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PTT Exploration and Production Public Company Limited
A Company of PTT Group

Finance Department
AL Tel. 0-2537-4512/0-2537-4611

August 1, 2006 AN

DRCHRERO

The Stock Exchange of Thailan 06015771
62 Ratchadapisek Road, Klongtoey U P P L
Bangkok 10110

Dear Sir, {

Subject:  Drilling Progress of exploration well (Zatila-1) Myanmar M9 Project

Reference is made to PTTEP International Limited (PTTEPI), a 100% owned subsidiary of
PTT Exploration and Production Public Company Limited (PTTEP), an operator and sole
shareholder of exploration M9 block in Myanmar. The blocks are located in the Gulf of
Mataban, about 250-300 kilometers south of Yangoon.

PTTEP wishes to report that the exploration well Zatila - 1 was spudded on June 28",
2006. The well was drilled to a total depth of 2,912 meters and encountered several
petroleum baring formations. Nevertheless, the flow rate testing (Drill Stem Test) are being
prepared to verify commerciality of the well. The testing results will be reported in due
course.

Yours sincerely,

o N PROCESSED

MG 0§ 9
Maroot Mrigadat AG 0 i 2@%
President THOMSO
FINANCIAL

PTTEP Office Building, 555 Vibhavadi-Rangsit Road, Chatuchak, Bangkok 10900, THAILAND Tel.: 66 (0) 2537-4000 Fax: 66 (0) 2537-4444 http://www.pttep.com
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o)
TTEP No. 1.910 /283 /2006

Finance Department
Tel. 0-2537-4609

August 1, 2006

President

The Stock Exchange of Thailand
62 Ratchadapisek Road, Klongtoey
Bangkok 10110

Subject: Report of the Result of Warrant Offering to Purchase PTT Exploration
and Production Public Company Limited’s Common Shares
ot
Dear Sir, : ,-/

%

PTT Exploration and Production Public Company Limited would like to report the
result of warrant offering to purchase PTT Exploration and Production Public Company
Limited’s common shares to its management and employees, which were allocated on
August 1, 2006. The details are as follows:

Type of securities :

Type of warrant :
Period :

Issuing date :
Offering amount
of warrant :
Amount of shares

reserved for warrants :

Offering :
Offering Price :

Total Offering Value :

Exercise ratio :
Exercise price :
Exercise date :

Warrants to purchase PTT Exploration and Production Public
Company Limited’s common shares

Specified holder name and non-transferable

5 years commencing from the issuing date

August 1, 2006

2,800,000 units

14,000,000 shares

Management and Employees of the Company
0 Baht

0 Baht

1 unit of warrant per 5 common share

91.20 Baht :

The Company’s management and employees are able to convert 25% of the allocated
warrants per year at the end of year 1, year 2, year 3 and year 4. The warrants that are
valid for conversion are exercisable every 3 months, from the first exercise date that is
specified in the warrants until the expiry of the warrants.

-2-/ The first...
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The first 25% of the allocated warrants are exercisable on July 31, 2007. After this
date, the warrants that are valid for conversion can then be exercised every following
3 months, that is at the end of October, January, April and July of each year. The
final conversion date is July 31, 2011.

The second 25% of the allocated warrants are exercisable on July 31, 2008. After
this date, the warrants that are valid for conversion can then be exercised every
following 3 months, that is at the end of October, January, April and July of each
year. The final conversion date is July 31, 2011.

The third 25% of the allocated warrants are exercisable on July 31, 2009. After this
date, the warrants that are valid for conversion can then be exercised every following
3 months, that is at the end of October, January, April and July of each year. The
final conversion date is July 31, 2011,

The fourth 25% of the allocated warrants are exercisalﬁe on July 31, 2010. After this
date, the warrants that are valid for conversion can then be exercised every following
3 months, that is at the end of October, January, April and July of each year. The
final conversion date is July 31, 2011.

Result of the warrant offering :

Right to Buy Warrants Allotment Result
Directors Management | Intermediary Total Directors Manaéement Intermediary Total
and and
Employees Employees

Number of - 1,074 - 1,074 - 1,074 - 1,074
Warrant
Holders
Number of - 2,800,000 - 2,800,000 - 2,800,000 - 2,800,000
Warrants units units units : units
% of Total - 100 - 100 - 100 - 100
Warrants
Issued

Remark: None of the management and employees received warrants exceeding 5% of the
total warrants issued.

Yours sincerely,

Maroot Mrigadat
President
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TTEP No. 1.910/%93,/2006

Finance Dept.
Tel.0-2537-4512, 0-2537-4611

July 31, 2006

President

The Stock Exchange of Thailand ‘
62 Ratchadapisek Road, Klongtoey S U P P L

Bangkok 10110

Dear Sir,

Subject: Reviewed Financial Statements, Managemenps Dlscussmn and Analysis for
the second quarter 2006
Reference:  Letter PTTEP No. 1.910/ 277 / 2006, dated July 28,2006
Attachment: 1. Reviewed Financial Statements and consolidated financial statements of
PTT Exploration and Production Public Company Limited as of June 30,
2006 and 2005, including English translations, all of which have been
reviewed by the Auditor.
2. Management’s Discussion and Analysis for the second quarter 2006.

PTT Exploration and Production Public Company Limited, or PTTEP, would like to
submit its reviewed financial statements, consolidated financial statements, and
Management’s Discussion and Analysis for the second quarter 2006 as per attachments 1 and
2. These attached financial statements have already been reviewed by the Office of the
Auditor General of Thailand, and the Audit Committee on the basis that information is
accurately represented and sufficient for investors.

PTTEP wishes to announce that the operating results presented in the reviewed financial
statements, as of June 30, 2006, are the same as those presented in PTTEP’s announcement
on the subject of the Unreviewed Financial Statements, and Analysis of Operating Results
for the second quarter 2006, dated July 28, 2006.

Yours sincerely,

ot

(Maroot Mrigadat)
President

A

Bl il ,‘n"“l“h Ll W“H I,

PTTEP Office Building, 555 Vibhavadi-Rangsit Road, Chatuchak, Barigkok 10900, THAILAND Tel.: 66 (0) 2537-4000 Fax: 66 (0) 2537-4444 http://www.pttep.com



W = -

.- (Reviewed Quarter-2 and Consolidated F/S (F45-3))
Report: Reviewed Quarterly Financial Statements

e

Name PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY

Reviewed

 Ending 30 June (In thousands)
. o Quarter 2 - For 6 Months
Year ' 2006 " - 2005 2006 2005

Net profit (loss) 7,277,095 5,480,113 15,116,161 9, 734, 502
EPS (baht) 2.22 1.68 4.62. 2.98

| - Type of report: : y o
Unqualified Opinion ‘ : !

Comment:‘Please see details in financial étatements, auditor's
report and remarks from SET SMART

"The company hereby certifies that the information above is
correct and complete. In addition, the company has already reportec
and disseminated its financial statements in full via the SET '
‘Electronic Listed Company Information Disclosure (ELCID), and has
also submitted the original report to the Securities and Exchange
Commission. " o | | ’

Signature ___ fv«”>{\§ﬁ§fé//f/// ]
' ( Maroot Mrigadat )
Position President .

Authorized to sign on behalf of‘the*companj

file://CA\SCP\Lmp\tmpPreview. himl o 28/3ul/2006
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o In overview, the Tha1 economy in the first six months of 2006 deimmstrated
~ continuous growth. The National Economic and Social Development Board (NESDB) has

projected economic growth in 2006 at a rate of between 4.2% and 4.9 %. Thai economic

=3

Sy

AU

—

U

,Ay
"v

growth has’ led to increased demands for natural gas and power by 1.7% and 4.1% -

‘respectively, when compared with the first half of 2005. Regarding petroleum sales,
PTTEP’s sales volume averaged 171 585 barrels of oil . equlvalent per day in. the six
~ months of 2006.

- Notable business developments at PTTEP and its sub31d1ar1es in the second quarter
.0f 2006 are summarized here.

PTTEP signed an Exploration & Production Sharing Agreement (EPSA) for Block .

58 in the Sultanate of Oman and became the operator with 100% participation interest.

Block 58 is located onshore in‘the Southwest of Oman, covering an area of approximately

' 2,264 square kilometers. The initial geological study on Block 58 indicates crude oil
potential. The obtaining of exploration and production rights in Block 58 is another major
advance in PTTEP’s investment in the Sultanate of Oman and if the exploration of Block

- 58 proves as successful as Block 44 it will boost petroleum reserves and go towards
increasing the energy stability of the nation."

- PTTEP 'signed a Memorandum of Understanding with the Defence Energy

- Department, Ministry of Defence, to study geological and geophysics data in the North of
Thailand. The study and evaluation of petroleum potential will be carried out in the

Chiang Mai — Lamphun basin area, which comes under the authority of the Ministry of -

Defence.. The initial MOU agreement between the state agency and a pnvate company is
- only the first stage of the agreement. If the study is successful in proving the petroleum
“ potential of the area, PTTEP and the Defence Energy Department, will further discuss

“how to conduct exploration and production in the Chiang Mai — Lamphun basin area to.

deliver maximum benefits and provide another step forwards for Thailand’s energy
security.

PTTEP obtained an approval from the government of Vietnam for the declaration
of commerciality for'the Vietham 9-2 project, in which PTTEP holds 25% participation
interest. The Vietnam 9-2 project is initially expected to be crude oil production, at
approximately 20,000 barrels per day at the end of 2007.

