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August 29, 2006

Securities and Exchange Commission
SEC Headquarters

100 F Street, NE

Washington, DC 20549

USA

Mail stop 0405-Attention to Susan Min (202)-9421951

Ladies and Gentlemen,

DX 180005 QUEENSWAY 1
www.bakernet.com

Our ref: 32002208-000003
By Hand
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CHINA SHIPPING 12g3-2(b)
File No. 82-34857

SupPp;

Re: China Shipping Container Lines Company Limited (the "Company") -

Information Furnished Pursuant
Exchange Act of 1934 (File Ref:

This letter and the enclosed materials
referenced exemption from the regi

82-34857)

are furnish

to Rule 12g3-2(b) Under the Securities

ed to the Commission pursuant to the

stration requirements of Section 12(g) of the

Securities Exchange Act of 1934, as amended (the “Exchange Act”), available to
foreign private issuers pursuant to Rule 12g3-2(b) thereunder.

The purpose of this letter is to furnish

to the Commission the documents relating to the

Company which were made public since our last submission dated July 26, 2006,
copies of which are enclosed with this letter (A list of index provided in Annex 1).

If you have any questions with regard to this letter, please contact the undersigned in the
Hong Kong office of Baker & McKenzie by telephone at 011-852-2846-2446 or by

facsimile at 011-852-2845-0476.

On behalf of the Company, thank you for your attention to this matter.
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Annex 1

A List of Documents Made Public
in connection with the Listing since our last submission dated on July 26, 2006

1. Announcement of 2006 Interim Results, released on August 23, 2006, in
English and in Chinese;

2. Announcement of Resolutions Passed at the Eighth Board Meeting of 2006,
released on August 23, 2006, in English and in Chinese;

3. Announcement of the Unaudit?d Interim Results For the Six Months Ended 30
June, 2006, released on August 29, 2006, in English and in Chinese;

4. Announcement of Special General Meeting Held on 28 August 2006 - Poll
Results and Change of Directors and Supervisors, released on August 29, 2006,
in English and in Chinese.
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Notes:

1.

HEREROHRA T

(a joint stock limited company incorporated in rhe People'.f Republic of China with limited liability)

]

|
The board of directars (the “Board™) of China Shipping Development Cuméanny Limited (the "Company™) is pleased

ounce the inlerim results of the Company and its subsidiaries (the “Group™) for the six months ended 30 June

2006 (the "Reporting Period™), together with the comparative figures for the six months ended 30 June 2005. The
Group's interim results have not been audited but have been reviewed by the Company's international nudilurs.‘}Erusl
& Young (certified public accountants in Hong Kong). J

MAJOR FINANCIAL DATA “

The interim cesults of the Group for the Reparting Period have been reviewed by Ernst & Young, in uccoqhuncc
with SAS 700 “Engagement to Review Interim Financial Reports”™ issued by the Hong Kong institiite of
Certified Public Accountants (“"HKICPA*), as compared with those for the six months ended 30 lune|2005,

and are os foliows: !
]

Cond. C lidated Income S : {Nute {) 1
RMB"000
January- January-
Notes June 2006 June 2005
(Unaudited) (Unaudited)
Revenus 2 4,592,642 4,200,778
Operating cosis {3,002,144) (2,28),654)
Gross profit 1,590,498 1,919,124
Other income and gains 3 151,671 195,499
Administrative expenses (110,022} (114,436)
Qther expenses (71,106) (64.713)
Finunce costs 50 (52,051)- _ (65.789)
PROFIT BEFORE TAX 4 1,508,990 1,869,685
ax 6 i213,575) (263,232)
PROFIT FOR THE PERIOD 1,295,415 1,606,453
Attributable 10: ¥
Equity holders of the Company 1,293,741 1,604,549
Minority interests 1,674 li1,904
PROFIT FOR THE PERIOD - 1,295.415 1,606,453
—_—
EARNINGS PER SHARE 7 38.90 cents 48.24!cents
- =————
DIVIDEND PER SHARE - 3 — [
—_— =‘|=
Condensed Consolidated Balance Sheet (Note 1)} i
30 L
June December
2006 ‘1; 2008
(Unaudited)  (Audited)
RMB'000 RATH 000
i
NON-CURRENT ASSETS |
Property, ptant and equipment 13,303,531 11,468,121
Available-lor-sale equity investment/long 1erm investment 4,000 114,000
Defeired staff expenditure 51,725 8,117
Deferred tax assels 20,954 20,795
13,380,210 11,551,033
CURRENT ASSETS !
Bunker oil invenlories . 306,123 266,701
Trade and bills receivables 350,299 227,913
Prepuyments, deposits and other receivables 260,466 163,783
Cash and cash equivalents N 445,074 1,177,927
1,361,962 1,836,324

CURRENT LIABILITIES

Trade payables : 241,035 216,888
Tax payable 38.2i5 41,417
Other payables and accruals 507.246 519,315
Desivative financial instruments 20,237 -

|
1,296,615 205,641
2.203.388  _1.073.261

Current portien of intercst-bearing bank and other borrowings, and
finance lease payables

NET CURRENT ASSETS / (LIABILITIES)

(841,386} 783,063
TOTAL ASSETS LESS CURRENT LIABILITIES 12,538.824 E 4,096

NON-CURRENT LIABILITIES
Interest-bearing bank and other borrowings. and finance lease

payables _1.390432 1,440,406
11,048,392 10,873,690
EQUITY =
Equity attributable to equity holders of the Company I
Issued capital 3,326,000 3,326,000
Rescrves 7,795,748 6.524.92¢
Proposed fina} dividend — 997,800
11,121,749 10,848,721
Minority interests . 26,643 4,969
11,148,392 10,873,690

|

BASLS OF PREPARATION AND ACCOUNTING POLICIES
The inlerim i finuncial arc prepured in accordance with Hong Kong Accounting Stundurd
("HKAS") 34 “Interim Financial Reporting™. The accounting policies und basis of prepuration adopted in the préparation of the
interim d lidated financial are the same as those used in the panwal finuncisl statements for lhe veur
ended 31 December 2005, cxcept in relution to the new and revised Hong Kong Financia) Reporting Standards ("HKFRSs™,
which ulso inciude HKASs and [nterprerations), thut affect the Group und ore adopted for the first time for the current period’s

financial statements:
HKAS 19 Amendment
HKAS 21 Amendment

Actuurial Guins 1nd Losses, Group Plans und Disclosures
Net Investment in o Foreign Operation

HKAS 39 Amendmem Cash Flow Hedge A of Faorecast p Trunsucti M
HKAS 39 Amendment The Fair Value Option |
HKAS 39 & HXFRS 4 Finuncial and und Insurance Conteacts - Finunciul

Guarantee Contracls “
HKFRSs | & 6 First-time Adoption of Hong Kong Financial Reparting Stundurds und Explorstion|for und
Amendments Evalustion of Mincral Resaurces. i
HKFRS 6 Exploration for and ion of Mineral R
HK(IFRIC) - INT 4 Determining whether un Arrangement contuins a Leuse .
HK(IFRIC) - INT $ Rights 10 Interests urising from Decommissioning, Restoration und Envirogmental
Rehubilitution Funds
Liubilities arising fram Purtic
Equipment

Amend ments

HK(IFRIC) - INT 6

ng in o Specific Market — Wasie Eleciricol and Elzctronic

-
The adoption of ihese pew und revised HKFRSs, HKASs and laiczpretstions has bud no malesial impuct on the Group"h‘ results
of operutions of finsncial positioa. ;

2

3.

3)

1
[0

2)

111
[€)]

R (Sl‘od( Code: 1128)
2006 INTERIM R:ESULTS ANNOUNCEMEN

REVENUE

Revenue represenix gross revenue wrisiog from xhipping operutians, net of business tuxes. Pursuant lu various a rules and
regolutions in the PRC, revenues derived frum sea freighting uttributable 10 voyages departing from poris in the PRC and (rom
vessel charlering services ure both subject 10 business tux ut a rute of 3%. Business luxes churged 10 the income slaement for
the Reporting Period umounied to RMBY7,461,000 (sia munihs ended 30 June 2005: RMB9).040,000).

UEI‘HEK INCOME AND GAINS

Olher income und guins mainly represent income of RMBA7,517,000 urising from leasing of vessels, revenue of RMB7,860,000
arising from management of vessels, revenue of RMB26.876,000 arising from sales of coal, interest incume of RMB 2,906,000
und net gains on dixpoil of vessch of RMB34.046.000 during ihe Reponiing Period.

PROFIT BEFORE TAX

The Grovp™s profit befare tux is urrived ut afies charging of the following depreciation and smorlisution capenses:

RMB 000
January-June 2006 Junuary-Juoe 2005
{ Unandited; tUnaitived)
Depreciation:
Owned property, plunt and cquipment 450,711 423,286
Finunce leused property, plunt und equipment 14,572 10,475
Amartisation of deferred stuff capenditore 6,392 6,291
FINANCE COST
RMU Y0
January-Juac 2004 Jauuary-Junc 2008
N tUnoindited; (Unandited)
Toul interest 52,081 72081
Lss: Interest capitalised -~ 16.392)
Interest expenses ' - 52,081 65,789

TAX <
Tax includes the tox of the Group und thit of the jointly-controlied entitics of the Group,

Effective fram | Junvury 1998, assessable

prfits curued by the Compuny in the People's Repubic of Chin ("PRC™) sre
calcututed in uccordance with PRC tox regulution j 15%.

s und subject to an income tax rate of

o Hong Kong profits tax hus been provided for ay no ussessuble profit wus earned in or derived from Hony Kong during the
Reporting Period (six months ended 0 June 2005: No ussessuble profit was earned).

huve been atthe rates uf lux prevailing o the covntsies in which

Tuxes on profits . if applicy ] u
legisiution, im¢rpretations and practices in respect thercof.

thie Group operutes, bused on existing
EARNINGS PER SHARE

The calculation of busic eurnings per share is bused on the profit attributable to equity holders of the Company for the Period
of RMB.293.741,000 (xix months ended 30 June 2005: RMBI.604,549.000) and the number of sharcs of 3,326.000.600 (six
months cnded 30 June 26,000.000) in iskue during the Pesiod.

itutcd eurnings pee shars for the sia-month periody eaded 30 June 2005 aad 2006 have ot been presented an no diluting events
isted during these periods.

