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Pursuant to filing requirements to maintain exemption from registration under Rule 12g3-2(b)
of the Securities Exchange Act of 1934, as amended (the “Act”), I hereby submit on behalf of

Interconexién Eléctrica S.A. E.S.P. (the “Issuer”), an English-language translation of each of the
following original Spanish-language documents pertaining to the Issuer:

Information for the Months of March, April and May of the Year 2006- “Informacion Eventual

(Other Relevant Information) submitted to the Colombian Financial Superintendency (the “Colombian
Securities Commission”).

1.

Summary of Other Relevant Information submitted to the Colombian Securities Commission (from
March 1 until May 17, 2006).

Letter from Duff & Phelps de Colombia S.A. to the Colombian Securities Commission dated May
9, 2006, regarding the supplement to the rating of certain bonds

Document dated May 19, 2006 containing an abstract of the Board of Directors of ISA No. 635

The document contains resolutions of the Board of Directors authorizing the commencement of
proceedings for issuing and underwriting commercial papers

Document dated May 19, 2006 regarding ISA’s underwriting a bond issue on April 7, 2006 worth
COP$118,500 million for a 20-year term, through a “Dutch Auction” in the Colombian Stock
Exchange.
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10.

11.

12.

13.

14.

15.

16.

. Document posted on April 5, 2006, regarding the Fourth Tranche of ISA’s Domestic Debt Bonds

Program as presented to the Board of Directors.

Letter from Duff & Phelps de Colombia S.A. to the Colombian Securities Commission dated May
9, 2006, regarding the securities rating of AAA (Triple A) for ISA’s 1999 and 2001 bond issuance.

Notice posted on March 29, 2006 with respect to the election of the Board of Directors.

Document posted on March 29, 2006 whereby management informs that ISA is aiming at 19 new
business prospects in Peru, Brazil and Chile as well as the interconnection with Panama and the
participation in Ecogas.

Document regarding ISA’s ordinary stockholders’ meeting held on March 27, 2006. The document
cortains propositions approved in connection with: (i) the election of the Board of Directors, (ii)
the election of the independent auditor and (iii) issuance of bonds and preferred stock.

Document posted on March 27, 2006, regarding general stockholders’ meeting in which an
amendment to ISA’s Good Governance Code, as approved by the Board of Directors, is presented
to the stockholders’ consideration.

Document regarding the appropriation and distribution of year 2005 earnings to establish reserve
required by tax authorities, declare dividends, and establish occasional reserve for protection of
equity.

Notice to stockholders posted on March 9, 2006, whereby management informs that should the
proposition to appropriate and distribute 2005 fiscal year earnings to establish reserve required by
fiscal regulations and to declare dividends, be approved, total COL$115,241 will be paid as
dividends corresponding to COL$120 per share.

Document regarding securities rating issued by Standard & Poors (S&P), changing ISA’s foreign
currency outlook from stable to positive on February 24, 2006.

Summary of other relevant information submitted to the Colombian Securities Commission (from
May 23 until May 31, 2006).

Document posted on May 23, 2006 regarding ISA’s investment in other corporations which states
that ISA (with 60%) and its partner EEB (with 40%) agreed with Hydro-Quebec the acquisition of
the latter’s shareholding in Consorcio Transmantaro S.A., an energy transmission company located
in Peru.

Document posted on May 23, 2006 informing an amendment to ISA’s Code of Corporate
Govemance by the Board of Directors.
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Financial information for the Quarter ending on March 31, 2006.

17. Letter from the Issuer to the Colombian Securities Commission submitting the monthly report of
January 2006, regarding the placement of securities by the Issuer in the primary market.

18. Letter from the Issuer to the Colombian Securities Commission submitting the monthly report of
February 2006, regarding the placement of securities by the Issuer in the primary market.

19. Letter from the Issuer to the Colombian Securities Commission submitting the monthly report of
March 2006, regarding the placement of securities by the Issuer in the primary market.

20. Letter from the Issuer to the Colombian Securities Commission, including Forms 180, 181, 182,
183, 184, 185, 186, 187 and 188 for the three month period ended March 31, 2006.

Other Corporate Information

21. True and complete translation of Public Deed No. 580 of 2006, with partial amendment and
compilation of the articles of incorporation of ISA.

22. Certificate of incorporation and incumbency of ISA, issued on March 1%, 2006 by the Chamber of
Commerce of Medellin.

23. Two (2) copies of ISA’s annual report for year 2005 in English. This report includes two volumes
(volume I and II).

Sincerely yours,

Francesco Noero

Enclosures

cc: Mr. Juan David Bastidas, ISA

cc (w/o Enclosures): Mr. Javier Genaro Gutiérrez Pemberthy, ISA
Andrew C. Quale, Jr.
Janet E. Miller

NY1 5909427v.2
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Pursuant to filing requirements to maintain exemption from registration under Rule 12g3-2(b)
of the Securities Exchange Act of 1934, as amended (the “Act”), I hereby submit on behalf of

Interconexién Eléctrica S.A. E.S.P. (the “Issuer”), an English-language translation of each of the
following original Spanish-language documents pertaining to the Issuer:

Securities Commission”)

1.

9, 2006, regarding the supplement to the rating of certain bonds

Information for the Months of March, April and May of the Year 2006- “Informacion Eventual”
(Other Relevant Information) submitted to the Colombian Financial Superintendency (the “Colombian

Summary of Other Relevant Information submitted to the Colombian Securities Commission (from
March 1 until May 17, 2006).

2. Letter from Duff & Phelps de Colombia S.A. to the Colombian Securities Commission dated May

3. Document dated May 19, 2006 containing an abstract of the Board of Directors of ISA No. 635
The document contains resolutions of the Board of Directors authorizing the commencement of

proceedings for issuing and underwriting commercial papers

Exchange

| . 4. Document dated May 19, 2006 regarding ISA’s underwriting a bond issue on April 7, 2006 worth

Sidley Austin LLP is a limited liability partnership practicing in affiliation with other Sidley Austin partnerships
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10.

11.

12.

13.

14.

15.

16.

Document posted on April 5, 2006, regarding the Fourth Tranche of ISA’s Domestic Débt Bonds
Program as presented to the Board of Directors.

- Letter from Duff & Phelps de Colombia S.A. to the Colombian Securities Commission dated May

9, 2006, regarding the securities rating of AAA (Triple A) for ISA’s 1999 and 2001 bond issuance.
Notice posted on March 29, 2006 with respect to the election of the Board of Directors.

Document posted on March 29, 2006 whereby management informs that ISA is aiming at 19 new
business prospects in Peru, Brazil and Chile as well as the interconnection with Panama and the
participation in Ecogas.

Document regarding ISA’s ordinary stockholders’ meeting held on March 27, 2006. The document
contains propositions approved in connection with: (i) the election of the Board of Directors, (ii)
the election of the independent auditor and (iii) issuance of bonds and preferred stock.

Document posted on March 27, 2006, regarding general stockholders’ meeting in which an
amendment to ISA’s Good Governance Code, as approved by the Board of Directors, is presented
to the stockholders’ consideration.

Document regarding the appropriation and distribution of year 2005 earnings to establish reserve
required by tax authorities, declare dividends, and establish occasional reserve for protection of

equity.

Notice to stockholders posted on March 9, 2006, whereby management informs that should the
proposition to appropriate and distribute 2005 fiscal year earnings to establish reserve required by
fiscal regulations and to declare dividends, be approved, total COL$115,241 will be paid as
dividends corresponding to COL$120 per share.

Document regarding securities rating issued by Standard & Poors (S&P), changing ISA’s foreign
currency outlook from stable to positive on February 24, 2006.

Summary of other relevant information submitted to the Colombian Securities Commission (from
May 23 until May 31, 2006).

Document posted on May 23, 2006 regarding ISA’s investment in other corporations which states
that ISA (with 60%) and its partner EEB (with 40%) agreed with Hydro-Quebec the acquisition of
the latter’s shareholding in Consorcio Transmantaro S.A., an energy transmission company located
in Peru.

Document posted on May 23, 2006 informing an amendment to ISA’s Code of Corporate
Govemance by the Board of Directors.
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Financial information for the Quarter ending on March 31, 2006.

17. Letter from the Issuer to the Colombian Securities Commission submitting the monthly report of
January 2006, regarding the placement of securities by the Issuer in the primary market.

18. Letter from the Issuer to the Colombian Securities Commission submitting the monthly report of
February 2006, regarding the placement of securities by the Issuer in the primary market.

19. Letter from the Issuer to the Colombian Securities Commission submitting the monthly report of
March 2006, regarding the placement of securities by the Issuer in the primary market.

20. Letter from the Issuer to the Colombian Securities Commission, including Forms 180, 181, 182,
183, 184, 185, 186, 187 and 188 for the three month period ended March 31, 2006.

Other Corporate Information

21. True and complete translation of Public Deed No. 580 of 2006, with partial amendment and
cornpilation of the articles of incorporation of ISA.

22. Certificate of incorporation and incumbency of ISA, issued on March 1%, 2006 by the Chamber of
Commerce of Medellin.

23. Two (2) copies of ISA’s annual report for year 2005 in English. This report includes two volumes
(volume I and II).

Sincerely yours,

-

%/W

Francesco Noero

Enclosures

cc: Mr. Juan David Bastidas, ISA

cc (w/o Enclosures): Mr. Javier Genaro Gutiérrez Pemberthy, ISA
Andrew C. Quale, Jr.
Janet E. Miller

NY1 5909427v.2




Entity: INTERCONEXION ELECTRICA S.A. E.S.P.

~ Date  Time  Subject ~ Summary  Attachment,

| e ~ Communication
17/05/2006 16:56:36 ‘Securities rating
‘ 2006015796-001-000

~ On 16-05-06 this

fSuperintendency
received information
| about a pre-agreement
5 Pre-agreed scheduled for 23-05-
16/05/2006 16:24:33 _ ~ N/A
‘ operations 20086, by which :
Eagreement a beneficial o E
owner has agreed to l’é 2 =3
T g T
‘purchase 9,102 ISA 5 3i = o
shares at market price. = ©5 o 4
T
On 09-05-06 this S By
‘1 ~Tooogsn D
Superintendency : :‘
received information -~
‘about a pre-agreement
5 Pre-agreed 'scheduled for 15-05- i
09/05/2006 17:14:15 , N/A
- operations 2006, by which ‘
agreement a beneficial
owner has agreed to
purchase 9,102 ISA ;
shares at market price. |
: In meetihgv No. 635 of
Securities April 28th 2006, the
:02/05/2006 15:10:44 . . _ %
| underwriting Board of Directors b
; authorized initiation of %

ANA LUCIA URIBE
Traductora Oficial
Resolucién Minjusticia 3157
Noviembre 20 de 1989




procedures for issuing |
and underwriting

commercial papers.