In addition, PTTEP joined with the affiliated companles of the PTT group,
con51st1ng of PTT Public Company Limited (PTT), The Aromatics (Thailand) Public

Company Limited, Thai Oil Public Company Limited and PTT Chemical Public Company

Limited, to establish PTT ICT Solutions Company Limited (PTT ICT), with shareholdings
of 20% each. PTT ICT’s registered capital will be 150,000,000 Baht, consisting of
- 15,000,000 ordinary shares' of 10 Baht each. PTT ICT’s scope of services includes

providing all information and communication technology services (ICT) to the affiliated -

companies of the PTT group with objectives to complement its potent1a1 and enhance its
competence in ICT, promote synergy among the affiliated companies; and align w1th PTT
group direction and strategy. : .

-2- /2.2 Results of Operations....
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© 2.2 -Results ef()pe.fétio_ns

, On May 15, 2006 the Company registered the charge in its registered paid-up }
“capital from Baht 3,274.95 million to Baht 3,275.11 million, as a result of the exercised
- warrants from Management and Employees to purchase the Company's stock under the
Employee Stock Option Program (ESOP). The total number of shares exercised for this
~ period was 163,000 shares at the par value of Baht 1 per share resulting in a total of
163,000 Baht: As of June 30, 2006 the outstanding number of warrants was 9 38 mllhon '
© units. :

221 Results of Operations - Quarterly Comparison

Earnings summary : 1" Quarter 2™ Quarter 2" Quarter
~ (Unit : Millions of Baht, exceptmg Baht per share amounts) - 2006. 2006 - 2005
~ Income from continuing operations L ) , L
Exploration and production ) 6,441 6,385" 4,939
Pipelines - SR - 924 1,064 . 923
- Others : | 474 S (72 (382)
Total net income ’ . o 7839 7277 . 5480
Diluted earnings per share — from continuing operétions 238 o -‘ 2.21 1.67
Total'ReVenues - frdm Current Operational Resﬁlts ' . 22,693 ' '23,688' , 14,796

Second Quarter of ‘2006 COmQared_with Second Quarter of 2005

For the results of operations in the second quarter of 2006, PTTEP and its .
subsidiaries’ net profit was Baht 7,277 million or Baht 2.21 per share-diluted, an increase
of Baht 1,797 million or 33% from the same period last year, in which net profit was Baht.
5,480 million or Baht 1.67 per share-diluted. Return on shareholders’ equlty for this
quarter was 36.30%

For this quarter, the total revenue was Baht 23,688 mﬂhon an increase of Baht

8, 892 million or 60% from the same period last year (Baht 14,796 million). This increase
was mainly due to an increase in petroleum sales of Baht 8,452 million or 60%, resulting
from the higher average petroleum sales price to USD 37.61 per barrel of oil equivalent
(BOE) against the same period last year (USD 28.14 per BOE). In addition, there was an

" increase in sales volume in this quarter.to 171,662 barrels of oil equivalent per day
(BOED) compared with the same period last year of 139,035 BOED. This increased sale
mainly came from the crude oil sale from the B8/32 & 9A project, natural gas sale from the -
Bongkot Pailin and Yadana projects and condensate sale from the Pailin pl‘O_]Cc’[

, " The sales of Yetagun project decreased in this quarter in relevant to the decrease
in the benefit of cost recovery in portion Qf productlon sharlng since Apnl 2006.

PTTEP and its subsidiaries received hlgher revenue from p1pehne '
transportatlon Wthh was proport}onally recorded from -gas pipeline transportation in

it ,

-3- /Moattama Gas..... -



Moattama Gas Transportat1on Company (MGTC) and Taninthayi P1pel1ne Company LLC
(TPC), and the hlgher interest income mainly as a result of higher ﬁxed deposit.

PTTEP and its subsidiaries incurred expenses in this quarter of Baht lO,'SBF-
million, an increase of Baht 4,854 million or 85% from the same period last year (Baht

5,680 million). This increase was the result of

(1) Increased depreciation and amortization expenses, mainly due to the

- depreciation of the B8/32 & 9A, S1 and Bongkot projects as a result of

additional completed assets, and the amortization of the excess of the
acquiring cost in Orange Energy Limited and B8/32 Partners Limited.

" (2) Higher operating expenses, mainly due to the cost from the B8/32 & 9A
" and Nang Nuan projects 1nclud1ng the maintenance costs from the S1 and
Bongkot projects.

(3) Rising explorat1on expenses mamly as a result of 3D seismic cost from
the Bongkot and G12/48 projects. :

(4) .Increased petroleum royalties and remuneration as a result of higher sales |
‘ revenue and the cost of Special Remuneratory Beneﬁts under Petroleum
Act (No 4) B.E. 2532. :

: For th1s quarter PTTEP and its subsidiaries had a foreign exchange gain of
Baht 104 million from the strengthened Baht. :

_ PTTEP and its subsidiaries incurred higher income tax expenses of Baht 2 266
m1ll1on as a résult of h1gher taxable profits.

Second Quarter of 2006 compared v_vith First Quarter of 2006

For the results of operations in the second quarter of 2006, PTTEP and its
subsidiaries’ net profit was Baht 7,277 million or Baht 2.21 per share-diluted, a decrease of - -

Baht 562 million or 7% from the previous quarter’s net profit of Baht 7,839 million, or

Baht 2.38 ‘per share-diluted. When compared with the previous quarter the foreign

- exchange gain in this quarter decreased by Baht 640 million, from the strengthened Baht
.jagamst USD in this quarter of Baht 0.61 (the previous quarter of Baht 2.23).

For this quarter, the tota] revenue was Baht 23,688 million, an increase of Baht
995 million or 4% from the previous quarter (Baht 22,693 million).  This increase was
mainly due to an increase in petroleum sales of Baht 1,524 million, resulting from the

higher average petroleum sales price to USD 37.61 per BOE against the previous quarter -

- (USD 34.28 per BOE). The higher sales revenues came mainly from the crude oil sale
from the S1 project and the natural gas and condensate sale from the Yadana and Bongkot
‘projects. ‘

In this quarter PTTEP and its subsidiaries incurred expenses of Baht 10, 534
rn1lllon an increase of Baht 1,294 million or 14% from the previous quarter (Baht 9,240
million). This i increase was mamly the effect of -

-4- /(1) Higher depreciation..
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( 1) ngher deprec:latlon and amortization expenses, mainly as a result of the
- additional completed oil and gas propertles in the B8/32, Pailin and S1
projects. '

2) In‘creased operating expenses, mainly due to the higher cost from the Nang
Nuan project and the maintenance cost from the S1 project.

(3) Increased petroleum royalties and remuneration as a result of higher sales
revenue and. the cost of Special Remuneratory Beneﬁts under the
Petroleum Act (No.4) B.E. 2532 :

(4) Decreased administration expenses, mainly due to the higher provision of
“the provident fund in the previous quarter and the increased allocatlon of
general costs in this quarter.

PTTEP and its subsidiaries incurred hlgher income tax expenses of Baht 270
million as a result of hlgher taxable profits.

222 Results of Operations — The First Half Year Comparison

Eamning summary . : 1% Half Year
(Unit : Millions of Baht excepting Baht per share amounts) 2006 2005
- Income from continuing operations : -
Exploration and production = E o 12,826 8,821
Pipelines : _ 1,988 1,716
‘The others o o 302 -~ (802)
Total net income ' ' ‘ . 15116 . 9,735
Diluted earnings per share — from continuing operations - 4.60 297
Total Revenues - from Current Operational Results - 46,381 ' 28,3,23 _

The results of operatlons for the - first half year of 2006, PTTEP and its
.subs1dlar1es net profit was Baht 15,116 million or Baht 4.60 per share-diluted, an increase
of Baht 5,381 million or 55% when compared with the first half year of 2005 net. profit of

Baht 9,735 million or Baht 2.97 per share- dlluted

For the first half year of 2006, total revenues of PTTEP and its subsidiaries
amounted to Baht 46,381 million, an increase of Baht 18,058 million or 64% when -

compared with Baht 28,323 million for the first half of 2005. This increase was mainly due .

to an increase in sales of petroleum of Baht 16,794 million, resulting from ‘the higher

~ average petroleum sales price to USD 35.95 per BOE when compared with the first half of .

2005 at USD 26.77 per BOE. In addition, sales volume increased to 171,585 BOED when
compared with the first half of 2005 (140,850 BOED). The higher sales derived mainly
from the crude oil sale from the B8/32 & 9A project, and the natural gas and condensate

'sales from the Pailin and Bongkot projects.

For the first half of 2006, the sales of Yetagun project decreased in relevant to
the decrease in the benefit of cost recovery in portlon of production shanng smce Aprll

2006.

-5-/PTTEP and ...
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PTTEP “and its subsidiaries received ’ higher revenue from pipeline'

‘transportation which was proportionally recorded from gas pipeline transportation in

Moattama Gas Transportation Company (MGTC) and Taninthayi Pipeline Company LLC"

(TPC), and the higher interest 1ncome mainly as a result of higher fixed deposit.
PTTEP and its sub51d1ar1es incurred ‘expenses for the first half of 2006

‘ amouﬂting to Baht 19,773 million, an increase of Baht 8,382 million or 74% when compared -

with Baht 11,391 million for the first half of 2005 This increase was the effect of

(1) Higher deprec1at10n and amortization expenses, mainly due to the
“additional completed assets in the B8/32 & 9A, S1 and Bongkot projects,
and the amortization of the excess of the: acqumng cost in Orange Energy
'Limited and B8/32 Partners Limited.

