s

BEST AVAILABLE COPY '

W

060164

e _NOT'ICESAN'II

DILUTION EFFECT ON SHAREHOLDERS R . . C

As the Company foresees the future dilution ¢ eholders resulting from ‘the exercise of the conversion rights
atiaching 1o the Additional Tranche 1 Binds #nd th cription Right in respect af the Additions) Tranche | Bonds, the
Company will keep its sharcholders informed of the of dilution effect end aif relevlm d:(a-lx of any conversion and/or
exercise of the-relevant Subscription Right in the followu\g manner:

Additional Tranche | Bonds, the Company Wil disclose 1o the Stock-Exchange any dealings by any of the consected
persors of the Company from time to time in the Additional Tranche | Bonds xmmedm:ly upon the Company becoming
awere of such dealings.

SUSPENSION AND RESUMPTION OF TRADING OF SHARES

Al the request of the Company, trading in the Shares was suspended on the Stock Exchnnge from 9 30 a.m. on 24 August
2006 pending release of this-announcement. Trudmg in the Shares will resume at 9:30 a.m. on 25 August 2006,

CEFINITIONS |
Unless otherwise defined herein, capitdlised item used in this announcement shafl have the 1o||ewmg feaning.
“Additional Tranche | Bonds”

convertible bonids with an aggregate principal amount of vp to US$8,000,000
issued by the Company, the principat terms of which are set out In the section
headed “Principal terms™ of this annouacement

23 Augst 2006, being the duie on.which Additiona! Trunche 1, Bonds were
issued

“Additional Ciosing Date™

“hdditional Option” pursnant to the Subscription Agremenr the Company mmea an optién to CS to

require the Company'to issue the Additional Tranche | Bonds subject to -
satisfaction of certain conditions

|
the announcement issued by the Compnny dated 7 April 2005

the aversge closing prices per Share for the 30 consecutive business days
. - immeditely prior 10 the date of the Subscription Agreement, being HK$0.3075

the Tranche | Bonds and the Tranche 2 Bonds .

any day on which the Stock Exchange is open for trading |n securities in Hong

“Announcement”

“Rase Price”

~ "Bonds" .
“tusiness day(s)"

. Kong ;

Hest Credit Svisse (Hong Kong) Limited (formerly known as Crcd\( Suisse First Bostan
(Hong Kong) Limited, an independent third party which is not a connected
peesart of the Campany (as defined urder the Listing Rutes)

. “Company” Kantone Holdings Limited, a company incorporated in the Cayman [slands with
! fimited liability, the securities of which are listed on the Stock Exchange
“Directors”

directors of the Company |
“Diownside Option” If at any time during the relevant conversion penod the clotliag price per Share
N . is less than the Downside Price on & business.day, the Company may redeem the
Bonds on the immedizte followmg date in cesh in'an amount determmed according
to the formula disclosed in'this annauncement
“Cawnside Price” 65'per cent. of the Base Price .
the eonversion price of the Tranche | Bends mm the Shlru which is set at
125 per cent. of the average closing price per Share far the 30 consecutive
business days immediately prior to the date of the Subscription Agreement,
being HKSD.307S, which i3 equivaient to HK$0.3844 in this Sase, representing a
discount of approsimately’ 8.5 per cent..on the closing prite of HK$0.42 per
Shares as at 23 August 2006 (the Additional Closing' Date), subject to adjustment

the conversion. price of the Bonds which is set at 93 per cent. of the average of~
any 5 vonsecutive ¢losing prices per.Share a5 setected by CS durfing the 30
consecutive business’days vmmad\n!e\y priot to the date on which notice of CS
is received by the Company .

“Fixed Conversion Price’”

“Fioating Conversion Price”.

“Genere| Mandate” the general mandate (tq isaue ar atherwise deal ia 20 p:r ceat, of the issued

! share capital of the Company as at the déte of passing the resolution) granted to
3 the Directors by the sharchoiders of the Company pursuant ta 2n ordinary
resolution passed at the annya) general meeting of the Company held on 25
November 2005, pursuant to which a maximum of 541,456,779 new Shares may
be issued a3 at the dete of this ansouncement

the Hong Kong Special Adminisirative Region of the People” s‘Repubhc of Chine
"Haong Kong Financial R:pomng financial reporting standerds approved by the ‘Council of the Hang Kong
Standards” or “HKFRS" Institute of Certified Public Accountants (“HKICPA”), and includes afl Accounting

- Standsrds ("HKASs") and interpretations of HKFRS apyroved by the HKICPA
. from time to time

“Hong Kong”

“Listing Rules”

the Rules Governing the Listing of Securities on me Stack ElChlngC
“Qriginal Tranche | Bonds”

canvertible bonds with an aggregate principsl amount of US$8,000,00Q dise 2008
issued by the Company, the principal terms of which are setjout in the section
headed "Principal termg of the Bonds™ of the Announcement

U April 2005, being the date on which the Original Trznch= | Bonds were
issurd

“Original Tranche | Bands
Closing Date”

“Pu: Price”
“Revised Exchange Rate”

50 per cent. of the Base Price - Co-

the exchange fate of USS1.00 to HR$7.7766 a3 reported by Bloomberg on page
“HKD Currency HP" ot 5:00 p.m. (Hong Kong time) on 22 August 2006, being
the day immedin(ely preceding the Additional Closing Date {
ordinacy share(s) of HK$C.10 each (n'the capitat of the Company

The Stock Exchange of Hong Kong Limited |

the sgreement dated |'April 2005 entered into between the Campany aad CS
relating 10 the 3ubscription of the Bonds

“Share(s)"
“Stock Exchange”
“Subscription Agreement”

“Subscription Right” the option granted by the Company to CS exercisable upon the issue of the

Otiginal Tranche |*Bonds, the Additional Tranche I Bands and the Tranche 2
Bonds, for the subscription of such numiber of new Shares in accorddnce with

L the Subseription Agreement R
“Tranche | Bonds™ the Original Tranche | ‘Bonds and the Additional Tranche | Band:
“Tsanche | Maturisy Date™ § Aprif 2008

convertible bonds with an aggregate principal amaunt of vp to US$8,000,000
which are to be issued by the Company, the principal terms of Wwhich are set out
in the section headed “Principal terms of the Bonds” of the Anpouncement -

|
Unless otherwise specified in !hl.r announcement, US$1.00 = HK$7.80, No representation is inade that any amounts in USS
or HXS coutd have been or cauld be converted at such a rare or at any other rates.or at all.

“Traiche 2 Bonds”

By Order of the Board
Kantone Holdings Eimited
Lai Yat Kwoog

Executive le!cwr i

Hong Kong, 24 August 2006

As at the date of this announcemen, the executive directors of the Company are Mr Paul Kan Man Lo/( and Mr Lai Yar
Kwong: the non-executive direciors are Mr Leo Kan Kin Leung, Ms Shirtey Ha Suk Ling and Mr Raul Michae! fames

Kirby: and the independeni nan-cxetutive direciors are Prof Liang Xiong Jiat. Prof e Pei Da. Mr Frank Bieackley, Prof
Julia Tsuei Jo and Mr Ho Yiu Ming. R

* for identification purpose anly

: A A o
()  the Company will make & manthly announcement (the “Monthly Annouucement") on-the website of the Stock = q A fO E m ﬁ. m E ﬁE SEP D 4]
Exchange. Such announcement- wilt be made "on or before the fifth busmess day Tnllomng the end of each calendar - . J>" |
month sd will include the following details in  table form: . oFh F"f‘ . + lincorarated in Hang Kong with imied habmty) .
» IIRE o e R (Stock Code: 727) THOMSON
O w;he!hel there is any conversion of the Additional Tranche | Bands during the relevant month. it yes, demls t C 3 7 n !"4 ‘r_ R N A : h‘)- s
of the.conversionis), ineluding \h= conversion date, number of new Shme: issed, cnnwrsmn price for gach B )
o ie-comaont), inlviing s comerion ot numbes o nev Shares smsd, cobvenion i £ 'NOTICE 'OF EXTRAORDINARY GENERAL MEETINEINANCIAL
(i) the pumber of qutstanding Additional Tranche 'L Bands afiet the conversion, If aiy: | NOTICE IS HEREBY GIVEM that the Extraordinary General Mesting of VXL Capital Limited
(iii] * the total number of Shares issued pursuant to other transactions, including Shares 1ssued pursuant to exercise will be held at Suite 2707-8, One Exchange Square, 8 Connaught Place, Central, Hong
of optiens under any share dption scheme(s) of the Company; and Kong on Tuesday, 12 September 2006 at 11:00 a.m. for the purpose of considering and,
(iv)the total issued share capital of the Company as at ihe commencerent and the las day of the relevant if thought fit, passing with or without modifications the following resolution as an ordinary
- month; 2nd resolution:~ . : .
by in addition to the Monthly Announcement, if the cumulnlwe Zmount uf new Shares issued puuuam to the conversion A
of the.. Addmonnl Tranche | Bonds reaches 5% of the issued share capital of the Compnny 83 disclosed in the last ORDINARY RESOLUTION
Monthly o an made by the Company in respeet of the Additional “THAT t .
Tranche 1 Bond: (a3-the case may be) (and thereafter in a multiple of such 5% threshotd), the Company will make . ‘ ) .
2n dnnouacement on the websitesof the Stack Exchang: including details as stated in (a) 2bove for the pericd (a}) the following be and are hereby approved:
cammcncmg from the date ‘of the tast Monthly. A or any's an made by the . S . . .
Company in respect of the Additionsl Tranche' | Bonds (a5-the case may be) up to the dzie 6n which the total (iy  the Acquisition (as defined in the circular of the Company dated 25 August
amount of Shares issued pursuant to the conversncn ﬂmounted 10 5% of the issued share capital of the Company as 2008 (the Circular®), a copy of which has been produced to this mesting
. d':scﬂs;s: in :rgrxmrl’wolngn Announ b . madé by the Company in respect of .marked “A” and signed by the chairman of lhe meeting for the purpose of
the itional Tranche Onds (as the CBSE may e |den(\flcat|on)
. I - "
GENERAL [ Ly : ) :
The Company will :cmply with alt applicable Listing Rules in respecl of any uuerauons in the terms of the ‘Subscriptian (ii) al,' transactions °°men?p‘ated und_er the New Agre_eme’nk .(as def'“ed, ": the
tight ofter igsue. except'here the alterations take effect sutomaticaily under the existing terms of the Subscnpnon Right. Circular), a copy of which has beeh produced to this-mesting marked *B” and
A Separate snnouncemient in respect of such'change will be issued by the Company. . - signed by the chairman of the meeting for the purpose of idsnlification;
The Company will ensure Ihat each of the connected persons of the Company (as deﬁncd in the meg Rules) will nat” . b the signing.and ‘execution {under hand or under se nd the erfec ion and deliver
subseribe far any of the Additional Tranche | Bonds at the'issue of such securities and that, after the issue of the © o { al), s P tio ° 4

of the New ‘Agresment be and are_hersby confirmed; and

the directors of the Cempany be and are hereby authorised to do all such acts
and.things (including, without limitation, signing, execution (under hand or ‘under seal),
perfection and delivery of all documents) which are in their opinion necessary,
appropriate, desirable or expedient to implement and give effect to the terms of the
Acqulsitien, and all transactions. contemplated under the New Agreement and all other
matters incidental thereto or in connection therewith and to agree to and make such
variation, amendment and waiver of any of the matters relating thereto orf in
connection therewith.” .

By order of the Board
Emily HO Kit Man
‘Company Secretary

Hong Kong 25 Augus{ 2006

“'Notes! Y

1. Any Shareholder entitled to attend and vote at the Extraordinary General Meeting convened

- by the above notice shall be entitled to appoint one of more proxies to “attend and vote
instead of him. A proxy need not be a Shareholder but must attend the meetlng‘ or any
adjournment thereof, in person to represent his appointor.

A form of proxy for use at the Extraordinary General Meallng is being despelched to Ihe
Shareholders together with a copy of this nohce‘ .

3. The Cmnese version of this notice is for" referencs anly. Should there be any discrepancles,
the English version shall prevail,

ASs' at the date of this notice, the Board comprises seven Directors, of which Datuk LIM
Chee Wah, Mr. Percy ARCHAMBAUD-CHAO, Ms. Patsy SO Ying Chi and Mr. Stephen
YUEN Ching Bor are executive Directors, and Mr. Michael YEE Kim Shing, Mr. Alan
Howard SMITH, JP and Dr Allen LEE Peng Fe/ J.P, are independent non-executive
- Directors. . T .

—ECE! Vﬁ V X | , CAPYI-TAL "LIMITE%ROCESS

a VXL CAPITAL LIMITEﬁ

FHESMERA o

(incorporated in Hong Kong with limited habnry)
(Stock cede: 727)

POSSIBLE ISSUE OF SECURITIES

This arincuncement is made pursuant to Rule 13.02 of the Listing Rules.

The Company ls now.in discussions with an independent third party for a possible fund raising exercise
involving the issue of new securities of the Company. However, no agreement has yet been entered into as at
the date of this annotuncement and-the terms thereof are yet to be finalised. Should the issue of new securities
proceed, the Company intends to apply the proceeds therefrom together with its internal resources to fund the

capital expenditures required for the renovation, upgradmg and enharicement work of the Changshou Propemes
and other related incidental matters.

Shareholders of the Company and investors should note that the agreement for the issue of securities

of the Company may or may nol materialise and are advised to exercise caution when dealing in the
shares of the Company.

This announcemerit is made pursuant to Rule :|3 09 of the Rules Goveming the Listing of Securities (the “Listing
Rutes") on The Stack Exchange of Hong Kang.Limited. .

VXL Capital Limited (the “Company”) announced on 3 August 2008 that VXL Propertxes Holdmgs Limited, a
wholly-owr\ed subsidiary of the Company, has entered into a canditional agreement ta acquire certain praperty
“interests in Shanghai known as “Changshou Commercial Plaza” (the "Changshou Properties”y through the
goquisition of the entire issued share capltal of Rich. Field Intemational Limited (the "Acquisition®). As disclosed in
the aforesaid announcement, It is expected that the capital expenditures required for the renovation, upgrading
and enhancemnent wark of the Changshou Properties and other related incidental matters may fall into |I';e range
of approximately HK$120,9 milfion. The directors of the Company wish to announce that the Company is now in
discussions with anvindependent third party for a possible fund raising exercise involving the issue of new securities
of the Company. Should the issue of new securities proceed, the Company intends to apply the prodeeds therefrom
together with its internal rasources to fund the aforesaid capital expenditures required for the Changshou Properties
afer completion of the Acquisition. However, no agreement in respect of the issue of new securities has yet'been
entered Into as at the date of this announcement and the terms therect are yet to be finalised. The Company shalt
comply with the relevant disclosures and/or shareholders’ approval requirements of the Listing Rules should any
agréement for the iseue of new securities be antered into.

Sharsholders of the Company and Investors should note that the agreemem for the issue of securities of

the Company may of may not materialise and are advised to exerclse caution when dealing in the shares
. of the Company. -

As at the date of this announcement, the board of directors comprises seven Dlrectors of which Datuk LiM Chee
Wah, Mr. Percy ARCHAMBAUD-CHAQ, Ms. Patsy SO Ying Chi and Mr. Stephen YUEN Ching Bor are executive
Oirectors, and Mr. Michae! YEE Kim Shing, M( Alan Howaid SMITH, 4.P. and Or. Alten LEE Peng Fei, J.P. are
independent non-executlve Directors.
. . By order of the Board
Percy ARCHAMBAUD-CHAQ
Executive Director

Hong Kong, 24 August 2006
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‘ , , 52\ Sy
'Telev1s1on Broadcasts L1m1ted

(Incarporated in Hong Kong with limited Ilﬂblllly)
Stock Code: 511

. ‘ ) ANNOUNCEMENT ‘OF RESULTS
. : FOR THE SIX-MONTHS ENDED 30 JUNE 2006

HIGHLIGHTS
. Turnover decreased from HK$1,913 million to HK$1; 887 million, a decrease of 1%.

-+ Gross profit percentage increased from 55.4% to 55.7%

increased from HK$0.90 to HK$1.07, an increase of 19%
Interim dividend was declared at HK$0.25 per share (2005 HK$O 25 per share),

» Cost of sales decreased from HK$853 mllhon 10 HK$836 mnllmn‘ a decrease of 2%.

» " Profit attributable 1o equity holders decreased from HK$545 million which included a gain arising from the change in fair value of financial assets of HK$149 million (the “Change in Value™) to
HK$470 million, and earnings per share decreased from HK$1.25 to HK$1.07, a decrease of 14%.

» If the Change in Value were excluded, proft attrlbutable to squny holders would have increased from HK$396 mitlion in 2005 to HK$47O million in 2006, ‘and earmngs per share would have

ended 30 June 2006.

CONDENSED CONSOLIDATED INCOME STATEMENT
FOR THE 51X MONTHS ENDED 30 JUNE 2006 |

The Directors of Television Broadeasts Limited (the “Compahy or “TVB") are pleased to announce
the unaudited interim results of the Company and its subsldxancs (the * Group } for the six months

! Unaudited
Six months ended 30 June
Noze 2006 . 2005
. N . . S HK3°000 HK3'000
" Tumover C 1,887,112 1,913,040

Cost of sales. (836,048) {853,445)

Gross profit . 1,051,064 1,059,595

Qther-revenues ) T 40 31,056 15,303

Selling, distribution and transmission costs o (227,856).. (225,849)

General and administrative expenses ‘ (222,912) (218,704)

Other operating income/(éxpenses) N 21,092 (8,569)

) o . . 652,444 621,776

Change in fair value of financial assets at T

fair value through profit or loss o - 148,778

Operating profit R ) 5 652,444 770,554

Finance costs . . - {970)

Share of losses of . . § !