~ In line with the
‘COL$115,241 million
earnings and reserves
distribution approved by
the Stockholders’
Meeting of 2006, today
19/04/2006 13:53:47 approved by the
starts the first dividend

Stockholders’

_ payment of COL$30.00 i
Meeting !
per each of the ;

Earnings or

Losses Project
N/A

960,341,683
outstanding common

shares.

On April 7th,
Interconexion Electrica
S AE.SP. ISA,

‘underwrote a bond

- issue worth
Securities S See -
10/04/2006 13:47:16 - COL$118,500 million at
: underwriting atlachment
20-year term through a

Dutch Auction

conducted in the

Colombian Stock

Exchange.

Informatibhmrvég‘ardir‘igb . e
: Securities : o8
05/04/2006 08:01:16 the Fourth Tranche of

underwriting » . j
ISA’S Domestic Debt f

ANA LUCIA URIBE
Traductora Oficial
Resolucion Minjusticia 31 57
Noviembre 20 de 1989




Bonds Program with theg -
following characteristics%
was presented to the |
Board of Directors in
meeting No. 634 held
on March 27th 2006.
See attached

information.

Securities rating  Communication

04/04/2006 13:34:10
f 2006015796-000-000

N ‘Securities féiihg‘ ~ Communication
103/04/2006 17:11:36

- 2006015796-000-000
On 31-03-2006 this

Superintendency

received information

about a pre-agreement

: Pre-agreed scheduled 31-03-2006,
29/03/2006: 17:14:20 N/A
operations by which agreement a

beneficial owner has
agreed to purchase
2,040 ISA shares at

market price.

This Superintendency

received information

about a pre-agreement ‘
Pre-agreed: :
29/03/2006:17:08:21 _ scheduled for 31-03-06, N/A
operations

by which agreement a

beneficial owner has |

agreed to purchase o

ANA LUCIA URIBE
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Resolucién Minjusticia 3157
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3,029 ISA shares at

market price.

ISA’s Regularm ‘
Stockholders’ Meeting | ;

i
i
i

| held on March 27th

' éChanges to the
29/03/2006 14:42:57

approved changes to

Board of Directors yho goard of Directors.

See attached file.

The General Managef
informed that even

though these are only

prospects, ISA is
aiming at 19
businesses, among

New activities and which are the Ses

29/03/2006 07:40:29 ) ) ) , :
businesses participation in the atiachment

expansion plans of
Peru, Brazil and Chile,
as well as the

interconnection with

;Panama and the

participation in Ecogas. |

I1SA’s Regular

; N Stockholders’ Meeting
Securities _

28/03/2006 13:38:06 | -approved issuance of
issuance

bonds and preferred

stock, election of the

ANA LUCIA URIBE
Traductora Oficial
Resolucién Minjusticia 31 57
Noviembre 20 de 1989



Board of Directors, and |
reelection of

Independent Auditor.

ISA’'s Regular
; Stockholders’ Meeting
Amendment to the held today in Medellin

27/03/2006 17:23:41 Articles of authorized a partial
Incorporation amendment to the
Articles of

Incorporation.

ISA’s Regular
Stockholders’ Meeting
Earnings or held today in Medellin
Losses Project authorized distribution
27/03/2006 17:04:27 :approved by the  of earnings and
‘Stockholders’ ;reserves for ‘
Meeting COL$115,241 million to

Py
e

HVE

P s oo Fony o e e
attachment

pay dividends. See
Attachment.

This Superintendency
received information
about a pre-agreement
- Pre-agreed scheduled 24-03-2006,
27/03/2006 15:02:17 N/A
operations by which agreement a

beneficial owner has

agreed to purchase
59,898 ISA shares at
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ma rket p fi‘ce .

By communication
2006013123 of 13-03-
06 Inversionistas de
, Colombia informed of a
_ | ‘ pre-agreement v
Pre-agreed
17/03/2006 17:40:42 _ scheduled for 15-03-06, N/A
; operations ~ ‘
by which agreement a
beneficial owner has
agreed to purchase
3,384 ISA shares at

‘market price.

'Ifi'compliance with
External Circular Letter
No. 13 of 1998, as a

supplement to the

‘Earnings or
Losses Project to
be presented to project for earnings
09/03/2006 08:00:02 4,0 stockholders’ distribution published
on February 27th under .
OTHER RELEVANT
INFORMATION, we

inform the ex-dividend

Meeting

‘dates.

Attached is an S&P’'s |
press release dated
Issuer’s financial February 24th changing See
06/03/2006: 11:00:37

issues our foreign currency attachment

outlook from stable to

positive.

ANA LUCIA URIBE

Traductora Oﬁ'ci‘al
Resolucion Minjusticia 3157
Noviembre 20‘de 1989



REPUBLIC OF COLOMBIA
STATE OF ANTIOQUIA
CITY OF MEDELLIN

AFFIDAVIT

I, the undersigned ANA LUCIA URIBE DE R, official translator and interpreter in and
for the Republic of Colombia, with license granted by the Colombian Ministry of Justice in
Resolution No. 3157 dated November 20, 1989, duly sworn and qualified to act as such,
hereby certify that the above is a true and complete translation in six pages of the Summary of
Other Relevant Information for Interconexion Eléctrica S. A. E. S. P. as of May 19th 2006.

IN TESTIMONY THEREOF, I sign my name and stamp my official seal in my office, in the
city of Medellin, today, May 19th 2006.

{
N UCIA URIBE
: uctora Oficial
esoltcitt Minjusticia 3157

Noviembre 20 de 1989
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0000-000000-BLANK Entry Sec. Dia: 0228

0084-000001-DUFF&PHELPS DE COLOMBIA

141000-MARKET ACCESS DIVISION
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ENTITY: 084001
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JEANNETTE FORIGUA ROJAS

Delegate Superintendent for Issuers, Investment Portfolios and other agents

Colombian Financial Superintendency

Bogota, D.C.
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Traductora Oficial
Resolucién Minjusticia 3157
Noviembre 20 de 1989




Dear Ms. Jeannette,

To supplement our communication of past March 24™ recorded with number
2006015796-000-000, we are sending again the letter with the rating grounds for
the 1999 and 2001 bond issues conducted by INTERCONEXION ELECTRICA

S.A. —ISA S.A. E.S.P,, after effecting some precisions suggested by the issuer.

Yours truly,
(signed)
GUSTAVO ARISTIZABAL

President

ANA LUCIA URIBE
Traductora Oficial

; 1157
Resolucién Minjusticia 3
Noviembre 20 de 1989
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Duff and Phelps de Colombia, S.A.

Sociedad Calificadora de Valores

Bogota, May 9™ 2006

Ms.

JEANNETTE FORIGUA ROJAS

PBX: 347 4573
Fax: 347 4574

ENTITY: 084001
PROCEDURE: = 058
ATTACHMENTS‘: 01
PAGES: : 03

Delegate Superintendent for Issuers, Investment Portfolios and other agents

Colombian Financial Superintendency

Bogota, D.C.

Dear Ms. Jeannette,

We hereby inform you that in today’s meeting, the Board of Directors of Duff &

Phelps de Colombia S.A. upheld the AAA rating for the bond issues carried out in

1999 and 2001 by INTERCONEXION ELECTRICA SA. - ISA SA. E. S. P. for

COL$ 180 billion and $130 billion, respectively. Such rating means issues‘of the

highest credit quality. Risk factors are virtually nonexistent.

ANA LUCIA URIBE
Traductora Oficial
Resolucién Minjusticia 3157
Noviembre 20 de 1989




Such rating reflects:

ISA’s revenues from energy transmission and connection services are regulated
through CREG methodology, and constitute stable and predictable revenues with
very limited vulnerability to economic cycles. As of the end of December of 2005,
ISA’s total revenues equaled COL$708,280 million, 0.6% below the corresponding
figure for 2004, since with the commencement of commercial operation of XM
Comparifa de Expertos en Mercados S.A. E. S. P, starting in October of 2005 ISA
no longer receives revenues from wholesale energy market dispatch and
coordination activities. Accordingly, EBITDA at COL$478,858 was slightly lower
than that of same period of last year. Also, the company’s debt coverage indicator,

EBITDA/interest was 3.8x a level similar to those of 2004.

As of the end of 2005, ISA’s debt totaled COL$1,121,150 million, slightly lower
than the one reported in December of 2004. Currently, 89% of ISA’s debt, including
hedging operations, is denominated in domestic currency and 11% in foreign
currency. According to its expansion plans, the Company will require financihg for
its investment projects that might reduce its debt hedging measures. ISA is
currently analyzing several financing options for its strategic plan, which inéludes
participation in projects and / or companies akin to its activities in Latin Amefica. It
is important to highlight that in analyzing such alternatives, ISA keeps strict follow-

up so as to preserve its credit risk profile.

ANA LUCIA URIBE
Traductora Oficial

Resolucién Minjusticia 3157
Noviembre 20 de 1989




In October of 2005 started operations affiliate, “XM Compania de Expertos en
Mercados S.A. E.S.P.”, whose purpose is the provision of integrated servic;es of
operation, administration and development of wholesale energy and gas markets,
locally, regionally and globally. From such date, this company will take over the
revenues and expenses of CND and MEM, formerly recorded in ISA’s financial
statements. It is necessary to point out that since the remuneration scheme for
such activity recognizes AOM expenses and investment as revenues, the split shall
not affect ISA’s financial structure, even though its operating revenues are

reduced.

In Colombia, Interconexidon Eléctriéa S.A. E.S.P. owns the largest participation in
the National Transmission System (STN), with 69.7% of the System’s total assets
measured by the As-New-Replacement Value. As a result of the awarding of
UPME 01 and UPME 02 projects of 2003 ISA’s share in STN will increase, thus
ratifying its position as owner of 100% of the 500kV grid in Colombia. Additionally,
its STN share is further increased through its affiliate Transelca S.A. E.S.P.l, who
owns 9.8% of the System measured with respect to the As-New-Replacement
Value of the National Transmission System (STN) calculated with unit costs
provided by CREG Resolution 026 of 1999. The value of the investment plus the
difficulty of laying alternate grids constitute strong barriers to the entrance of

prospective competitors, conditions that characterize ISA’s current participation in

the National Transmission System as a natural monopoly.

