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By Courier
Securities and Exchange Commission

Office of International Corporate Finance
450 Fifth Street, N.W.

Washington, D.C. 20549

United States

Dear Sirs, BEST AVAILABLE COprY |

Shanghai Industrial Holdings Limited SUP PL
Rule 12g3-2(b) Information ' ’
File No. 82-5160

On behalf of Shanghai Industrial Holdings Limited (the “Company”), I enclose copy of the
announcement dated 23rd August 2006 in respect of the 2006 interim results pursuant to Rule
12g3-2(b)(1)(ii1) under the Securities Exchange Act of 1934 (the “Exchange Act”).

Pursuant to Rule 12g3-2(b)(4) and (5), the aforesaid announcement shall not be deemed to be
“filed” with the Commission or otherwise subject to the liabilities of Section 18 of the
Exchange Act, and the furnishing of the same shall not constitute an admission for any
purpose that the Company is subject to the Exchange Act. ‘

Meanwhile, should you have any queries, please do not hesitate to contact the undersigned at
(852) 2876 2306.

Yours faithfully,

c.c. Messrs. Morrison & Foerster, LLP (By Mail)

Attn: Mr. Paul Boltz/Mr. Jonathan Lemberg g ﬂ;q

o 748 Caz 2618 W (852) 25205652 B : (852) 2528 5067
M-\KY“e\L"“eé\%ﬁf‘%g%ﬂ%ﬁo%géfgé%?’oguc Ak '&E& Wanchai, Hong Kong  Tel : (852) 2520 5652  Fax: (852) 2529 5067
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2006 ‘Interim Results

FINA.NCI.AL REVIEW

2

Anatysis of Hnanclll Results
Turnover

For tha Ir.x-monmpenod ded JOIhhm 2006, &s driven by tie turover of the
infrostructure rmhdes and consumer ytoducu buamum segment, overall
turnover d by HKSJ,‘OZ
millien.” -
Benefited from the cormpl:tmn of the widening and alteration construction of
the Shanghai-Narjing Expressway (Jiangsu Sec?mn), during thé period, the toil
revenue from Shanghai-Nanjing Expressway (Shanghai Secuou) of the
. infrastructure facilities business segment increased significantly fiom the
corresponding period last year, The reqults for the first half of the year also
reflected the eﬂ':c( of the reduction in sales tax on toll revenue-to, 3% with
effect frotn 16t June 2005, which was accounted for the full period this year.
The increase m :.he lnke i} H=bc£ Yonzxm 1o & controliing stake by Wing Fat
- Printing was yrar, The tumnaver of Hebei Yongxin
was consoldsted wmz ‘e Group. du.nn Lo p ¢ period, which gave an Sdditional
* turnover of spproximately 313, 40 millien to the turnover of consumer
procuicts busincss segment, Growth in the sales of Naoyang, Tobacco, which is
also upedundueon:um:rprbdmbunnmuml.mmmble
The incresss io the siake in Huqmzyutcng Pharmeceutical to-51%
Group was completed in July Jast yesr, whis
np'pruximndy HKS 132,87 txllion oo the mechtioe ent during
period; and'partially offset the adverse impacts bmughl by e inroduction of
policies to the redicine industry in the PRC and the reports about quality issue
of medicine

by the

margio
Grross profit margin for Ihe penod was lppmxlmal:ly 33.. 5%, a mg;:
40

for the correrpunding Period 1..: ye-r Toe decreads was weialy

bus:
operatéd by Wlng Fa Pnnmui tublldinry dunng tho period, with wlnch
the gioss profit'margin was rolatively low.

Q) Investment income . L
During the périod, investment income increased from HKS157.47 mxllwn
for the cortesponding period last year ta uppwxunllely HK$493.53
million; s s result of the gain of HK$268.07 numonupan s'ponlof‘
0% mkun Pudong Container.

(3) Shere of résults nrjomdy evnuvl.led mue-

Husizhoig D o 16 fuge in in
o G operating profit d:\:’eued trin Mghn barrku:z co:

- c:uedbydmgmmmnmmmvxcmu th:lhanofremlu
of jointly. controlled entities was reduced by n'ppmunll.ely HKS$13.17
million as compared with the samo period last

[O)] sun cnuu!u of associates:

orded un operating loss oflfrmxlmne)y HK$549 A3.million

s\ac
for. meﬁm batf last yeur due to cyclic:
industry, whilé in-this period, SMIC

+ HKSS 71mﬂhondu=wm inventory that some: of its
customers have pushéd out. wafer orders.' However, nhe position was

imiproved significantly. The share of results of associstes increased. by
lpplmm-n:)y HK$34.37 million a8 eompm with the same period last

downmufa of the semicondnctor
still recorded & loss of spproxiimitely

vafdznd
The Board of Directors has resolved to pay an interim dividend of HX22 ceats
pw share, The dxv\dznd plyvm rasio is 34.1%. The dividend is-increased by
as compared to. iterim dvidend of HK20 cents per share for 2005.
. Finlnch] Posﬂ:lnn of the Group
Capltal and Shareholders’ Equity
As at 30th Juns 2006, the hn-mlef%!]47000|huu
to the exeteiss of share npnun by the mﬂd od, -tha number ef
hares in issue increased by 614, 23 ¢ with the 967,533,000
shares in {ssue at tha end onOOS Bnlod on the clmmg pnc= cfHTKS] 5,15 per
share on 30th fune 2006, the Group bad a market capi lpprvxmm:ly
HK$14,667.43 million.
The Group' fisncial poiltion remained siroag, sharchol ity incressed
approaimately HK$410.92 million to approximat u}nulsnssx millicn
which was atttibutable to both aperating profits after deducting the dividend
‘actually paid this period and the incrense in oumber of shares.
Indebtedness
(1) Borrowings
As ot 30th June 2006, the tota] borrowlngs of the Group amounted to
Ippmxunuely HKS2, 301,36 million, which was mainly comprised of
ximate! ly

rated in

balance shoet s short term borrowings: Unsecured credit f-cmry
WM!BIBSS/-Q(MWW
Pledge of Agsets

_"As ut 30th-Juae 2006, te fclluwmglum wers pladgad by the Group in
order to secire credit facilities granted to

@

(@) plant'and machinery, with a net book v‘lue of -pmximnel’y :

000;
() land and buildings with s nat book Vatie of ‘approximately
HK$186,894,000; and.

(¢) motor vehicles with a et book Yalus of approximately HK$104) 000,
(3} Contingent Liabilities
As i 30th Juno 2006, the Group hes gives:
of bmung facilities utilized by Xian Wing Fat add s third party of
approximately HK$43.77 million in total.
Bank szaslu and Short-term Investments .
As t 30t June 006, bank balances and short-term investments held by the
Group amounted to lppmum-uly HK$6,622.99 million and HK$1,724.66
million respectively, The propartions of US dollars, Renminbi and HK dollars
cro 47.5%, 36.4% mu 13.8% mpecnve!y Short-tefm investments mainly
consisted of invesanents m}:h funds, equity-linked motés, boods sod Hong

is aneuhpouu ion. Having sufficient working capital
and 2 healthy interest cover; there ace sufficient financial resources and fund
naising capability eailable & m the G'mup for the funding of capital investents
and operations should the o

m Polictes I'nr Risk

The Group's major financial i iriclude equity and debt
borrowings, trade uc:mble:. trade payables, loag memble. and bank
balences and mansgement spplics mainly the following pohcle.l w
manage and monitor ﬁn-ncnl riaks, to easure lppmpnne measures
implemented on and m :
1. The Grotp's bank must
be placed and entered into wim ﬁnnu:u.l msdvunom ofxood reputation;

2. There are strict
. and cmdalndnyuneqwlymddebtmvmmh nobeheld,
3. Anulowance for impairment is made sccording to the Group's Ascounting
policy or where there is ap identified loss event which,

veti guaramtees to banks in respact

based on previous
experience, In evideace of a reduction in the, recovernbility of the cash.

flows;
4. " Review market trends oo intorest ntel Ind exchange rates movements,
asseea the Group's business operition oda and the financial unpmon
its financial position.

