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Dear Sirs, | IE L
‘ mm P L
BOC Hong Kong (Holdings) Limited 5

Rule 12g3-2(b) File No.82-34675 S5 -

We enclose the following announcements and press release issued by BOC Hong Kong
(Holdings) Limited in Hong Kong and dated 29 August 2006 for your attention:

(1) 2006 interim results announcement; PR@CESSED

(2) Highlights of 2006 interim results;

(3) Results Announcenﬁent Form; and SEP 0 b 2003
(4) Press release in relation to 2006 interim results. THOMSON
FINANCIAL

Please note that the aibove documents are being furnished to the Securities and
Exchange Commission (the “SEC”) on behalf of the Company pursuant to the

exemption from the Securities Exchange Act of 1934 (the “Act”) afforded by Rule
12g3-2(b) thereunder.

This information is being furnished under paragraph (1) of Rule 12g3-2(b) with the
understanding that such information and documents will not be deemed to be “filed”
‘with the SEC or otherwise subject to the liabilities of Section 18 of the Act and that
neither this letter nor the furnishing of such information and documents shall constitute

an admission for any purpose that the Company is subject to the Act.
' { ..../page 2 [ 5

FBIC IR HEE Tel: (852) 2826 6888
1 Garden Road, Hong Kong {HH Fax: (852) 2810 5963



Yours faithfully,
For and on behalf of
BO(C Hong Kong (Holdings) Limited

Jacqueline Le

Assistant Company Secretary

Encl.
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Financial Times
‘Date : 30 August 2006

* ' Profit’ attrlbutable 'to shareholders of
HK$7,093 mllllon up 8.36%

"e Net operatmg mcome before loan |mpa|rment
allowances of HK$10,517 million, up 26.54%

° Earninés per share of HK$0.6709, up 8.37%

¢ Return on average shareholders’ funds at 17.63%,
and return on average total assets at 1.59%

e Intenm dividend of HK$0. 401 per share, up 22 26%

° Impalred loan ratxo at 1.09%, down
0.19 percentage pomt from end-2005,

¢ Total assets of HK$860 335 million, up 3.53% from
end-2005

L

“The Group’s business continued to prosper in the first half of
2006 with a strong emphasis on qualitative growth and higher-
yielding business segments. We have succeeded in delivering the
highest operating profit and net profit since the Group's IPO in
2002. We have moved closer toward the objective of evolving
into a full-fledged top-quality financial services group with a
powerful base in Hong Kong, a solid presence in China and a
strategic foothold in the region. The acquisition of BOC Life
represents a concrete step inwlour pursuit of new capabilities and
businesses. A crucial part of our Strategy has been to-deepen our
corporate culture and reinforce our human resources management.
1 am pleased to note that we made steady progress in that
connection in the period under review. ,
B . |

Looking ahead, we expect the Hong Kong economy to remain in

a state of steady growth, despite a high degree of uncertainty

due to the volatility in oil prices, less favourable trade prospects

and the Mainiand’s macroeconomic-adjustment measures. We will’
move forward with the implémentation of the Group's Strategic '
Plan 2006-11 to create higher value for shareholders and

customers.” T ‘

[ ‘ Xiao Gang, Chairman

" BOC Hong Kong (Ho/dlngs) leited is & leading commercta/ banking
group in'Hong Kong offer/ng a comprehens:ve range of financial

" products and services to retail and corporate customers. Our.extensive
branch network in Hong Kong and the Mainland of China allows us
to ‘meet the cross-border: flnancta/ service needs of Hong Kong and
- Mainfand customers

nformatlon‘of the lnterlm results, please visit




_Intbrnaﬁonalllerahi]Hibune
Date : 30 August 2006
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A'-.‘»”Proﬂt attrlbutable to shareholders of HK$7 093 million,
up8.36%

Rt

$ 1B 2w

of HK$10 517 mllhon up 26.54%

O Earnmgs per share of HK$0 6709, up 8. 37%

‘.Return on- average shareholders funds at 17. 63%, and
return on average total assets at 1. 59% .

