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The enclosed document is to be furnished to the Securities and Exchange
Commission (the “SEC”) on behalf of Centrica plc (the “Company”) pursuant to
the exemnption from the Securities Exchange Act 1934 (the "Act”) afforded by
Rule 12g 3-2 (b) thereunder.

This information is bemg furnished under paragraph (1) of Rule 12g 3-2 (b) with
the understanding that such information and documents will not be deemed to
be “filed” with the S or otherwise subject to the liabilities of Section 128 of
the Act and that ne(thEr this lefter nor the furnishing of such infoarmation and
documents shall constitute an admission for any purpose that the Company is
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Centrica plc: British iiias price statement

:
Centrica plc today announced a change to its British Gas tariffs for domestic
gas and electricity customers The move is set against a backdrop of further
cost increases in the wholesale energy market and a record £143 million loss
by British Gas’ resideritial energy business in the first half-year of 2006. This

follows a loss of £75 n§il|ion in the second half of 2005.

Despite hopes that the -energy market might stabilise, the continued high cost
of energy has led Bnt:&h Gas to increase its residential gas prices by 12.4 per
cent and electricity pnées by 9.4 per cent with effect from 4 September 2006.
Over the period between winter 2002/03 and this next winter the wholesale
cost of gas has risen by 266%,; it is up 71% in the last 12 months alone. The
company, therefore, has no alternative but to increase prices.

Mark Clare, British Gas Managing Director, said: “This winter is crunch time
for the wholesale costiof gas. As a result of the investments and commitments
we have made we cs: f see some light at the end of the tunnel but it's still a
winter away. During %07/08 we should see new infrastructure coming on
stream putting downward pressure on wholesale energy costs. We are now
prepared to guarantee a fall in prices and ‘put our money where our mouth is'
with the introduction of our new Fix and Fall offer.”

o
However, he added: “As Britain becomes increasingly dependent on imparts
we are much more exposed to the factors that impact global gas prices. We
also face a huge anxiety premium in the cost of this winter's gas because of
the impact of soaring @gll prices and uncertainties over how much new gas will
flow from Europe. LaSt winter's experience has shown that new plpelme
capacity does not guarantee the flow of gas.

“Despite being on tarc;et to take £200 million of costs out of British Gas’
residential energy business by the end of 2007, it's a stark reflection of the
market that our losses have doubled. Without a price rise these losses would
deepen further. This is unsustainable. Were it to continue we would not be
able to invest in the rfew supplies necessary to reverse this spiral of
increasing wholesale costs. In the last 12 months alone we have invested
£600 million in new energy assets on top of the £18 billion of commitments we
have already made to bring new gas to the UK."

Customers holding ngarly 2.5 million fixed price products, around 15 per cent
of British Gas’ customer base, are protected against this increase because of
their decision to take Price Protection. Following the success of these
products, British Gas is today launching Fix and Fall, the first product on the
market that enables ﬁual-fue! customers to fix their new energy prices for 12
months and then seea five per cent drop in prices at the end of 2007.

Recognising the impact that increasing prices could have on its vulnerable
customers, earlier in the year British Gas launched a scheme with 300,000
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‘Winter Rebate’ payments for the 2006/07 winter, totalling £90 for those with
dual-fuel. Of these, 258 000 are already committed. The rebate is the biggest

single social initiative Hm any British energy supplier and represents a key
part of its £80 million séend over the next 12 months delivering help to those

in fuel poverty. Recently, British Gas, along with its six major charity partners,

passed the half millior: mark for the number of homes it is helping with fuel
poverty measures. -

British Gas has recently carried out an energy audit of 800,000 of its
customers’ homes 1o help reduce their energy bills by up to a third. The
Energy Savers Repori.is thought to be the biggest energy census of Britain’s
homes, highlighting s«—.xbmgs of around £184 per household for those who
have responded. The Tesults of the Energy Savers Report will be released
later in the year.

Enquiries: e

f«i
Centrica Media RelatLons 01753 454085
Centrica Investor Relations: 01753 494900
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Dear Sir / Madam i‘

Centrica plc
NOTIFICATION OF TRANSACTIONS OF DIRECTORS. PERSONS

DISCHARGING MANAGERIAL RESPONSIBILITY OR CONNECTED PERSONS

The enclosed document is to be furnished to the Securities and Exchange
Commission (the “SE{") on behalf of Centrica pic (the “Company”) pursuant to
the exemption from the Securities Exchange Act 1934 (the “Act”) afforded by
Rule 12g 3-2 (b) thersunder.

This information is being furnished under paragraph (1) of Rule 12g 3-2 (b) with
the understanding that such information and documents will not be deemed to
be “filed” with the SEC or otherwise subject to the liabilities of Section 128 of
the Act and that neither this letter nor the furnishing of such information and
documents shall consg;itute an admission for any purpose that the Company is
subject to the Act. ¥
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For and on behalf of ;.
Centrica plc $o

Enc.

Cartriea gle

Ragistereq Omcs
Mllistroam, Muidenheao Rong
Windzor, Berkanim 514 5GD

fg, Ranisterad (n England & Wales No 3033854



Financial overview:
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©  Centrica plc
‘Interim results ﬂor the six months ended 30 June 2006
(unaudited)

2

Turnover® up 32% at £8.71§n

Operating profit™ down 23“4: to £692m

Earnings*” down 38% to £5i77m

Adjusted basic earnings pxgx share down 36% to 7.6p

Ordinary interim dividend c’r 3.15p per share, up 2%
5

‘Operating overview:

. Statutory results:

British Gas Residential Efiga‘rgy six manth loss

Retail tariff increase anno&nced

North American profits Upéby 39% to £121m

Rough storage field returs rrsg to full lruectlon capacity

Major 600MW coal-lmked;power purchase agreement signed
Further equity gas assefs" secured at Statfjord field

Announced commitment to build a new power station in the UK

Operating profit* £157m after exceptional charges of £42m and charges relating to certain re-
measurements of £493m 2005: £1,533m, after exceptional credits of £89m and credits relating
to certain re-measurernents of £475m).
Net loss from continuing and discontinued operations of £60rn, after exceptional charges from
continuing operations of £42m, charges relatlng to certain re-measurements of £459m, and
associated tax credit of £364m (2005: Net earnings of £870m, after exceptional credits from
continuing operations of £89m exceptional credits from discontinued operations of £26m, credits
relating to certain re-measurements of £471m and associated tax charge of £161m).
Basic {loss)/earnings pegghare (1.7p) (2005: 23.3p).

i

i ‘a"@i;f‘ i

“Unprecedentedly high wholesa‘;'e energy costs created difficult trading conditions in the first halff and
today's price increase is necéssary to restore margins in British Gas Residential Energy. | will
concentrate on driving cost reductions and irmproving customner service across the business, as well as
accessing competitive new sources of gas and pawer, fo ensure maximum value is delivered for both
customers and shareholders’

Sam Laidlaw, Chief Executive

* including joint ventures and associal ?, net of interest and taxation, and before exceptional items and certain re-measurernants

» from continuing operations
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CHAIRMAN'’S STATEMENT

Our first half financial performanca was undermined by the effect of further unprecedented wholesale
energy cost escalation, particularly during the first quarter of the year when customer demand is at its
highest. Despite the inevitable re'é);;ﬂ price increase in March, British Gas Residential Energy delivered a
significant loss™ in the period. Thig unacceptable position and the even higher forward wholesale energy
prices we now face have forceq our decision to implement a further retail tariff increase for our
customers. The wholesale price environment and the abnormally cold winter also impacted the financial
result in British Gas Business andg British Gas Services and led to further losses in the industrial and
commercial contracts. We were pieased however with the ongoing strong financial performance in our
UK Storage and North American operations.

L,
In such a tough environment it is essential that management maintain a very strong focus on operational
efficiency and cost reduction whi &’?t continuing to build the underlying growth platferm to enable us to
take maximum advantage of the A’fi\llClpated turnaround in wholesale commodity markets.

We remain commitied to our m*entxon to become the jowest cost to serve energy supplier to the
residential market in the UK havmg already migrated the majority of customers to the new billing system
in British Gas Residential Energy and outsourced selected back office processes to India. Efforts to
minimise the impact of the March. price rise on the business through product innovation and increased
sales and marketing activity were'successful in what remains a very competitive market.

Upstream we added to our posftions in both gas and power, in the UK and further afield, through
innovative energy contracting and targeted acquisitions and we announced our commitment to build a
new gas-fired power station in Dewon

Internationally we continued to de?jwer aftractive growth in profits in North America and we witnessed, as
a response to ongoing intense lobbying, encouraging signs in Europe that the competition authorities are
beginning to make headway in bringing customers real choice in energy markets.

In summary, it was a difficult first half but the management team continued to concentrate on improving
our performance in those areas that are in our control while minimising our exposure to those which are
not. .

Returns to shareholders B ‘ \

In line with our previously stated%_}policy of paying an interim dividend equivalent to 30%. of the previous
full year dividend, the Board of Dllrectors has declared an interim dividend of 3.15 pence per share to be
paid in November 2006. The Board remains committed to the principle of continuing to grow the
ordinary dividend in real terms. -

The Board keeps under review tije share buyback programme, which was suspended in February of this
year. Following our announcement of a further retail tariff increase in September, it is likely that the
current position will remain until conditions are more stable. It remains our intention to recommence and
complete the programme at the abpropriate time.

0T e

Management

Sir Roy Gardner retired as planned at the end of June 2006 after aver nine years as CEO and the Board
was delighted to welcome Sam Laidlaw as the new Chief Executive. Sam brings to the organisation an
invaluable combination of upstr‘aam expertise both in the UK and internationally, a very considerable
track record in managing a Iarge—scale global energy business and a history of creating shareholder
valde.
i

Also in June Mark Clare, Man::ng Director of British Gas Residential Energy announced his intention
to resign from the company with effect from the end of September 2006 in order to take up a Chief
Executive role elsewhere. Mark,will leave with the grateful thanks of the Board for his contribution to the
success of Centrica since its formatlon Sam will review the organisational structure and management
with the intention of announcing Mark’s successor prior to his departure.

* including joint ventures and assoclatés stated net of interest and taxation, and before exceptional items and certain re-measuremants
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Our employees

Once again the ongoing commitmé“?it and performance of our employees has beep central to our delivery
of such a strong underlying operational performance in extreme conditions. As always | am grateful for
their contribution.

Outlook

(]

The Board and management vievécontinued losses in our residential energy business as unacceptable
and it is our firm intention to _.%store profitability in that business through a combination of cost
reductions, increased efficiency and retail pricing. ' The commodity curve outlook remains challenging,
particularly for this winter, We co@tinue to believe that downward pressure on wholesale prices will be
more apparent in 2007 as a substantial amount of gas import infrastructure comes on-stream at the end
of this year. However gas prices for the fourth quarter of this year have stayed extremely high and faced
with the substantial logses* in British Gas Residential Energy we have had to take the difficult decision to
raise retail prices again. We hetlieve it is likely that in the current environment most suppliers who have
not yet raised prices in recent;months will soon follow. Our new residential product offering,
guaranteeing a future drop in energy bills, will help to mitigate the impact of this latest increase on the
business and our customers. <3 ‘
Cost reduction opportunities will ke pursued with vigour across the Group and we will continue to seek
out new apportunities to reduce:;;:ur commodity price exposure through gas supply agreements and
equity purchases where value carf be created.

Although there is no immediate lei-up in.the challenge presented by the wholesale markets | believe that
the foundations laid in the first half, together with the pricing decision and the actions planned for the
second half, will combine to provide a firm base on which management will successfully and profitably
develop the business under new !=zadership.

&
&

Roger Carr oy

Chairman b 27 July 2006
i

Eamings and opparating profit numbers are staled, throughout the cormnmentary, before exceptional items and certain re-
measurements where applicable - €ze Note 2 for definitions. The Directors believe this measure assists with better
understanding of the underlying perfofmance of the Group. The equivalent arounts after exceptional items and certain re-
measuremants are reflected in Note :3 and are reconciled at Group level in the Group income statement. Certain re-
measuraments and exceptional items are described in Note 4. Adjusted earnings and adjusted basic earnings per share are
reconciled to their statutory equivalents. in Note B.

All current financial results listed are fo_ﬁ the 6 months ended 30 June 2006. All references to ‘the prior-period’, ‘tha prior-year’,
‘2005’ and ‘last year’ mean the 6 months ended 30 June 2008 unless otherwise specified.
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= incfuding joint ventures and associate’s stated net of interest and taxation, and before exceptional iterns and certain re~-measurements
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CHIEF EXECUTIVE’S REVREW

Overview of the first half f.i?
;;\

The first half of the year was onge again dominated by wholesale gas and electricity prices reaching
unprecedented levels caused by ébnormally cold weather, gas field outages, capacity constraints and
fear of shortages. This led to re’svall tariff increases across the industry with nine separate increases
across the major suppliers so faf this year. British Gas was forced to increase prices in March as
residential demand-weighted maifitet gas and electricity prices for the first half of the year averaged
110% and 86% respectively abcyve the same pericd in 2005. Even after this decision British Gas
Residential Energy still made a substanttal operating loss™ in the first half.