REVIEW OF lNTER!JVl RESULTS

The Audit Con reviewed
results for the six mon\!u ended 30th June
CORPORATE GOVERNANCE

the Cemplnyi unaudited consolidated interim

The Complny bas .-,omphed with ! thio Sode pravisions set out in the Cads on

tices contaified [n Appendix 14 to

te Governance Prac e
the L1 Lunlg 81 Secuitios on The Stock Exchasge of Hung Kong Limited (the

“Listing

Rulles™) throughout the six months ended 3

MODEL CODE FOR- SECURKTIES TRANSACTIONS BY

DIRECTORS

The Company has ndopted a code of condm:t regm‘unx Directors’ and Semar .
s pecuritic

Code") and all Directors have confirmaed that they buve complied

of listed. ‘on terms no -l
e roquired Randard set out in the Mode! Coge for Securifes Trasmctions by
nnfLmedhmmmummﬁ.ppendn 10 to the Linting Rules (the “Moge!

25d the Company's own code during the. period tmde review:

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITU:S "
Neither the Company nor azy of it subsidiaries pm:med. 801d of redeemad any. of

PUBLICATION OF THE INTERIM" RESULTS AND INTERIM
REPORT . .

the Company's listed securities during the period under

This' results announcement is published on The-Stock. Exchule of Hong Kong

‘Lirited's (the “Stock Exchaage”) websits (www.ikex.com.hk) and the Company's

with lha Model .

website, (uunwsThL com ). The 2006 Interim Report will be dispatehed 1o

and will -vuh.ble at thie Stock Exchangey

1006 , 200
Number
of shares of shares
967,919,845 960,626,149
of
2,004,581 4,105,345
"’;’l“.ﬂl( . 64,735.493
30 Jume 31 Deaober
2003
HES ‘0ot HKE 000
——— (ootedied)  (eedied)
914024
16,198 9,123
1,018,768 943,147
S23,463 396,714
1,444,133 1,539,981
~ - .
30 Juna- * 3! Dwoetober -
006 O 3003
HK3'008 HES 000
(smsudiced) (uditad)
610,134 534,178
11,047 L 24297
421,331 STRATS
1,081,660 719,187
1,652.991 1297662

Goutrolled endties Lad assoclsie
S rentenimaly LR34 691000, (16051
PRC sta

), epproximesty
out'of the PRC rarutory unrv-iom
Hiary acd disposal of interest i

websits and:the Company’s websits -coomngry

BOARD OF DIRECTORS

As =t (he date of this ansouncement, the Board of Dirsctors of the Company
Lai Xiog,

comprises eight Executive Directors, namcly M. Céi

F
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TV. Sutemaent of Proft (Unaudited) /

Staternent of Profit
. Jusnery.hamo 2008
Consolideied oot Comspany
e TP T3 IHIIT. 2,695,24,003.67 19053668210 1999.9%0.00124
‘Leow: Frincipal opersting comts 228683,48.00 2,009,766913.21 1493851,1229 1829 548,54 1.43 ’
Dhdsd g ma PEY I sa0126 170721334 19.308,714.09
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Laas: Nob-openting expenses 757885138 46141837 SP14638.18 IR
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Slow sales eat at ]apan trade Surplus

Concerns over ‘global growth and rising oil prices lead carrnakers to.counter fall by boosung sales 1o US.

L) ECONDMY
Bloombery in Tokyo

Japan’s trade surplus last mionth -

narrowed for a second month as ex-

port growth slowed and higher ofl |

prices increased the va.lue of {im-

Por Th= trade su:plus fell 0.2 per
cent from a year eaiiier to 853.9 bil-
lion yen (HK$57.51 billion),-the"
Ministry of Finance said yesterday.
The median forecast of 37 econo-
mists [n a survey was for it to' widen
to 850 billion ‘ven.

©Oil prices rose to a record last

“month, reising concern global
might slow, damping de-
.mand for Japanese exports and in-
creasing the economy’s import bill.
Carmakers including Toyota Motor
Corp ere countering the slowdown
by shipping more energy-efficient
cars to the United States, Japan's
la:gest trading partner.

“Export and Import growth was
modest but will prohab}y edge up
gradh said Aldhlta Suzuki, the
chief economlst at Mitsubishi UF]
Research end Consulting.

* :“{The impact of the US-slow-
down} will be alleviated because

carmakers are’ increaslng market
share there.” .

rts rose 14.2 per cent froma
year earlier, less than the 15.3 per
cent median forecast of 11 écono-
migts.. Imporns climbed 16.8 -per.
cent, more thar the 16.4 per cent ex-
pected, though slower than the 18.3
per cent L June.

Economic’ growth in the us”
slowed to-an annual 2.5 per cent
pace {nthe secand quarter as rising,
petrol prices curbed consumer
spending and should stay around
that rate for the restof the year, ac-

cording to econornists.

Higher energy costs have berle-
fited Japan's carmakers as Ameri-
can consumers twmn to more 'fuel-
efficient.cars. Car shipinents ac-
counted for althost 33 per cent of
export gains fastimonth.

Exports 10 the US

'rayola s pmﬁt rose 39 per cent

In‘the second quartei as the canma:’

ke:increaScd,m VS market share by.

selling more, fuel-efficient Corollas,

It relies on the;US'and Canada for

more than 33 per ‘cent of its sales.
£Xpal

13.8 per cent, with cars accountng
for more than half of the increase,
the report showed. Shipments to
China, Japan's second-largest ex-
port market, rase 19.6 per cent,
slower than June's 26 per.cent gdin.

Exports to: the nion

from Ja-

Higher oil prices*¥n. tmnger
demand by Japanese companles for

steel and electranics Fastd;are fn-"

creasmg lmpon.s andico
2 surp!

U
climbed'11:1 per cent after rising 22
per cent a month earlier.

“Higher oll prices ga; ealong way
in explaining the higher value of in-

L ports, althoug: ﬂ.rm ‘domestic de-
mand i proving a factor es well,”
said Jan Lambregts, a research head
_at Rébobank. .

Comp! anies ‘are u:nporting more
equlpmen( to help expand produc-
tion. Machinery, orders, which.