B

e

DIVIDEND PER SHARE

The direciors do not recommend the payment of interim dividend (six moaths ¢nded 30 June 2005: Nilj.

Differences in financiol statements prepared under PRC accounting standards ("PRC Accounting
Standards”) and accounting principles generally accepted in Hong Kong ("HKGAAP™):
KMBTOUO

January-June Januury-June
2006 2005
{Unuudited) {Unaudited)
Net profit attributable 1o equity holders of the Compuny prepured
under PRC Accounting Standards 1,298,617 1,607,557
Adjustments for depreciation, guin on disposul of vessels and
deferred staff expenditure, cic. (4,876) (3.008)
Net profit atiributoble to equity holders of the Campany prepared
under HKGAAP 1,293,241 1,604,549
= e
KMH 000
30 June 31 December
20u6 T 2005
{Unaudired) (Audited)
Equily attributable to equity holder of the parent prepared under
| PRC Accounting Stundards 11,009,480 10,713,224
Adjustments for revaluation surplus, depreciation, gain on disposal
of vessels and deferred staff expenditure, etc 112,269 137.497

Equity attributable o cquity holder of the Company prepared under
HKGAAP . 11,121,749 10,848,724

HANGES OF SHARE CAPITAL STRUCTURE AND MAJOR SHAREHOLDER

(fhnnzcs of share capital structure

During the Reporting Period, there is no change in cither the total number of the shares of the Compuny or
the share capital structure of the Company. The Company has issued a total amount of 3,326,000,000 shares,
inctuding 1,578,500,000 State-owned legal person shares {limited (o be circuluted in the A share markel),
1.296,000,000 H shares and 451,500,000 A shares {held by common investars in the market).

Information of sharcholders

As.at 30 June 2006, the total number of sharcholders of the Company is 87,541, of which 538 are holders of
H shores.

MANAGEMENT DISCUSSION AND ANALYSIS

Slenpe of the principal businesses of the Group and its operzling conditions

The Group is principally engaged in the cargo shipping busincss. Cargo shipping maialy consists of the
slhipmcm of oil and dry bulk cargoes (primarily coul) along the caastal region of the PRC and internationally.
During the six months ended 30 June 2006, the world economy sustained a steady improvement and the scale
af the world's shipping industry kept expanding. The PRC domestic economy also sustained a steady
improvement and Lhe gross domestic product (*GDP") growth rote was 10.9%, as conpared with the same
period in 2005. In the first half of this year, the domesiic shipment of oil remained siabiz while the shipment
for the foreign trade oil fluctuated. In the meanwhile, internationnl shipment of dry tulk cargoes remained
steady, but the freight rate decreased as compured with the same period of last year whereas the demand for
coastal coal shipment kept the same level. In the first half of this year, duc 'to the world's political and
cconomic circumstances, the oil prices in the world remained al 2 high level, which brought ahout high costs
for shipping enterprises.

In the firsi half of this ycar, the Group kept its focus on the oil shipping and the dumestic thermal coal
shipping. By moking adjustments 10 its operation sirutegies ding to market cire the Group
susiained o steady improvement in its operation. However, due lo the high oil prices, the profit decessed
slightly as compared with the same period of Jus: year. During the reporting period, the shipping volume
chicved by the Qroup was 89.89 billion lonne-noutical miles, increasing by 20.0% as cumpared with the same
pr.ried in 2005. The total revenue derived from shipmenl was RMB4,593 million (afier business tax),
ipcreasing by 9.3% as compured with the same period tn 2005. Influcnced by the high prices of fuel oil, the
total operating costs of the Group were RMB3,002 million, increasing by 31.6% as compured with the same
peried in 2005. The average gross margin rate of the Group was 34.6%, down 1.} puints as compared with
the same period in 2005. The net profit was RMBI1,295 million and the carnings per share was RMB0.389,
representing o decrease of 19.4 per sent as compared with the same period in 2005,
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NOTICES N3

Analysis of the principal operations .
An analysis of the principal operations in terms of products transported (Unit: RMB'000) is set out as follows;

Increase/ Increase/
M Increase/ (decrease) in (dzcrus:) in
(decrease) in operating  gross’ profit
revenue as casts s margin as
compared  compared compared
with the with the with the
Qperating Gross profit same period same period same
Description Revenue costs margin  of last year of last year of last year
(%) (%) (%) "%
. 1
Qi1 transportation 2,569,063 1,666,111 35.1 16.5 316 L (17.6)
Coal transpartation 1,577,451 1070815 321 2.8 283 [ (29.6)

Others 446,128 265,218 40.6 3.4 46.3 312

An analysis of the principal operations in terms of geographical regions (RMB'000) is set out as follows:
Increase/(decrease) in
tornover as rompzrerl with

Regions R Revenue the same perind hst year

%)
Domestic transportation 2,677,770 37
International transportation 1,914,872 18.2

il Transportation .

n order to avoid the risk of Renminbi appreciation, the Group actively made adjusiments to its debt structure,
nd the ratio in US dolar indebtedness increased from almost zero at the beginning of the year to about 34%.
Majority of US doltar income was used for overseas payarents, and during the Reporting Periad, (oreign
'cxchnnge income and expenses were basically equal.
Given the increasing significance of the Group's international shipping business. changes in exchange rate
would have certain impacts on the Group's profitability. Thercfore, in respect of the changes in exchange rate,
the Group will study the lmpncl of exch rate h on ing enterprises. It will also impiement
cl’f:cuv: measures pi ively to imize exchange risks.
I}nsinzss prospects
Ii is estimated that the world economy will sustain a steady improvement in the second half of 2006. Due to
the increased demands for petroleum, steel and cement, the globaf shipping business will keep a steady growth
in the second half of 2006. The continuous development of China's economy will push the demand for energy
re;enrcet such as oil and coal.
For the shipping of oil, although the price of crude oil has reached historical high, the demand for the oil kept
F’owmg steadily despite such high price, and the PRC and the United States of America will lead this trend
rther. The scheduled 3 tankers with total capacity of 192,000 DWT have all been put into use in the first half
of this year, ond the second hand VLCC purchased by the Group has also been put into use in May. At the same
time, following the phasa out of the smatl, old ¢il 1ankers, the fleet structure of the Group will be further
improved and will benefit from economy of scale. The group has signed a long-term contract of affreightment
wuh China Petroleum & Chemica) Corporation in July, ‘which will protect the Group against risks associated
wn(h market freight fluctuation and sccure a sicady supply af crude oil cargo shipment on 2 long term basis
nnd signifies the Group's plan (o establish a world class fleet of oil tankers.
ln 2006, the global hulk shipping market will remain stable, and due to high demand for steel and cement, the
average freight rate for bulk cargoces in the second half of this year is expected to he higher than the first half.
In terms of coastal conl transportation, the Group will further strengthen communications with major clients
nnd expand flect approprintely so as 1o rise the market share. On the other hand, the Group will-improve the
for tniernational bulk shipping market at the same time, 5o as to prepare for cxpanding fleer in

0il transportation has been one of the Group's core businesses and will be the focus for further de
During the first half of 2006, facing changes in the domestic and foreign trading oil transportation market, the
Group proactively made adjustments (o its transportation strategies, 5o os 1o susiain a steady |mprovemcnl in
its dperating cfficicncy,

During the first six months of 2006, the shipping volume of oil carried by the Gmup was 45.45. h-lhon
tonne-nautical miles, and the revenue derived from oil shipment was RMB2,569 million, increasing by 26.9
per cent and (6.5 per cent respectively as compared with the same period in 2005.

For shipping oil products in the PRC, under the influence of Ningho-Shanghai-Nanjing crude oil pipeline, the
shipping volime of transshipped crude oil declined shightly, but the Group made great effort to cxplore the
market of oflshore oil shipment and strengthen the management of domestic product oil shipment, so as to
sustiin its leading position in the domestic oil shipping market. in the r.m half of 2006, the Group achieved
a shipping volume of 10.39 hillion 1 miles of c oil shipping business, and also achieved
a revenuc of RMBi.081 million derived from such shipping husinesses, mcrcaunw by 3.3 per cent and |1.5 per
cent respectively, as compared with the same period of 2005, of which, the ihlppmg volume and revense from
the transshipment of crude oil was 2,11 billion 1onne-nautical miles and RMB338 million. d:crcniing‘hy 5.9
per cent and 0.5 per cent respectively, as compared with the same period in 2005. The shipping voluine and
revenue from the offshore 0il business was 5,34 billion tonne-nautical miles and RMB484 million, decreasing
hy 3.7 per ceat and 5.9 per cem respectively, as compared with the same period in 2005, The shipping volume
and revenuc from the coastal product oil business was 2.91 bitlion tonne-nautical miles and RMB248 mitlion,
increasing by 29.9 per cent and 19.} per cent respectively, as compared with the same period in 2005,
Faor shipment of foreign trade oil, facing with the fluctuated market, the Group improved its market r‘c:eauh
and focused nn the arrangement of large oil tankers. In the fiest hatf of 2006, the shipping volume of foreign
irade oil carried by the Group was 35.06 billion tonne-nuutical miles, and the revenue derived from such oit
shipment was RMB 1,488 million, increasing by 36.1 per cent and 30.6 per cent respectively as compnrcd with
the same perind in 2005, of which, the shipping volume and revenue from the forcign teade crude oil bu:lne“
was {8.13 biflion tonne-nauticat miles and RMBS!0 million, inceeasing by 77.3 per cent and 75.1 per cent
respectively, as compared with the same period in 2005 and the shipping volume and revenue from the foreign
trade produc! oil husiness was 16.92 billion tonne-nautical miltes and RMB978 million, increasing hy 9 0 per
‘cent and 15.4 per cent respectively, as compared with the same period in 2005,

In the fisst half of 2006, the revenue derived (rom the shipment of foreign trade oil of the Group accmmrm
for 57.9 per cent of the 1otal revenue derived from oil iransportation, which indicates the fnun\ in the
imternational market has got progress.