Having started 2006 with a penré‘d of strong customer growth in British Gas Residential Energy, as
anticipated we experienced an increase in churn following the announcement in February of our March
price rise. However, sales of energy accounts remained strang as a result of our coordinaied sales and
marketing activity and quickly retufned to pre-price rise levels. We launched a further fixed price energy
offering, giving customers price certainty until 2009. Sales of this product were particularly strong with 1
million sold, taking the total numbsgr of fixed price accounts to around 2.5 million. To the end of June we
.experienced a net loss of 432, 0 energy accounts. More encouragingly, weekly customer losses
reduced steadily through the sec;:'\d quaner and we ended the period with several weeks of net growth
in our electricity customer base.

British Gas Residential Energy continued to make progress with its transformation programme, We now
have over 11 million customer accounts on the new billing system. This is the product of a number of
successful data migrations and the fact that all newly acquired energy accounts are being placed directly
onto the new system. We also/ successfully commenced operations in India with the outsourcing of
certain non-customer-facing actlvmes

The colder winter resulted in the ,'mghest call-out rate ever for our British Gas Services engineers and the
resulting additional labour and pgrts costs, combined with a prior year peak in installations driven by a
change in legisfation, reduced profitability in the period. Management have been implementing changes
in the organisational struciure to, enab\e workload peaks to be covered more cost effectively and provide
better response {o the on-demand market.

The high commodity prices alsc'negatively impacted British Gas Business as tariff increases were not
effective unti' March and the prédicted first quarter peak in wholesale prices hit the profitability of the
fixed price contract base. Still the business grew customer numbers during the period with a continued
strong contract renewal rate anﬂgmproved electricity account sales in the SME sector.

In the high price commodity envgronmem Centrica Energy performed well, with a year-on-year increase
in profit™ levels in gas producticn despile lawer output veolumes. The volume decrease in excess of
previous guidance was mainly d};Je to our bringing forward and extending the maintenance period at the
South Morecambe field in orderto carry out remedial work on the cooler units. We also strengthened
our asset and contractual commodity position by acquiring a further interest in the Statfjord gas field,
announcing our intention to build-a new 885MW gas-fired power station at Langage, Devon and agreeing
a major innovative coal-linked 6B0MW contract with Drax.
rl

Centrica Storage operations avt Rough suffered a major interruption in February caused by the
catastrophic failure of a cooie? 'unit on the platform. Our investment in new emergency shutdown
_systems and prompt management action minimised the damage and helped to ensure no loss of life.
The field returned 1o full injection operations at the end of June and finished the period over 0% full.
Centrica Storage still delivered ::mproved profits* due to the prior sales of 2006 storage units at record
price levels. We also complet{%d the forward sale of 2008/07 Standard Bundied Units (SBU) at an
average price of B5.6p, an increase of 74% on the prior year (2005/06: 37.8p).

lnternaticnany our North Amerigan aperations delivered record first half profits® with strong performance
in Texas where, during the perjod, we acquired a third power station and a small customer block. We
also continued to grow rapldly; our Business Markets operation in all regions and entered the retail
market in several new states in ‘Wie North East.

L‘»"

= including joint venturées and assaciates stated net of interest and taxation, and before exceptional itams and certain re-measurements
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In Europe we saw srgns of pro'éress in the regulatory landscape with the European Commission
becoming more active in investigating comnpetition issues and, in the Netherlands, the lower house voted
in favour of separating monopo\y electricity network assets from commercial supply and generation
activities. ,__:
In summary, improving underiymg"; performance was masked by the continuing rise of wholesale prices
leading to an overall dlsappomtmg’“ﬁrs’t half financial result.

Group financial summary "
i :

Group turnover from continuing d‘}berations was up 32% at £8.7 billion (2005: £6.8 billion). The growth

was driven primarily by customerrand price growth in North America and tariff increases in British Gas

Residential Energy and British Gas Business partially offset by customer losses in the residential

business. ﬂ

Group operating profit* from cor x :uing operations was down 29% at £632 million (2005: £969 rmlhon),
with significant losses* in Britisti’ Gas Residential Energy in the first half and negative year on year
movements in British Gas Businegs and British Gas Services.

Group earnings”™ on a continuing’ basis were down by 38% to £277 million (2005: £447 million). Net
interest expense” increased 64"/@’:0 £123 million (2005: £75 million) due to a restructurmg, in late 20085,
of our upstream operations; this was more than offset by an associated saving in the tax line resulting in
a net benefit to the Group of £48 million. Even after this benefit, the effective tax rate was up at 51%
(2005: 50%) due to the profit .mix being more heavily skewed towards the upstream assets. An
amendment in the Finance Bill m June means that no further benefits will accrue under the restruciure.

Group net cash outflow from opderatlng activities was £396 million (2005; cash inflow £878 million). As
anticipated, higher retail pricing, ‘has led to a rise in absolute customer debt fevels and contributed to
increased working capital requlrcaments within the group. Working capital requirements rose by £819
million, primarily due to £1,227 riillion decrease in payables, mainly as a result of seasonally lower gas
and power purchases, being onbé‘partvally offset by a £431 million decrease in receivables, as the normal
seasonal reduction in debtor balances in the UK residential energy business was impacted by the effect
of the March tariff increase. The Group's net debt level (excluding the £541 miilion of non-recourse debt
in respect of The Consumers' Waterheater Incorne Fund) at 30 June 2006 was £1,909 millicn, up from
£1,080 million at the end of 2005: The debt level includes £817 million of finance lease commitmenis on
the Humber and Spalding poweg stations. Net assets decreased by 20% to £2,009 million (2005: £2,502
million) mainly due to the moverfient in the value of the mark-to-market of some contracts relating to our
energy procurement activities alpng with a number of other rmovements which offset each other.

Certain re-measurements and egcept:onal items

The statutory results include charges to operating profit relating to certain re-measurements of £493
million in the period, primarily frem marking-to-market some contracts relating to our energy procurement
activities. As gas and power were delivered, the related contracts were partially executed and the net
positions unwoeund, generating a net charge to the income statement in the period of £173 million. The
balance of £320 million reflecty the impact of movements in future energy prices, over a number of
years, on the remaining contracts new contracts signed during the perind and proprietary trading
positions related to cross borde’r capacity and storage contracts. The charge to interest benefits from a
credit of £34 million relating to the re-measurement of the publicly traded Units of The Consumers’
Waterheater Income Fund. The Group also incurred an exceptional charge of £42 million relating to the
outage at the Rough storage fa(‘lllty

We have reported these separately because we do not believe that they reflect current underlying
business performance.
f
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2006 second half k.

Continued volatility in winter gas c«ﬂd power prices in the UK provudes further uncertainty for the second
half of the year. Based on the current market outlook, the tariff increases of 12.4% in gas and 8.4% in
electricity, effective in September* help fo restore positive running margins in British Gas Residential
Energy. although it could still leays the business at only break-even at an operating profit* level for the
full year. \5
Management will concentrate on mlmmlsmg the impact on the business of the September tariff increase
by investing in the further development and promotion of innovative customer offerings. The completion,
during the fourth quarter, of the b(ﬂk mlgratlons to the new billing system will reduce ongoing costs and
improve the consistency of customer service, We will also continue to seek every opportunity to reduce
costs, with the aim of stabilising market share and maximising value.

We are confident that the new gas infrastructure planned for the UK this winter and currently under
construction will come on- strearg}.n The BBL and Langeled pipelines and the expansion of the current
intetconnector bring, between th new capacity equal to almost half of the current UK demand. Whilst
it will take time for additional som.rces of gas to fill these pipelines to full capacity we continue to expect
these additional sources to enter the market and put downward pressure on UK wholesale gas prices.
This is why we are offering &n innovative pricing structure that enables British Gas Residential
customers to take advantage of z;‘flower price in 2008 than 2007.
b3

We remain on track to bring the South Morecambe gas field back to production by the start of
September. The decision to proactively carry out work on the cooler units at the field will contribute to a
15% year-on-year fall in total gas production volume. This however will be more than offset by the
higher selling prices from the gzs production business resulting in growth in full year operating profit*.
We expect to commence ccnstr%tion of some key power generation assets; the 885MW power station
at Langage in Devon and two ISOMW wind farms in shallow water off the Lincolnshire coast. The
industrial and commercial contracts will incur significant losses™ this year and with the higher wholesale
prices we now expect losses in 2007, on our view of the forward curve, o be around £250 million with
the return to breakeven for the contracts now likely to oceur in 2008.

In British Gas Services the management team will continue with their internal restructuring to enable us
to better cope with workload peaks and to identify and exploit opportunities in the on-demand market.
This will provide a strong foundation for further growth in 2007.

s
British Gas Business will continq}?‘é to be challenged by high wholesale commodity prices. However it will
benefit from the full period effect of the March tariff increase and the further rise effective from
September. The fixed price contract pottfolio also moved back into profit against the backdrop of lower
summer gas prices. Management will also concentrate on the new billing platform which will enable the
operatlon 1o take full control of lt:: pricing structures. We expect the new gas system to complete roll-out
early in 2007, with the whole sy "cem implemented by H1 2008,

In Centrica Storage the priority for the second half will be to maintain reliable injection performance to
enable the field to be filled before the traditional end of the injection season while completing the
required work to enable us tedirscommence full production by the stant of October. With all of the
capacity for the second half alr§fady sold at prices 74% above the prior year levels we remain confident
that Centrica Storage can meet market profit expectations.

In North America we will contlnue to grow our electricity and gas sales to business customers in Canada,
Northern US and Texas. We expect to make further progress in the residential and small commercial
sector in the North East states’and in Ontario the re-opened residential electricity market offers growth
potential. In Texas we will complete the integration of our third power station, the Paris Energy Centre,
and work to establish a firm base for the smooth transition out of the Price-to-Beat (PtB) mechanism at
the end of this year. We now expect full year operating growth of around 20%.

Further expansion in Europe ! i'emalns high on our management agenda although progress is slow.
Building on our successes to date we will continue to lobby for increased transparency and open access
ta the wholesale markets and faster progress towards real competition in the retail markets. In the short
term we will concentrate on expandlng and growing the profitability of our current European positions.

* including joint ventures and assoc:at;s stated net of interest and taxation, and before exceptional items and cenain re-measurements
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In summary we are facing a chaH ngmg second half with further increases in UK wholesale commodity
prices. We understand these chal }enges and our immediate agenda is clear. We must restore the core
UK residential energy business tc;~ an acceptabie level of return which will underpin further investment
and commitment in ocur gas and power supply position, through which we will reduce our exposure to
commedity price risk both structufally and cyclically. Our decision to raise customer tariffs is a single
element of this. We will be relerigess in our pursuit of efficiencies within British Gas and the rest of our
business. We must deliver on o&r growth potential within British Gas Services and we will continue to

pursue value-adding growth opporfunmes in North America and Europe.

1 am confident that Centrica is a v‘crang business and that a clear focus by management on this agenda,
against the backdrop of the stabiliiation of wholesale gas prices, will see us meet 2006 expectations and

move forward from a position of ssaength

Sam Laidlaw

Chief Executive o 27 July 2006

B T

“ including joint ventures and associatgs stated net of interest and taxation, and before exceptional items and certain re-measurements
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SEGMENTAL BUSINE%S COMMENTARY

5.,

ki

British Gas Residential E‘nergy

The first half of 2006 was challenglng for the industry as the dermand-weighted wholesale cost of gas
and electricity outturned 110% and 86% respectively above the same period last year, These increases
in turn forced all suppliers, mcludmg British Gas, to raise custorner tariffs, Our tariff increase was
implemented on 1 March which méant that we made significant losses in the first two months of the year.

As anticipated we experienced am increase in customer churn following the announcement of the price
increase. However, gross sales%of energy accounts remained strong as a result of our sales and
marketing activity and rapidly ruﬁyx_ above 60,000 per week, Sales of our fixed price praquct were
particularly strong. We sold 1 million of our 2C08 offering. takmg the total number of fixed price accounts
currently on-supply to around 2.5 million. By the end of June we had lost 432,000 net energy accounts.
Weekly losses have continued to reduce and we have begun to grow our electricity base once again.

Our billing system implementatiq{ﬁ progressed well with 10.6 millien customer accounts migrated over
the 6 months from Christmas 2805. All new customers are being processed onto the system and
including migrated accounts it now holds over 11 million accounts. We remain on track to complete the
migration by the fourth quarter of 2006.

Turnover rose by 25% to £4.0 bz!ixon (2005: £3.2 billion) with the price increase in March this year, the
effect of the increase in September 2005 and slightly higher consumption levels partially offset by lower
customer numbers.

