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9™ August 2006
BY REGISTERED MAIL

Securities and Exchange Commission
Office of International Corpor;

SOSs (UMW SUPPL

USA 06016023

Dear Sirs,
Hong Kong Aircraft Engineering Company Limited
Exemption No. 82-3846

Pursuant to our obligation under Rule 12g3-2(b) of the Securities and Exchanges
Act of 1934, we enclose copies of the following documents of the Company for your
attention:

(a) Results Announcement Form;
(b) Interim Results Announcement pubhshed today in Hong Kong in The
Standard. :

Yours faithfully,
~ For HONG KONG AIRCRAFT ENGINEERING COMPANY LIMITED

@MW{ PROCFSSED
Lorence®Vong AU@ i7 2@@6

Deputy Secretary . ' THOMSON
FINANGIAL

Encls.

c.c. Eugenia Lee, BONY-HK (w/0 encls.) — Fax No. 2877 0863
Thomas DiVivo, BONY-NY (w/o encls.) - Fax No. 002-1-212-571-3050
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Hong Kong Aircraft Engineering Company Limited

Company Secretary's Department

35th Fioor, Two Pacific Place, 88 Queensway, Hong Kong

Tel: (852) 2840 8879 Fax: (852) 2845 5445 G.P.O. Box 1 Hong Kong DI Swire
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From : Hong Kong Aircraft Engineering Company Limited No. of pages: One R AL | W
(Name of Company) _ TRl
Mr. David Fu 2840 8862 8th Augg"'st 2006 o [ o
(Responsible Official) (Contact Telephone Number) (Date) e I
CHIOD syl A T o
Name of listed company: Hong Kong Aircraft Engineering Company Limited (Stock code: 0004:1; I pepe
Year end date:  31* December 2006
Currency: HKS$
Change of any figures reported in the Results Announcement Form submitted previously for
the Last Corresponding Period? O Yes M No
To be published in the newspapers
[0 Summarised results announcement O Full results announcement M Adoption of new disclosure
requirements
Auditors' Report
O Qualified 1 Modified O Unqualified M N/A
Interim report reviewed by
M Audit committee O Auditors O Neither of the above
(Audited/Unaudited) (Audited/Unaudited)
Current Period Last Corresponding Period
from 01/01/2006 from 01/01/2005
to 30/06/2006 (HKS) to 30/06/2005 (HKS$)
Turnover : 1,838 million 1,481 million
Profit/ (Loss) from Operations : 372 million 255 million
Net Finance Income : 14 million 1 million
Share of Profit/ (Loss) of Associates : N/A N/A
Share of After-Tax Profit/ (Loss) of
Jointly Controlled Entities : 149 million 117 million
Profit/ (Loss) after Taxation & MI : 398 million 289 million
% Change over Last Period : +38%
EPS/ (LPS) - Basic (in dollars) : $2.39 $1.74
- Diluted (in dollars) : N/A N/A
Extraordinary (“ETD”) Gain/ (Loss) : N/A N/A
Profit/ (Loss) after ETD Items : 398 million 289 million
Interim Dividend per Share : $0.65 $0.50
(specify if with other options) : Nil Nil
B/C Dates for Interim Dividend : 11" September 2006 to 15" September 2006 bdi.
Payable Date : 26" September 2006
B/C Dates for ( ) General Meeting : N/A to N/A bdi.
Other Distribution for Current Period : $2.50
(special dividend per share payable on 26™ September 2006)
B/C Dates for Special Dividend : 11" September 2006 to 15" September 2006 bdi
For and on behalf of

HONG KONG AIRCRAFT ENGINEERING COMPANY LIMITED

,la,__w(}é\

David Fu, Secretary

Any description or an explanatory note attached?
O Yes (Number of pages attached: __) M No
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Hong Kong Alrcraft Engmeenng Company leuted
{Incorporated in Hong Kong with limited I|ab||nty)
Stock Code: 00044)

2006 Interim 'Rest-llts-‘.

CHAIRMAN'S STATEMENT

Consolidated. results .
. Profit attributable to the Company's shareholdsrs for the first half of 2006 was HK$398 million,

maintenance oparatians in Mang Keng and X(amen

Your Directors have declared arv interim dxwdend of HK$O 65 per share (20056: HKS$O, 50)
together with a special dividend of HK$2.50 per share representing cash surplus to immediate
requirements. Both dividends are payable on 26th September 2006 to sharehclders registered

to 15th September 2006, both dates inclusive.
Operatlons

expandmg its operations:
Taikoo {Xiamen)} Aircraft Engmeermg Company Limited's {TAECO} fourth hangar, which opened
at the start of this year, is already well utilised and tha construction of its fifth hangar is on
track to.open in mid 2007. A sixth hangar is also to be constructed with an opening planned
by the end of 2008. HAECO acguired an additional 2% of the equny ofTAECO in April 2008
‘to bring its interest to 56.565%.

