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. : : HYSAN DEVELOPMENT COMPANY LIMITED
- S FREXBERAF
. B . > (Incorporated under Hong Xong Companies Ordinance, Cap. 32 with limited liability)
) . U . . ) . (Stock Code: 00014)
‘ - Highlights .
S : * Group turnover up 1.2% : .
©on : | * Profit excluding asset value changes up 17.6% :
, o + Positive office rental reversions translated into earnings growth
. * Outlook remains positive with steady rental growth expected across commercial and residential sectors
“t ~ | . RESULTS : Co ' Group's medium-term projections of interest rates, an approptiate hedging strategy would be TAXATION
. . Six months ended -noEnn to manage the exposurec. 30 awhua:::.sz nw_%m._noou
. I . .SLNMMM : 30 Iune & 4y . Tbe Group aims to have minimal mismaiches in currency and does pot speculate in cumrency . HK$"000 HKE000
. . : ’ HKSM- HKSH: aage (%) “moyements, With the exception of the USS200 million 10-year notes, which have been hedged o . .
D i . ; by appropriste hedging instruments, all of the Group's other borrowings were denominated in ureent tax 40,456 28615
Torsovér ~ Overall i 620 i2 Hong Kong Doflars. Other foreign exchange exposure relates to the investments in overseas Deferred tax
. ‘Excluding ms_n:»_:anu_ Building' 620 19 projects in Singapore and Shanghai. These m.a-,n,«: exchange exposures as at 30 June 2006 — Changes in faiv value of investment propertics 197,243 489,794
Profit m::_z:u_u_n 1o sharchelders . 1,519 (40.7}  amounted to the cquivalent of HK$1,216 million or 3.6% of the Group's total assets. — Other temporary differences 8,448 (26,180)
H Underlying profit. atiributableto shaicholders’ 620 70.3 Financial ratios - Net interest covera 1 1 -+ ini ;i
ge ratio (defined as gross profit less admipistrative
HE w-om. nx2=n:& assei value changes’ 48 304 176 expenses before depreciation divided by net interest expenses) was 6.9 times as at 30 June __wsen 63,614
, : - .. s HE “cets HK .cents 2006 (31 December 2005: 4.6 times). 246,147 502,229
mm::—_mu per share, vumna on: - , . Net gearing (defined as gross debt less cash and cash equivalems and marketable securities = -
Underlying profit atiributable to shareholders 58.8 4.7 69.5 al period-end market value, divided by adjusicd sharcholders’ funds) as ai 30 Junc 2006 was Hong Kong Profits Tax is calculated at 17.5% of the estimated assessable profit for both periods.
Profit’ ;2_5:.“ asset <u_=n changes® - 407 0 34.7 : 3 5% (31 December 2005: 6.4%). 7. PROFIT FOR THE PERIOD )
E A1 30 wﬁm At 31 caz_w,%m Credit ratings .as at 30 Juac 2006 remained unchanged, being Baa) from Moody’s and BBB Sﬁmhw...:;:z nm_m._m._sa
: o from Standard and Poor's. "
. ¢ HKSM HESM o N HAS'000 HK$'000
; . . CONDENSED CONSOLIDATED INCOME STATEMENT Profit for the period bas been arcived at after charging
. Shareholders™ fuids ; 25,830 24,667 AT FOR THE SIX MONTHS ENDED 30 JUNE 2006 (erediting):
Adjusted shareholders’ fands’ 28,482 27,134 50 - Six months ended Staff
: : HKS HKS . NOTES w_w%%”ww uw,‘mm.www wmi.ﬂw_ﬂ” benefits scheme contributions
) Net assets valoe per share 24.49 231.42 4.6 (unavdited) (unaudited) _Forfeited contributions
+ Adjusted net assefs yalue per share* 27.01 25.76 49 4 61,229
N : rnover 4 620,239 612,654 . . E
In"préparing the Group's 20061 interim financial statements under the Hong Kong Financial  Propesty expenses (111,005) (106,405) Depreciation of propenty, plant and equipment 3489
i I Reporting Standards. the fair volue model for investment properties has been adopted. . Gross rental income {rom investment properties (612.452)