Gross margin fell by £313 mulhon compared to the same peried last year. The effect of the price rises
and the slight rise in average corjsumption were more than offset by the rise in the cost of goods, lower
customner numbers and the rise i} iransportation and distribution charges. The weighted average cost of
gas (WACOG) rose by 66% on the same peried last year to 52.26p/therm, below the market increases,
reflecting the benefits of the legacy gas purchase contracts and the procurement and optimisation skills
of Centrica Energy. The weightgd average cost of electricity (WACOE) was £56.90/MWh, 85% above
the same period last year, ref,uf, ting the higher price of the fuel gas for the power station portfolio
required io meet the peak power'requirements and generally higher market electricity costs. The cost of
goods for the first half contains a charge of £38 million (2005: £42 million) for the excess cost of energy
which the system operator degmed us to have used over and above the volume we billed to our
customers. o

The operating loss* for the firsét 6 months was £143 million (2005: £165 miilion operating profit®).
Operating costs were broadly fiat at £489 million (2005: £495 million) due to underlying cost reductions
being offset by dual running of 'systems, and backfilling staff for training. We have continued to make
progress in offshoring our back ¢ffice operations. At 30 June 1,000 roles had moved offshore and we are
on target to grow this to aroundm 700 roles, reducing UK headcount by over 2,100 roles by the end of
the year.

* including joint vantures and associatas stated net of interest and taxation, and before exceptional items and certain re-measuraments
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For the six months ended 30 June H1 2006 H1 2005 A%, FY 2005
Customer numbers (period end) (000): .

Residentlal gas o 10,749 11,362 ) 11,131

Residential electricity £ 5870 5,854 0.3 5,920
Estirmated market share (%): i

Residential gas i 52 55 (3ppts) 54

Residential sicctricity i3 ‘ 23 23 - 23
Average consumption:

Residential gas (therms) S 381 352 26 557

Residantial elactricity (kWh) i 2,128 2,049 s 4,146
Weighted average sales price: E;:

Residential gas (p/therm) b 72.48 57.61 26 61.16

Regidentia] electricity (p/kWh) ol 2.17 719 28 7.54
Welghted average unit costs: o

Residential gas (WACOG, p/therm) ;:l 52.26 31.56 65 35.04

Residantlal electricity (WACOE, p/kWh) 5.69 3.45 65 3.77
Teanspartation & distibution costs (Em);

Residential gas # 639 618 34 1,148

Residential electricity [} 254 232 9 493

Total B33 850 5 1,639
Operating costs (Em): : i

Residential energy . 489 454 (1.0) 974
Turnover (Em}): L

Residential gas ii;’g, 2,884 2358 22 4,196

Residential electricity g 1,154 884 34 1,838

Total - 4,038 3,219 25 6,032
Operatng profit(loss) (Em)*: .

Residential energy o (143) 165 n/m 90
Operating margin (%)*: . '

Residentlal energy ) (3.9) 5 n/m 1.5

%

British Gas Services

The first half of the year proved : 5‘1 allenging for British Gas Services. Temperatures below the seasonal
normal at the start of the year led?to a record number of call outs. In addition the level of installations fell
by 11% to 42,000 (2005: 47,000) mainly due to new legislation which made more expensive condensing
boilers obligatory from 1 April 2005. This legislation resulted in high sales levels in the first quarter of
2005 as customers bought systeins before the legislation became effective. This was partially offset by
strong growth in plumbing and dmns care and home electrical care.

Turnover was up by 5% at £521 mllhon (2008: £496 million) as the total number of product relationships
increased by nearly 5% to just urider 7 miilion against the same period last year and the average price of
Central Heating Care rose, reﬂectmg improved risk-based pricing.

Operating profit* decreased by 4*.5% to £44 million (2005: £59 million) due to the increased breakdown
call-outs and extra paris required for the repairs, the reduction in year-on-year central heating
installations and the existence of certain non-repeating positives of around £8 million in the 2005 result.

During the period we made a axgnuﬁcant investment in customer product holdings. We implemented
changes in our structure to ena@le workload peaks to be covered more cost effectively; this included
further investment in our engineer deployment system, call centre agents and engineer capacity.
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* including joint ventures and associates» stated net of interest and taxation, and before exceptional items and certain re-rneasurements
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For the.six months ended 30 June i H1 2006 H1 2005 A% FY 2005
Customer product holdings (period end) (D61
Central healing service contracts 4,337 4,249 2.1 4,337
Kitchen appliances care (no. of customers)\, 375 351 7 365
Plumbing and drains ¢are 1,330 1,239 7 1.307
Home electrical care 504 799 13 8650
Home security 23 25 (8) 25
Tetal holdings 6,370 6,663 4.6 6,894
Central heating installations 42 47 1) g2
Engineering staff employed 8,531 8,171 4.4 8,348
Tumover (Em)
Central heating service contracts 254 226 12 478
Central heating installations 114 126 (10) 251
Other 183 144 8 295
Total 521 496 5 1,024
Operating profit (Em)*:
British Gas Services 44 59 (25) 111
Operating margln (%):
British Gas Servicas 8 12 {4ppts) 11

British Gas Business =«

F.dle/uan

r=d]

The pericd was again dominated by rising and volatile wholesale energy costs which were reflected in
increased weighted average input'cosis for gas and electricity of 77% and €4% respectively. This in turn
led to increases in customer pricés. Despite rising prices, total supply points increased by around 1%
from year-end levels to 916,000 gs gross churn rates were low in both fuels, driven particularly by SME
contract renewal levels remainingfweu over 80% and improvements in corporate customer retention.

The combination of price rises, "4~‘her customer numbers and higher average consumption, due to the
effect of winning several large a,orporate electricity accounts, increased turmnover by 61% to £1,169
million (2005: £725 million). However, operating profit* for the half year fell by 80% to £11 million (2005
£55 million), primarily due to the sharp increase in wholesale energy costs in the first quarter. The tariff
price rise for SME customers was not implemented until March and contracts with a flat selling price
negotiated late in 2005 were loss-making in the first quarter due to the unusual pattern of wholesaie
commodity prices through the 2005/06 winter but will be profitable across their full term.

Ouring the period, operating costs increased marginally driven by investments in the new billing system,
and sales and marketing. We made further progress on our customer service initiatives and the
deployment of new technology emd processes which will rationalise our invoicing and collection systems
with testing of the gas billing system now well advanced. Total system spend in the year was £13
million, of which £4 million was expensed.

For tha six months ended 30 June H1 2006 H1 2005 A% FY 2005
Customer supply polnts (pariod end) (000):

Gas @ 397 373 <] 384

Electricity . 519 515 0.8 515

Towl % 918 888 3z 909
Average congsumption: )

Gas (tharms) ) 2,311 1,985 8 3,402

Elediricity (kWh) . 14,875 13,280 12 27,512
Weighted average sales price: g

Gas (p/therm) - 67.60 48.10 a1 51.87

Electricity (p/kWh) fy; 7.02 5.38 30 5.79
Weighted average unlt costs: .

Gas (WACOG, pitherm) 54,85 31.08 77 36.83

Elsctricity (WACOE, p/kWh) 4.75 2.90 64 3.25
Transportation & distribution (Em}: *

Gas » 78 64 22 124

Electricity g‘-} 124 104 19 217

Total & 202 1€8 20 341
Turnever (Em): ;

Gas : 623 356 75 692

Electricity 2 548 369 48 818

Total o 1,169 725 61 1,510
Operating profit (Em)*: K

British Gas Business a 11 55 (80) 77
Operating margin (%)": ’

British Gas Business Q.9 8 (7.1ppts) 51

* including joint ventures and associates stated net of interest and taxation, and before exceptional items and certain re-measurements

B
Al

R

10

b



. 1=vo{ F.U13/70d6 F=~816

¥ g

PP

Uy

Centrica Energy

Centrica Energy delivered a strohg first half result in volatile markets with operating profits up 7% tao
£579 million (2005: £543 million)., 2 Higher gas production profitability was largely offset by increased
Josses from the industrial and COIT"?nafCla‘ sales contracts.

Gas production o

Operating profit* rose by 30% to £704 million (2005: £540 million) as the average selling price rose by
77% to 59.2p (2005; 33.5p), drivet by an 86% rise in market price. This was partially offset by a 29%
reduction in year-on-year gas production levels as we switched off the Morecambe field at certain times
including bringing forward and exﬁandmg the sumrmer maintenance period to carry out remedial work on
the cooler units, ,
We made good progress on incr%smg our gas reserves and production levels from fields outside the
Morecambe Bay area. In June we compieted the Statfjord acquisition, doubling our stake in the field, for
£141 million. Centrica's total shaw of capital for the programme of depressurisation announced last year
is now expected to be £100 million. We estimate that our total Statfiord reserves, including the
depressurisation project, are 1,300mmth of gas and 23 miilion barrels of oil and non-gas liguids.

In the continued pursuit of gas assets to economically supply our downsitream businesses we have
made an application under the UK 24% Offshore Licensing Round, are progressing the assessment of
our two Licence Blocks in Nigeria, "and have recently opened an offce in Stavanger to enable us to take
part in Norwegian licensing roundg

Industrial sales and wholesaling ™

The industria) sales and wholesaling segment made an operating loss® of £132 million (2005; £20 million
loss™). This was mainly due to the sales contracts, entered into in prior periods, which posted an
operating loss™ of £115 million (2005: £36 million loss™). A 51% rise in the average input gas price for
these contracts was only par’uallyxoffset by a 30% year-on-year rise in the average selling price and a 5%
decrease in delivered volumes, %

Electricity generation i
&

In June we announced gur mten‘tron to build an 885MW gas-fired plant at Langage, Devon. The total

investment is expected to be around £400 million and commercial operations are due to start during

winter 2008/09. Once Langage is operational, logether with existing gas and renewable power

generation assets and long term supply contracts, we will be able to supply around 70% of our forecast

peak British Gas Residential electncny customer demand

We generated 4,418GWh of po‘Ner from our 3.4GW fleet of power stations in the period, significantly
lower than 2005 (5,218GWh) due to narrower spark spreads meaning that plant was commercially
turned down more often. Total ﬂg;et load factor was 32% (2005: 47%).

Renewables "
In March we produced our first'green power from our 30MW joint venture Barrow offshore wind farm.
We also have an agreement to acquire 50% of the equity of the 72MW Braes of Doune wind farm when
production commences during Winter 2006/07. The award of construction contracts for the two S0MW
wind farms at Inner Dowsing and Lynn commenced with Centrica managing several contracts rather
than a single EPC contract. First power from the project is expected 1o be delivered in 2008. For the
supply year April 2005 to March 2008, Centrica expects to fulfil its obligation to source sufficient
renewable obligation certificates { ROCs) to cover 5.5% (2.1TWh) of all electricity supplied.

N
Energy procurement ‘ ‘ﬁ%

Ay
In February 2006 we agreed an innovative ccal-linked power purchase agreement with Drax for the
supply of 600MW of baseload power over a 5% year period starting October 2007 with the power price
indexed to international traded ocoal prices and including a fixed clean dark spread.

~ including joint ventures and associate’s stated net of interest and taxation, and before exceptional items ‘and castain re-measurements
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Accord energy trading

Operating profit® was down by 70°[‘§:;at £7 million (2008: £23 million). The prior year had been particularly
positive as the business took adva:}tage of exceptional volatility of the wholesale market.

&

For the six months ended 30 June ¢ H1 2006 H1 2005 A% FY 2005
Gas production: A ":?' '
Production velumes (mmth)
Morecambe S37 1,629 (42) 2,445
Cther ¥ 427 299 43 612
Total 1,364 1,928 (29) 3,057
Average sales prica (p/therm) 59.2 3.5 77 304
Turnovar (Em) L 931 706 az 1,385
Extarnal turnaver (£m) " 162 70 17 183
Operating costs (Em):
. Volumne related production costs & 151 108 40 215
Other production costs - 78 58 31 130
Total Fy 227 166 37 345
Operating profit (Em)* e 704 540 as 1,020
Powaer stations: =
Power generated (GWh) 4418 5218 {15) 11,841
Industrial & wholesale: .
External sales volumes (mmth) : 1,532 1816 {5) 3,081
Average sales price (p/therm) ) an.5 234 3o 24.8
Turnover (Em) 484 388 25 7886
Qperaling profit / {loss) (Em)* » (132) {20) n/m (158)
Accord: 2
Margin (Em) B 9 21 (57) 42
Operating proflt (Em)" ) 7 23 [€s}] 33
Centrica Energy operating proflt {Em)™: - 579 543 7 903

* includes Centrica Energy averhead cou;i: of £24 million (2005; £18 million)

Centrica Storage o
The operational performance of Cenirica Storage in the first half was dominated by the explosion and fire
in February on the main offshore platform of the Rough storage facility. This was caused by a
catastrophic failure of a cooler unit on one of the production trains, causing extensive damage to other
parts of the production system and many of the electrical services, instrumentation, vents, drains and
other services common to injection and production operations. Detection and deluge systems and
emergency shut-down and response plans all worked as planned to limit the impact on personnel and
prevent an even more serious o@?c;qme for the facility.