© o HAECO's second hangar at-Hong Kong International Alrport is scheduled to open at the end of
2006. The Company has also reached agreement with.the Hong Kong Airport Authority to lease
additional land and, subject to certain conditions, extend its franchise from 2031 to 2038.This
will allow it to burld an' additional double bay hangar which is planned to start operation in the
first half of 2009.

» Hong Kong Aero Engine Services Limited's {HAESL) engme -build workshop extension will
opan in the second half of 2007

* HAECO and TAECOQ are working with The Guangdong Alrport Management Corporatlon on
a-feasibility study for providing maintenance at Guangzhou's Baiyun Auport

Staff are bemg recruited and trained to match this expansion.

Prospects
Dermand for the Group's services remains firm and | expect that our facilities will cantinue to
be well utilised during the second half of the year.

+

David Turnbull
Chairrnan
Hong Kong, 8th August 2006

Hong Kong Aircraft Engirieering Company Limited

OPERATIONAL AND FINANC!AL
Review Of Operations

The Company's profit attributable to shareholders comprises: o
N R Six months'snded 30th Jurre,

BEST{-\VAlLABLE c;OPY

This is a 38% increase over that of the prior year and is driven primarily by growth of heavy )

at the close of business on 15th September 2006, The shars reg\ster will be closed from 11th”

The G-oup is running its current facilities at near to full capacity. It is making goad progress in.

. 2008 2005

HKSM HK$M Change
HAECO Hong Kong operations . 143 18 21%

Shars cf: . .
- TAECO . . 110 56 6%
HAESL ° Lo . 1126 100 26%
Other jointly controtled compames N ‘19 15 27%
: 398 289 38%

HAECO Hong Kong Opemtlons
HAECU's Hong Kong operations comprise heavy maintenance in hangars, line malntenance at the passenger and

technical management.

Line maintenance movernents handled grew by 3% over the first half of 2005 with an average of 245 aircraft
per day.

Heayy rnaintenance had a busy irrst half with manhours sold mcreasmg by 9% over the first half of 200610 0.89
million manhours. 62% of the work was from nén Hong Kong based carriers.

Component repair ecuwty at the Tseung Kwan O facility totalled 0.12' millien manhours, In line with last year. |

HAECC's |nventory management service continues to expand with-HK$186 mllhon assets under management
supporting 27 gircraft at the end of June 2008.

Construction of HAECO's second hangar at Hong Kong |ntemauonalAlrpon is progressing towards completion
st the end of the year. HAECO has entered into an agreement with the Hong Kong Airport Authority 1o lease an
additional 26,550 square metres of land, sufficient to provide for a third and fourth hangar. Construction of the
third hangar, which will accommaodate two.wide-bodied aircraft, is planned to start'in 2007 snd be completed in

Airport Authority also, subject to certain conditions, extends HAECO's franchise from 2031 to 2036.

Taikoo (Xiamen) Aircraft Engineering Company Limited

Heavy maintenance manhours sold-by TAECO increased by 46% over prior year to 1.75 million due to strang
dernand end the addition ot a fourth double bay hangar. The second and third tings of Boeing 747-400 passenger
aireraft to freighter conversions were started during the pariod. Thess three lines will run for at least five years,
given the expected demand for Boeing 747-400 conversions.

Line maintenance operations in Xiamen, Shangha\ and Bexung continued to expand, with mr:raft hand!ed
avaraging 37 per day.

approved in light of the continued dernand from long-term customers for haavy maintenance and it is expected
that this will open by the end of 2008. .

cargo terminals at Hong Kong International Alrport and component overhaul at Tseung Kwan O, plus inventory *

earty 2009, No decision has been made on the timing.of a fourth hangar. The agreement with the Hong Kong |

Construction work on the fifth hangar is on track for opening in mid 2007 A sixth hangar has recently been '

Engine overhaul -

Hong Kong Aera Engine Services Limited ("HAESL) {45% owned) and |ls associate, Singapcre Aero Engine
Services Pte. Limited (9% owned), achieved good results for the penod duse to both higher work volume
and a'more favourable work mix,

HAESL has ccmmmed HK$85 miliion to expand the capacity of its engine build workshop facilities. The
new facility is planned to bpen in late 2007. .