ANA LUCIA URIBE
Traductora Oficial
Resolucion Minjusticia 31 57
Noviembre 20 de 1989




In the last few years, ISA Economic Group has stood out as one of the main
promoters and developers of energy projects in the Andean Region and Central
America. ISA Group currently manages 84% of total kilometers in transmission
grids in Colombia, 79% in Peru, and 51% in Bolivia. ISA is present in Peru with the
concession to operate and maintain the transmission system in Peru through Red
de Energia del Peru “REP”, and the start of operations of ISA-PERU; in Ecﬂador,
through an agreement with TRANSELECTRIC for construction and
commercialization of an interconnection with Ecuador that started commercial
operations in March of 2003; and in Bolivia, through ISA Bolivia, created for
construction and operation of transmission grids. In February of 2005, ISA was
accepted as the eighth partner of Empresa Propietaria de la Red (EPR), an electric
project consisting of design and construction of approximately 1,830 kilometers of
230kV transmission lines, allowing interconnection of six Central American

countries, from Guatemala to Panama.

In the area of telecommunications, ISA Economic Group has an active participation
through its companies FLYCOM and INTERNEXA, which deliver value-added and
carrier-of-carriers  services, nationally and internationally. Given = that
telecommunications business' risks are higher than those of the power sector, Duff
& Phelps de Colombia S.A. will keep detailed follow-up of these companies’

financial performance.

ANA LUCIA URIBE
Traductora.Oﬁ_ci.al 1157
esolucion Minjusticia
® Noviembre 20 de 1989




Current methodology for remuneration of the National Transmission System (STN)
and parameters used for its calculation were in force until December of 2005.
CREG Resolution 007 of 2005 issued on February 24" 2005, sets foﬁth for
electricity providers, users, and other interested parties, the bases of a study to be
conducted to define formulae for calcﬁlation of the remuneration of the electric
power transmission activity during the upcoming tariff period. Accordingly, a
Resolution with definite tariffs for transmission revenues will be ready for 2006.
Even though the future tariff scheme for transmission activity is somehow

uncertain, no significant changes are expected.

Given that terrorist attacks against the STN are beyond the will of energy
transporters, the latter continue to be remunerated. Nonetheless, carriers assume
infrastructure; recovery expenditures. Duff & Phelps will closely monitor the

country’s public order situation.

Yours truly,
(signed)
GUSTAVO ARISTIZABAL

President

ANA LUCIA URIBE
Traductora Oﬁci.al
Resolucion Minjusticia 3157
Noviembre 20 de 1989
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REPUBLIC OF COLOMBIA
STATE OF ANTIOQUIA
CITY OF MEDELLIN

AFFIDAVIT

I, the undersigned ANA LUCIA URIBE DE R,, official translator and interpreter in and
for the Republic of Colombia, with license granted by the Colombian Ministry of Justice in
Resolution No. 3157 dated November 20, 1989, duly swom and qualified to act as such,
hereby certify that the above is a true and complete translation in seven pages of a supplement
to a rating from Duff & Phelps de Colombia dated May 9" 2006

IN TESTIMONY THEREOF, I sign my name and stamp my Official Seal in my Office, in the
City of Medellin, today, May 19" 2006.

UCIA URIBE
ductora Oficial
esoluc injusticia 3157

Noviembre 20 de 1989



In Meeting No. 635 of April 28" 2006, ISA’s Board of Directors authorized
commencement of proceedings for issuing and underwriting commercial papers.
For that purpose legal, financial and marketing studies will be conducted as

necessary to guarantee success of the underwriting process and of required
contracts and approvals.

Additionally, the Board was informed that management would start the studies,
analysis and contracting process deemed relevant for:

¢ Issuance of Foreign Bonds up to US$ 300 million.

e |ssuance of preferred shares up to TWO HUNDRED FORTY MILLION
(240,000,000) with no wvoting rights with a

unit par value of
($32.80000000535200).

The Issuance of Bonds and the Issuance of Preferred Stock were approved by
Stockholders’ Meeting No. 94 of March 27" 20086.

REPUBLIC OF COLOMBIA 5207 O
STATE OF ANTIOQUIA 2o 4
CITY OF MEDELLIN TE <

== P oM
AFFIDAVIT e Y
fp 4

‘ ‘ R o
I, the undersigned ANA LUCIA URIBE DE R., official translator and interpreter-in and
for the Republic of Colombia, with license granted by the Colombian Ministry of Justice in
Resolution No. 3157 dated November 20, 1989, duly sworn and qualified to act as such,

hereby certify that the above is a true and complete translation in two pages of information
regarding the issuance of bonds and preferred stock.

IN TESTIMONY THEREQF, I sign my name and stamp my Official Seal in my Office, in the
City of Medellin, today, May 19" 2006.

ANA LUCIA U E
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ISA RATIFIES ITS PIONEERING POSITION BY UNDERWRITING TWENTY-

YEAR BONDS FOR COL$118,500 MILLION

e for the first time ever, a State issuer underwrites in the Colombian cépitals
market callable securities at a twenty-year term.

o Despite the markets’ high volatility of recent days, investors ratified its
confidence in the Company.

e The operation saw 121.00% over demand.

Interconexion Eléctrica S.A E.S.P. -ISA-, carried to successful term the
underwriting of a COL$118,500 million 20-year bond issue through a Dutch auction

conducted at the Colombian Stock Exchange.

The issue matures on April 7" 2026 but is callable by ISA from the tenth year on,
upon payment of a premium that starts at 5% and decreases 0.25% on each
interest payment date. Auction rate was CP1+4.58% A.E. while total demanded
was COL$302,500 million, equivalent to 121.00% over demand. These resources
will be used to finance cash flow and investment plan.

€

To ISA, the CPI1+4.58% A.E auction rate seems adequate given the high %%fatnl@g
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In this way ISA continues to develop an interesting market of long-term
underwritings, at 15 years in 2004, and today, at 20 years with a call provision,
which evidences the advanced stage the Colombian securities market is currently

at, becoming an important financing source for long-term projects

ISA’s issue and underwriting program was rated AAA by Duff & Phelbs de
Colombia S.A., which means an issue of the highest credit ranking and virtually

non-existent risk factors.

The underwriting took place at the Colombian Stock Exchange under the Dutch
auction scheme, with Correval S.A. (COL$53,500 million), Corficolombiana S.A.

(COL$62,000 million) and Helm Securites S.A. (COL$3,000 million) as

underwriters.
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REPUBLIC OF COLOMBIA
STATE OF ANTIOQUIA
CITY OF MEDELLIN

AFFIDAVIT

I, the undersigned ANA LUCIA URIBE DE R., official translator and interpreter in and -
for the Republic of Colombia, with license granted by the Colombian Ministry of Justice in
Resolution No. 3157 dated November 20, 1989, duly sworn and qualified to act as such,
hereby certify that the above is a true and complete translation in two pages of information
regarding the Underwriting of twenty-year bonds.

IN TESTIMONY THEREOF, I sign my name and stamp my Official Seal in my Ofﬁcé, in the
City of Medellin, today, May 19" 2006.

h ANA LU(IA URIBE
ductgfa Oficial
sol| njusticia 3157
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UNDERWRITING OF THE FOURTH TRANCHE OF ISA’S DOMESTIC

DEBT BONDS PROGRAM

[nformation regarding the fourth tranche of ISA’'S Domestic Debt Bonds

Program was presented to the Board of Directors in meeting No. 634 held on

March 27" 2006 as follows:

Amount:
1% batch:

2" batch:

Interest Rate:

Term:
Interest:

Payment:

Premium:

$380,000 million ( 2 FUNGIBLES TRANCHES)
$250,000 million Cash Flow and Investments

$130,000 million

Estimated at CPl + a 3.5% - 4.5% spread, depending

on market conditions. T

iy
156 - 30 years st
-3
S.V. — Annual L]
g
ry
1. Bullet ]

2. Bullet with call provision starting on year 8.

Between 5% and 2% depending on number of years
and market conditions, which are continuously

evaluated until underwriting date.
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Underwriters: Correval S.A., Corficolombiana S.A.,, and Helm

Securities S.A.
Rating: AAA
Underwriting Type:  Dutch Auction

Underwriting Date: Until April 7" 2006

A sk o ok sk sk sk sk sk skl sk sk ok ok sk sk sk stk ok ok steoskosk sk st sk sk sk sk sk siosk sk sk ok ok sk st sk skostoskok skok skoshok kol

REPUBLIC OF COLOMBIA
STATE OF ANTIOQUIA
CITY OF MEDELLIN

AFFIDAVIT

I, the undersighed ANA LUCIA URIBE DE R., official translator and interpreter in
and for the Republic of Colombia, with license granted by the Colombian Ministry of
Justice in Resolution No. 3157 dated November 20, 1989, duly sworn and qualified to
act as such, hereby certify that the above is a true and complete translation in two pages
of information regarding the Underwriting of the Fourth Tranche of ISA’s Domestic
Debt Bonds Program.

IN TESTIMONY THEREOF, I sign my name and stamp my Official Seal in my Ofﬁce
in the City of Medellin, today, May 19™ 2006.

A URIBE
ctdih Oficial
S u i justicia 3157

Noviembre 20 de 1989
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We hereby inform you that in today’s meeting, the Board of Directors of Duff &
Phelps de Colombia S.A. upheld the AAA rating for the bond issues carried out in
1999 and 2001 by INTERCONEXION ELECTRICA S.A. — ISA SA E. S. P for
COLS 180 billion and $130 billion, respectively. Such rating means issues 6f the

highest credit quality. Risk factors are virtually nonexistent.
Such rating reflects:

ISA’s revenues from energy transmission and connection services are regulated
through CREG methodology, and constitute stable and predictable revenues with
very limited vulnerability to economic cycles. As of the end of December of 2005,
ISA’s total revenues equaled COL$708,280 million, O.é% below the corresponding
figure for 2004, since with the commencement of commercial operation Qf XM
Comparnia de Expertos en Mercados S.A. E. S. P, starting in October of 200‘5 ISA
no longer receives revenues from ancillary activities. Accordingly, EBITDA at
COL$%478,858 was slightly lower than that of same period of last year. Alsb, the
company’s debt coverage indicator, EBITDA/interest was 3.5x or slightly ébove

that of December of 2004.