Jointly controlled entities K - (4,245}
Associates : Lo {86,601) (98,873)

) | -

Profit before income tax . oo 565,843 } 666,466

Income tax expense 6 ! (96,365) . (115,266)

Profit for the period ; 469,478 551,200

"+ Atuributable to: : :
Equity holders of the Company S 469,964 545,357
Minority interest ' : T (486) 5,843

o 469,478 551,200

Earnings per share for profit attributable to . i .
equny holders of the Company during the penod 7 \‘ HK$1.07 HK$1.25

Dividends 8 109,500 109,500

CONDENSED CONSOLIDATED BALANCE SHEET [

AS AT 30 JUNE 2006 . . 4 - o

' ! 30 June 31 December -
. o 2006 2005 -

LI . Note Unaudited Audited

’ Ce HK$°000 HK$'000

ASSETS N

Non-current assets J ’ .

Property, plant and equipment’ . i 1,824,790 L 1,896,100
Leasehold land . . R 186,132 188416
[ntangible assets . S 161,936 161,003
Interest in associates . 220,897 245,516
Available-for-sale financial assets C ! 3 -3
Loan to investee company i 6,991 6,676

. Deferred income tax assets - : 22,341 -+ 24,358
’ ' ' 2423090 2322072

o

Current assets S ! .

- Programmes, film rights and movies . 465,282 452,586
Stocks : 10,608 11,430
Trade and other receivables, prepaymcms . . ' R

and. deposits - ‘ : 9 | 1175868 1,353,966 -
Tax recoverable . . . 957 2,015

- Pledged bank deposits . - ! 238 2367
Bank deposits maturing after three months ) v 54,280 35,289
Cash and cash equivalents . 1,025,777 944.670-

2732810 . 2800092

Total assets . S 715,155,900 . 5,322,264

‘Notes

I

30 June 31 D'ecembar
- 2006 2005
. Note Unaudited Audited
HK$’000 HK 3000
EQUITY : '
Capital and reserves: attributable to equity holders
of the Company ’
Share capital 21,900 21,900
Other reserves 695,592 - 700,132
- Retained earnings . .
— Firial dividend 8 - M 569,400
- Others 3,550,216 3,090,315
. , 4,267,708 - 4,381,747
Minority interest 22,861 23,320
Total equity - 4220562 ..4,405,067
-‘LIABILITIES oo . -
Nos-current ljabitities : .
Deferred intome tax liabilities 150,720 149,740
Retirement benefit obligations 17,522 18,503
L . l...168,242 s 168243
Current liabilities * . ~
Trade and.other payables and accritals 10 541,225 643,232
Current income tax liabilities . 155,864 104,680
Short-term pravisions - 1,042
... 897,089 ... 748934
Total liabilities ._.B63331 917,197
Total equity and liabilities 5,155,900 5,322,264
Net current assets 2,035,721 2,051,238
Total assets less current liabilities 4,458,811 4,573,310

Independent Feview

- The interim results for the six manths cndad 30 June 2006 are unaudited, but have been raviewed by the

Company’s auditors, PricewaterhouseCoopers, in accordance with Statement of Auditing Standards 700
“Engagements lo'review Interim Financial Reports” issued by the Hong Kong, Institute of Certificd
Public Accountants (“HKICPA"). An unmodified review report has been issued and is intluded in the
intetlm report for sharcholders, The interim results have also been reviewed by ‘the Audn Committee of

" the Board.

- Basis of preparauou and accounting polldes

This unaudited condensed consolidated financial information for the six months ended 30 June 2006 has
betsn: prepared in accordance with Hong Kong Accounting Standard (“HKAS™) 34 “Iaterim Financial
chorung issued by the HKICPA. The unaudited candensed conselidated financial information should
be read in conjunction with the anpual financialstatements for the year ended 31 December 2005,

The accounting policies adopted are consistent with those of the annual financial statemients for the y:ar
ended 31" December 2005, except that the Group has adopted the new standards, amendments to standards
and interpretations issued by the HKICPA wh:ch are effective for accounting periods comm:ncmg on or
aftec 1 January 2006.

(@) Effect of adopting new standards, amzndmznrs o :randard.r and m!zrprzrauon:
The following new standards, amendments to- standards, and interpretations.are mandatory for
financial year ending 31 Dcccmber 2006 The Group adopted those which are relevant 1o its
operations.
. HKAS 19 (Amendment) Actuanai Gains and Losses, Group Plans and Disclosures
HKAS 21 (Amendmenty Net Investment in a Foreign Operation
HKAS 39 (Amendment) ~— Cash Flow Hedge Accounting of For:casl Intragroup Transactions
HKAS 39 (Amendment) - The Fair Value Option
HKAS 39 and HKFRS 4 Financial Guarantee Contracts
{(Amendment)
HER(IFRIC)-Int 4 Detcrmmmg whcthcr an Armngcmen\ contains a Lease
The new’standards, amendments xo standards and interpretations above do not have material
impacts to the Group.
(6) . -Comparatives

Certain comparative figures have been rcslaled 10 reflect the change n rhc lassification of turnover

as m¢ntioned |n 2005 annual report:

- revenue from the productlon of tdilor-made, sponsorshm programmes was rccorded und:r

turnover ms!ead of being set off against the programme costs; and’

~ income gcmra(:d from commerciel producti handising, talent 3em
~ rental and other services was reclassified from other revenues to turnover, -

As 2 result, the Group's turnover. increased by HK3$59,716,000, cost of sales lncrcased by

HK$48,413,000 and other revenues decreased by HKSH 303,000 for the period ended 30 June

2005, with no change to the Group's profit. -

Where' necessary, some other comparanve figures have heen reclassxf‘ed to conform wuh changcs '

in prcsemanon in \he current penod

facilhy-
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3 Segment information ) | 7. .- 'Earnings per-share - o
An analysis of the Group's turnover and results for the pcnod by busmcss segmems is as follows The earnings per share is calculaied based on the Gtoup H pmﬁt aftributable to equity holders of
HK$469,564,000 (2005: HK$545,357,000) #nd 438, 000 ODQ_.sharcs in issue lhroughoul the six months
Si mogihs enced 9 J‘““ s ended 30 June 2006 and 2005.
. Qverseas .
Terestriat  Programme: ,  sateliite . : 8. Dividends”
television  lieasing 2ud payT¥ . - Chanpel ° Other . B Six months ended 30 June
broadeasting  distribation  operations - operations \‘ activitles  Elimindtion Total - 2006 2,005
Epoe  AEgote  HISW0 HRP000 - REPON HRS00  HESO00 p HKS§000 HKS'000
Tumover : - ‘ - . Interim dividend, proposed, of HK$0.25 (2005: HK$0.25)
> Exiemal s2les 924,899 188,818 H{LACC wms 81,86 LR ¥ 1A per oedinary share 109,500 109,500
seex 58 49,610 TOg614 614 63,629 - . : . ) ' i
Inter-segment sales 4,582 1 09 8,61 \‘ ’2 14 (63,629} At a meeting held on 22 March 2006, the Direciors proposed a final dividend of HK$1:30 per ordinary
329,481 345,429 11938 . 49,732 53,700 (63,629} LA§M1I2 share for the year ended 31' December 2005 amounting to HK$569,400,000, wh:ch was pmd on | Junc
N = ) N 2006 and was reflected as an appropriation of retained earnings in these de
Segmant sesulls 5785 206,103 13325 LU, 4 @ g4 information for the six months ended-30 June 2006,
Share of losses of- - ¢ . :
Associates ) - - - 86,501 - - @s01) 9. Trade and other cecefvables, prepayments and deposits .
. —— o, B : 30 June - 31 December
Profit before income lax 565,843 . 2006 . 2005
Income lax expensé 186,365) HEK$'000 HK$'000
Profit for the period T 49478 Receivables from: )
. —— Associates 187,152 202,748
Six mopths ended 38 lune 2005 Related parties 59,499 39,049
Quarseas . Trade receivables (note) 765,602 892,172
Terrestria  Programme < satelfite . \ . .
tlevision  licensing and pay IV Charine! ! Other : . L N 1,022,253 1,134,869
broadeasting”  distribution © operations © operations | activities . Elimination Total Less: provision for impairmeat.of receivables (62,652) (68,031)
3000 HES00 SO0 HESO0D |\ HKS'00 55000 HXS000 Othef regeivables, prepayments and d:posus 175,516 261,139
— - . Tax reserve certificates : 47,551 - 23,989
- AL - : -
External sales 969,504 8525 18761 7 450,399 38,74 - 1,913,040 1,175,668 1,353,966
Inter-segment sales 3m 48,480 [ TS R/ (39,695} - Nor
ore:
970,207 333715 128,761 497,514 C 42,538 ($9.695) . 1,913,040 The Group operates a controlied credit policy and allows an average credit period of forty to sixty days
oo to the majority of the Group's customers who satisfy the credit evaluation of the Group. ‘Cash on
?gmm resuhs s 181507 1861 fte.498 A0 R4 s delivery, advance paymcnls or bank guardntees are required from o(hcr customers.of the Group
- Change in fair vatue of fmanml -
assets al fair valug lhmu'h At 30 June 2006 and 31 .December 2005, the aging analy;:s of ‘the (radc receivables including trading
grafitor loss 148,778 balanccs due from associates and related pamcs are as follaws:
Finsace oss - ) 30 June 31 December
Shate of Josses of . i - 3006 . 3005
Joiatly conirolled entities . - - - (3 , @21s) o (4,483 N :
Assegintes - . - - - 98.813) : . (98473 , HKS _000 HKS'000
. . . 1 —— Current 411,359 405,941
Profit before income tax : 566,466 1.5 2 months 213,588 241,864
" Income tex expense ! o l15266) 2~ 3 months 108,785 142,271
- . ¥ -4 months . - . 72,674 107,689
. Brofi for the peciod . stae 4 -5 months . 46,706 45,499
An anatysis of the Group's turnover and segment results for the p:rmd by gecgraphmal segments is as Qvef 5 months 166,857 185,243
foll . -
ollows: ; 1,019,969 1,132,607
o v’hxrnuver Segment resnlts =
Six months ended 30 June Six months ended 30 June Trade receivables due frOm -
2006 2005 . 2006 2005 Third parties 765,602 892,172
HK$000 HKS$'000 | HK$'000 HKS$'000. Associates and related parties 254,367 240,433
. " A -
Geagraphical segments: ' o \ . 1,019,969 1,132,607 -
H?“B Kong 1,088,656 1,113,955 . 367,324 357,210 Non-trading amounts due from associates and related parties 2,284 2,262
Taiwan N 363,736 . 371,271 74,708 | 65,672 - . . : - . -
USA and Canada - 103,983 108,560 I .55,485 56,935 X 1,022,253 1,134,869
Australia 34,010 . 34,080 {3,044) (2.831) . -
Europe 46,480 - 49,077 10,225 - 8661 10. Trade and other payables and accruals - -
Mainland China 68,917 58,176 44,167 15444 . . 30 June -31 December
Malaysia and Singapore - 165,973 153,702 . ' 94,526 84,500 A 2006 2005 *
Other countries 15,357 24,219 19,053 12,185 Lo HX$°000- HKS$'000
: - i ' . ' Trade payabies 10 1 )
. B TN 19150480 | 652444 21776 . Associates 8,502 7,692
Change in fair value of findncial assets - | Related parties §49 237
at fair vajue through profit or loss ’ - 148,778 Third parties 89,744 91,188 °
: ' ! 652,444 770,554 ’ . 98,895 99117
—— ————— N ’ .
Qther revenues ! . Other payables and accruals . 442 330 487,239
. Six months ended 30 June Payable for financial, nsscts at fair value -through profit or loss - 156,876
o 2008 C L sams 3232
) ; HES$000 HKS'000 2 &
gﬂt!:rc:rincomc 2:’?2: g'lzg At 30 June 2006 and at 31 Dec:mber 2005, the agmg analys:s of the trade payahles mcludmg \rndmg
e S L balances du: to associates and related parties’are es follows
- 31,056 15,303 . 30 June " 31 December
2006 W 2005
Operating proﬂt . HES$'000 HKS$'000
The rallowmg items have been chargcd/(crcdned) to the operating prcﬁ durmg lha penod Cufrent . . . 62,137 61,487
: : SIx manths ended 30 June 12 months : 23,661 22211
K 2006 2005 . 2-3.months - 3,792 8391
" HK$'000 HK$'000 3-4dmonths” : . - 1,198 1,884
Depreciation - owned property, plant and equipment ‘129,971 133,747 4 - 5 months 88 N 25
s " Over5 months 3719 4915 .
Depreciation ~ leased property, plant and eguipment = .t -
Amortisation of leasehald land - 2,288 2.284 “ 98,855 99,1 17
Cost of fil ht: tock: 527,126 . 9,201
: (n‘:paf}:m‘xgﬁmﬁmum rights, mevies aéd ek il 515 30¢  INTERIM DIVIDEND
Net exchange (gain)/ioss N '(21’092)‘ - 2457  Directors are pleased to deciare an interim dmdcnd of HK3$0.25" (2005 HK$0. 25) per share for
438,000,000 |ssucd shares.
[ 3 Income tax expense’
Hong Kong profits tax has heen pravided st the rate of 17.5% (2005: 17.5%) on the estimated assessable . The Register of Members of the Company will be clased from 11 Scptcmbcr 200610 12 September
profit for the period. Taxation on overseas profits has boen calculaled on the estimated assessable profit 2006, both dates.inclusive, during which period, no transfer of shares will be effected. In order to
for the period at'the rates of faxation: prevailing in the countrles in which the Group operates. qualify for the above interim dividend, all transfers must be todged with the Company’s Registrars,
The amount of income tax charged to the condensed consolidated income statement represents: Computershare: HO"S Kong Investor Services Limited, Shops 1712-1716, 17th Floor, Hopewell
- R R * Six months ended.30 Ju Centre, 183 Queen's Road: East, Wanchai, Hong Kong, for registration not later.than 4:00 p.m. on
4 oos 005, - Fridey, 8 September 2006. Dividend warraits will-be dcspalch:d 10 shareholders on 20 September
. ‘ HKS'00G , Hks000 . 2006 ) )
. Current income tax: | . - ’ MANAGEMENT DISCUSSION AND ANALYSIS BN . -
. - Hong Kong profits tax 73,892 79,795 Reéview of Operations
*- Overseas taxation o ) 19,084 15,847 Operating Results for the Period
Bl;ﬂd"é@v") provisiaas In l‘ﬂ“z; periods don . 333 (222)  For the six months ended 30 June 2006.(the “Penod“),the Group achxcvcd 2 wwrnover of HK31,887
tietred income fax relating to the m‘\g\l\a 10T ab < i
reversal of (emporary differences 3,086 28,846 million (2005: HK$1,913 million), which represented a decrease of 1%. Cost of sales amounted to -
. , HK$836 million (2005: HK$853 miilion);, which represented a decrease of 2%. Gross profit for -
96,365 115,266 the Period stood at HK$1,051 million (2005: HK$! 060 million).
Pleuse eefer 1o the dlsc(os“re under Contingent Llﬂhlll(lcs in the Financial Review section of this Included in cost of sales were the cost.of programmcs “film rights, movies-and stocks for.the
g he i profits tax raised by the Infand Revenue Department  Period which amounted 10 HK$527 mxlhon (2005 HK$519 million), representing an mcreasc of
of Hong Kong (“IRD") m respect of thc years of assessment 1998/99 and ]999/2000 2%." A
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Selling, distribution and transmission costs for the Period iamounled to HK$228 million (2005:'
HK$226 million), which represented an increase of 1%. General and administrative expenses
amounted to HK$223 million §2005: HK$219 million), which represented an increase of 2%.

Other operating income for the Period amounted to HK$21 miillion (2005: other operating expenses
of HK$9 million) which was mainly foreign exchange gains. No finance costs were incurred for
the Period (2005; HK$1 million) as the Group did not have any bank loans during'the Period.

Share of the losses.of an associate; TVB Pay Vision Holdings Limited ¢formerly known as Gala;cy
Satellite TV Holdings lelted) decreased from HK$99 mnlhon Ko HK$87 million for the Period.

The Group's taxation charge for the Period amounted to HK$96 mllhon (2005: HK$115 million),
which represented a decrease of 17%. . ~ .

The profit attributable to equity holders amounted to HK$470 miltion (2005: HK$545 million,
which ipcluded a gain arising from the change in fair value of financial assets of HK$149 million
(the “Change in Value")), which represented a decrease of 14%. The earnings per share was

- HK$1,07 (2005: HK$1.25).

" Ifthe Change in Value were excluded, the profit attributable to‘ equity holders would have increased

from HK$396 million in 2005 to HK$470 million in 2006, and the earnings per share would have
incrcascd»from HK$0.9O to HK$1.07, which represented an increase of 19%.

Business Review and Prospects
Terrestrial Television Broadcasting
TVB's terrestrial free TV channels, Jade and Pearl, continied to’attain-high viewership. Jade
achieved an-average of 85% audience share' of the terrestrial Chinese chanmels during weekday
prime time?; and Pearl, 73% of atdience share of the terresma\ Enghsh channels during weekly
prime time?.

N

The Period has been especially rewarding-for TVB's Jade in terms of innovations in both drama
and non-drama programmes which generated high ratings as well as critical acelaim, Coupled
with scheduling moves on weekday evcnmgs we also have succcssfully expanded pnme viewing
hours into the early hours of the morning.

