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'INTRODUCTION

The issuer’s full corporate name: |

Open Joint Stock Company “Surgutneftegas”

Abbreviated name: :

OJSC “Surgutneftegas” :

Location: Russian Federatlon,l Tyumenskaya Oblast, the city of Surgut,
ul. Kukuyevitskogo, 1

Tel.: (3462) 42 60 28 :

E-mail: secretarv(d)surqutnefteqas ru

Website where the present report\us available in full: www.surgutneftegas.ru

Information on the issuer’s outetandmg securities.
Type: shares

Category: ordinary
Amount of placed shares: 35,725, 994 705
Par value of one share of the issue RUR 1

|
|

Type: shares |
Category: preferred ‘

Amount of placed shares: 7,701, 998 235
Par value of one share of the i lssu? RUR 1

Other information that the issue‘ir may consider relevant to provide.

Pursuant to the Order of FKTsé of Russia dated 24.06.2003 No.03-1215/r the
additional issues of the issuing securities of Open Joint Stock Company
“Surgutneftegas” were merged | so that:

- the following state registration numbers assigned to the issues of ordlnary
registered non-documentary ‘shares of Open Jomt Stock Company
“Surgutneftegas” were cancelled:
87-1-664 dated 19.07.1994; |
MF 67-1-01430 dated 30.09.1996;
1-05-00155-A dated 25.08.1997; 1
1-06-00155-A dated 22.12.1997; |
1-07-
the above-mentioned issues of| ordinary registered non-documentary shares
of OJSC “Surgutneftegas” were assigned state registration number

1-01-00155-A dated June 24, 2003

- the following state reglstratlon numbers assigned to the issues of preferred
registered non-documentary \»shares of Open Joint Stock Company
“Surgutneftegas” were cancelled:
87-1-664 dated 19.07.1994; |
MF 67-1-01184 dated 05.04.1996‘7
MF 67-1-01431 dated 30.09.71996;
2-05-00155-A dated 25.08.1997; |
2-06-00155-A dated 24.10.1997; |
the above-mentioned issues of preferred registered non-documentary shares
of OJSC “Surgutneftegas” w were assigned state registration number
2-01-00155-A dated June 24, 2003
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“The present quarterly report contains estimates and forecasts of the issuer’s
authorized management bodies as to the forthcoming events and/or actions,
prospects of development of| the issuer’s main industry and the issuer’s
operating results, including th‘e issuer’s plans, probability of certain events
and actions. Investors should ﬂrot entirely rely on the estimates and forecasts
of the issuer’'s management bod:es since for many reasons the issuer’s
future actual operating results may differ from the forecast results.
Acquisition of the issuer’s securltles may entail risks described in the present
quarterly report.” !
|
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1. Summary on the peréons on the issuer's management bodies,
the issuer’s bank accounts auditor, appraiser and financial adviser,
and on other persons’ who signed the present quarterly report.

1.1 Persons on the issuer’s management bodies.
The issuer’s Board of Directors.
Members:

Name: Ananiev Sergei AIekseewch
Year of birth: 1959 ;
Name: Bogdanov Viadimir Leonldowch
Year of birth: 7957 }

Name: Bulanov Alexander leolaewch
Year of birth: 1959

Name: Druchinin Viadislav Egorowch
Year of birth: 1943

Name: Gorbunov Igor leolaewch
Year of birth: 1967 |

Name: Matveev Nikolai lvanoviﬂ;h
Year of birth: 1942

Name: Rezyapov Alexander FIIIppOVICh
Year of birth: 1952

Name: Usmanov lldus Shagalievich
Year of birth: 7954

Name: Zakharchenko Nikolai Petrovich
Year of birth: 1934

Individual executive body: Directqr General
Name: Bogdanov Vladimir Leonidovich
Year of birth: 1951

Members of the collegiate executlve body:

Pursuant to the Company’s Charter the Company has no collegiate executive
body
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1.2. Data on the issuer’s bank accounts.