As of the end of 2005, ISA’s debt totaled COL$1,121,150 million, slightly fower
than the one reported in December of 2004. Currently, 89% of ISA’s debt, including
hedging operations, is denominated in domestic currency and 11% in foreign

ANA LUCIA URIBE
Traductora Oficial
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currency. According to its expansion plans, the Company will require financing for
. its investment projects that might reduce its debt hedging measures. ISA is
currently analyzing several financing options for its strategic plan, which includes
participation in projects and / or companies akin to its activities in Latin America. It
is important to highlight that in analyzing such alternatives, ISA keeps strict follow-

up so as to preserve its credit risk profile.

I‘n October of 2005 started operations affiliate, "XM Compafiia de Expertos en
Mercados S.A. E.S.P.”, whose purpose is the provision of integrated services of
operation, administration and development of wholesale energy and gas markets,
locally, regionally and globally. From such date, this company will take over the
revenues and expenses of CND and MEM, formerly recorded in ISA’s financial
statements. It is necessary to point out that since the remuneration scheme for
such activity recognizes AOM expenses and investment as revenues, the split shall
not affect ISA’s financial structure, even though its operating revenues are

reduced.

In Colombia, Interconexion Eléctrica S.A. E.S.P. owns the largest participation in
the National Transmission System (STN), with 69.7% of the System’s total assets
measured by the As-New-Replacement Value. As a result of the awarding of
UPME 01 and UPME 02 projects of 2003 ISA's share in STN will increase, thus
ratifying its position as owner of 100% of the 500kV grid in Colombia. Additionally,

its STN share is further increased through its affiliate Transelca S.A. E.S.P.,; who

ANA LUCIA URIBE
Traductora Oficial
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owns 9.8% of the System measured with respect to the As-New-Replacement
Value of the National Transmission System (STN) calculated with unit costs
provided by CREG Resolution 026 of 1999. The value of the investment plus the
difficulty of laying alternate grids constitute strong barriers to the entran;‘ce of
prospective competitors, conditions that characterize ISA’s current participation in

the National Transmission System as a natural monopoly.

In the last few years, ISA Economic Group has stood out as one of the main
promoters and developers of energy projects in the Andean Region and Central
America. 1SA Group currently manages 84% of total kilometers in transmission
grids in Colombia, 79% in Peru, and 51% in Bolivia. ISA is present in Peru with the
concession to operate and maintain the transmission system in Peru througlj Red
de Energia del Peru “REP”, and the start of operations of ISA-PERU; in Ecuador,
through an agreement with TRANSELECTRIC for construction and
commercialization of an interconnection with Ecuador that started commercial
operations in March of 2003; and in Bolivia, through ISA Bolivia, created for
construction and operation of transmission grids. In February of 2005, I’SA was
accepted as the eighth partner of Empresa Propietaria de la Red (EPR), an elbctric
project consisting of design and construction of approximately 1,830 kilometers of
230kV transmission lines, allowing interconnection of six Central American

countries, from Guatemala to Panama.
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In the area of telecommunications, ISA Economic Group has an active participation
through its companies FLYCOM and INTERNEXA, which deliver value-added and
carrier-of-carriers  services, nationally and internationally. Given that
telecommunications business’ risks are higher than those of the power sectof, Duff
& Phelps de Colombia S.A. will keep detailed follow-up of these comp‘aniés’

financial performance.

Current methodology for remuneration of the National Transmission System (STN)
and parameters used for its calculation were in force until December of 2005.
CREG Resolution 007 of 2005 issued on February 24" 2005, sets forth for
electricity providers, users, and other interested parties, the bases of a study to be
conducted to define formulae for calculation of the remuneration of the electric
power transmission activity during the upcoming tariff period. Accordingly, a
Resolution with definite tariffs for transmission revenues will be ready for 2006,
EVen though the future tariff scheme for transmission activity is somehow

uncertain, no significant changes are expected.

Given that terrorist attacks against the STN are beyond the will of energy
transporters, the latter continue to be remunerated. Nonetheless, carriers assume
infrastructure recovery expenditures. Duff & Phelps will closely monitor the

country’s public order situation.
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In order to comply with external circular No. 005 from the Colombian Securities and
Exchange Commission, the rating resulting from this revision will be communicated
to the Commission and the market in general, concurrently with the present

communication.

Yours truly,
(signed)
GUSTAVO ARISTIZABAL

President
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REPUBLIC OF COLOMBIA
STATE OF ANTIOQUIA
CITY OF MEDELLIN

AFFIDAVIT

I, the undersigned ANA LUCIA URIBE DE R., official translator and interpreter in and
for the Republic of Colombia, with license granted by the Colombian Ministry of Justice in
Resolution No. 3157 dated November 20, 1989, duly sworn and qualified to act as such,
hereby certify that the above is a true and complete translation in six pages of a rating from
Duff & Phelps de Colombia dated March 24™ 2006

IN TESTIMONY THEREOF, I sign my name and stamp my Official Seal in my Office, in the
City of Medellin, today, May 19" 2006.

A LUCIA URIBE
< ‘g 3 Traductora Oficial
e on Minjusticia 3157
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[nterconexion Electrica SAES.P

‘THE REGULAR STOCKHOLDERS’ MEETING OF ISA ELECTED A NEW BOARD OF

DIRECTORS

ELECTION OF THE BOARD OF DIRECTORS

PRINCIPAL MEMBERS

ALTERNATE MEMBERS

MINISTRY OF MINES AND ENERGY

MINISTRY OF MINES AND ENERGY

VICEMINISTER

MINISTER
d T MINISTRY OF FINANCE AND PUBLIC CREDIT

VICE-MINISTER GENERAL

MINISTRY OF FINANCE AND PUBLIC CREDIT

MINISTER’S OFFICE LEGAL COUNSEL

3| ISAAC YANOVICH FARBAIARZ

HERNAN MARTINEZ TORRES

4| JESUS ARISTIZABAL GUEVARA

GABRIEL JAIME BETANCOURT MESA

5| LUIS FERNANDO ALARCON MANTILLA

JORGE HERNAN CARDENAS SANTAMARIA

6 | LUISA FERNANDA LAFAURIE RIVERA

LUIS FERNANDO URIBE RESTREPO

7 | ORLANDO CABRALES MARTINEZ

ANDRES FELIPE MEJIA CARDONA
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REPUBLIC OF COLOMBIA
STATE OF ANTIOQUIA
CITY OF MEDELLIN

AFFIDAVIT

I, the undersigned ANA LUCIA URIBE DE R., official translator and interpreter in and
for the Republic of Colombia, with license granted by the Colombian Ministry of Justice in
Resolution No. 3157 dated November 20, 1989, duly sworn and qualified to act as such,
hereby certify that the above is a true and complete translation in one page of the Election of
the Board of Directors.

IN TESTIMONY THEREOF, I sign my name and stamp my Official Seal in my Office, in the
City of Medellin, today, May 19" 2006.
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RATIONALE

ISA is currently bidding for various projects located in different countries in the

region;, should ISA be the winning bidder, significant cash amounts would be

needed.

Some of these projects have already been decided while others will be defined
shortly. For this reason it is necessary to previously structure a funding scheme,

both in terms of capital and debt, in order to have access to the funds when

needed.
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REPUBLIC OF COLOMBIA
STATE OF ANTIOQUIA
CITY OF MEDELLIN

AFFIDAVIT

I, the undersigned ANA LUCIA URIBE DE R., official translator and interpreter in and
for the Republic of Colombia, with license granted by the Colombian Ministry of Justice in
Resolution No. 3157 dated November 20, 1989, duly sworn and qualified to act as such,
hereby certify that the above is a true and complete translation in two pages of information
regarding new projects where ISA is participating.

IN TESTIMONY THEREQF, I sign my name and stamp my Official Seal in my Office, in the
City of Medellin, today, May 19" 2006.

M ANA LUCIA URIBE
! Traductora Oficial
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OTHER PROPOSITIONS APPROVED BY

m
(.;"j
il
’:‘:i P ™
ISA’S REGULAR STOCKHOLDERS’ MEETING TEo= =

w9

i
ELECTION OF INDEPENDENT AUDITOR
I. To reelect PRICEWATERHOUSECOOPERS LTDA. as Independent Auditor of
INTERCONEXION ELECTRICA S. A. E.S.P. for the April 1, 2006 — March 31, 2007
‘ period.

To set the amount of THREE HUNDRED THREE MILLION PESOS ($303,000,000)

plus the corresponding VAT as the Independent Auditor’s professional fees.

ELECTION OF THE BOARD OF DIRECTORS
PRINCIPAL MEMBERS ALTERNATE MEMBERS
MlNl‘STRY OF MINES ANDM ENERGY MINISTRY OF MINES AND ENERGY
MINISTER VICEMINISTER
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MINISTRY OF FINANCE AND PUBLIC CREDIT

VICE-MINISTER GENERAL

MINISTRY OF FINANCE AND PUBLIC CREDIT

MINISTER’S OFFICE LEGAL COUNSEL

ISAAC YANOVICH FARBAIARZ

HERNAN MARTINEZ TORRES

JESUS ARISTIZABAL GUEVARA

GABRIEL JAIME BETANCOURT MESA

LUIS FERNANDO ALARCON MANTILLA

JORGE HERNAN CARDENAS SANTAMARIA

LUISA FERNANDA LAFAURIE RIVERA

LUIS FERNANDO URIBE RESTREPO

ORLANDO CABRALES MARTINEZ

ANDRES FELIPE MEJIA CARDONA

BOND ISSUE

v Authorize issuance of non-convertible bonds up to the equivalent of THREE

HUNDRED MILLION DOLLARS (US$300,000,000), which can be placed in

Colombia or outside Colombia, depending on particular market conditions and on

authorizations granted by the Board of Directors and State entities with a

competence to such effect. The Board of Directors will determine the amounts to

be placed, both domestically and internationally.

v Empower the management to conduct studies, analyses, and contracts necessary

for each placement.
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ISSUANCE OF PREFERRED STOCK WITH NO VOTING RIGHTS

¢ Authorize issuance and placement of up to TWO HUNDRED FORTY MILLION
(240,000,000) preferred shares with no voting rights with a unit par value of THIRTY
TWO PESOS POINT EIGHT ZERO ZERO ZERO ZERO ZERO ZERO ZERO FIVE

- THREE FIVE TWO ZERO ZERO CENTS ($32.80000000535200). The Board of
Directors shall determine the amounts to be placed at both the domestic and

international levels.

o Delegate to and authorize the Board of Directors of ISA to regulate issuénce and

placement of shares, and prepare respective prospectus.

e Authorize the General Manager of ISA to conduct all activities necessary to carry

out issuance and placement of shares.
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REPUBLIC OF COLOMBIA
STATE OF ANTIOQUIA
CITY OF MEDELLIN

AFFIDAVIT

I, the undersigned ANA LUCIA URIBE DE R., official translator and interpreter in and for the
Republic of Colombia, with license granted by the Colombian Ministry of Justice in Resolution No.
3157 dated November 20, 1989, duly sworn and qualified to act as such, hereby certify that the
above is a true and complete translation in three pages of other propositions approved by ISA’S
Regular Stockholders’ Meeting.