Accordingly siich-properties were recorded at their fair values, as determined by an in-house ~ Gross profit 509,234 506,249 Less: Direct opersiing expeoses that generated rental income 105,659
i professional valuer and endorsed by an independent professional valuer (2005 year-end: ot~ Other income . 17,174 20,662 Ditect operating expenses that did not generate rental
i fair value determined by an independent professional valuer). Fair value changes on investmeny — Administrative expenses . (52,087) (45,0003 income 746
properiies and . related deferred 1ax were recognised through profit and loss. Revaluation ~ Fair value changes on investment propertics 1,130,365 2,799,389 (506,047)
changés on -owier-occupied properties and related deferred tax arising thereon were 1gken 1o Yait value changes on financial instruments 70,336 23,405 Dividends from listed avaifable-for-sale igvestments (18,861}
equity.. Deferred tox on fair value gains has 10 be provided for despite no chpial gains tax  Net :J_;a“ gain on disposal of availabic-for-zale 108276 e e ot an assaciate L (1,126
" tiability will be crystailised .on disposal of those properties ai the value included in the investments . . . - A N -
‘1 finoncial statements. In light of the above. management has presented other indicators for ~ Sharc of results of associates 51,554 19,886 m..hw.wwﬁ_w,:ﬂ a0 associate (included in share of sesults . 10573
: assessing the. performance of the_Group: (if “Underiying profii anributable 1o shareholders”, ~ Finace cosis 5 (81,735) 90,678) Write off prapenty, plant and cquipment "463 T3
N effectively -arrived at by adjusting for the unredlised fair value changes on invesiment bef f 4 —— —_—
Droperties. and the related defeved iax on the profit-figure. On the same basis, cumulative Yo before taxation 6 "Bierin o DIVIDENDS
deferred tax_provided on the fair value gains on investment and owner-occupied properties : d Six months ended
N have been added back to the shareholders” funds when computing “Adjusted thareholders’  Profit for the perio 7 1,602,970 2,731,684 30.6.2006 30.6.2005
i fiinds” and “Adjusted net assets value per_share”,(ii) “Profit excluding -asset value changes” i = HK§'000 HK3'000
p was ‘arrived ‘at after further adjusting éi&:sw profit auributable to shareholders”. for  Attributable to: Interim dividend - HKIO cents per share (2005: HK10 cents) 105,461 105,224
- aggregate of realised gainfloss on. disposal-of “invesiment”properties and :available-for-sale Equity holders of the parent 1,519,389 2,562,160 Additional prior year’s dividend paid ov exercise of share
=_<u.:~=n.:u. :-_E::-_E: reversal __:A recovery. = \ . Minority interests 83,581 169,524 option subsequent to 31 December 200$ 45 -
i mizs_s.:.: Building ‘was' disposed, of at SE year: emd. 1,602,970 2,731,684 105,506 105,224
j m?:&& HKS870 million unrealised .F:;.n:.n gains on the investment v}ﬁn:v. portfolio Dividends 3 105,506 105,224 . N - y
2 During the period, a dividend of HK3S cents (2004: HK30 ceots) per share, which included scri
. — kL
“nei of deferred 1ax and minority ::n\n:h.h:& HK329 million on unrealised fair value . R dividend ahernatives offered to shareholders, was paid to u:s-uro_nuav -.— the final .a:an.:_ for Naouv
‘gains “included in" ah’associate. 0 HK cents HK cents The scrip- dividend alternatives were accepted by the sharchofders s fotlows:
Asiet vilué changes comprised recognition of a :8_: item and realised gains on  Eainiogs per share ' .
o available-for-sale Ewvestmants a:.::_n Eazw wilion, * Basic i 144.23 243.96 Doitns Hks 000
vidends:
" Adjusted for HK$2,652 million being -the’ cumulative deferred tax provided on the Jair . Diluted 14411 24363 Cach 240,330
value gains on_the investmeni and owner- cnn..?na properties attributable to shareholders Share alternative 28311
as at" 30 June 2006, CONDENSED CONSOLIDATED BALANCE SHEET
Li AT 30 JUNE 2006 368.641
4 ] CHAIRMAN'S STATEMENT s 30.6.2006 31.12.2005 E
Overview . A . - HK$'000 HK3$'000 9. EARNINGS PER SHARE
! Global as well ‘as _onu_ iti ined ‘broadly f; ble, despite more subdued R (unaudited} (audited) The calcolation of the basic and diluted carpings per share attributable to the ordinary equity hotders
: sentiment as a result of higher interest rates and increased -oil _u:ﬂnw Against this gnww-c::n Non-curtét ‘assels . of the parent is based on the following data:
. 1 1 all 2?-5 d well. -
: ”n _._u_? investment property sector generally __u ed wel Property, plant 280’ cquipment 9,509 69417 ) ™ apme_.wa!aism nm_%m._écm
esults Prepaid lease payments 123,015 123,056 Yy o
- For the six montbs ended 30 June 2006, the Group’s tumover was HK$620 million, up 1.2%. Investment properties 30,972030  29.815.430 Biswoo0 HKS000
: Excloding the contributiod of Entcrtainment Building which was. disposed of at the end of Interests in associates 556,279 504,645 Earnings for the purposes of basic and diluted carnings
. last year, turnover increased 3 7.9%. This was atiribytable to-stable rental growth achieved Available-for-sale ipvesiments 1,236,240 1.256.100 per share (profit for the period attributable to
across the three sectors (Office: 6.6%; Retail: 9.2%:;"Residential:- 10.2%). Derivative financial instruments 2,075 32,004 equity holders of the parear) 1,519,389 2,562,160
‘Profit éxchiding asset valve changes was HK$428 million, up 17.6% from last year (2005: Staff housing loans, secured - due after one year 1,507 1825 "
HX$364 million). This reflected reduced, finance charges attributable 1o lower debe level Other seceivables, prepayments and deposits 28,331 21,724 ue.a.nm.ﬂm.:a.:ru nw_%.wwgcu
. following the disposal of Entertainment Building, and mu:_m on financia) instruments recorded 32,988,986 31,830,301 000 000
‘under applicable’ accounting standards. c _— — Weighted average mumbtr of ordinary sharcs for the
As at 30 June 2006, the Group's jnvestment properties” were valved at HK$30,972 miMlion =m~nm_m _.u_mu:.m : 4 - due withi m 2 purposes of basic carnings per share 1,053,472 1,050,228
i (31 December 2005: HK$29,815 million). Adjustcd sharcholders’ funds stood at HK$28.482 - o_“_ o_;_,_.wzs_ﬁ secbre & deo i e Feur PR 97 :N Effect of dilutive potcatia) ordinary shares:
' riflion (31 December 2005: HK$27.134 million), and ‘adjusted net assets value per share was Other receivables, prepayments and deposi 8 \125 Share options 863 556
HKS27.01 (1 December” 2005 HK325.76) Accounts receivable 8,557 4126 . '
Derivative financial instruments 54,660 14,195 Weighted average number of ordinary shares for the
Dividénds ) Amount due from an associate 642,338 642,596 purposes of diluted earpings per share 1,054,338 _L030,784
:  Your, Dircctors have declared ag interim diviiéndsof: Time deposits 206,075 . 1401230 The compuration of dituted earnings per share does not assume the exercise of cerain of the Company’s’
H aSh y ise i1
H n;ua_,:t._.um.m_um_tn.:_x f:.wmﬁ@w&m in cash with Cash and bank balances 4,238 284 share options as the exercisc prices tre higher than the uverage market price per m_:«a.
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:therefore ‘expected; to remain stable for the rest of the year.
)