Full corporate name of the ba ”king institution: Closed Joint Stock Company
“Surgutneftegasbank”

Abbreviated name of the banklng\lnstltu’uon CJSC “SNGB”

Location: Russian Federatlon Khanty-Mansiysky Autonomous Okrug,
the city of Surgut

Taxpayer identification number of\the banking institution: 8602190258

Account number: 40702810000000100368

Account type: settlement

Account number: 40702840300000100368

Account type: USD current 11

Bank identification code (BIK): 047144709

Correspondent account of the banking institution: 30701810600000000709

Full corporate name of the banking institution: Closed Joint Stock Company
“International Moscow Bank” ‘\
Abbreviated name of the banking institution: International Moscow Bank (CJSC)
Location: 1719034, Russian Feder‘rat:on Moscow, Prechistenskaya nab., 9
Taxpayer identification number of the banking institution: 77710030411
Account number: 40702810000010002908

Account type: settlement g

Account number: 40702840600010002909/601633-USD-4010-02

Account type: USD current ‘

Bank identification code (BIK): 044525545

Correspondent account of the bankmg institution: 30707810300000000545

Full - corporate - name .~ of: the Eanking institution:  Joint Stock ' Commercial
“The" Moscow Mumc:pal ‘Bank - Bank of Moscow” (Open Jomt Stock
Company) : : s
“Abbreviated name of the banklng mstltutlon oJSC “Bank of Moscow”

* Location: 107996, Russian Federatlon Moscow, ul. Rozhdestvenka, 8/15, building 3
Taxpayer identification number of the banking institution: 7702000406

Account number: 407028109001 70000324

Account type: settlement “

Account number: 40702840200170000324

Account type: USD current

Bank identification code (BIK): 044525219

Correspondent account of the bankmg institution: 30101810500000000219

Full corporate name of the bankmg institution: Joint Stock Commercial Savings
Bank of the Russian Federation (Open Joint Stock Company)

Abbreviated name of the banking lnstltutlon Savings Bank of RF

Location: 117997, Russian Federatlon Moscow, ul. Vavilova, 19

Taxpayer identification number of the banking institution: 7707083893

Account number: 40702840600020107240

Account type: USD current \‘

Bank identification code (BIK): 044525225
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Correspondent account of the banking institution: 307101870400000000225

Full corporate name of the banklng institution: Joint Stock Commercial Savings
Bank of the Russian Federatlon (Open Joint Stock Company) — West Siberian
Bank

Abbreviated name of the bankrngtlnstrtutlon West Siberian Bank of Savings Bank
of RF

Location: 625023, Russian Federatlon the city of Tyumen, ul. Rizhskaya, 61
Taxpayer identification number of, tthe banking institution: 7707083893

Account number: 40702810467020103612

Account type: settlement

Bank identification code (BIK): 04;‘7102651

Correspondent account of the banking institution: 30707810800000000651

Full corporate name of the banklng institution: Branch of Joint Stock Commercial
Savings Bank of the Russran Federation (Open Joint Stock Company) -
Surgut Branch Ne5940 |

Abbreviated name of the banking | rnstltutlon Surgut Branch 5940 of Savings Bank
of RF

Location: 628416, Russian Feder‘atlon Khanty-Mansiysky Autonomous Okrug,
the city of Surgut, ul. Dzerzhlnskogo 5

Taxpayer identification number of \the banking institution: 7707083893

Account number: 40702810567170101451

Account type: settlement ‘t

Account number: 40702840267170100052

Account type: USD current. ‘

Bank identification code (BIK): 047102651

o Correspondent account of the banklng institution: 30101810800000000651 g

1 3. Data on the issuer’s audltor(s)

B FuII corporate name: Limited Llablllty Company “Rosekspertlza

Abbreviated corporate name: LLC“ “Rosekspertiza”
Location: 107078, Russian Federatron Moscow, ul. Mashi Poryvaevoy, 11

Tel.: (495) 721 38 83 Fax: (495) 721 3894
E-mail: rosexp@online.ru ‘

Information on the Auditor's ||cens‘e

Number: E 000977 ‘;

Date of issue: 25.06.2002 \

Date of expiry: 24.06.2007 t

Body that issued the license: Mmrstry of Finance of Russian Federation

Financial years for which the Audlt!;or conducted independent audit of the Company’s
financial (accounting) reports: t‘
LLC “Rosekspertiza” conducted independent audit of the Company’s financial
(accounting) reports for the reportlng periods from 1995 to 2001 inclusive and
for 2003- 2005.
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The Auditor's independence from the issuer: LLC “Rosekspertiza” is an
independent auditor. The institutors of LLC “Rosekspertiza” are natural
persons, citizens of the Russran Federation.