INTIESTIMONY THEREOF, I sign my name and stamp my Official Seal in my Office, in the City
of Medellin, today, May 19" 2006.

¢ A LUCIA URIBE
raductora Oficial
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\ Interconexion Elgctrica SA.ES.P

REGULAR STOCKHOLDERS’ MEETING
PROPOSITION 1

PARTIAL AMENDMENT TO THE ARTICLES OF INCORPORATION

Tz

INTRODUCTION RS

R C
Growth and expansion, both at the domestic and the international level, defirg

ISA’s strategic direction to fulfill its corporate mission and achieve its objectives.
Development of such strategy calls for soundness and liquidity, two demands that
today’s global business opportunity poses, and which ISA shall be ready to meet

by obtaining sufficient resources for its investments, in the best conditions the

market allows.

To obtain such resources, ISA must first adapt its legal structure (articles of
incorporation) as follows: Amend article 8 to increase authorized capital up to
$45,000 million, to be divided into ONE THOUSAND THREE HUNDRED
SEVENTY-ONE MILLION NINE HUNDRED FIFTY ONE THOUSAND TWO
HUNDRED NINETEEN (1,371,951,219) SHARES, with the same par value of
THIRTY TWO PESOS POINT EIGHT ZERO ZERO ZERO ZERO ZERO ZERO

ZERO FIVE THREE FIVE TWO ZERO ZERO CENTS ($32.80000000535200) as

ANA LUCIA URIB
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they have today; and update subscribed and paid-in capital to THIRTY-TWO
THOUSAND EIGHTY-THREE MILLION SEVEN HUNDRED AND SEVEN
THOUSAND TWO HUNDRED AND EIGHT PESOS ($32,083,707,208) that
corresponds to NINE HUNDRED SEVENTY-EIGHT MILLION ONE HUNDRED
SIXTY-ONE THOUSAND EIGHT HUNDRED AND FIVE (978,161,805) SHARES,
resulting after subscription of shares of the ‘ISA, Shares for All Program’. A‘mend
article 10 by adding preferred shares with no voting rights and deleting paragraph
of article 50, which was included before year 2000 as required by financeré, and

that nowadays, has no application or validity in the Company.

As the Report on Compliance with and Development of the Good Governance
Code announced,‘ the Board of Directors has approved an amendment to the
Code. The goal of such reform, as well as of the good governance practices
included in the Code, is to generate transparency to [SA's corpofate acts,
confidence for its interest groups, especially those investing in it, and

competitiveness.

Today, we want to put to the consideration of Messrs. shareholders raising to the
category of bylaws some of the good governance practices added to the Good
Governance Code as part of the reform, so that they will obtain the firmness and
stability enjoyed by the bylaws. These practices deal with settling of disputes,
definition of managers, specific duties of the members of the Board of Directors,

the Board’s Committees and hiring of experts, chairman and secretary of the Board
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of Directors, approval of operations with subordinate parties, and authorizatibn for

negotiation of shares.

The reform proposed is synthesized in the following table, the left side of which
shows currently valid Articles of Incorporation, with the proposed modifications and
suppressions highlighted in red, and the right side, highlighted in green, the

portions added or modified:

CURRENT , PROPOSED AMENDMENT

CHAPTER Ill: CAPITAL AND SHARES
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CURRENT

PROPOSED AMENDMENT

ARTICLE EIGHT: CAPlTAL STOCK: The

Corporation has authorized capital of

THIRTY-FIVE  THOUSAND MILLION

PESOS ($35,000 million), divided into ONE

THOUSAND  SIXTY-SEVEN ~ MILLION

SEVENTY-THREE  THOUSAND  ONE

HUNDRED AND SEVENTY POINT FIVE
FIVE  NINE ZERO

FIVE  SEVEN

(1,067,073,170.557590) SHARES, each
with par value of THIRTY TWO PESOS
POINT EIGHT ZERO ZERO ZERO ZERO
ZERO ZERO ZERO FIVE THREE FIVE
ZERO CENTS

TWO ZERO

($32.80000000535200). The subscribed
and paid-in capital to date amounts to
TWENTY-FOUR THOUSAND FIVE
HUNDRED FOURTEEN MILLION THREE

HUNDRED THOUSAND PESOS (24,514.3

million) corresponding to SEVEN
HUNDRED  FORTY-SEVEN  MILLION
THREE  HUNDRED EIGHTY-SEVEN

THOUSAND ONE HUNDRED AND

SHARES,

NINETY-FIVE  (747,387.195)

each with par value of THIRTY TWO

ARTICLE EIGHT: CAPITAL STOCK: The

Corporation has authorized capital of

FORTY-FIVE THOUSAND MILLION
PESOS MIL PESOS ($45,000 million)
divided into ONE THOUSAND “THREE
HUNDRED SEVENTY-ONE MiLLIdN NINE
HUNDRED FIFTY ONE THOUSAND TWO
HUNDRED NINETEEN (1,371,951,219)
SHARES, each with a par value of THIRTY
TWO PESOS POINT EIGHT ZERO ZERO
ZERO ZERO ZERO ZERO ZERO FIVE
THREE FIVE TWO ZERO ZERO“ CENTS
($32.80000000535200). The Sujbscribed
and paid-in capital to date ambunts to
THIRTY-TWO  THOUSAND  EIGHTY-
THREE MILLION SEVEN HUNDRED AND
SEVEN THOUSAND TWO HUNDRED
AND EIGHT PESOS ($32,083,707,208)

that corresponds to NINE HUNDRED

SEVENTY-EIGHT MILLION ONE

HUNDRED  SIXTY-ONE  THOUSAND

EIGHT HUNDRED AND FIVE

(978,161,805) SHARES each with par

value of THIRTY-TWO PESOS POINT
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CURRENT

PROPOSED AMENDMENT

ARTICLE TEN: CHARACTERISTICS OF
THE SHARES: The shares in which the
capital stock of the Corporation is divided
are registered shares and of two (2) types:
Common Shares and Preferred Shares. All
the shares into which the Corporation’s
capital stock is divided shall circulate in a
dematerialized or materialized way as
decided by the Board of Directors in the
respective placement regulations. They are
to be paid in cash and shall be represented
by one or several global certificates that
represent all or part of the shares, or in
certificates issued in numbered and
continued series, signed by the General
Manager and the Secretary, and must
satisfy the requirements set forth in Article
four hundred one (401) of the Commercial
Code. Global Title(s) or interim or definitive

certificates, whichever is applicable, shall

be issued within thirty (30) days following

ARTICLE TEN: CHARACTERISTICS OF
THE SHARES: The shares in which the
capital stock of the Corporation is divided
are registered shares and of three (53)
types: Common Shares, Preferred éhares
and Preferred shares with no voting rights.
All the shares into which the Corporation’s
capital stock is divided shall circulate in a
dematerialized or materialized way as
decided by the Board of Directors in the
respective placement regulations. They are
to be paid in cash and shall be represented
by one or several global certificates. that
represent all or part of the shares, or in
certificates issued in numbered and‘
continued series, signed by the General
Manager and the Secretary, and mt;st
satisfy the requirements set forth in"Article
four hundred one (401) of the Commercial
Code. Global Title(s) or interim or definitive

certificates, whichever is applicable, shall

ANA LUCIA IRIBE
Traductera Oficial

Resolucién Minjusticia 3157
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PROPOSED AMENDMENT

the date of the agreement of subscription of

shares, as established in Article four

hundred (400) of the Commercial Code.

be issued within thirty (30) days following
the date of the agreement of subscription of
shares, as established in Article four

hundred (400) of the Commercial Code

ARTICLE FIFTEEN: SETTLING OF
DISPUTES: Any dispute that may arise
between the Corporation and shareholders
or investors, shall be tried to be solved first
through direct settlement, secondly through
zmicable compounders; thirdly through
conciliators of the center of arbitration and
commercial conciliation of the Medellin
Chamber of Commerce, and lastly through
an Arbitration Board, operating in the same

city and whose decision shall be de jure.

ARTICLE FIFTEEN: SETTLING OF
DISPUTES: Any dispute that may arise
the and  the

between Company

shareholders, between the shareholders

and managers, and those regarding
challenges to decisions shall be tried to be
solved first through direct settlement. If an
agreement has not been reached within
sixty (60) business days, the party initiating
the dispute may go to the regg!ar ;:ourts or
opt for any alternative way of dispute
resolution provided by quombian
legisiation. Alternative ways of dispute
resolution shall be conducted at thé Center
of Conciliation and Arbitration | of the
Medellin  Chamber of Commerce for

Antioquia.
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PROPOSED AMENDMENT

CHAPTER VI: THE BOARD OF DIRECTORS

ARTICLE TWENTY-SEVEN: THE BOARD
OF DIRECTORS: The Board of Directors of
ISA shall consist of seven (7) members,
each one with a personal alternate, elected
by the proportional representation voting
method for a one (1) year period and they
can be reelected or removed at any time by
the Shareholders' Meeting. The members of
the Board of Directors shall be elected
taking into account the proportional
representation of the stock ownership of
each shareholder and under the criteria of
their professional capabilities and fitness
and acknowledged moral solvency.
PARAGRAPH: The designation as member
of the Board of Directors of ISA may be
rnade to the individual or to the specific

position.