Sales of
existing
US homes
plunge

'polmtocapitalspendlngmduee to | M ECONOMY

sixmonths, bad their biggest gain in Bloomborv in Washington

17 years- -in. the ‘second quanex, sig-

nalling b Sales of owned homes m
. drive’ the Unked States fell more than ex-

this year.
Stronger demandfrom Japanese
consutners for. minicars protiipted
Suzuki Motor, the natian's largest
minicar maker, to announce this
month plans to spend 60 billion yen
to build its fir: ic factory

geczed last month, resulting In'the
iggest supply of unsold homu in
matre than a'decade, as bigher
mortgage rates discoureged would-
be home buyers,’

since1992. .- -

P declined 4.1 pe: .cent
to en annual rate of 6.33 million
from 6.6 million in June, the Na-

Profit fis‘es 11pc as 2
Nestle beats high
operating costs

M RESULTS
Agencies in Zurich . f

Nestle, the world's largest food firm,
said first-half earnings rose 11 per
cent as hedging efforts and price in-
creases offset higher input and
energy costs,boosting margins.”
shares rose to a record.

Net profit clintbed to 4.15 billion
Swiss francs (HX$26.18 billion) of
10.73 francs a share from 3.73 billion
francs or 9.58 francs a year garlier.
Sales grew 11 per cent to 47.1 billion
francs while sales excluding acqui-
sitions rose 6.4 per cent.

In a signal of confidence that it
‘was able to deflect rising costs, Nes-
tle said it expected full-year organic
growth to come in at the higher end
of jts target range.

Chief executive Peter Brabeck

FRUITFUL FIRST HALF

& Net profit grows to 4.1$ billlon
Swiss francs at the interim

W Operating margin.rises 30 basis
points on hadging and price hikes

B Full-year drganic growth seen at
top-end of 5-6 per cent range

Nestle’s shares rose as much 2.1
per cent in Zurich and were up 1.6
per cent to 415 francs by midday
yesterday. They have advanced 19

per cent in the past 12 months. The .
Dutch shares of Unilever dropped . »

4.4 per cent in that period, while
stock in France's Groupe Danone
added 22 per cent.

“What people are focusing on is
its ability to consolidate exlstmg

raxsed prices to combat higher oil,

and y ex-
penses. He also shut some food-
processing operations, closed less-
efficient plants and negotiated low-
&r raw-materials prices.

Nestle sajd annual profit mar-
gins would widen at least as much
as in the first half and sales might
grow as much as 6 per cenL the top
end of the.company's cany -

“With Nestle food and bever-

ages, it's a bit Tielastic,” said David ™ cent of its revenue fom the US or

Hart, an analyst at Fat Prophets, a
research and money management
firm. “Peopile are still going to be ...
buying those products, We like Nes-
te's oppomum}' to continue those
price increases.

and grow its brands,”
said ICAP strategist Chris Tinker.
Nestle has 21 brands with sales of
more than a billion franes.

Sh 5
Nestle generated faster sales In  Nestle says good p-rhrm-n:-s inhs f:md bwmgo and nutrition units, which grew & per cent in the first half, en-hlnd itto beat rising =os\s. Photo: EPA

Asia and the United States where
Mr Brabeck spent more than US$17
billion on acquisitions between
2000 and 2003 as growth slowed in
“Europe: ..

The company gets about 50 per
dollar-linked economies includi
China and Hong Kong. A gain in the
- dollar’s value makes reventié worth
mcre when translated'into Swiss

Annl'ysu had e.xpected aproﬂt of

4.05 billion francs. "I'm very confi-
dent for the full year,” Mr Brabeck
sald yesterday.

Nestle sald earnings before in-
‘terest and tax increased to 12.8 per
cent ot sales.from 12.4 per cent,
helped by hedging and lower-raw
material prices. Excluding curren-
cies, the margin widened 0.3 per-
centage point. i

The company, éxpacts a'“simi-
lar* rate of improvement for in the

full year, according to chief finan-
cial officer Paul Polman.

“The margins were very pleas-
ing.” said. symne-Smith, head
of group equity rsean:h at Julius

Baer, *Growth In Burope is very en-
couraging.”
The operating margin for food,

beverages-and nutrition improved -

30 basis' points. Credit Suisse ana-
lysts wrote in a note this™*is the frst
tine we can Temember such a rise™

Sales excludlng acquisitions
rose 6.9 per cent in the Americas
and 7.6 per cent in the Asla-Pacific.
China remaing: the:maify growth
driver in Asla, Mr Braheck said,
though révenue thiere was still're~
covering from the pullout of two in-
fant-formula products fast year.

" Sales in Europe rose 2.5 per cent
excludmg acquisitions, the fastest
rate since 2002,
© Nestle said full-year organic

growth. which measures volume
and price changes but strips out
currency effects along with divest-
ments: and . acquisitions, . would
come in at the high end of Its 5 per

Rising mortgage rates, following
a mu%1 e in prices during the five-
year housing boom, have made
home puichases less affordable
than at any time-in, 05t two dec-
ades, | ar.c itdingiAo -the Indistry
e'**Eedernl Reserve 1t
etly contraction
To help slow-growth.
i *The 'appreciation..in homé
prices and ievels of activity were to¢

| great.tol be’ sustained and we've

pulled back'now,” Glenn Habef-
bush. an’econonist et Mizuho Sé-
“Housing will defl-
y from econamjo:

ésales were expected to. drop w
annual rate of 6.55:millibn, the
medmn estimate [n o survey, ol

from June's ot
reported 6.62 million.

‘The number of unsold homes on
the market at the end of last month
represented 7.3 months’ worth: at
the current sales pace, the highest
since 1993,

‘The median price of an existing
home rase 0.9 per cent from a yeat
ago to-US$230,000, the group said.

The supply of homes for sale.in-
creased to- 3.86 million in July, tak-
Ing the inventories up from the 6.8
months’ worth at the end of June.

Sales of previously owned
homes rose in just two of the prio
12 months to June.

The focus now shifts to new
harne aales, a more timety indicatot
because transactions ars counted
when a contract is signed. A repon
from the Commerce Department
today s expected to show that new
home eales declined to an annua
rate af 1.1 mhillion Jast:month-frotc
1.131 million in june, accord!ug <

cent to B per cant range:

Nestle has shut 220 factories
since 1997, generating cost savings
of 1.2 billion francs through next
year. Mr Polman said it would con-
sider extending its share buy-back.
Bloomberg, Reuters

the fiedian estimate ol economists
inas .

The National Assaciation of
Home Builders/Wells Fargo's index
of bullder confidence plunged this
month to the jowest level in 15

years, a report showed last week.

financial services.

« Form 7 or above
+ Minimum of 1-2 years’

.

' procedures

* Draft and:, revnew

Settlements (ret: sT)

* Solid experience in bonds -settlement,

Accountant er: a/c)

Legal', Cbunsél (Ret: LC)v

« Degree in law with' & mxmmum of two year.
He
tra

We are an investment advisor affiliated with one of the largest financial ins: nmons
in the world. In Asia, we invest in Asian debt securities and focus on credit:
investment opportunities. To cope with our growth, we are now inviting candidates,
to join our group, who are positive, team players, eager to learn with good
communication snd interpersonal skitls; willingness to work flexi-hours; proficiency”
in both English and Chinese; experience in banking, investment management or other

experience

« Diploma in accounting or above with a minimum of two years relevant cxperience
Able to handle full set of accounts
Analytical skills, independent & able to work under pressure

Implement. financial reporting, including monthly, quarterly, and annual reporting -
and forecasting (required for both internal” ‘and external - purposes) .