There are no factors lnfluencmg the independence of LLC “Rosekspertiza”
from the Company. |

Information on substantial interests between the Auditor (its officers) and the
Company (its officers): ‘

- LLC “Rosekspertiza” and its offlcers are not shareholders of the Company;

- LLC “Rosekspertiza” and its offlcers have not borrowed any funds from the
Company;

- LLC “Rosekspertiza” and its offlcers have not participated in promotion of
the Company’s products (services) and have not participated in any joint
activities with the Company both of commercial and non-commercial nature;

- Officers of LLC “Rosekspertlza" do not have any kinship with the
Company’s officers;

- None of the Company’s offlcers is at the same time an officer of
LLC “Rosekspertiza”, as well a‘s none of the officers of LLC “Rosekspertiza”

is at the same time an officer oﬂ; the Company.

Auditor selection procedure: The| Company’s Board of Directors at its meeting
considers proposals from va‘nous auditing companies which have been
received by the date of the meetlng The Board of Directors reviews the
proposals from auditing companles and adopts a resolution to recommend an
audltor to be further approved by a Shareholders Meeting.

Procedure for determmatlon ofh the size of the Audltors remuneration and
information:on deferred and overdue payments for services provided.by the Auditor: -
LLC “Rosekspertiza” tenders its commercial offer to the Board of Directors of -

- . the Company, which specifies ‘the audit procedure in all substantial aspects

-and -contains an. estimation of labor costs to conduct the audit of the
Comparny’s annual financial (aecountlng) reports and ‘estimation of traveling
expenses, as well as includes a draft Auditing Services Agreement. If
necessary, the Company may require additional estimations and explanations
from LLC “Rosekspertiza”. Based on the provided information, the Company’s
Board of Directors makes a deérsron in regard to the amount of remuneration
to be paid fo LLC “Rosekspertlza z

The Company has no delay‘ed or overdue payments to be made fto

LLC “Rosekspertiza” for renderLd services.
|

1.4. Data on the issuer’s appraiser

Name: Open Joint Stock Compa\ny “Obyedinennye konsultanty “FDP”
Abbreviated name: OJSC “Obyedmennye konsultanty “FDP”

Location: 129164, Moscow, prospekt Mira, 124, bldg. 15

Tel.: (495) 283 74 54 Fax: (495) 283 3417

E-mail: Fdp@fdp.ru \

i
I
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Information on the Appraiser’s I|cense

Number: No.000016

Date of issue: 06.08.2001 H

Date of expiry: 06.08.2007 ‘

Body that issued the license: Ministry of Property Relations of Russian
Federation *

Information on appraising services: OJSC “Obyedinennye konsultanty “FDP”
presented its expert opinion onﬂ overall replacement cost of fixed assets.

1.5. Data on the issuer’s adwsors
The issuer did not employ any fmanc:al advisor.

1.6. Data on the other persons who signed the present quarterly report.
Name: Purmak Marina leolaevna
Company: OJSC “Surgutneftegas”
Tel.: (3462) 42 69 39 Fax: (3462) 42 58 09
;
2. Major information on tt‘pe issuer’s financial and economic position.

|
2.1. The issuer’s financial and economic performance indicators.