Dry Bulk Cargo Transportation :

The dry bulk cargaes shipped by the Group mainly consists of coal, a5 well as ores, fertilizers, grain and other

farge volume bulk cargoes. During the first hall af 2006, the overall demand in domestic coal transporfation

remained ai the same level due 1o the impact of the macro control of the PRC and the increase in the tuvp!y
of hydra pawer consumption. The Group has made active adjustment to the allocation of its shipping capacity
according tn the cargo supp!y. and achieved favorable economic efficiency by improving the bunker surcharge
mechanism. For the first half af 2006, the Group achieved 2 total shipping volume of coal of 29.06ibillion
tonne-nantical miles, and revenuc of RMBI1.577 million derived from coal transportation, increasing byH 6 per

cent and 2.8 per cent respectively ps compared with the same period in 2005,

The demand for other dry bulk cargo transportation is not s high and the average BD1 index has rallen about

39.1 per cent as compared with the same period of last year. In the first half of 2006 the Grovp ochieved a

wots) shipping volume of dry bulk cargo of 15.39 billion tonne nautical miles, and a tofal revenue of RMB446

million from such dry bulk shipmeat, representing an increase of 39.5 per cent and a decrease of kX per cent

as compared with (he same period in 2005. .

Cast analysis i

In the first half of 2006, while adopting effective measures to incréase revenue from principal operations, the

Groug continued ta enhaace overall contral on various majar costs, and has cficctively controlled the major

costs in fuel expenses, POrt expenses, repair expenses through advanced control and management in Various

aspects. which afc specifically analysed as follows:

(1) Fuel cost: during the first half of 2006, the prices of different fuel oil kept at a high level, wllh an
increase of ahout 40% as compared with the same period in 2005. The Group's fuel expenses in the first
haif ycar amounted to RMB 1,264 million, a gmwlh of 54.5% compared with the same period last year,
represcnting 42.1% of the total cost, and an increase of 6.2 percentage points over the corresponding
period last year. However, at the same time, the Group further enhanced its fuel saving, and|with n
growth of 20.0% in its shipping volume compared with the same period last yeor, there was/on!
growth of [2.3% in the Company’s fuel consumption, representing a reduction of 6.4% in u:l
consumption per thousand nautical miles compared with the same period last year.

(2) Port cost: part expenses incurred in the first half year amounted (0 RMB280 million; an lancnﬁC of
12.6% compared with the same period !ast year, representing 9.3% of the 1o1al cost. ‘

(3)  Labor cost: the Group's total Tabor cost in the first balf year amounted 10 RMB362 million, an ificrease
of 18.7% compared with the same period last year, rcpr:wming 12.0% uf the total cost. H

{4)  Depreciation: with new vessels being | d into y, depreciation expenses
incureed in the first half year amounted to RMBSNS miflion, an increase or I6 5% compared \nlh the
same period last yedr, representing 16.8% of the total cost.

(5) Repair expenses: with new vessels operating and old vessels retiring, repair expenses incurred in lh: first
helf year amounted to RMB187 million, a reduction of 6.6% compared with the same period Im year,
representing 6.2% of the total cost. h '

Financial analysis

During the Reporting Period, there are no material acquisitions and disposalts of the Company's wb“dxane:

ar associated campanies, [

Net cash inflow

During the Reporting Perind, the net cash inflow from operating ncuvmu of the Group d::re:ncd from

RMBI,938,073, 000 for the corresponding period in the previous year to RMB1,681,588,000, represenung a

decrease of 13.3

C i 5 on cnpnal expendii \1

As at 30 Jene 2006, the commitments on capilal expenditures for the Group (excluding Jolmly—cnnlrnﬂcd
entities”) amounted to RMBS5,043,830,000(31 December 2005: RMB1,982,864.000]. The source of fundmg
was mainly financed by the Company's working capital and bank loans.

"

Capital strocture M

As al 30 June 2006, the equity attributable 10 equity holders of the Company, bank loans, other interest-bearing
borrowings and finance leases payable amounted to RMBI1,121,749,000, RMB2,555.108,000 and
RMBI131,919,000 respectively. The debt-to-cquity ratio was 32.3% (3| December 2005:23.2%).

Borrowfngs
As at 30 Junc 2006, the Gmup’s (cxcluding jointly-controlled entities’) tatal horrowing (excluding finance
leases pavable) was RMB2 487,60%.0 ofrowings repayable within onc  year amounied to
RMB1.183.097.000. Bank toans amounling to RMB1,285,153,000 were pledged by 14 vessels owned|by the
Company. At at 30 June 2006, the toia) net book value of such vessels were RMB1,893,275,000. Intezests of
the above lnans were calculated at the annual rate from 5.508% to 6.39%. The Group s debt ratio was
caleulaied hy dividing total liabilities over total assets of the Group,

such market.

The further increase of the demand for oil throughout the world, along wnh the global economic and palitical
'lr:nmslnncei, has lcd the international crude oif price to s higher level. The Group has taken measures,
i the on fuel p d he and monitoring of
fuel qualny but the total fuel cost still substantially increased. The Gmup will continue to try its best 10 lake
all kinds of measures to control the fuel cost and other operating costs S0 as 10 keep the increase of cost as
low as possible.

SIGNIF[CANT EVENTS

Il’urchnqe, sale or redemplion of the Company’s listed securities

Neither the Company nor any of its subsidiaries had purchased, sald or redeemed any of its listed securities
during Reporting Period.

(;nmpllnncz with the code of Corporate Governance Practice

The Company has complied throughout the half-ycar ended 30 June 2006 with the Code Provisions sel out in
the Code on Corporate Governance Practice contained in Appendix 14 of the Rules Governing the Listing of
Securitics on the Stock Exchange of Hong Kong Limited {the “Listing Rules™).

l_\ndh Committee

In compliance with Rule 3.2{ of the Lisling Rules, the Company has established an Audit Commitiee to review
the financial reporting procedures and internal control and provides gmdnncc thereto. The audit committec of
he Company comprises 3 independent nan-executive Directors.

The Audit Commiltee has rcviewed the interim results of the Ccmpnny during the Reporting Period.
Remunersation Committee

The Remuneration Committee is headed by Mr. Wang Daxiong, an executive dvrcclor of the Company. The
ther twa members of the remuncration commitice are Mr. Xie Roag and Mr. Hu Honggaa, hoth heing
independent non-executive directors of the Company. The remuneration commitiee of the Company has
adopted terms of reference which are in line with the Codc on Corporate Governance contained in Appendix
14 of the Listing Rules.

Cnmplmnc: with the madel code for securilies transactions by Directors and Staff ( the “Model
Cnde") 3s set oul in appendix 10 to the listing roles

On the Second Board Meeting of 2006 held bn 28th March 2006, the Board of Directors decided to adopt the
‘[Mod:l Code™ as the standard for sccurities transactions by Directors and Staff.

Following specific enquiry made with the Directors, Supervisors and chicf executive of the Company, the
Compary has confirmed that each of the them has complied with the Mode! Code during the six months ended
30 June 2006,

§har=hnldings of Substential Shareholders

As at 30 June 2006, the follnwmg persons held 5 per cent or more interests in the relevant class. of sharex of
the Company 35 recordcd in the register required 1o be k=p| under Section 336 of the Securities and Futures
Ordinance ("SFO"Y

Percentage of

total Number of Percentage of

Ciass of Number of the relevant total number of
Name of shareholders shares shares class shares issoed shares
China Shipping (Group} Company A shares $.578.500.000 77.76% 47.46%
HSBC Halbis Partners {(Hong Kong) H shares 103,094,000 1.95% 3.10%
Limited (long position)
.P. Morgan Chase & Co., H shares 87,587,140 6.76% T 2.63%
[ {long position)
39,844,400 3.07% 1.20%
(lending poal) .
UBS AG H shares 67,062,000 5.17% T 2.0i%

(long position)
ave as disclosed above, the regisier required to be kept under Section 336 of the SFO showed that the
Company had not been notified of any interests or short positions in the shares or underlying shares of the
Company as at 30 June 2006.
Interests of directors and supervisors in the share capital of the Company
During the Reporting Period, none of the directors, supervisors, chief executives of the Company dr their
ad any interests or short posilions in the shares, underlying shares or dehentures of the Company
nd its associated corporations (within the meaning of Section XV of the SFO) as recorded in the register
equired to be kept under Section 352 of the SFO, or otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by Directors of Listed Companies. None of
he dircctors, supervisors, chief executives of the Company or their associates had been granted or had
xercised amy such righits during the six months ended 30 June 2006.
Employees
Adjustment of cmployce remuneration are calculated in accordance with the Company's turnover and
profitability and is determined by assessing the correlation b:lw:en the total salary paid end the economic
efficiency of the enterprise. Under this p remuneration will be more
efficient while employees will be motivated to waork hard to-bring encouragmg results of the Company. Save
from the remuneration disclosed above, the Company does not maintain any share option scheme for its
:mplnyeu and the employc:s do not enjoy any banus, The Company regularly provides for its administrative
personnel training on various subjects luding operation foreign b skills,
nduﬂry know-how aad policies and laws. These training may be in different forms, such as seminars, site
isits and study tours.
Employee housing
According to the relevant loca! laws and regulations, the Group and its =mployee¢ are required to contribute
lhc:r re:rccuvc contributions to an accommodation fuad according to a certain percentage of the salaries and
wages of the employees. There are no other significant obligations beyond the contributions 1o the said fund,
The Company provided swff quarters to selective employees and according o a housing reform scheme in
Shanghai, arrangements were made to transfer the siaff quarters to employees whe agreed to remain in service
far a period of 10 years. As at the end of 2002, nearly all of the stalf quarters have been transferred to
gmployees on the above basis. The net book value of staff quarters has been reclassificd as deferred staff
expcnduur: and is amortised on a straight-line basis over 10 years, which approximates the expected service
pcrmd of the relevant employees.

(10) Post Balance Sheet Event

There are no importam events affecting the Company and its subsidiaries which have occurred since 30 June
2006.

an éupplemenlnry information to be published on the website of the Stack Exchange

All details on the financial and retated information of the Company containing all information as required by
paragraph 46(1) 1o 46(9) of Appendix 16 1o the Listing Rules is published on the website of the Siock
Exchange (www.hkex.com.hk).
By order of the Board
China Shipping Development Company Limited
Li Shaode
Chaieman

Risk an forcign currency )
As 51 0 June 2006, e Croups fexchuding ointy-conrlled entiies) forciga cxchangs liabltes iy P e C

comprised of bank toans payabte in US Dollars equivalent to approximately RMB(,099,169,000 and finance o e e of hi he Board of Di f the € g of Mr, Li Shaade. M1, Wang D
K lent ¢ oximately RMB. s af the date of this annauncemens, the Boerd of Directars of the Company is comprised nf Mr. Li Shaade, Mr, Wang Dasion,
lease rental payable in EURO dollars cquiva o approxi y 49.086.000. Me| Zhang Cuofa, Mr. Man Shijie, and Mr. Wang Kunhe ax esecutive drecinrs, Mr Yan Zusihi us nan- evecative dincnsn Mo

Io addition, the Company would pay dividend of H shares in Hong Kong dotlars. ;| Xie|Rong. Mr. Hu Hongrao and Me Zhos Zhangun ax independent nen-execntive directors.
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'N32 NOTICES |THE STANDARD] 23 AUG 2006

CHINA SHIPPING DEVELOPMENT COMPANY LIMITED

*ﬁﬁ%ﬁ’i‘fﬁﬁl‘ﬁﬂ"]

(a joint smck limited company incorporated in the People’s|Republic of China with limited liability)

(Stock ‘code' 1138)

‘Resolutions Passed at-the Elghth Beard Meeting of 2006

The Board is pleased to announce that the exvhth board meetmg ‘of 2006 was duly convened on
22 August 2006, during which the resolutions set out be]ow were duly passed.