Establish internal control structure and ensurc compliance with corporate pohcnes/

EUROCLEAR and SWIFT

Cab

We recruit our Executive Search
professions to provide our dients

Eiperisiced @XECUtiVe search consultants will also be-considered.
Please -contact’ u! for, an initial

should <

E

Love the World of Finance, But Considering Your Career Options?

Robertson Smart is a leading Executive Search firm, speoahsmg in reaultment m the Financial Services sectar,
ih Hong Kong, Singapore, London, Dubai and Sydney.

M you want to maintain your exposure to the world 1 finat
trajectory and remuneration, then you
bankers, lawyers and accountants who have a!ready ‘made the
within Execulive Search. Ou! team consults with many of me leading deosmn makersin the
sector in Asia and

This oppartunity offers sig
Exteniive training will be

.- however
orsider ]unmg Sar Pighly talented and
switch, and are now enj

nlf'cam financial remuneration for those with dnsaphn! and an
provided 1o facilitate: the switch to Executive Search 50 as to position ycu for success. |

- - Oppaortunities exist in-Hong Kong, Singapore and London.

Consuhtants directly from
with the highest ievel

the’. banl al,
Qmarket klng leg

com

at: hr@rober

'ssansf with your current career

accountanc\/ and - insurance

motivated team of ex-
ing significant success
nancial Servces

_depurtinent
Agaist il

. ) + Coordinat
) ﬂan i

Assistant Financial Controller
(Station in Shenzhen)

A lesding printing 1 packaging

presence in HK. e looking far g L atoer
candidate for the poshwn of Assisunt Financial Consroller.
Responsibitsiay

< Sugport PRO/HK: finen: aceo
© Fiosncia oo socosing. s

o ministering compuny sccountiog, interual
cantrol policies and
te & implément annusl wudit and issues on
legal (PRC)

unting openuo i
i

custoris and

Interestiad
available

‘5« older in sceounting/Qualified Accountaat
. M:f.:m 3 years ielevint experience in mamcturing

+ Salid O ctieae with PRC mm sanderd, law,
- Good command of By
L Sinen & Shenzhen s

i
[~
md@bl:.uMplorﬂm

axation

m Centoness, and. Puonghos

aplan:lmdhuruumewﬂhdne
ta E-mail  Address:

Imerested parties -please .send CV together with currem./past and expected salary
Box 1016 SCM Post. Please quote capuoned reference on the envelope,

- bomputer sl

Equuty Research’ Analyst

We are a major listed company in Hong Kong -with -diversified
businesses in Hong Kong and overseas. We are now looking for’
candidates with. at least” two years equity research experience,
| preferably in securities house, or consuftancy firm. ‘The position is
K-required. to . assist .in - company's. Investmient activities, .liaise -with
"bankers, conduct equlfy ! Ir\dusiry resaarch and_analysis, and perform
buslness evaluations: ™ .

Candrda(as shpuld pcssess good il r\andal knowledge with refevant
rofessignal ﬁuahf}mﬂon .Strong ;analytical, and quantitative skills, good

scotipled : “with™ .flusncy.’ in Enghsh and Chinese
Proficiency in’ Pmonghua Is -an a an\ag

" thterested pantias;

[ >
>
-
>

'hqnmmn:r

Designer Holdings Overseas Ltd.’
ARNACE -

2 Sty o IR
We are the sourcing arm of o U.S. listed

otber designer labels, and are inviting bigh caliber cancicates to Kl the following

position:

Finance Mana_ger .
Responsibilities:

> Reporting to -the Senior. Financial Coneroller, the position will supervise the

finasce team to drive process improvements across lhe finance ares |

Develop and 1mp|=mem repumng systems .
il

company” in leading brand: spparcl sad

Kotg and offshore coumees
Propare budgel and costing analysia
Ovaersee accobinting system upgnd: .

M Y
Ex Bt isuy

ding:

located-at She;

“We  offet

-(andla mu e a‘; accounmmdepqnden
Retevant axp:lnence in dear’nurml pm

Indi

Liaise: w]m au’gltor & banker .

« Dceaslonat: travel & freguem comactwub |
"

The ' aki ndi should
hardworking- and rasnonslb!a
#xcaltant

-prospe
remuneration & frings banefit to the qualmad “candidates,
Interested parties_pleass call ‘2954 4470 M3 AU}

ghﬂ! P AC Statf

career

secss
¥ System’ expetlence... .
E (1. i

_Degm holdér 1 Accoliting or v :
Qualified Aur;elu\hnl ‘(preferable ACCA qualified)

.
> Result " cnenled., guud uuly\:ul lk.lllx, strong drive, proactive thk.mg and

"We offer 5dsy. worl

> Qualified

corporation - |

. ‘excellent [interpersonal .
> Goad command

partics_please -tend, epplication”. with - detai

to
Mapager, Desigaer Holdlngs; Overdeas ‘Limlted by eomait: hkbr@warbaco.com
"Thi personal dats collectad will be isad only for mcruircient purpowe. (No agency & advertisiag plesss}

of ﬁnmcml

m " least 8 years’ experience gained in & multicational

Enghsh ind. Chiinese
and genemus ‘stafl bepefits to v.he right candidate. [aterested

for offices in Hong

iled resums e, Human Resources

igh' proficiency: in
communicstion of Mandaria

and idtery
both . writteh ‘and lpuken

At ycur- ser‘vu:e

Tel: 2660'8333
Fax: 2565 7272_

E:mail: classified@scmp.com
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INTERIM: DIVIDEND .

The board of dirsctors of tha Company has resolved that no interim dividend be

paid for the tix montha ended 30 June 2006.

AUDIT COMMITTEE

The Audit Committee raviewed with

-practices adopted by the Conipany aad discussed auditing, 1m=m: cootrol aad

finaaclal report maers includiag caview of the uanudiied Intecim financial

statciments, for the six pooths caded 30 Juse 2006,

COMPLIANCE WITH THE CODE PROVISIONS ss'r DUT IN THE

- CODE ON CORPORATE GOVERNANCE PRACTIC!

Tbe Company bas complicd with all code provisions of the Code o0 Corporate
Governance Practices as sot out,ln’Appeadix ‘14 o the Rules Governing the
Liting of Socuriies og The Siock Exchangs of Hong Kong Limited (iho
“Liirigs Rules™ tiroughout the ate mnm eaded 30 June 2006
Under the amended Sectjon 3034 of New York Stock Exchaoge, Lirted
mpany Migual, foréign istuces (including Ching Netoom Groug Corporstion
(Houg Kong) Limited) listed on the NYSE ace roquired ta discloss & summa;
of ‘the sigoificant differences between their domestic corporaie governance
“'rules and NYSE corporate governance rules that would apply fo & U.5. domestic
issuer. A" summary. ‘of such differences ‘eppears on our. website al

erchate streamea

ofporate_G Di h
COMPLIANCE WITH THE MODEL CODE
Tbe Company has adopted the Model Code for Sceurifles Traosaction by
Directors of Listed:Issuer (the “Modet Code™) as set out in Appeadix 10 to the
Listing Rules.. All ditectors _have confirmed, following enquiry by the
Company, that they have complied with the raquired stendnrd set out in the
Model Code throughout the. périod from 1 January 2006 to 30 June. 2006,
PURCHASE, SALR OR REDEMPTION OF THE COMPANY'S LISTED
EECUR]T

During the aix aiodths saded 30 June 2006, neither the Compaay nor 2oy of it
< bubtidiaries purchated, '301d or redeeraed aay of ihe Gompany's-lised
securities.