On non-drama programmes, we have created a néw wave of game show hits, These mclude the
‘hilarious “Bequriful Cooking” (average rating 30 TVRs* and 85% audience share on Sundays) and

the game-quiz show “15/76" (average rating 29 TVRs and 90% audience share during weekdays
late prime time). Also, we have produced a new docu-travelogle format “On The Road” in which
the captivating elements of people, culture, destinations inter-played with the personal experiences
of celebrity hosts. The.series brought critical -acclaim as well as good rating (averaged 26 TVRs
and 86% audience share, weekdays late prime time), :

On drama pmgrammes, besides con!inuing with the proven for(e in creating period epicg, kung-fu

.dramas, action adventures and situation comedy, Jade has successfully crafted a variety of comedies

which became instant hits and talk of the town. Among these contemporary comedies, “La Femme
Desperado” became. the top rated drama for the Period (average‘rating 33 TYRs and 88% audience
share, and the final episode 37 TVRs -and 91% audience share). Most TVB-produced: dramas
attained an average raling of over 30 TVRs and 80% audience share during prime time.

. .
In the Period, we experienced a decline of 5% in"Hong Kong :advertising sales with substantial
drop in spending on TV advertising from the local property, the\shmmmg centre.and the skin care

categories. |

We devoted cfforts in develaping two areas of opporlunities fof revenue growth, The first-area is
in product sponsorships or product placemenls and the second is in developing market share in
fast’ growing ‘categories with traditionally low advcmsxng spending on television. Product
sponsorships are featured prominently in our situation comedy “Wefcome To The House™, broadcast
during: prime time on:Jade. As'a resylt of our effarts in developing this form of commiercial
information, we saw substantial increase in product sponsorship, revenue in the Period. Although
product sponsorship revenue makes up a small percentage of the total advertising revenue, we see
that this area offers room for growth, as we move further in dcvclopmg product sponsorshlps in
rcgu!ar dramas, and in game shows. —_— .

* Audience Share (%) is the percentage of ratings of a particular channel over the total mmg: of the base channels for a
specific period of tme, Whan calculating andignce share for free-10-air l:msmal TV channtls'in Hong Kong, the base
would be the cambined TV ratings (TVR:) of terrestrizi Chinese channclscr the combined TVRs of terréstrial English
channels -

i

: Jade's weekday prime time rung from-7-11 p.m.

: Peari’s weekly prime fime runs from 7 p.in. to midnight. ‘

‘ TV Rnllngs (TVR] represent the size of audience exp dasap of the total TV populati
population is 6,426,000, and therefare, | TVR represents 64,260 viewers (I% of the TV popu(lllaﬂ)

Programme Licensing and Distribution

- We remained a key supplier of Chinese dramas and prograimmes to the overseas Chinese speaking

markets in splle of competition from Korea and mainland China. Stratcglcally. we are expanding
our activities in licensing programmes to pay and terrestrial. TV opcratbrs with some encouraging
results. During the Period, overall revenue. from programme licensing and distribution recorded a

single-digit percentage growlh This was achieved in spite of thesdeclining video rental and sell- -

(hrough business. whxch is affected by pirdcy and illegal Intetnet downloadmg
|

We have, from the last quarter of 2005; secured various distribution agreements with lnternct

portals and video-on-demand service providers. We are exploring and developing more licensing
and distribution opportunities through the wireless media and lnte‘met operators worldwidq‘. .

Overseas Sateliite Pay TV Platforms

The pay TV market for overseas Chinese remams highily competmvc Whilst both TVB Satellite
Platform (“TVBSP") USA and TVB Australia (“TVBA") sustained single-digit percentage
subscriber growth in the Period, the Chinese Channel Europe’s subscriber base remained flat.
TVBA recorded a double-digit percentage growth in advertising revenve. TVBA also recently
added an acqulrcd Korean drama channel to the:existing 11~ channel package, bringing an
opportunity to increase the monthly subscription fees, Overall, ‘the combined revenue for the
overseas satellite pay TV platforms achieved similar level as last‘year' whilst the combined net

profit after tax showed'a 15% increase, after. excluding a one-off income booked i 2005 which

wis related to the mlgranon of !he channels of TVBSP to DlrccTV

Channel Gperations ) ' ' ‘1

{a) Taiwanese Channels L '
The overall advertising market in Taiwan declmed dunng "the Penod as’a resull of the
gloomy economic outlook and political controversies. Nevertheless, TVBSN, our news channel,
maintained the leadership position and gained in ratings. The-consequent positive impact on

For 2006, the TV |
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advertising revenue, however, was somewhat neutralized by advertisers taking a cautious
approach under such market condition, Despite the general market decline, our advertising
. income for the Period was succcssfully maintained at the same level as last year.

" Qur entertainment channel also benéfited by the continuing success of our local, producuon
“Lady First”. This unique prime time variety show features lifestyle and beauty topics,
.captivating young female viewers. The.Group has successfully published a quarterty magazine
as a spin-off from the programme. Circulation of the Jatest issue of this magazine was in
excess of 140,000 copies. More importantly, the cross-promeotional effect helps attract more
audience, as seen by the improved raungs

In November 2005, the Govcrnment Informauon Ofﬂce in Taiwan issued a regutatory demand

alleging that TVBS' sharcholding was not in compliance with the law and imposed a fine of
NT$1,000,000. We are pleased to advise that our appeal against this administrative ruling
was successful. The matter is now concluded with the refund of the fine of NT$1,000,000 to
the Group.

{(b) TVB&.and Xing He
. The subscription revenye of TVBS and Xing He from Malay51a and China was steady during
the Period. Advertising revenue from Xing He iriproved during the Period as a result of its
outstanding TV ratinigs on the Malaysian pay TV platform.

Advertising revenue of TVB8 also improved as more local events were devcloped for TVBS
in Malaysia. In May 2006, we successfully co-produced wiith ASTRO ALL ASIA NETWORKS.
ple ("ASTRO™) in Malaysia the talent-quest entertainment show “Minures o Fame” which

was originally produced and broadeast on Jade last year. This programme received enthusiastic . .

response from the locdl Chinese audxencc with the TV audmnce share rising from' 14% to
46% amaongst ASTRO' s«Chmese v channels

(¢ ) Suppty .of Channels to TVB Pay Vision lened - B
“The supply of the six channels by, TVB 1o Galaxy Sate lite- Broadcasting Limited (now
renamed as TVB Pay-Visien lextsd) on 2 non-exclusive basis under the amended and
restated channel supply agreement dated 29 Jure 2005 was terminated on 31 May 2006.
TVB offered eight channels to all the pay TV licensees in Hong Kong for bidding, as
required under its domestic free television programme ‘service license. Following the
. successful bidding by TVB Pay Vision Limited of these channels in'April 2006, the basis of
" supply was changed from a non-exclusive basis to an exclusive basis.

The eight exclusive channels riow comprise two 24-hour news channels TVBN.and TVBN2:
" TVB’s classic drama channel TVB Classic; a channel reporting on the entertainment scene
TVB Entersainment News Channel; acquired Asian drama channel TVB Drama; a channel
dedicated to lifestyle in general TVB Lifestyle (which was renamed from TV8 Hedlth); the
children’s channel 7V8 Kids: and the music channel TVBM. . .

With the exception of TVB Drama, the contents of the other supplied channels carry a strong
local-production element.-In addition, twochannels from TVBS i Taiwan, namely TVBS
Asia and TVBS News.are being suppl(ed to TVB Pay'Vision leued on a non- excluslva
basis,

‘Other Bu:me:se: ) R

(a) Investment in Hong Kong Pay TV Plazform
Galaxy Satellite TV Holdings Limited was-renamed as TVB Pay Vision Holdlngs Limited in
April 2006, The Group is interested in 49% of the capital 6f TVB Pay Vision Holdmgs
Limited,

In addition to distributing throu'gh satellite master antenna television and broadband service
provided by Hutchison Global Communication Limited, TVB Pay Vision Limited.secured an
additional distribution agreement with PCCW Limited's NOW Broadband TV platform in
February 2006. A bundie.of TVB Pay Vision Limited's channels is made available to”
subscribers of the NOW platfcrm ‘The bundle includes TVBS Asia, TVBS News and the eight
exclusive channels supplied by TVE and various other channels making up a total number
of 20 channels.

() Internet and Mobile Content Supp!y
We now license our contents t6 all of the four licensed. 3G mobile cpemtors in.Hong Kong.
We continue to be .aggressive in the sales of our contents to handheld telephone devices, -and
have recéntly extended our con!ent distribution'to lhe Sony P)ayStanon Portable platform.

Income frcm ‘the sale of programmes 10 BG and Intcrnet broadband operateors,-and advcmsmg
on our website' (www.tvb.com) gréw by a, single- digit percentage. Our efferts in cost control,
coup)ed with the growth element; hclped the net prom lo show a double ~digit percentage
growth .

(cy  Publishing Operauons o - :
Various actions taken last'year in réstructuring our operauons have bome fruit and he)ped
advertising revenue to grow bya double d\g\t pcrccmags

Competition remains fierce for the wcekly magazine market which has negatively impacted
on our circulation, Qur circulation revehue, howcver was maintained, due to the increase in
the uynit selling price of the magazine whith was brought in at the last quarter of fast year.
Printing cost under a new cantract which commenced in September 2005 increased by more
than 20% and this had a sitbstantial adverse impact on the net prof‘t

However, it is-expected that the 1mpact of the mcreascd pnnung cost'on proﬂts in the
second k\alf of 2006 will oot be so slrong .

Dtgmsanon - : .
~The implementation of our digital terresma) te)evnsxon (“DTT“) nerwork plans is-ip progress.
Town planning approval and land grant have been obtained respectively in May and Iune 2006,

__for the development of the Temple Hill. main DTT transmission station, We are hopeful in meetlng

the DTT targcl launch date of the end of 2007 set by the Government. .

Y

C(:mversxon © hxgh definition tclevnslon {"HDTV") production will begin in Jate 2006/carly 2007
under a plan to equxp a"drama studio w1th HDTV equ1pment Updaung of more studios will
follow. . .

Financial Revnew

Capiral Assets, Investment, Liquidity and Debts
Asat-30 June 2006, non-current assets, of the Group stood ‘at HK$2, 423 mxlhon. whlch represented
a decrease of 4% from 31 ‘December 2005 of HKS$2Z, 522 mxlhon Thc net.decrease was aunbuzablc
to lhc decrease.in the net bock vilue of propcny. plant and equxpment L
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Cash and bank ba]anccs as at 30 June 2006 amounted to HK$1,080 mxlhon an increase of -

10% over last year end {31 December 2005: HK$980 million). About 23% of the cash balance
was maintained in overseas subsidiariés for theic daily operation, The Group's financial position
remains strong with no bank borrowings as at 30 June 2006, Cash and cash equivalents held
by the Group were principally in Hong Kong Dollars Renminbi, US Dollars and New Taiwan

Dollars. '

Trade and other r:celvahles prepayments and deposits decreased from HK$I 354 million ta

" HK$1,176 million, which represented a [3% decrease from the posmon at the end of last
year. Specific provision had been made, where appropriate, to cover any potential -bad and.

doubtful debts;

Trade and other-payables and accruals decreased from HK$643 million to HK$541 million
which represented a 16% decrease from the position at the end of last year. This was principally
attributable to-the reduction in the amount payable for a finarcial asset (51% equity interest
in TVB Pay Vision Holdings Limited) as the remaining unpaid share capital which amounted

" to HK$56 million was paid up in March 2006.

i .
As at 30 June 2006, capital commitments of the Group amounted to HK$621 million (31
December 2005: HK$183 million) which represented an increase of 239%, pnncnpal]y as a
result of the expenses to be incurred for digitisation as stated above. . !

!
Cannngen{ Liabilities

As at.30 June 2006, there were guarantees given to banks amounting to\HK$9 million (31

December 2005: HK$9 million) for banking-facilities granted to an investee company.

In March 2005 and February 2006, the Group received additional profits tax assessment
notices from the IRD for the years of assessment. 1998/99 and 1999/2000 on the profits
generated by the Group's programme licensing and distribution business carried out overseas,
The total amounts of the additional assessments of profits tax for 1998/99 and 1999/2000
were HK$98 million and HK$%9 miliion respectively. The Group has been gramed a holdover
of these additional assessments by the IRD. : E

The Group has filed objection to these additional assessments, The Group believes that the
objection is well-founded, and is detérmined to defend the Group’s position vigorously. On
this basis, the Group is of the view that no additional tax provision is necessary.

Exposure to Fluctuanons in Exchange Rates and Related Hedges l\ .

The Group's foreign currency exposure mainly arises from trade recexpts ‘from overséas
customers. The Group will closely monitor its foreign exchange risk and énter into forward
exchange contracts to hedge its foreign exchiange exposure when necessary. No forward
exchange contract was entered into by the Group durifig the Period under review.

PURCHASE, SALE OR REDEMPTION OF SHARES . . 4

During the six months ended 30 June 2006, the Company has not redeemed any of its ordinary
shares. Neither the Company. nor any of its subsidiaries has purchased or séid any of the
Company s ordinary shares. |

CORPORATE GOVERNANCE .
During the six months ended 30 June 2006, “the Company has beea in compl fance with the
Code Provisions of the Code on Corporate Governance Practices (the ‘Code ) as set out in
Appendix 14 of the Rules Governing the Listing of Securities (the “Llsung Rules”) on-The
Stock Exchange of Hong.Kong Limited (the “Exchange”) except that the Executive Chairman
is not subject to-retirement by rotation at least once ‘every three years (code provision A.4.2).

¥

Pursuant to Article 114(d) of the Company's Articles of Association, the Chairman is exempted
from retirement by rotation. The Board considers that the Chairman, being the founder of the
Company, possesses a wealth of experience which is essential to.the Board and contnbutes to
the continued stabitity of the Company s business.

Save for the above, none of the Directors of the CdI‘npany is aware of any"information that
would reasonably indicate that the Company is not, or was not for any part of the six months
ended 30 June 2006, in comphance with the Code.

AUDIT COMMITTEE
The majority of the Audit Commmce members are appointed from the lndependem Non-

‘execuuve Directors, with'the Chairinan having apprcpnate professional quahﬁcauons and

experience in financial maners

The Audit Committee has rcv;:wed with managemem the accounting principles and practices.
adopted by.the Group and discussed interna) conitrols and financial reporting matters including

a review of the unaudited conderised consolidated financial information forithe six months:

c'xdcd 30 June 2006 before they 'were prescmed to the Board of Directors for approval.

The interim results for the six months ended 30 Junc 2006 have not been audlt:d but have
buen reviewed by the Company s externa) auditors.

INTERIM REPORT -~ '
The intetini repost of the Company for-the six months ended 30 June-2006 ccmammg all the
information required by paragraphs 46(1) to 46(9) of Appendix 16 of the Listing Rules is also
published on the“Exchange's website (www hkex.com.hk) and the Company s website
(v\ ww. lvb com)

On behalf ofthe Board
Run Run Shaw,
) i . Executive Chairman
Heng Kong, 24 August 2006 ' . :

.As at the date of this announcement, the Board of Directors of the Company comprises the

foltowing Directors: . . \

Sir Run Ran Shaw, G.B.M. (Executive Chaxrman) . '
Dr. Norman Leung Nai Pang; G.B.S., LL.D., J.P. (Executive Deputy Cha:rman)
Mana Fong (Deputy Chairperson and Acxmg Managing Director) . |
Edward Cheng Wat Sun, J.P.* i
Dr. Chow Yei Ching, G.B.S. i ,
Ho Ting Kwan . . o

Chien Lee* ’ s . . L
Christina Lee Look Ngan Kwan . . N |
Dr. Li Dak Sum, DSSc. (Hon.), 1. p* N

Kevin Lo Chung Ping

Robert Sze Tsai*To* - .
Anthony Hsien Pin Lee (Alternate Dlrector to Chnstma Lee Look Ngan Kwan) L

* Independent Non-executive Directors . -

GOTTECH. INTERNATIONAL LIMITED

([ncorporared in Berriiuda with limited liability)
(Stock Code: 261)

CONTINUING CONNECTED TRANSACTIONS

- RESULTS OF THE SPECIAL’ GENERAL MEETING
HELD ON 24 AUGUST 2006 .

The Board is pleased to announce tha the ordinary resolution approving, imer atis, the CEP
Manufacturing Agreement, the Continuing Connected Transactions and the Transactions Caps was duly
passed by the Independent Shareholders by way of a poll at the SGM held on 24 August 2006,

Reference is mude 1o the announcement of CCT Tech International Limited (the “Company™) dated 17 July
2006 -and the circolar of the Company dated 8- August 2006 (the “Circular”} regarding the Costinuing
Connected Transactions. Unless the context othcrw1se requires, capnallscd terms used herein shall have the
'same meanings as those defingd in the Circular

RESULTS OF THE SGM

The Board is pleased toannounce that the ordipary resolunen approvmg, inter alia, the CEP Manufecturing
. Agreemgent, the Continuing Connected Transdctions and the Transactions Caps was duly passed by the

Independent Sharchold:rs by way of a poll at the SGM held on 24 August 2006.

The branch share registrar. and transfer-office of the Company in Hong Kong. Tengis L:mned was appointed
as'the scrutineer for ‘the vote-taking at.the SGM. -

Details of the poll results in respect of the ardinaty rcscluuon passed by the Independent Shaceholders at the
SOM are as follows: .

-
For Against
Ordinary resolution - Tat:rl v“oul:‘sber
Votes (%) Yotes (%)
QOrdinary resolution to approve, intet alis, the 5,571,659,554 0 5,571,659,554
CEP Manufacturing Agreement, the Continuing (100%) (0%) .
Connected Transactions and the Transactions
Caps

As at the date of this announcement, the total numiber of the Shares in issue is 64,366,993,990 Shares. As at
the date of the SGM, CCT Telecom and its associates which' were interested in a total of 48,035,751,124
Shares, representing approximateiy 74.63% of the existing total issued share cepital of ‘the .Company, were
required to. abstain from voting on the ordinary resolution proposed at the SGM and have abstained from
voting on such resolution at the SGM. As a result, ‘only the Independent Shareholders holding a total of
16,331,242,866 Shares, representing approximstely 25.37% of the existing total issued share capital of the
Company, were entitied to attend and vote for or against the ordinary resolution proposed at the SGM.