ARTICLE TWENTY-SEVEN: THE BOARD
OF DIRECTORS: The Board of Directors of
ISA shall consist of seven (7) members,
each one with a personal alternate, elected
by the proportional representation voting
method for a one (1) year period and they
can be reelected or removed at any time by
the Shareholders' Meeting. The members of
the Board of Directors shall be elected
taking into account the proportional
representation of the stock ownership of
each shareholder and under the criteria of
their professional capabilities ana fitness
and acknowledged moral solvency.
Employees of the Company cannot be
members of the Board of Directors.
PARAGRAPH: The designation as member
of the Board of Directors of ISA‘may be
made to the individual or to the specific

position.

ANA LUCIA TIRIRE
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PROPOSED AMENDMENT

ARTICLE TWENTY-EIGHT: CHAIR OF
THE BOARD OF DIRECTORS: The Board
of Directors shall elect among its members
a chairman to preside the meetings. The

Chairman shall submit to each

Shareholders’ Meeting, a report on the
performance of the Board of Directors
including: a) Meetings held and their
periodicity. b) Attendance to the meetings
of the Board of Directors of each principal
and alternate member. c¢) Preparation of
items to be dealt with at the meeting.
PARAGRAPH: The members of the Board
of Directors shall evaluate themselves
according to the procedure defined by the
Board. The Chairman shall report the

results of the evaluation to the

Shareholders’ Meeting.

ARTICLE TWENTY-EIGHT: CHAIR AND
SECRETARY OF THE BOARD OF
DIRECTORS: The Board of Directors shall
elect among its members a chairman to
preside the meetings. The Secretary
General of the Company is the secretary of
the Board of Directors. The Chairman shall
submit to each regular Shareholders’
Meeting, a report on the performance of the
Board of Directors including: a) Meetings
held and their periodicity. b) Attendance to
the meetings of the Board of Diréotors of
each principal and alternate member. c)
Preparation of items to be dealt with at the
meeting. PARAGRAPH: The members of
the Board of Directors shall evaluate
themselves according to the procedure
defined by the Board. The Chairman shall

report the results of the evaluation to the

Shareholders’ Meeting.

ARTICLE THIRTY-FOUR: DUTIES OF

ARTICLE THIRTY-FOUR: DUTIES OF

ANA LUCIA URIBE

Traductora Oficial

Resolucion Minjusticia 3157
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PROPOSED AMENDMENT

THE BOARD OF DIRECTORS: The duties
of the Board of Directors are: 1) Appoint the
General Manager of the Corporation and
two (2) alternates, first and second, under
the criteria of qualification, knowledge,
experience and leadership; remove them
from their position, reelect them, and
determine the remuneration of the principal
and evaluate him according to the criteria
established in the Integral Management
Chart adopted by the Company. Likewise,
the Board of Directors shall appoint,
attorneys at law Who‘shail represent the
Corporation to the judicial, administrative
and police authorities. 2) Decide about the
excuses and licenses presented by the
General Manager. 3) Approve the labor
policy, number of employees and
parameters for their remuneration. 4) Adopt
the contractual regulations; indicate the

criteria, procedures and authority, which the

THE BOARD OF DIRECTORS: The duties
of the Board of Directors are: 1) Determine
the Company's Strategic Direction 2)

Appoint the General Manager of the

Corporation and two (2) alternates, first and
second, under the criteria of qualification,

knowledge, experience and leadership;

remove them from their position; reelect
them, and determine the remunération of
the principal and evaluate him according to

the criteria established in the Integral

Management Chart adopted by the

Company. Likewise, the Board of Directors

shall appoint, attorneys at law who shall

represent the Corporation to the judicial,

administrative and police authorities. 3)

Decide about the excuses and licenses

presented by the General Manager. 4)

Approve the [abor number of

policy,
employees and parameters for their

remuneration. 5) Adopt the contractual

ANA LUCIA URIBE
Traductora Oficial
Resolucion Minjusticia 3157
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CURRENT

PROPOSED AMENDMENT

Corporation must adhere to regarding
contractual matters. 5) Approve the annual
budget of the Corporation. 6) Present the
accounts, balance sheets and inventories of
the Corporation to the Shareholders'
Meeting; propose the approval of reserve
funds that in addition to the legal reserve, it
considers convenient for the Corporation,
and propose the distribution of earnings. 7)
Examine, when it considers it necessary,
the documents and books of the
Corporation; present to the Shareholders’
Meeting a detailed report of the condition of
the Corporate business according to
Articles 46 and 47 of Law 222 of 1995. 8)
Decide increases in the authorized capital
for new investments in the infrastructure of
utilities associated with the corporate

purpose. 9) Approve the appraisal of

property received by the company as

payment in kind for shares subscribed. 10)

regulations; indicate the criteria, procedures
and authority, which the Corporation must
adhere to regarding contractual matters. 6)

Approve the annual budget of the

Corporation. 7) Present the accounts,

balance sheets and inventories of the
Corporation to the Shareholders' Meeting;
propose the approval of reserve funds that
in.addition to the legal reserve, it considers
convenient for the Corporation, and
propose the distribution of earnings. 8)
Examine, when it considers it necessary,
the documents and books of the
Corporation; present to the Shareholders'
Meeting a detailed report of the condition of
to

the Corporate business according

Articles 46 and 47 of Law 222 of:1995. 9)
Decide increases in the authorized capital
for new investments in the infrastructure of
the corporate

utilities associated with

purpose. 10) Approve the appraisal of

gt o TE
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PROPOSED AMENDMENT

Regulate the issuance and placement of
the Corporation's shares and bonds and
prepare the corresponding prospectus. 11)
Set the date for the regular Shareholders'
Meetings and convene special meetings
when it considers it convenient. 12) Act as
a coﬁsulting body for all the issues required
by the General Manager. 13) Authorize the
establishment of branch offices in the
places it considers advisable. 14) Delegate
to the General Manager any or some duties
that can be delegated according to the Law.
15) Authorize the General Manager to
delegate any or some of his statutory or
legal duties. 16) Implement the Internal
Ruling for the correct functioning and
administration of Regular and Special
Shareholders’ Meetings. 17) Authorize any
transaction, group of transactions or
expansion of a transaction with the same

purpose or for the same services conducted

property received by the company as
payment in kind for shares subscri‘bed. 11)
Regulate the issuance and placement of
the Corporation's shares and boﬁds and
prepare the corresponding prospectus. 12)
Set the date for the regular Shareholders'
Meetings and convene special meetings
when it considers it convenient. 13) Act as
a consulting body for all the issues ;required
by the General Manager. 14) Authorize the
establishment of branch offices in the
places it considers advisable. 15) Delegate
to the General Manager any or sorhe duties
that can be delegated according to the Law.
16) Authorize the General Manager to
delegate any or some of his statutory or
legal duties. 17) Implement the Internal
Ruling for the correct functioning and
administration of Regular and Special
Shareholders’ Meetings. 18) Authorize any

transaction, group of transactions or

ANA LUCIA URIBE
Trgquctora Oficial
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PROPOSED AMENDMENT

with  Affiliates and exceeding twenty

thousand (20,000) monthly  statutory
minimum wages within a term of twelve (12)
consecutive months. 18) Deliberate and

decide on the following: a) The sale,

liquidation, transfer for any reason or
disposal or lease of I[SA's assets or
property, in one or several related

transactions whose amount exceeds five
point zero percent (5.0%) and up to fifteen
point zero percent (15.0%) of ISA’s Market

Capitalization, or the sale or transfer in

whole or in part of ISA’'s business
establishment, either in one single
transaction or in a series of related

transactions within a term of twelve (12)

consecutive months. b) Investments in

other corporations or associations of
different nature, as well as investments by
ISA’s subsidiary corporations, either in one

single transaction or in a series of related

expansion of a transaction with the same

purpose or for the same services conducted
with  Affiliates and exceeding twenty
thousand (20,000) monthly statutory

minimum wages within a term of twelve (12)
consecutive months. 19) Deliberate and
decide on the following: a) The sale,
liquidation, transfer for any reéson or
lease of ISA’s assets or

disposal or

property, in one or several related

transactions whose amount exceeds five
point zero percent (5.0%) and up to fifteen

point zero percent (15.0%) of 1ISA’s Market

Capitalization, or the sale or transfer in
whole or in part of ISA's business
establishment, either in one‘ single
transaction or in a series of related

transactions within a term of twelve (12)

consecutive months. b) Investments in

other corporations or associations of

different nature, as well as investments by

ANA LUCIA VJPIRE
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PROPOSED AMENDMENT

‘tranAsactib‘ns’ Within a term of twelve (12‘)
consecutive months when the amount of
the investment exceeds five point zero
percent  (5.0%) of ISA’s Market
Capitalization. c¢) Executing transactions,
agreements or contracts with its parent
company or with subsidiary companies of
its parent company, as well as with parent
or subsidiary companies of its Controlling
Shareholders, or in general with parent,
subsidiary or affiliate companies of said
persons (together jointly called “Affiliates”)
for the acquisition of goods and services,
understood that of such

being any

acquisitions or transactions shall be

executed under terms and conditions and at
the costs usually applied to transactions
with uhrelated third parties, that is, under
market conditions. PARAGRAPH: For
matters of interpretation of these articles of

incorporation, Affiliate(s) shall mean, any

ISA’s subsidiary corporations, either in one
single transaction or in a series of related
transactions within a term of twelve (12)
consecutive months when the amount of
the investment exceeds five point zero
percent  (5.0%) of ISA’'s  Market
Capitalization. ¢) Executing transactions,
agreements or contracts with its parent
company or with subsidiary companies of
its parent company, as well as with parent
or subsidiary companies of its Cdntrolling
Shareholders, or in general with' parent,
subsidiary or affiliate companies of said
persons (together jointly called “Affiliates”)
for the acquisition of goods and services,
being understood that any of such
acquisitions or transactions shall be
executed under terms and conditioné and at
the costs usually applied to transactions
with unrelated third parties, that is, under
PARAGRAPH: For

market conditions.

ANA LUCHA URT‘.C‘?-’F;
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PROPOSED AMENDMENT

corporation(s) or person(s) considered as

ISA’'s parent company or subsidiary

corporations of such parent company, as
well as parent and subsidiary companies of

[SA’s - Controlling Shareholders, or in

general, parent, subsidiary or affiliate

companies of the  aforementioned.