The :onw Kong investment property market should céntinue 1o be satisfactory. vopo:_:_m our
commercia) and :m_a»u.:: sectors with steady rental growth.

Peter T.C. Fnu " .
Chairman ) !
Hong Kong, 8 Avgost 2006

ZbZ)ONZ—MZ% S DISCUSSION AND ANALYSIS i

Overall Operations Review -

Turnover — The three leaging -sectors continved 10 enjoy Ecﬁw in rental income in the first
half of 2006 although the rates werg more moderate. Revenue growth in the rest of our
investment property portfolio bas more than offset the rental income shortfall from the disposal
.of Entertaipment Building at 1he cnd of 2005. As a resuli, the Group's turnover increased
by 1.2%: to HKS$620 million (2005: HK$613 millien), while tumnover excluding the contribution
of E edt Building inci d" by 7.9% {2005:- HK$575 million).

. Office secfor = Positive rental reversion, whick begaa in the second half of 2005, has bencfited
the sector for leases fenewed during 1he review period. The reversion has brought about a
6.6% increase’ in offict fevenus, to HK$242 million, when the contribution from Entertainment
“Building was nx&:nnn Reflecting the effect of such vaauu_ overall office sector revenue,

however, decreased n:m!; by 2.1%.

Retail seetor’ = Loca). ¢Gasemer confidence and tourisi arrivals remaiied :_n key drivers of
- ihe pental growth in the retail sector. The Group's retail space was virtnally fully let with
stable increase in rentzl rate for ncw leases and, renewals. Overall retail sector revenue
. increased 1.2%; and when Entertainment wEE:_w was excluded, retail revenae increased 9.2%
to :_namuo million. iy

\Residential sector - There was -sustained demand for __::_:. residential property on the ‘back
of the’ stéady arriva) of expatriates with more flexible, housing budgets. Both rental rate and

y have imp. d from the g period in 2005, resulting in an increase of
.10.2% -in rental income.

P

Property expenses — The _:.cvo:« expenses to turnover ratio remained broadly the same as
last year; Total property expenses increased by HK$5 million (4.3%) to HKS$111 million (2005:
HK$106 millipn; HK$J00. million ‘excluding Entertainment Building), due -to increases in
electricity ‘tanff and higher direct ¢osts’ such as agency fees and referbishment.
Other_lacome - The.incréase of HK$96 million was mainly attributable’ to rccognition of
& récovery ilem and. ‘additional interest income on higher n_avom: levels from proceeds for
the . sale- of  Entertainment: Building.

ative by HKS7 million (15.7%) to HK$52 B.:.o: (2005: HK$45
...::::; principally due.to the increase in staff costs for human resources upskilling and pay.
_fisg"in: fine with the.market, higher share option costs following the adeption of néw
*decounting standards froni’ 2005 and- timing differences ‘in othér administrative expenses.

Fair value changes 6n investment properties — As at 30 June 2006, the investment propertics
of the m.o_.v were . fevalned at HK$30,972 millién (31 December Ncom HK$29.815 million)
by.an in-house professional valuer. This valvation has been reviewed and endorsed by Knight

Derivative finaacial instruments

14y900 Vs
Accounts payable and aceruals 236,281 216,230
Rental deposits from tenants 122,147 121,604
Amounts due o minerity m_;:sczﬁm 327,256 -
Advances from investees 54,068 54,068
Taxation payable B .204,217 198,139
Unclaimed dividends 1,900 1,128
957,926 655,226
Net current assets 124,052 1,505,352
Total assets less current liabilities 33,113,038 33,335,653
Non-current liabilities
Derivative financial instruments 89,010 39,802
Amoupts duc to minority sharcholders - 321,256
Long term bank loans ~ duc after one year 720,000 2,056,500
Floating rate noles 548,500 548,213
Fixed ratc motes f 1,449,623 1,499,594
Zeto coupon gotes 184,667 196,219
Rental deposits from tenants 163,434 135,009
Deferred taxation . 3,085,542 2,879,451
6,240,776 7,682,041
Net assets 26,872,262 25.653.612

s, Sbt———

Capital and reserves

Share capital 5,273,031 5,266,304
Reserves 20,557,047 19,400,992
Equity attributable to equity holders of the parent 25,830,078 24,667,296
Minority interests 1,042,184 986,316
26,872,262 25,653,612

NOTES

1. INDEPENDENT REVIEW
The interim results for the six montbs ended 30 June 2006 are unaudited, bul have been reviewed
in accordance with Statement of Auditing Stndards 700 “Engagcments 1o Review lntctim Financial
Reports™ issued by the Hong Kong Institvte of Certified Public Accountants (“HKICPA™}, by Defoine
Touche Tohmatsu, whose indepeadent review report is included in the interim repost to be sent to
sharcholders. The interim resolts have also been reviewed by the Group's Audit Commitiee.

BASIS OF PREPARATION

- The copderised financial statemcnts have been prepared id with the

requirements of Appendix 16 10 the Rules Governing the Listing of Securities oa The Stock .n.:i:n
of Hong Kong Limited (the “Listing Rules”) and with Hong Kong Accounting Standard 34 “Intenim
Financial Reporting” issued by the HKICPA.