%

Shanghai, the PRC 22 August 2006
Note: Unless otherwise specified, the conversion of HK$ fnw RMB is based on the exchange rate of HKS1.00=RMB].04.

This announcement is made in compliance with the simultancous dissemination of information
requirement under Rule 13.09(2) of the Rules)Governing |the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules™). The Company’s A shares are listed on the
. Shanghai Stock Exchange. -

The board (the “Board”) of directors (each; a “Director™) of China Shipping Development
Company Limited (the “Company”) is pleased to announce that the eighth board meeting (the
“Meeting™) of 2006 was held on 22 August }2006 at. 700 Dong Da Ming Road, Shanghai, the
People’s Republic of China (the. ‘PRC") at 9:00 a.m..

A quorum of Directors was present throughout the Meeting. The Meeting was chaired by Mr. Li
SHaode, the chairman of the Company. The Meetmg was(duly convened in accordance with the
relevant provisions of the PRC Company Law and the articles of association of the Company.
Resolutions relating to approval of the followfng matters which were considered and duly passed
at the Meeting, include, inter alia:

1.
2.

[
the interim report of the Company for \the six months ended 30 June 2006;

the’ approval of the nomination of Mr. Lin Jlanql (*Mr. Lin”) for appomtmen{ as an
executive Director, sub_;ect to the approva] of the shareholders of the Company at a general
meeting. .

" As the Company's fleet of vessels has been rapidly expanding, the Board considered

appropriate to increase the number ofj Directors on the Board. In accordance with the
recommendation by China Shipping (G‘roup) Company, the controlling shareholder of the
Company, it was proposed that Mr. Lin be appointed as an executive Director of the
Company. The Board also considered amendmg the Company’s articles of association in

relation to-the provisions on the number of Directors.

In compliance with Rule 13.51(2) of thé Listing Rulles, the relevant details of Mr. Lin will
be set out in the relevant notice of extraordmary general meeting of the Company.

the sale of a 25,000 tonne crude oil tanker named“‘Da Qing 241” (the “Oil Tanker”) to

" Xinhui Gujing Qile Shipbreaking & Sleel Co. Lud of Jiangmen City, Guangdong Province

(PRGBS HRETRILEE), an mdependem third par)ty The consideration for the sale of the
Qil Tanker is RMB17,595,407.31 (approx1ma!e]y HK$16,918,660.9). The Oil Tanker was
constructed by Dalian Shipyard, an mdependem third party shipyard in China, and was
commissioned into service on'1 September 1975, aged 31 years. In accordance with the
notice issued by the Ministry of Communication of|the PRC (+ZARKHEZAR) on 9 April
2001, the mandatory scrappage age of the Oil Tanker is 31 years. As at 30 June 2006, the
book. value of the Oil Tanker was RMB] 087,464.8 (approximately HK$1,045,639.2).

This announcement is made in compliance \:Nith,the requirement under Rule 13.09(2) of the
Listing Rules. The Company’s A shares are listed on the Shanghai Stock Exchange, and it has been
requested by the Shanghai Stock Exchange to make an announcement similar to this
announcement. :

| By order of the Board
China Shipping Development Company Limited
: -Li Shaode

Chairman

As af the date of this announcement, the Board of Diréctors of the Company is comprised of Mr. Li Shaode, Mr. Wang
Daxiong, Mr. Zhang Guofu, Mr. Mao Shijia and Mr Wang Kunhe as executive directors, Mr. Yao Zuozhi as
non-executive directors, Mr. Xie Rong, Mr. Hu Honegaa and Mr. Zhou Zhanqun as independent nonexecutive
directors.
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{a joint stuck limired company incorporated in the People's Republic of China with limited liability)

(Slock Code: 2866)

Announcement of ‘the Unaudited Interim Results
For the Six Months Ended 30 June, 2006

ines Company Limited”

RESULTS FOR THE SIX MONTHS ENDED 3¢ JUNE, 2006 ;

1H2006 1H2005 Change

(RMB) : (RMB)
Turnover 13,973,202,000 13,495,759,000 3.5%
Operating profit 413,748,000 2,737,734,000 -84.9%
Profit after taxation 82,829,000 2,145,296,000 -96.1%
Basic earnings per share 0.01 0.36 -97.2%
Gross profit margin ‘ 4.3% 20.7% -79.2%
Profit before income tax margin 1.2% 18.9% -93.7%
Gearing ratio 4%.0% 17.5% 180.0%

BUSINESS HIGHLIGHTS
. Shipping volume reached 2,645,368TEU in the first half of year 2006 represen
. Operating capacity reached 371,204TEU as at 30 June, 2006, rcpr:senung ane

. The Group's policies of locking in oil prices, controlling fuel mvenwry and s
the Group to effectively control its costs in the enviconment of [rising fuel co:
lower than the extent of the increase in fuel price in the market. i

. In the first half of year 2006, 5 new vessels (each with a capacnt)q of over 4,000
large container vessels each with a capacity of ,600TEU will aldo be delivered and put into operution in the second half of yeur 2006. Opemung capacity

ting an increase of 20.6% over that of the same period in 2005.
1 increase of 23.9% when compared with that as at 30 June, 2005,

electing refueling ports with relatively lower fuel prices, etc. have enubled
ts. This makes Lhe extent of the increase in the Group’s average fuel cost

TEU, totaling 26,580TEU) were delivered and put into operation. Another 3

is expected to reach 399, 424TEU at the end of 2006 after taking \mto account net increase.

u RSy

The board of directors (the “Board™) of China Sh];lvpmg Comamer Lines Company lelted (the

“Company ") is pleased to present the unaudlted consohdated interim results of the Company and -

its subsidiaries (together referred to heremafter as the “Group”) for the six-months ended 30
June, 2006 (the “Period”), which have been reviewed by the audit committee of the Company
and our auditor, PrxcewaterhouseCoopérs in accordance with the Statement of Auditing Standard
700, “"Engagements to review mteanfmancxal re'ports issued by the Hong Kong Institute of
Certified Public Accountants. \

For the Period, the Group recorded a t‘urnover of RMB13 973,202,000, representing an increase
of 3.5% over that of the same period in 2005. Profn after taxation for the Period amounted to

RMB82,829,000, which represents a decrease of 96.1% as compared with the same period last

year. Basic earnings per share amounted to RMBO.01, representing a decline of 97.2% as compared
with the same period in 2005. ‘
CONDENSED CONSOLIDATED PROFIT ANDILOSS ACCOUNT
Unaudited
For six months ended 30 June,
006 2005
Note RMB’000 RMB’000
Turnover ‘ 5 13,973,202 13,495,759
Operating costs ' (13,370,061) (10,697,024)
Gross profit ) 603,141 2,798,735
Other income 6 79,702 176,665
Administrative and general expenses (269,095) (237,666)
Operating profit 7 413,748 2,737,734
Finance costs 8 (246,302) (193,011)
Share of profit of an associated company 3,656 2,481
Profit before income tax 171,102 2,547,204
Income tax expense ’ 9 (88,273) (401,908)
Profit for the Period : 82,829 2,145,296
Attributable to: !
Equity holders of the Company 81,194 2,144,010
Minority interest ' 1,635 1,286
82,829 2,145,296
RMB RMB
per share per share
Basic earnings per share for profit atmbutable
to the eql.uty holders of the Company,
expressed in RMB per share I 10 0.01 0.36
Dividends ! 11 - _
CONDENSED CONSOLIDATED BA];LA'NCE SHEET
‘ Unaudited Audited
As at As at
30 June, 31 December,
2006 2005
Note RMB’000 RMB’000
I
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ASSETS 3‘

Non-current assets '

Fixed assets i 22,829,603 20,770,813
Land use rights f 13,522 13,686
Goodwill v 13,281 13,281
Interest in an associated company | 51,252 47,596
Interest in a joint control entity : 52 -

22,907,710 20,845,376

Current assets

Bunkers | 676,580 553,080
Trade and notes receivables l 12 4,553,751 4,054,345
Prepayments and other receivables ! 218,066 129,154
Cash and cash equivalents : 2,250,115 3,423,373

! 7,698,512 8,159,952
Total assets ; 30,606,222 29,005,328
EQUITY

|
Capital and reserves attributable to |
the Company’s equity holders ‘

i

Share capital : 6,030,000 6,030,000
Other reserves : 6,048,849 6,128,838
Retained earnings
— Proposed final dmdend ‘ - 723,600
— Others " 3,790,620 3,709,426 .
Minority interests 39,095 37,460
Total equity j 15,908,564 16,629,324
LIABILITIES
Non-current liabilities .
Long-term bank loans 5,027,334 5,107,112
Finance lease obligations 2,797,830 2,404,974
Deferred tax liabilities 717,960 637,120
! 8,543,064 8,149,206
Current liabilities
Trade and notes payables 13 2,987,121 ° 2,759,412
Accrual and other payables ; 500,071 305,702
Short-term bank loans " 775,000 -
Long-term bank loans — current portion | 866,912 501,053
Finance lease obligations - current portion 580,022 458,681
Income tax payable 12,268 201,950
Dividend payable to ultimate holding company 11 433,200 -
6,154,594 4,226,798
Total liabilities 14,697,658 12,376,004
Total equity and liabilities 30,606,222 29,005,328
Net current assets ‘ 1,543,918 3,933,154

Total assets less current liabilities ' 24,451,628 24,778,530

NOTES
L BASIS OF PREPARATION

This condensed consolidated interim firiancial information for the half year ended 30 June, 2006 bas
been prepared in accordance with HKAS 34, “Interim financial reporting” issued by the Hong Kong

Institute of Certified Public Accountants (“HKICPA™). The interim condensed financial reporst should
be read in conjunction with the annual financial statements for the year ended 31 December, 2005.