The financial and econo‘mlc indicators for the reporting period have

been analyzed on an accrual bas:s “as of the end of the reporting quarter”, i.e.

as applied to Profit and Loss Account (Form No 2).
|

13

Ttem | R “ 6 months of ' 6 months of

o T 2005 2008
The Company’s net assets value, thous;md RUR = . 697 693 391 819,111,720
‘I Raised funds to capital and reserves, %} o " 6.04 6.87
Short-term liabilities to capital and reseryes, % 513 5.94
Cover of debt servicing payments, % | 290.73 196.12
Debt in arrears ,% : 0.004 0.002
Accounts receivable turnover, times | 4.06 3.89
Productivity of labour, thousand RUR per person 2378 3.157
Depreciation to revenues, % i 14.82 12.64

As of 30.06.2006, the mdlcator of the Company’s net assets value
increased by RUR 121,418, 329‘ thousand (+17%) against the corresponding
period of the previous year a\nd amounted to RUR 819,111,720 thousand,
which characterizes the Company’s stable financial position.

The record of mdlcators\ “Raised funds to capital and reserves” and
“Short-term liabilities to capltal and reserves” shows that the issuer’s

dependence on raised and borrowed funds is low.
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The indicator of debt servicing payments cover shows the sufficient
quantity of the Company’s funds to perform the complete debt servicing.

The rates of debt in arrears prove that the Company has been
discharging its obligations tlmely

The Company’s credit ‘rlsk is minimal. Solvency indicators of the

Company are many times higher than the standard required level.
2.2. The issuer’s market capitalization.

Market capitalization is fbund by taking the total number of shares of
certain category (type) and multlplylng it by the relevant share market price
which is disclosed by a securltles market trade institutor and is set in
accordance with The Procedure for Price Calculation of Issue-Grade
Securities and Investment Interests of Unit Investment Trusts which have
been given a quotation to be re‘ahzed by trade organizers. The Procedure was
adopted by Russian FKTsB R"egulatlon 03-52/nc dated December 24, 2003
(registered under No. 5480 by Russian Ministry of Justice in January 23,

2004).

Period: 2001
Market capitalization: $11,999, 520 907

Period: 2002 |
Market capitalization: $12,597,329,217

Period: 2003
Market cap/ta//zat/on $23 455, 881 946
© Period: 2004 -
' Market capitalization: $29,498, 323 590

: Per/od. 2005 V '
Market capitalization: $45,436,375,307

|
|

Period: 2Q2006
Market capitalization: $56,108 661,371

2.3. The issuer’s liabilities.

2.3.1. Accounts payable.

Accounts payable as of 30.06.2006 i thousand RUR
Liabilities ; Due date
i‘ up to 1 year over 1 year

Accounts payable to suppliers and contractors 3,939,451

- including those overdue ii 1,048

Accounts payable to personnel ; 1,784,476

- including those overdue ‘

Accounts payable to the budget and state non-budget 19,133,114
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funds

- including those overdue

Loans

- including those overdue

Borrowings : 4,832,957 183,3

- including those overdue

- including bonded loans

- including overdue bonded loans

x| 1% 1%x|®]%|o|x

Other accounts payable } 3,691,283
- including those overdue ’

(]

Total }i 33,381,281 183,39

X

- including those overdue }‘ 1,048

There are no creditors whp account for more than 10 per cent of the total
accounts payable in 2Q2006. ‘

2.3.2. The issuer’s credit history.

From 2001 up to now, hthe Company has not concluded any credit
agreements and/or loan agreements with the principal amounting to
or exceeding 5 per cent of the Company’s book value as of the last day of the
reporting period preceding con&:lusion of the corresponding agreement.

‘\

2.3.3. The issuer’s liabilities relatiﬁg to backing provided to third parties.

The Company's liabilities relatiﬁg to backing, including pledge or guarantee,
provided to third parties in 2Q2006: none
Third parties’ liabilities relating to Hbacklng including pledge or guarantee, provided
by the Company in 2Q2006: none
. 2.3‘.‘4. The issuer’s other Iiabilities-.y ,_
. The Company bhas ne such agreements (including forward
transactlons) not shown on its balance sheet, which may significantly impact
financial position of the Compa‘py, its liquidity, sources of funds and terms of
their use, performance results aind expenses for 2Q2006.
2.4. Objectives of the |ssues and information on the use of funds raised
through placement of issuing securltles
H
The Company did not pla‘ce any securities from 2001 to the end of the
reporting period.
*\
2.5. Risks related to ach|S|t|on of placed issuing securities or those
being placed.