As a result the entire Rough opefation was shut down for aimost four months including the remainder of
the 2005/08 winter production season, leaving Rough just over 50% full. Priority was given to restoration
of injection capability 1o enable the store to be refilled prior to the 2006/07 winter. Repairs and
modifications to the injection facilities were completed on 5 June, enabling injection operations to
resume, after recommissioning :and testing, on 11 June. Initially constrained to just over 50%, full
injection rates were achieved fro‘;p 26 June.

Following the incident, Centric§; Storage jesued a forece majéure notice under the standard sterage
services contract with all custormigérs.

The cost of the repairs and compensation payments under the storage services contract resulted in an
exceptional charge to the group in the first half of £42 million of which £24 million is recognised in the
books of Centrica Storage. As'a result Centrica Storage operating profit™ after the exceptional charge
was up 21% to £69 million (2005: £57 million),

Year-on-year the average SBU%price was up 49% to 47.1p (2005: 31.7p). Operating profit* before the
exceptional charge for the half ysar was up 853% to £33 million (2005: £57 million).
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* including joint ventures and assoclal?s stated net of interegt and taxation, and bafore exceptional iterns and certain re-measurements
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For rhe six months ended 30 June H12006 H1 2005 A% FY 2005
SBU price: : .
Average SBU price (calendar year) (penc&] A7 3.7 49 34.8
Turnover (Em) .?
Standard SBUs “ : 107 72 A8 159
Extra space ;@ 13 [2] 117 18
Native gas saies & o] g - 20
Gas sales 3 25 15 67 30
Other ? & 13 (54) 25
Total 151 108 42 253
External turnover (€m) . 126 B6 47 195
Cost of gas (Em) oy 28 18 58 35
Operating profit (£m)* s 93 57 63 154

Centrica North America *

A,
The North American business ébm:e again delivered strong growth during six months in which we
experienced further unusuat wea*her and volatility in wholesale energy markets. Overall turnover grew
by 31% to £2.1 billion (2005 £‘%J6 billion) driven pnrnanly by continued growth in Business Markeis,
higher customer numbers in the US which were due in part to the acquisition in Texas in April of the
customer base of Entergy and the positive effect of foreign exchange movements. Operating profit”
grew by 39% to £121 million (2035 £87 million) primarily due to higher profits in Texas. Exchange rate
movements contributed £8 mmlon of the increase in operating profit.

In June we disposed of our reméining 19.8% holding in The Consumers' Waterheater Income Fund for
£65 million creating a one-off gairr of £7 million. This completed the sell-down which began in December
2002. The requirement to consolidate the full financial results of the fund remains.

& ,
Canada residential and smal! cor’ﬁyﬁrnercza/ energy

Turnover increased by 13% to ',$801 million (2005: £706 million) primarily due to movements in the
exchange rate. Howaver, operating profil* reduced by 34% to £19 million (2005: £29 million) as a result
of the removal of the Business Protection Pian Rebate (BPPR) at the end of April which reduced the
previous very high gross margins, partially offset by the profit contribution from the upstream gas
business which increased by £7 million driven by the higher market prices.

The market in Alberta continuedkto be challenging during the first haif. Although we continued to grow
steadily the unregulated customga. base, this growth was outweighed by customer losses in the regulated
business. i

Texas residential and small commerclal energy

Turnover grew by 32% to £542° mvlhon {2005: £410 million). This was driven by higher prices followmg
upwards Price-to-Beat (PtB) refilings in the second and fourth quarters of 2005 and the acquisition in
April of approximately 100,000 dustomers from Entergy, partially offset by the temporary discounted rate
settlement reached with the Public Utility Commission in May. These factors allied with very effective
procurement including increasify contributions from the three power stations also increased operating
profit* by 156% to £64 miillion (" 105: £25 million).

Customer numbers rose dunng the six months as a result of the Entergy customer base acquisition,
Continued strong competitive sales in our organic growth business was approximately offset by the
ongoing churn in the incumbertt custormer base. The acquisition of the Paris power station in Northern
Texas was completed in February.

Other USA residential and small commercial ehergy

Turnover grew by 30% to £14l'4 million (2005 £111 million) due to increased customer numbers and
higher retail prices. We madﬂ encouraging progress in growing the customer base by 15% and we
entered the New York market w,(ith rising sales in both the residential and small commercial sectors. The
combination of rising prices p!us growing customer numbers and strong energy procurement skills,
including very effective usage of allocated storage, meant that margins also widened resulting in an
operating profit* increase of 449, to £13 million (2008:; £9 million).

" including joint ventures and associates stated net of interest and taxation, and before exceptional items and certain re-measurements
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Home services

Turnover increased by 15% to £18‘b million {(2008: £163 miilion) mainly due to exchange rate movements
and growth in the core protectmé plan business in Canada. This, along with a greater focus on
productivity, which improved sertice and drove down costs, and the gain on the disposal of the
remaining units in the income fund-‘;jmcreased operating profit” by 67% to £35 million (2005; £21 miilion).

Business markets ,f

Turnover grew by 99% to £396 million (2005: £199 miliion) with rapid customer growth in all markets.
Volumes sold in gas and electricity rose by 14% to 300mmth and 80% to 4.2TWh respectively. However,
gross margin was only up 20% prignarily due to the loss of the BPPR in Ontario, which combined with the
up-front cost of acquiring custt,;mers and other expenditure associated with such rapid growth
contributed to the operating loss* Hf £12 million in the period (2005: operating loss™ of £1 million). In the
United States in the period we d)gned up new customers with equivalent annual loads of 2.5TWh in
electricity and 43mmth of gas as we entered several new states.

Energy trading & wholesale *
We continued to refocus our irading and wholesale business solely on supporting our retail positions.

Turnover after eliminations was £18 million (2005: £11 million). The business registered an operating
profit* of £2 million (2005: £4 millign).

For the six manths ended 30 June \id H1 2006 H1 2005 A% FY 2005
Customer pumbers (period end) (000); -
Canada energy g 2119 2,128 (0.3) 2,130
Texas energy § 989 892 11 898
Other USA enargy 364 317 15 335
Home services 1,871 1,837 1.5 1,885
Volumas: .
Gas production (mmth) @" - 148 188 (3.9) 308
Electricity gencration (GWh) : 2,258 1,442 57 3,212
Turnover (Em): H
Canada residential and small commercig! energy 801 708 13 1,833
Texas residantal and small commercn*‘snergy 542 410 32 953
Other USA residential and small comm{:,rclal energy 144 1 30 208
Home services 187 163 15 380
Business markets N . 386 198 k) 481
Energy trading & wholesale : 18 11 64 17
Tota) W 2,088 1,600 31 3,552
Operating profit(loss) (Em)”: '
Canada residential and small commercial energy 19 29 (34) a7
Texas residential and small commercial energy 64 25 158 72
Other USA resldential and sma)l comntercial energy 13 9 44 16
Mome services o 35 21 67 51
Business markets . (12) ()] n/m (8)
Energy trading & wholesale 2 2 4 (50) 7
Tota) ! 121 87 39 185
Operating margln {%)": :?‘
Total North America . 8 5 1 ppt 5
Europe &

There have been some positive moves in the drive for open competition on the continent. The European
Commission continued its sdctor inquiry by publishing its findings and conducting an industry
consultation. These moves, along with progress in individual member states, indicate the growing desire
to address the major malfunctid’?s that the Commission has identified in the European energy market.

" In Belgium, the SPE joint ve‘ﬁ'ture is progressing well with its integration by folding all the Group
companies into one legal entity and strengthening its management team. The underlying profitability has
been impacted by short term loss-making fixed-price sales contracts entered into prior to completion of
our acquisition. Customer numbers increased 16% to just over 1 million accounts and we now expect
700,000 customers to be transferred to SPE from the former integrated local utilities when the Wallonian
market opens in January 2007;
@
* including joint ventures and associaigs stated net of interest and taxation, and before exceptional items and cartain re-measurements
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In Holland Oxxio continued to grov, reaching 648,000 customer relationships despite continued difficult
conditions for competition against the integrated incumbent utilities. The draft law to effect full ownership
unbundling of the integrated utthtm«}, was voted for by the lower house of Parliament and is expected to

go to the upper house for approval’in the fourth quarter.

In Spain, Luseo is managing its efi; from the electricity supply business due to the refusal of the Spanish
Government {o raise customer tariffs above the wholesale market price and their continued recognition
of the tariff deficit only for mcurnbents l.useo is continuing its legal challenge of the discriminatory
treatment of non-integrated energy :suppliers at Spanish and EU levels.

We continued to grow our footprln’f‘m Europe by creating a German subsidiary, Centrica Energie GmBH,
based in DUsseldorf, in responsegto positive developments in the legal and regulatory framework for
competition in German energy ma"i’ets This will facilitate our entry into the commercial supply market in

Germany.

Our European business made ¢ p operating loss™ of £4 million (2005: aperating profit™ £3 million),
including an amortisation charge’ .of £10 million on the provisional fair value of in-the-money contracts

recognised as intangibie assets on the acquisitions of Oxxio and SPE.
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" Including joint ventures and assoclsus stated net of interest and taxation, and before exceptional items and certain re-measurements
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Independent review repo%ffi to Centrica plc on the financial information for
the six months ended 30 June 2006

Introduction

£

Wa have been instructed by the Company}io review the financial information for the six months ended 30 June 2008 which
comprises the Group interim Balance Sheé‘h as at 30 June 2008 and the related Group interim statermnents of income, Cash
Flows anrd Recognised Income and Expenie for the six months then ended and related notes, We have reed the othar
infarmation contained In the interim report And considered whether it contains any apparent misstatements or material
incensistencies with the financial informaticn.

Directors' responsihilities

The interim report, including the financial ifformation contained thersin, s the responsibility of, and has been approved by the

Diractors. The Listing Rules of the Financiéi Services Authorlty require that the accounting policies and presentation applied to

the Interim figures should be consistent with those applied in preparing the preceding annual accounts except where any
___changes, and the reasons for them, are disclossd. .

T 551

bR e e e e

T D B s A e \ N L. e
This interim report has Beer “oraEnEEwith-Ihe: LR P A R

Revicew work performed

We conducted our review in accordance with guidance contained in Bulletin 1599/4 issued by the Augiting Practices Board for
use in the United Kingdom. A raview conglsts principally of making enquiries of management and applying analytical procedures
to the financlal information and underlying financial data and, based thereon, assessing whether the disclosed accounting
policies have been applied. A review excludes audit procedurss such as tests of controls and verification of assets, llabilities and
transactions. It is substantially less in scope than an audit and therefora provides a lower level of assurance. Accordingly we do
not express an audit opinion on the financial infermation. This report, including the conelusion, has been prepared for and anly
for the Company for the purpose of the Listing Rules of the Financlal Servicas Autharity and for no other purpose. We do not, in
produgcing this report, accept or assume fesponsibitity for any other purpose or to any other person to whom this report is shown
or into whose hands it may come save wWitere expressly agresd by our prier consent in writing,

Review conclusion

On the basis of our review we are not avare of any material modifications that chould be made 1o the financial information as
presented for the six months ended 30 Jine 2008.

PricewaterhouseCoopers LLP

Chartered Accountants .

1 Embankmert Place AN
.. Lendon

27 July 2008

~"  Notes:

(@) The maintenance and integrity of thg Centrica plc web site is the responsibility of the Directors; the work carried out by the
auditers does not invalve consideration Of these matters and, accordingly, the auditors accept no responsibliity for any changes
that may have occurred to the interim report since it was initially oresentad on the web site.