F

. lnterlm dividend of HK$0 401 per share up 22. 26%

| o Impaired loan ratio at 1.09_%, down 0.19 percentage point
from;‘end-ZOOS T

. Total assets of HK$860 335 million, up 3.53% from
end-2005 - \

et operating ‘lncorhe before]oan lmpalrment aIIovrf'ances

“The Group’s business continued to prosper in the first half of
2006 with a strong emphasis on qualitative growth and higher-
yielding business segments. We have succeeded in delivering
the highest operating profit and net profit-since the Group’s

" IPO in 2002. We have moved closer toward the objective of
evolving into a full-fledged top-quality financial services group
with a powerful base in Hong Kong, a solid presence in China
and a strategic foothold in the region. The acquisition of BOC
Life represents a concrete step in our pursuit of new capabilities
and businesses. A crucial part of our Strategy has been to deepen
our corporate culture aﬁnd reinforce our human resources
management. | am pleased to note that we made steady progress
in that connection in the period under review.

Looking ahead, we expect:the Hong Kong economy to remain in
a state of steady growth,:despite a high degree of uncertainty
due to the volatility in oil prices, less favourable trade prospects
“and the Mainland'’s macroeconomic adjustment measures. We will
move forward with the lmplementatlon of the Group’s Strategic
. Plan 2006-11 to create higher value for shareholders and customers.”

Xiao Gang, Chairman

BOC Hong Kong (Holdings) Limited is a leading commercial banking
group.in Hong Kong offering a.comprehensive range of financial ’
. products and services to retail and corporate customers. Our extepsive
branch network-in Hong Kong and. the Mainland of China allows us
to meet the'cross-border financial service needs of Hong- Kong and
Ma/n/and customers.”

For detailed mformatlon of the |nter|m results please visit
" www.bochk.com -

e oil




; The Standard
'Date : 30 August 2006

(DELIVERING HIGHERPROFITS |

Return on average shareholders funds at 17 63%, and return
‘on average total assets at 1: 59% :

. lm'paire'd”Ioa'n"’ra't'io. t.1.09%, down 0 19 percentage pomt ,‘ ;

from end- 2005 h R

'+ Total assets of HK$860, 335 million, up 3. 53% from
end-2005

“The Group’s business continued to prosper in the first half of 2006
with a strong emphasis on qualitative: growth and higher-yielding-
business segments. We have succeeded in delivering the highest
operating profit and net profit since the Group’s IPO in 2002. We
‘have moved closer toward the objective of evolving into a full-fledged

" top-quality financial services grou_piwi‘th a powerful base in Hong
Kong, a solid presence in China and a strategic foothold in the region.
The acquisition of BOC Life represents a concrete step in our pursuit
of new capabilities and businesses. A crucral part of our Strategy has
been to deepen our corporate culture and reinforce our human
resources-management. | am pleased to note that we made steady
progress in that connection in the perrod .under review.

Locking ahead, we expect the Hong Kong economy to remain in'a_
“state of steady growth, despite a high'degree of uncertainty due
-to the volatility in oil prices, less favourable trade prospects and - 7
"the Mainland’s macroeconomic ad)ustment measures. We will move
forward with the implementation of the Group’s Strategic Plan
- 2006-11 to-create higher value for shareholders and customers."

Xiao Gang Cha/rman

BOC- Hong Kong, (Holdrngs) L/mlted is-a Iead/ng commerCIaI bank/ng group in
. Heng Kong* offermg a comprehensrve range of: financial products and services to
,_fretall and corporate. customers. Our extensive. branch network in Hong Kong and
“.the.Mainland .of China allows U5’ to.-meet the cross border flnanc;al servrce needs
~iof Hong Kong and Mainfand’ customers 5 . - .

:";For detarled lnform‘atron of the mterrm resuits. pIease vrsrt www bochk com




The Asian Wall Street J ournal File No. 82-34675
Date : 30 August 2006

« Profit attributable to shareholders of HK$7 093" mllllon g o . :
up836% ] j : o

¢ Net Operating income befofe loan impairment allowances of
HK$10,517 million, up 26.54%
o

< Earnings per share of HK$0.6709, up 8.37%

¢ Return on average sharehol‘ﬂers’ funds at 17.63%, and return
on average total assets at 1.59%

* Interim dividend of HK$0.4011 per share, up 22.26% A 4

o Impaired loan ratio at 1.09%, down 0.19 percéntage point from
end-2005

L * Total assets of HK$860,335 million, up 3.53% from end-2005

“The Group’s business continued to prosper in the first half of 2006 with a

- strong emphasis on qualitative growth and higher-yielding business
segments. We have succeeded in delivering the highest operating profit
and net profit since the Group’s IPO in 2002. We have moved closer toward
the objective of evolving into a full-fledged top-quality financial services
group with a powerfuf base in Hong Kong, a solid presence in China and a
strategic foothold in the region. The, acquisition of BOC Life represents a
concrete step in our pursuit of new capabilities and businesses. A crucial
part of our Strategy has been to deepen our corporate culture and reinforce
our human resources management. | am pleased to note that we made

" steady progress in that connection in:the period under review.