(2) Increased operating expenses, mainly due to the cost from the B8/32 & 9A
and Nang Nuan projects including the logistic and mamtenance costs from
- the Bongkot projects. : : : '

(3) ‘Rising exploration expenses, mainly as a result of 3D .sei.smic cost from the
Myanmar M7&M9, Bongkot and G12/48 projects. -

 (4) Increased administration expenses, mainly due to higher op’erating activities

from- the B8/32 & 9A, MT JDA and Iran Saveh projects, mcludmg the

~amortization of up-front payment to PTT Pubhc Co. Ltd. in accordance
with Bongkot Gas Sales Agreement -

~(5) Higher petroleum royaltles and remuneration as a result of higher - sales ’
revenue and the cost of Special Remuneratory Benefits under Petroleum
Act (No.4) B.E. 2532. ‘ :

PTTEP and its subsidiaries had foreign exchange gain for the first half of 2006

amounting to Baht 848 million when compared with the first half of 2005 at Baht 178

million because of the strengthened Baht.

For the first half of 2006, PTTEP andits sub51d1ar1es incurred higher income
tax expenses of Baht 4,321 mllhon as a result of higher taxable profits

2.3 Financial position . -

~ As of June 30, 2006, PTTEP and its subsidiaries had total assets of Baht
146,271 million, or Baht 2,954 million higher than at the end of 2005. This increase was

mainly due to an increase in oil and gas properties of Baht 8,657 million, mainly from the

higher. investment in the Arthit and Oman 44 projects whereas the decreased current
assets were mainly due to the lower cash and cash equivalent from the 2005 income tax
payment in May 2006. '

Most of the current"assets as of June 30,2006 were cash and cash equivalents,
parent company receivables, and accounts receivables. A large proportion of the non-

~ current assets were (1) assets used in joint-venture exploration and production, presented -

under the title of Property, Plant, and Equipment, and (2) investments in associated
~companies, Energy Complex Co., Ltd., and PTT ICT Solutions Co., Ltd. presented under
the title of Investment Accounted for under Equity Method. :

"-6-/PTTEP and..
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'PTTEP aid its subsidiaries had total liabilities of Baht 65,132 million, which
were lower than at the end of 2005 by Baht 6,488 million, mainly resulting from decreased
income tax payable of Baht 4,407 m1ll1on due to income tax payment as mentloned above. ™=

PTTEP issued Warrants to directors, management and employees’ of 2 million
units on August 1, 2002, 2 million units on August 1, 2003, 2.8 million units on August 1,
2004 and 2.8 million» units on August 1, 2005, with the exercise prices of Baht 111 per
share, Baht 117 per share, Baht 183 per share and Baht 278 per share respectively. As of
April 12, 2006 the company registered the change in its par value from Baht 5 each with
664.40 million ordinary shares to be Baht 1 each with 3,322 million ordinary shares. The
change of its par value affected the exercise ratio of the warrants from 1:1 to be 1:5 -
including the exercise price from Baht 111, Baht 117, Baht 183 and Baht-278 to be Baht
22.20, Baht 23.40, Baht 36.60 and Baht 55.60 respectively. As of June 30, 2006, the total
number of shares exercised was 15.11 million share units and the outstandmg number of -
warrants was 32.89 million units. :

, For the first half of 2006, PTTEP and its subs1d1ar1es had a net cash flow from ,
“operations of Baht 14 043 million. The maj onty of this was cash received from operatmg
act1v1t1es - ' : : :

 PTTEP and its subsidiaries had a net cash flow used in investment activities of

~ Baht 16,417 million, mainly resulting from (1) the higher investment in oil and gas
- properties in the Arthit and Oman 44 projects (2) the mvestment in PTT ICT Solutions Co.,

- Lid. amountmg to Baht 30 m1lhon : .

: PTTEP and its subsidiaries had a net cash ﬂow used in ﬁnancmg activities of

~ Baht 5,226 million due to (1) dividend payment to shareholders, Baht 8 per share,

' amounting to Baht 5,239 million and (2) cash received from the issuance of ordmaxy
shares for the exercise of warrants of Baht 13 million. :

As of June 30, 2006 'PTTEP and its subsidiaries had cash and cash equivalents
of Baht 22 ,490 million, a decrease of Baht 8,017 million from the end of 2005. The
- company invested its surplus cash in short-term financial instruments carrying low risks
such as Treasury Bills, Promissory Notes, US. Treasury Bills, and deposits with
commercial banks, where emphasis is given to security and liquidity. '

2.4 Impacts on Operatlonal Results

Regardlng the factors that may 1nﬂuence PTTEP Dbusiness, ﬁrstly, the Thai
‘economy: many agencies of economic evaluation have lowered the Thai economic growth
in 2006 to a rate of 4.0% to 5.0% resulting from several negative factors, such as the
upward oil price trend from the political situation in the Middle East and the tight supply,
- the upward trends of interest and inflation rates, and Thai political issues. These negatlve
factors may lead to a slow down in Thai economic growth in the next few years.

Although Thai economic growth has a.direct impact on the domestic energy
: demand it may not influence PTTEP’s petroleum sales volume due to domest1c demand
surplus.

Secondly, the Volatlhty of oil prices, Wthh dlrectly influence PTTEP revenue.
The current upward trend of the oil price may positively impact PTTEP business because
of the increase in the pnce of its product. However, PTTEP has closely monitored and

RS ,
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considered a policy of vbil price hedging with a clear direction toward risk management -
regarding volatile oil prices.
In addition, PTTEP has considered several nsk factors such as technical and core™=

capability risk, mherent risk, and financial risk in order to énsure readlness for sultable

actlon
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(TRANSLATION)
AUDITOR’S REPORT

TO: THE SHAREHOLDERS OF PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED

“ The Office of the Auditor General of Thailand has reviewed the acicompanying consolidated and the
Company balance sheets as_at June 30, 2006, the related consolidated and the Company statements of income
for the periods of three months and six months ended June 30, 2006 and 2005, the related consolidated and the
Company statements of changes in shareholders™ equity and statements of cash flows for the periods of six

months ended June 30, 2006 and 2005 of PTT Exploration and Production Public Company Limited and its '

subsidiaries. The Company’s management is responsible for the correctness and completeness of information

presented in these financial statements. The responsibility of the Office of the Auditor General of Thailand is to.

report on these ﬁnancxal statements based on our reviews.

_ ‘The Office of the Auditor General of Thailand conducted our review in accordance with the Standard
on Auditing applicable to review engagements. Those standard requires the Office of the Auditor Gendral of

* Thailand plan and perform the review to obtain moderate assurance as to whether the financial statements are free

of material misstatement. ‘A review is limited primarily to inquiries of company pei'sonnelv" and analytical
procedures applied to financial data and thus provides less assurance than an audit. Accordingly, the Office of the

Auditor General of Thailand do not express an audit opinion.

Based on our review, nothing has come to attention that causes the Office of the Auditor General of

Thailand to believe that the accompanying consolidated and the Company 'ﬁnanci'al statements are not presented
fairly, in all material respects, in-accordance with generally accepted accounting principles.

The Office of the Auditor General of Thailand previousiy audited the consoiidated and the Company
financial statements of PTT Exploration and Production Public Company Limited and its subsidiaries for the
year ended December 31, 2005, in accordance with generally accepted auditing standards and expressed an
unqualified opinion on those statements on Febru'éry 14, 2006. The consolidated and the Company balance
sheets as at December 31, 2005, as presented herein for comparative purposes, formed a pait of the financial
statements, which the Office of the Auditor General of Thailand audited and previously reported. The Office of
the Auditor General of Thailand has not performed any other audit procedures subsequent to the date of that report.

(Si'gned) ' . Boobpha Anuntawat

{Boobpha Anuntawat)
Deputy Auditor General
7 (Signed): , Prungsri Chobtham
(Prungsri Chobtham)

Group Director

-
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(TRANSLATION)

PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND SUBSIDIARIES
‘ " BALANCE SHEETS : o o
© AS AT JUNE 30,2006 AND DECEMBER 31,2005
‘ ' Unit : Baht

nsolidate The Company
Current Assets R o .
Cash and cash equivalents 3 22,490,407,451 30,507;()‘66,433 ) 4,929,399,294 13,821,767,602
Trade rcccivéble-pa.rem company 4 7,211,963,051 5,137.051,00_0 4,318,643,074 2,540,645,742
Trade receivables 4 ] 2,027,533,595 1,849,8 12;’595 . 95,656,617 - 41,319,079
Inventories 255,776,381 291,803,473 39,4‘16;756 ' 40,545,776
Mateﬁals _axid supplies-net 2,735,636,126 2,409,789,188 1,636,601,828 1,489,923,909 -
Other current assets . '
Workin._g capital from co-venturers 133,730,657 534,971,060 é_l,3§0,770 ‘ ‘ 110,462,082
'Other receivables 1,362,435,1;17 916,647,286 1,016,531,264 560,372,441 ’:
" Accrued interest receivable 88,446,925 97,281,075 95,163,979 134,478,487 N
Other current assets 652,591 ,7;;4 806,715,356 26;1,257,1 59 360,206,370
Total Current Assets 36,958,521,051 . 42,551,137,466 12,419,060,941 ' > 19,09‘9,721,488

Non-current Assets ) v ‘ )

: Investments acéounted for under equity method . 6.2 426,645,727 397,862,789 43,488,760,293 38,916,753,798
Long-term loans to related parties ‘ 5.'2 ) - - 11,466,470,405 9,946,912,996
Property, plant and equipment-net o 7 ‘ 107,879,682,993 99,222,752,153 51,765,512,258 | 43256,253,057
Intangible assets 326,195,135 325,752,931 312,592,655 309,811,693
Deferred income taxes 8.2 - 27,267,312 - V -
Other ﬁon~cunent assets » )