{b) Legiglation in the United Kingdom geverning the preparation and dissemination of financial infarmation may differ from
legislation in other jurisdictions. ‘
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Reosuts ’ - Resulls T
for \he pariod for 1he parind
: Potare Excopdonal Belora Exceprionsl
i oxes FUonnl itema ond amuplional flomne end
Itemx and certain cariain Iterng angl eartain aanain
re Remufes far  re-meosurernenis re:maosurémens Regults for
. U] i} the perioa [0} 0 he parind
Six moniths ended X June £m amn [ ] £m Em Enl_
Continuing operations
' Group revenue 8,728 - 8,728 8,816 - 6,616
Cost of zales {6.848) - (6,848) (4,618) - 4,618)
Re-measurement of energy contracts - (493) (493) = 478 476
Gross prafit . 1,880 (a93) _ 1,387 1,998 476 2,474
—imaanaaRRErERE costs bofors-excentional tems &, - [ {1,188 = syl 0.083) - (1_,(_)53{)1 3
Storage interruption “?t - L G5 {42) s .
Contract renegotiation 4 - - - - 42 42
Profit on disposal of business 4 - - - -~ 47 47
Business restructuring costs . 4 = - - - - -
Oparating costs y (1,188) , (42)  (1,230) {1,053) 89 (G64)
~ Share of profits in Jolnt ventures .
and associates, net of interest and
taxation 3 ~ - ~ 24 m 23
Group operating profit E 692 (535) . 157 969 564 _ 1,583
Interest income @ ; 70 34 _J [ 47 - i'l_l
Interest expense ¥ (193) - (183 (122) {4 (128)
Net interest expanse (123) 34 (89) (75) (4) 79)
Proflt from continuing operations
befare taxation o 569 {501) 68 894 560 1,454
Taxation on profit from continuing g
operations Y6 _ fz9) 184 {(127) (448) (181) (BOT7)
Profit / (loss) from continuing #h
operations after taxation . .218 (337) 59) 448 399 847
Loss from discontinued operations - -~ - @) - (2)
Gain on dispasal of discontinued .
operations L4 _. ~ i - - - 28 28
t‘:;?_hmscnnunued operations- - - - - ‘-i:;z e e e e e o @) 28 24 R
e e e e e %
Attributable to: ;
Equity holders of the parsnt : 277 (337) (s0) 445 425 870
Minority interests R L s .1 LT .
— ; 278 (337) (59) 446 425 871
f } Ponos Ponca Pence Parce
Earnings per ordinary share - ) —
From continuing and discomtinued operations:
Basic ' (1.7) 23.3
Adjusted basic 7.6 11.9
Diluted . (1.6} 229
From continuing operations: .
Basic (1.7} 227
Adjusted basic 7.6 12.0
Diluted (1.6) 22.3
Prior year final dividend pear §
ordinary share Y 7 7.40 6.10
Proposed intarim dividend per )
ordinary share -7 3.15 3.10

)y Certain re-measurements included within gross margin compriss re-measuramant arising on our energy procurement
activities and re-measurement of proprietary trades in relation to cross-border ransportation or capacity contracts on which
- 'Qr‘gnom!c e has heen created 5ot i not whouy acrhunted: for under the provisions of IAS 39 (butﬂot on- the other.

RGO e Ca RS on 0 Aacl sirnio (o o o

SILTS St e e
of the gublicly traded units of The CEnsumers Wazerheater !ncome Fund. All other re-
resuits before exceptional items antd certain re-measurements.

(i) The comparatives information for the ¢u~< rmonthy ended 30 June 2005 has been restated 1o show the post-tax results of
Onetel as discontinued operations. .

measuremem s Included witnin
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2008
Results
for the yeer
| before Excaptional
Rxeaptonal Jtams and
Hermg 6nd Certsin cartein
B-MAASUBMENTS re-MBasuwearmants Resuts far
: . 7] " the year
Year spooa 31 Decamber ) e . Noigs Em £m Emn
Continuing operations E
Group revenue 3 73,448 - 15,448
Cost of sales {8,783) - (3,793)
Re-measuremsnt of enerqy contracts ® ; 4 - 456 456
Gross profit A 3,655 456 4,117
Operating costs before exceptional items &, (2.180) - (2,780)
Storage interruption : 4 - - _
Contract renegotiation o 4 - 42 42
Profit on disposal of business i - 4 - 47 47
Business restructuring costs “2 4 - (100} (100)
Operating costs : (2,780} (11) (2,191)
Share of profits in joint ventures ;
and associates, net of interest and b
taxation _ o 3 38 (1) 37
Group operating profit i 2 7,572 444 1,957
Interest income © o 5 102 - 102
Interest expanse @ B 5 (247) - (247)
Nat interest expense 5 _ . [145) - [145)
Profit from continuing operations T .
before taxation i 1,368 444 1,812
Taxation on profit from continuing R
operations _ 4] (708} (138) (844)
Profit / (loss) fram continuing o
operatians after taxation = 662 306 968
Profit from discontinued operations K 11 - 1
Gain on disposal of discontinued o
cperations 3 4 - 34 34
Discontinued operations o _ . . 11 34 45
Profit / (loss) for the year . 673 ‘340 1 ,073—
Aftributable 1o: , '
Equity holders of the parent 4 672 340 1,012
Minorty interests BT . e VL = 1
" 673 340 7,013
Fercs Pence
'Eamings per ordinz;ry share A
From continuing and discontinued operesions:
Basic ‘;;h 8 27.4
Adjusted basic LN 8 18.2
Diluted 8 27.0
. From continuing operaticns:
Basic . 8 26.2
Adjusted basic 5 8 17.8
Diluted 8 25,8
Proposed final dividend per -
ordinary share - . 7 ) 7.40

() Certain re-measurements included within gross margin comprise re-measurement arising on our energy procurement
activities and re-measurement of prjgprietary trades in relation to cross-border transportatlon or capacity contracts on which
economic value has been created that is not whelly accounted for under tha pravisions of [AS 38 (but not on the other
activities of our proprietary trading husinesses). Certaln re-measurements included within irterest comprise re-meoasurermnent
of the publicly traded unite of Tha Cansumers’ Waterheater Income Fund (Enil at 31 December 2005). All other re-
measurement Is included within results before exceptional items and certaln re-measurements,

ey
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£
Group Balance Sheet &
i '.b . 30 June 30 une 871 Docemper
! i 2008 2005 2005
I e Netes £m W Em_
Non-cuarrent assets B . .
Goodwill k] _ 1,136 1,100 1,170
Other intangible assets 617 565 569
Property, plart and equipment £ 3,745 3,134 3,670
Interests in joint ventures and associztes. 238 215 223
Deferred tax assets o 376 383 296
Trade and other receivables in 19 32 25
Financia! assets: fﬁ
Derivative financial instruments 9 55 128 231
Other financial assets a ) 39 3z a5
6,223 5,580 6,229
Current assets .
Inventories i 218 161 196
Current tax assets = 3 6 -
Trade and other receivables ; 2,921 2,1: 3,427
Financlal assets;
Derivatlve financial Instruments £ 9 1,251 1,754 2,159
Other inancial assets % 45 44 46
Cash and cash equivalents b 10 586 1,398 1,235
) - 5,025 5,554 7,087
Total assets . 11,248 11,143 13,280
Current liabilities -
Trade and other payables : (2,281) (2,396)  (3,547)
Current tax liabilities o {454) {494) (269}
Financial fabilities: '
Derivative financial instruments ' 9 (1,559) (1,249) {1,787
Bank overdrafts and loans . 11 (808) (807) (855)
Provisions . (105) (110) (143)
3 . (5.237) __ 4,856)  (6,395)
Net current (liabllities) / assets '3 (212) 698 666
Non-current liabilitles ' '
Trade and other payables . (s6) ©1) (102)
Financial liabilities;
Bark loans and other borrowings 11 (2,313) (1,737) (2,267)
Derivative financial instruments .7 9 (56) (4) (52)
Deferred tax liabilities o (485) (731) (743)
Retirement bensfit obligation o 15 (537) (841) {807)
Provisions . — ‘ (555) (387 (482}
e y (4,002) (3,785) (4,453)
Net assets ﬁL 2,009 2502 244z
Equity 15
Called up share capital . . 12 226 228 224
Share premium account . 857 591 8535
Merger reserve - 467 4567 467
Capital rademption raserve I 16 11 15
Other resarves _ . 586 1,148 1,085
Shareholdars’ equity ) 1,952 2,446 2,386
Minority interests . . . 57 56 86
Total minority interests and shareholders’ equity 2,009 2,502 2,442
oo
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r K.
Grqup Statement of Recgnised Income and
Expense :
! S montha Sz manths Year
T 30 June Boma 31 Covoriey
: . o o
(Loss) / profit for the period .59 871 1,013
Gains on revaluation of acquired assets i -| -1 14
Galns on revaluation of available-for-sale mnvestments = 1 J 2|
(Losses) / galns on cash flow hedges (288), 306 | 408 |
Exchange differences on translation of forzign operations (9)|- 2 13 |
Actuarial gains / (losses) on defined bene"fgt pension schermnas 231 (137) ( 726)[
Tax on items taken directly to equity 27| _ ©9)l_ (109
Net (expense) / income recognised directly in equity ~ (ﬂ _ 118 zgg
Transferred to income and expanse on cash flow hedges (174 (39) (74)
57 12 25

Tax on items transferred from equity ¢

Transfers i 117 (27 4?49)
Total recognised income and expense for the period {195) o&2 1,166
Change in accounting policy - adoption of IAS 32 and IAS 33 - (343) (343)
Toial racognised income and expense sinca last report {195) 619 823
Total income and expense recognised fﬁ%the period is atiribuUtable to:
Equity holders of the parent 8 (196) 961 1,165
Minority interests i 1 1 1
(195) 962 1,166
S
%
N
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Grq':up Cash Flow Staten'f%ent

: Slx mortha
| : Six monthg endad Yoer
' ' ended 30 June oo
30 June 05 31 Qevonber

L . 2005

|' i Nows £m
Cash gensrated from continuing operatlcfs 13 1 ,QE]
Interest recaived 18
Interest paid 3 (13)
Tax paid (768)
Paymants relating to exceptional cnaraea : 48
Net cash flow from eontinuing operating sctivities 13 1,131
Net cash flow from discontinued operating activities R . 13 13
Net cash flow from operating activities V . o 1,144
Purchase of interests in subsidiary undertakings an¢l businesses net of cash and cash
equivalents acquired (92) (95) (130)
Disposal of intarests in subsidiary under'%mgs and businesses net of cash and cash
equivalents disposed ?. 20 100 184
Purchase of Intangible assets é;, {50) (70) (160)
Disposal of intangible assets - - 38
Purchase of property, plant and equxpme—\t {285) (142) (583}
Disposal of propeny, plant and equlpmcnt 18 g 13
Dividends received from joint venturss dnd assaciales - 15 16
Invastments in joint ventures and asscm(;‘tes {14) (18) (122)
Disposa of interests in assoclates “. - - 71
Interest raceived ‘ 17 22 70
Net salg of other financlal assets - . _ 5 162 146 .
Net cash flow from investing actlvities: 13 (881 (17 (529

s

Re-purchase of ordinary share capital f;* 12 (23) (232) (388)
Issus of ordinary shara capital , 42 18 17
Interest pald in respect of finance leaseg (19 {55) {95)}
Other interest paid - (104) (18) (686}
Distribution to unit holders of The Cona mers’ Waterheater income Fund . 3) 9} (29,
Interest paid i (135) (80} (187)
Cash inflow from additional debt . 403 | 167 799
Cash outflow from payment of capltal element of finance leases {13) 27 (s0)
Cash outfiow from repayment of other c.ebt ) (154)1| _ - (126)|
Net cash flow fram increasa in debt %; 241 134 623
Reallsed net foreign exchange loss on %ush settliement of derivative contracts 42) B1) (66)
Equity dividends paid B ) {269) (220) (340)
Net cash flow from financing activities -_ ' 13 (187} (413} (335)
Net (decrease) / increase in cash and cash equivalents (664) 448 280
Cash and cash equivaients at 1 January 1,177 885 885
Effect of foreign exchanga rate changes” @ 2 12
Cash and cash equivalents at end of period # 511 1,335 1,177

{) Cash and cash equivalents are stalad ret of overdrafts of £75 million (30 June 2005 £63 million, 31 December 2005; £62

milion),
(i) The comparative information for the=7s)x months ended 30 June 2005 has been restalsd to present the cash flows of Onetel
as discontinued operstions. . . &Q

B
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1. Corporate information ‘;&

Centrica pic is a Company incorporated ar:ﬁd domiciled in tha United Kingdom under the Campanies Act 1985.

The Interim condensed consclidated Flnam"‘cial Staterments of the Group for the six months endad 30 June 2008 were authorised
for issue in accordance with a resolution a the directors on 27 July 2008.

2. Accounting policies and basis of preparation

The financial infarmation contained in this.‘eport is unaudited. The Incoms Statemeant, Statement of Recognised Income and
Expense and Cash Flow Statement for 'thL. interim period 1o 30 June 2008, and the Balance Sheet as at 30 June 2006 and
related notes have been reviewed by the 2lditers and their report to the Company is set out on page 16. The infarmation shown
for the year ended 31 December 2005 dc}=s not constitute statutory accounts within the meaning of Section 240 of the
Companlas Act 1885 and has been extrzidted from the statutory accounts for the year ended on that date, which have been filed
with the Registrar of Companles. The repurt of the auditors on the statutory accounts for the year ended 31 December 2005 was
unqualified and did not contain a staternent under Sectlon 237 of the Companies Act 1885,

The interim condensed consolidated Financial Statetnents have been prepared on the basls of accounting policies set out in-the
Group's annual Financial Statements for me year ended 31 December 2005, and in accordance with the Listing Rules of the
Financial Services Authority, ¥

The interim condensad consolidated Fingncial Statements do not include all the information and disslosures required in the
annual Financial Statemants, and shouldg;e read in conjunction with the Group's annual Financial Staterments as at 31
December 2005. «?r .