" Looking ahead, we expect the Hong: Kong economy to remain in a state
_ of steady growth, despite a high degree of uncertainty due to the volatility
in oil prices, less favourable trade prospects and the Mainland’s
macroeconomic adjustment measures. We will move forward with the
~implementation of the Group’s Strategic Plan 2006 11 to create higher
“value for shareholders and customers "

Xiao Gang, Chajrman
. . - |

f';"»BOC Hong Kong (Holdings) Limited is a leading commercial banking group in
“ Hong Kong offering a comprehensive range of financial products and services to
"’V":retatl and corporate customers. Our extensive branch network in Hong Kang
and the Mainland of China allows us to meet the cross- border fmanC/al service
‘needs of Hong Kong and Mam/and customers

L

'E‘AFor detalled |nformat|on of the mtgil':r_n ”rélﬁgit-s-,‘- ,pfl-g'a:ég; 'QliS{-t S

.. www.bochk. com
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IMPORTANT NOTES:

1) IT IS IMPORTANT THAT YOU READ THE NOTES ATTACHED TO THIS FORM. IF YOU ARE IN ANY DOUBT ABOUT THE[S"FQBM,
YOU SHOULD CONSULT THE EXCHANGE OR OTHER PROFESSIONAL ADVISER IMMEDIATELY. MR RV o

2) PLEASE ENSURE ALL FIELDS ARE COMPLETED (YOU MAY FILL IN THE FIELD WITH “N/A” OR “NIL” WHEREII ISNOT DR
APPLICABLE) & ACCURATE WHEN COMPLETING THIS FORM AS INFORMATION CONTAINED IN THIS FORM" mlﬁﬁ@ o
RELEASED ON THE EXCHANGE’S SYSTEM UPON RECEIPT. 3

3) PLEASE SIGN AT THE BOTTOM RIGHT CORNER ON EVERY PAGES OF THIS FORM AND THE NOTES ATTACHED dEANY).

4) ALL SUBSEQUENT CHANGES TO THE INFORMATION PROVIDED IN THIS FORM, IN PARTICULAR THE BOOKCLOSNG’ PE
DATES, MUSY BE NOTIFIED TO THE LISTING BY TELEPHONE AND FOLLOWED BY A WRITTEN CONFIRMATION TE ¢
IMMEDIATELY. : .

From: _BOC HONG KONG (HOLDINGS) LIMITED No. of pages: 2
(Name of Company/Representative Company) ‘

Mr. Norman Man Wah Law

General Manager, Finance Department \ 2826 6242 29 August 2006
(Responsible Official) {Contact Telephone Number) Date
Name of listed company . _BOC HONG KONG (HOLDINGS) LIMITED ' Stock code: _ 2388 '
‘Year end date © _31 December 2006 : '
Currency : HKD

Change of any figures reported in the Results Announcement Form submitted previously for the Last Corresponding Period?
X Yes [] No

To be published in the newspapers (applicable to results with financial year commencing before 1 July 2004):
] Summarised results announcement O }Full results announcement X Adoption of new disclosure requirements

(Note IV)
Auditors’ Report (Note V) | :
] Qualified ] Modified | [] Unqualified X N/A

(FOR INTERIM/QUARTERLY RESULTS ONLY)
Interim report reviewed by

[X] Audit committee ! & Auditors L] Neither of the above

i Unaudited Unaudited

} Current Period Last Corresponding Period

‘ from 1 January 2006 from 1 January 2005

to 30 June 2006 to 30 June 2005
} { ‘Million ) ( ‘Million )
Turnover i : 19,403 » 10,197
Profit from Operations | : 8,673 7,971
Finance cost 1 : N/A. N/A
Share of Loss of Associates ! : - (1)
Share of Profit / (Loss) of Jointly Controlled Entmes : N/A N/A
Proﬁt after Taxation & MI ‘ : 7,093 6,546
% Change over Last Period : 8.36%

*Please delete as appropriate.