Prepaid cxpenﬁes 9 574,968,688 676,742,519 240,149,401 314,433,114
Deferred of bonds issuing expenses 5,908,824 ‘ 10,696,585 " 4,473,564 6,390,806
Other non-current assets 98,680,193 105,130,129 14,857,546 14,997,{76
Total Nthcu'x'rel_ll Assets 109,312,081,560 - 100,766,204,418 107,292,816,122 92,765,462,640
Total Assets 146,270,602,611 © 143,317,341,884 119,711,877,063 111,865,184,128
- Notes to financial statements form an integral part of these financial statements.
(Signed)  Maroot Mrigadat (Signed) Sirirat Sararatianakul
(Maroot Mrigadat) ~ (Sirirat Sararattanakul)
President Manager, Corpc;ratc A;:cuunting
il
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(TRANSLATION)

PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND SUBSIDIARIES
) [

BALANCE SHEETS o -
AS AT JUNE 30, 2006 AND DECEMBER 31, 2005 ‘ _
" Unit : Baht

- Ligbilities and Sharchalders' Equity : Reviewed) © Reviewed)
Current Liabilities ‘ ' ’ ' ' ‘ ) . )

" Accounts payables‘ . ) . . 900,776,813 791,204,721,957 ’ .248,414,842 258,432,25]
Current portion of long-term loan . T 10 7,665,622,78;7 -+ 8,234,088,363 oo l ) } e -
Working capi.tal {0 co-venturers 271,785,554 ‘ 126,586,733 : o - C -
Accrued expenses _ o 11,250,494,262 10,890,179,179 7.669319360 - 6,482,814,956
Accrued interest payable ' , 339901233 - 366,868.747 195835570 209,890,585
Income tax payable . ) : 9,806,817,392 14,212,547,512 5,721,726,049 - 9,782,610,565
Other current liabilities L . 1,253,831,116 1,291,572,428 598,125,759 512,395,032

Total Curreni Liabilities ’ 31,489,229,157 36,526,564,919 - 14,433,421,580 17,246,143,389

Non-current Liabilities o ‘
Long-term loans from related party 5.3 v - - 2,037,643,013 : -
Bonds . S 10 T 9,739,700,791 10,462,653.,679 9,739,700,791 10;,462,653,679
Defer‘red income taxes s 8.2 12,461,160,762 . 12,408,244,776 7.909,971,717- ”273806,670,485
. Other non-current liabilities - B ) '
' Deferred income i _ 11 4,433,126,651 © 4,828,042,014 . ' - ] . -
Provision for decommissioning costs ' 12 6,534,331,968 7,019,362,087 3990779415 © . 4287,004,685
) . Other non-curent liabililie§ . . 474,475,337> 375,155,381 . 461,782,602 " 365,392,862
Tota) Non-currént Liabilities - ’ S 33,643,795,509. '35,093,457,937 24,139,877,538 22,021, 724,711
Total Liabilities ' : 65,132,024,666 71,620,022,856 38,573,299,118 40,167,865,100
Sharehl;lders' Eduity' l
- Share capital ‘ " 13
Registered capital . ’ o . -
3.322,000,000 ordinary shares of Baht 1 each - - 1322000000 . 00000 . -
664,400,000 ordinary shares of Baht 5 each ' - - 3,322,000,000 - 31322,000,000
Issued and fully paid-up capital ' . ' o ‘ ’ i
3,275,109,500 ordinary shares of Baht 1 each i 3,275,109,500 - : < 3,275,109,500 - .
6v54,932,100 ordinary shares of Baht 5 each - 3,274,660,500 S o 3,274,660,500
Share premium . ] ’ ] © o 11,931,309,800 11,918,329,000 11,931,309,800 11,918,329,000
Currency translation differences . ’ S (1,4'81,15l.858) (1,032,734,534) (1,481,151,858) (1,032,734,534)
Retained eamings ' ‘ ‘
Appropriated . : . .
Legalreserve ‘ ‘ ' 332,200,000 332,200,000 " 332,200,000 332,200,000
Reserve for expansion ] 16,900,000,000 4 16,900,000,000 16,900,000,000 16,900,000,000
‘Unappropriated ' B 50,181,110,503 " 40304,864,062 . 50,181,110,503 | 40,304,864,062

Total Shareholders' AEqui‘ty ) : C ‘ 81,138,577,945 71,697,319,028 . 81,138,577,945 . 71,697319,028

Total Liabilities and Shareholders’ Equity ' . 146,270,602,611 143,317,341,884 "119,711,877,063 111,865,184,128

Notes to financial statements form an i‘nlegral pant of theisve financial statements.

» '
»



SET_ET TRy
Te T,

{TRANSLATION) Unaudited/
PTT EXPLORATION‘AND PRODI}CTION PUBLIC COMPANY LIMITED AND SUBSIDIARIES
' STATEMENTS OF INCOME -
FOR THE PERIODS QF THREE MONTHS ENDED JUNE 30, 2006 AND 2005 ‘
‘ L : ' Unit: Baht
Revenues ' )
Sales : ‘ ' ' 22,543.643,019 14,091,829,923 11,996,348,020 8.873,160466
Revenue from pipeline transportation ‘ 731,394,075 ) 472,102,535 - -
Other reven&es ) . !
Gain on foreign exchange -~ . .- : 104,330,272 - 124,347,966 ’ :
Interest income ‘v 275,529,484 202,937,321 206,7.23,997 11 1,539,115 E
Other regvenues ' . l " 33,356,825 20,821,211 ' 91,286,585 5,719,610
Share of prbﬁt from ‘invegtments accountcd for under equity method o . 8,205,693 2,498,503,988 2,519,604,803
Total Revenues : ‘ 23,688,253,675 14,795,896,683 14,917,210,556 11,510,023,994 :
Expenses ‘ I )
Oéeraling expenses . E : 1,918,453,625 1,031,203,921 737,36i,004. ’ 623,935,730
Exploration expenses B _ 457,184,659 298,871,705 211,951,766 10,161,938
_General administrative expenses 4 . . ] 566,419,293 613,325,388" 211,548,528 a ‘322,6.92,236
Petroleum royalties and remuneration : » 3,525,779,087 1,698,490,452 1,499,543,503 ) ],102.278,512
Other expenses ‘ ’ ‘ . T .
Loss on foreign exchange : ’ - 893,153 T . 512,070,452
;“ Depreciation,'dcplpﬁion and amortization : . 4,062,816,028 2,034,494,217 - 1,470,765,111 1;428,708,600
Director's rermuncration _ ' ' LT 2,787,500 2,443,750 2,787,500 2,443,750
Share of loss from investment accounted for under equity method t 494,461 - - oo
Total Expe.nses . - ) ' 10,533,934,653 5,679,728,586 4,133,957,412 4,002,290,918
Income before i'ntefest and income taxes - ) ‘ 13,154,319,022 9,116,168,097 i0.783,253,144 ) ‘ 7,507,753,076
interes! expenses ) ’ : ’3 14,“2,217 . 340,135,551 182,834,608 185,307,721
. Income taxes ' 815562561317 3,205919,583 3,323323,048 1,842,312,392
Net income . ’ ’ 7,277,095,488 5,480,112,963 7,271,095,488 5,480,112,963
Earnings per share
- Basic eamings per share . ‘ ) . 222 1.68 222 1.68
Diluted earnings per share 221 1.67 221 1.67
Notes to financial statements form an integral part of these financial statements.
'y
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(TRANSLATION)

Notes
Revenues '
Sales
‘ Revenue from pipeline transportation
Other revenues
Gain on foreign exchange ) 14

Intefest income
Other revenues
Share of profit from investments accounted for under equity method
Total Revenues
Expenses
Operating expenses
Exploration expenses

General administrative expenses

Petroleum royalties and remuneration 15
Other expenses
Loss on foreign exchange ‘ 4

o Depreciation, depletiori and amortization

Director's rem.unerat‘ion
Loss from divestment
Share of loss from investment accounted for under equity method '
) Total E;‘pens'es
Income before interest and income taxes

Interest expenses

Income taxes ) 81
Net income
Earnings per share . ) ' 16

Basic eamings per share

Diluted earings per share -

Notes to financial statements form an integral part of these financial statements.