The total numbes of votes of $,571,659,554 voted for the ordinary resolution al the SGM, representing
approximately 8.66% of the existing total issued share capital of the Company and no Independent
Shareholders present in person, by corporate representative or by proxy (as the case may be) voied against

the ordinary resotution at the’ SGM

As 21 the date of this announcement,
Mr. Tam Ngai Hung, Terry, Ms.
Dr. William Donald Putt ard
.Mr. Leu Ho Kit, lvan and Mr. Chen Li.

the “executive Directors are Mr.
Cheng Yuk Ching, Flors, Mr.
the independent non- ex:cuuv: Difectors are Mr.

Mak Shiu Tong, Clement,
Taong Chi Hoi, Mr. Li Man To and
Chow Siu Ngor,

By Order of the Board -of
CCT TECH INTERNATIONAL LIMITED,
Mak Shiu Tong, Clement =

Chairman
Hong Kong, 24 August 2006
GE-ICE LIMITED THE COMPANIES ORDINANCE
N . (CHAPTER 32)

NOTICE TO CREDITORS
IN MEMBERS' VOLUNTARY LIQUIDATION

Cn 17 July 2006, the Company was placed into Members'
Voluntary Liquidation and Fung Tat Man of Room 36035,
36/F,, West Tower, Shun Tak Centre, 168-200
Connau ht Road Central, Hong Kong was' eppointed
quuxdamr by the sharvholdcrs

NOTICE 'is  hereby given ‘that the creditors of the

Company must send details in writing of any claim

against thé Company to the Liquidator, at Room 3605,
36/F., West Tower, Shun Tak Centre, 168-200
Connaught Roag Central, Hong Kong by t2pm on 8
September 2006 which is the last day far providing
claims.

NOTICE is also given that a first and ﬁna] distribution
will be made to creditors and-that a creditor who does fiot
provide details of their debts or ¢laim by the date
specified shall be excludéd from the benefit of any

| distibution made before such debs are proved.

FORTUNE MIND ENTERPRISE LIMITED
(INMEMBERS' VOLUNTARY-LIQUIDATION)

NOTICE TO CREDITORS
TO PROVE THEIR DEBTS

NOTICE-IS HEREBY GIVEN that creditors of the
Company, which is being voluntarily wound up, are
requested on or before 25 September 2006 to send in
their names, addresses and particulars of their debts or
claims and the names and addresses of their Solicitors
(if any) to the ‘undersigned, the. Liquidators of the
Company at 18th Floor, Two Intemnational Finance
Centre, 8 Finance Street, Central, Hong Kong, and
funher, if so required by notice in writing from the
‘seid Liquidators, personally or by their Sglicifors or
" fepresentatives to come in and prove their said debts
or claims at such time and place as shall be specified
in such notice, or in default thereof, such creditors will
be excinded from the benefit of any distribution made

The Company shall pay all its known creditors in full. l];cf(or:[:lxcli:;::!: m?x)ved 2006
- . ated this 25th day of August, 20
Dated this 25Lh Augast 2006 . Stephen LIU Yiu Keung
Fung Tat Man Robert Armor MORRIS
Liquidator Joint and Several Liguidators
To advertise in Business Services Dlrectory
) pleato contact
Chrlsty Wong - Tel: 2798°2710
Pauline Ma Tel: 2798.2707
¢ Classitied®thestandard.com.hk Fax: 2758 3579
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{Incorporated in Hong Kong with {imited {iabitiry) ’ Opy
) . 7 B (Stock Code: 165)
. i i ANNOUNCEMENT
JINTERIM RESULTS FOR THE SIX MONTHS PERIOD ENDED 30TH JUNE 2006
INTERIM RESULTS Consohdated Statement o{ Chﬂnges in Equlty for the six months ended L!Oth June 2006
The Directors of China Everbright Limited (the “Company") are pleased to announce that the upaudited i mlcnm .
results of the Company and its subsidiaries (collectively the “Group™)for the six months period-ended ‘30th M'"W“'“lhm”m“mc'w"
June 2006. The interim financial report is unaudited, but has.been reviewed by KPMG (auditors of the Company) - Optinn . larestoent Capte!
§n accordance with Statement of Auditing Standards 700, “Engagements 10 review interim financial reports”, . Share Sur  premien ftlestn ndeoption - Gesdell Ot Exchinge  Retabned Minerity Totst
issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA"), whose independent review apil  prmlw  mem pem mewt e rre et anip Tetsl  igteets  equily
report is included in the interim report.-to be sent to shareholders. The interim financial report has also been BEOM  BRVON  HEOM OISO BLNOM RSN BISoW LN PISON FAR BTN BRSOH
reviewed by the Company's Audit Comminee.
: . Ava sl sy 2006 S48 SEDAI DML NI T M (AIY) MO ST TMED LMD 6RO A
Consolidated Income Statement . . -  Serpus 0 relsaion - . L . . « - ;) s
: . ) i Ist January st January  Shecplon foreited -
' , to.30th June to 30th June
1 2006 ' 2005 Nt sl et it it
Note HKS’000 HKE000 iicomt el
! (Restated) .
. K. ‘. el shures - nder share . |
Turnover 2 | 1,833,232 660,101 " gpiva whem 3% {181y . . . - . - 1406 - 2406
Cost of sales - . (1,294,987 (512,228)°  Rebease apon dipasad of . . . .
R i —_— ———— snllale ot sale secwites - - - eIs5) - - - = <. (ess) - k)
I 238,275 147,873 7 lrestin exchenge e n . ’ - )
. ! intereat i ssocistes L. - - - - - - 117 - i - R
Other income 2 ! 147,443 90,146 Share of invesioest revalaation . . ! S b
Staff costs (49,297) (38,676) reseeve of assacieles - e - @ . - . - - (L) . (1)
Depreciation and amostisation expenses | (2,179) (2,706) - gﬂmm‘\zz»ﬁm) sharehoiders - - - - - . < N [ Y11 13188
Oth i o5 ' " iy weed shart et o :
er operating expens, L (36,498) 39,434y B ] B . um R R . S -1 - om
Profit from operations 297,744 157,003 Pl forthepeid —_— S S U ... R . L L
Finance costs : i (38,804) (7.489) ‘ N
L . . . s : A 21300 Jone 2006 F TP 11 S R LV R X S V' SN ¥ BT R TTI 1Y+ M ¥ X))
""" Gain on deemed disposal of interest in an associate ) L= 2,230 S I (T O | RGIG. S— —— ——m
Share of profits less losses of associates : 203,451 (5.626) . Represemiog: . '
- T —_—— Company and sbsidiaries . LSKSIT SOILAS MA SROH LM OADMD 1M T Q) LTS SIS M4 sanen
Profi before taxation ! 462,391 - 146,318 Asiseizs - - o - RO SR 1Y S VAL SR Y .y
income tax, 3 i (51,633, (4068) s smees LA SALES AN SO L Q01 MM M LGNS SI0IM S S
— i S G SRR G GG ST T e S S —
Profit after taxation ! 410,758 142,250 ) )
. | —— — ¢ Al 10 e heboldr of the Compaty
Attributable to: ! . K Lo , . Ot [ L B
Shareholdéis of the Company ~ ) 403,971 © 133,786 < Sum S posien rvdmion edaios redevpicn  Coodedl | Ot Bichp  Rewisd Minarity Yol
Minority interests 1 . 6,787 © 8464 apul’ prain meme mebe et omewe feew o ommer omeme T Tad ey ety
L —— — MSO . MK AN ARSI MRS MISO0 SO0 OO SO RSO0 MO0 AU AR
410,748 142,250 ) - !
—— —— s I3 iy 10 01 .
Dividends attribitablé to the period - - insty et [ET I . HUOGRNS M BERORD MMM OTHY ASEE LR KR 4
. | e—— ———— Fiir year ajstmesss, . . '
Earnings per share 4 : Chargry i tecoaniiey polcies - - 10,163 [t - - - Ay N (81
~ Basic " 25.81 cents 8.56 cents
~ Diluted 1 25.69 cents .54 cents Ao Il S rsaed, - R
. | eomsem—— ———— M_mwun) Wkt .
* Consolidate & Balsnce Sheet \ . ) . 0;,;;;.;;{( e Al sews i mus 1 galen) ‘ A UTH) MRS RIS S
30th iggg 3lst Dec:rznoboesr Fontacid nruments PR - . L) - - - - %) 23%) -y
8 ——— e s e oo e e e e e e e
' Note . HKS'000 HES'000 | gy 08 s e,
- B X . afet cpeeiog balawe - . . : .
N";‘i:::::::‘:sse‘s . 140,296 LeLezg. Mo O SEl 1016 KBUM (M) NeM (T WS GRS S e
u . . . _ —_— — e
Investments in associates S{a} \\ 1,307,867 1,112,279 . i '
Available-for-sole securities ] 1,151,223 1,004,501 S::I;:u i
Other pon-trading securities 7 ! 95,346 - Share o asccale’s resrie
Finance lease receivable : - 2,899 :
[ntangible assets ; 1,250 1250wy it o etiedin
- e
L 2,695,982 2,262,558 e
Current assets . b of s o e
Advances to.customers 8 | 589,123 591,764 ‘Rﬁ:’:::wd ' s - R 14 s
. Finance leage receivable , 1 5,770 -8,817 il Ton st et N _ . - man . . . . @nn Soman
Amount due from ultimate holding company .- 2,613 2613 oesoen by mivoiy haholens. - . . . . . . . . T e e
. Debtars, deposits and prepayments 9 | 481,423 243737 gy serted thare-dased .
Trading securities 10 . 709,932 © 496,543 Imm'm_ . - - L) - - - 5] - us
Bank balances-and cash — genéral accounts Y Z,116,734 - 2334380 hifudepiod - - - - > - L L
oL . e -_— . .
3,905,595 3,677,883 As ut 3060 Jue 3005 13641%  S82683 133 - 1% (ane 0 QO4)  IBSM 4O SN AT
i [ttt [dadhiiand —— e gt v —— e ' Snv— a—— — a—
' -
Current liabilities \ Represealng: . .
Creditars, deposits received and accrued charges . 11 (239,132) (209,012) Company 1 rebridinies IS1% - S62848 s B 75 1 GAMUL) 080 LT} LUTD SR s SIS
Trading securities . 1@ (104,451} (19,307) Assosistes - - - - - - ] - (BT 8 (543800}
Amounts due to associates - I (8,151) (34,644) X s e e
Loan from ultimate holding company . .{438,821) (437,645)  Maliolee 2t L6406 SAE 133 G UM BERIY) M35 QTN SUM AETR BRI
Amount due to ultimate holding company | - 47) .
Provision for taxation ~ | (291,29%) (243,686) Cond d C lidated Cash Flow S .
. —— ist January 1st January
1 (1,081,850) (944 341) to 30th June to 30th June
. — —_— . 2006 . 2005
Net current assets [ 2,823,745 2,733,542 HEKS 000 HKS 00D
- T
Total assets less current liabilitles » _5819.727 _A996,100  Neg-cash outflow from operating activities (386,377) (436,517)
Deferced tax liabilities: \_(Hﬂ) (104,162) Net cash inflow from investing activities 149,277 918,798
| 5,405,57 4 : .
NET ASSETS . ! .—'sé7 HoL9%8 Net cash inflow from {inancing activities 17,909 101,143
CAPITAL AND RESERVBS ' . R B
Share capital 13 | 1,565,812 1,564,876 Net (decrease)/increase in cash and cash eguivalents (219,191} 583,424
Reserves 13,754,932 3,262,205 . "~
. o e—— ——~——— ' Cash and cash equivalents "
Total equll_y attributable to shareholders of the Cotmpany ' 5,320,744 4,827,081 At 1st January 2,334,389 1,602,074
' o Effect of changes in exchange rate 1,536 205
Mlnomy interests | 84,833 64,857 & ¢ —_— Y
TOTAL EQUITY "1 5,405,577 4,891,938 At 30th June huera 2185293
J— — N
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NOTICE OF BANKRUPTCY ORDER
IN THE HIGH COURT OF THE
~ .. 'HONG KONG SPECIAL
ADMINISTRATIVE REGION
COURT OF FIRST INSTANCE

4. In Bankruptcy Pl:oceedings
No. 1739 of 2006

Re: MAK LAI MING TRADING AS L-TECH
ENGINEERING CO.<D309xxx> '

In Bankruptcy Proceedings
No. ‘3184 of 2006 .
: HO LAl SHUN<K034xxx>
In Bankruptcy. Proceedings
No. 3922 of 2006
: LO LAI CHING<C365xxx3
In Bankruptey Proceedings
. No. 3929 of 2006
Re: CHAN MIU LING<H384xxx>
In Bankruptey Proceedings
. No. 4664-of 2006
| Re: POON CHAK KEI<C589xxx>
In Bankruptey Proceedings
No. 4723 of 2006 -
CHAN HOK WAI<K596xxx>
In Bankruptcy Proceédings
No. 4725 of 2006
FUNG YUET MEI<K013xxx>
In Bankruptcy Proceedings
No. 4746 of 2006
: CHUNG YIU HUNG<E868xxx>
In Bankruptcy Proceeﬂiugs
) No. -4786 of 2006
: SUEN KIT<H480xxx>4
To Bankruptcy Proceedings
No. 4789 of 2006
Re: FAN TAK YUN<K288xxx> :
In Bankruptcy Proceedings
No. 4954 of 2006
Re: WONG HON SUM<C482xxx>

R

[

o
s

a

Ri

R

R

.Y

R

o

. NOTICE is hereby given .that
Bankruptcy Orders against the abovenamed
debtors were made on 16th August 2006 . All
debts due to the estates should be paid to me.

Dated this  25th day of August 2006

'ETO'CONNELL
Official Receiver

NOTICE OF INTENDED DIVIDEND
IN THE HIGH COURT OF THE
* HONG KONG SPECIAL  ~
. ADMINISTRATIVE REGION
COURT OF FIRST INSTANCE

In Bankruptcy Proceedings
No. 4534 of 2001
(Summary Case)
Re: CHAN YAT ON| o
In Bankruptey Proceedings
No. }2226 of 2001
(Summary Case)
Re: WONG SING LQK
-In Bankruptcy Proceedings
No. 13138 of 2001
(Sumimary Case)
Re: LEUNG TIN SHEK
In Bankrubtcy Proceedings
: ~:No. 3486 of 2002
i (Sumr;nary Case)
Re LAUNGAYEE CHRISTINE
In Bankru[:‘ncy Proceedings
No. 3867 of 2002
(Summary Case)
Re: CHEUNG LAI H‘El
In Bankruptcy Proceedings
No. 4902 of 2003 -
(Summary Case)
Re: KOON HON KIT

NOTICE is hereby given that dividends-
are intended to be declared in the above matters.
Creditors who have not praved their debts by
Sth September 2006 will be excluded -from the
above dividends.

- Dated this 25th day of‘August 2006

E T O’CONNELL
Official Receiver & Trustee

GLYCEL "Summer Great Draw"

WinnerList

Chan, Monica Tang Ol Fu
Cheung Yuen Lan Ting Ka Yin

" Chu Man Yi Wong, Heidi
Chu, Wendy Wong Wai Fun
Fok Kwan Yin Wong Wai Man
Lee, Gabriella Wong Yau Fun
Lau Chi Wai Yu, Dorothy
Siu Ha Mui

GLYCEL @

Toce your shin

NUTICE OF CREDITORS’ MEETING
THE HIGH COURT OF THE
HONG KUNG S?ECIAL ADM‘N)STRAT‘VE REGION
IRST N AerE

PTCY PROCEEDI
IHTERIM ORDER APPL[CATION I\O 622 QF 2008
Re: Chik Sin Ying, the Debtar |
NOTICE s bereby given tha the Creditord Meeting sumoned by
interim order made on 10th August 2006 fo consider the proposal for
plartary angemest o e sbove-saraed deor wilbe heid 1 Brigs Usion
& Compasy, Room 1702, 17/F, Melboume Plaza, 33 Queen's Rosd Central,

Hong Kang on fith Scptember 2006 (Wednesday) at 4:00 pn.