Jointly Controlled Companies
Jointly controlled companies in'Mainland China and Hong Kong performed sansfamon!v during the period.

Envirvnment .
The Group continues td monitor closely the impact of its operations on the anvvronrnent and make every
affort to raduce the extent of this impact. Details of this activity are in its environmental report on its

-~ website. The Company has received an energy efficiency award from the Hong Kong Governmient.

- Staff .
The change in the Group's headcount during the period was:
= 30Juns 3t Decernber
2008 2005 Changs
HAECO, 3,819 3,757 2%
TAECO - - 3,410 2,945 18%
HAESL + 764 750 2%
Other jointly controlied campanies in which

HAECO and TAECO own more than 20% - 55 731 3%
) 3 8,748 8‘18_3 7%

Financial Review

Net Assets

The Group’s non-current net assets increased from’ HK$3,495 million to HK$3,690 million mainly due
to caplital expenditufe of HK$286 miltion offset by HK$113 million depreciation and amortisation. The
capital expenditure was. primarily on the fifth hangar in Xiamen and second hangar in Hong Kong, The
Group's net current assets, excluding liquid funds, remained low at HK$74 rmiltion (31st Oscember
2005 HK$45 million).

Net Liquid Furds and Financing

The Group's deposits and nat cash equivalents tmalled HK$942 million at 30th June 2006. The Group is
generating cash at a rate in excess of its current reinvestment commitments and surplus funds are being
returned to shareholders by way.of a special dividend.

Currency Fluctuations
The Group's income is substantialty in HK dollars and US dollars snd is matched by expenditure in the
same currencies. The exception to this is TAECO which.hes substantial Renminbi expenditure and US
dollar income. TAECO reduces its expasure to changes in the exchange rate of the Renminbi against the
US dollar by retaining surplus funds in Renminki and use of forward exchange comtracts.

- Consolidated profit and loss account
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" . Hong Kong Alrerzh Engin
Notes to the Condensed Consolidated Accounts

1. Basis ol_pmbémtlon and accounting policles T
ta) The unaudited consolidated accounts have baen prepared on a basis consistent with the principal
accounting policies adoptad in the 2008 annual accounts with the addition of certain new standards
and interpretations of Hong Kong Financial Reporting Standards (*HKFRS") issued and effective
as at the time of preparing this information. These are:

HKAS 15 (amended 2005} “Actusrial Gains and Losses, Group Plans and Disclosures”

HKAS 39 (amended 2005) “Cashflow Hedge Acco'unting of Forecast Intragroup Transactions™
HKAS 38 {amended 2008} “The Fair Value Options”

HKAS 29 and HKFRS 4 (amended 2008} “Financial Guarantee Contracts”

HKFRS-Int 4 {amended 2005} “ Detsermining whetper an Arrangement contains a Lease”

The adoption of such standards or interpretations does not result in substantial changes to the
Group's accounting policies and has no significant effect on the resutts reported for the first half
of 2008. : '

{b) Certain comparative amounts have been reclassified to conform to the current yeat's presentation.
The change relates to a more meaningful reclassification among operating expense categories.

{c}) The consolidated accounts have been prepared-in accordance with the HKAS 34 "Interim financial
reports” issued by the Hong Kong Institute of Certified Public Accountants and the disclosure
requirements of the Rules Governing the Listing of Securities onThe Stock Exchange of Hong Kong
Limited {"the Listing Rules”). This consolidated financial information should be sead in conjunction
with the 2005 annual financial statements.

