,612) and consulting fees totaling
$7,300 (2005 - $5,569) have been incurred with the
Secretary of the Company.

Investor Relations

During the quarter, Great Quest participated in a gold
investment conference in Vancouver. In October, the
Company plans to participate in an investor
conference in Munich, Germany to generate European
interest in the Company. Great Quest already has
German investors.

The Company entered into an agreement with Ascenta
Capital Partners Inc. during the quarter to provide
investor relations services for one year at $5,000 per
month. Ascenta also received an option on 200,000
shares at $0.80 per share, subject to TSX-V guidelines
and the Company’s Stock Option Plan. In July,
50,000 of these options vested. Ascenta will assist
Great Quest in fostering productive, continuing
dialogue with analysts and brokers as well as
introducing the Company to a much wider audience.

George W. Butterworth is the Company’s investor
relations representative. Mr. Butterworth liaises with
the investment community and communicates with
investors and shareholders about the Company’s
projects and progress. Additional information can be
viewed online at www.greatquest.com.

ON BEHALF OF THE BOARD

“Willis W. Osborne”
Willis W. Osborne
President & Director
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@ Great QUEST

METALS LTD.

Corporate Information
(As at August 28, 2006)

CORPORATE HEAD OFFICE

Suite 515, 475 Howe Street, Vancouver, British Columbia, Canada V6C 2B3
Telephone: (604) 689-2882 Fax: (604) 684-5854

Website: www greatquest.com Email: info@greatquest.com

OFFICERS & DIRECTORS INVESTOR RELATIONS

Mr. Victor J E. Jones, Director Ascenta Capital Partners Inc.

Mr. Mahamadou Keita, Director Jamie Mathers: 604-684-4743
Ms. Jennifer Nestoruk, Corporate Secretary Toll Free: 866-684-4209

Mr. Willis W. Osborne, President & Director
Mr. Robert Veitch, Director Great Quest Metals Ltd.

George Butterworth: 604-689-2882
STOCK EXCHANGE LISTING Toll Free: 877-325-3838

TSX Venture Exchange (TSX-V)
Trading Symbol “GQ”

SHARE CAPITAL
Authorized:  Unlimited  Issued: 18,579,897

Options: 1,120,000
Warrants: 1,627.000
Escrow: 143,734

Fully Diluted 21,326,897

12g3-2(b) Exemption #82-3116

Standard & Poor's Listed

TRANSFER AGENT & REGISTRAR

Computershare Trust Company of Canada

510 Burrard Street, Vancouver, British Columbia, Canada V6C 3B9
LEGAL COUNSEL & RECORDS OFFICE

DuMoulin Black LLP
10" Floor, 595 Howe Street, Vancouver, British Columbia, Canada V6C 2T5

AUDITORS
MacKay LLP, Chartered Accountants
1100 — 1177 West Hastings Street, Vancouver, British Columbia, Canada V6E 4TS5
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