Unaudited/
‘ Reviewed
PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF INCOME
FOR THE PERIODS OF SIX MONTHS ENDED JUNE 30, 2006 AND 2005
: ' - Unit : Baht
2006 2005 2006 2008
43,563.767,186 26,770,293,392 23,362,301,883 17,286,830,325
1,305,136,166 ; "916,029,183 -
848,026,574 177,815,293 574,923,209 -
533,792,665 376,858,733 435930,100 231,828,505
| 130,275,675 43,503,222 159,223,265 13,023,296
' - 38,934,980 5,578,427,419 3,869,394,611 .
46,380,998,266 28,323,434,803 -30,110,805,878 21,401,076,737
3,357,637,872 | 1,863,933204 1,457,639,458 1,089,439,388
991,885,484 472,746,228 349,531,948 16274765 . >
1,431,342,440 1,157,524,688 656,313,393 " 627,365,743 )
6,722,811,325 3,249,281,864 2,920,095,866 2,160,853,791
W
- - - 517,527,600
7,262,912,915 4,064,906,310 2,847,099,330 2,894,099,099
5,456,250 " 4731250 | 5,456.250 - 4,731,250
- 577,873,705 - -
1,217,062 - - .
19,773,263,348 - 11,390,997,249 8,236,136,245 7,310,291,636
26,607,734,918 16,932,437,554 21,874,669,633 -14,090,785,101
636,603,834 663,757,628 355,111,792 362,006,902
10,854,970,243 6,534,177,645 " 6,403,397,000 ©3,994,275918
15,116,160,841 9,734,502,281 15,116,160,841 9,734,502,281
462 2.98 462" 2.98
4.60 297 4.60 2,67
“
’ .
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Unaudited/
Rﬂiﬂy_&d‘
‘ .(TRANSLATION)
PT'i‘ EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND SUBSIbIARlES
STATEMENTS OF CASH FLOWS
FOR THE PERIODS OF SIX MONTHS ENDED JUNE 30.>2006 AND 2005
‘ . ) Unli : Baht
Cash flows from opel;ating activities A ) v
Nel‘lncome ' ) E ) . ’ ) '15,1 16,160,841 9,734,502,281 15,116,160,841 v9,734,502,281
A_djustment to reconcile net income to net cash . a
provided by (lised in) operating activities
Share of (profit) loss from investments acéount&d for ] .
under equity method - : o 1217062 (38,934,980) (5,578.427.419) (3,869,394,611) -
.Amonizalion of up-front payménl under Bongkot Gas Sale A-greement T 74,283,714 ; 46,372.058 74.283;71‘4 40,372,058
Depreci;dbn. depletion and amortization ‘ 7,258,.125,154 4,060,118,549 . 2,845,182,088 2,892,181,857 ':,:‘.
Amortization of bonds issuing expenses ‘ : : 4,787,761 - 4,7-87,761 ] 1,917,242 : 1,917,242 T
Amortization of prepaid expénses . ‘ 27,490,116 31,953,391 ) - . .
' Bond Discount o o : 554425 554,425 o en Col
Amortization of exploration costs . . ' v 35,285,181 196,387,175 - 11,452,058 ] © 1,380,862
Loss on disposal of assets : v- . ] . - . 855,277 ) o - 879,896
_ Loss on disposal of material ; : » . - 8367 27,148 2,002 - »27,148v :
Deferred income taxes » L C 0 lo1ases2 4600823 08301232 (504,419,848)
Inc;:me recognized from deferred income . ) (364,063‘263) (417,641,471) : '-4 : . ~.
Uﬁreali.zgd (gain)-loss on foreign exchange ) . . (1,507,010,822) _ 453,484,657 (592,088,335) E 506,802.282
Loss from divestment : - 577,873,705 . A v B
. 20,838,225,120 ‘ 14,398,331,745 . - . 11,981,783,513 8,804,189,167
Changes in assets and liabilities
Decrease in short-term inves;méms - ©1,752,873,533 C - 1,742,264,656
Increase in trade receivables . L (205,211,868) (169,379.067) - (54,331,537) " (8,051,967)
Increase in trade receivable-parent company . . (2,074,165,772) (1,209,647,559) (l.777‘,997,332)‘ ) (594,557,834)
(Increase) decrease in inventories : . 36027091 {120,572,431) L1900 1,482,086
lncrcz‘ase in materials and supplies-net . ' (328,596,393) (441,167,434) (146,680,011) (127,589,153)
»n(lucrease) decrease in working capital from c.(;-vcnt\;rers 398,112,964 ‘ , (470,796) 87!72.7.978 . . (4,4[4,130)
Increase iﬁ other r'eccivables ) (474,517,'6315 (102,760,740) (457.168,6185 " (123,771,639)
(Increase) décrease in accrued interest receivable. .o 8,772,412 (524,119) S 4i;402,830 (10,858,806)
(Increase) decrease in other current assets , . 153600464 . (122,870,782) ;662 (131,405,657)
(ln.creage) decrease in other non-current assets . ' 6,296,016 (7,958,325.) 49.,630 ) (4}5,023)
(Decrease) increase in accounts p.ayables v (251,840,629) 251,383,148 (8,08.0,513) ‘ 32,625,214
Notes to financial statements form an integral part of these financial stawmentﬁ.
A
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Unaudited/
! .
‘ (TRANSLATION) _
PTT EXPLORATION AND PROD‘UCI'ION‘_PUBLIC COMPANY LIMITED AND SUBSIDIARIES
’ STATEMENTS OF CASH FLOWS ' )
FOR THE PERIODS OF SIX MONTHS ENDED JUNE 30, 2006 AND 2005
» Unit : Baht
Consolidated The Comgany
Changes in assets and liabilities (continued) v
‘ Decr;:ase in working capital to co-venturers o o (44,229,714) (193,260,418) ] ‘ - (102,846,608)
lncrease‘ in accrued expenses o : ) ' 438,342,197 ‘ 1,074,139,170 1,222,726,_364 .- 1,030,888,719
- {Decrease) increase in accrued interest payame’ - (28,802,706) 8,873,354 (14,861213) 3,573,950
Decrease in income téx payable ) . (4,393.l§2,967) ‘(3,3 13,287,09;;) (4,060,884,516) (2,815,414,538) .
(Decrease) increase; in other current liabilities ' : (15,048,623) 150,675,532 90,504,274 83,539,748
(Decreasc) inc;'case in deferred incomg S . : 41,826 (328,487) ‘ - . o -
(Decrease) increase in other non-current liabilities . 99,319,956 (115,743,722) - 96,389,740 - 41,558,057
Loss from uansiation foreign entities’ financial statements ' (120,347,904) . (60,358,454)‘ ' - ‘ -
‘ (6,795,441,281) (2,611,384,690) (4,887{435,292) (983,412,925) . ¢
- Net cash provided by operating activities 14042783839 11,786,947,05 - 7,094348221 | 4;7,820,776,242
_Cash flows from ihi'estiné actiyiﬁ& _ » _ ' ' A
* Increase in loans to related parties ' - - - - (1,964,479,014) (2,011,536,910)
h Incre.ase in investments accounted for uinder equity method a (30,000,000) . (399,500,000) " (30,000,000) (399,404,697)
Dividend from related parties . - . ) - ' o .73,060,000 588,003,600 - - ‘
Cash received from divestment i . - 8,9'09,0“)7,510 - } -
Iﬁcr;ase in property, plant and equipment ' o - ( 16,359,168,454) - (7,019,371,030) o (11,341,426,004) (4,345,574,480)
Increase in intangible asseis : ‘ (28,156,978) - (11,221274) (21,248,305) (22,761,720)
Net cash provided by (used in) investing activities (16,41;1,265.432) 1,552,045.i06 ‘ (12,775,149,723) " (6,719,271,807)
Cash flows from financing activities B ‘ ‘
(De;:reasc) increase in loan from related company - ' - - 2,037,643,013 (118,565,650)
Cash received fyom common share issuing » 13,429,800 6,885,600 13,429,‘800 6.835,600
. Dividend paid . (5,239,612,525) | (5.879,842,201) (5,239_,612,525) (5,879,842,201)
Net cash used in ﬁnanciné ac‘t‘ivities " (5,226,182,725) (5,872,956,601) . (3,183,539,712)’ (5,991,522,251) -
. Netincrease (decrease) in cash and cash equivaleats : ' (1600,664318)  7.466035660 .  (8869341214) (4950,023816)
Cash and cash eq;livalents at beginning of the period. 30,507,066,433 23,778,245,260 13,821,767,602 16,529,283,867
‘ ' 22,906,402, lbl 5 ) 3 1,244,280,920 4,952,426,388 - 11,579,260,051
Effects of exchange differences ‘ ' (415,994,664) 528,5_28.589 : o (23,027,094) - 30,613,076
Cash and cash equivalents at end of the period o 22,490,407,451 31,772,809,509 4,929,399,294 11,609,873,127
Supplementary cash flow information ) )
Net cash ‘paid during the period for
Interest expenses . ' 644,159,325 651,405,167 - 358,857,‘[22 o 352,924,440
lncomev taxes i ' : - ’ 16,082,621,010 ©10,061,176,189 ' ,10,360,980,284 7,2.63,.32l,03l
Ndles to financial statements form an integral part of these financial statements.
. B
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PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND SUBSIDIARIES *

NOTES TO FINANCIAL STATEMENTS
FOR THE PERIODS OF SIX MONTHS ENDED JUNE 30, 2006 and 2005
(UNAUDITED/REVIEWED)
AND FOR THE YEAR ENDED DECEMBER 31, 2005 (AUDI’fED)
(UNIT: MILLION BAHT, EXCEPT AS NOTED)

General Information -

11

1.2

1.3

14

Purpose of the Interim Financial Statements

- » , | \
These interim financial statements are intended. to provide additional information other‘than that

included in the latest annual financial statements. Accordingly, the- interim financial statements
focus on repOrting of new activities, eyents and circumstances so as not to duplicate information
previously reported These interim ﬁnancral statements should therefore be read in conjunction

with the latest annual ﬁnancral statements

Preparation of Interim Financial Statements'

] ,r'J

.These interim fmancral statements are prepared in accordance with Accountmg Standards No. 41

"Intenm ﬁnancra] statements The Company presents line items in the balance sheets, statements

of i income, statements of changes in shareholders’ equity, and statements of cash flows, as.in the

_annual financial statements and discloses only s:gnificant mforrnation in Notes to ﬁnanc:al

statements

Basis in Preparing Consolidated Financial Statements

- These financial statements are prepared with the same basis as financial statements for the year

ended December 31, 2005. During the period, there are some changes in investment in associate

company as discussed in Note 2. PTTEP and subsidiaries record accounting transactions of 'various

» joint venture projects, irrespective of whether operated by the Company or others, in proportron to

' the: ‘working interest held by the company which changed according to Note 21..

Summary of Slgmﬁcant Accounting Pohcres

These ﬁnancral statements are prepared in accordance with generally accepted accounting
principles in Thailand. For preparing of the 1nter1m ﬁnancral statements the Company applies the
same accounting policies and methods of computation_as in the financial statements for the year

ended‘DecemberSl, 2005.

-



2

The Changes of Ihv&stmen_t in Associated Undertakings

-On June 26, 2006, the Company holds 20% of the tota! shares in PTT ICT Solutions- Company Limited

which has registered capital of Baht 150 million, consisting of 15 million ordinary shares at Baht 10 each.