2. SIGNIFICANT ACCOUNTING POLICIES
The accounting policies adopted are consistent with those of the annual financial statements for the year
ended 31 December, 2005 except that the Group has adopted the following new standards, interpretations

and amendments to standards (collectively the “new/revised HKFRS”) which are relevant to the Groups
operations and are mandatory for financidl year ending|31 December, 2006.

HKAS 19 (Amendment) " Employee Benefits

HKAS 21 (Amendment) H Net Investment in a Foreign Operation

HKAS 39 (Amendment) ‘ Cash Flow |Hedge Accounting of Forecast Intragroup
| Transactions

HKAS 39 (Amendment) - The Fair-Value Option

HKFRS 4 and HKAS 3% (Amendment) ‘ Financial Guarantee Contracts

HKFRS-Int 4 ‘j Determining (whether an Arrangement contains a Lease

The adoption of the above new/revised HkFRSs in the current period did not have any significant effect
on the interim condensed consolidated ﬁnanc1al statements or result in any significant change in the
Group's accounting policies, I

The HKICPA has issued several new standards, interpretations and amendments which are not yet
effective for the year ending 31 Decenben 2006. The Group has not early adopted of the above
standards, interpretations and amendments in the interim condensed consolidated financial information
but has already co ed an assessment of the related impact to the Group. The Group is not yet in a
position to state whether any substantial changes to the|Group’s accounting policies and presentation of

the financial statements will be resulted. |

For six months ended 30 June, 2005, the Group disclosed interest income, bank charges and foreign
exchanve gains/losses within "net ﬁnancmg charge Management believes that their inclusion in “other
income” and “administrative and uenera] expenses ' respectively is a fairer presentation of the Group's
activities.




FINANCIAL RISK MANAGEMENT

All aspects of the Group’s financial risk
disclosed in the annual financial statement

CRITICAL ACCOUNTING ESTIMATE

Estimates and judgements used are conti
other factors, including expectations of
circumstances. The resulting accounting
results.

The estimates and assumpt)ons applied

nanagemenl of
5 for the year

nually evalual
future events
estimates will

consistent with those used in the annual ﬁnanc1a1 statem
TURNOVER AND SEGMENT INFORMATION

The principal activities of the Group are owning, cha
provision of international and domestic contamer mari
gross revenues from liner and chartering serv1ces net of

Turnover
Liner
Chartering

I

In accordance with the Group’s 1nlcrnal‘f1nancml repo
segments be presented as the primary repomna formal
reporting format.

The business segment reporting includes prov:sxons of 1

File No. 82-34857

bjectives and policies are consistent with those
ended 31.December, 2005,

’S AND JUDGEMENTS

ed and are based on historical experience and
that are believed to be reasonable under the
by definition, seldom equal the related actual

m the preparation of the interim financial information are

ents for the year ended 31 December, 2005.

rtering and operating container vessels for the
ne transportation service. Turnover represents
discounts allowed, where applicable.

CHINA SHIPPING 12g3-2(b)

Unaudited
For six months ended 30 June,
2005
RMB'000 RMB’000
13,925,613 13,301,768
47,589 ° 193,991
13,973,202 13,495,759

rting, the Group has determined that business
t and geographical segments as the secondary

ner service and chartering of vessels. In respect

of the geographical segment reporting, segmcnt revenues from liner and chartering services cover the

world’s major trade lanes
Primary reporting format - business s:gments

The Group’s business is organised intoltwo business
business is dominated by provision of liner services. Th
reported separately. \

Secondary reporting format - geograpﬂica] segments

I

The Group’s liner and chartering businesscs are manage:
from the world’s major trade lanes inclLdes North An
Australia, East and Southeast Asia, Midd]- East, China

segments: liner and chartering. The Group’s
chartering business is of insufficient size to be

d on a worldwide basis. The turnover generated
nerica, South America, Europe/Mediterranean,
domestic and others.

The directors of the Company consider that the nature of the Group’s business precludes a meaningful

allocation of the Group's assets to specific
Reporting”. Accordingly, geographical se

C geographlcal
gment informa

North America

South America
Europe/Mediterranean
Australia

East and Southeast Asia
Middle East

China Domestic

Cthers

OTHER INCOME ‘

Information technology services fees
Interest income ,
Recovery of payment for claims
Compensation income

EXPENSES BY NATURE

Cost of bunkers consumed
Depreciation:
- Owned container vessels ch:mered oul undcr operati
- Other owned assets
- Containers under finance leases

Loss on disposal of fixed assets
Operating lease rental:

- Container vessels

- Containers

- Buildings

Provision for impairment of receivables
Foreign exchange losses

ng leases

!seOmenls as defined under HKAS 14 * Segmem

tion is only presented for turnover:
Unaudited
For six months ended 30 June,

2006 2005

RMB’000 RMB’000

6,152,384 4,977,620

243,061 123,605

4,134,834 4,905,718

527,206 679,523

744,057 901,125

353,718 43,509

982,129 1,043,014

835,813 821,645

13,973,202

13,495,759

Unaudited

For six months ended 30 June,
) 2006 2005
RMB’000 RMB'000
- 42,213 11,000
37,489 38,029
- 28,305
- 99,331
79,702 176,665

Unaudited

For six months ended 38 June.
2006 2005
RMB’000 RMB'000
2,956,950 1,812,293
7,231 3,961
319,136 211,639
228,732 183,137
555,099 398,737
- 34
1,245,606 1,219,268
282,366 384,390
20,348 15,499
1,548,320 1,619,157
17,509 6,757
23.450 23,207




10.

11.

12.

FINANCE COSTS

Interest expenses:
- bank loans
- finance lease obligations

Total interest expense
Less: amount capitalised in vessels under ¢onstruction

TAXATION

Current income tax

- Hong Kong profits tax (note (i)}

~ PRC enterprise income tax (note (ii)) :
Deferred taxation (noze (i)}

T R

Unaudited .
For six months ended 30 June,
005
RMB’000 RMB’000
168,476 138,450
138,913 110,147
307,389 248,597
(61,087) (55.586)
246,302 193,011
Unaudited
For six months ended 30 June,
2005
RMB’000 RMB’000
159 2,287
7,334 43,006
80,780 356,615
88,273 401,908

rate of 17.5% (2005: 17.5%) on the estimated

proval from the tax bureau to adopt a fixed rate

[6}} Hong Kong profits tax ‘
Hong Kong profits tax has been provided at the
assessable profits for six months ended 30 June, 2006.

(ii) PRC enterprise income tax (“EIT
According to the relevant laws and\regulauons the EIT rate applicable to the Company is 15%.
The Company's other subsidiaries incorporated in the PRC are subject to EIT at a rate ranging
from 0% to 33% for six months ended 30 June, 2006 (2005: 0% — 33%).
Pursuant to relevant EIT rcgulauons the profits derived by the Company's overseas subsidiaries
are subject to EIT. The Company has obtained apj
of 16.5%-on the profits of the overseas subsidiariés for EIT purposes.

(iii} Deferred taxation i

Deferred taxation mainly relates to deferred tax
the profit of overseas subsidiaries which are subjec
to the Company.

EARNINGS PER SHARE

liabilities provided at a fixed rate of 16.5% on
to PRC EIT and payable upon profit remittance

Basic earnings per share is based on the profn attributable to equity holders of the Company of

RMBE81,194,000 and 6,030,000,000 shares in issue dur

ng the Period (for six months ended 30 lune,

2005: profit attributable to equity holders of the Company of RMB2,144,010,000 and number of shares

of 6,030,000,000).

Diluted earnings per share has not been presemed as th
shares during !he period.

DIVIDENDS |
At a mieeting held on 18 April, 2006 the directors

e Company has no potential dilutive ordinary

proposed a final dividend of RMBO.12 (2004:
0,000 (2004: RMB1,206,000,000) for the year

ended 31 December, 2005, As at 30 June, 2006, a total amount of RMB290,400,000 was paid to

63}
RMBO0.2) per ordinary share totaling RMB723,60
H share holders. [

(i) The directors do not recommend (hc payment of|

June, 2006 (2005 nil). ;

TRADE AND NOTES RECEIVABLES ‘

Trade receivables
- Fellow subsidiaries
- Others

Notes receivables

The ageing analysis of the trade and notes receivables we

1 to 3 months
4 to 6 months
7 10 9 months
10 to 12 months
Over one year

|
Less: provision for impairment of receivables

|
Credit policy !
Credit terms in the range between 30 to 50 days are g
history. Invoices to other customers are due for payment

the interim dividend for six months ended 30

Unaudited Audited
As at As at

30 June, 31 December,
2006 2005
RMB’000 RMB’000
2,523,615 1,997,785
1,894,224 1,933,858
4,417,839 3,931,643
135,912 122,702
853781 4,054,345

re as follows:

Unaudited Audited
As at As at

30 June, 31 December,
2006 2005
RMB’000 RMB’000
3,561,821 2,547,888
940,051 699,593
138,998 428,547
49,515 499,913
10,934 8,463
4,701,319 4,184,404
(147,568) (130,059)
4,553,751 4,054,345

upon presentation.

anted to those customers with good payment

TE A WA ALd
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13. TRADE AND NOTES PAYABLES
Unaudited Audited
As at As at
30 June, 31 December,
2006 2003
RMB000 RMB'000
Trade payables :
- Fellow subsidiaries 931,637 467,858
- Others 2,055,484 2,281,554
2,987,121 2,749,412
Notes payables - 10,000
2,987,121 2,759,412
The ageing analysis of the trade and notes payables were as follows:
Unaudited Audited
As at As at
30 June, 31 December,
2006 2005
RMB’600 RMB'000:
1 to 3 months 2,362,600 1,954,087
4 to 6 months 285,028 697,283
7 to 9 months 328,539 108,042 -
10 to 12 months 10,954 -
2,987,121 2,759,412
MANAGEMENT DISCUSSION AND ANALYSIS
Operating environment

AN LLULL NG Lopgo-4

During 2006, the world economy and world trade were still in a new cycle of expansion. It is
forecasted by the International Monetary Fund (IMF) that the growth rate of the global economy
for 2006 will reach 4.9%, which will be slightly higher than the growth rate of 4.8% for the
global economy in 2005. The stable growlh of the world economy and world trade will provide a

favorable environment for the development of foreignitrade in the PRC.