2.5.1. Industry risks. i
The Company's operatmg activities include exploration, development
and operation of oil and gas flelgs oil and gas transportation and processing,
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and products sales, and are a, complex production process that involves a
number of technological lndustry risks.

The Company'’s efforts td keep its stable oil and gas production level,
maintain and upgrade fixed assets and introduce new equipment and
technologies in the upstreamf sectfor allow it to minimize the impact of
technological industry risks on its production processes and financial
performance. \

Russian oil companies are most likely to be subject to world oil prices
fluctuation risks, which result from the following:

- the rate of economic development of the leading oil consuming
countries; ‘

- OPEC decisions on crude OUII production and exports to global markets;

- political stability in the Mlddle East;

- changes in prospective reserves worldwide.
Oil prices at the domestic market are subject to the following factors:

- pace of oil export capacity expansion

- economic situation and growth trends;

- inflation rate;

- world oil price quctuatlons affecting profitability of crude oil and

petroleum products exports. \

2.5.2. Country and region risks. i

The Company's operatlons are located in Khanty-Mansiysky and
Yamalo-Nenetsky Autonomous Okrugs of Tyumenskaya Oblast, in the
Republic of Sakha (Yakutia), ar‘td in the northwestern and central regions of
~ the Russian Federation. The regions where the Company does its business
 are.unlikely to face any major\selsmlc hazard or high probablllty of naturaI~ 7

' _disasters. Some areas of the\Republlc of Sakha (Yakutia) are subject to

- rseasonal floods that cannot, I‘wowever have a cons:derable impact on the
* Company's operations. =~ | o '
B -The Company is committed to contlnuous lmprovement of the efficiency
- of its business aimed at Iong-telrm growth, social responsibility to its country,
society and employees; beside?s this country and those regions where the
Company operates have been demonstrating sustainable development.
Therefore, the Company does n“ t have any grave country or regional risks.
\
2.5.3. Financial risks. 1
The Company is engaged in foreign economic activity and earns much
of its income from export of lts products to foreign markets. Since export
contracts typically use the US dollar as the main currency for payments, any
changes in the national currency/USD exchange rate may substantially
influence the Company's financial performance. In this regard, the Company's
short-term and long-term fmanc:al investment policy seeks to reduce risks of
currency exposure. ('
Interest rate risks have less impact on the Company's operations owing
to its strong financial pos:tlon‘ absence of heavy debts, and availability of

cash assets necessary to lmplement its strategic projects. However, changes

\
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in interest rates related to couptry risks reevaluation may entail changes in
the Company's requirements for the level of returns on investment projects.

A substantial part of the Companys expenses depends on the general
price level in Russia and, in partlcular on the level of natural monopolies’
services rates, and is subject t? a rising inflation risk. The Company seeks to
reduce risks of exposure of operation activities to inflation by taking into

u
account estimated inflation rates when formulating financial plans and

budgets.

2.5.4. Legal risks. ‘

Changes in tax Ieglslatlon exchange control mechanisms, customs
regulations, and tariffs may requce the Company’s profit.

Changes in licensing requirements for the Company’s core activities or
for rights to use objects Ilmlted in commerce (including natural resources)
may lead to a longer period needed for preparation of documents to renew
licenses; besides, the Company may have to align its operations with the new
requirements. However, this risk should be considered as low, except for the
cases when the Company will not be able to comply with the requirements to
renew licenses or carry out Ilcensable activities, or when compliance with
requirements will entail excess:ve expenses, which may prompt the Company
to stop this kind of activity. 1%

Changes in judicial practlce are mainly related to changes in laws.
Nevertheless, there is not much possibility of such changes, which may
deeply affect the Company’s operatlons
2.5.5. Risks related to the i lssuers operations. |

Key risks that may deeply affect the Company s operations are external

-~ -i“factors such as changes'in o:l prices in both world and domestic markets,

+ - alterations of Russian export capacities to transport oil and petroleum
© ¢ products, higher trahsport a‘nd eIectnc:ty tanffs and additional taxes

imposed on Russian o:I produc‘ers -

\3
3. Detailec!il information on the issuer.