Cash and cash equivalents
Consolidated | - . The Company
Jun. 30, 2006 - Dec. 31,2005 Jun. 30, 2006 Dec. 31, 2005
Cash on Hand and at banks ' 5,995.58 - 6,170,13 2,539.03 1,822.33

Cash equivalents .

- Fixed deposits _ _ 15,746.32 4,873.08 2,320.59 . 1,087.17

- Treasury bills and promissory notés - 748.51 - 19,463.86 69.78 ‘10,91'2.27
Total 249041 3050707 492940 1382177

The interest rate of saving deposits held at call with banks is 0.75-4.15 % per annum (2005: 0.25-1.67%

per annum).

The interest raté of fixed deposits held at call with banks is 3.82-4.53-% per annum (2005: 1.65-‘5’2;40%:

‘per annum).‘
Trade Receivables

Trade receivables corﬁpdséd:

Consolidated o The Company

" Jun. 30,2006 Dec. 31,2005 Jun. 30,2006 -Dec.3l, 2005

R et e

Trade Receivable-paréht company . 7,211.96 --5,137.05 " 4,318.64 ‘ 2,540.65

-Trade Réceivable —others S
Myanmar Oil and Gas Enterprise - 65321 ' 549.14 - -

Electricity Generating Authority of Thailand 139.45 16527 ©.3486 . 4:1.32 ;
Others o ' 1,234.87 1,135.40 6080 .-
Toal 202753 . 184981 95.66 4132
'y
o
e



Related Party Transactions

o *. . : -
Significant transactions with related parties are summarized as follows:

5.1 - Revenue and expense with related parties

Significant tmnsaétions with related parties for the periods of six months ended June 30, 2006 and-

2005 are as follows: _

Consolidated The Company
2006 2005 . 2006 2005 -
Parent company - PTT Public Company
Revenue from petroleum sold (at price
with reference to world market) ’ ' 35,523.05 . 25,538.36 = 23,126.61 17,096.57
Revenue from rental (market price) 933 . 971 9.33 o971
Amortization of up-front payment under o
Bongkot Gas Sale Agreement S 74.28 4037 . 7428 4037
Subsidiary companies ' : T
Interest income : ’ o ] -  245.05 4585
. wh

5.2 Long-Term Loans to Related Parties

As at June 30, 2006, the Company has loans to subsidiary com'pan'ies' amounting to Baht

11,466.47 million with interest Trate- 4.625% per annum. The subsidiary companies shall

' oécasion:ally repay the loans.

53  Long-Term Loal.is'fromRelated Party

As at June 30, 2006, the Compaﬁy has loans from subsidiary comphny’ amounting to Baht

2,037.64 million with interest rate 4.625% per annum. The Company shall occasioﬁally répay thé

loans.

T

Yo
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Investments Accounted for under Equity Method

Investments accounted for undet equity method represented in the consolidated and the Company’s

balance sheets comprised:

PTTEP International Limited

Consolidated

The Company

© Jun30,2006 Dec.31,2005 - Jun.30,2006 Dec.31,2005

 PTTEP Offshore Investment Company Limited
PTTEP Services Limited '

PTTEP Siam Limited

Energy Complex Company Limited

. PTT ICT Solutions Company Limited

Balance Sheets :

Current assets

Non-current assets

Current liabilities

Non-current liabilities

" Assets net

Total

- - $29,821.63 28,296.98

- - 993576 . - 743190
s - | 6.57 21

- - 320815 2,787.82 .
396.65 39786 396,65 397.86°
30.00 : 3000 -
426.65 397.86 - 43,488.76 38,916.75

The Company’s investments in jointly controlled entities are recorded in the financial statements of

the Company by the equity method. The Company presents its share of the assets, liabilities,

income and expenses of Jomtly controlled entities together with similar ltems under similar

headmgs in the proportionate consolidated ﬁnanc1al statements.

. ) : e
Transactions of jointly controlled entities are included in the Company’s financial statements as foffows: -

AT TR AT e T ey

Statements of income :

Revenues

Expenses

Income before income taxes - -

Income taxes

Net income

CPOC MGTC TPC Orange - B8/32 Partners
Jun.30, Dec.31, Jun.30, Dec.31, Jun.30, Dec.31, Jun. 30, Dec. 31, " Jun. 30, .Dec. 31,
2006 2005 2006 - 2005 2006 2005 2006 2005 2006 2005

3.43 4144 94791 80008 60937 40554 351830  3,55858 84037 150401
385199 423337 213026 233844 694315 728460 280982 283427
(233) (4035) QU57)  (17688) (189.30)  (3296)  (323624)  (267735)  (99370)  (L11144)
. - @6897T) (293820)  (T1657)  (77043)  (199899) (2151500  (843.51)  (O1L.7D)
K10 109 183256 191837 183376 194059 ° 522622 601433 181298 231507
cpoc MGTC TPC Orange B8/32 Partners
. For the periods of six months ended ,
Jun.30, Jun.30, . Jun.30,  Jun.30," Jun. 30; Jun. 30, Jun, 30, Jun. 30, - Jun, 30, Jun. 30,
2006 2005 2006 2005 2006 2005 2006 2005 2006 . 2005
- . 1,75295 139155 124010 99353 597204 . 2,1481 . -
- - (10305)  (10922)  (91.07)  (90.71) (3,76603) -~ - (1,344.09) -
1,64990 128233 1,14903 - 90282 220601 . 76072 -
- (@71993) (33092) (33270)  (248.18) - (1,240.15) - (292.28) -
- - 1,169.97 95141 81633  654.64 965.86 - 468.44 .
Ty
..
_‘/'/ '
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Income taxes and Deferred Income Taxes

8.1’

i

Income taxes

Income taxes for the periods of three months ended June 30, 2006 and 2005 are as follows: .

Petroleum income tax
- Current tax expenses
Deferred tax expenses

Total

Income tax under Revenue Code

Current tax expenses
u Deferred tax expenses
Total v
Income tax in the Foreign Counfry
_ C.ui'r‘_ent tax expenses
Deferred tax éxpenses

Total

* Total income taxes

Consolidated ~ The Compény
2006 £ 2005 2006 - 2005
: ;
4709.53  2,53520  2,90308  2,012.56
16876 (105.07) 44742  (273.62)
487829 243013 335050  1,738.94
137 41911 = (3834) 103.38
11.19 (9.88) 1116 -
12.56 409.23 (27.18) 103.38
. T
61713 399.10 - -
5458 57.46 - -
671.71 456.56 - -
556256 329592 . 332332 1,842.32
*

eI
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Income taxes for the periods of six months ended .Iune 30, 2006 and 2005 are as follows: -

i

Petrole’umlincome tax
* Current tax expenées
Deferred tax expenses
Total
Income tax under Revenue Code
Current tax expenses
Deferred téx exp‘ehses
Total
Income tax in the Foreign Country
Current tax expenses
Deferred tax expenses
A ; Total

Total income taxes

Consolidated

. The Company

Petroleum income tax on petroleum business in Thailand

Pursuant to Petroleum Income Tax Act B.E. 2514 and 2532

Income tax under Revenue Code

Net income in portion of amount exceeding Baht 300 million

Net income in portion of amount not exceeding Baht 300 million

for the period of 5 yedrs from 2002 to 2006

Income tax in the Union of Myanmar

2006. 2005 2006 2005
9,10932  5450.19 563840° 434141
54966 (36462) - 75029  (50448)
9,65898 - 508557  6,388.69 383693
(1392)  603.00  (3834) 15735 -
7364 (11.56) 53.05 -
028) 59144 1471 15735
1,08541 74432 - -
11086 112.85 - - -
A ’ e
119627 857.17 - -
1085497  6534.18 640340  3,994.28
50%.
30%
25%
' 30%

-

v

g~
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Deferred Incomé Taxes

“follows: .

Consolidated

Deferred income taxes represented in the consolidated and the Company’s balance sheets are as

The Company

Jun.30,2006 Dec.31,2005 Jun.30,2006 Dec.31,2005

Deferred income tax assets,

" Petroleum income tax . - -

12,461.16

categories are as follows:

Consolidated

.(9.08) - - -

.+ Income tax uhdef Revenue Code ) 13635 - '

Total o 27.27 - -

Deferred income tax libilites |
Petroleum income tax - 1083272 10,81631 7,839.41 . 7,809.17 - |

Incomé tax under Revenue Cod‘é o 34.79 (2.56) 50.56 » (2.50)

vIncAome tax in the foreign country | 1,593.65 : 1,594.43 - T
Total - 12},461f16> 12,408.24  7,909.97 ; V?,éoe.m
| 12,380.97 . 7,909..97 ..7,806.67

- Deferred - income taxes represehtéd in the consolidated and the Company’s balance sheets by

The Company

Jun.30,2006 Dec.31,2005 Jun.30,2006 Dec. 31,2005

~ Amortization of decommissioning costs

~ and gain from revaluation of

73275

(12,380.97)

decommissioning costs S 1,396.90 1,511.93 652.36’
Provision for obsolete stock . 26.60 26.60 - -
‘Provision for retirement benefits A 139.53 98‘.27 133.18 - 93,3A9
Gasprice reduction 70004 - - 700,04 -
Depreciation ‘ (14,525.37) (13,961.85) - (9,196.63) (8;576.89)
Bonds T (198.86) (55.92) . (198.86) (55.92)
Total (12,461.16) (7,90997) . (7,806.67)

Deferred income tax assets and liabilities are offset when related to the same legal tax authority.

-

e ————see ULt
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9. Prepaid Expenses

. Prepaid expenses comprised:

‘ Conéolidated ' » ' The Company.