The total amount of imports and exports in the PRC for the first half of 2006 amounted to
US$795.7 billion, achieving an increase of 23.4% compared with the same period last year. The
growth rate was increased by 0.2% as compared with [that of the same period last year. There is
stable growth in foreign trade developmeﬁ‘t in the PRC and its trade surplus continues to enlarge.
The trade surplus of the PRC is mostly 3 reflection of the movement of global manufacturing

into the PRC. }

Under such favorable trading environment, although affected by the strong growth in additional
global shipping capacity (It is forecasted|by Drewry that during 2006, the orowlh in additional
global shipping capacity will be around 15.9% whilé the grow:h in demand for transportation
will be around 11.5%), the global contamer shipping tmarket is still relatively dynamrc For the
first half of 2006 in the PRC container sl"uppmg market, the container throughput in large scale
ports (i.e. container throughput per year over 1,000, OOOTEU) reached 42.12 million TEU, achieving
an increase of about 22.4% as compared with the same period last year, amongst which, the
container throughputs in the coastal ports and river ports increased by 21.4% and 39.3%
respcctlvely (information source: PRC Mrmstry of Communications).

Performance analysis “

For the Period, the Group recorded a turnover of RMB13 973,202,000, representing an increase
of RMB477,443,000 or 3.5% over that of the same penod in 2005. Profit after taxation in the
first half of 2006 amounted to RMB82, 829 000, represemmo a decrease of RMB2,062,467,000
or 96.1% as compared with the same penod last year. Basic earnings per share amounted to
RMBO0.01, representing a decrease of RMBO 35 or 9712% as compared with the same period last

year.

Analysis of loaded container volume by;trade lanes

Principal Market 1H2006 1H2005 Change
(TEU) (TEU)
North America 637,871 507,541 25.7%
South America 32,687 12,210 167.7%
Europe/Mediterranean 680,530 583,471 16.6%
Australia 83 606 90,663 ~7.8%
Near ocean 271,970 300,254 ~9.4%
Middle East 77,047 4,869 1482.4%
China domestic 811,649 653,977 24.1%
* Others ‘ 50,008 40,984 22.0%
Total | 2,645,368 2,193,969 20.6%
Operational revenue by trade lanes
Principal market 1H2006 1H2005 Change
(RMB:000) (RMB’000)
North America 6,152,384 4,977,620 23.6%
South America 243,061 123,605 96.6%
Europe/Mediterranean 4,134,834 4,905,718 -15.7%
Australia. 527,206 679,523 -22.4%
Near ocean 744,057 901,125 -17.4%
Middle East 353,718 43,509 713.0%
China domestic : 982,129 1,043,014 -5.8%
Others ' 835 813 821,645 1.7%
Total | 13,973,202 13,495,759 3.5%

The decline of the Group’s results for lhe first half of 2006 was mainly because of the pressure
resulting from the excess supply of container shrppmg capacny over demand in the container
shipping market. As a result, the frerght“rates in sevf:ral main trade lanes, such as the Europe/
Mediterranean route and Australian routes, etc. had been fallmg from the end of last year to the
end of the first quarter this year. Ahhough the freight rates in each trade lane began to recover
since the second quarter, it was still lower than the same period last year. During [he Period, in
relation to the Europe/Mediterranean route revenue fell by RMB1.587 billion due to falling

freight rates.

\U



Secondly. rising fuel costs, terminal handling charges and inland tr
pressure on the operation of shipping companies. ;

During 2006, with regard to the above mentioned unfavorable fa
external cooperation and inaugurated trade lanes with other ship
the west coast of South America route, Far East/west [coast of Am
of America route, Europe/America gulf route, Middie East/Euro
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ansshipment cost, etc. brought

ctors, the Group strengthened
ping liner companies, such as
erica route, Europe/east coast
pe route, Middle East feeder

route and Mediterranean feeder route, etc. The Group also independently inaugurated the Far
East/Middle East/west coast of America route. With the inauguration of the above series of new

trade lanes, the Group enlarged its coverage of trade larles and enh
global carrier. At the same time, it should also be noted that the ex
a period of development and growth. The Group’s managemem be
trade lanes will emerge gradually with the consolldatlon between
lanes and the regional markets.

In addition, in respect of the management of frelght rates, the Gr
taken the lead in increasing freight rates in each main trade
Mediterranean route, west coast of America route, eést coast of
routes, etc. This action had a positive effect in the stablllzauon of

Regarding the fuel costs, the Group paid close attenuon to changes
in a timely fashion. As at 30 June, 2006, 240,000 ton} of secured
market during the same period, the Group saved about US$4,350,0
In respect of port charges, the Group strengthened buéiness negot:
the level last year by making use of its advantage of hiving the lar
competition among neighbouring ports. o

Cost analysis "

In the first half of 2006, the Group's operating costs have increas
total operating costs for the first half of 2006 were RMB13 370,0
compared with the same period last year. This is mamly due to the
(i.e. the new vessels and time chartered vessels successwely deli
shipping capacity by 23.9% as compared with the same period last

In 2006, fuel prices have been continually rising. During the Peri
market rose by about 30.2% as compared to the same period last y
by about RMB771,786,000. In addition, due to the deployment
shipping volume, the Group’s fuel costs increased by“about RMB
measures, including locking in a portion of fuel prices,
with relatively lower fuel prices and requmng our shlps

to control fuel costs and fuel consumption.
Container management costs increased by 23.4% as cqmpared with
of 12.5% in the number of containers and an mcrease of 18.8%

compared with the same period last year.
Port charges and stevedore charges increased by 22. 2% as compa

to navigati

anced its service CapaCIty as a
ploitation of markets requires
lieves that the benefits of the
the newly-inaugurated trade

oup has, since 1 April, 2006,
lane including the Europe/
America route and Australian
freight rates in the market.

in the fuel market and secured 735,000 tons of fuel -
fuel was consumed. In light of the fuel price in the
00 in fuel costs.

ation with ports and controlled port rates in 2006 at
gest market share in domestic principal ports and the

ed as compared with the same period last year. The
61,000, representing an increase of about 25.0% as
deployment of new shipping capacity by the Group
vered and put into operation brought an increase of
year) and due to an increase in fuel costs.

od, the average closing price of crude oil in the fuel
ear, resulting in an increase in the Group's fuel costs
of new vessels into operation and the increase in
872,871,000. However, the Group continued to take
fuel inventory, selecting refueling ports and suppliers
e at economical speed while meeting schedules, etc.,

the same period last year, as a result of an increase
n acquisition price of new additional containers as

red with the same period last year as a result of the

increase in the Company’s shipping volume by 20. 6% as compared with the same period last year (among which,

shipping volume of foreign trade lanes increased by!19.1% as c«
calculated on an average cost per TEU basis, such charges increa
last year. ‘

The Group’s fixed costs increased by 14.1% as compared with

ympared with the same period last year). However,
ed by only 1.4% as compared with the same period

the same period last year, which is far below the

increase in shipping capacity. The main reason was that most of the new additional capacity of the Group was ordered

or chartered during the down cycle of the shlpbmldmg industry.
Future plans and prospects ‘

In 2006, it is estimated that the growth rate of the global economy will be about 4.9%, which will be slightly higher
than the growth level in 2005 (information source: Imematronal Monetary Fund). At the same time, the stable growth

of the world economy and world trade will provide a favorable eny

ironment for PRC foreign trade.

However, there are still disadvantages such as mcreasmg fuel price, soaring shipping capacity, rising port charges,

RMB appreciation, trade imbalance, etc.
Consequently, in the face of such opportunity and challenge. the

Group, whilst persisting in our development into a

first-rate liner shipping company, plans to transform its traditional operation pattern, traditional manner in soliciting

cargo and traditional supply configuration of cargo and implement
management and developing quality trade lanes in its producnon a

its operational concepts of careful organization, fine
nd operation.

The specific operating arrangements for the second half of 2006 are as follows:

CHINA SHIPPING 12g3-2(b)
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The Group will continue to enhance its capacrty in sollcrtmg domestic cargo in the PRC, pay attention to
soliciting FOB cargo and backhaul cargo by relymg on the rapid development of PRC imports and exports trade
with PRC as its base.

With its operational concept of “carefu] orgamz.anon fine management and developing quality trade lanes”, the
Group will continue to improve and optimize ov‘erall arrangement of trade lanes and develop quality trade lanes.
Durmg the second half of 2006, the Group plans to continue inaugurating new routes to expand the coverage of
its trade routes. At the same time, the Group w111 gradually apply the concept of “quality” route to the trade lanes
in operation.

The Group will transform its sales concept and develop a high-quality customer base. The Group will make foll
use of the advantage of global networks to strengthen market exploitation and develop a high-quality customer
base by high- qualxty service. The Group will enl_arge the proportion of basic cargo and cargo from beneficial and
Jarge cargo owners to obtain stable revenue. ‘

The Group will continue to carry out the measure of stable freight rates. With the coming of the traditional peak
season during the second half of this year, the Group will pay close attention to market developments and adjust
the freight rates of some trade lanes in a timely manner to sejze market opportunities.

The Group will strengthen business guidance to ‘domesnc coastal companies and overseas agencies, further make
use of the consolidation effect of container transportauon networks and agency networks, pay more attention to
tasks including cargo flow control, cargo Welght;lmanagemenir and freight rates management, etc.

In the first half of 2006, the Group had 5 new vessels (each with a capacity of over 4,000TEU, totalling
26,580TEU) delivered and put into operation. ‘Another 4 lnew vessels and time charter vessels with a total
capacity of 30,472TEU will be delivered and put‘mro operauon in the second half of 2006. All the said additional
vessels will be put into operation in newly- maugurated and current trade lanes. Operating capacity is expected to

reach 399,424TEU at the end of 2006 after takm‘lg into account net increase.
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VIL. The Group will continue to control operating|costs stringently including fuel costs, stevedore charges, port
charges, container management costs and transs‘}upment costs, etc.
VIII. The Group will continue to speed up the construction of information systems. In accordance with demands of

development, the Group will further optimize the\frelght rate system, manifest checking system, container repairing
system and operating system, etc. Meanwhile, the Group will optimize management, enhance work efficiency and
improve customer service. M :
LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE

The Group’s principal source of liquidity is cash ﬂOHW from operations. The Group’s cash has mainly been used as

operating costs, loan repayments and used in construction of new vessels and containers. For the Period, the Group

generated a net operating cash inflow of RMB419, 098 000 and the Group had a cash balance of RMB2,250,115,000 as

at 30 June, 2006.
As at 30 June, 2006, the Group’s total bank loans were RMBSG,

669,246,000. The maturity profile is spread over a

period between 2006 and 2014, with RMB1,641,912, 000 being payable within one year, RMB917,736,000 within the

second year, RMB3,037,749,000 within the third to ﬁfth year, and

RMB1,071,849,000 after the fifth year. The Group’s

long-term bank loans are mainly used to fund the purchase of new

vessels.