FORWARD- LOOKING STATEMENTS

This interlm report Includes “‘forward-loaking statements' mlhln the meaning
9

of the Private Secufities Litigation Reform Act of 1995, All statements of
historical facts, including in this interim report that address activities, events
ot developments Which we.expect or anticipate will or may oceur in the future
“ats bereby, mnuﬁeo s forward looking statements for (hofpur‘p the 1afe
a Sechritl mended.

dnd Sedtion 218.0f thg U.S, Securlties Exchaage At o
woids such:‘as’ believe, inlend; expect, snticipate, project, ummm.
- plan and” nmnu £xpression .are also intended to identify fotward.
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oImeT Ihctord, which day Cuute e acunl performance,
flasnclal condition’oF results of operations of (ha Compaty ta be b ly
“diffocent from mayfulure performance fimanclsl condldon or Teait
npenllom implied by such -
feguding theso risks, uocéruinties and other factors s “included 1o, the
Cormpany’s: most recént Aanual Report oo Form 20-F filed with. the U.S.
vSecurltios xnd Exchange Committion (tbe *SEC") 1ad in the Company's othor
‘fitiogs with:the SEC.
PUBLICATION OF INTERIM RESULTS ON THE w::nsn'gs OF THE
STOCK EXCHANGE OF HONGKONG LIMITED AND THE COMPANY

The 2006 Inteclm Report will. be dispatched ta sharcholders s well &3 mede
available .on The : Stock  Exchange of Hong Kong Limited's. webiite at
butp://wew.hikex.com.hk and the Company's. website at hep:f/www.chi
setcom.com

& 2006 inteilm fldancial information set out nbova:doss oot constitute the
Group's ratutary floancial information for. the six moaths eaded 30 June 2006
but:is exteacted from the fiasacial atatements for the six manths coded 30 June
2006:10 be focluded inthe 2006 interim report . i 14
%‘n the date of this announcement, the Board of bmmn of the Cmynny comprires Mr.

Chunjiang, Mr Zuia Kuns
directors, Dr. Tia Suaing,

petwin
rm-l’e\vzuumuén
peher talocomisan

ar r Chu Man Zing. D
Qlan Fingyt Mr Hou Zigiant, and Mr Timphon Chuons Shel Ming et independent
Romsexecuilve directors, :

BHP.Billton zhlel oxtcu(h(o Chlp Goadynr lays thc market s r(fn with l:knovor oppeﬂunl\lcs. Phuto AP
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USINESS B11

BHP proﬁt soars
77pc but record
result disappoints

Analysts and investors send shares down
on buy-back plan, lack of special payout

M RESULTS _
Agsncies in Sydney, London

BHP Billiton, the world’s biggest
miner, reported a 77 per centleap in
second-half profit on strong metal
prices but shares fell as the record
result just met expectations and
disappointed investors betting on a
bigger payout,

Net profit rose to US$6.1 billion
in the six months to June from
US$3 45 billion in the same period

. Second-half profit was cal-
culated by subtracting first-half net
income from full-year eamnings re-
ported yesterday.

Annual profit of US$10.45 bil-
h&:, a gain of 63 per cent, smashed

last year.

“What a year,” chief executive
Chip Goodyear said.

Describing the e as “hard

to comprehend”, Mr Goodyear sald
that same of the monthly results
during the past financial year would
have been acceptable annual re-
sults four or five years ago.

The company, which sat s US$3
billion share buy-back, forecast an
extended commodities bull nun on
supply shortages and demand
growth across the world, highlight-
ing the Chinese market, But BHP,
which elready {s dealing with a
strike at its biggest copper mine, did
warn of wage pressures and bal-
looning equipment costs ~ bullda-
zer tyres cost as much as US$20,000

AN CoTpUTaTe earings
record of US$86.4 billion set by BHP

Despite the earnings record,
many investors had been hapmg for
more.

“While the company

Gardiner, a mining analyst at JP
Morgan,

Sean Fenton, a portfolio manag-
er at Jenkin Investrnent Manage-
ment, said; “The only negative is the
building cost pressures. In general,
global gruwlh is pretry strong in
terms ofa recoveryin Japan and the

a further- share buy-back worth
USS$3 billion, the relatively small
scale of this programme and the
lack of a special dividend will; we
believe, be taken negatively by the
market,” said Nick Hatch, & numng
analyst with Investec Securities,

Mr Goodyear said there was

“plenty of appunumty to spend
money” in an industry that was rife
with takeovers at ever higher prices.
Ths London-based chief would not

e drawn on any rcguisitions that
might be brewing.

Shares of BHP in Londoa fell as
“rmiuch as 32 pence or 3] pér cent'ta
1,024 pence in early trading, In Syd-
ney, the stock closed 1.3 per cent
lower at A$28.39, ,

The secand-half earnings came
In line with analysts' consensus
forecast of US$6.13 billion.

“They have filled a lot of their
own thetoric; they are very good at
that. There is nol here that
outside what Is expected,” said Ross

“They have filled a
tot of their own .
rhetoric; they are
very good at that”

Ross Gardiner

JP Margan mining snalyst-

stron; from
China, India and the rest of Asia.*

The company's base metals divi-
sion -~ majority owner of the world's
top producing Escondide copper
mine in e - contributed US$5.4
billion in underying earnings be-
fore interest and tax for the year, al-
most 33 per cent of the overall ebit
of US$15.3 billion.

Carbon steels turned in underly-
ing ebit of US$4.5 billion and the
petroleum division contributed
Kndernymg ebit of almost USS3 bil-

on.

—iligh_demand for metals in
"CHin® ani States drove
copper’ prices as hlgh 2s US$8,800 a
tonne in May, double jts Jqnuary
price. The aluminium price aver-
aged US$1.16 a pound between Jan-
uary and June against 84 UScents a
year earliet. Iron ore prices weére

o up ly.

The surge in demand for indus-

trial raw materlals has ralsed the

cost of mining equipment and cre- *

ated & labour shortage, lifting over-

all costs for the company by

US$1.34 billion.

BHP Blllitori has already cau-
toned that expensive projects — in-
cluding the. Ravensthorpe nickel
mine in Australia and the Atlantis
oilfield in the Gulf of Mexico - were
, facing costs more than 30 per cent
over budget.

Bloomberg, Associated Press,

Reuters

ontenrs of ohis mnmemacem

! na Stock Exchange -/Iln, lau Limited takes no responsibiltey /br n.-  comients of iAis mAROKECHmIAT, MELe,
emplerenest and axprenty disciuims any liabiity eharsoeser for o

APPLIED INTERNATIONAL HOLDINGS LIMITED
RoEEsmaRAeaE:"

(1rcorporated in Bermudn with limited labilicy)
(Stock Code: $19) !