.2, Critical accounting estimates and judgements
The Group makes estimates anc aésumptions 2s appropriate in the preparation of the accounts. These
estimates are based on historical experience and other factors, including expectations of future events
that are believed to be reasonable under the circumnstances and will, by definition, seldom equal the
related actual results. The estimates and assumptions that have a significant effect on the carrying
armounts of assets and liabilities include the productive fife of prope'rl\), plant and equipment and the
determination of tax. ' - '

3. Management of financial risk factors .
The Group's activities are exposed to movements of foreign currencies, fair value interest rate risk,
crodit risk and liquidity risk. These risks ere reviewed periadically to ensure their impact on-the Group’s
financia! performance is minimised through the use of forwards, options or other appropriate derivative
financial instruments. It is the Group's policy to use the above derivative instruments solely for the
purpose of financial risk menagement, ’ ’

‘4. Segmental information
The Group is primarily eng'aged in the business of commercial aircraft overheul, modification and
maintenance in Hong Kong and Mainland China. It does nat have other significant activity so no further
business segrpantal information has baen reported. A geographical segment aﬁalysis of the Grpup's
financial information is.provided as below. Financial summaries of the jointly contralled companies
are provided under note 9. : .
Reporting by geographical segment:

Operating princiatly Oo-rmnnv Inter-sogment
in Hong Keng Mairiand Chira olerination Toul
Smmentsenikd  Yenerded .Samorhamded Yewerded  Sxmotmunced  esended Sxmondsended Ve ended
30w Jore___ 3151 Decembar oMAne  JtsDwembsr _ 3ondww 315 Decemow Xmare 3zt Decebe
2008 2005 2008 008 2005 2008 2008 2005 2006 2008 2005 005
HRSM _HISM HESM WM HKIM RISM  HKSM HKSM HRIM  HKSM HXSM HIM
Tuniver 1192 1077 2,260 689 437 928 4 133 (67) 1,838 1,481 3,121
Operating profit 152 141 200 220 14 W - - - 372 255 50
Net finance
“income/
{charges) 14 m 3 - T2 4 14 1 7
Share of after-tax
resutts of jointy
controiled
companies 138 109 248 13 8 19 KLE] N7 267
Profit befora ‘
taxation 302 249 - 551.° 233 124 224 _M_ES__
Profit for the .
period 3 227 503 212 112 206 250 339 710
Profis attributable
to the Company's -
shareholders 278 227 504 120 82 114 398 289 818
Analysis of net assets of the Group by geogr.aphicm segment:
prrcially Operazing in nir-aogment
n Hong Xong Mazintand Chin wErmnetion Total
30 June 310 Decermbes 30th dura 3153 Decemte: 300 Sure 3i3 Decerroer 30h e 3t Decamer
2008 2005 2008 2008 2008 2005 2008 3005
HKIM HM HKSM HKSM REM HESM HEM Hesm
Jointly controlled companies 615 598 85 n - - 700 671
Other assets. 2978° 2,962 1,764 1,439 (48] o9 4692 4,362
Long-term foan - - - - - - - -
Other liabyities (731 773 1327) {201} 48 39 (1,610) {935)
. Net asssts 2,860 2,788 1,822 1,310 - - 4382 4,098
Equity attributable to the
Company's shareholders 2,855 2,783 878 729 - - Ered) 3.512
Minority interest 5 5 848 581 - - 851 586
Total equity 2,860 2,788 1,622 1,310 - 4,098

N 132
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Notes to the Condensed Consolidated Accounts (continued)

Net: finance income/(charges)

Six months ended * Yesr ended
30th June 315t Decernpar
2006 2005 2005
HK$M HKSM. . HRSM
. Finznce income o 15 g 14
Interast expense:
Short-term bank loans ) (1) - . 4]
Long-term loan - - 14) (B8}
. 14 1. 7
. Taxation . .
Six'months ended Year onded
N ~ 30th June 313t December
. 2006 2005 2008
HKSM HKSM HKSM
Current taxation: . - .
Hong Kong profits tax . . 12 10 19
Overseas tax 23 . 8 14
. ' 35 ¢ 18 33
Defarred taxation: .
Decresse/lincrease) in deferred tax assets {1) 5
Ircrease in deterrad tax liabilities 11 kAl 28
: 45 34 5

Provision for Hong Kong profits tax has been made by the Company of HK$12 million for the. period
ended 30th June 2008 (30th June 2005: HK$10 million; 31st December 2005: HK$18 million). Hong
Korig profits tax is calculated at 17.5% (2005: 17.5%) on the estimated assessable profits for the period.
Overseas tax is calculated at tax fates prevailing in the respective jurisdictions,

Share of after-tax results of jointly controlled companies is stated aftet taxation charge of HK$27 miltion
for “he period ended 30th June 2006 (30th June 2006: HK$22 miflion; 31st Décember 2005: HK$4B
million}.