3.1. The issuer’s history 1

3.1.1. Data on the issuer’s corporéte name:
The issuer’s full corporate name: i
Open Joint Stock Company “Su;rgutneftegas”
Abbreviated name: |

OJSC “Surgutneftegas” |
Information on the alterations in thi“e issuer’s name and its organizational and legal
form:

Production Association “Surgut‘l‘neftegas”

PO “Surgutneftegas” ' ‘

Introduced: 15.09.1977 ji

Page 16 of 148



Joint Stock Company of Open Type “Surgutneftegas”
AOOT “Surgutneftegas” :
Introduced: 06.05.1993 |

Open Joint Stock Company “Surgutneftegas”
OJSC “Surgutneftegas” |
Introduced: 27.06.7996

The current name was introduced}j: 27.06.1996

3.1.2. Data on the state registratio;‘n of the issuer.

P
Date of state registration of the Iséuer: 06.05.1993

[
Number of the state registration cc:ertificate: 12-4782

Body that conducted the state registration: Administration of the city of Surgut of
Khanty-Mansiysky Autonomous Okrug of Tyumenskaya Oblast

|
Date of registration in the United State Register of Legal Entities: 78.09.2002

Main state registration number: 1&28600584540
Body that conducted the state registration: Ministry of Taxes and Duties of
Russia for Surgut, Khanty-Manéiysky Autonomous Okrug

3 1 3. Data on the issuer's establlshment and development
|

."'The issuer's I|fe perlod The Company was establlshed on. 06 05. 1993 in-
. ~accordance with and pursuant to Order of the President of the Russian
Federation No.1403 “On Spec:flcs of Privatization and Transformation. into
Joint Stock Companies of S‘tate Enterprises, Production and Scientific
Production Associations of Petroleum Industry, Petroleum Refining and Oil
Products Marketing Industnes” dated 17.11.1992. - Transformation of
PO “Surgutneftegas” into AOO‘T “Surgutneftegas”. Resolution of the Annual
General Shareholders’ Meeting dated 15.06.1996, minutes No.32, accepted in
order to bring the Companys constituent documents into conformity with
Federal Law No.208-FZ “On Jomt Stock Companies” dated 26.12.1995; a new
edition of the Company’s Qhaﬂer approved, according to which the
Company’s corporate name was changed from AOOT “Surgutneftegas” to
OJSC “Surgutneftegas” beginning from 27.06.1996.

The period when the Issuer ceases to exist: indefinite.

|
|

Corporate purpose: the main cor;}i)orate objective is profit earning.

Other information: no other information.
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3.1.4. Contacts.

Location: Russian Federation,?? Tyumenskaya Oblast, the city of Surgut,
ul. Kukuyevitskogo, 1
Location of the issuer's contlnumg executive body: Russian Federation,
Tyumenskaya Oblast, the city of Surgut ul. Kukuyevitskogo, 1

Tel.: (3462) 42 60 28
Fax: (3462) 42 64 94

E-mail: secretaw@surqutneﬁedés.ru
Web-site: www.surqutnefteqas.r}';u

Shareholder and Investor Relatiorﬁs Company:

Name: Limited Liability Comparﬂy “Invest-Zashchita”

Location: Russian Federatlon‘ Tyumenskaya Oblast, Khanty-Mansiysky
Autonomous Okrug, the city of \Surgut

Tel.: (3462) 46 46 50

Fax: (3462) 46 46 50 :