PROPOSED CHANGE OF COMPANY NAME

i Nawivever ariving from ar in reilance upon 1he whots o ans part of tne

s mo rapresentation as iy drcuracy or

vApplied Develo et Holdlags
liew of “R 2 & LY

ftock short nam

The Boird praposes to change the onme of the Company from "Applied Iul:rnmon-l Holum;. lened‘ fo

Limited” and to adopt the now Chivete nema of "M SR MMM N | 2 1
" for identificatian purpose only. The proposed chaage of name of the Ccmplny is
. subjsct to certain condltions as ss1 out betaw.

Further apnouncement will be made by the Company upon the change of axcie has bocome effcetive and the adoption of new

relation to the
of the Project ("
unless otherwise stated,

Lirited” and
purpose caly.

which the parties intend to-deve

The Board proposes ta put forward a special resolution at the SGM for the Sharshol
proposed chuage of ths Comptoy « Snglish narme from “Appliad Iniarsaional Holdlngs Limiied” so "Aspll-ﬂ Developmeat Holdings

adoption of the Chinese s RAMA W inllewof K HMN

tro Prilect 5 & sigaificant milestons of the Grou

Ratecence iy mads 1o the dnoovncement dated 15 August 2006 mads by Applied loternutionst Hotdlngs Limited ("Comoany™) in
jor Weasactiony of the Company which invalve the jolnt venture arrungements wich Interlile for the development
nnousceereat”). Caplialised terms used herein have the same menging aa those Seflaed in the Anacuncement

As meatloned In the Announcement, Applicd Enterpriscs and Interlale bave eotered Into the Agreerent on 11 August 2006 pursuant to

o Roal Property into s mixed-use uxury resot, Tbe pertoerabip with Interlink aad 10Y to develop
roup i its strategy 10 transdorm latd u resont developer. With coafidancs in the prospecs of
Group il explore more nvestment 10 projoct development opportuati
er the Group &i & resors developer in the markel.
reflect the core objectives of the Company and the focus and directions of its mmn business develogment.
The proposed change of eame of the Company will be subject to th

Iders to consider and. if thought fiL, approve the

ro|
o8 that the oew company aeme will mare prropeissiy

approval of the Shireholders st the SOM acd the Reglstrar of

R 2> B © for identification

1 in reson and

Cowmpanies (o Bermuda granting approval for such change. The Company will carry oat tha nacessiry filing procedurer with the.
*Regiatras of Companies in Bermuds uad with the Roglatrar of Corpanies in Hong Kang oace such chenge of same has been pased
by tbe Sharehiolders a1 the SGM. Tbe affactive data of ibe propored change.of same will ba the date on wbich the sew neme s
entered by te Registrac of Companiea in Bermuda on the registet of companies a phce of the existiag name.
Upon the proposed change of name of the Company becoming m«uve all-existing share nnm:nu af lh: Cemplny ln issue:

bearlag the exiating nams of the Company will contine 1o be eviden tie ta the Shares and will c. alld fo
| settloment -nﬂ d:llvnry number of Shates in the ﬂew namve of th C )y and the r\‘h l of .
i s oF the propoted change of aame. Once the propased change of nams Bas become sffectiver 4oy
atles of share sordficates of the Company hercafier Wil be in the new Aanta o e Company snd the tecurities of the Compiry
wlll be Uaded on the Stock Bxchange In the new tame, However, there wiil ba 60 4 rangenent for fres exchange of the
existing sbace cenificaics of tha Company for hew share certiiatis prinied Ib the COmpERY s Raw RamE.
Further -nnnunc:mzm wll be imade by t8e Company upon the change of nams has bacome effective 1nd the sdopiion of new stock
short Bame

y order of the bonrd
Avptied Internaigosl Holdings Limied
g Kin Sang, Raym
E(n:urlu DxNHar
Hong Kong. 23 August 2006
Az at the date of this announcement, the executive Dlrfcla!l are Mr. Hung Kin Sang, Raymend, M1. Hiung Wong Kar Gee.
Mimi, Mr. Fang Chin Ping and Mr. Hung Kai Mou, Marcus and the indpendens non-executive Direciors are Mr. So0 Hung
Leung. Lincotn, Mr. Lo Yun Tai, Mr. Lun T1an Kau and Mr. Lam &a Wal, Grol
¢ For (dentificarion pxrpase eniy B
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. CONDENSED CONSOLIDATED INCOME STATEMENT

For the six months ended 30 June 2006

of which bxve achieved satisfactory results. During the period, sales of

the prod by 15.0% d with the ﬁrxtvhalf of last
year.
New Drugs .

The launching of the three State Category I new drugs of the Group
weat smoothly. Approval for production for the “H101" project was
obtained during the period. The commercial name of the drug is
“Oncorine”. [nspection of the GMP Plant was completed and approval
was obtained. “Kai Li Kang” is now available for sale in the PRC.
Construction of the GMP plant and trial runs for the “TNF" project
was completed.

*2006 (Tuesday) to Shareholders whose names appear on the Register of
Members of the Company on 22nd September 2006 (Fnday)
CLOSURE OF REGISTER OF MEMBERS
The Reg:sur of Members of the Company will be ¢losed from 20th
ber 2006 (Wednesday) t6 22nd ber 2006 (Friday), both
dateg inclusive, during which period no_transfer of shares will be
effected. Dividend warrants will be dispatched to Shareholders on or
about 3rd October 2006 (Tuesday). In order to qualify for the inferirh
dividend, all transfers accompanied by the relevant share certificates
must be lodged with the Company's Share Registrar, Secretaries

-Limited of 26th Floer, Tesbury Centre, 28 Queen’s Road East,

‘Wanchai, Hong Kong by 4:30 p.m. on 19th September 2006 (Tuesday).