EPS - Basic (in Dollars) ; : 0.6709 0.6191
— Diluted (in Dollars) ! : N/A N/A
Extraordinary (“ETD”) Gain / (Loss) | : N/A N/A
Frofit after ETD Items ! : 7,093 6,546
Interim Dividend per Share B : $0.401 5 0.328
(specify if with other options) | : N/A N/A
E / C Dates for Interim Dividend S 14 September 2006 to 19 September 2006  bdi.
Payable Date ! : 26 September 2006
B / C Dates for (- ) General Meeting | : N/A to bdi.
Other Distribution for Current Period ! : N/A
E / C Dates for Other Distribution 1 : N/A to bdi.
For and on behalf of

BOC Hong Kong (Holdings) Limited

Printed Name © Mr. Raymzmd Wing Hung Lee
Title : Chief Financial Officer




1.

(¥

AN

|
The calculation of basic earnings per share is based on the consolidated profit attributable to the equity holders of the Company
for the first half of 2006 of approximately HK$7,093 million (first half of 2005: HK$6,546 million) and on the ordinary shares

in issue of 10,572,780,266 shares (2005: 10,572,780,266 ordinary shares).

There was no dilution of earnings per share as no potential ordinary shares were in issue for the first half of 2006 (first half of

2005: Nil).

At a meeting held on 29 August 2006, the Boé:rd declared an interim dividend of HK$0.401 per ordinary share for the first half
of 2006 amounting to approximately HK$4,240 million. This declared dividend is not reflected as a dividend payable in these

financial statements, but will be reflected as anl appropriation of retained earnings for the year ending 31 December 2006.

. The accounting policies and methods of compﬁtation used in the preparation of the unaudited interim report are consistent with

those used in the Group’s financial statements for the year ended 31 December 2005 except for the adoption of the HKAS 39

(amendments) issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”) which is effective for

. accounting periods beginning on or after 1 Jantiary 2006 and the adoption of HKFRS 4 “Insurance Contracts” subsequent to the

purchase of the 51% equity interest in a fellow subsidiary, BOC Group Life Assurance Company Limited (“BOC Life”),which

is a life insurance company. Merger accounting is used to account for the combination.
‘

. The financial statements have been prepared in accordance with the principles of merger accounting as set out in Accounting

Guideline 5 “Merger accounting for common dontrol combinations” issued by the HKICPA. The comparative amounts for the .

period ended 30 June 2005 have been restated in accordance with the principles for merger accounting to present the result and

assets of the Group as if BOC Life had been in existence as at that day.

For anvd on behalf of
BOC Hong Kong (Holdings) Limited

L

Signature
\ Name ! Mr. Raymond Wing Hung Lee
| Title . Chief Financial Officer
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BOC HONG KONG (HOLDINGS) LIMITED

POC Hong Kong (Holdings) Limited
2006 Interim Resuits — Financial Highlights
I
Net operating income before loan impairment allowances up 26.54% to

HK$10,517 million |
(HK$8,311 million for the first half of 2005)

Profit before taxation up 8.82% to HK$8,673 million
(HK$7,970 million for the first half of 2005)

Profit attributable to shareholders up 8.36% to HK$7,093 million
(HK$6,546 million for the first half of 2005)

Earnings per share up 8.37% to HK$0.6709
(HK$0.6191 for the first half of 2005)

Interim dividend up 22.26% to HK$0.401 per share
(2005 interim dividend: HK$0.328 per share)

Return on average shareholders’ funds down 0.72 percentage point to 17.63%
(18.35% for the first half of 2005)

Return on average‘ftotal assets down 0.03 percentage point to 1.59%
(1.62% for the first half of 2005)

Total assets up 3.53% from end-2005 to HK$860,335 million
(HK$831,002 million as at 31 December 2005)

Capital adequacy ratio down 0.76 percentage point to 14.61 %
(15.37% as at 31 December 2005)

\
Cost to income ratib down 4.15 percentage points to 28.25%
(32.40% for the first half of 2005)

Impaired loan ratio ‘Iidown 0.19 percentage point to 1.09% from end-2005
(1.28% as at 31 December 2005 and 1.89% as at 30 June 2005)