Jun.30,2006 Dec.31,2005  Jun.30,2006  Dec. 31, 2005

Petroleum royalty to the government ‘
of the Union of Myanmar 33482 362.31 - : -
- Up-front payment under Bongkot

Gas Sale Agreement . 240.15 . 314.43 ) B 240.15‘ ‘ 314.43

Total ~ 57497 67674 - 24015 314.43

PTTEPI made prepayment for royalty of Yadana and Yetégu‘n projects to the government of the Union of
" Myanmar. These expenses will be amortized when the deferred income discussed in Note 11 is

recognized.

" The Company made ab‘ up-front payment to PTT under Amendment of Bongkot Gas Sales Agreement.
PTT will purchase an additional gas volume of 61 Billion cubic feet during the period from April 15,299510 .

" October 1, 2008. An up?front payment will be amortized on the basis of additional gas sale volume.

10. Bonds

Bonds comprised:

Consolidated

Jun. 30,2006 - Dec. 31, 2005

Million USD ‘Million Baht Million USD 7 Million Baht

.Unsec'Ured and uxllsubordinatedb 454.10 - 17,405.32 4_54.10 18,696.74

Less Current portion of long-term loan (200.00) (7,665.62) (.200.00) (8,234.09)
Total 254.10 o 9,739.70 254,10 | 10,462.65
The Company
Jun, 30, 2006 . Dec. 31, 2005

Million USD - Million Baht MillionUSD  Million Baht

Unsecured and unsubordi_nated ‘ 254.10 1 9,739.70 ’ -254.10 L 10,462.65
Total - 25410 ._ - .9,739.70 : 254.10  10,462.65
.;)
Y.
o




11.

AL AU NI L AN

_ 12 )
PTTEPI issued 200,000 unsubordinated bonds with a face vnlne of USD 1,000 each, totaling USD 200

mllllon guaranteed by the Company The bonds bear mterest at a rate of 7. 625% per annum, payable

© every six months on Aprll 1 and October 1 of each year, and have a maturity perlod of 10 years, to be

 redeemed on October 1,2006.

The Company issued 230 unsecured unsubordinated b_onde with a face value of Yen 100 million each,
totaling Yen 23 billion. The bonds bear interest at a rate of 3.35% per annum and haye a _redemption
period of 10 years, to‘ be redeemed on Septernber >19, 2007. Qn the date of the bond iesuance, tne
Compnny'entered into.n swap agreement with a foreign bank to sw;ap Yen for USD-193.28 million.

Under this agreement, interest is charged at the rate of 7.86% per annum,.payable every six months on

" March 19 and September 19 of each year.

~

The Company issued 2,500,000 unsecured unsubordinated bonds with a face value of Baht l,OOOIeé'ch,

" totaling Baht 2,500 million. The bonds bear interest at a rate of 4.625% per annum, payable every six

" months on March 27 and‘September 27 of each year, and have a maturity period of 15 years, to be

redeemed on March 27, 2018. On’ September 27, 2005, the Company entered into a Cross Currency
Swap transaction with a bank to swap Baht for USD 60.82 million. Under this agreement, i;';{e'rest is
charged at the rate of 3.85% per annum with effective until the expiry date, payable every six months

on March 27 and September 27 of each year.

Deferred Income

Deferred income arises from PTTEPI receive advance payments from PTT for natural gas, and MGTC

and TPC receive advance payments from MOGE for pipeline transportation that PTT was not yet able to

take receipt of in 1999 - 2001 in accordance with the. volumes stipulated in the gas sales contract of the

Yadana and Yetagun PrOJects The deferred income will be recogmzed by PTTEPI, MGTC and TPC.

when PTT takes receipt of the gas in future years. Deferred income comprised:

Jun. 30,2006 . Dec. 31,2005

Deferred income for the year 1999~~~ 77671 1,051.52

. Deferred i_ncome for the year 20.00 » » . ‘ ’2,962.55‘ ©3,010.42
. Deferred income for the year 2001 : ' © 693.87 76610

Total o ) 443303 482804

. “'r
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Provision for Decommissioning Costs
J

The Group recognized provision for liabilities as at June 30, 2006 and ‘December 31, 2005 for

. decommlssnomng costs expected to be incurred in the future amountmg to Baht 6, 534 33 million and Baht

7,019.36 million, respectively. The provision has been estimated using existing. technology,»at current

price by the Group's own engineers and managerial judgm‘ent.

Share Capital
Y

On April 12, 2006, the Company registered the change in its par value from Baht 5 eac’hvwith 664.40

million- ordinary shares to be Baht 1 each with 3,322 million -ordinary shares or a total of Baht'3 322
million. On May 15, 2006, the Company reglstered the change in its issued and fully pald up capital to be
3, 275.11 million ordinary shares at Baht 1 each, ora total of Baht 3,275.11 million.

The .Company reserves ordinary shares for the exercise of warrants to purchase ordinary shares by

employees (Employee Stock Ownérship Plan or ESOP) for 5 years, total 62 million ordinary 'shares The

~ split of its par value affected the exercise right (warrant per ordmary share) from1:1tobe1:5 w1th the

exercise price from Babt 111, 117, 183, 278 and 456 to be Baht 22.2, 23.4, 366 556 and 91 2,
respectively. As athune 30, 2006, the employe_es exercised’ the warrants to purchase 15.11 rmlhon shares.
Therefore, there are outstanding balances of reserved shares 46.89 million shares, comprising 14,00

million shares for future warrants issue and 32.89 million shares for future exercise. The details as follow:-

Date of warrants ~ Exercised price Exercised right The number of ' The number of

issued (Baht per share) . (warrant per allotted shared reserved shares

' ordinary share) (million shares) (million shares)
August1,2002 222 s s 2.85
August1,2003 234 . .15 475 525
August1,2004 . 366 . 15 321 110.79
August 1, 2005 -+ 55.6 1:5 Lo _ 14.00

Total : ) 15.11 _ 32.89

On April 5, 2006, the annual general meeting of the shareholders approved warrants to purchase ordinary _

shares 2.8 million units (one warrant prbvided the right to purchase five ordinary shares) to the. directors,
managements and employees with exercised price of Baht 91.2 per share. The annual general meeting of

the shareholders also approved to reserve share capital 14 million shares for exercise those warrants.

-

~
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Gain (Loss) on Foreign Exchange. .

) » v J ‘ . : - .
" Gain (loss) on foreign exchange for the periods of six months ended June 30, 2006 ‘and 2005 are as

folilowls:
Consolidated , _ The Compahy
2006 2005 2006 2005

‘Realized gain (loss) oi_n foreign |
exchange CEse 130 (717 (10.73)
Unrealized gain (loss) on foreign . : . . :

| exchange - 1,507.01 (453.48) . 592.09 . (506.80)

Total ) ‘ 848.03 17782 57492 (517.53)

Petroleum royalties and remuneration

Petroleum royalties and reruneration for the periods of six months ended June 30, 2006 and 2005 are as

follows:

C(‘)r;solidated K | The Company” “

2006 2005 - 2006 2005
» Petroleum royalties ' S 5‘,487;71 »' >3,249.28 » 2,920.10 2,160.85

| S.pecial remuneration benefits 1;2>35.10 - - o
- Tou o 67281 324928 202010 216085

.;;

-

~
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Earnings per share

. Net income attributable. to shareholders (Million Béht)

Wei’ghied average number of outside ordinary shares
in issue (no. of share, Million) o

Basic earnings per share (Baht)

Consolidated and the Company

" For the period;s of six months ended June 30

2006 12005 -

15,116.16 9,734.50

3,274.93 -~ 3266.86
462 298

~ A diluted earings per share calculation is carried out to determine the number of shares that could have

been acquired at market price (detérmined as the average annual share price of the'Cqmpany’s shares)

calculation serves to determine the “unpurchase” shares to be added to the ordinary shares outstanding for

the purpose of computing the dilution; for the share options calculation, no- adjustment is made to net

income.

Net income attributable to shareholders (Million Baht).

' Netincome used to determine diluted eamings per share (Million Balit)

Weighted average number of outside ordinary shares in issue
~ (no. of s;hare, Mil]i_on) | |

Adjustxﬁents for share options: (no. of share, Million)

Weighted averége number of outside ordinary shares for

diluted earnings per share (no. of share, Mil]ion)

. Diluted eafnings per share (Baht)

based on the monetary value of the subscription rights attached to ohtstanding share options, This

LAt

" Consolidated and the Company

For the periods of six months ended June 30

2006 ' 2005
15,116.16 973450
1511616 . 9,734.50
3274.93 326686
1416 842
3,280.09 321528
460 . 297
AR
o
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Primary reporting - business segmex'lts ' . | o -

Revenues - Third parties
- Related party
Total Revenues
Operating expenses
Administrative expenses - project
Exploration expenses
.= Dry hole
- Geological and geophysical
Depreciation, depletion and
amortization
Royalties and. remuneration
(Gain) loss on foreign-exchange
‘ Share of associate

Total Expenses
Segment result

Depreciation - general

Selling and administrative expenses

- general
Operating profit
" Other income, net
Finance costs - Interest income

- Interest expenses
Gain on foreign exchange

Director’s remuneration
Profit before tax
Tax - Project

- Group
Net Incame

Assets
Segment assets
Investments under equity method
Unallocated assets
Consolidated total assets.
" Liabilities
Segment liabilities
Unallocated liabilities
Consolidated total liabilities

Capitalization costs

Consolidation for the period of six months ended June 30,2006

‘Exploration and Production .  Pipeline Others
Thailand  OtherSoutheast ~ MdleEax  SouheastAsia _ ‘Elimination ~ Group
’ Asiacountries  and others .
7,338.61 702.10 © 130504 , 9,345.85
31,023.23 4,499.82 _ 168609 (1,686.09)  35,523.05
38,361.84 520192 - - 2,991.23 - (1,686.09) 4486890
3,198.24 1,956.68 - 6500 (1,86228)  3,357.64
773.00 196.86 7488 9.73 o © O 1,05447
654 (6.12) ags ‘ o 3528
45825 41767 . 80.69 ’ ) g 956.61
6,709.88 293.33 442 1616 B | 7,123.79
612220 - 600.61 . - . h 672281
(555.13) . 4430 » (510.83)
122 - 122
. 16,742.98 3,503.33, 164.85 19089 122 (1,862.28) . 18,740.99
21,618.86 1,698.59 (164.85) 280034 - (122) - 17649.. 26,127.91
' o : ' (139.12)
© (376.86)
" 2561193
13028
53379
(636.60) .
337.19 .
‘ (5.46)
o 2597113
(9,766.39) . = (560.47) : (812.63) (11,139.49)
' o ' 284.52
11,85247 113812 - (164.85) 1,987.71 _ 1511616
84,186:89.  16281.19  4,349.03 673621 93185 112,485.17
' : ‘ 42665 426.65
: 3335878
146,270.60
39,647.82 5369.58 10381 2,446.62 153.79 47712162
‘ ' 17,410.40
' 65,132.02
13,839.95 1,511.80 . 72663 (574.83) 329.10 T 1583265
Ty
.
//'/-
T
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“Revenues. - Third parties

- Related party
Share of associates

Total Revenues

Operating expenses .