Earnings per share {basic and diluted)
Earnings per share are calculated by reference to the profit attributable to the Company's shareholders

‘for the period ended30th June 2006 of HK$398 million {30th June 2005; HX$289 million; 31st December

20C5: HK$618 million) and to the weighted average.166,324,850 (30th June 2005: 166,324,850;
31st December 2005: 166,324,850) ordinary shares in issue during the period.

. Capital expenditure

. Lemsehold land snd
tand use rights
HKEM

Intengible asset -
computer sohwars
- | HKS

Property, plant
and squipment
5 HKSM

Net book value: ~

qu Kong Alrere!t Enginearing Company Limited - Page 3

1. Debmrs and creditors
The credit terms given to customers vary and are generally based on their individual financial strengths.
Credit evaluations of trade debtors are performed periodically to mmnmlse any credit risk associated
with receivabies.

As et 30th June 2006, 94% of debtors (96% es at 31st December 2005) and 99%.of creditors (98%
as at 315t December 2005} were aged under six months.

12.Share capitat
During the period under review, no purchass, sale or’ redempuon oi the shares of the Comnany has
been effected by the Company or its subsidiary companies on the Hong.Keng Stock Exchange. As at
30th June-2008, 166,324,850 shares were in issue (31st Decembar 2005: 166,324,850 shares}.

13.Reserves
Six months anded 30th Junes 2008

Capital Cashflow
Revanue redemption Exchangs- hadge
. reserve resarve reserva reserve Total
HKSM HKSM . HKSM - HK$M HKSM
‘At 37Tst December 2005 3,331 19 . {a) - 3,348
Profit attributable to the . .

" Company’s shareholders 398 - - - 398
Previous year's final dividend (183) - - - (183)
Recognised during the year . L - = 3 1 4
‘At 30th June 2008 1 3,565

3546 19 - {1

14.Capital commitments for property, plant and equiprﬁent
' N Slx montha ended 30th June 2008

Group Company

HKEM HKEM
Authorised by Directors but not contracted for 1,023 236
Contracted but not provided for in the accounts 392 267
* Total _ 1,415 503

Captial commitments.are mainly . related to construction of the second hangar at the Hong Kong
nterational Airpart by the Company, and the fifth and the sixth hangars at Xiamsn, Mainiand China
by TAECOQ. .

15, Refated party and continuing connected transactions
The Group has a number of transactions with its related parties and connected persons. All trading
transactions are conducted-in the narmal course of business at prices and on terms simitar to those
charged to/by and contracted with other third party customers/suppliers of the Group. The aggregated
transactions and balances which are material to the Group and which have not been d\sc\used elsewhere
in the interim report are summarised.below!:

Boleted partes other than
Jolmdy controfted companias _jointly conroiied companies

. Retirement benefits .

Movement in the assets recognised in the balance-sheet:
- . Six months ended 30th Juna 2008

Local Expatriate

schema schem. Tots!

. . HKSM - HKSM MKSM

At 31st Decemnber 2005 141 38 177
Increase/(decrease) due to: .