HiE R 152
! 52/F 1 Garden Road. Hong Kone FaE Tel: (852) 2846 2700

8{2006.0 2. 000)YKE



.Press Release
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BOC HONG KONG (HOLDINGS) LIMITED

29 August 2006 ,‘

BOC Hong Kong (Holdings) grows
attributable profit by 8.4% and operating profit by 34.3% for the interim
~ Record high for the Group

'
BOC Hong Kong (Holdings) Limited (“the Company”, Stock Code 2388; ADR OTC Symbol
“BHKLY”) today announced its 2006 interim results. The Company and its subsidiaries
(“the Group”) registered a profit attributable to shareholders of HK$7,093 million for the first
half of 2006, an increase of 8.4% compared with the same period of 2005. Earnings per share
rose to HK$0.6709 from HK$O 6191, up 8.4%.

The growth in the Group's proﬁts was mainly attributable to a strong increase in operating

profit before loan impairment allowances of 34.3% to HK$7,546 million. The growth was’

driven by the substantial rise in net interest income as well as net fees and commission
income.

[

Both operating profit before loan impairment allowances and profit attributable to
shareholders reached the hi ghest interim levels since the Company’s IPO in 2002.

Return on average total assets remained at 1.59%. Return on average shareholders” funds was
17.63%.

The Group’s asset quality further improved. Impaired loan ratio dropped further in the first
half 0f 2006 to 1.09% versus'1.28% as at the end of 2005.

The Board has declared an iiflterim dividend of HK$0.401 per share, up 22.3 % as compared
with the same period last year. The interim dividend will be payable on 26 September 2006
(Tuesday) to those persons registered as shareholders on 19 September 2006 (Tuesday).

Key Financial Performancg':

As Hong Kong economy cbntinued to perform well and with the intrinsic strengths and
growth momentum built up within the Group in the past few years, the Group has been able to
forge ahead with its 2006-2011 Strategic Plan approved by the Board last year. Substantial

growth was therefore achieved in total operating income, operating profit and profit

attributable to shareholders respectively.

The Group’s total operating 3income, which reflects its cépabih’ty in driving business growth,

* continued to grow strongly in the first six months of 2006, up by 34.8% to HK$13,577

million. While net operating income before loan impairment allowances increased by 26.5%

to HK$10,517 million, operating profit was up by a healthy 16.1% to HK$§,188 million
although loan impairment allowance write-back, at HK642 million, was 55.3% lower than the
first half of 2005 after significant improvement in the Group’s asset quality over the past few
years. On the other hand, in line with the property market trend, the Group’s net gain on
investment properties revaluation dropped by 48% to HK$477 million. Notwithstanding these

“two factors, which had contributed significantly to net profit in the first half of 2005, the

1
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Group still managed to growj its profit attributable to shareholders by 8.4% to HK$7,093
million. ‘

The Group’s net interest income increased substantially by over 26% to HK$7,573 million.
Average interest-eamning assets grew by HK$78,194 million, or 10.4%, due mainly to the
increase in average deposits land IPO-related funds. Net interest margin was widened to
1.84%, up 23 basis points ﬁdm a year ago. Gross yield on average loans increased by 247
basis points year-on-year as a result of the Group’s efforts in maintaining loan spreads and
higher market interest rates. Gross yields on debt securities also increased by 152 basis points
as the Group continued to diversify its investment portfolio to enhance return.

Net fees and commission income rose by 21.2% to HK$1,761 million, reflecting the strong
growth in commission income from stockbroking and asset management by 95.2% and 60.6%
respectively. | ' )

Total investment and insurance income surged by HK$375 million, or 54.2% year-on-year to
HK$1,067 million, primarily due to an increase in investment and insurance fee income of -
HK$296 million, or 52.7%, and the upsurge of insurance income of BOC Life by HK§79
million, or 60.8%. j

Net trading income declined by 13.3% to HK$606 million. While net trading income from
foreign exchange and related products increased by 27.2%, that from interest rate instruments
posted a net loss due to the adverse effect of rising interest rates on the fair value of certain
financial assets. ‘

Operating expenses rose by 10.3% mainly as a reflection of the increase in staff salary. The
cost-to-income ratio improved considerably to 28.25%, compared to the 32.40% a year ago,
due to the substantial growth in operating income.