those followed Lo the wd:nm\mwwmmn
et 31 e 2005, X

- tatrrn
B Unsudited . et
. . s Slx months ended e
30 Jupe .
. 2005 Eseoalis 1y
Notes Hx: wa HK$'000 o o
over . 2 - 3,401,808 -2,714,218 e mdliccsind carperaie e
Cost of salea (2,093334) __ (L611.172) B e
S
Gross profit 1,308,571 1,103,046 = . o)
anuu-z:n income 493525 197,468 froploslerinadiy
Other income 131,798 102,503 wimswlahbert
Distribution costs (489,362) (379.318) o g
A.ﬂ.mmxmtxv: expenses (376,115) 339,616) Gim o o o it -k
(18,167 (28.497) ot
gr::“r”ﬁ f joiotly 1 Cony zoﬁ; S
. N ot of results of joiotly coutrolled entities 723 , Tt o e o
Th: Board or Directdrs .of Shanghai Industrial Holdings lened (the  Consumer Products i E,L‘z:;;‘;ﬂ‘;‘ww'l:] oﬂmm m B et 58,407 e o e
-*Company™) is' plens:d © > announce that for the iz months ended 30t Tobaceo Jointly wnmnedm; rties and scoc (4,994) 14187 S ——
. June 2006, the lidated turnover i 25.3% to H . . Dilution loss on share reform of a .ubmdn\ry (214.955) - acoe 3 ey
"' HK$3,402 million. Profit attributable to sharehalders rose 20.1% to The tumover of Nanyang Brothers Tobacco Co. Ltd. duting the period Allowance ?}le on shase.reform of o139 Froh f o peid.
y - . B 3 &0 assoc! s -
HK$625 million while the Group's net aiset value increased 5.5% to  increased 8.6% to HKS784 million. Net pfofit reached HKS161 Lnpsiment lot ecogalsed o respect of . Por e ¢4z mondsa coded 30 e 3005 (ue
HK5$16,787 million. million. Recumng income for the period represents an increase of 1 relating to u jointly atrracas
10.7%. - (1,409) et
The' increase in proﬁt for the period was mainly attributable to a Da . Dlm!oﬂw}“\:lzﬂn of additional e L.k ]
marked increase in proﬂ contribution by the infrastructure facilities airy & interest in & subsi - = e am
segment. This year's interim profit tock account of the HK$247 million During the period, the turnover for Bright Daify remained the same as Profit before taxation 841,862 713,567 — ol
exceptional josses in total brought by the Share Reform Plans of last year, smounting to HK$3,334 million. Nét profit was HK$87.04 5 (112,897) - {87,505) :"‘
Shanghai Industrial United Holdings Co. Ltd. (“SI.United™) and Bright million, a decrease of 39.0% .over last year; The decline was mainly Peoflt for te period 6 " 7am968 625,062 Flassce coo
Dairy and Food Co: Ltd. (“Bright'Dairy”) and an after-tax exceptional. attributable to an increase in marketing and:promotion expenses en 0
gain of ebout HK$244 million from the disposal of a 10% interest in yogurt products made by'the company, which tesulted in a significant Antributable to s r¢_41= -
Shanghai Pudong International Conmlner Terminals Ltd. (“Pudong increase in operating expenses. . E - E;!:;Y h"‘ﬂmr;‘:ﬂ!e Company gg’—;;: igg;gg Fidalridbperiad
Container'™). Pririting ' . H 128,965 626,062 el b i
_Driven by a 224.2% profit'growth of Shanghai Hu-Ning Expressway  During the period, te turnover for The Wing Fat Printing Co, Ltd. g - + bt sl ety
-(Shanghai Section) Co. Ltd. (“Hu-Ning y), profit (“Wing Fat Printing”) incréased 147.0% to HK$698 million. Net profit Dividends i 212,937 336,347 o mplaion o scios!
’ by ‘the infrastructuré facilities segment of the Group before éxceptional ' reathed HK$67.33 ‘million, ‘an increase of 4(8% compared with the; Eamings per sbare . o
items rose 101% to HK$205 million during the period. same period last year. The substantial increase/in turnover was mainly ~Basic HK64.6 cents  HKS4.2 ceots oo 0 e
Primarily caused by market fluctuations in the phmmmtu industry attributable to Wing Fat Printing's' increaséd stakes in companies i P
and mziw o‘?m‘m in Shaaghi Sumve P cal Co. Ltd, luting Chengdu Wing Fat Pristing Co, Ltd. and Hebei Yongxin Dituted EKS4dcenny HRI4Ocey
last year, the medicine ségment's profit contribution before exceptional ~ Paper Co. Ltd. in the second half of last 'year, resulting in extended . CONDENSED CONSOLIDATED BALANCE SHEET
items decreased 26.5% to. HK$70.02 million. The ing results of of es’ financia! results. At 30 June 2006
health products and OTC drugs however grew significantly. . Automobiles and Parts ’ 30June 31 Deccmber ey prp—
Owing to the poor performance of Shanghai Huizhong Automiotive As g resull of rising costs and declining pmducl prices, Huizhong Notes mxz':gg ”‘“ 000 Cmevm, Compaty 1
Manufartunng Co. Ltd. (*Huizh. A ") and ¢ had ded losses since the second quarter of last year. (suncdlted) _ (audited) H xmmnum
results from Bright Dairy, the consumer products segment, after A]zhougu tumover improved by 52.6% to HK$2,426 million, Huizhong [y
deducting exceptional items and other non-recurring factor, posted a Automotive reported g loss of HK$68.18 milliop in the first half. The Nm%“ : . s6232 51830 5
flat carnings growth with profit contribution nmuummg to HK$251 turnaver and oet profit for Shanghsi SIC Transportation Electric Co. Property, plant and equipment ) © 2,386,694 2,404,338 {Overjungetprovition of PRC lcorme ok b
million. Litd. increased 35.6% and 217.4% to HK$225 million and HK$43. 33 Prepuid Iease payments — pon-current
. i s particn o 225,615 225238 Deferred xstion
The information technology segment had a profit contribution of about million respeetively. . "I;o‘l;l :: op-i;?:nn right . 1»7;;% "7;?;25
HK$35.08 million. Excludingathe née'plional_ gaiglfmméhc d;s';:o:all of Information Technology o ,u"““" eascts s . 13;:3:; s gza” by g e T R
an interest in China Netcom Group Corporation (Hong Kong) Ltd. last Semlconductors terests in jointty coatrolled entities ,390,508
: ; ; ; assoc] 3,823,046 3,868,0: . o the vl .
year, the segment in essence reversed its operating loss during the: Although . A 1 Corporation l:‘ﬂihblvfm‘-nle izvestments 199576 32|.c§z P to e catel s sod repuins
pericd, X 4 Loz rooeivables ~ non-current portion 3,688 127 oot of years, Certalp PRC wubsitlarics
5 . | . N (“SMIC") continued to record losses dunng ¢ period, there have been Deposits paid on acquisition of property, claarified as “high technology catities™ unc
R ch‘ business profxt(befure cheptlonal items contributed by each signs of improvement. Net losses for the penod were reduced p,m,mdm et { s 280,208 éﬁ'iég :;?:mnﬂmm-n«nkhlmm
business segment during the period were 85 fORRH vviscnmsasmons o ot Drpoxity paid u‘l ofa sbridiary | - Eot ©  Proft for the Perk
e - Net business profit HK$549 million for the same pcnod last year, th some c\:!tnmcrs Deferred tax 31,022 25,876
before exceptional items Proportion  have pished out wafer orders due to an ongoing mventory cortectmn‘ s - - s
(HES'000) the sales for the company on the whole improved significantly. During 12,701,588 11,662,038 .
o
Infrastructure Facilities 204,842 36.5% ;Ilemp;:'xod. the turnover of SMIC increased by 34.9% to HK$5,558 msﬂu: L530,088 \ats7s Profi for the period h:,b.,\mﬂ‘m
Medicine 70,023 12.5% ) ) Trade and other receivables | 9 164233 . 1539861 Amorisstion of toll oed operating cight
Consumer Products 250,983 44.7% Information Technology Services Prepaid lascbpl;ymcnu « current pomon 7.33% . sg, 7‘%3 Amerisstion of other it s .
- - 2, mortisstion of proparty, pla
Information Technology 35,080 63%  During the period, the net profit of Shanghai Information I ooyl iviie Ak 1724860 1070042 sty