E-mail: invz@wsnet.ru
Web-site: no website

3.1.5. Taxpayer identification number
8602060555 ‘

3.1.6. Branches and representativ“e offices.
v - \[ S :

~ Name: Moscow representatlve offlce of OJSC “Surgutneftegas” Sy
Location: 101000, Russian Federatlon Moscow, ul. Myasnitskaya, 34, bld 1
Mailing address: 7101000; Russ:an Federation, Moscow, ul. Myasnitskaya, 34,
bld. 1
Director: Yury Nikolayevich MAKARKIN
Establishment date: 27.09.7993 |
Letter of attorney duration: 31.12.%006

Name: Saint Petersburg represe“ntatlve office of OJSC “Surgutneftegas”
Location: Russian Federation, Saint Petersburg, ul.Podkovyrova, 37
Mailing address: 197136, Russian ﬁederatlon Saint Petersburg, ul.Podkovyrova, 37
Director: Vladimir lvanovich FORTOV
Establishment date: 28.05.1998 |
Letter of attorney duration: 22.04. %007
‘ ]
3.2. The issuer’s core economicHactivity.

3.2.1. Industry classification of the\.lssuer
OKVED codes: 11.70.11; 45; 74. 14 74.20.2; 64.20; 75.13; 55.30; 52; 72; 22.1.

\
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3.2.2. The issuer’s core economié activity.
“
The Company’s core ec‘:onom:c activity is production of crude oil,
petroleum (associated) gas, and refined products.

u
Items ii Unit 2Q2006
Revenues from ordinary activities | 000'RUR 123,234,648
Changes against the corresponding reporting
period of the previous year ! % +29.0
Share of operating revenues in tOtcl| income % 80.2

Changes in revenues from ordinary activities by 10% or more against the
corresponding period of the prewous reporting year:

The reasons why the pperating revenues in the reporting period
increased against the corresﬁonding period of the previous year are an
increase in prices for crude oil and in prices for oil products in global and
domestic markets and an increase in the amount of sales of oil and oil

products, including export. U

Activities of OJSC “Surgu tneftegas” are not seasonal.

3.2.3. Main types of goods (works services).
Main types of goods that accounted for no less than 10% of sales:-

To e tem J Unit ; zf‘:.*»"2’}Q2006 -
Qil sales revenues TT 000°’RUR 87,356, 20
Share in total proceeds ?‘
| % 57.¢
Oil products sales revenues | ‘
| 000'RUR 32,810,75'
Share in total proceeds t
% 21.}
Breakdown of the Company’s cos’d‘s of production:
t
Item of cost 2Q2006
Raw materials and supplies,% : 1.71
Acquired components and semi-finished articles, % 1.4(

Yw
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|
|

Works and production services rehdered by contractors,

% | 14.3!
Fuel, % 0.3.
Energy, % 2.1,
Labor costs, % 7.2:
Interests on loans, % 0.0
Rental payments, % 0.0
Social expenditures, % 0.6!
Depreciation of fixed assets, % 20.4.
'Taxes included in production costs, % 48.9i
Other expenses, % ‘ 2.5.

including: ‘

amortization of intangible assets, % 0.0.
remuneration for rationalization proposals, % 0.0
compulsory insurance payments, % 0.9!
entertainment expenses, % | 0.0t
other, % 1.5!
Total costs of production and sale\\ of goods (works,

services) (cost of production), % | 100.01
For reference only: ratio of proceeds from sale of goods

works, services) to cost of production, % 144.8

*Cost production calculation includes co

The accounting stateme

accordance with the -accountin

mmercial expenses

nts of the Company have been prepared in
g standards of the Russian Federation as per

Federal Law-of the Russian Federation No.129-FZ “On Accounting” dated

November 21, 1996, .

“Accounti

ng and Reporting Regulations in the Russian

Federation” approved by Orde} No.34n of the Ministry of Finance of Russian
Federation dated July 29, 1998 «Accounting Regulatlons «Reporting of an
Enterprise» PBU 4/99 approved by Order No.43n of the Ministry of Finance ol
the Russian Federation dated July 6, 1999 and Order No.67n of the Ministry ol
Finance of the Russian Federatlon dated July 22, 2003 «Reporting Standards ol

Enterprises».