The Group's Incoms Statement and segf‘r"géntal analysis separately identifies the effects of re-measurement of certain financial
instruments, and items which ars ‘exceptional’, in order to provide readers with a clear and consistent presentation of the
Group's underlying perfornance. :

The re-mseasurement itarms which are separately identified within gross margin are the re-measuremeants of contracts related 1o
our energy procursment, activitles, which gre classified as derivatives under 1AS 39 due to the nature of the contract terms, and
ara required to be marked-to-market. (talso includes the re-measurement of proprietary trades in relation to cross-border
transporiation or capacity contracts on which economic value has been created that is not wholly accounted for under the
provisions of IAS 38. The re-measursment under AS 39 of the remaining activities of our proprietary trading businesses (s not
identified separately. Separately identffigd within intarest is the re-measurement under IAS 39 of the publicly traded units of The
Consurners’ Waterheater Income Furd. ; Re measurement movements reflect changes in external markst prices and exchange
rates, The treatment has ne impact on ’me on-going cash flows of the business and management believes that these unrealised
movements are best presented separate#y from underlying business perfarmance.

In accordance with 1AS 1 *Presentation of Financial Statements’, certain itens are presented as exceptional, where they are
material to the result for the period and are of a non-recurring nature. ltems which may be considered material and non-
recurring in nature include disposals of businasses, business restructuring and the renegetiation of significant contracts. We
intend to follow such a pressntation on & conslstent basis in future pariods. {tems are considered materiai If their omission or
misstaterment could, in the opinicn of ti“’r‘h Directors, indlvidually or collectively, affect the true and fair presentation of the Fmanclal
Statsments.

The Income Statemnent and Cash Flow §§‘atement, arnd the associatad segmental analysis for the comparative infarrnation for the
six months ended 30 June 2005 have :Sfpen restated 1o present the results and cash flows of Onetel as discontinued oparations.

;15 ;
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3. Ségmental analysis

Six manms sndod 20 Jupa 2006

Six morths endod 30 Jung 2605 a5 rewated Y

-""» Gross  Lassimer Gromy Lags Inare
sogment sogrhent Group sbgrment sagment Group
W roveniue rovanuw rmmua revanun ToVenua mvanus
a) Revenue i - em em em
Continuing operations:
British Gas Residential Energy 4,038 - &, oaﬂ 3,219 - 3.219_1
British Gas Services ':.5 s21 - 521 496 - 496
British Gas Residential o 4,559 - 4,559 3,715 - 3,718
British Gas Business 1,169 - 1,168 725 - 725
Industrial sales and wholesaling * Qf: ' A84 - 484 386 - 386
Gas production v 931 (779) 152 706 636) 70
Accord energy trading {, 9 - 9 21 ~ 21
Centrica Energy o 1,424 779) 645 1,113 (638) 477
Centrica Storage 151 (25) 126 106 {20) 86
North Amerlcan Ensrgy and Related: ‘wervxces 2,088 - 2,088 1,600 - 1,600
European Energy 4';2 141 - 141 13 - 13
_ . Cther operstions _ - - - - - ~
K 9,532 (8049) 8,728 7.272 (6886) 8,818
Discontinued operatiors: b
Onetel ! - - - 163 (1) 162
B - - - 183 M 162
Yaur snced 31 Decembor 2005 a5 rastated
. Gross L8355 inter-
. sogment 86gMant Group
i3 revenig avenus revenun
i3 £n £m b
Continuing operations: .
British Gas Residential Energy 2 6,032 ~ 6,032
British Gas Services p} 1,024 ~ 1,024
British Gas Residential R4 7.086 — 7 7.086
British Gas Business . ~ 1,670 - 1,510
Industrial sales and wholesaling 786 - 788
Gas praduction 7,385 (1,182} 183
Accord energy trading s ) -
Centrica Energy , 2,193 (1,182 7,011
Centrica Storage 253 (58) 195
North Armerican Energy and Related Services 3,552 ° - 3,552
g
European Energy ‘:} 119 - 1718
_ . Other operations « _ 5 - 5
g 74,688 (1.24Q) 13,448
Discontinued operations: .
Onatel 344 (2) 342
. 344 2 342

i The comparative Infermation for ﬂ"o six montns ended 30 June 2005 has been restated to present the post tax result of

Onetsl as discontinued.

(i) Accord energy trading carries out certain fransactions on behalf of the Group's Industrial sales and wholesaling segment, at
nil margin. The Group considars that it is not reflective of the trading relationship between the segments to present thess

transactions as inter-segment re:
restaternent is 10 reduce gross sg

Hue, The ¢
C?;mem reves

:omparative information has bean restated accordingly, The effect of the
nue and inter-segment reveriue for Industrial sales and wholesaling by £674

millien far the year ended 31 December 2005, and by £243 milion for the six months ended 30 June 2003, There Is no

offect on Group revenue or segm'vnt result.

e
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3. Segmental analysis mm.nue

Qpmraldng probt/{loss)
aflor wxcepriaral iwms and

Cporziing profit/iogs)
befern cxmeptional llems and

certoin re-mansursments _— CHADN Me-MORSUMETISNLS
Six mente Six manths
i Six monthy encod Yoy Six menthe onded Yuor
& shded 20 June enced engea 20 June endet
4 30 June 2005 31 Docember 30 June 2006 31 Decempar
2 m 88 rztoled 2005 znne a3 m—mw 2005
b} Operating profit/ (loss) ol £m £m £m
Continuing operations: °
British Gas Residential Energy @é ( 155 80 (452) s 860
British Gas Services ? B 171 _ 96
British Gas Rasidential e (99) 224 201 756
(‘1‘.
British Gas Business 55 77 (1 15) 160 243
Industrigl sales and wholesallng 32) @o) [ (158 T30 1130)) | (538)
Gas production . 540 1,020 718 . 535 892
Accord energy trading “ 23 38 4 - 56
Centrica Energy Py 843 903 752 405 510
Centrica Storage 93 57 154 69 60 185
North Amarican Energy and Related ﬁ ‘
Services ) 121 87 185 (110 174 323
European Energy } ‘ @) 3 (9 ) 8 (@)
_ Other operations . o - 2 (20 - __(21)
U €92 969 7,513 157 1,533 1,957
Discontinued operations:
The AA B - - - - - 39
Onetel e - (2) 12 - (2) 7
- 2) 12 - (2 46
'g&! Sr;am of profii3 lema losses in Jalnt vméum: and Exzmpuonat ems and
z? . Aoeiales £ensin ro-mBeBUremants
: . Six months Six manitha
A s&x months andod Yoar Six monthx ondea Year
o sndad 30 June anded anced 30 Jurm armied
c) Included within aperating profit /: mi’,’: wre :322 @ m”m’:’;g ”;‘;; s mﬁ 3 D"“’Z’gg’s’
(loss) en £m Em
Continuing operations: ; _
British Gas Residential Energy ¢ {309) 507 | 570
British Gas Services * - ( 1 5)
British Gas Residential S {(309)
British Gas Business %{ - - (1286) 166
Industrial sales and wholssaling  # - T[ 18 29 T} (1 10) T (38z)|
Gas production iy - ~ - 14 (28) (
Actord energy trading s - -] -1 {3) ] 17|
Centrica Energy - 18 29 173 138) (383)
Cenirica Sterage ‘ - - - (24) 3 1
North Amgrican Energy and Related
Sewvices ) - - - (231) a7 138
European Energy gy - 4 8 - - -
___Other operations _%_ — e e . . (18} - (23
Y - 23 37 (535) 584 444
Discontinued operations; oy
The AA . :u ) - - . - - 26 39
_ _Onetel i ’ = - - - - 3
- - - - 26 34
24




Six montha Six menihs Yoar
ondsd ordedt anged
30 June 3nJunes 31 December
2009 2008 2005
: - em ﬁn. £m
a} Exceptional itams recognised in continuing opcrations
Storage intarruption @ (42) - -
Contrag! renegotiation & ' - 42 42
Profit on disposal of business ¢ - 47 47
___ Business restructuring costs ™+ — = - (100)
Total excepuonal iterns recognised in continuing operations (42) B9 (11)
b} Exceptional items recognised in d‘é;—%cominued operations
Profit on disposal of The AA Y % - 26 39
Loss on disposal of Onetel ™! : f{g - - (5)
Total exceptional itcms recognised in cﬁscontinuéd operations - 26 34
¢) Certain re-measurements recognised in continuing operations ™
Net (losses) / gains arising oh delivery of contracts {173) B3 740
Net (losses) / gains arising on markst price movements and new contracts (290) 415 239
Net (losses) / gains arising on propnetary trades in relation to cross border transportation
or capacity contracts on which ecefiomic value has been created that Is not wholly
accounted for under the provisions. “of IAS 39, (30} 23 17
Total cerain re-measurements recogunised in continuing operations (493) " 476 456

@

(i)

(i)

(iv)

)
(vi)

(i)

Centrica Sterage operations at Rou’giz’h suffered a major interruption caused by a fire in February 2008, Our investmsnt in new
emergsncy shutdown systems and orompt management action mitigated he darage to ensure no loss of life, Following a
full assessment of the work needed 1o restore operations, the costs of the Incident have resulted in an exceptionsl charge
before taxation of £42 milion. A ta¥credit of £12 millon has been recagnised in respect of the charge.

The profit in 2008 arose on the renegotiation of certain long-term take-or-pay contracts during the period. A benefit of £42
million was recognised. A deferred.tax charge of £12 million was recognised in mspect of the gain.

The profit in 2008 arose on the disposal of British Gas Connections Limited on 20 May 2005 for which cash consideration of
£80 million was recaived, resulting:in & pre-tax operating profit of £47 million, The disposal of shares qualified for substantiai
shareholding exemption and conse:quently no tax charge arose in relation to the profit,

Business restructuring costs in 200% comprlsed £100 million resuliing from staff reductions at the corporate centre (£23
million), British Gas Residential Em gy (€43 millior), British Gas Services (£15 million), British Gas Businass (€3 millen) and
changes to the property partioiic ; g milion). A tax credit of £23 million was recognised in respect of these costs,
Adjustments to finalise the consﬁ@atlon recaived by the Group on the dispasal of The AA led to the recegnition of & further
£33 million profit In 2008, net of a tax charge of £11 million.

The Group disposed of its 100% mamhold)ng in Centrica Telecommunications Limnited, Onete! Limlted, Telco Holdings
Umited and Awardmodel! Limited shd their subsidiaries {Onetel) on 30 Decermnber 2003 realising a loss of £5 milion. No tax
arose in relation to the loss.

Certain re-measurements mcludeo within gross margin comprise re-measurement arising on our energy procurement
activities and re-measurerment of proprietary trades in relation to cross-border transpertation or capacity coniracts on which
economic velus has been creatad that is not wholly accounted for under the provisions of IAS 38 (but not on the other
activities of our propristary tradmgbusmesses) All other re-measurement is included within results before exceptional itemns
and certaln re-measurements, -

N oot m
o WL
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5. Net interest - :
: | Slx marh anded 30 Juns 2006 Six monthe Sndes 30 June 2005
& imavest Intoren Intarest \ntarast
pXpBN30 Income Total axpensa Incoma Tola)
! . ’S " & £m on £m £m £m
Cuost of servicing net debt '7' :
{excluding non-recourse debt) L e . o o . o
Interest income % - 22 22 - } AR Y
Intsrest expense an bank (oans and overc,gafts @ (114} - (114) (26) | (26)
Imerest expanse on finance leasss (mciud qg |
tolling egreemants) (24) - (24) (85) - (E5)
Falr vaiue (lossas) / gains on hedges {13} 14 1 4] 7 5
Fair value (ipsses) / gains on other derivaijves . _(_24)J - __24_] i e I_ _ﬂ! @)
(175) 60 (115) (85) 28 &7
Interest arising on non-recourse debt - e ) — .
Interest expense on nen-recourse debt i (5} -1 5) s) -1 T3
Distributions 1o unit holders of The Conogmers | f
Waterheater Income Fund {13) . 13) (10) - {10)
Fair value gains / (losses) on units of The - f ’ (
Consumars’ Waterheater Income Fund 4, L3l 3 (4 - )
(18} 34 16 {19) - (19
Other intorest M o —_— - - __
Net notional interest a(lsmg on discountsd items - s! 5 1) - ‘ (11)
Interest on supplier early payment arrangaments - 5! 5 - =l 9
Interest on customer finance armngemqgjts L - — - LN N (Q‘ o __! [ L}
e — — ' 10 w3 8 __ 8
Interest {sxpense) / income o {(193) 104 {89). (128) A7 79)
e
! g : Yaor entled 97 December 2005
frrernsy interosz
arpmnsg Irzoma Tatat
: £m Em £m
Cost of servicing net debt i
(excluding non-racourse debl) - o ;
Interest income “ -1 60 | [ &0
Interest expense on bank loans and ovardraf'cs o @7 | - ’ &7
Interest expense on finance leases ndﬁsdmg I | l
tolling agreaments) ST | - f G7)
Fair value (Josses) / gains on hedges (5)} ! 5 [ ‘ -
Fair value (losses) / galns on other deriyatives an 251 14)
: (2a0) 80 (110)
Interest arising on non-racourse debt _ _ _
Interest expenss on non-recourss debs r (17! | -1 (17)]
Distributions to unit holders of The Consumers’ { N 1
Waterhsater Income Fund p | 2ol - {20)
Fair vaiue gains / (josses) on units of THe | ! | |
Consumers' Waterheater Income Fur-.,i-g R B 7' L. .-
- ? : (31) - (31)
Other interest e L o - .
Net rotional interest arising on discounted items ' (14)| ; -1 (14}
Interest on supplier early payment arrangements tv - l 12| 12|
Interest on customer finance arrangerhents @& - (@
S S S _ue_ 72 {4
Interest (expensc) / income {247) 902 (148

0

Morecambe production, as discidsed in the Group's 2005 Annual Report and Accounts.