A mpy of [|) lhe chtm proposal, (i) the suterhent of affains, (i) the
the proposal, (iv) a form of proxy and (v} & notice of
tlnm fum\ can bc Dbuu\ed from Bright Union & Compnny Room 1702, {7/F,
Melboumc Pleza, 33 Queen's Road Central, Hong Kons.
* Drmted this 25 day of August 2006,
Bright Unlon & Cnmp ny
Room 1702, 17/F, Mciboume Plaza
33 Queen's Road Central,
Hong Kong
| Teh25373348
. Fox: 35373342

- NOTICE OF CREDITQRS' MEETING |
IN THE HIGH COURT OF
THE HONG KONG SPECIAL ADMINISTRATIVE REGION
COURT OF FIRST INSTANCE BANKRUPTCY PROCEEDINGS
INTERIM ORDER APPLICATION
HCBI NO. 653 OF 2006
Re: Chen King Kwong, Debtor
NOTICE is hereby given that the Creditors' Meeting. summarnied by
nlmm order made on |6th August 2006 (o consider.the proposal for &
(ary arrangement of the above-named debtor will be held at the
<)ﬂ'ce of IBC Solutions Limited, Suite 101, Tsimshatsui Centre, 66 Mody
Road, Teimshatoui East, Kawloon, Hong Kang on Llth September 2006,
Ivanday at 3:00 pm.
Bons fide Creditors can obiain 2 copy of (i) the Debtar's Proposal:
(i) the Statement of Affairs; (ji} the Neminee's Repart and Commertts;
1iv}) Proxy form; {v) 2 Notice, of Claim formy; and (vi) any other notes and
notices from the office of IBC Solutions Limited, Suite 101, Tsxmshal!ui
(Centre, 66 Mody Road, Tsimshatsui East, Kowloon, Hong Knng
ated his 25th Agust 2006,
- Ng Kin Huog, CPA
Nominee

NOTICE OP CREDITORS' MEETING

. HIGH COURT OF THE
HONG KONG PECIAL ADMINSLRATIVE REGION

URT OF FIRST INSTANCE

BAhKRLfFTCY PROCEEDINGS

INTERIM ORDER APPLICATION
Ne. su OF 2006
Re: Chow Kwan Ho

NOTICE is hereby given mn the Creditory Meeting summoned by
interim ordec made on 14th August 2006 to consider the proposal for &
voluntary arrangement of the above-named debtar will be held at the office
of Messrs, Jimmie K. S. Wong & Parmers, Solicitors, Ind Floor, Double
Building, 22 Stanley Street, L‘emral‘Hang Keng on )ith September 2006
{Manday) at 2:00 p.m.

Creditors can obtein pwa 1)) the Debtors proposel, {ii) the
summary of statement of sflais, (&) the nominee's reports and cortiments an
tae progosa, (4 8 fom of posy, (1) 2 lice of claim fom anc (v the

rtant notes 1o the notice from the effice af K C Liv & Co, Ceftificd
Public Accountants, of Room 502, &b Floor, Deuble Bullding, 22 Sunicy
Strert, Cental, Hong Kong. (Ref.: FWi16316/2006)
Dated this 25th August 2006. -
| Liu Kwok Chu
- Nominee

NOTICE OF CREDITORS' MEETING
. IN THE HIGH COURT OF i
THE HONG KONG SPECIAL ADMINISTRATIVE REGION
COURT OF FIRST INSTANCE BANKRUPTCY PROCEEDINGS
RIM ORDER APPLICATION
HCBI NO. 656 OF 2006
" Re: Chan Wai Lun, Debtor

NOTICE'is hereby given that the Creditors! Meeting summonéd by
interim order made on 16th August 2006 to consider the proposal for &
voluntary arrangement ‘of the above-named debtor will be held at the
office of IBC Salutions Limited, Suite 101, Tsimshatsui Ceritre, 66 Mody
Road, Tsimshatsui East, Kowloon, Hang Kong on 1ith Scprem\xr 2006
Mondey 21200 pm,

* Bona rde Creditors c2n abtain & copy of (i) thé Debtor's Proposal;
(i} the Swiement of Affairs; (iii) the Nominee's Report and Comments;
{iv) Proxy form; (v) a Matice of Claim formy; ead (vi) any other aotes gnd
notices tfom the office of IBC Solutians Limited, Suite 101, Tsimshatsui
Centre, 66 Mody Road, Tsimshatsui East, Kowloon, Hong Kong
Dated !msl‘(h August 2006. .

N Nominee

hg Kio Hung, CPA

Property
For Sale/
To Let

please contact

Cheisty Wong.

Tel: 2798 2710 2006.

Pauline Ma
Tel: 2798 2707

Fax:2758 3579

Grand Cayman’
Cayman [slands

- ’ IN THE GRAND. COURT OF THE CAYMAN ISLANDS

- In the matter 0(‘ Freeman Corparation L(mued
(REERFEFRAN)
(formerly known as Inner Mongolia Development (Holdings) Limited
(Wﬁﬂﬁ (EBIER2I)-

And in the matter of the Companies Law (2004 Revnsmn)
And Grand Court Rules 1995 Order 102

B NOTICE IS HEREBY GIVEN that the Order of the Grand Court
of the Cayman Islands dated the 18th August 2006 confirming the
reduction of the issued-ordinary share capital of the Company from
HK$266,411,240.40 divided into 1,332,056,202 ordinary shares of
HK$0.20 each to HK$133,205,620.20 divided into 1,332,056,202
ordinary shares of HK$0.10 each resolved on and effected by special,
resolutiori passed at an extraordinary general meeting of the
Petitioner held on 11th May 2006 be and the same is hereby
confirmed in accordance with the provisions of the above-mentioned
Law were registered by the Registrar of Compames on 21st August

Dated this 25th day of August 2006
Charles Adams Ritchie & Duckworth

Attorneys-at-Law for the Petitioner
P.O. Box 709 G.T. .

CAUSE NO. 220 OF 2006

*‘IOTICE OF CREDITORS' MEET[NG -
IN THE HIGH COURT OF T
HONG KONG SPECM.L ADMLN’ISTRATWE REGION
ANCE

INTERIM ORDER APPLICATION
No, §14 OF 2006
Re: Cheung Chow Fan

NOTICE is hereby given that the Creditors’ Mecting summoned by
- interim order made on 14th August 2006 to cansider the propasal for &

valuntary arangement of the sbove-named debtor will be hc& at the office
of Messts. Simmie K. S. Wong & Panners, Sclititors, 2nd Flotr, Dovble
Building, 22 Stanley Street, Central, Hong Kong on 11th Sep::mber 2006
(Monday) at 3:30 pm.

Creditors can obiain s copy of (i} the Debror’s peran (n u\e
summary of statement of affairs, (Iif) the norninee's reponts an:
the proposs, (iv) a form of proxy, (v) a notice of claim form and (v:) e
important fictes fo the natice from the office of K C Liv & Co, Certified
Public Accountants, of Room 502, 5th Floor, Dcuble Bmldmg. 22 Stanley
Street, Central, Hong Kong, (Ref.: JW/)61593006)
Dated this 25th August 2006,
Liw Kwok Chu
Noininee

)
. . GOLDEN TOP INDUSTRIES LIMITED

" Creditors may vote either in person-or by proxy. Forma of proxy 10,

NOTICE OF CREDITORS' MEETING
IN THE HIGH COURT OF THE
HONG KONG SPECIAL ADM[NISTRATIVE REG!ON
QURT INSTANCE

BANKRUPTCY PROCEEDINGS
- INTERIM ORDER APFLICATIDN
No. 633 OF 2006
Re: Chan Yuk Len

NOTICE is hersby given that the Creditos Mzem\g sunaroned by
interim order made on 15th August 2006 to consider the propoal for
voluntary arrangerment of the above-named deblor will be held at 1K¢ office
of Messns. Jinunie K. S. Wang & Partners, Solicitora, 2nd Floor, Double
" Building, 22 Stanley Street, Central, Hang Kong on 12th September 2006
* {Monday) a4 2:30 pm.

Creditors can obtain & copy of (i) the Debtor's proposal, (ii) the
summary of statement of affairs, (i) the nominee’s reparts and comements on
the proposel, (iv) a form of proxy, (v) 8 notice of claim form and (vi) the
imponant notes to the notice fom the office of K C Liu & Co, Certified
Public Accountants, of Room 502, 5th Figor, Double Building, 22 Stanley
Street, Central, Hong Kong, (Ref.: JW/16376/72006)

Dated this 25th August 2006.

. Liu Kwok Chy
Nomines

THE COMPANJES ORDINANCE
{CHAPTER 32

Pursuant to Section 241
. of the Compantes Ordinance

NOQTICE 1S HEREBY GIVEN that pursuant'to section 241 of the
Compéanies Ordinance (Chapter 32), a meeting of the creditors of the
above named company will be held. at Room 1206, 12/F, New
Victory House, 93 Wing Lok Street, Centsal, Hong Kong on 13
September 2006 (Monday) at 10:00 a.m. for the purposes mentioned
in scctions 241, 242, 243, 244 end 235A of the Companies.
Qrdinance.

be used at the meeting must be lodged &t Room 1206, L2/F, New
Victory House, 93 Wing Lok-Street, Central, Hong Kong not later
than 4:00 pm on the day before the meeting or adjoumed meeting at
which they are to be used.

Dated this 25th day of August 2006

y Order oflhc Board of
GOLDEN TOP INDUSTRIES LIMITED

NOTICE OF CREDITORS' MEETING
IN THE HIGH COURT OF THE
HONG KONG SPECIAL ADMINISTRAT]\’E REGION
COURT OF FIRST.INSTAN
BANKROVICY PROCEEDINGS
. INTERIM ORDER APPLICATION
No. 615 OF 2006
Re: Wong Ho Keung

NOTICE s hereby given that the Creditors' Meeting summaned hy
interim order made on 14th August 2006 (o consider the proposal.for
voluntary nmngemem of the abovesnamed deblos will be held 2t the nmce
of Messrs, Jimmie K. 5, Wong & Partners, Solicitors, 2nd Floor, Dauble
Building, 22 Sunley Sirset, Copiral, Hong Kong on 11th September 2006
(Monday) el 10:30 2.

Creditors can obtain & copy of () the Dsbior's p qul, (i) the
summary of starement of affairs, (1i1) the nominee's reports and comments on
the propasal, (iv) a form of proxy, {¥} 2 notice of clmm form and {vi} the
imporsnt notes to notice trom (he office of K C Liu & Co, Certified
Public Accountants, uf Room 502, $th Floor, Dcublc Building, 22 Stanley
Sureet, Central, Hong Kong. (Ref.: TW/16334/2006)
Dsted this 25th August 2006
K Lis Kok Chu
Nominee

PUNLAL
Director
NOTICE OF CREDITORS’ MEETING
THE HIGR COURT OF THE
HONG KONG SPECIAL ADMINISTRATIVE REGION
CO T OF FIRST !NSTAN
'RU'PTCY PROCEE]

K|
INTERI\{ ORDER APPLICATION NO 62! QF 2006
Re: Ma-Kam Ming, tbe Debtor

NOTICE - is hereby given thar the Creduvd Meeting summaned by .
Ioterim order made oo 10th. August 2006 to cansider the* proposal for &
voltintary armangement of the sbove-namod debtor wil b held 1 BAght Ui
& Campany, Room 1702, 17/F, Melbourne Plaza, 93 Queen's Rosd Central,~
‘Hang Kong on 6th Septerber 2006 {Wednesday) at 3:00 pm,

A copy ef (i) the Debtar's propasal, (i) the ratement of affairs, (i} the
nominee's comments on the propasal, (iv) a form of proxy and (v) a notice of
<laim form can be obtained from Bright Union & Compsny, Room 1702, 17/F,
Metbourne Plazs, 31 's Road Ceniral, Hong Kang.

Dated this 25th day of August 2006.

Bright Union & Compuny

Room 1702, §7(F, Meiboume Plaza
Queen's tral

Hong Kong

Tel: 2437 348

Fax: 2537 3342

DANONE

R DANONE $i#% - MEUR— ik i2 A hid
E&xs:nkgﬁsa4§ﬁ

-;E 5 e - E s

§ WALSINTING EMILY
2 CHICK YIM FONG
3 ORERm

4
5

LAMF.KI
CHOW LUN FAT
License No. 025863

Companies Ordinance (Chapter 32)
Nissin Industries Ltd
Notice to Creditors

The above-named company has approved a payment.out of
capital far the purpose of acquiring its own shares by purchase;.
the directors’ statement and euditors’ report are available for
inspection at the company's registered office, Flat B, 13/F, North
Point Ind Bldg, 499 King's Road, Hong Kong; and any creditor
af'the company may at any time befare 27 Sept 2006 apply to the
<court for an order prohibiting the payment.

" Nigsin Industries Lid
25 August, 2006

I
2
3 - LEEK,S.
4
5

DANONE
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b S Ekﬁﬁs E LE: 33
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" PO TAI SING
License No.: 025862
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NANJING PANDA ELECTRONICS COMPANY LIMITED‘
MERBETRHERALT

(a joiz::r sml:k company incorporated in the People's Repubpc of China with limited liability)

Important Notice ‘-

The Board and its Directors of the Company confirm that there
are no misleadi or material

issi d in this and accept joint and
several responsibilities for the-truthfulness, accuracy and
completeness of the contents. of this announcement, The
purpase of this interim resuits announcement is to provide the
public investors with a summary of the Company’s results for
the six months ended 30 June 2006. The whole text of the 2006
Interim Report would be published on the website of Shanghai .
Stock Exachange (hutp://www.ssc.com.cn) on' or before
25 August 2006, Investors should carefully read the whole text
‘of the 2006 Interim Réport for ‘détails before makmg any
significaiit decisions.

misrep

For the reagon of business trip, Mr. Ma Chung Lai, Lawrencc
(independent non-executive Directors} appainted Mr. Cai Liangfin
(mdependem non-executive Director) to attend the Board me:ung
held.on 24 August 2006 and vote on his behalf.

The financial statements of the Company for the six months
ended 30 June 2006 were unaudited,

The Cha:rman of the Company, Mr. 'Li Anjian, Chief
Accountant, Mr. Shen Jianlong, 'and the manager of finance
department, Ms. Wu Yuzhen, have declared that they guarantee
the truthifuiness and completeness of the financial statcmems
in the 2006 Interim Report.

° ]

The board of directors (the "Board”) and the directors
{the *Directdrs”) of Nanjing Panda Electronics Company Limited

_ (thre “Company”) and its subsidiaries (the “Group™) is pleased to
announce the summary of the results of the Company and its
subsidiaries (the “C,roup“) for the six months ended 30 June 2006
{the “Reparting Periad"). Investors should carefully read the whole
text of the 2006 Interim repoft (“2006 Interim Report”) for details.
before making any significant decisions. (The whdle text of which
would be published on the website of Sharighai Stack Exchange
{http://www.sse.com.cn) on or before 25 August 2006.) The
financial statements of the Company for the six months ended 30
‘June 2006 were unaudited.

I BASIC COMPANY INFORMATION
(1) Company Profile

1" Legal Chinese name of the Compary © BRARETREFMLT
| Legat English name of e Company harun; Parda Bcnmu Company L4m|l:d
Abbreviaiion of Eagfish

Name of the Compary .
1 Plaee oflistig & HShares : The Stock Exetange of Hong Keng
- Limied .
AShares © Shanghai Stock Exchange
Abbrevigtion of sock © HShares : Nasjing Panca
AShires: Nanjing Panca
Siock Code : HShares : 0553
. AShares ;600775
3. Secretary o the Boars : Shen Vnnlang
Seeurities Representative of
the Board  Chen Yebao
Correspondence Address 3 301 Zhonp Shan Roud Ext. N,
he Prople's Republic of China -
P (Postab Code: 2400024
Telephone (302554801144
- Fcsimile + (862584810723
Eomailaddress © : drs@pundacn

(2) Key Financial Data and Indices

kt Prepared in accordance with lhe PRC Acwuntmg
Standards (unaudlled)

- Aust Asal loerease | (decresse)
Hlwme Db - doriogthe
10 WS Reporting Perind
(hHB). kB [t
Current assets LT84 LTHONR o,
Cotrest linbities - 1SS BLIBE 13076687 405
ot asts WIHNLWH L0015 34
Stareholders' usds
fexchuding minority .
interests) 1IRMISHN 1280749033 14
Net asets ptr shase e 19 16
Adjusted et wses et share 188 17 1080 .
. l:uusr/(d«m)
from the previoas -
. sorrespanding
Juarg o e period of the
June 2006 e RS, previons year
1L (RME) ()
Nesprofl NI HBLTHS 84
Net profif after
extondizary itemy 1141463031 T (8061
" Eamings et share [LXT: A 7] (B84
Returs o oet a5ty (%) 2 361 - (32%)
Netcash low aising from
eqeriing stvites (1684887 STEB2E2 - (1359

i " (Stock Code: 0553)

* INTERIM RESULTS ANNOUNCEME T
FOR THE SIX MONTHS ENDED 30 JUNE 2006

‘Noies: The e‘xxrnordmary items deducted during rhe Reporting

Period amounted to RMB13,729,542.79, including
(1) Igss generated by disposal of long-term equity
investment; fixed.assets, construction in progress,
intangible assets.and other long-term  assets being
RMB(1,575,469.77); (2) government subsidy of all forms
being, RMB365,620.0; (3) other non-operating income

ang expenses afier provision. for diminuion in valve of -

assetsof the Compsny determined according to
“Accgunting Systems for Business Enterprises being

RMB | 11,459.57; (4) reversion of provision for bad debts-

in prior yéars being RMB15,351,000.00; (5) the above
items' effect index on income tax bzing
RMB(483,205.19); (6) the above iterns’ effect index on

minofity.interests béing RMB(39.861.82).