3.2.4. The issuer’s raw material (s

The Company does not u

Llpplies) and suppliers.

se raw materials for its core activity (oil and

associated petroleum gas productlon)

The suppliers who provide

delivered in 2Q2006:
Name: Closed Joint

Company”);

Stoc‘
Metallurgicheskaya Kompanly

\
d not less than 10% of overall material assets

|
|
I
I

“Torgovy Dom  Trubnaya
Pipe Metallurgical

k Company
”  (“Trading House

Mailing address: 105062, Moscow Podsosensky pereulok, 5/1;
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Legal address: 620219, Yekaterihburg, ul.Malysheva, 36;
Location: N/A;
Share in the overall supplies volume 19.8%

In 2Q2006, import share accounted for 10.2% of total supplies of material
assets.

In 2006, the potential sup‘plier who will provide more than 10% of overall
material assets delivery is forecasted to be CJSC “Torgovy Dom Trubnaya
Metallurgicheskaya Kompaniya”.

3.2.5. Marketing outlets for the issl}uer’s products (work, services).

Main products of the Comp%ny are oil and oil products.
i;

OIL ii 2Q2006

The Central Federal District
The Northwest Federal District
The Volga Federal District
- on the territory of Russia | The Far East Federal District

3‘ The Urals Federal District
The Siberian Federal District

European countries

- export CIS countries
OIL PRODUCTS A R 2Q2006
o ii The Central Federal Dlstrlct
- export : European countries

Some of the factors tha‘jt can adversely affect the Company’s sales

include higher tariffs and possiigle export quota restrictions.

To minimize this impact, }the Company, on a routinely basis, monitors
prices in foreign and domestic‘i oil and oil products markets and remaps its
export routes choosing those m(th better prices.

i

3.2.6. The issuer's licenses ‘
‘\
Number: KhMN No. 12666 NP

|
Date of issue: 08.09.2004 i‘
Date of expiry: 18.08.2009 |
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Issuing authority: Khanty-Mansiysk Geology and Mineral Resources Use
Committee
Range of activity: geological examlnatlon including prospecting works and
fields appraisal, within Yuganslfy 17 exploration block
Number: KhMN 11141 NP |
Date of issue: 711.04.2002
Date of expiry: 01.04.2007 :
Issuing authority: Khanty-Mans:ysk Geology and Mineral Resources Use
Committee h
Range of activity: geological examination, including prospecting works and
fields appraisal, within Yuzhno “Lyammsky exploration block
Number: KhMN 11418 NP
Date of issue: 04.02.2003
Date of expiry: 31.01.2008 ‘
Issuing authority: Khanty-Mans:ysk Geology and Mineral Resources Use
Committee
Range of activity: geological examlnatlon including prospecting works and
fields appraisal, within Yuzhno ‘Galyanovsky exploration block
Number. KhMN 11735 NP
Date of issue: 23.09.2003
Date of expiry: 15.09.2008
Issuing authority: Khanty-Mans:ysk Geology and Mineral Resources Use
Committee . | ,
Range of activity: geologlcal e)‘(ammat:on mcludmg prospectmg works and
-fields appralsal w:thm Lyammsky 24 exploratlon bIock -
: Number. KhMN:11734 NP

- Date of issue: 23.09.2003 1}
Date of expiry: 15.09.2008 ; : ‘ S
Issuing authority: Khanty—Mans‘Iysk Geology and Mmeral Resources Use

Committee \
Range of activity: geological examlnatlon including prospecting works and

fields appraisal, within Lyamms‘ky 25 exploration block

Number: KhMN 11738 NP |

Date of issue: 23.09.2003 “

Date of expiry: 15.09.2008 i

Issuing authority: Khanty-Mans:ysk Geology and Mineral Resources Use
Committee }

Range of activity: geological exammatlon including prospecting works and
fields appraisal, within Rogozhmkovsky 1 exploration block

Number: KhMN 11739 NP ]

Date of issue: 23.09.2003 |
Date of expiry: 15.09.2008

31 Page 22 of 148



Issuing authority: Khanty-Mans:ysk Geology and Mineral Resources Use
Committee
Range of activity: ge