R
il

Includes £69 million (30 June 2005: £nil, 31 December 2005: £1€ million) interest payable on borrowings related 1o South
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6. Tax .
Slx manms Six mentha Yaar
endsed ende groed
N . 230 Jure 30June 31 Dacernber
w 2008 2005 2005
Analysis of tax charge for the period N . £ em £m_
The tax charge comprisas: £
UK corporation tax (including adjustmervts in respect of prior years) 66 196 312
UK petroleum revanue tax S 202 229 373
Tax an exceptional tems (12) 12 (11}
Tax on certain re-measurements (152) 149 1489
Forelgn 1ax (including adjustments in respect of prior years) 23 22 21
Total tax on profit from continuing operations 127 607 844
7. Dividends ,
‘ & . Sk monms Six Morths voar
. anded enced enced
&; ; N June 30June 37 Decomber
& 008 2000 2005
Qf’ . m £m Em_'
Prior yaar final dividend of 7.40p (2005: 6.10p) par ordinary share 269 220 220
Prior year interim dividend of 3.10p pejordinary share . - - 126
- & 269 220 340

The prior year final dividend was paid on 14 June 2006, An interlm dividend of 3,15 pence per share is proposed
(2005: 3.10 pence per share) far payment in Novermnber 2006. The anticipated distribution armounts to £115 milion,

8 Earnings per ordlnary share

: . Stx morthe snded 30 Six montra ended 30 Yoor ered 37
3), Continuing and discontinued op\Fratnons : _  wmazoos  Junez00S _Dcombar 2005
Penca por Fance per Parce per
ardinary oranary ordinary
K Dn shar £m zhare Em sharg
Earnings — basic i 80 (1.1 870 233 1,012 27.4
Exceptianal items after tax (note 4~ 30 0.8 (103) 2.8 (34) ©.9)
Certzin re-measurement gains and losses after tax (note 4) 307 8.5 (322 (8.6) (306) (8.3
@mmgs adjusted basic o 277 7.6 445 11.9 672 18.2
Eamings -~ diluted basic N (60) {1.6) 870 22.9 1,012 27.0
_ n Six monms endod 0 Six moning endnd 30 Yoar anded 37_
b) Continuing operations };é . Junomme Jume2005 Dacempor2005
lf - ‘Funca por X Penca per Pence per
a ardinary oraingty ordingry
—_— — S e Sn wam | &m s
Earnings - basic P (60) {1.7) 846 227 967 26.2
Exceptional items after tax (note 4] . 30 a8 @7 (2.1 - -~
Certain re-measurement gains and Iosses after tax (note 4) 307 8.5 (322) _ (86 (©Go8 _ (8.3
Earnings - adjusted baslc e _— 21T 78 447 120 661 _17.9
Earnings — diluted basic (GO} ) (1.8) 6) " 846 22.3 967 25.8
¥ '
%ﬂ‘
i
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8. Earnings per ordinary shaye conlinuad

e i e A e A S P e o S S S e, S s ! o, e, S, e o, T, (e ==

. 4 Sla months anded 30 Six momtra enaed 30 Yasr ended 31
¢} Discontinued operations i o dune 2005 Jne2005  Docember 2605
H Pence por Penicn por Pemzs por
% ordinary ordinary orgingry

i om anare em shars Em wore

Eamings-basic = - 22 06 45 1.2
Earnings - diluted basic - ~- 24 0.8 45 7.2

) Cermain re-measurements includad within gross margin comprise re-measurement arlsing on our energy procurement
activities and re-measurement of prapriatary trades in relation to cross-border transportation or capacity contracts on which
aconomic value has been created fi‘;‘at is not wholly accounted for under the provisions of IAS 39 {but rot on the other
activities of our proprietary trading pusinesses). Certain re-measurements included within interest corrjprlse re-measuremert
of the publicly traded units of The gh:nsumers’ Waterheatsr income Fund. All other re-measurement is inciuded within
results before exceptional items ar%-certain re-measuremeants, ) .

(i) The weighted average number of ghares usec in the calculgtion of earmings per ordinary share was as foflows:

o ) 39 duno 30 June 31 December
I 2000 2005 2005
B millon miisn mihon
sharea shares 3nANes
Weighted?/erage number of shares used in the calculation of basic eamings per ordinary
share U . ..3.21 3735 _ 3688
Welghted average number of sharesised In the calculation of diluted earnings per ordinary
share 5 3,679 3,800 3,751

13
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9. Derivative financial instrurments

The Group enters into derivative ﬂnarjéciai instruments 1o reduce exposure 1o fluctuations in commodity prices, interest rates and
forsign exctiange rates, which arise {g the nomnal course of business, The Group alsao enters inta derivative financial instrumants
for trading purposes, Detailed disclodures explaining the nature of the risks that the Group is exposed to, and the financial
instrumenis entered into by the Group, are provided in the Annual Repert ard Accounts for the vear ended 31 December 2005,
Thare have been no sigrificant changes to the nature of the Group's darivative contracts which have been accounted for in
accordance with 1AS 39 In the six months ended 30 June 2006. The fair valuss recorded in the Financial Statements and interim
information only concern those conifracts entersd into which ars within the scope of IAS 39 and should not be construed as a
measure of the Group's exposure tép:cash flow risk resulting from changes in commodity pricas.

o

.;g_- R
10. Cash and cash e_g:;uivalents

20 Juno 30June 37 Domamber

2* 2008 2005 2005

.‘.f} ) —_— ——— £m £m £m

Cash at bank, in transit and in hand 46 83 21
Shon-term deposits e §40 1.315 1,218
Cash and cash aguivalents T T T T T T Bag TS—Q_Q _— 72@

Shont-term deposits Include £39 niillion (30 Jure 2008: £37 million, 31 December 2005: £30 milion) held by the Group’s
insurance subsidiary undertakings? and £17 million {20 June 2005: £32 milion, 31 December 2008; €25 million) held by The
Consurners’ Watgrheater Incomeifund. Thesa amounis are not readily available to be used for other purposas within the Group.
Short-term depasits also Inciude £470 million (20 June 2005: £nil, 31 December 2005; £624 milion) refating to cash
collateralised on letters of credit provided by banks on borrawings relating to South Morecambe gas production,

&
#
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. 31 Decembor
30 June 2046 30 June 20a5 2005

Withinana  Allerone Withnema  Aflrore Wiinene Afarang

yoar year vear yeer yorr - year
. FI‘!"D tm £€m . Em Em £&m

a) Busginesses' recourse borrowings
Bank loars and overdrafts ¢ f 83 52 71 30 71 55
Other bank loans 227 248 - - 188 449
Sterling bonds @ ik ‘ - 678 130 435 - 422
Commercial paper 475 - 381 - 377 -

Obligations under finance leases
(including power station tolling arrangemerits) 23 794 a5 778 19 809
o & 808 1,772 607 1,243 655 1,735

b} Businesses’ non-recourse borrowln:%{

Canadian dollar bonds * " - 242 - 228 - 250
Units of The Consumers' Walterhester Incerne Fund ™ - 299 - 280 . - 282
T " - 808 2,313 607 1,731 655 2,267

i

() Bank overdrafts amount to £75 miliion 130 June 2006: £63 million, 31 December 2005: £62 million).

(i) Other bank loans represent borrowings relating to South Moracambe gas production.

(i} Sterling bonds include £250 million Ncles issued on 8 March 2006,

(iv) Canadian dollar bonds are Issued by The Consumers’ Waterheater Income Trust, a wholly owned subsidiary of The
Consumers’ Waterheater Incorne Func (the Fund), which is consolidated by the Group. The debt is secured solely on the
assets of the Fund and its subsidiaries;without recourse 1o the Group.

(v} Units of the Fund are traded on the Tq:‘pnto Stock Exchange and are treated as dabt in the Group's interim condensed
consolidated Financial Statements, Onl 23 June 2008 the Group sold its remaining 18.9% equity holding in The Consumers'
Waterheater Income Fund for £65 million, The Group continues to consofidate the Fund in accordance with the requirements
of IAS 27, Consolidated and Separate‘Financial Statements, and SIC-12, Consolidation of Special Purpose Entities.

12. Share capital

Sta months ended 30 June 2008 ) £m Number

1 January 2006 j ’ 224 3,623,982,266
Bhares repurchased . o (1) (8,950,000}
Shares issued under employee share sph:f%'ies 3 . ) 39,535,981
30 June 2006 -~ 226 3,654,568,247

The closing price of a Centrica ordinary share on 30 Junea 2006 was 285,25 pence (30 Jung 2005; 231.75 pence, 31 December
2005: 254.75 pence). The nerminal value of a3 Centrica ordinary share for both the current and prior perieds is 6 4/, pence.

During the peried, the Company purchased, and subsequently cancelled, 8.98 millon ordinary shares at prices ranging from
248.4 pence per share to 255.0 pence per $hare, with an average of 250,3 pence per share. The total cost of the purchases
including expenses was £23 million which has been charged against distributable reserves, of which £1 milion related to the
nominal value and has been recognisad in the capital redemption reserve.
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13. Notes to the Group d;ash Flow Statement
5 Six monis
i o Six montha anded Year
‘ liy ! ended 30 Jung . endodt
Cu 90 Junw 2006 37 Docember .
2008 a3 rozuied 2008
a) Heconc:llat:on of Group operating p"ofrt to net cash flow from operallng actlvmes £m em m
Continuing opershons
Group operating profit before share of | otrt ventures and associates 157 1,510 1,820
Add back; 4
Amortisstion of intangible assets - & 26 25 76
Depreciation and impairnent : 248 200 406
Employee share schame costs ) 1 e 17
Loss / (profit) on sale of businessas 1 (47} (53)
Profit on sale of property, plant and e:iuipment, and other Intangible assats (10) - (17)
Movement in provisions u 26 {37} a2
Re-measurement of energy contracts " ) 490 478) (455)
Ogerating cash flows before movements in warking capital 8947 1,184 7,936
(increase) / decrease in inventories (23) 4 22)
Decreasa / (increase) In receivabies 431 815 (28g)
(Decreass) / increase in payables g —_— {1,227) (797) 239
Cash generated from continuing operaﬁof'xs 128 1,208 1,944
Incorne taxes paid (119) (139) (320)
Petroleum Revenue Tax paid . (a5) (1686) (448)
Net interest received . 1 7 3
Payments relating to exceptional charge= — 61) {37) 48
Net cash flow from operating activities; contmunng operations (96) 881 1,787
() Re-rmeasurement of ensrgy contracts In the six months ended 30 June 2008 includes a net gain of £3 milion arising from
re-measurament of contracts relating to our propristary trading businesses,
- &5 Slx monine -
(] S Tonded 30w o
g 30 June 2005 37 Decembar
2006 az regrated 2005
&m tm e
Eécontmued oparations B
Operating (loss) / profit before shars of 1’:Jlnt ventures and associates - (2) 12
Add back:
Amortisation of intangible assets - 1 7
Depreciation and impairment - 4 8
Employee share scheme costs - - 7
Movement in provisions - (2) {4)
Opera‘nng cash flow before movementswxn working capital - 1 16
Decrease in inventories bl - - -
Increase in receivables - (2 {3
Decrease in payables - ] -
Cash generated from discontinued operations - 3) 13
Net cash flow from operating activitics: discontinued operations - (3) 13
Total ¢cash inflow from aperaung actvitics {96) 878 7,144
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13. Notes to the Group Cash‘}{;Flow Statement coniirued

Six months Six mantne Yesr

a
Jx onded unted ondied
IS 30 June 30Jume 3T Décermntrar
i . 200€ 2005 2005
b) Net cash flow from Investing activm‘ s ) 'm 'm cm
Gontinuing operations ' ,?3 - (381) @5) (320)
Discontinued operations —. . iy 8 _O)
Net cash flow from investing ac!ivntxes (381) 17) {523

Cash out flows of £285 millon on the purchase of property, plant and equiprnent relats to additions of £58 million within plant,
equiprnent and vehicles, £23 million wnhlr\' power genaration and £204 million within storage, exploration and production.
Additions within storags, exploration and groductlon include an additional investment of £141 million In the Statfjord cil and gas
field, which campleted in Juns 20086. .