Administrative expenses - project -

Exploration expenses
- Dryhole :
"- Geological and geophysical
Depreciation, dépfetion and
amortization

Royalties

(Gair) loss on foreign exchange
Loss from divestment

Total Expenses

Segment result

Depreciation - general

Selling and administrative expenses

- general
Operating proﬁt'
Other income, net

Finance costs - Interest income

- Interest expenses

Loss on foreign exchange
Director’s remuneration

Profit before tax
Tax - Project
- Group
Net Income
Assets
Segment assets -
Investr.nems under equity method

Unallocated assets

* Consolidated total assets

Liabilities
Segment liabilities
Unallocated liabilities -

Consolidated total liabilities

~Capitalization costs

17

Consolidation for the period of six months ended June 30, 2005

.

Exploration and Production Pipeline Others
Thailand  OtherSoutheast  MiddeEay SoutheastAsia - Elimination Group
Asia countries and others o .
56222 669.72 916.03 214797
©21,617.49 3,920.87 1,467.27 (1,46727) 2553836
4021 (1.28) 38.93
22,179.71 4,630.80 - 2,383.30 (128) (146727) _27,72526
1,547.87 1,737.33 68.96 (1,490.22) 1,863.94
568.62 167.66 35.43 12.08 : 783.99
133 - 9l . ' 93.00
150.66 83.02 146.07 379.75
3,564.39 297.12 2.05 12030 3,983.86
2,762.27 48701 ‘ 324928
(306.99) 9.05 (297.99)
571.87 57787
18,288.20 3,450.68 183.75 20134 - (1,49022) _10,633.75
- 13,891.51 180012  (18375) - 2,181.96 (128) 22095 17,091.51
' (81.04)
Y amse
16,636.93
43.50
376.86
(663.76)
(120.12)
’ @.73)
o 16,268.68
(5,523.90) (541.96) (466.25) (6,532.11)
‘ (207
8,367.61 638.16 (18375 1,715.71 9,734.50
48,022.66 13,647.53  1,421.45 721342 71634 71,021.40
' : 2,049,46 2,049.46
4176197
114,838.83
13,861.23 5,840.83 208.51 666.52 14421 - 2072130
: = 32,958.03
| §3,679.33
4,942.27 1,12802 73748 44920 93.63 7,350.60
Y
" ;
T
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The Group is organized into the following business segments:

Exploration and prqduction_segr’nent, the Group operates in oil and gas exploration and production-
activities both in domestic and dverse_as, either as an operator or as a- joint venture partners with
international oil and‘ga's companies. Most of domestic projects locate in the Gulf of Thailand.

Overseas pr‘ojécts locate in Southeast Asia, Middle East and North Africa. As of balance sheet date,

. the Group had 11 projects under production and 22 projects in exploration phases. -

Overseas pipéline segment, the Group has an investm"ent with its joint venture partners to operate

pipelihe to transpvort natural gas from the exploration and productidn projects where the Group had - v

working interest i.¢. Yadana and Yetagun projects.

Other segments, other operations of the Group mainly comprise investment in a pfoject strategically

connected to energy business. Neither of which constitute a separately reportable segment.

Secondary reporting — geographical segments

Althdugh the Group’s 2 busihess segments are managed on a worldwide basis, they operate in 3 main

geographical areas:

Consolidation for the period of six months ended June 30, 2006

Thailand Other Southeast Middle East ~  Group -

, iAsia Countries . and others
~ Revenues - Third parties }7,338‘..61, ‘ 2',007.24 i .  9,345.85 |
- Related party - ’ 31,623.23 4,499.8é - 35,523.05
Segment assets 185,118.74 2301740 434903 11248517
Investments under equity method . 426.65 ' - o 426,65
Capitalization costs 14,169.05 _ 93697 - - 72663 15,832.65.
Consolidated total assets 11890417 2301740 - 4349.03 146,270.60

Consolidation for the périod of six months ended June 3‘0;'2005_

s e
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Thailand Other Southeast ~  Middle East Group '
Asia Countries ,  and others |

Revenues - Third parties | 56222 © . 158575 - 2,14797.

- Related party 21,617.49 392087 s 2553836
Segment assets : 48,739.00 20,860.95 ‘ 1,421.45 v 71,021.40
Investments under equity method 2,049:45 . - - 2,04946
. Capitalization costs ' 5,035.90 157722 737.48 7,350.60
Consolidate.d tolé] assets - 92,556.43 20,860.95 - . 1,421.45 A1.14,838.83‘
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. Disclosure of Financial Instruments.

Fair Value of Financial Instruments

Since the majority of the financial assets are short-term and that the loans carry interest at rates close to

_current market rates, the management believes that the fair value of the Company’s financial assets

does not matefially differ from their carrying value.

The: Company calculated fair value of long-term 1iabiliti$s with fixed rate of interest by using the

discounted cash flow based on discounted rate of borrowing with similar term while the cross currency
interest and principal swaps have been based on quotéd market rate. A comparison of the carrying

value and fair value of these instruments is as follows:

As at June 30, 2006

o Canying'amount ‘ Fair value

Unsecured and unshb(ﬁrdinated Yenv23 billion o . 7,704.8_2 . 7,933.23
Cross currehéy interést aﬁd principal swaps for Yen 23 ’ N .

billion debenture ' 740822 7,173.20
Unsecured and unsubordinated USD 200 million | 766590 7,843.06
Unsecured and unsubordinatéd .Baht 2,500 millioni | : ) ©2,500.00 _ 2,447-.57‘ ‘
Cross currency iqtere_st and principal swaps for Baht 2,500 ‘

million debenture LT - ) 2,331.48 2,085'.18‘ |
Forward contract USD 50 million | 104858 191161

" Dividend

On April 5, 2006, the annual general meetiﬁg of the shareholders approved payment of a dividend for the
year 2005 of Baht 13,50 per share to the Company’s shareholders. The Company made an interim

‘dividend payment to the shareholders, for the first-half-year operations of 2005 at the rate of Baht 5.50 per
sharé and still has to pay the dividend for the second-half-year operationsvof 2005 at the rate of Baht 8 pér '

share.

- Commitment and Continvgent Liabilities
* As at June 30, 2006, the Company had contingent liabilities which are letters of guarantee amounﬁ_ng to

Baht 26.35 million in the. ﬁnancial.statements of the Company and Baht 630.62 million in the -

consolidated financial statements,

-
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~ On January. 23, 2004, Arthit 'joint;ventﬁre parthers signed the Gas SalesA'Ag’re’er'nent with PTT.

" Following the gas sales condition, all’partners has comrhitment to pay to P’[T The Company’s portion

to the commitment is approximately USD 32 million.

On January 28, 2005, the Board of Direcfors of the Company approved to provide a loan to the Energy

_ Coinplex based on shareholding ratio of 50%, in the amodnt of Baht 800 million, being a part of the

total loan amount Baht 1,600 million.

. o | . ‘
On July 19, 2005, Phu Horm joint venture partners signed the Gas Sales Agreement for the Project with

PTT. When commencing of gas sale, all partners has commitment to pay. past cost to Amerada Hess

(Thailand) Limited (the Ope.rator) by periodical paying from 50% of participating interest in sale until

“the c'ommitment amount has been reached. The Company’s portion to the 'commitment for Block ES-

North is approxxmately USD 3.20 million. Followmg the Deed of Assngnment Agreemcnt condition for

| ‘Block EU-1, PTTEPS has commitment approxxmately USD 7.76 million.

On Jun_e 19, 2006, PTTEPI has commitment to pay past costs to Chevron Offshore (Tfhailai;d) Limited
amounting to USD 1.62 million and to Mitsui Oil Exploration Company Limited amounting to USD

- 0.67 million from the additional petroleum right in G4/43 project. = | >

Significant Events Dur‘in.g the Period

On March 15, 2006, PTTEPT was granted approval from the Cabinet to be the operator in the concession
block G9/48 with 84% interest and block G12/48 with 44 4445% interest.

On June 19, 2006, PTTEPI was granted the additional petroleum right of '6.375% interest in G4/43 project.

. Asaresult, PTTEPI has 21.375% pammpanon mterest

, On June 28, 2006, PTTEP OM. sxgned the exploration and productxon sharing agreernent for block 58 in

Oman. PTTEP.OM is the operator with 100% pamcxpatlon interest,

Events after Balance Sheet Date

The Audit Cominiftee reviewed for issuing of the financial statements oh July 28, 2006.

-
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