Pr‘epnr’:d “in accordance with Generally Accepted
Accounting Principles in Hong Kong (Unaudited)

Consotidated income statement

For the six months ended 30 June 2006

I Junuaryto  January 1o
| Notre  Jane 2006 *Iyne 2005
; (Unavdited) - (Unaudited)
| RMB'00¢ RIAB'000
Turnover N 2 353,602 138,596
Cost of sales ! (303,882 (293,246}
Gross profit ; 0,740 45,350
Other revenue 1965 6097
Distribution osts (20 (om0
Administrative expenses (46,282) (60,872)
. | _
Loss from operations (1,238 {20,345y
Fizance cost| @ B
Share ulmulu of associates 66,972 101,375
Profit Mm luxa\wn 3871 43,202
Income tax expenses {1,659) (963)
Profit for the period 36,218 48.239
—
Attributable to:
Equity holders of the Company 32,994 44931
Minority interests 324 3. .
: - .
. . 36,218 48,239
Dividends -4 o -
Eernings per share (RMB} | 0.05 . 0.07
: —
Consolidated balancé sheet
As at 30 Jone 2006
; 30Juge 31 December
| 2006 2005
Note. (uraudited) ~  (audited)
RME'000 RMB000
Absels and liabilities
Non-current n‘sunu
Praperty, plant and equipment 96721 302,430
Landuse right 1,624 1,645
Ccns(mcncn‘ in progress 109,345 20,448
Intangible sssets - 4,103
Goodwill = 989 -
[atecests in associates 638,692 361720
1
1,047,342 890,346
Current assets .
[nventories | man 175,155
Bills receivables™ - 6,946 4247
Trade receivables 112,733 110,670
Other receivables, deposits ' . .
and prepayments 726,829 750,548
Amounts due from fellow -
subsidiaries, associates and
related companies 12,718 23898
Amount due from ultimate
holding company 188,018 26943} |.
. Bank balances and cash 361,237 347487
Taxation 1,611 87
i * 1,624,561 1,681,493
Current lisbilitles
Borowings ' 24570 839135
Trade payables 130,533 145,808
Other payables, customers’
deposils afd accrued charges 242,88 AIRIH
Obligations under finance leases 4250 T
Amounts dug 10 fellow
subsidiaries, associates and ...~
refated companies 10.390 9,456
! 13003 1248510

. Net curreat assets 31830 435,982
© Total assets less current liabilitiés 1,358,872 1326128
Non-carreat liabilitles S
Qbligations under finance leases 2,128) -
| Netassats -« . 1,356,747 - 1,326,328
Equity ' T
Share capital 655015 655015
Share premivm and reserves 663,555 630561 .
Attributable to equity halders .
. of the Company 1,318.570 1,185,576
Minority ioterests’ k 38177 40751
" Total equity 1,356,747 |
Notes:

() Principal sccounting policies

The interim financial statements have been prepared under
the historical cost convention, and in accordance with
genératly accepted accounting principles in Hong Kang.

The interim financiat statements have been prepared

in accordance with the Hong Kong Accounting

.. Standacd ("HKAS") 34 “Intetim financisl ezporting”
issued by the Hong Kosng Institute of Certified Public,

Accountants (“HKICPA™) and applicablé disclosure -

requirements of the Rules Governing the Listing of

§ecurities dn The Stock Exchange of Hong Kong:

Limited (the “Listing Rules™).

These unaudited financial statements should be read in
. conjunction with the 2005 annuel report.

The accounting policies and methods of computation used
in the preparation of these interim financial statements
are consistent with those used in the Group's annual
financial statements for the year ended 3 1 December 2005
except as described below,

In the current period, HKICPA jssued the following
standards and mlerpre(anons which,is applicable ta the
Groug's operation and effective for accounting periods
beginning on or aftef 1 January 2006,

The udapnonnf the standards and interpretations did not
result in substantial changes to the Group's accounting
policies.

HKAS 21 (Amendment) Net lnvestment in & Fcrelgn Operation
HKAS 19 (Amendment} The Fair Value Opuon '
S HKFRIC 4 Determining Whether.an Arrangement
Contains a Lease

At the date of this report, the following standards and
interpretations were in issue but nat yet effective:

HKAS | {Amendment) Captial Disclosures
HKFRS 7 Financial Instrumests: Disclosures

The Directors anticipate that the adoption of these
standsids and interpretations in future perigds will have
no material impact on the financial statements of the
Group. .

(2)  Tutaover

The principal activities of the Group are the development,

“manufacture and sale of satellite telecommunication
preducts, electromechanical-products, electranic
informatiod products and electronic manufacturing
products. Turnover represents the invoiced valye of goods
sold #nd services provided to outside.customers, net of
seles taxes,

3 Income tax expenses . .
Jan - Jun 2006 Jan - Jun 2005

(onaudited)  (unaudited)
RMB'000 -~ AME000
PRC income tax ) . 1,659 963

In 1995, the Company changed the place of its
registeation ta Pukow, Manjing, which is & High and
New Technology Zone. On 15 August 1995, the

Company was recognised by the Jiangsu Science and _

Technology Commission as & High and New
Technotogy Enterprise and such status has enabled the
Company to pay income tax at the rate of 15 percent of
its assessable profit with effect from 1 January 1995,

All subsidiaries of thé Company pay income tax at the

rates ranging from 15 to 33 percent.

(4) . Interim dividend

The Directars do nat recommend the payment of aa
interim dividend (six months ended 30 June 2005 : Nil).

(5)  Eamnings pershare ~ .

The caiculation of the earnings per share is based an the
profit attributable to shareholders of the Company for the
six months ended 30 June 2006 of RMB32,994,000 (sin
months ended 30 June 2005: profit of RMB44,931,000)

“ and on the 655.015,000 shares in issue throughout the
Reporting Period.

m

@
L

(6)  Trade receivables and trade payables

The Group allows.a credit period of in the range of 30 10
180 days to its trade customers.

The following is &n aged analysis of trade debtors net of
allowances for bad and doubtful debrs as at 30 June 2006:

30 June 31 December

2806 2008
(onaudited)  (audited)
RMB'000.  RME'000
- Within I year 98783 100,050
1102 years 8,433 7916
2103 yéars " 3,369 1,965
Over 3 years 2,148 739
112,733 110670

The ronowmg is an 2ged enialysis of trade ereditors at 30

Sune 2006.+,

30 June 31 December
2006 2005
(upaudited)  (zudited)
RMB'000  RMB'000
Within | year 104082 113,788
102 years . 12,044 20,095
2103 years 1,801 3,807

Qver 3 years 12,636 §tig

Differences betweén accounting principles generally
.accepted in Hong Kong and PRC Accounting Smndards
as i to the Group ( d)

The interim financial statements prepared under accounting
principles generally accepted in Hong Kong and those
prepared under PRC Accounting Siandards have the
following major differences:

Impact on the consolidated income statement

Jan- Jun 2006 Jan- Jun 2008
RMB'000 RHB0W

Profit atiributable to sharehciders as

pet interim financial statements

prepared under the sccounting

principles generally accepeed

in Hong Kong ot O3
Income and expendiiure taken
" directly (@ reserves 2 -
Minority interest - M6 pizl

. Amortistion of revaltation surplus '

on trademarks 25 450
Amortisation of unrecognized
* intangible asscts (100} {100)
Other assets previously witep off ' ' - (571}
Gooduwill amortisaiion ufpt.rtl-aud

Rssaciales 270) (55
Others ' @08 (8
Profit atributatite 1o shesebolders as

per interim fisancial statements

prepared under PRC accounting

* standards : I h ) Al

CHANGES. IN 'SHARE CAPITAL AND
SHAREHOLDING OF SUBSTANTIAL
SHAREHOLDERS :

- Changes'in Share Capital .
" During the Reporting Period, there was no change in share

capi(al of the Company.

Information of sharebalders

As at 30 June 2006, the number of shareholders of the
Company was 21,785, of whick there were 21,737
sharehalders holding A Shares and 48 sharcholders holding

" H Shares.

.
Sharsholdi hald

of the top ten
"As at 30 June 2006, the top ten shareholders of the Company

~ and their respective shareholdings are as follows:
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NANJING PANDA ELECTRONICS COMPANY LIMITED

Notes:

() Amaong the shareholders nzmed sbove, Panda Electronics
Graup Limited (“PEGL™) held 355,015,000 shares,
representing 54.20%.of the issued share capital of the
Company, which were State-owned Legal Person Shares
of non-circulating shares, There was no change in the
sharchalding hetid by PEGL during the Reporting Period,
However, it has already pledged its 72,500,000 shares:
182,515,000 shares were judicially frozen and 100,000,000
shares wore pledged and judicially frozen. Please refer to

the announcements dated § December 2005 and 6 July 2006

and published in Shanghai Securities News, China
Securities Journal, Ta Kung Pao and The Standard on 6
December 2005 and 7 July 2006 for the capitalised terms
used in Note (1) and further details.

(2) HKSCC Nominees Ltd. beld 240,329,899 H Shares,
representing 36.69% of the issued share capital of the
Company, on behaif of a number of clients. The Compady
is not awsre of any individual client holding mare than
5% of share capital issued by the Company.

(3)  There is na connected relationship or party. acting in
concert smong PEGL and the second to tenth sharcholders
of the Company. H shares and A shares held by the second
to tenth shargholders are circulating shares issued to the
pubfic. The Company is not aware of any cdnnected
relationship or party acting in concert among the Secoitd.
to tenth shareholders of the Company.

3.°  Details of the top ten holders of circulating shares as
“at 30 June 2006

Namber of
Name of circolating Class-of
sharekolders shares beld shares
HKSCC Nominges Limiled" 240,329,899 H share
Hanbo Securities Investment Fund 1,006,391 A share
Hanxing Securities Invesiment Fund 87 A share
Falizoal Development Balance .

Securities Imvestment Fund Eaxhrdl A'share
Huang liafu 710433 A share
Xu Wei 685,845 A share
Tse Wing Pab 550,000 H share
Huang Haibin 535,009 A share
Chen Limin 496,164 A share
Lai Shifao- 419800 Ashar

Noe: Th: Company is oot aware that there is connected
relstionship or party acting.in concert among the
top ten holders of circulating shares.

DIRECTORS, SUPERVISORS AND SENIOR
MANAGEMENT,

Shareholdings of Directors, Supervisors and Senior
Management

As at 30 June 2006, the sharcholdings of Directors,
Supervisors and Senior Management are as follaws:
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New appolnlmenls or dismissals of Directors,

Supervisors.and Senfor Mansgement during the .

Reporting Period

At the eighth meeting of the Fifth Board he!d on 20 April
2006, it was resolved that Mr. Zhang Zuzhong be resigned
from his position of the Director and Vice Chairman for
reason-of aging and Mr. Xu Guofei be elected as Vice
Chairman and resolved that Me. Wy Liulin be resigned from
his position of Chief Accountant for reason of work change
and Ms. Chen Ping be resigned from her position of
Vice General Manager and Secretary 1o the Board; and

Mr. Wu Liulin be appointed s Depury Genera! Manager of

the Company and Mr. Shen Jiantong as Chief. Accountant
and Secretary 1o the Board,

MEBRMETRAEERAA

. (a joint stock company incorporated in the People's Republic of China with ltmised Izabtll/y)

: (Stock Cdde: 0553)

INTERIM RESULTS ANNOUNCEMENT
FOR THE SIX MONTHS 'ENDED 30 JUNE 2006

Mr. Lu Qing was elec!ed as Director of the Fifth Board at
the Annual General Vleeung 2005 held on 30 June 2008,

MANAGEMENT DISCUSSION AND'ANALYSIS
Principal operations during the Reporting Period
Principal opemuons of the Ccmpany

The principal operanons of the Company ar: satellite

mmunication products, electr ical products,
electronic information’ pruducts and electmmc
manufacturing | bu‘slness

[n 2006, the Company wilt continue to put efforts on
technalogical improvement, 1o secure investment in R&D
of new products and technology, to nurture and keep close
tye on business with good development prospect, such as

satetlite communication and electronic manufactiring: .

business, t0.strengthen control management and hedge
against aperatian risks, in order to achieve a stable
develop of the busi Meanwhile, the P
of sino-foreign joint venture enterprise remains good:

Under the PRC accounting standards, revenue from principal
operations of the Company for January to June 2006 amounted
to RMB356 million, representing an increase of 4.61% as
compared with the-corresponding period of fast year; net profit

" attributable to sharehoiders of the Company amounted to
RMB31. 1442 million, represcnting a decrease of 29.64% as*

‘compared with {he corresponding period of last year”Under
the HK GAAP, reVenue from principal operations of the
Company for Jantary to June 2006 amounted to RMB354
million, representipg an increase of 4.43% a5 compared with
the corresponding period of last year: net profirattributable to
shareholders of the Company amounted to RMB32.994 million,
representing a decr:use of 26.57% as compared with the
corresponding p:nod of last yéar,

Principal Operanons by husiness or product segments
(Prepared under the PRC accounting standards) (unandited)
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Operation of (he pnnclpa\ comrollmg and investee
companies

(l)" Nanjing Ericsson .Panda Communication Co., Ltd.
T (UENCY

ENC is held as 10 27% by the Company, 25% by

Telefonaktiebolager L.M. Ericsson, 26% by Ericsson
(China), 20% by China Potevio Co., Ltd. and 2% by
Hong Kong Yung Shing Enterprise Company. ENC
is mainfy engaged in producing products, such as
GSM, GPRS, CDMA mobile telecommunication
system products and network communication
systems, As a logistic centre in Asia Pacific region
for Ericsson, it is also the largest supplier of GSM
and GPRS equipment-and one of the major COMA
equipment suppliers in the PRC. Under the PRC
accounting standards, it recorded sales revenue of
RMB4,41| miltion in the Reporting Period,
representing an increase of 8.89% as compared with
the corresponding period of last year and recorded
net profit of RMB169 million, representing an
increasé of 27.07% when compared to the
corresponding period of fast year. .”

(2) Beijing SE Punan Mobile Commumcauon Co., Ltd.
{“BMC™y

| § .
BMC is held as to 20% by the Company, 51% by
Sony Ericsson Mobile Communication Limited, 27%
by China Potevio Co., Ltd. and 2% by Yung Shing.
BMC is mainly-engaged in manufacturing of mobile

terminals (mobile-phones) under lhe brand of Sony

Ericsson, Under the PRC g dards, it

@

3

@

5

3)

vSummary of analysis of operational performance nnd

financial position

Analysis of reasons for movements of principal financial
indicators (Prepared under the PRC Accounting St;mdardsv
unaudited)

Unit: RMB
Janearyto Janwaryto - )
s Y June 1005 1 Change (%)
" Revenue from”
peincipa opertons TS 060938 i
Profs o :
peinipal opertions AMIBN SIS Y]
Net e IS H2I4% 84
Inctease ) {gecrense)
in casand cash -
equivtens 32 - WLIDIBE )
liems o Wjune 6 1 Détember20S  Chamge (%)
Tol ey LIS 2BMERS 14
Sharehotders fnds LRSS 128274583 4
Explanations:  The net profitin the Reporting Period decreased

by 29.64% as compared with the corresponding

period of tast year, mainly due ta 8 decrease in
the Company’s investment gain because the
joint venture, Beijing SE Putian Mobile
Communications Co., Ltd.; recorded a

significant detrease in net profit for the first

half of 2006.
Liquidity of asset

In accordance with the Generally Accepted Accounting

Principles in Hong Kang, as at 30 lune 2006, the Company's
consolidated gearing ratio (the ratio of total liability to total
assets) was 49.22%: current net assets value was RMB3|2
million; liguidity ratjo was 1.24; quick ratio was 1,06; bank
deposits and cash were RMB361 million; 101al loan
amounted to approximalely RMB925 million with 2
standard annual interest rate’of 5.85% (ihe rate'is 6.12%
since 19 August 2006),

Investments in the Reporting Period

The, Company did not utifise’any proceeds raised in the
Reporting Period or continue any use thereof commencing
from the previous pertods, nor have any material investment
financed by non-raiséd funds.

Business plans for the second half of the year 2006

[n the second half of 2006, based on the foundation of the
current principal businesses, including satellite
telecommunication, electromechanical, electronic

~ information and electronic manufacturing business, adjust

its business structure and strenpthen business integration to
speed upthe stable development of principal businesses,
enhances international cooperation to secure stable-and
increases investment return and |mpruv=s the operuung
results of the Company. -

Employees of the Company

As at 30 June 2006, there weré 1,965 employees in the
Company, of which 1,191.were engaged in production,
384 in technology, 41 in sales, 61 in finance and 288 in
administration and management. There were 727 retirees.

- for whom the Company undenook te pay rcnrcmcnl

pension.
SIGNIFICANT EVENTS

‘During the Reporting Period, the Compény did not

make any profit appropriation, transfer of public
reserves (0 increase share capital and plans For new
issue which were recommended in the previous period
and implemented in the Reporting Period. The
Company ‘does not make profit distribution and does

. mot inerease its share capital by transfer fmm public

reserve in the Repomng Period.

. Material Ildgatinn and arbitration

There was no litigation and arbitration which was material
10 the Company that occurred during the chcning Period
o has already occurred in the prevxaus penods and subsistad
dunng the Reporting Period.

Explann!ion for analysig of other significant events and

- their influence and solutions

On 9 March 2005, the'Company entered inte the assignment .
of debs agreement (the "'Assignment of Debt Agreement”)

with'Nanjing Panda Mobile Communication Equipment Co.,
Ltd. (“Penda Mobile™) and Jiangsu Province Invéstment
M Company Limited (IR ¥ B REEHRR

Period, representing an increase of 18.45% as
compared with the corresponding peried of last year
and recorded net profit of RMBILI9 million,

representing a decrease of 60.73% as compared to,

- the correspanding period of last year,

recorded sales of RMB9,553 million in the Reparting

4 51) {"Jiangsu Investment Managenieat”), pursuant to

which the Company agreed to the transfer of the RMBS00 -

milion ((hc *'Debt”) owed by from Panda Mobile as at
9 March2005 to Jiangsu Investment Managément and

Jiangsu Investment Mnnng:mcm agreed to repay.the-Debt

!o thc Ccmpany , -

ﬁfﬂf AVA:LABLE' Co

"relevant governmental authorities,

PY

Ever since the signing of the Assignment of Debt
Agreemént, the Company has proactively lisised with
Jiangsu ¥ for the repay of the
Debtand entered into a further assignment of debt agreement §
(“Further Assignment of ' Debt”) on 8 May 2006 with -

Jiangsu Investment Management and Jiangsu [nternational

. Trust & [nvestment Corporation Limited (7L WE 8§ BIFRE R

HARARTELE iangsu International Trust?),

pursuant to which Jiangsu International Trust assumed the

- Debt owed to the Company and the interest incurred thereom,

Also, on 8 May 2006, the Company entered into an equity
transfer agreement (the “Equity Transfer Agreement”) with
Jiangsu International Trust, pursuant to which Jiangsu
International Trust would transfer 25% equity interest in
Hua Fei Colour Display Systems Company Limited (B
HOTRRGARLF) (the 1T Shares”), which was
valued at RMB522.487.000, to the Company in satisfaction

*"of the Debt. The consideration of transfer of JIT Shares was

the Debt, being the total Sum of RMB8500,000,000 and
interests incurred therean, totaling RMB522.487,000.