As at 30 June, 2006, several container vessels and vessels under construction valued in an aggregate amount of
RMB6,625,486,000 (as at 31 December, 2005: RMB6, 727 496,000) have been pledged against long term bank loans of
the Group.

As at 30 June, 2006, the Group’s obligations under fmance lease amount to RMB3,377,852,000, with the maturity
profile ranging from 2006 to 2014, The amount repayab]e within one year is RMBS580,022,000, the amount repayable
within the second year is RMB578,329,000, the amoum repayable within the third to fifth year is RMB1,490,361,000
and the amount repayable after the fifth year is RMB729 140,000. All finance lease obligations are arranged for the
lease of new containers. -

As at 30 June, 2006, the gearing ratio of the Group (1‘e the ratio of net debt over equity holders’ equny) was 49.0%,
which is hxgher than the rate of 30.4% as at 31 December, 2005 ahd 17.5% as at 30 June, 2005. The main reasons for
the increase in the gearing ratio are that capital expenditure on|bank loans increased by 18.9% and fmance lease

obligations increased by 18.0% as compared with the same period last year.

As at 30 June, 2006, the Group had loans in the“amoum of‘RMB4 970,501,000 and loans in the amount of
USD212,460,000. The loans are settled primarily in RMB and.US dollars while their cash and cash equivalents are also
denominated in RMB and US dollars. During the Penod the Group had not entered into any hedging arrangement.

1t is expected that capital needs for regular cash flow and capital expenditure can be funded by the internal cash flow of
the Group. The directors will review the operating cash flow of the|Group from time to time and will consider repaying
certain bank loans by cash as and when appropriate. |It is the intention of the Group to optimize the composition of
equity and debt to achieve a constant effective capital ”ir,tructure.
FOREIGN EXCHANGE RISK AND HEDGING

Most of the Group’s revenues and operating expenses are settl

: d or denominated in US dollars. As a result, the
negative impact on the net revenue due to RMB appreciation since July, 2005 can be offset by each other to a certain
extent. With the RMB appreciation, net currency assets including cash and cash equivalents denominated in US dollars
and HK dollars continued to depreciate. During the Period, the Group devoted itself to improving the currency structure
of such assets and the exchange losses of the Group jwere controlled at RMB23,450,000. The Group has paid close
attention to the fluctuation of the RMB exchange rate,|'setiled foreign incomes from operating activities into RMB in a
timely manner to minimize the losses brought by foreign exchange ﬂuctuatlons The Group will continue to implement
the policy of timely conversion of foreign currency assets into RMB, reduce the net currency assets denominated in
foreign currency, and adopt proper measures including hedging instruments (e.g. forward exchange contracts) as and
when necessary and appropriate to minimize foreign ex change risks.

CAPITAL COMMITMENT

As at 30 June, 2006, the capital commitment for vesse‘ls aunder con
for the Group amounted to RMB4,612,236,000. Furtpermore the
buildings, and vessels and containers are RMB121,658,000 and RM

CONTINGENT LIABILITIES 1\
As at 30 June, 2006, the Group did not have any malenal contingen
SHARE CAPITAL

As at 30 June, 2006, the share capital of the Company f»as as follo

Type of shares ) )

Domestic shares
H shares ’ I
Total !
PURCHASE, SALE OR REDEMPTION OF SHARES

During the Period, the Company had not redeemed :‘my of its iss

struction that had been contracted but not provided
Group's lease commitments relating to land and
B12,573,528,000 respectively.

t liabilities.

W
Number of

shares in issue Percentage

(%)

3,610,000,000 59.87

2,420,000,000 40.13

6,030,000,000 100.00

sued shares. Neither the Company nor any of its

subsidiaries had purchased or sold any of the Company\ s issued shares in the Period.

INTERIM DIVIDENDS i
The Board does not recommend the payment of any mlerlm dividen
I

d for the Period.
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EMPLOYEES, TRAINING AND DEVELOPMENT | .
As at 30 June, 2006, the Group had 3,404 employees, representing|a decrease of 43 employees as compared with 31
December, 2005. During the Period, the total expensés were about RMB254,302,000. In addition, the Group had
entered into contracts with a number of subsidiaries of China Shipping (Group) Company, pursuant te which these
subsidiaries provided the Group with- approximately 3,“‘372 crew members in total who mainly work on the Group's
self-owned or bare-boat chartered vessels.
Remuneration of the Group’s employees included basic salaries, other allowances and performance-based bonuses. The
Group had also adopted a performance discretionary incentive scheme for its staff. The scheme linked the staff’s
financial benefits directly with certain business performance indicators. Such indicators may include, but are not
limited to, the profit target of the Group.
Details of such performance discretionary incentive scheme varied among the employees of the Group. The Group sets
out certain performance indicators for each of its subsidiaries to achleve Each subsidiary has the discretion to formulate
in detail its own performance-based remuneration pohcnes accordmg to its local situation.

AUDIT COMMITTEE

The audit committee of the Company consists of two mdependem non-executive directors, namely Mr. Gu Nianzu and
Mr. Wang Zongxi, and one non-executive director, namely Mr. Walno Daxiong. The audit committee of the Company
had reviewed the Company’s interim results for the Pe‘rlod and agrees with the accounting treatment adopted by the
Company.

COMPLIANCE WITH THE “CODE ON CORPORATE GOVERNANCE PRACTICES” (THE “CG CODE”)

I
The Board confirmed that, none of the directors are aware of any xnformanon that would reasonably indicate that the

Group was not, at any time during the Period, in comphance with the applicable code provisions of the CG Code.
SECURITIES TRANSACTIONS ‘ ’ .
The Company has adopted a code of conduct regardmg‘\dxrectors apd supervisors’ securities transactions on terms no
less exacting than the required standard set out in Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code™) as set out in Appendix 10 {o the Listing Rules. Following specific enquiry made with all
directors and supervisors of the Company, the Company has confirmed that each of them has complied with the
required standard set out in the Model Code regarding dxrectors and supervisors’ securities transactions.

DISCLOSURE OF INFORMATION ON THE STOCK EXCHANGE’S WEBSITE

The electronic version of this announcement will be quhshed on the website of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (http://www.hkex.com.hk). An interith report for the Period containing all the information
required by Appendix .16 to the Listing Rules will be dispatched to shareholders and published on the website of the
Stock Exchange in due course. !
I ' - By order of the Board
. China Shipping Container Lines Company Limited
" Li Shaode
| Chairman

Shanghai, the People’s Republic of China
28 August, 2006

The Board as at the date of this announcement compnses of Mr. Li Shaode, Mr. Jia Hongxiang, Mr. Huang Xiaowen
and Mr. Zhao Hongzhou (being executive directors); Mr Zhang Guofa, Mr. Zhang Jianhua, Mr. Wang Daxiong, Mr.
Xu Hui and Mr. Yao Zuozhi (being non-executive dxrecrors) and Mr. Hu Hanxiang, Mr. Gu Nianzu, Mr. Wang Zongxi
and Mr. Lam Siw Wai, Steven (being independent non- execunve directors).

* The Company is registered as an oversea company under Part XI of tile Companies Ordinance (Chapter 32 of the Laws of Hong
Kong) under its Chinese name and the English name “Chma Shipping Container Lines Company Limited”.
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, FEEEBMERRA AR A A
| China Shipping Container Lines Company Limited "

(A joint stock limited company incorporated in the People's Republic of China with limited liability)

(Sto’;k code:. 2866)

SPECIAL GENERAL MEETING HE:LD ON 28 AUGUST 2006 - POLL RESULTS
| AND
CHANGE OF DIRE(.ETORS AND SUPERVISORS

I
The Board is pleased to announce that: |

i (1) POLL RESULTS ‘
All the resolutions specified in the notice of SGM dated 5 July 2006 were passed at the SGM.
(2) CHANGE OF DIRECTORS AND SUPERVISORS

Mr. Li Kelin has resigned from his position as a non-executive direcf“tor of the Company and Mr. Yao Zuozhi has resigned from his position as Chairman
of the Supervisory Committee and a supervisor of the Company, at the same time, Mr. Yao Zuozhi has been appointed as a new non-executive director of
the Company and Mr. Chen Decheng has been appointed as a new supervisor of the Company and the new Chairman of the Supervisory Committee, all
with effect from 28 August 2006. .

The Board announces that:
(1) POLL RESULTS OF THE SGM :
The following resolutions were passed at the SGM held at 10:00 a.rrb. on Monday, 28 August 2006 at Conference Room 1, 3rd Floor, 450 Fu Shan Road,

Pudong New District, Shanghai, the People’s Republic of China. 4 aut‘horised proxies holding an aggregate of 3,664,925,655 shares with voting rights in the
Company, representing approximately 60.78% of the total number 0f1§hares with voting rights (6,030,000,000 shares) of the Company, were present at the

SGM.