The Group’s impaired loans; shrank by HK$646 million or 15.2%. Impaired loan ratio.
improved by 0.19 percentage point to 1.09% due to improved credit quality as well as strong
collection and recovery efforts. Total collections amounted to approximately HK30.7 billion.

Total assets amounted to HK$§60,335 million as at the end of June 2006, an increase of 3.5%

from end-2005. Total advances to customers declined by 0.2% to HK$333,208 million, due to

intensified market competition particularly in the residential mortgage market. The decrease

was offset by growth in corporate loans in Hong Kong and loans for use outside Hong Kong.

Total liabilities registered an increase of 3.75% to HK$777,384 million. Deposits from
customers increased by 1.3% to HKS$640,891 million. Loan to deposit ratio was 51.18% at

end of June 2006, compared with 52.27% as at end-2005.

The Group maintained strong: capital and liquidity positions. Consolidated capital adequacy
ratio was 14.61% as at the end of June, down 0.76 percentage point from end-2005 due to an
increase of 6.7% in total risk-weighted assets as a result of higher securities investment.
Average liquidity ratio rose to 550.3% from 42.02% of six menths ago.

Business Performance

Retail banking continued to generate good business results for the Group in spite of fierce
competition in the market. Net operating income before loan impairment allowances rose by
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13.0% to HKS$5,482 million. Profit before taxation increased by 14.1% year-on-year to
HKS$3,189 million.Net interest income continued to grow as the interest rate hike brought
higher returns of prime- based loans on the one hand and the Group succeeded in managing
the cost of funding on the other. The illustrious growth in other operating income was
attributable to the hefty increase in net fees and commissions as a result of an active stock
market coupled with the spate of IPOs in the first half of the year.
The number of wealth management customers and the amount of assets under management
increased by 24.7% and 20.1% respectively from end-2005. In collaboration with Bank of
China, the Group launched 'in December 2005 cross-border service for wealth management
customers of both barks, enabling them to enjoy priority and privileged banking services at
the designated branches of BOCHK and BOC in Hong Kong, the Mainland of China or other
major cities in the Asia Pacific region. .

The Group’s credit card business continued to grow. Cardholder spending volume and
merchant acquiring volume rose by 7.2% and 15.0% respectively. GBP Greatwall
International Card was successfully launched in the period. The Group also became the first
EMYV certificate acquirer in Hong Kong.

The Group maintained its nilarket leadership in RMB banking business with a broader range
of related services. As the leader in RMB card issuance, the Group grew its volume of RMB
card business substantially by 60.3%. In March 2006, the Group became the first local bank to
roll out personal RMB chequeing service.

Corporate banking registered steady growth in the first half. Net operating income before loan
impairment allowances rose by 10.3% to HK$2,516 million. Profit before taxation dropped by
19.3% to HK$2,445 rmlhon mainly because of a reduction in net release of loan impairment
allowances. The Group remained a major market player in arranging syndicated loans in the
Hong Kong-Macau-Mainland market. With the introduction of relevant new products, SME
loans increased by 3.1% in the interim period. The Group’s cash management system has also
been extended to cover more overseas branches of Bank of China.

Treasury’s profit before taxation rose by 169.5% year-on-year, reaching HK$2,606 million.
Net interest income and other operating income soared by 265.5% and 46.4% to HK$2,076
million and HK$719 million respectively. The substantial growth in net interest income was
driven mainly by higher contribution of net free fund and better return on debt securities
portfolio. The Group successfully launched an array of new treasury products which included
structured deposits linked with interest rates, foreign exchange rates and bullion prices and

- were well-received by customers. In the interim period, the number of treasury customers

increased by 12.3%. *

Mainland business contmued to deliver higher profit in the first half of 2006. While total

advances increased only margmally as a result of early loan repayment by certain large
corporate clients in the Mainland, operating profit before loan impairment allowances rose by
5.6% to HK$150 million dué mainly to larger average loan size.

N ! - N . 3
Upon acquiring BOC Life in June 2006, the Group has applied merger accounting in
presenting the Group’s results. On a comparative basis, the insurance segment recorded a
growth of over 68.1% year-on-year in profit before taxation to HK$79 million. Net insurance
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premium income nearly doubled vis-a-vis the same period last year, driven primarily by the
successful launch of a number of insurance products in the period.

Comments by Mr Xiao Gang, :Chairman

“Our vision is to evolve into a full-fledged top-quality financial services group with a
powerful base in Hong Kong, a solid presence in China and a strategic foothold in the region.
We have made some significant headway in the first half of 2006 in that direction.