During the Reporting Period, ((he' Company completed the
audit and- evaluation of JIT Shares and the independent -

 financial advisor has given advice (o the independent board

committee and independent shareholders of the Company.

- The assignments of the Debt and the transfer of the T

Shares were considered and approved at extraordinary
general meeting of the Company held on |7 August 2006.

" The Boardswas of the opinion that upon completion of

the assignments of Debt and the transfer of the JIT Shares,
the Company will-be able to recover the Debi previously
owed by Panda Mobile. Mareover, the Company can share
Hua Fei's desirable business resuits in the industry,
thereby increasing investment income and contributing
stable income streams to the Company. Therefore, the

“assignments of Debt and the transfer.of the JIT Shares

would be in the intefests of the Company and the
shareholders as a whole.

The transfer of JIT Shares is subject 10 approval of the

Please refer to the announcements dated 11" May 2006,
1 June 2006, 6 June 2006 and 17 August 2006 and published
in China Securities Journal, Shanghai Securities News, Ta Kung
Pao and The Standard in"Hong Kong on |2 May 2006,
17 June 2006 and 18 August 2006, the circutar dispatched on
30 June 2006 10 holders of H Shares and the circular published .
on 8 July 2006 on the website of hup://www.sse.com.cn as
designated by China Securities Regulatory Commission for
details.

Pursvant to the requirements set out in the “Notice of
endorsement of opinions from the China Securities
Regulatory Committee on raising the quality of listed

. companies” (EIMRIMMBEGMMER LHLTKE

# RA9EH)) (Guo Fa [2005) No. 34) and the “Settlement
plan’ for non-operating capital appropriation of the
controlling shareholder” ((RERMH M REE MY
X HR)) (the “Plan”) adopted in principle by the Board,
the Company has received repayments from PEGL.

PEGL underiook not to increase the appropriation of
Company's fund for aon-operating purpose under the Share
Segregation Reform. tt furiher undertook to settle the
problem relating (o the appropriation of the Company’s

* capital by PEGL by ways of cash setdement and satisfaction

of debts by assets by the end of 2006 in fine with the Plan,
The Company will expedite PEGL for repayment of funds
appropriated by PEGL for non-operating purpose in
accordance with the.Plan,

The balance of non-opemung capura\ appropriated by PEGL
and its subsidiaries at the ing of the Reporting Period

“was RMB275.3| million and st the end of the Reporting

Period was RMB223.39 million. The Company has received
a repayment of RMB107.24 million in cash from PEGL by
now. The details of the repaymenls and the progress were
as follows:

ot

Actual
. Timeof . Repayment repayment  Fepayment
. propesed repsymeni method T amovnl amount,
(RHBD'000) - (RMBO'OCO)
By end of Apdl 2006 . Cash 1,500 DS
By end of May 2006 Csh &) 1L
By ead of Jiine 2006 Cash .0 1,900
By end of Aty 2006 Cush 538 530
Byendof hugsi 2006 Cash [ m
Byend of Sepiember 2006 Cash and asszts 5,000
Byend o October 2006 Cash . a1,
- By eod of November 2006, Cesh . 6500
Byendof December 2006 Cash - 484
Toa 08t o724
* For details, plensu r:fzr o the announccmcnu published

- in China Securities Journal, The Shanghai Securities
News, Hong Kong Ta Kung Pao, The Standard and on the
wabnl: ofShlnghll Stock Exchange www.sse.com.cn
on} lunc 30une, 5 July and 8 August 2006
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NANJING PANDA ELECTRONICS COMPANY LIMITED

3. Progress of Share Segregation Reform of the Company

* Refl is made to the dated 26 June.
2006; 29 June 2006, 6 July 2006, 24 July 2006 and 28 July
2606 which were published'in the Shanghai Securities News,
China Securities Joumal, Hong Kong Ta Kung Peo and The
Standard on 26 Jurie, 30 June, 7 July 2006, 25 July 2006

and 28 luly 2006. The capitalizéd terms therein are adapted

in-this section unless otherwise required.

Pursuant tq the revised Share Segregation Reform Proposel,

PEGL. the sole holder of non-circulating shares of the -

Company agreed to offer a total of 20,300,000 shares as a

~. consideration to holders of circuiating A shares of the
Company, whose names appear on the register of members
at'the close of business on the Reform Implementation-and
S ing Record Date in exchange for the granting of
listing status to al! non-circulating shares. (i.e. 3.5
Non-circulating Shares are offered to each. A Shareholder
for every 10 A Shares held by A Shareholders.)

The revised Share chrcgalion Reform Proposal has been -
approved by Statc-owned Assets Supervision and

Administration Commission of Jiangsu Province. The
tevised Proposal was approved at the Relevant A

Shareholders’ Meeting by way of pall on 28 July 2006. The _

poll sesults was published on 31 July 2006 in The Shanghai
Securities News, China Securities Journal, Hong-Kong Ta
Kung Pao, The Standard and on the website hetp://

‘. Www.sse.com.cn dcslgnared by China Securities Regulatory
Commission. -

According to the requirements of the'Notice of Relevant
- Issues Concerning.Share: Segregation Reform of Listed
Companies'involving Administration of Foreign Parties
Jissued by Ministry of Commerce and China Securities
"Regulatory Commission ((EIRYH - BEEMN LA T
RSy B o B SMG IR A4 B M BT B SN (Shang Zi
Fa |2005) No.'565), the revised Pmposal of the Company is
under the review by Minisiry of Cormerce at the date of
‘this announcement. The Company's A Shares remains
suspended since 18 July. 2006 until the date of resumption
of trading to be’ set oux in the [mplémentation
Announcement. =

(4)  Material connected tiansactions

* The Company had no material connected transaction or

* asset‘reorganization save and excepl the continuing
connected transactions of the Company in the first haif
of 2006 which were conducted in the normal course of
business and on normal comimercial terms. As the waiver
of continuing connected transactions granted by the Hong
Kong.Stock Ex¢hange expired in year 2004, the Company
failed to'comply with the requirement under the Listing
Rules of the Hong Kong Stock Exchange in secking:the
approval from independent Directors and the Hong Kong
Stock Exchange during the Reporting Period. The
Company has reported to the Hong Kang Stock Exchange
and would soon publish, The Company would soon
publish n-detailed announcement and seek the approval
from independent shareholders rcgsrdrng the conunumg
connected transactions,

1. Cnnneclcd transactions relating to day-to-da} operation

" gai; k0000
Sale of prodoes 10d - Parthase of matztisls and
provisien o sweriees o Pectipt W mervices from
aid paries e partes
ezl Meresatageof
oumsd o o
tamenl Amsentdl  colst Anowtel dmd
e i mzse’ trasdbs s
' . . : B
Mg Teevison Co.Ld 11950 »sl 8 o1
" P Elstronic Growp Ld [ ne i a8
g e Piota : :
Conromicaies Co. L4, O - -
Haajing Prac Elsrrones :
mport/ Espon Ca. L. 174 [ 1488 1594
* Ny e L Zibod .
“= - Taegportzfon Syses
Copay izitd x7 1% - -
Nazjing Tocs Hsa Sound o .
Exeipreat Past - - ) it
Naso P il y .
Trchclogy Co L “es ] - =
Hanjiey Lissni Commmanications ~
Tertachogy Co, Lid - - - an L
Tl : Uk 10 W
Of which: - During the Reporting Period, :he connected,

transactions relating to sale of pruducu ind

&

MERBETRHERAA

o (a Jjoint stock company incorporated i in the People s chublrc of China with limited liability)

(Stock Code: 0553)

! INTERIM RESULTS ANNOUNCEMENT
' FOR THE SIX MONTHS ENDED 30.JUNE 2006 -

Y )
Transactions relating to creditor’s rights and debt

Oni R OD
[ Pravidan ffends to
‘ Provision f exds ts 14 Corepary by
Lo Tetaind paties Plated prties
Ameeatel Aol .
Mt ol retaeed artes rustion | bl tnsicioe  Baba
Pty Ermi Groip L. Loats WMB 089, auD
Nesing o Teersion Co i - &y ms o
Nisiing Ercsson Prads )
Comanicsions 01~ - 1% en 8
Nagog Pats octonics -
" import/ Expor Co Lid < 03 18138 11886
Nasng Wi Chrarg i . .
Termieat G g 58 - - -
Pasta s g Koy .
Comguay L, © uami - I
‘Naxfing Pands Chenguany .
Dxny-anlﬂ s - L8 - -
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S o ot
Mplce .t - B T -
Inasa s Co Lt 9% [CEN - -
Paaa Eictrieics
(K Shan) Ca. L. - s 15 -
aafiap P Hinchi ; .
Techatogy o Lt - - 151 sy . -
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Sound Equipeesd Pt Ex's - il 598
* Meoves Bais (Majng) L. S - res
Nasag Pras Tchacbogy - :
Indestisl Co L. nmo. - Lo -
Nanjag Lidab Compotiatins ’ )
TehwlogsCo.ld S . 80 aw
ot | [ BTN TR ]
Of which!” During the Reporting Period, the Company

prnvrded capital of RMB10.82 million to (he
and its subsidi and the
balance amounted to RME299 48 million..

‘Matena] guarantee

As a1 30 June 2006, the Company pmvrdcd guaran\ees to

- secute the foltowing: a bank Joan of RMBS,000, ,000 for

m

3.

‘Nanjing Panda Mechanical Mamifacturing Co., Ltd, a
" subsidiary of the Company; a bank loan of RMB8,070,200
(equivalent to US$ I million) fot Nenjing Panda {nformation

Industrial Co. Lid.; a financing lease of RMBS,375,500 for
Nanjrng Panda Electronic Manufacturing Co., Ltd.
("Electronic Manufacturing”);
RMB16,000,000 for Nanjing Huage Appliance and Plastic
Indus\nal Co.. Ltd.-("Nanjing Huage" ’)

- The guarunzees above were gramed to.its cunuullmg

subsidiary, totaling RMB35,445,700 and representing 2.75%

of net asset value of the Company. The gearing ratio of the _

guaranteed parties above, except Nenjing Huage and

_Electronic Manufacturing were over 70%.

- The Company dt;es not gmnr any gnaramee to independent

third,parties other than the controiling subsidiary, nor does
it provide any guarantee to the controlling shareholder, the
de facto controlling person and its connected parties.

1 was resolved at the Annual General Meeting held on 30 .

June 2006 that Yue Hua Certified Public Accountant Co,
Ltd. end Horwath Hong Kéng CPA Limited were re-

appointed as domestic and injernational auditors of the’

Company for 2006 respectively.

The Audit Committes comprising three non-executive
Directors, and the senior management has reviewed the
accounting principles and accounting standards and methods
adopted by the Company, studied the matters relating to
internal control'and reviewed the interim results for the
Reparting Period. The Audit Committée Is of the opinion
that the relevant unaudited financial statements comply with
the applicable accounting standards and legal requircments
and thal adequate disclosure hav: bcen made.

Othex mnuers

' lncnme tax

The Company is registered i in Nanjing ngh Technology
lnduslry Development Zone which is approved by the
State Coundil 25 a national grade high technology industry
developmcm zone. The Campany has been approved by

- Jangsu Provincial T:chnologlcnl Commission isa high
gy cnlerprise, which s cnmlzd to a-preferential .

Kol

. . provision of services to the
and its subsidisries by thie Company emouated to
RMB22.4992 million,

mcome tax rate of 15% as per existing policy, Uniil now,
the Company is Still éntitled to the preferential policy.

a_bank ioan aof ©

Purchase, sale and redemption of listed securities of the

Company or its subsldlan:s

During the, Reporting Perrod there was no purchasc sale
or redemption by the Cnmpany orits subs‘drarms of its listed
SCCHH[ICS L

* Pre-emptive right,

In accordance with the Jaws of the PRC and the articles of
association of the Company, there are no provisions for the
preemptive rights forthe Company. .

Corporate Governance

{n the corporate governance report which was published

“in the Company's 2005 Annual Repart, it was feported

that the Company has adopted and strived to comply with
the Cade.on Corporate Governance. Practices as set out
in'Appendix |4 of Listing Rules (“CGP Code”) save as
disclosed |h=rcm The devrancns during the Repornng
Period are as iollows

(1) On 12 January 2006, the Company has obmned -
a three-year .conditional waiver from the Hong”

: Kong Stosk Exchenge fram strict compliance
with Rule 3.24 of the Listing Rulesin relation
to the requirement for the appointment of a
qualified accountant that the Company could

appoine Mr. Wu Liu Lin ("Mr. Wu"), Deputy ~

. General Manager of the Company, as its
qualified accountant under Rulg 3.24of the

Listing Rufes and Ms, Wong Wan Lung, beinga -
.fellow member of HKICPA, 10 assist Mr. Wu for -

fulfiliment of his duties as ‘the gualified
accountant during the relevant waiver period.
Reference is made to the-ahnouncement of the
Company dated 23 February' 2006. This rectifies
the deviation from the compliance with Rule
3.24 of the Listing Rules dunng the Reporting
Period,

Please ref:r to announcement of the Ccmpany dated -

23 February 2006 which were published on
Shanghai Securities New, China Sécarities Journal,
Hong Kong Ta Kung Pao and The Standard on
24 February 2006.

(2)  The positions of the Chairman and General-Manager '

are heid by Mri'Li Anjian and the two roles are not
segregated. This is a deviation'from the code provision
(A.2.1) of CPG.Code. ~

'(}J The previous waiver of continuing connected’

© transaction granted by the Hong Kong Stock

Exchange has expired on 31 December 2004. The -

Company shou!d-have complied with the reporting,
announcement and independent shareholders®

approval requirements under the Listing Rules for all ©

continuing connected transactions conducted by it
since 1 anuary 2005 and during the Reporting Period.
but failed to do so. This constituted & breach of Rule

" 14A.35 of the Listing Rules.-The Company would
5000 pubhsh a detailéd nnnount:mcnl

{(4) The Company has carried out self- |nspecuon on
capital transactions among connected partics and
external“guarantees during the Repacting Periad.

Pursuant to the requirements set out in the “Notice of

endorsement of opinions from the China Securities
Regulatory Committee on raising the quality of listed
companies” ((ERRMMBESRMREH LML
BREEZHEHD) (Guo Fa 20051 No. 34) and
the “Settlement plan for non-opérating capital
apprapriation of the controlting sharcholder™ {{i%
WRMASEERLIEANHKTR)) (the
“Plan™) adopted in principle by the Board, the
‘Company has received repayments from PEGL,
Please refer to "Part V. Significant Events” of this
announcement for further details.

(5) “The Board has continued to review the effectivencss
of the syster of internai control of the Company
and its ubsidiaries during the Reporting -Period.
On 2 March 2006, the-Company has formally

engaged Horwath Risk Advisory Services Limited

(“Horwath RA") to conduct an overal] examination
of internal control.- (Please refer to the
announcement of the Company dated 21 :March
2006 which was published on Shanghai Securities
News, China Securities Journal, Hong Kong Ta
Kung Pao and-The Standard on22 March 2006 for
details,)

.. Horwath RA has performed s r:vicw on internal
controt since March and compleled the firstreview
repoit in June 2006, Sisch measures shall be
seriously and lhoroughly implemented by the
Group. .

‘Qé‘@)
L
"//
'7@(0 |
o%_’

" Please refer to the announcement of the Compa
dated 21 March 2006 and published on the Shangt
Securities News; China Securities Journal on
March 2006 and on Hong Kong Ta Kung Pao 2

i, . The Standard on 22 March 2006 for details
appointmerit of Horwath RA. .

5." . Compliance with Madel Code for Securities Transactio
by Directors of Listed Issuers (“Mode! Code)

During the Reporting Period, the Company has adopted ¢

+ Mode! Code set out'in Appendix 10 of the Listing Rult

The Directors and supervisors are responsible for monitori

securities transactions. The Company has made speci:

enquiry with all Directors and its supervisors who confirm

that they have comphcd with the Model Code dunng(
Reporung Period.

VL. FINANCIAL STATEMENTS (PREPARED IN

ACCORDANCE WITH THE PRC
ACCOUNT[NG,RULES AND REGULATIONS)

o) The financial statements. of the Company for t
Reportmg Period werc unaur.lhzd

2y Comparable Profit nud Loss Statement of the Group a1

. the Company (Prepared in nccurdnnce with the PR

CUA ing Rules and U ited)
. cos : : nir: R
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{3)  Notes of financial »sr.aumunls :

1. There was no change of accounting policies and accountir
estimates or accounting error in the Reporting Period «
compared with the 2005 Annual Report.

2., . There wai no significant change of scope of consofidatic
in financial statemeats in the Reporting Period as compare
with the 2005 Annual Report.