PRINCIPAL ACCOUNTING POLICIES

The condenscd financial statements have been prepared under the historical cost basis except for certain
und financial instrumeants, which are measured 2t revalved amounts or faiz values, a

Frank Péity Limited, an’ indepeudent professional ‘valuer, Excluding’ additi and di Is, fair
-value-gains on investment propertiés of HK$1,130 million (up 3.8%) were -ngm.:mnn to the
no._mn_:;:u income. stetement during :_n vn:eﬁ_ (the Group’s share after minority interests
was I_ﬁ«_ 054 :::.o:v

_.,»:._ vahie a_:iwum on financial instruments = The Group entess into hedging ar

appropriate.

The accounting policics used in the condensed financial statements are consistent with those followed
in the preparation of the Group's annual financial statements for the year ended 31 Deccmber 2005.

In the corrent interim period, the Group has spplicd, for the first time, a number of new standards,

from-time 1o timé to hedge volatilities and pricing risks of its treasury assets and )iabilities.
The HK$70 million recognised in the d income imainly reps d the
‘aggregate of .f{he mark-to-market fair value movements of these financia} instruments.

Net realised wa.__m on dispasal of available- for-sale investments, being the net realised gains
[ arising from the disposal of certain available-for-salc invéstnients during the period, amounted
+ "3 _HK$104 ‘milliop. The reimaining available-for'sale investment pottfolio will continue to be

held: as' the Group’s long-term investment..’

Sharé of ‘results of wwgln-nm increased by _:Gum million Cgé and was mainly u::a:zEn
to fair value gain on. propertics at Shanghai -Grand-Gateway where the Group has an effective
integest of 23.7%. Leasing activities for Phase 1 and Phase"2 (except for the __.:::w residential
“tower n.:-n_:E under no_.;:‘._n:o_& eca:nznm to vn:.c:s well.

Finance ' costs '~ The ﬂ_nn-nwmn of HK$9.million (9.9%) to HK$82 million Gocm HK$91
million); was “mainly “aftributable to the ‘lower" debr level: The Group's weighted average
borrowing' cosis for the period was 4.85%, up from 3.05% in the first half of 2005 and 3.60%
for, 2005 full jear.

Taxation -~ The movement in taxation was broadly in line i:_. the movement in the profit
before ‘taxation. B

Contingent Mabilities - Since the ?_Z_nu:c: of the OE_G s 2005 Annual Report in March
2006,.5318.6 million in respect of an undertaking to a bank for :S.:« granted to a Singapore
joint venture ‘property 32«2 bas been released.

Capitat numa.:_:_:n - The Group is committed to enhancing the asset value of its investment
. propesty, portfolio. Expenditure on refurbishment, renovation and E_E:c:m to investment
properties amounted to HK$33 million during the perjod.

-The Group considers that'ghere arc sufficient financial resources to fund the ‘level of planned
SEE expenditure idcluding the Hennessy Centre redevelopment project which will commence
in .the. fonrth quarter. of 2006 with cxpected completion by the end of 2009. These financial
‘resources are funds generated from operating activities, liquid treasury assets, access to the
‘debt " capital maiket thiough Medivm ,..2:. Note Programme and availability of undrawn
ncEE_:an banking facilities.

m,::.:n:._ mmanagement - The key cEnnca.n of the Group's. financial management is to maintain
piudent. Hquidity EE manage financial risks. This is achieved by way of an cven spread of
debt maturity to min mise funding and refinancing risks; .diversified funding sources; and
::::-:m:_m _Eo-nm. sate” »:ﬁ_ ?_n_wu\:nrw:wn exposures. -

_.EEEC. As'at 130 June 2006, the Group’s total gross debt level stood at HK$3,044 million,
‘a decrease of- _.:m: uu- million from the balance at 31 Unoo_:un- 2005 (2005: HK$4,375

The ‘Group's u<n;mn nn! En_c:Q was abovt 5.5 years :n?dszn within one to five years:
"BK$1,270 million, over five years: HK$1,774 million). Folowing the disposal of Entertainment
Building at the end of 2005, certain bank loans have been repaid during the period by applying
the ‘ssles procceds thereon. As at 30 June 2006, bank loans accounted for approximately 24%
of the O:Ev s toial gross borrowing with the remaining 76% from capital market financing.
The satio’ of fixed rate borrowing was approximately 52% of the toral gross boriuwing as
at the period end.