Likewise, Transaction shall mean any
transaction, agreement or contract entered
into by ISA, under which ISA incurs in any
obligation. 19) Take specific measures
regarding the Corporation’s governance,
conduct and information in order to
guarantee respect for those who invest in
its shares or any other security issued by it,
as well as the correct management of its
business and the public disclosure of its
affairs, and present to the Shareholders’
Meeting through the General Manager, a
report on the foregoing issues. 20) Watch
the

for the effective compliance with

rhatters of interpretation of these articles of
incorporation, Affiliate(s) shall mean, any
corporation(s) or person(s) considered as
ISA’'s parent company or sUbsidiary
corporations of such parent company, as
well as parent and subsidiary companies of
ISA’s  Controlling Shareholders,. or in
general, parent, subsidiary or affiliate
the aforeméntioned.-

companies  of

Likewise, Transaction shaill mean any
transaction, agreement or contract entered
into by ISA, under which ISA inCU(s in any
obligation. 2‘0) Approve any transaction with
suSordinate companies that exceeds 5% of
ISA’'s market capitalization and see that
they are conducted under market
conditions. 21) Take specific measures
regarding the Corporation’s governance,
conduct and information in order to
guarantee respect for those who invest in

its shares or any other security issued by it,

ANA LUCIA URIBE
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PROPOSED AMENDMENT

requirements of market regulatory bodies.
21) Guarantee respect for the rights of
every shareholder and the rights of others
who invest in its securities according to the
parameters set by market regulatory
bodies. 22) Approve the Good Governance
Code presented by the General Manager
compiling all regulations and systems
required by current regulations and watch
for its effective compliance. For that matter
it may appoint a Control Committee that will
b in charge of such issues. 23) Any others
granted by the Law and these articles of

incorporation.

as well as the correct management of its
business and the public disclosure of its
affairs, and present to the Shareholders’
Meeting through the General Manager, a
report on the foregoing issues. 22) Watch
for the effective compliance with the
requirements of market regulatory bodies.
23) Guarantee respect for the r‘ights of
every shareholder and the rights of others
who invest in its securities according to the
parameters set by market regulatory
bodies. 24) Approve the Good Govérnance
Code presented by the General Manager
compiling all regulations and systems
required by current regulations and watch
for its effective compliance. For that matter
it may appoint a Control Committee that will
be in charge of such issues. 25) Create and
requiate the Internal Committees of the
Beard of Directors, as provided by the Law.
The Boeard

may request the General

ANA LUCIA URIBE
Traductora Oficial
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PROPQSED AMENDMENT

i\fia‘nager to hire ’expez’“{é or cor;sulianis
when it deems it necessary to carry out iis
duties or as support to the Committees. 26)
Any others granted by the Law and these

articles of incorporation.

NEW ARTICLE: SPECIFIC DUTIES OF
THE MEMBERS | OF THE BOARD OF
DIRECTORS: In addition to its duties as
administrators, the members of the Board
of Directors, when carrying out their duties,
shall take into account that: 1) Their
decisions shall be made with indepéndence
and autonomy, based on fluid, transparent
and integral information. 2) They shall not
take advantage for their own benefit of a
business opportunity of ISA or its
subordinates, of which they have been
aware of due to their capacity as members
of the Board. 3) They shall not take part for
their own account, or that of a third party, in

activities that compete with the Corporation,

ANA LUCIA URIBE
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Resolucién Minjusticia 3157

Noviembre 20 de 1989




17

CURRENT

PROPOSED AMENDMENT

without the express consent of the Board of

Directors, decision that shall be made
without the participation of the interested
member of the Board of Directors. ‘3) They
shall accept and carry out any task
specifically recommended by the Board of
Directors, provided it is reasonably included
in their commitment of dedication. 5) They
shall hand their resignation whenever they
are elected without complying with any
requirement or when any of their personal
conditions may negatively affect the
operation of the Board of Directofs or the
Company’s reputation. 6) They shall attend
the meetings of the Board and the

Committees and shall effectively contribute

to the will of the Board.

CHAPTER VIiI: THE GENERAL MANAGER AND OTHER PROVISIONS

ARTICLE THIRTY-EIGHT:
SUBORDINATION: All the employees of

the Corporation shall be subordinated to

ARTICLE THIRTY-EIGHT: MANAGERS
AND SUBORDINATION: In addition to the

members of the Board of Directors and the

ANA LUCIA URIBE
Traductora Oficial
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PROPOSED AMENDMENT

and under the orders and immediate
supervision of the General Manager, except
the Auditor who depends directly from the

Shareholders' Meeting.

G’eneraf Manager, the Area Managers, the
Deputy Managers and the Directors are
also considered as managers. All the
employees of the Corporation éhall be
subordinated to and under the‘orders and
immediate supervision of the General

Manager, except the Auditor who depends

directly from the Shareholders' Meéting.

CHAPTER IX: BALANCE SHEETS, DISTRIBUTION OF EARNINGS AND RESERVE

FUNDS

ARTICLE FIFTY: For matters of income
distribution as provided by articles 155 and
454 of the Commercial Code, distributable
income shall be computed through the

following  procedure: From the

(a)
Corporation’s income taken from actual and
accurate financial statements of each fiscal
period, subtract the amounts corresponding
to: (i) Absorb losses from previous periods
(if (i) Legal reserve,

any), iy Tax

ARTICLE FIFTY: For matters of income
distribution as provided by articles 155 and
454 of the Commercial Code, distributable
income shall be computed through the
(a)

Corporation’s income taken from actual and

following  procedure: From the

accurate financial statements of each fiscal
period, subtract the amounts corresponding
to: (i) Absorb losses from previous periods

(if any), (i) Legal reserve, (iii) Tax

ANA LUCIA URIBE
Traductora Oficial
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. CURRENT PROPOSED AMENDMENT

appropriations; (b) To the balance sb éppropriations; (b) To the balénce SO
calculated apply the percentages | calculated apply the percentages
determined by the aforementioned articles | determined by the aforementioned articles
of the Commercial Code. This amount is|of the Commercial Code. This amount is
the minimum amount to be distributed as|the minimum amount to be distributed as
dividend each period; (c) Balances|dividend each period; (c) Balances
remaining after distribution of minimum |remaining after distribution of minimum
dividends shall be at the disposal of the|dividends shall be at the disposal of the
Shareholders’ Meeting for statutory and|Shareholders’ Meeting for statutory and
discretionary reserves or to be distributed | discretionary reserves or to be distributed
. as dividend in addition to the minimum|as dividend in addition to the minimum
dividend established by letter b) above.|dividend established by letter b) above.

PARAGRAPH: Occasional reserves shall |
be appropriated when necessary 1o
preserve the Corporation's financial
scundness and ratios required both by
rating agencies and commitments with

financial institutions.

It is also requested to the Stockholders’ Meeting that once the proposed

amendment is approved, the General Manager be authorized to integrate into one

ANA LUCIA URIBE
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single Public Deed, ISA’s Articles of Incorporation, including the modification herein

contained.
Medellin, March of 20086

VERSION APPROVED BY THE MEETING

EEEEEEEEEEEEEEREELEEEEEEEEEEEESELESESEEEEEEEEEEEEES LS

REPUBLIC OF COLOMBIA
STATE OF ANTIOQUIA
CITY OF MEDELLIN

AFFIDAVIT

I, the undersigned ANA LUCIA URIBE DE R., official translator and interpreter in and
for the Republic of Colombia, with license granted by the Colombian Ministry of Justice in
Resolution No. 3157 dated November 20, 1989, duly sworn and qualified to act as such,
hereby certify that the above is a true and complete translation in twenty pages of the Partial
Amendment to the Articles of Incorporation approved by the Stockholders’ Meeting in March
2006.

IN TESTIMONY THEREOF, I sign my name and stamp my Official Seal in my Office, in the
City of Medellin, today, May 19" 2006.
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REGULAR STOCKHOLDERS’ MEETING

PROPOSITION 4
APPROPRIATION AND DISTRIBUTION OF YEAR 2005 EARNINGS TO
ESTABLISH RESERVE REQUIRED BY FISCAL AUTHORITIES, DECLARE

DIVIDENDS, AND ESTABLISH OCCASIONAL RESERVE FOR PROTECTION
OF EQUITY

CONSIDERING THAT:

Earnings distribution shall be made according to the Code of Commerce, the

Corporation’s Articles of Incorporation and the decisions of the Stockholders’s

Meeting,

(@ ¥ .
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Appropriation and distribution of year 2005 eamings to establish reserve required by
fiscal authorities, declare dividends, and establish occasional reserve for protection
of equity.

1. TO APPROPRIATE AND DISTRIBUTE EARNINGS OF 2005 FISCAL YEAR TO

ESTABLISH RESERVE REQUIRED BY FISCAL REGULATIONS AND TO

DECLARE DIVIDENDS

From COL$187,179 million total net income of the year 2005, to establish reserve

required by fiscal authorities in the amount of COL$52,904 million, as provided in

Article 130 of Tax Law, and distribute as dividend 86% of distributable income

totaling $115,241" million.

Net income

Reserve required by fiscal authorities (Tax Law
Article 130)

Total distributable income

Distributable income to be distributed as
dividend

Distributable income available for reserves

! According to current fiscal regulations, these dividends shall be non-taxable.

© Interconexion Electrica S.A. E.S.P. All rights reserved

Millions of
pesos

187,179

19,034

ANA LUCIA URIBE
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Appropriation and distribution of year 2005 earnings to establish reserve required by
: . fiscal authorities, declare dividends, and establish occasional reserve for protection 3
of equity.

2. TO APPROPRIATE EARNINGS OF YEAR 2005 TO ESTABLISH

OCCASIONAL RESERVE FOR PROTECTION OF EQUITY

From 2005 income available after distributing dividends establish an occasional

reserve for protection of equity in the amount of $19,034.

Millions of

pesos
Distributable income available for reserves $19,034 ]
Occasional reserve for protection of equity $19,034

' Total 0

Accordingly, Messrs. Stockholders are hereby informed that should this proposition
be approved, total $115,241 million will be paid as dividends corresponding to
$120 per share. Payment will be made in four (4) quarterly instaliments of $30 per

share on April 19", July 19" and October 19" 2006, and January 19" 2007.

Medellin, March 27, 2006

THE PROPOSITION WAS APPROVED ON THE SAME TERMS

I © Interconexion Electrica S.A. E.S.P. All rights reserved
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Appropriation and distribution of year 2005 earnings to establish reserve required by
fiscal authorities, declare dividends, and establish occasional reserve for protection 4
of equity.
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REPUBLIC OF COLOMBIA
STATE OF ANTIOQUIA
CITY OF MEDELLIN

AFFIDAVIT

I, the undersigned ANA LUCIA URIBE DE R., official translator and interpreter in and for
the Republic of Colombia, with license granted by the Colombian Ministry of Justice in
Resolution No. 3157 dated November 20, 1989, duly sworn and qualified to act as such,
hereby certify that the above is a true and complete translation in three pages of the
Proposition for Appropriation and Distribution of Earnings approved by the Stockholders’
Meeting in March 2006.