Total expense (25) | - (26}

Contributions paid 17 - 17

At 30th June 2008 169

133 36

At 31st December 2005 2,442 192 6 e R T v e BT
Additions and trarisfers 277 17 - S D e o Eoret Semone
Cisposals 8 - - Noio | MNAMA_MKDWM__MKaM _ WKGM  WKIM__ MkoM_ W ikam__vken
Depreciation and amortisation {(109) (3! Qar Revens from provision of semices
B ue 3 ¢ it 3
At 30th June 2006 2,602 206 5 Line maintenance and total
care package charges for '
AHK Alr Hong Kong Limited . 8 T - - o186 12 28 16 12 28
. Jointly controlled compnnles Cathay Patitic Airways Limited
Share of the financial results and positions of the jointly contralled compames for the penod ended sarvice sgreements . P - - - 584 o - - 584 - -
and at 30th June 2008 are as follows:" Other revenue b - 47 . 43 103 21 862 1,146 88’ 71 1249
HAESL - Others Tots! i " 47 48 103 621 64 1174 668 723 1277
Stx months ended endad oo Slx menths anded m\dndYJ':n' Skmontwanded  ended st Furchases:
30th June December 3th Juna December 300 June ____ Decarber Costs payable to John Swire &
2005 2005 2008 2008 2005 - 2006 2005 2006 Sons (HK) Limited under. . .
WKEM  HKSM 1KsM  MKGM_ HKSM bkt HKSM . MKSM  HKGM services agreament - :
Turrover 1151 . 980 2,124 1§ 89 201" 1,266 1,089 2,375 T Serviae leas peid duing theveer 0. . FHEE R T R
Qperating expenses ,___ (1.012) (863) (1.855  (88)  (71)_ (159 (1,100) __ (934)_(2.02¢l ~Expenses reimbursed atcost . 8 - 10 10 16
Operating profit - “1as. 17, 259 27 18- 42 168 135 300  Subtotal subject ta reporting cap o . a nwo& - 28
Net finance incorme/ ' . - Change in accrual for service fees . : (1} L] (1 4 9
" (charges) - 3 1 5 © e — - 3 1 5 = Share of adm\mstrawa servicss 1 - 2 1 - 2
Share of after-tax resuits ’ ’ ! : Total . . C 23 15 33 23 15 39
of JOH’\ﬂY controlled P Property insurance placed 1hraugh . .
ccmpsnies 8 3 9 = - ol 8 3 9 SRACIOM, a captive insurance
Profit before texation 150 121, -273 27 18 42 177" 139 315 company whelly owned by . :
-Taxation (25) {21) 44) 3} ) @) (28) .. (22 {48} Swire Pacific Limited ‘ . o2 2, 4 2 2 4
Profit for the peri 25100 220 24 1 4 7 Spares purcheses from Cathay :
zofit for the period o L35 49 W 28 Pacific Airways Limited : . 9 6 1w s 8 v
Dividends peid 104 50 289 8 — 19 112 50 318 Other purchases e r 2 . § 3 1 3 7 3 g
Funcls employed: o . oL . p .
Nan-current assets 364 . 370 361 . 92 92 95 456 - . 462 486 : 2 £ U L 8 L 28 g8
Current assets 522 529 504 17 94 10 639 623 614 Dabtors d 12 - i 82 % 137 9 178 150
885 - 899 865 .209 185 205 1,095 1,085 1,070 Lreshiors g AN S S N | B
Current ligbilities {267). (180) (269) - (s8] ~(87) {100) {(365) (267) (370} Note:
Non-current liabilities (30) 32) (29) - ol = {30) (32) (29) a. These transactions fali under the definition of "continuing connected transactions” in Chapter 144
589 587 567 111 99 104 700 786 671 of the Listing Rules.
Financed by: E b. Other revenue includes: :
Shiarsholders’ squity ! . « Revenus from jointly controlled ccmpames mainly came from sarvices to HAESL and included
and loans - 589 687 567 111 238 104 700 788 §71 engine component repairs, provisions of:building workshop space in Tseung Kwan O and

administrative services charged at cost. .
* Revenue from other related parties in 2006 compnsed mainly inventory managemsn( charges
" for Cathay Pacific Airways Ltd. The decreass in other revenue compared to prior year was due
‘to the maintenarice contract with Cathay Pacific Airways Limited up to 31st December 2005
pre-dating the current connected party rulas and thus' being disclosed as ‘other revenue' in
accordance with. Chapter 14A of the Listing Rules.
Revenue from other parties comprised mainly maintenance, inventory manegement and logistics
supporit charges for Cathay Pacific Airways Limitad.
¢. Purchases from jomtly conxrol\ed companies comprised mainly a\rcraﬂ component overhaul charges
by HAESL.
d. These outstandvngs are included in “debtors and prepayments” and “creditors and accruals”
respectively in the consolidated.balance sheet.
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INFORMATION PROVIDED IN ACCORDANCE WITH THE ‘LISTING RULES

COI’pOI’Bta govemance
The Audit Committee of the Company has revrewed the results for the snxmomh penod ended BOth R
June 2006. . - .

.Throughout the accountmg_penod covered by. the mtenm report, the Company has compl;ed with all
the code provisions and most of the recornmended best practices 36t Sut in thé Code on Corporate

of Securities onThe Stock Exchange of Hong. Kong Limited (* the Llstlng Rules”).

The Company, has adopted codes of conduct regardmg securities transactions by Directors and by
‘relevant ernployaes {as defined in the CG Code) on terms no less exacting than the requwred standard

contained-in Appendix 10 of (hs L|stmg Rules.