The first major step we have taken was the acquisition of a 51% controlling stake in BOC
Life, which was indirectly and wholly owned by our parent, BOC. The acquisition is in line
with our Strategy and represents a concrete step in our pursuit of new capabilities and
business that can in the course of time allow us to move further up the value chain, diversify
our income base and further improve our overall profit margin. N

In terms of business development, our priority in the interim period was to pursue qualitative
growth, focusing more on the higher-yielding business segments than on across-the-board
volume growth as in the recent past. Our key objective in this regard has been to achieve
higher segmental profit and, hence, higher overall profit. Iam satisfied that we have been on
track in that regard and making;good progress in delivering higher operating profit as well as
net profit. |

|
A crucial part of our Strategy 'has been to deepen our corporate culture and reinforce our
human resources management.. We made steady progress in that connection in the period
under review. Meanwhile, the Group has continued to practise good corporate governance and
comply with the Code on Corporate Governance Practices under the Listing Rules.

I am pleased that we have beenj on course in implementing the Group’s 2006-2011 Strategic
Plan. Looking ahead, we expect the Hong Kong economy to remain in a state of steady
growth. Regardless of some, uncertainties in the external environment, we will move
forward with implementing our Strategic Plan in the remainder of the year, with special
emphasis on achieving higher profitability and higher profit margin.”

Comments by Mr He Guangbbi, Vice Chairman and Chief Executive
|

“Our business performance in the first half of 2006 was encouraging. Aside from the
acquisition of BOC Life, we have moved forward with the strategy to drive organic growth by
focusing on higher-yielding segments, including wealth management, cash management,
treasury products and SME. loans, through cross-selling, customization and product
innovation. At the same time, we have maintained our leading positions in areas where we
have an edge, including corporate lending and RMB banking services. Our position in the
Mainland market and our capability in offering cross-border services have also been further
reinforced. :

While we are optimistic that the economic climate should remain positive in the latter half of
2006, there are challenges that should not be overlooked. In the local market, competition is
likely to intensify as banks scramble for quality customers and business with new products
and service arrangements. Externally, the US interest rate hike has already shown signs of
peaking but uncertainties such as volatile oil prices and geopolitical conflicts may adversely
affect trade prospects and investment sentiments.
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On our part, we will forgq ahead with the implementation of the Group’s Strategic Plan
2006-2011, including:

*  We will carry out and further enhance our RPC (Relationship-Product-Channel) Model,
which will help strengthen our leading position in Hong Kong.

¢ We are going to strengthen our development in the Mainland and other parts of the region.

¢ We will remain alert to new acquisition opportunities to equip ourselves with additional
capabilities. :

* In anticipation of the further opening of RMB banking business and to prepare ourselves
for new business opportunities such as QDII and CIBM, we are ready to invest in the
necessary infrastructure and formulate relevant measures to ensure our advantageous
position in the market.

* We will continue to promote our corporate culture and values across the Group as an
integral part of our Strategic Plan. We will continue to invest in human resources and
improve our staff remuneration system.”

-End -

About BOC Hong Kong (Holdiﬂgs) Limited

BOC Hong Kong (Holdings) Liﬂted (“the Company™) was incorporated in Hong Kong on 12 September 2001
to hold the entire equity interest'in Bank of China (Hong Kong) Limited (“BOCHK"), its principal operating
subsidiary. ‘

|

The Group is a leading commercial banking group in Hong Kong. With over 280 branches and about 450
ATMs and other delivery channeljs in Hong Kong, the Group offers a comprehensive range of financial products
and services to retail and corporate customers. BOCHK is one of the three note-issuing banks in Hong Kong.
In addition, BOCHK has 14 branches and sub-branches in the Mainland of China to provide cross-border
banking services to customers in Hong Kong and the Mainland. BOCHK was appointed by the People’s Bank of
China as the only Renminbi (RMB) Clearing Bank in Hong Kong on 24 December 2003.

The Company began trading on the main board of the Stock Exchange of Hong Kong on 25 July 2002, with
stock code “2388”, ADR OTC Symbol: “BHKLY™.
\
Media Enquiry: !
Ms Clarina Man (852) 2826-6175
Ms Angel Yip  (852) 2826-6159
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