Six montha Six menths Yoar

K ended endiod encag

‘“; 30 June 30Juyna 37 December

2005 2005 2008

c) Net cash flow from financing scn@es £m _&m £m
Continulng operations : {187) {420) (356)
Discontinued operations . - 7 21
Neat cash Hlow from financing activities: (187) {413) {335)

Net cash flows from financing activities lpclude the repaymem of £154 milllon borrowings related to South Merecambe gas
production.

14. Acquisitions -
On 1 February 2006 the Group acqunre%?)oo% of the partnership interests In Tenaska ) Texas Partners {TP) for cash
consideration of US$48 milion (£28 mﬂhon) and 100% of the equilty interests in WillowTex plpeline Co for cash consideration of
us38 millon (£4 million).
On 24 April 2006 the Group acqurred the customer base of Entergy Solution Limited for cash consideration of US$18 million
(€11 million),
{,‘
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15. Pensions

Substantially all of the Group's UK empioyaes at 30 June 2008 were members of one of the three main schemas: the Centrica Pension
Scheme (forrmerly the Centrica Staff Pens:on Schemae), the Centrica Engineers' Penzion Scheme and the Cerfirica Maragement
Pension Scherme (the approved pension; %hemes) These schemes are defined benefit schemes and ars subject 10 Independent
valuations at leagt every three years, on ﬂ“?e basis of which the qualified actuary certffies the rate of employers’ contributions which,
logether with the specified contributions payable by 1the employess and proceeds from the schemes' assets, are expected to be
sufficient to fund the benefits payabls under tha schemes.

The Centrica Unapproved Panslon Scheme is an unfunded arrangement which provides benefits to certain employses
whose benefits ynder the main schermngs wauld otherwise be limited by the earnings cap, The Group also has a commitment to
provide certain penslon and post renre,rnem penpfits o employees of Direct Energy Marketing Limited (Canada).

The Iatest full actugrial valuations Were carrled out at the following dates: the approved pension schermies at 31 March 2004,
the Unapproved Pension Scheme at 8 April 2005 and the Direct Energy Marketing Uimited pension plan at 14 June 2005. These
have been updated to 30 June 2008 far the purposes of mesting the requirerments of IAS19. Investments have been valued, for
this purpose, at market valus. .

B e — — . —_—

)? W June 30 Jury 31 Decrmixr

e 2006 2005 2008

Major assumptions used for the actuarial valuation % e %
Rate of increase in employes earnings A 4.45 4.30 4,35
Rate of increase In pensions in payrnent and deferred pensions 2.95 2.80 2.85

" Discount rate . 5.20 5.10 4,85
Inflation assumption oy 2.95 2.80 2.85

)
in light of the changes introduced by the Finance Act with effect from Aprit 20086, the approved pension schemes have racently
implemented revisad terms for mermbars exchanging penslon at retirement for a tax-free lump sum, The Directors consider that,
at 30 June 2008, insutficient time has elapsed since the implementation of the ravised terms to reliably estimate the changes in
the commutation behaviour of retcrlng membpers in the long term. Accordingly no gain or loss has besn recogmsed in the Income
Statement,

4
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15. Pensions conunuca

The market valua of the assets In the sch
at the balance sheet date were:

i Expacted rots Expected rin Expected rato
" ot reTurm of miun af rertum
per annurm Valugtian prer @nnum valuatien fxar &A% valustion
3B June 39 June 30 June 30 Jurm 31 Decemser 371 Decomnbar
2006 2008 2008 2005 2005 2005
% Em % om % £m
Equities L}\‘ 7.9 2,109 8.1 1,758 7.9 2,023
Bonds B 4.5 486 5.0 352 4.5 3917
Property - 6.3 75 8.9 71 6.3 83
Cash and other assets 3.7 60 3.8 64 3,7 73
Total fair value of plan assets 7.3 2,730 7.4 2,248 7.3 2,570
Pressnt value of defined benefit obhganon 8.277) {3,087) (3,3%0)
Net fiability recognised in the Bajance Shget o (547) 841) (820)
Associated defarred tax asset recogmsed in the
Balance Sheet i _ 164 252 248
Net pgnsion liability : {383) (589) (571)

( £10 million of the liability relates to rj, ructuring cests arising In 2005 and is includad within the restructuring provision on the
Balance Shest (30 June 2005: £nil, 41 Dacaember 2005; £13 mittian).

The overall expected rate of return an asgets Is @ welghted average based on the actual plan assets held and the respective
expected retums on separate asset claszes, The returns on saparate asset classes wers derived as follows: the expected rate of
return on equities is based on the expec\od rmedian return over a ten year period, as calculated by the Independent company

actuary. The median return over a longer period than ten years was not expected to be materially dissimilar. The expected rate of
return on bonds was measured directly fiom actual market yields for UK gilts and corparate bond stocks. The rate above takes
Into account the actual mixture of UK gilf5, UK corporaie bonds and overseas bonds held at the balance shest date. The
expected rate of return on property takes Into account bath capital growth and allowance for expenses, rental growth and
depreciation. The expected rate of return on cash is comparable to current bank Interest rates.

Included within schemes’ liabilities above are £32 milllon (30 June 2005: £29 milion, 31 December 2005; £32 million) relating

to unfunded pension arrangements. lncmded within non-current other financial assets are amounts of £31 million (30 June 2005:
£27 milion, 81 December 2005: £31 milion) held by the Law Debenture Trust, on behalf of the Company, as securily in respect
of the Centrica Unapproved Pension Schems.

The amounts recognised in the lncome Staternent and In the Statement of Recognised Income and Expense are set out below:

&

. Six montha Six months Yaar
#i ordee andad Nt
,J 30 Juhe 30Jure 37 Decsmbor
n . ] 2008 2005 2005
Analysis of the amount charged to operating profit Em £m m
Current service cost . 72 66 122
Loss on curtailment — R . 10 2 14
Net charge to oparating profit o 82 68 136
) — El.x months S monthe Var;:
mdod anded arxded
30 June 30.June 37 Decembar
2006 2005 2005
Analysis of the amount (credited) / charged o mterest ‘ & em em
Expected return on pension scheme e;asets s (78) (1583]
Interest on pension schemne liabilities f} az 75 150
Net cradit to Interest P (12 {1 )]
’ i, ) i Six montha St martthg Y»:a—r_
Ty endea amed andeo
Analysis of the actuarial gain / (lossfirecognised in the Statement 30 June 30 s 31 oo
of Recognise¢d Income and Expenso - £m £m Tem
Actusl return lgss expected return on pension scheme assets {30) 79 307
Experience gains and losses arising on the scheme liabilities (5) 3) 21
Changes in assumptions underlying the present valus of the schemes’ liabilities 266 (207) (454)
Actuarial gain / {loss) to be recogmsed in the Staterment of Recognised Income
and Expense before adjustment for t3x 231 (131) (126)
32
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16. Capital commitments;;and contingencies

a) Capital commitments

At 20 June 2008, the Group had placed cmtracts for the ascquisition of property, plant and equipment amourting to £542 million
(31 December 2006: £64 rnilllon), and for ém acquigition of intangible assets of £118 million (31 December 2005: £137 million).
Commitments in relation 10 the acquusmon mf property, plant and equipment include £273 million In respect of the construction of
a power station at Langags, £48 million in Fsspect of exploration activity in Nigeria, £88 miliion in respect of the redeveloprnent of
the Statfiord field, and £45 million in respect of various fleld developments with joint venturers, Commitments in relation to the

i dadAUau i

acquisition of intangidle assets includs £1¢3 million In respect of ROCs (31 December 2008; £103 million).

b) Contingent assets and liabllities

There have been no material changes 10 c;pntmgem assets and fiabilities since the last reporting date.

17. Transactlons wrth jom‘t venturers and associates

During the period, the Group entered mto%e following transactions with joint venturers and asscciates.

Purchase Purchass
- Sale ot goods Cthar Sals of gxvas Qthar
{ . o gooda and services tranaactons ot goods and sarvices pnsoctians
2006 20006 20005 2006 2006 2005
St monthe ended 30 June em £m £ tm £m £m
Humber Power Limited (to 19 September 9005) - - - 2 42 -
AccuRead Limited (to 11 October 2005) - - - - 16 -
Uoyds TSB Bank plc - - 1 - - 1
Barrow Offshore Wind Limited ) = - 4 1 - - 1
‘ - 9 2 2 58 2
r}d Purchars
B Saig of goods Ohar
o ot goods and services IranRACTONS
2005 2005 2005
Your sndect 31 Dacembear £m £ £m
Humber Power Limited (to 19 Sep’tember 2005) 3 58 -
AccuRead Limited (to 11 October 2005) " - 28 -
Lloyds TSB Bank plc o E - - 2
Barrow Offstiore Wind Limited i _ - - -
3 88 2
Balances outstanding at the snd of the pzriod were as follows: ,
b Proviaion for Pravien for bsd
- ?f had or doubrrul &r doubdliul asdt
& Aalit reloting to miatng &
Amoumis owed  Amounts owad  gmounts cwos Amounts ower amasunis owsd
from joint to joint from joint from joint Amgunis dwea W from jolnt
wenrurors ond vemurersand  venturorz and venturers and jeint vordurers venrars ond
istas clates azsaciales und associpas asgociates
- 2008 2008 2008 2005 2005 200h
30 Juna mn m em £m £€m £m
Humber Power Limited (to 18 September 2005) - - - - 7 -
AcclLRead Limited (to 11 October 2008) - - - - - -
Uoyds TSB Bank plc . a7 - - 45 - -
Barrow Offshore Wind Uimited e .2 - = 1o 2 =
gﬁ!." 49 2 - 46 <) -
_ s ]
& Provizion for bad
or doubmul doti?
relating 1o
Amaunis owed Imaunts owed
om joint Amounis owed 1o Jroem joint
vgnlwRra and Jjoint vertuers venlurers and
\)‘ asgoc/atos e @ssociolos d8Sociams
: 2005 2004 2005
31 Decamber 3‘»“ £&€m £m £m
Hurmber Power Limited {to 19 September 20C5) - - -
AccuRead Limited {fo 11 October 2005)7, —- - ~
Uoyds TSB Banrk plc 8 46 - -
Barrow Offshore Wind Umited o . o L1z 7 ~
' 2 - 58 . 1 -

i
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Disclaimers

This announcement does not conatutute an invitation to underwrite, subscribe for, or otherwise acquire
or dispose of any Centrica shares’

This announcement contains certain forward-iooking statements with respect to the financial condition,
results, operations and businesses of Centrica ple. These statements and forecasts involve risk and
uncertainty because they relate’ tm events and depend on circumstances that will occur in the future.
There are a number of factors that could cause aciual results or developments to differ materially from
those expressed or implied by these forward looking statements and forecasts.

Past performance is no guide o’ future performance and persons needing advice should cansult an
independent financial adviser.

For further information N
Centrica will hold a presentatlon'éan its 2006 Interim Results for analysts and institutional investors at
9.30am (BST) on Thursday 27 July 2006, The presentation and slides will be webcast live from
9.30am at www.centrica.com/inv gfﬁtors

A live broadcast of the presentatnon will be available by dialling in using the following numbers:

From the UK 0845 245 3471
From overseas +44 1452 542 300

The call title is “Centrica 2008 lnl,erlm Results Announcement” and the pass-code is 2683822.

An archived webcast and full transcnpt of the presentation and the guestion and answar session will
be available on the website on Monday 31 July 2008.
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Enquiries
Investors and Analysts: Kigran McKinney, Director of Investor Relations
Te!ephone 01753 484 900
eriail: IR@centrica.co.uk
Media: Tr;;s Dixon, Head of Media Relations
Tdwephone: 01753 494 085
eTaiI: Media@centrica.co.uk
Financial Calendar ]
Ex-dividend date for 2008 interim dividend 27 September 2006
Record daie for 2006 interim di\;ﬁdend 29 September 20086
A
2008 interim dividend payment date 15 November 2006
Pre-clese Trading Update T 15 December 2006
2006 full year results announce:rpent 22 February 2007
Registered Office .
Millstream -
Maidenhead Road 8
Windsor v
Berkshire &
SL4 5GD Q-,,i
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