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Sant n 474 million Delhi isiti
antos anmounces $ million Delhi acquisition TH@MS@N
Santos today announced it had reached agreement on the terms of a $474 m|II|orﬂ| NGIAL
acquisition of Delhi Petroleum- Pty Limited (Delhi), to increase its stake in the Cooper Basin
oil and gas fields.
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The acquisition includes Santes buying all of the equity in the Delhi Group of Companies
(Delhi Group) and the transfer. to Santos of the associated ASX-listed Floating Interest
Energy LinkeD Securities (FIELDS ASX: AEYG) issued by the Australian Onshore Energy
Fund (AOEF), via a creditors gcheme of arrangement (Scheme).

Under the Scheme, FIELDS noteholders will be offered a cash payment of $83.25 for each
FIELDS, representing a 38% fremium to the 30 day volume weighted average price to

27 June 2006 of $60.43. In a't{f*}.dition FIELDS noteholders will be entitled to receive the
scheduled August 2008 quarterly interest payment of $2.8058 per FIELDS.

Westpac Funds Management'Limited (WFML), the Responsible Entity for ACEF, will
convene the Scheme meetlng to seek approval from FIELDS noteholders for the transfer
of the FIELDS to Santos. %

The Directors of WFML have yvelcomed Santos’ offer and intend to recommend the offer to
FIELDS noteholders, subject *Q a finding by an Independent Expert that the Scheme is in
the best interests of FIELDS ;t%r steholders, and in the absence of a higher offer.

The successful completion of the acquisition will increase Santos’ interest in the Cooper
Basin joint venture from approximately 63% to 85% and add approximately 67 million
barrels of cil equivalent of Prowen plus Probable reserves as at 31 December 2005.

“Santos Is pleased to have reached agreement with the WFML Board and shareholders of
the Delhi Group on an outcomz which is mutually beneficial to Santos and the FIELDS
noteholders,” Santos I\/Ianagi?%g Director, Mr John Ellice-Flint, said today.

“Delhi is a natural acquisition "for Santos given our long-term operatorship of the Cooper
Basin assets and builds on cur strategy to extend and enhance the value of our existing
core area In eastern Austrahaf he said.

'*;é Santos Limited ABN 80 007 550 923 /
%, GPO Box 2455, Adelaide 8A 5001

Tolephone: +61 8 8218 5111 Facsimile: +61 8 8218 5131
www.santos.com
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LS. ASX/Media Release

“The acquisition will be eammqs and cash-flow per share accretive for Santos based on
pro forma earnings for the year ending 31 December 20077

Details of the proposed Delk“fil acquisition
The acquisition values FIELDS in aggregate at approximately $250 million compared with
a face value of $300 million. Santos would also assume the outstanding balance of the

sentor debt owed by Delhi of Wproxrmately $218 million (estimated balance at 1 October

2008), and make a net payrm it of $6 million in respect of the Delhi equity.

The acquisition of the equity iﬁ Delhi and the transfer of FIELDS to Santos are each
conditional upon the successful completion of the other.

Santos has entered into agreé?nents with WFML and shareholders of the Delhi Group,
under which they and Westpac: must not solicit, subject to fiduciary duties, any alternative
transaction. A break fee is pa;yable to Santos if the WFML Board endorses a higher offer.
Under the terms of the transavr':‘tlon agreements, completion of the acquisition is subject to
a number of usual conditions vVthh are summarised in an Australian Stock Exchange
announcement for the Floating Interest Energy LinkeD Securities, and which will be
disclosed in detail in the Scheme booklet.

Santos has debt facilities in pf‘;ce to fund the entire offer. Refinancing of the debt facilities
and Delhr's senior debt facilities will be considered following approval of the scheme and
will be consistent with maintaiging a BBB+ credit rating.

Citigroup Global Markets Australia Pty Limited (Citigroup) is acting as financial adviser and
Allens Arthur Robinson is acting as legal adviser to Santos.