IN TESTIMONY THEREOF, I sign my name and stamp my Official Seal in my Office, in the
City of Medellin, today, May 19" 2006,

ANA L (o) §
raqu t ra ﬁcml
ojuci
Noviembre 20 dg 1989
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. Ex dividend dates according to proposition for earnings distribution to be
considered in the Stockholders’ Meeting of March 27" 2006

(see attachment)

ATTACHMENT

/

In compliance with External Circular Letter No. 013 of 1998* issued by the

Colombian Securities Commission, shareholdcrs arc hereby informed that should

the proposition to appropriate and distribute 2005 fiscal year earnings to establish

reserve required by fiscal regulations and to declare dividends, be approved, total
COL$115,241 will be paid as dividends corresponding to COL$120 per share.

. Payment will be made in four (4) quarterly instaliments of COL$30 per share on
April 19", July 19" and October 19" 2006, and January 19" 2007; ex-dividend

dates are as follows:

Dividend Payment Ex-dividend dates

Dates

(Initial Date — Ending Date)

April 19, 2006 Aprit 03, 2006 April 18, 2006

July 19, 2006 July 05, 2006 July 18, 2006

October 18, 2006 October 04, 2006 October 18, 2006

January 19, 2007 January 04, 2007 January 18, 2007
. ANA LU BE

Traductora Oﬁ_ci_al
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* 1. Glossary of terms... f). “Ex-dividend date” shall mean the period of time during
which any trading of shares conducted on a stock exchange does not entail the
right to receive pending dividends”. “(...)" “2. Title...However, considering the
prudent time required by issuers to conduct adjustments and updates in their stock
registries when paying dividends, stock exchanges may, through their own unified
rulings, adopt the ex-dividend date referred to in letter f) of number 1 of this
external circular letter, stipulating for such effect, that any sale and purchase of
shares made between the first dividend payment day and ten (10) stock exchange
business days immediately preceding such date shall necessarily exclude any
dividend, and that accordingly, any dividend pending payment during this period

shall remain vested in the seller. *'(...)"

LEEE SRS EE SIS EEREEESEEEEEL SIS EEEEREEELEEEEELEEEE 2

REPUBLIC OF COLOMBIA
STATE OF ANTIOQUIA
CITY OF MEDELLIN

AFFIDAVIT

I, the undersigned ANA LUCIA URIBE DE R., official translator and interpreter in and
for the Republic of Colombia, with license granted by the Colombian Ministry of Justice in
Resolution No. 3157 dated November 20, 1989, duly sworn and qualified to act as such,
hereby certify that the above is a true and complete translation in two pages of information
regarding the ex-dividend dates.

IN TESTIMONY THEREOF, I sign my name and stamp my Official Seal in my Ofﬁce in the
City of Medellin, today, May 19" 2006.

UCIA URIBE
uctora Oficial
ollcign Minjusticia 3157

Noviembre 20 de 1989
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Credit Rating: Rationale ‘
Local Currency On Feb. 24, 2006, Standard & Poor's Ratings Services revised its foreign
Egrsegfg'fr/r‘éncy currency outlook on Interconexion Electrica S.A. E.S.P. (ISA) to positive from

BB/Positive/— stable, and affirmed the company's '‘BBB' local currency and 'BB’ foreign
currency long-term corporate credit ratings. The local currency outlook
remains stable. ‘

The outlook revision follows Standard & Poor's decision to revise the outlook

on the Republic of Colombia's 'BBB' local and 'BB' foreign currency sovereign

ratings to positive from stable. The outlook change reflects the sovereign's
better economic prospects coupled with continued improvements in the
country's external indicators.

- The corporate credit ratings on ISA are affirmed. The ratings reflect the
company's dominant position in Colombia's National Transmission System, its
strategic importance for the Republic of Colombia, its natural monopoly, the
government's ownership, and expectations of stable financial performance
during the next couple of years. These strengths are mitigated by the risks of
operating in the economic and political environment of Colombia, foreign-
exchange risk related to its foreign-currency-denominated debt, and its
increased exposure to more volatile econornies.

ISA is an important participant in the Colombian power and
telecommunications sectors, operating 80% of the country's transmission grid.
Additionally, it operates 79% of the transmission network in the Republic of
Peru (LC: BB+/Positive/B; FC: BB/Positive/B), and 53% in the Republic of
Bolivia (B-/Negative/C). It also operates and manages the Colombian power
market and coordinates the short-term internationa! electricity transactions
between the Republic of Colombia (LC: BBB/Positive/A-3; FC: BB/Positive/B)
and the Republic of Ecuador (CCC+/Stable/C) through an independent entity.

The Republic of Colombia remains ISA’s main shareholder, with a 58% equity
participation, while the general public is the second-largest, with 28% through
the local stock exchange, followed by Empresas Publicas de Medellin and
Empresa de Energia de Bogota, with 11% and 2%, respectively. The
Colombian government maintains its interest in selling part of its current equity
participation, an event that is expected to take place during the next couple of
years. Foreign-exchange risk is somewhat mitigated due to the use of hedging
instruments such as forwards and swaps. EBITDA interest coverage improved
to 3.6x in the third quarter, compared with 3.3x during the second quarter. We
expect EBITDA interest coverage to remain around 3.5x for the next couple of
years.

Liquidity

ISA has adequate liquidity, with $107 million in cash and $244 millien in lines
of credit as of September 2005. Standard & Poor's expects the company to
repay its debt maturities with the steady cash flow that its operations generate
and with certain refinancings from available lines of credit.

ISA has been carrying out operations with hedging instruments (swaps) to
protect itself against the exchange-rate variations of the credits acquired in



foreign currency, reducing and stabilizing the effects on the financial resulits.
During third-quarter 2005, ISA covered 61% of its foreign currency debt with
swaps.

The company must maintain certain ratio levels to comply with the covenants
imposed under the Banco Internacional de Reconstruccion y Fomento loan
agreements. As of September 2005, all financial covenants were in
compliance. Although the World Bank and Financiera Energética
Nacional'scovenants recently expired, the company will continue to comply
with them as internal guidelines.

Outlook

The positive outlook on the foreign currency ratings reflects the government's
ownership in ISA and the transmission company's importance to the Republic
of Colombia due to its operation of about 80% of the country's transmission
grid. Although we view the government's ownership as an important factor in
maintaining a close link between the sovereign rating and the rating on' ISA,
we don't see ISA's international operations as strategic for the Colombian
government. Thus, the close link between the ratings could change.

The stable outlook on the local currency ratings reflects the company's.
operations in a proven and stable regulatory framework, its natural monopoly,
and its stable financial performance. We expect the company to continue its
satisfactory financial and operational performance. Nevertheless, any
underdevelopment in Colombia, a government-ownership decrease of more
than 51%, or an aggressive investment plan in other countries without
generation of free cash flow could pressure the ratings downward.

Ratings List

Outlook Revised, Ratings Affirmed
To From
Interconexion Electrica S.A. E.S.P.
FC Corp credit rating BB/Positive/-- BB/Stable/--
LC Corp credit rating BBB/Stable/--

Complete ratings information is available to subscribers of RatingsDirect,
Standard & Poor's Web-based credit analysis system, at
www.ratingsdirect.com. All ratings affected by this rating action can be found
on Standard & Poor's public Web site at www.standardandpoors.com; under
Credit Ratings in the left navigation bar, select Find a Rating, then Credit
Ratings Search.

This report was reproduced from Standard & Poor's RatingsDirect, the
premier source of real-time, Web-based credit ratings and research from an
organization that has been a leader in objective credit analysis for more
than 140 years. To preview this dynamic on-line product, visit our
RatingsDirect Web site at www.standardandpoors.com/ratingsdirect.
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Calificaciéon Crediticia:
Moneda Local BBB/Estable/--

Moneda Extranjera BB/Positiva/--
Justificacion

El 24 de febrero de 2006 Standard & Poor's Ratings Services revisdé su

perspectiva de monedas sobre Interconexion Eléctrica S. A. E. S. P. (I18f) de
' IBE
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estable a positiva, y afirmo las calificaciones ‘BBB’ para moneda local y ‘BB’ para
moneda extranjera para crédito corporativo a largo plazo de la empresa. La

perspectiva para moneda local contintia estable.

La revision de la perspectiva tuvo lugar después de la decision de Standérd &
Poor's de revisar de estable a positiva la calificaciéon soberana ‘BBB’ en moneda
local y ‘BB’ en moneda extranjera para la Republica de Colombia. La perspectiva
refleja las mejores expectativas econémicas soberanas aunadas a las mejoras en

los indicadores externos del pais.

Se afirman las calificaciones corporativas crediticias para ISA. Las calificaciones
reflejan )a posicion dominante de la compafiia en el Sistema de Transmision
Nacional de Colombia, su importancia estratégica para la Republica de Colombia,
su monopolio natural, la propiedad del gobierno, y las expectativas de desempefio
financiero estable durante los préximos anos. Estas fortalezas estan mitigadas por
los riesgos de operacion en el ambiente politico y econémico de Colombia, el
riesgo cambiario relacionado con su deuda denominada en moneda extranjera, y

Su mayor exposicion a economias mas volatiles.

ISA es un participante importante en los sectores de energia y telecomunicaciones
colombianos que opera el 80% de la red de transmision. Adicionalmente opéra el
79% de la red de transmision en la Republica del Pera (ML: BB+/Positiva/B; ME:

BB/Positiva/B), y 53% en la Republica de Bolivia(B-/Negativa/C). Ademas opera y
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administra el mercado eléctrico colombiano y coordina las transacciones eléctricas
internacionales a corto plazo entre la Republica de Colombia (ML:
BBB+/Positiva/A-3; ME: BB/Positiva/B) y la Republica de Ecuador

(CCC+/Estable/C) a través de una entidad independiente.

La Republica de Colombia contintia siendo el principal accionista de ISA, con una
participaciéon en el capital del 59%, mientras que el publico en general es el
segundo con el 28% a través de la bolsa, seguido por Empr