=

VIL' DOCUMENTS AVAILABLE FOR INSPECTION

1. .The 2006 Interim Report signed by the-Chairman;

2 The ﬁnancml statements signed and scaied by thedeg

N rcpresenmwe officer in charge of ncccunung work ar

officer in charge of accounting department of tt
Company,

3 The p d in Shangha New
China Securities Journat, Hong Kong Ta Kung Pao an
The Standard during the R:pomng Period:

4 The memorandum and drticles of association of tk
Company:
5. 2006 Interim Report published in chg Kong and Shangh.

securities market

The Board comprises: 1. Executive Director: Mr. Li Anjiar
2. Non-exccutive Directors: Mr. Xu Guofei, Ms. Liu Ailiar
Mr. Zhu Lifeng, Mr. Shi Qiusheng, Mr. Lu-Qing; 3. Independei

' Nop-executive Directors: Ms. Wan Hui, Mr. Cai Lianglit

Mr. Ma Chung Lai, Lawrence, All Directors independéntly an
cullccuvely accept the r:spnnsrbrluy for the accuracy of th
anfouncement.

. . By Order of the Board
o . . Li Anjian
. . B Chairman

Nanng, the Peopie’s Republic of Chma
24 August 2006
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The Stock, Exchange of Hong Kong Limitéd-takes no responsibility for the contenis of this announcemeni, makes no representatioh as 1o .its accuracy or completeness and expressly disclaims__
any (iahility whatsoever for any loss howsoever arising from or in reliance upon the whole. or any part of the contents of This-announcement, -
) EAEREEAERDT oo
o (Incorporated in thé Cayman islands with limited. liabilify) .. ~ -
. . " . ) (Stock: Code; 121) o . . . E COPY
. i N ‘ . ! CONTINUING CONNECTED TRANSACTIONS : - Co-
Rcf:’rcncc is. made o the circulars issued, by l‘hc"C;émpil_ﬂYZTOn 29th .March, 2005, 23rd November, 200‘5‘and 7th December.'ZOOS'r:specli\’/e‘ly regarding the- (rahsactions' under The Approved Con(inui‘ng
Connected Transaction Agreements in respect of the purchase or supply by the. CTEI Subsidiaries of merchandise including edible oif,” eggs: chicken end processed ‘meat, duck and processed meat,
packdged food, poultry products, beverage, condiments, clothing, household products, motor vehicles accessories,  other daily products, clectrical appliances, toys.and “stationery elc. These agreemeats and
the respective annual caps. were approved by the Independent Sharcholders at an éxtraordinary gencral mecting held on 2lst April; 20057 and two extraordinary general meetings both held on 22nd
December, 2005 respectively. : i ' . . ST R . . R
In order to give the CTEI Group the flexibility of continuing to benefit from the advantages arising from the Approved’ Continuing Connected” Transactions in a way that can ‘suit the changing circumstances
of indi¥idual CTEI Subsidiaries, on 24ih August, 2006, the Company entered into (i) the Reorganized CPP Purchiase Agreement with CPP; (il) the Reorganized Shanghai Lotus Purchase Agreement”
with Shanghai -Lotus; and (iii) the -Reorganized Shanghai Lotus Supply Agreement with Shanghai -Lotus. Instead of entering into agreements for each continuing connected transactions by the relevant
CTEI Sibsidiaries with the relevant CPP Subsididries or Shanghai Lotus for the purchase or supply of merchandise as approved previously, these agreements set out the framework within which the
relevant merchandise. is to be purchased or supplied by any of the CTEI Subsidiaries and the key terms and conditions and the general pricing: principles to be followed by the CTEI Subsidiaries
when they place or accept specifi¢. orders from time 1o time with any of the’ CPP Subsidiaries or Shanghai Lotus or any of .its subsidiaries for the purchase ot supply of the relevant merchandise.
The Approved Continuing Connected Ttansactions will be ‘replgced upon approval by I[ndependent Sharcholders of the Reorganized Continuing Connected Transactions at the EGM. -
Both CPP and Shanghai Lotus are connected persons of CTE! as defined under Rule 14A.11 of the Listing Rules, Accordingly, transactions under .the Reorganized Continuing Connected Transaction
Agreements constitute continuiiig connected transactions fon" CTE!I under the Listing Rules. : . . . .
Taking into account the proposed annual caps of ihe respective iransactions andev-each of the Reorganized Continuing Connected ‘Transaction Agseemants,. the respective transactians contemplated under
the Reorganized Continuing. Connected Transaction Agreements will constitute non-exempt. continuing connccted transactions for CTEI under- Rule 14A,35 'of the Listing Rules and. will be subject-to
5 Independent Sharcholders’ approval at the EGM.and be the subject of advice from the-Independent Board Committee and the fairness opinion: of an independent financial adviser. '
A «cifcular containing information relating. fo the Reorganized. Continuing Connected Transactions, i letter from the Independent Board Committee, 2 letter setting out the advice of the independent
financial adviser 1o the Independent Board Committee and] the Independent Shareholders, together with a notice to convene the EGM to approve the Reorganized Continuing Connccted Transactions

| and the relevant annual caps under zach of the Reorganiied Continuing Connected ‘Transactions, wil).be issued to rhe Shareholders as soon .as. practicable. -

Reference is made 'to the circulars issued by e Company .on 29th. March, 2005, 23rd November, o " Approved
2005 ‘and 7th December, 2005 respectively regarding the transactions under the Approved Continuing . oo - . . « Aunual Caps
Connected Transaction Agreements in respect of the purchasejor supply by the CTEI Subsidiaries of = Cirralar Date Agreement . CTEF Subsidiary CPP Subsidiary Subjeet for- 2004 {2007)
merchandise inciuding edible 0il, eggs, chicken and processed meat, duck and processed meat, packaged - . . S . h (HES)
food, poultry products, beverage, condiments, clothing; household products, motor vehicles accessories, : L L e N R 4 - .

other daily products, electrical appliances, toys and stationery ¢tc. These agreements and the' respective ih Harch. 2005 "““dLPm“‘ Ch“k):“ }"’E”'L“m Su%nmxhx Q'E‘““’ Chia Tai Cmfm’ o 13‘3%“6%%0
annual caps were approved by the Independent Shareholders at.an extracrdinary general meeting held _;“ hm““d Meal huin Sore o, L0, onpity Limited prosessed el (1630.00)
on 2lst April, 2005 and two extraordinary general mectings both held on.22nd December, 2005 . . | s Agrment 3 ) . - o

_respectively, o ! ; . 191h March. 2005 Beijing Lotus Quek’ Beijing Lotus Supermarke! Yianghe Chia Tai Duck and 6,600,000
In order to give the CTE] Group the flexibility ‘of conlinuingfl to benefit from the advantages arising ‘ :,"d hPro:g;s:d Heal Chain Stare Co., Lid . Co L pocessed meat (260200
from the ‘Approved Continuing Connected Transactions in.a way that can suit, the . changing K urchase Agresmenl o . . - - 2

R circumstances of individual CTEL Subsidiaries, on '24th August, 2006, the Company entered into (i) 29h Macch. 2005 Tianjin Lotus Duck Tianjin Lots Supermarket Xianghe Chin Tai Duck and 3300000
the Reorganized CPP Purchase Agreement with CPP; (ii} the Reorganized Shanghai Lotus Purchase and Processed Meal - Chain Store Ca., L1d. " Co., Lid. processed meat {3.630.000)
~ Agreement with Shanghai Lotus; and (iii) the Reorganized Shanghaj Lotus Supply Agreement with Pirchase -Agreemen! . )
: Shanghai Lotus. Instead of .entering into agreements for each continuing connected transactions by . . § ) " : R . . .
i the relevant CTEI Subsidiaries with the relevant CPP Subsidiaries or Shanghai Lotus for the purchase 9t March. 2005 Xian, Lolus Eggs, Chicken . Ximn Lots Supermarkel Shaansi Chin Taf Eggs, chicken and ‘\4‘0.0-000 )
or-supply of merchandise as approved previously, these.agreements set out the framework within which - . and Processed Heal Chain Store_Co., Lig. Company Linited processed meat (4:840.000)
the relevant merchandise. is.-to -be’ purchased or supplied byyany of the CTEI Subsidiaries and the Purchese. hgiecmen) ) : X . .
key terms and: conditions ‘and, the general pricing principles:tg be foflowed by the CTEI Subsidiaries oy My 2015 Dheagtbon Lous Eggs Zoenguhou Lo Supermarker Shaanyi Chin Tai® * Bggs; ehicken and 4400000
when they-place or aceépt specific .orders from time to time. with any of the CPP Subsidiaries or . Chitken and. Processed . Chain Store Co., Lid, Company_ Linited . processed meat {4840.000)
Shanghai Lotus ‘or any of its subsidiaries for the purchase or supply of the relevant’ merchandise. Meat Puchase Agieement . o
The Approved Continuing Connected Transactions .will be replaced upon approval *by Independent: i E ' . -
Shareholders of the Reorganized Continuing.Connected Transactions at the EGM. s Tth December, 2005 Chia Tai Food (Shasghei) Guangzhou Lotus Chia Tai Food Product Packaged food #ad - 6,2%06%%0
. - - Agieem markel Chai (Shaaghai) Co.. Lid. i duet (72604
DETAILS OF THE CONTINUING CONNECTED TRANSACTIONS et élué’:!:’?;nfpm Lried Hhaga) Co. U pollry products (1260000
The Reorganized, Continuing Connected Transactions comprise transactions ¢arried out by any of the - . o o
CTEL Subsidiaries with any of the CPP" Subsidiaries ct.Shahghai Lotus or any of-its’ subsidiaries, . Th-Decenber, 2005. .  Chia Tai Qingtao Guangzhot Laws - Qingdao Chia Tai . Lhicken and 132000
pursuant to the following agreements: ] A : o R . Apreement Supermarke! Chain Company Limited processed meat (37,752.000)
. : . : . : . Store Compeny Limited : .
(1) - the Reorganized CPP Purchase.Agrecement; - - . e - " . o P .
L . ) - . . Lot b December, 2005 Chis Tai Ningbo Guangzbou Lalus Niogbo Chia Tei Edible oit 35,000,000
(2) . the Reorganized Shanghdi. Lotus Purchase Agreement; a’nd» . Agreement - Supermarket Chain ™ Cereal and Oil. (36,300,000}
(3) the Reorganized Shanghal Lotus Supply Agreement. \ : ) VSW?u Corapasy Limited ) Indastial Co., Lid. ) e
> | - : ~ - :
I REORGANIZED CPP.PURCHASE AGREEMENT i Totai . - 15610000
Date o 24th August, 2006 © : o - 5y : . - R (£111A11)
" Parties - ¢ ;. -) CPP . REORGANIZED SHANGHAI Lb’}‘US PURCHASE AGREEMENT .
T T (i) CTEL - o 1 ) X Date : 24th "August, 2006 L P R
Subject Puichase of packaged food, poultry products, processed meat,"ediblé oil, grains, . Parties . (i) - 'Shanghai Lotus” o - ’
: ‘vegetables, fresh. and preserved. fruit,, groceries and-any other .merchandise (i) CTEI . . .
in circumstances which are of commercial bencfit to the CTEI Subsidiaries. o < motor vehicles accessories and other” daily products, and any other merchandise
: N X ' B X T customarily sold“in supermarkets which may.be.required-by any of the CTEL
Term - With: effect from the date of approval by’ Independent Shareholders to.31st Subsidiaries and which Shanghei ‘Lotus or.any of its- subsidiaries: may. be able
December, 2008 : i - - to supply -in circumstances which are of commercidl benefit -to the CTEI
i “Subsidlaries. . - L 3 R . .
Price - “To be determined by.reference to the prevailing mérket.price and demand’ of . ; l{s‘ ares S Lo

. . the relevant. merchandise in the PRC]|and nc less favourable. to the CTE! Term | With effect from' the daté of approval by Independent Shareholders to st
. Subsidiaries than those available from;independent third parties. . R December; 2008, - . . .
Payment terms Credit terms of up to 60 days,or other gencrally accepted market terms from " Price A - To be determined by "?fﬁ%‘“‘}: to, the prevaifing markét price and demand of
: . time to time. Payment for the purchases shall be made by telegraphic: transfer, - . _the relevant merchandise ‘in"the ' PRC and no less favourable to the CTEI

o = . . ‘bank-issued bills payable withid threz manths.or other payment methods Subsidiaries than those available from independent third parties. .
7 acceptable 'in the PRC.« S - . ) Payment térms Credit terms of up.1o" 60 days, or other generally ‘accepted market terms from
The ‘annual caps of the purchases of the relevant merchandise by the CTE! Subsidiaries from the . time 1o time. Payment for the purchases shall be made by iclegraphic transfer,
CPP Subsidiaries"for the financial .years ending 31st- December, 2006, 31st December, 2007 .and 31st bank-issued bills payable within three months or other payment methods
December, 2008 will not exceed the, prorated portion of 'HK$125,620,000 representing' the remaining . . acceptable in the PRC. S -

_part of the year endifig 3ist'December, 2006 frofm the date on which, the Rearganized CPP.Purchase.  yg annual caps of the purchases of the relevant ‘merchandise. by the CTEI Subsidiaries:from Shanghai
“Agreement becomes. effective, HK$138,182,000 and HK$152,000,200 respectively: The snnual caps for * [orus or any of lits-subsidiaries for, the-financial ycars ending 31st December, 2006, 315t December,
2006 and 2007 have been determined: by. referenceto the aggregate approved annval caps for 2006 2007-and 3ist December, 2008 will not -exceed the proraied portion of HK$107,028,000 representing

. &nd 2007 respectively under all of ‘the Approved: Continuing Conpected Transaction” Agreements ke remaining part.of the year ending 31st.December,. 2006 from the date on which the Reorganized
involving the purchascs of merchandise from CPR. Subsidiaries.'As 1o the annual-cap £6r:2008, it -Shanghsi Lotus Pirchase Agreement-becomes effective, HK$117,731,000 and HK$129,504.100 respectively.
represents a 10% increment-over the 2007 annuel cap based ‘on the possible ‘price. increases in'line " The annual caps for 2006 and 2007 have been detérmined by reference to the aggregate approved
‘;';h,‘f""‘su'“” prices-inthe PRC generally and the projecied growth of busifess of the CTEL " anqual caps for.2006" and. 2007 respectively” under all’ of ‘the Approved Coritinuing Connected

[ Subsidiaries. . : R B . R Transaction Agreements involving the purchases-of merchandise from Shanghai Lotus. As'to the annual -
The annual cdps under the Reorganized CPP Purchase Agreement for 2006 and 2007 can be compared . €8P for 2008, .it represents a 10% increment.over the_2007 annual cap based on the possible price
with the aggregate of the individual annual caps for 2006 and 2007 under the following agreements . inC1e3ses in-line with'consumer prices in the PRC generzlly and the P'f’ﬁc“d growth’ of business,
with the CPP Subsidiaries involving purchases by the CTEI [Subsidiaries: P - of the CTEL Subsidiaries.” ' - ST . . : _

’ / Approveg | The annual caps under the Reorganized Shanghai Lotus- Purchase’ Agreement for 2006 and 2007 can
) i, . Sl “ yaoual Caps be compared ‘with the aggregate. of the individual annual, caps-for, 2006 .and- 2007 under the following

5 Clreolsr Dali* Agerenenl CTE! Sabsidiry CPP Stbsdiry . Sobje CTor 2 (M) ABfesmients with Shanghai Lotus involvidg purchases by the CTE Subsidiaries: S
o Cr T . ‘\\ . (HES) ’ : . B : i Approved

, N : o o . E ~ . LA o - C L " Asoost Caps

91h March, 2005 Xian Lotws Edible Xiso Lotus Ningbo, Chia Tai . Edible ol 8800000 . " o . . . L K
; Ol Purchasé Supeimarkét Chain Cemeal wod 01l b 9,680,000} + Clreotar Date Agreemest ] . CTEl §nb.g!dur¥ . Shmg];n‘ Lotos Subjeet  for 2008 U’m}
.o VAguemtng Store Co., Lid. . [odustrial Co., Ld. -, e ;7 TR Loroa T s . B . . . T { .
190 Wik, 205 henaha. L Thengzhos Lotss’ Ningbo Clia Tai a0 g T M0 Tl and Mgl T Lot Syemdl - St Lot . - Pcage lnod e (35613000{)%%0,
©Eble QU Puchue. . Supermackel Chain. - Cereal wd. Qil: S L 19.680.000). A Rt ¢ . . g P s o

. Ageement -, Store Ca,; Lid. ) . lydu;piai Coz, L_ld. . B 20th ‘Mased, 2005 Trisn' Lotus Mérchandise - -Tainn _Lalm.Snpcrimm .. Shanghai Lotus Pn:h;_ed.food,' bevegge, - 8800000

200k March, 2005 - Taan Lotus Chickeo Teien Lotes Supermarker | Qingdio’ Chin Ta Chickes and T T R | Puchase Agrement Cosi Store Co L. continens mdcliing T - (0.480000)
and Processed Meat: Chain'Stere Co Ltd.  ** Compdoy Limited “processed catal (9.630000). - 2h March, 2008 - Jinan Lotus Mercbandise Jinar' Lntuy’ Sepéimarket Shaaghil Lotws - Pickaged food, beyirage - . . -* 5500000

- . Purchase: Agreement Co S s . o : R .. Purchase Agreemenl -, Chain Swpe Cas b o S ad-condiments 16.030,000)

b Macch, 00§ Theaebau Lot Chictﬁa Iheagzben Loty Supcrmrk:l'\rQingdm“ Chia Tai “Chicken and 3,300,000 rd Hovember, 2005 Beijiny Lotus :}r‘l{:ndi:i Beijing Lnlns.Suaz‘mukﬂ» Stanghai Lotés .+ Packaged foud, beverage 27,500,008
R and Processed Meal Chain Store Co, Ltd - Company. Limited " processed meal Q80000 . Puschase Agicement . - Chain Store Co g, - L tnd-condiments . (30.250000)
Purchase Agreement i o K hl - s : {as smeaded) | o SRR e . B

-
{