Ends .
Santos stock symbols: STO (Australian Stock Exchange), STOSY (NASDAQ ADR),
Ref #82-34 (Securities Exchange Commission)
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8antos Limited ABN 80 007 550 923
. GPQO Box 2455, Adelaide SA 5001
Telaphcne +61 8 8218 5111 Faceimile: +61 8 B218 5131
I www .Bantos.com
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+ACTIVITY MANAGEMENT REPORT TX

Bk

$**$ﬁ%ﬁ**********$**$$$******************

CONNECTION TEL ¢

ST. TIME CONNECTION ID NO. MODE PGS.| RESULT
07/05 19:32 16108347653 3169 | TRANSMIT G3 1|0K  00'50
07/06 17:02 1540853513 3170 | TRANSMIT ECM| 7|0K 0247
07/07 10:48 13127017711 3171 |TRANSMIT ECM| 3[0K 03’28
07/07 11:04 1312701771} 3172 |TRANSMIT ECM| 4|0K 01'40
07/07 16:39 120267253Q%~ 3173 | TRANSMIT ECM| 20K 00’54
07/07 16:40 12124743700 3174 | TRANSMIT ECM| 2|0K 00'50
07/07 16:42 12125562228 3175 | TRANSMIT ECM| 2/0K 00'48
07/07 16:57 18666432245 3176 | TRANSMIT ECM| 2|0K 0105
07/07 18:08 12125570295 3177 |TRANSMIT ECM| 3|OK 01'03
07/07 18:09 14123461148 3178 [TRANSMIT 0(NG  00'00

‘ 0 STOP

07/07 18:11 14023461148 3179 | TRANSMIT G3 3|0K  01'17
07/07 18:29 12124512222 3180 | TRANSMIT ECM| 7|0K 02'24
07/07 19:20 1949823515 3181 | TRANSMIT ECM| 4|{0K 05'19
07/10 18:47 12125935955 3182 | TRANSMIT ECM| 3|0K 01'05
07/11 10:06 14047272414 3183 | TRANSMIT ECM| 1|0K 00'53
07/11 17:02 13309630319 3184 |TRANSMIT ECM| 1{0K 00'44
07/13 10:31 15022672233 3185 | TRANSMIT ECM| 4|0K 01'10

$**3$%**$******$*$***********************

#%% ~ACTIVITY MANAGEMENT REPORT RX  ##

*$$$iwm$$******$*$$*$*$******************

ST. TIME CONNECTION TEL CONNECTION 1D NO. MODE PGS.| RESULT
07/06 10:32 N 6361|AUTO FAX RX ECM| 3|0K 00'50
07/06 13:32 12125584812 |S&C LLP 125 BRD 6362|AUTO FAX RX ECM| 2[0K 00'41
07/07 05:49 020 7887 0007 6363 |AUTO FAX RX ECM| 4|OK 01'13
07/07 05:55| 020 7282 8040 ¥ 6364 |AUTO FAX RX ECM| 3|0K 01'38
07/07 09:30 787 725 8339 6365 AUTO FAX RX ECM| 1[0K 00'30
07/07 14:43 202 624 1406 % 6366 |AUTO FAX RX G3 2| 0K 01'27
07/07 18:13 . 6367 |AUTO FAX RX G3 0[NG  00'45

K 0 #005
07/07 18:15 212+593+5955 6368 [AUTO FAX RX G3 | 11|0K  05'10
07/10 05:42 : 6369 [AUTO FAX RX G3 0|NG 0044

p ' 0 #005
07/10 05:55 w 6370 |AUTO FAX RX ECM 320K 06'25
07/10 11:586 303716131% 6371|AUTO FAX RX ECM| 2|0K 01'03
07/10 12:25 . 6372|AUTO FAX RX ECM| 1|0K 00'44
07/10 15:16 A 6373|AUTO FAX RX ECM| 3|0K 00'45
07/10 19:20 312 353 735% 6374 [AUTO FAX RX ECM| 4|0K 01'18
07/10 21:23 61 8 82342076 |BRESAGEN 6375 |MEMORY RX  ECM| 10|0K 03'05
07/11 02:33 * 6376 |MEMORY RX ~ ECM| 60K 01’32
07/11 20:28 6377|AUTO 'FAX RX ECM| 1/0K 0028
07/11 21:08 61 8 82342078 6378 |AUTO FAX RX ECM| 2|0K 01'18
07/11 21:17 61 8 8234207 |BRESAGEN 6379|AUTO FAX RX ECM| 2|0K 01'05
07/12 14:34 3026749259 6380|AUTO FAX RX ECM| 2|0K 00'51
07/12 16:20 +814443936§ 6381 |AUTG FAX RX ECM 20K 00°'42
07/12 21:45 202 624 1406 6382|AUTO FAX RX G3 4|0OK 0249
07/13 01:23 b 6383 |AUTO FAX RX ECM| 1|0K 00’44
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