N
As at the date of the SGM, the number of issued shares of the Company was 6,030,000,000 shares, which was the total number of shares entitling holders to
attend and vote for or against all the resolutions proposed at the SGM. There was|no restriction on any sharsholder casting votes on any of the proposed
resolutions at the SGM. '

The SGM was chaired by Mr. Li Shaode, Chairman of the Board and an executive director of the Company. After cansideration by the authorised proxies and
! through voting by way of poll, the following resolutions were passed a{‘t the SGM and the details of voting are as follows:
[

Summary of Resolutions (abbreviated) Number of Votes (approximate %)
Ordinary Resolutions B For Against Abstain
1. To approve the resignation of Mr. Li Kelin from his position %s a director of the Company. 3,664,895,655 30,000 0
y (99.99918%) | (0.000820%) (0%)
2. To approve the resignation of Mr. Yao Zuozhi from his position 2s a supervisor of the Company.| 3,664,880,655 30,000 15,000
) . | (99.99877%) (0.000820%) (0.000410%)
3. | To approve the appointment of Mr. Yao Zuozhi as a non-execittive director of the Company 3,664,800,255 100,400 25,000

with effect from the conclusion of the SGM until the conclusijc}m of the annual general meeting (99.99658%) | (0.002739%) | (0.000681%)
of the Company for the year 2006, i.e. on or around June 2007 and to authorise the board of
directors of the Company to determine his annual remuneration.
4, | To approve the appointment of Mr. Chen Decheng as a supervisor of the Company with effect 3,664,868,655 32,000 25,000
from the conclusion of the SGM until the conclusion of the annual general meeting of the (99.998445%) | (0.000873%) | (0.000682%)
Company for the year 2006, i.e. on or around June 2007 and t authorise the board of directors
of the Company to determine his annual remuneration.
Special Resolution |

5. | To approve the granting to the board of directors of the Comp#ny of an unconditional general 3,664,868,655 42,000 15,000
mandate to issue bonds of the Company in the aggregate principal amount off up to (99,998445%) (0.001146%) (0.000409%)
RMB3,500,000,000 upon the terms as set out in Resolution No. 5 of the notice of SGM dated
5 July 2006.

Please refer to the notice of SGM dated § July 2006 for the full versioq of the above resolutions.

. (" . . .
As maore than 1/2 of the votes were cast in favour of each of the resolitions 1 to 4 and more than 2/3 in favour of the resolution S, all resolutions were duly
passed as ordinary resolutions and a special resolution respectively. | :

The voting at the SGM was scrutinized by the Company’s auditors, Pri‘cewaterhouseCoopers (Note).

Note: Scope of work of PricewaterhouseCoopers

The poll results of the SGM were subject to scrutiny by Pricewaterﬂous:Coopers. Certified Public Accountants, whose work was limited to certain procedures
requested by the Company to agree the poll resuits summary \‘prepared by the Company to poll forms collected and provided by the Company to
PricewaterhouseCoopers. The work performed by PricewaterhouseCoopers in this respect did not constitute an assurance engagement in accordance with Hong
Kong Standards on Auditing, Hong Kong Standards on Review En‘gagements or Hong Kong Standards on Assurance Engagements issued by the Hong Kong
Institute of Centified Public Accountants nor did it include provision}}of any assurance or advice on matters of legal interpretation or entitlement to vote.

(2) CHANGE OF DIRECTORS AND SUPERVISORS

(a) Resignation of Existing Director and Supervisor

Mr. Li Kelin, due to his age, tendered his resignation from his position as a non-executive director of the Company in June 2006. Mr. Li Kelin's request
has been approved at the SGM. "

Mr. Yao Zuozhi, due to his appointment as a new non-execu(ive‘ﬂirector of the Company, tendered his resignation from his position as Chairman of the
Supervisory Committee and a supervisor of the Company in July;2006. Mr. Ydo Zuozhi’s request has been appgroved at the SGM.

There are no matters that need to be brought to the attention of )};o)ders of securities of the Company pursuant to Rule 13.51(2) of the Listing Rules.




(b) Appointment of New Director and New Supervisor 1

The appointments of Mr. Yao Zuozhi as a new non-executive dlrector of the C
Committee were both approved by the shareholders of the Company at the SGM

At the Supervisory Committee meeting of the Company held on ‘the same day
Committee. i

Background of Mr. Yao Zuozhi f

Mr. Yao Zuozhi, aged 59, graduated in 1985 from South China Normal University, n
industry.

Mr. Yao Zuozhi joined the Company in October 2003 and was Chairmai of the Super
now, he has been the party secretary of Guangzhou Shipping. He has also been the g
been a non-executive director of CS Development. Between 1998 and 2005 he also
Cargo Shipping Company, a branch company of CS Development. Saved as disclose
companies in the last three years, has no other major appointments ‘and qualificati
substantial or controlling shareholder of the Company. I

File No. 82-34857

ompany and Mr. Chen Decheng as a new supervisor of the Supervisory
with effect from the conclusion of the SGM.

Mt. Chen Decheng was appointed as the Chairman of the Supervisory

najoring in politics and has over 35 years of experience in the shipping

visory Committee from 3 March 2004 to 27 August 2006. From 1997 till
neral manager of Guangzhou Shipping since 2002. Mr. Yao Zuozhi has
took on the role of the party secretary of China Shipping Development
d above, Mr. Yao Zuozhi has not held any directorship in listed public
ions, and is not connected with any director, senior management or

Mr, Yao Zuozhi was granted 200,000 Rights. Saved as disclosed above.}Mr Yao Zuozh\ does not have any other interests in the shares of the Company within
the meaning of Part XV of the Securities and Futures Ordinance as at the date of this anncuncement There is no information which requires to be disclosed by

Mr. Yao Zuozhi under Rules 13.51(2)(h) to (v) of the Listing Rules and there is n

securities of the Company pursuant to Rule 13.51(2)(w) of the Listing l‘(ulcs

Mr. Yao Zuozhi will enter into a service contract with the Company in his position a
be from the conclusion of the SGM until the conclusion of the annual ‘general meeti
annual remuneration of Mr. Yao Zuozhi (including bonus and other emolumems, if a
RMBE&8,000 (equivalent to approximately HK$85,200) per year as dctermmed by the
the affairs of the Company. .
Background of Mr. Chen Decheng ‘

Mr. Chen Decheng, aged 56, graduated from East China University of §cience & Tec

Mr. Chen Decheng began his career in the shipping industry in 1968. From 1984 tof
Committee Office of Shanghai Maritime Bureau. Between 1992 and 1995 he held

o other matter that needs to be brought to the attention of holders of

a non-executive director of the Company and the length of service will
ng of the Company for the year 2006, i.e. on or around June 2007. The
ny) for his position as a non-executive director of the Company will be
Board with regard to his duties, responsibilities and time to be speat on

hnology in 2000, majoring in administrative management.

1992, he was deputy manager and subsequently manager of the Party-
the posts of executive deputy general manager and party secretary of

CHINA SHIPPING 12g3-2(b)

Shanghai Shipping (Group) General Industrial Company. From 1995ito 1998, he held the posts of Chairman of the Trade Union and party member of

Shanghai Shipping (Group) Company. Since March 1998 till now, Mr.
disclosed above, Mr. Chen Decheng has not held any directorship in

' Chen Decher:lg has been Chairman of the Trade Union of China Shipping. Saved as
isted public companies in the last three years, has no other major appointments and

qualifications, and is not.connected with any director, senior management or substantjal or controlling shareholder of the Company.

Mr. Chen Decheng does not have any interest in the shares of the Com

|
pany within th!c meaning of Part XV of the Securities and Futures Ordinance as at the

date of this announcement. There is no information which requires to be disclosed by Mr. Chen Decheng under Rules 13.51(2)(h) to (v) of the Listing Rules

Definitions
In this announcement, unless the context otherwise requires, the following expressions have
“Board”

“China Shipping”
“Company”

“CS Development”

“Guangzhou Shipping”

“Listing Rules™

“Rights” H share share appreciation rights granted under the H share
on 12 October 2005 !
“SGM™ the special general meeting of the Compan)‘t held on 28 A

"Supervisory Committee™

Shanghai, the People’s Republic of China I
28 August 2006 i

and there is no other matter that needs to be brought to the attention of holders of securities of the Company pursuant to Rule 13.51(2)(w) of the Listing

Rules. i
Mr. Chen Decheng will enter into a service contract with the Company ‘m his position
will be from the conclusion of the SGM until the conclusion of the annual general mee
annual remuneration of Mr. Chen Decheng (including bonus and other e‘,‘molumems if

be RMB88,000 (equivalent to approximately HK3$85,200) per year as determined by
on the affairs of the Company. |

" The Board would like to take this opportunity to thank Mr. Li Kelin and Mr. Yao Zuo‘

as a supervisor of the Supervisory Committee and the length of service
ting of the Company for the year 2006, i.e. on or around June 2007. The
any) for his position as a supervisor of the Supervisory Committee will
he Board with regard to his duties, responsibilities and time to be spent

zhx for their valuable contribution to the Company during their tenure of

service and the Board would also like to express its congratulations to Mr Yao Zuozhi and Mr. Chen Decheng on their appointments.

the board of directors of the Company ‘
China Shipping (Group) Company (h & i& ﬁ (£E) 8
of the Company, having a 59.87% shareholdmg interest

the following meanings:

%+ €]), a PRC state-owned enterprise, which is the controlling shareholder

China Shipping Container Lines Company leltcd (P& 4§ %% 58 B B 4 F R 4 F), a joint stock limited company established

in the PRC, of which 2,420,000,000 H ﬂhares are listed on The Stock Exchange of Hong Kong Limited

China Shipping Development Co., Ltd. (“P BB RRHAMBLA),ajoint stock limited company established in the PRC, a

listed public company whose H shares and A shares are llsted on The Stock Exchange of Hong Kong Limited and Shanghai Stock

Exchange respectively and a subsidiary of China Shlppln

Guangzhou Shipping (Group) Company (E Mg E (RE
China Shipping /w

the Rules Governing the Listing of Securm‘cs on The Stoc
|

the supervisory committee of the Companyl,

4
) 8 4 1), an enterprise established in the PRC and a subsidiary of

k Exchange of Hong Kong Limited

share appreciation rights scheme adopted by the Company’s shareholders

ugust 2006

By order of the board of directors of
China Shipping Container Lines Company Limited
Li Shaode
Chairman

The Board as at the date of this announcement comprises of Mr. Li Shaode;

directors, Mr. Zhang Jianhua, Mr. Wang Daxiong, Mr. Zhang Guofa, Mr. Ya
Gu Nianzu, Mr. Wang Zongxi and Mr. Lam Siu Wai, Steven, being independer

The exchange rate adopted in this announcement for illustration purposes on

Mr. Jia Hongxiang, Mr. Huang Xiaowen and Mr. Zhao Hongzhou, being executive
0 Zuozhi and|Mr. Xu Hui, being non-executive directors, and Mr. Hu Hanxiang, Mr.
i . ;

11 non-executive direclors. ‘

ly is HK$1.00=RMB).033.

* The Company is registered as an oversea company under Part XI of the Companies Ordinance {Chapter 32 of the Laws of Hong Kong) under its Chinese name and

under the English name “China Shipping Container Lines Company Limited|".
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