All of the Group’s debis aie unsecured and on a nnEE.:an basis. To maintain sufficient
__n_:n_G for the Group's operations, undrawn committed facilities of HK$3.6 biltion were
' maintained” as” at 30 June 2006 (31 December 2005: HK$3.6 billion).

Risk ::.=nw2=»=. - Interest expenses account for a significant proportion of the Group's total
expenses, Therefore, the Group monitors its interest rate exposure closely. Depending on the

and intery issucd by the HKICPA, which are cffective for accounting periods
beginning on or after } December 2005 o 1 Japuary 2006 respectively. The adoption of the new
sisndards, amendments and ipterpretations had po maierial effect on how the results for the cursent
and/or_prior accounting periods are prepared and presenied. Accordingly, no prior period adjustment has
becn required.
-v-:n-..-_n_ impact srising from the recently isswed Accounting Standards
roup has not early apphied the Iollowing new standards, ameadmenis 2nd interprelations that have
ES issued but are not yel effective. The directors of the Company anticipate that the apphication
of these standards, amendments or interpretations will have no material smpact on the financial
statements of the Group.
HKAS 1 (Amendment)
HKFRS 7
HK(IFRIC) - INT 7

Capital disclosures!
Financial instroments: Disclosvres*
Applying (he restatement approach under HKAS 29
Financial Reporting in Hypecinflationary Economies®
Scope of HKFRS 2
of embedded

HK(JFRIC) - INT 8
HK(IFRIC) - INT 9

for
“for
for
for

? Effective
T Eifective
' Effective
* Effective
4. TURNGVER

accounting periods beginming on of after ) Janvary 2007.
accounting periods beginning on or after I March 2006
accounting periods beginning on or after 1 May 2006
accounting periods beginning on or afier 1 June 2006.

Six months ended

, 30.6.2006 30.6.2005
HKS'000 HK3°000

Tornover comprises:

Gross renial income from w:uvn-:na £20,034 612,452

Management fee and security service income 205 202
610,135 612,654

Income from property sates of HK$800.000 and the corvesponding cost of property sales of HK$600,000
for the six months eaded 30 June 2005 have been reclassified as fair value changes on investment
properties.
As the Group's turnoves is derived principatly from rental income and wholly in Hong Kong, no segment
financial analysis is provided.

5. FINANCE COSTS

Six months ended

30.6.2006 30.6.2005
. HK$'000 HK3'000
Interest on .
~ bank loans, overdrafts und otber loans:
wholly repayable witbin five years 19,824 17,391
not repayable within five years - 13,714
~ flaatiog ratc notes 12,709 5.009
~ fixed rate ootes . 54,360 54417
86,893 90,531
Nel interest (received) paid on derivative finaocial iostruments
{Note):
~ due within five years 110,129) 13.238
- due after five years 6.07) 22,251)
’ 70,647 79518
Amortisation of discount on zero covpon notes 5370 4,080
Bank charges 3,640 3,707
Others 2,078 33713
81,735 90,678
Note:  Fair value changes excluded accrued interest in derivative financial instruments for the period.

should zlso be -&E.& arriviog at “Profit exciuding zsset vatue changes aitributable to the equity
holders of the pareat”. The difference between the underlying profit, profit excluding assel value changes
and profit aitributable (o equity holders of the parcut as shown in the no:nniun consolidated income
statement for the period is reconciled as follows:

Six months Earnings
ended per share
30.6.2006 (Basic)
) HES’000 HX ctenty
Profit stributable to equity holders of the parent as
thown in the condensed consolidated income statement 1,519,389 14423
Gainos swising from fair valve changes of invesiment
properties {1,130,365)
Increase in deferred taxation in relation to
fair value gains of investment propecties 197,243
Gain srising from fair value changes of investment
properties net of refated deferred taxstion
attributable to minority interests 62472
Gaip arising from fair value changes of invesument
wsu::: net of related deferred taastion
rom an associate (29,156)
ci:;;» rofit slribuisble to eguity bolders of the parent 619,583 58.87
. Recovery oF loan 10 a9 assotizte (87,043}
Net realised gain on disposal of available-for-sale )
investments (104,276)
Profit_excluding wsset value changes anributable to
equity holders of the parent 413264 40.65
Six montbs Earnings
ended per share
30.6.2005 (Basic)
HKS$'000 HK cents
Profit attributable to tquity holders of the parent as
shown in the condensed consolidated income statement 2,562,160 243.96
Gains asising from fair value changes of isvestment
properties (2,799,189}
lncrease in deferred taxation in relstion to
fair value gains of investment properties 453,304
Gain ssising from fair value changes of investment
properties net of related deferred taxation
attributable o minorily interests 148,345
Underlying profis sitributable 1o equity holders of the parent 364.710 34.73

ADDITIONAL INFORMATION

Corporate Governance

The Board of -Directors and management of the Company are commirtted to maintaining high
standards of corporate governance. The Board has adopted 2 Statement of Corporate Governance
Policy which gives guidance on how corporate governance principles are applied to the
Company. In addition to complying with app staiutory the Board aims to
continually review and enhance corporate governance practices in the light of local and
international best practices.

The Company has complied with all code provisions of the Code on Corporate Governance
Practices (the “Code™) as sct out in Appendix 14 of the Listing Rules throughout the review
period, except that its Emoluments Review Commitiee {established since 1987) has the
sesponsibility to determine executive Director compensation. Such tcrms of refcrence are
considered appropriate in the light of the current organisation structure and business activitics
of the Group.

Compliance of the Model Code for Secur
Issuers

The Company has adopted the Model Code for Securities Transactions by Directors of Listed
issvers (the “Madel Code™) set out in Appendix 10 to the Listing Rules as its own code
of conduct regarding Directors’ securilies transactions. All Directors have confirmed, following
specific enquiry by the Company, that they complied with the required standards set out in
the Model Code throughout the review period.

s Transactions by Directors of Listed

Purchases, Sale or Redemption of the Company’s Listed Securities
During the review period, neither the Company nor its subsidiarics had purchased, sold or
redecmed any of the Company’s listed securities.

Human Resources Practices

The Group aims to attract. retain and motivate high calibre individuals committed to attaining
our objectives. The Gronp’s human resources practices are aligned with our corporate objective
$0 as to maximise shareholder value and achieve growth.

As at 30 June 2006, the total number of nau_o<onm was ucc and there have been no material
changes in respect of the policies and staff development
as disclosed in Annuaj wn_uo: noou

Serip Dividend Arrangement

A ‘circular containing details of the scrip dividend and the form of election will be mailed
o shareholdess on or about Tuesday,-5 September 2006. The scrip dividend alternative is
conditional upon the granting by the Listing Commiittee of The Stock Mxnruswn of Hong Kong
Limited (“Stock Exchange”) of the listing of and permission to deal in the new shares to
be issued pursuant thereto.

Ctosure of Register of Members

The share register will be closed from Friday, 25 August 2006 to Tuesday, 29 August 2006,
both dates inclusive. In order to qualify for the proposed interim dividend, all transfer
docoments accompanied by the relevant share cestificates, must be lodged with the Company’s
Registrars not later than 4:00 p.m. on Thursday, 24 August 2006. The interim dividend will
be paid on or about Tuesday, 3 October 2006.

. By Order of the Board
Wendy W. Y. Yung
Company Secretary

Hong Kong. 8 August 2006

As at the date of this announcement, ihe Board of Directors comprises (Chairman) Peter Ting
Chang Lee; (Independent non-execusive Deputy Chairman} Sir David Akers-Jones: (Managing
Director) Michael Tie Hau Lee; (Independent non-execuiive Directors) Per Jorgensen and
Dr. Geoffrey Meou-1sen Yeh; (Non-executive Directors} Fa-kuang Hu, Hans Michael Jebsen,
Anthony Hsien Pin Lee, Chien Lee and Dr. Deanna Ruth Tak Yung Rudgard; and (Executive
Director} Pauline Wah Ling Yu Wong.

The 2006 Interim Repori containing all-the information required by the Listing Rules will
be despatched 1o shareholders and made available on the websites of the Company
(www.hysan.com.hk) and the Stock Exchange on or about 5 September 2006.