o » Inc. increased by 69.4% compared with the same period last year to Pledged b-ﬂk dePom' ~ 28,000 28,000 incoma frog ‘
N tera Tars o 31 U w8 BAft Dy 108 st scepioont i o e S870,  HK$86.37 ‘million, The of the Wi Bunk balspcos 48d cash S92 801040 Lot @12 o0 Grposat st propery pact od
| million derived froms e » 1K imterer i projects:has been satisfactory. During the period, Dongfang Cable - 11,225,278 9,964,514
BUSINESS REVIEW Network Co. Ltd. acquired 39,000.new broadband users for “Cableplus”, Assers classificd as beld for sale 27,534 . 343,185 el en o value shaages of ivesoments held
Infraseructure Facilities an increass of 18.2% over last year. As st the end of the period, , 11266913 10,310,099 logs o0 availabic-fot-sale invesmme,
Toll R accumulated users for “Cableptus” reached 260,000. Information ”“’L’.:i“’“..ﬁ?.‘.ﬂi":?}k‘:&“‘"w«" -
oads pxpelmes of a total of 339 duct kilometres were built by Shanghai Currea: Liabilitis Shars of PRC
Following the completion of the hai-N: (iangsu Pipelines Co. Ltd. for the year, providing new network Tt dnd oo Fyebles 1o Leseal  Lagnes ol s thare of oswis of seosines)
Seetion) wnd:mng program, toll revenue fmm the Shanghai-Nanjing access to 186 buildings, an increase of 22.4% compared with the first Short-terrn bank and other borrowings 2,156,892 1,320,175 @ Divideads
Exp i Section) & d aver the same half of last year, .
period last year,- with-daily traffic flow. reached 57,000. In Jume this  pROSPECTS 4 3865936 2683013 ;
yenr. agresments relating to the expm:lon and widening of the . . Wet Cucrent Assets 1390,957 7,627,026 1005 firad dividend paid of HR12 cems
ghai-Nanjing Expressway (Sh i Section) were signed by Hu- '.I'he eratic for the products and . —_—— — (2004 final dividend: HXIS m)gm
Ni E ressway. During the construction period, Hu-Ning Expresswa; industries {s expected to come under considerable ptessure in. the Tota! Assets Leas Current Lisbilities 19,092,545 19,289,082 ot Bive drermined e
hhduas > pe £ X Y second half of the year as a résult of changes-in. the macro-economic ' B dividect: HK25 soots ot nm} il b pel
will be subsidised for-the deficiency in toll revenue collectéd: The 0 t y v AngS . ! X Capital ind Reserves Regpimar of Mecmbars o6 22 Seph
combined toll revenue and compensation will amount to HK$S452 environment in' the PRC and the volatility. of international capital Share capital 96,815 - 96,753 ® :w-c-rwnm i
eillion cach year and will be paid by Shanghai Public Rosd markets. Under these circurustances, the Group. will focus on Reserves 16,589,998 16,279,139 The calculation of the baale wnd ditwed sase
s i busi ‘ i
Construction Company (- %2 B 842 28 22 8]) to Hu-Ning Exp y -ng! its core Id. respect of th:A infrastructure Equity attributable to equity holders Boldens of the Compay for 0 1ix monehs
in equal monthy installments, ' . Ffacilities and medicine segments, further efforts will be made to of the Comparny 16,786,813° 16,375,892
Water Servic idéntify investment opportunities for toll road projects and to acquire Mibority interests 2,035,008 1,832,137 .
ater Services sizeable medicine projects. Share reform will bring about a new regime \
< - g > 08 1 Total Equi 19,821,821 18,208,029 C——
Duriag the period, the tarnover for General Water of China Co. Lid. _ 1o the PRC capital market. The Group will capitelize on opportunitics | | oA Frofs fo e purposssofbare srags pe
(“GWC™) increased 75.5% to HK$163 million compared with the same arising from the change md to spced up the formation of 8 umﬁed Nou-Current Ll.nbumd " a4 60 973,574 of the Company)
period last year. During the periocd, GWC ‘invested in 4 sewage  Platform for the medici For the Long-term back and othes borrowings 126,656 T Effuct of dilutive possasial ordinery ehaes
treatment project in ‘central Wenzhou, creating. a daily processing segrment, measures will be taken to expand market share, reduce costs - sdjureuemt to the thae of erut of o joins
capability of 200,000 tonnes. GWC’s current investment portfolio and improve efficiency in order to offset impacts from cyclical 271,124 1,081,053 . Lummlnug'y-hu\ Pl
covers eight cities with.a combined processing capability of about 4.1 fluctuations and, at the same time, maintain sustainable carnings © 19,092,945 19,289,082 Earnings for the purposes of dlivisd carmings 51
million tonnes. 5 . — -
Medicine The Group's financial position remains sound. Leveraging on its More:
.y background with strong support from Shanghsi and its m ot Review
diclonal Chinese Medicine posmon in-Mainland PRC the Company will focus on the new wave of m ienerizn resilty For the afx Es0aths edad 30 June 2006 are uneudited but bave bots reviewsd s vvereae sooer o7
During the period, sales of certain prescription drugs of the Group It will on B e v oy ot Tiomas, K,'::‘,‘,',‘::h“ o CJU“,"‘;“,“umm orthe menposes o vasie sarmings por shave | {
decreased from last year, This was primarily due to the negative media arising from the re:rrucmnng of state-owned assets in the PRC and (“HKICPA™), by Defoitte Touchs Tobmatsu, whoes (ndopendant review repoct is in e i
coverage on certain types of pharmaceutical products, as well a3 effcm capture new investment projects to reach new horizons and to achicve fmerien fiaanc o e pent 10 shareholden.
arising from the change in rules and i in'the phar .major br 3 @) Dasis of Preparatien
industry. Notwithstanding these agdverse effects, sales of health pmducu The sendensad cocaolidaecd finincial satemeats bave s-.. pempared in sococdance with the
and OTC drugs mged to resume grow‘th‘ Sales of our health food - . 0(”:""?5]1_1:0{‘;21_3"”4 -nln:ﬁléamm-hm::{gmu:‘ Rutes Oﬁ:':::x‘:;" -
series, namely “Qingchunbac” and “Hugingyutang” increased by - ! A .o Lal Lal ng Kong Accourting Stodard (HXAS™) 34 “loteri tha HKICPA. i
40.3% and 38. f% respectively compared with the same period last | Chairman ® Assbsoting N ;
year. Sales for “Qingchunbeo™ Anti-ageing Tablets recorded a marked Hong Kong, 23rd August 2006 . . - foe the e e, T
increase of 67.6% to HK$153 million. - R B ms o A peions Tensed By TXSCPA, waidh sre wlactvs b seosenins Withio one year
Biomedicine INTERIM DIVIDEND . . . Mamnumlw:munmmw Over one yuar .
s i The-Board of Directors of the Company has resolved to pay an interim The sdoption of €46 ew peandards, ammendments and interprotatings had 60 mutertal ffict oo how Oome
A3 to bi d the Gﬂ{"P d to pursuc the application of - dividend for the year ending 31st December 2006 of HK22 cents he resutin, fot tho curteat abdor prior sscousting periods o pripused asd. pressaied
“Ulinastatin” products to critical illnesses. Emphasis was also placed (2005: HK20 cents) per share, which will be payable on 3rd October Aosordingty period et bas equired.
on acadeniic researches in such areas as anesthesiology and burmns, both L The mm. polidics dsed in the condensed consolidutnd flazncial ST Ke CONKIFIED! (10) - Trade aod Othier Fryabirs
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appllcation of tiose cou or will Bave 00 matecial impoct o6 the
xd financial poditions of the Group.
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