On specific enquiries made, all Directors have conf\rmed that in respect of \he eccoummg psncd )
covered by the interim report,-they. have ccmphad with the requwred standard- set ot in the Model
Code end the Ccmpsny s code of conduct regarding Dureczors securities xransacuons

.Disclosure of interests S : :

" Directors’ interssts ' o :
At 30th June 2008, tha regxsters maintained under Sectwon 352 of the: Securmes snd Futures Ordmance
{(*SFO") showed that Directors held the followmg benéficial interests |n the shares of Hong Kong.
Aircraft Engmeermg Company Limited andTaAkoc (Xiamen) Alreratt Engmearmg Cornpany Limited, its
assomsted corporation (within the i meanmg of Pan XV of the SFO) '

5 K : POrcentIGl "
Hnﬂn Kong Alreraft Enginseting Company Limfted Capacvty . Number of shares. issued cepity (%) Nots
“The Hon. Sir Michasl David Kadoorie ~~ . .Trust'. | 3,782,886. -2.27 A
‘{Alternate Director) ) L R .
James Saymour Dickson Leach ‘, N Personal _’ 124,800 R 0.08 _-‘
John Robert.Gibson’ Lo - Personal ' . 28,000 ©002 . -
'David Ton‘g‘Cni Leung * .0 : Parsonal. " .20,000 001 -
- S s Porcantigact
Talkoo (Xismen) Alrsratt Enginssring Gompany Limited * Cepacity - Number of sheres _Issuad capital (%] Note
Chan Ping Kit ‘. L . .Controlled - US$830,000 of = 2.00 2.
« T . B corporation - the registered: .
. . ;

capital

Notes

| The Hon. Sir M\chael Davxd Kadoene is one of the discretionary objects and the founder of a
dnscretronery U’US[ which ummateiy holds \hese shares. :

2 The shares are held by Kin Kuen Development Company L:mned in which Chan Plng th halds a
-30% interest,

Othsr then as stated above, no Director or Chlef Execunve of the Cornpany had any |merest ofr short
position; whiathér beneficial of non;beneflcwa!, in the shares or undsrlying ‘shares and: qebenturgs of
the Company or any of its associated corporations (within the meaning of Pert XV of the SFO). .

Substantial shareholders’ and othar lnterests :
The register of interests in shares and short positions maintained undsr Section 336 of the SFO ‘shows
"that at 30th June 2006 the Company had been notified of the fouowmg mterests in 1he shares of the
Company held by subs!amlal sharehomers and other persons:

-

. . . L . Parcentage of o L
. . K Nurmbar of shares  issued capitai (%) '~ Type of interest (notes)
1.Cathay.Pacific Airways Limited B 45,649,686 27.45 .. Beneficial owner -
2.Swire Péc&ﬂg Limited: . oo 99,833,503 -~ 60.03 'Bgnef:\c‘\ax owner ang
) o - . attributable interest®’
. 3.John Swire & Sons Limited  © . s9.839.503 .. 6003 . Abvibutabig interest @
- 4,Margthon Asset Management.Lifmited ' B . 14,986,730 - .9.01 Investment manageﬁ

| Notes: AL30th une 2008. o S
{1)-Swire Pacific Limited was interested in 54, 189,817 shares of the Company as beneﬁcxal‘ .
. awner and was a(sa deemed to be interested in the 45,649,686 shares ‘of tha Company .

. of approximately 46% in Cathay Pacific Airways lelted

(2} John Swire & Sons Limited and’its wholly owned subsidiary John Swire & Sons (H K.)
Limited are deemed to be interested in the 99,839, 503 shares of the Company, in which
Swire Pacific Limited was interested, by viftue of the Swire group’s direct or indirect
interests in shares of Swire Pacific Limited representing approxlmatery 31% of the |ssued :
shere capital end approxtmatety 53% of the vating r|ghts

' As'at the date of this announcement, the Directors of the Company are: . -
’Executive"JCG"Erernridge PK. Chan; J.R. Gibson, M. Hayman, M.J.A. Sathianathan
" Non-Executive: D.M. Turnbull, D.G. Cridland, D.C.Y. Ho, PA. Johansen, A.N. Tyler
Indepsndent NonA-Executive: R.E. Adams J.S. chkson Leach AKY. Lam, L K K. Lecng pccL Tong

RTINS . . T C . Webwfre;htrp:/Mww[véeco.com )

< Governdnce Practicss (“the CG Code”) contained in Appendix 14 of the Rules Governing thel Llsnng’ g

-"setout in the Model Code for Securities Transactions by Directors of Listed lssuers ( the Model Cods") o

directly held by Cathay Pecific Airways Limited by virtug of Swire Pacific Limited: s mterest .




