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New York, New York 10036-2787 www.wl 06014952

July 5, 2006
BY HAND

The Office of International Corporate Finance
Securities and Exchange Commission

100 F Street, NE

Washington D.C. 20549

Re: Lenovo Group Limited (Formerly known as Legend Group Limited); Information
Furnished Pursuant to Rule 12g3-2(b) under the Securities Exchange Act of 1934

Ladies and Gentlemen:

On behalf of Lenovo Group Limited (the “Company”), File No. 82-3950, the enclosed
document is submitted to you in order to maintain the Company’s exemption from the
registration requirements of Section 12(g) of the Securities Exchange Act of 1934 .(the
“Exchange Act”) pursuant to Rule 12g3-2(b) under the Exchange Act:

1. The Company’s announcement, dated June 26, 2006, regarding certain continuing
connected transactions, specifically, the IBM International Customer Agreement and
Software Agreement, and submitted to The Hong Kong Stock Exchange Limited on
June 27, 2006.

Kindly acknowledge receipt of this letter and the submission of the document delivered
herewith by stamping the duplicate copy of this letter and returning it to our messenger.

Thank you for your attention to this matter.

o<.\’ﬂ% yours,
/C‘—-——.-‘————\
Logdh Helen Hennessey
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G CONNECTED TRANSACTIONS

SUMMARY
The Compuny b cesentiy exiesed o sy s with 1BM in cou with pr v of pm.mc.; ant services ransastions and gran oflienss
suftware. Thes are (BN | ! Customer Agrremen: and Soltware Agr “Conavcted Trunsctions”

TBV‘ is 4 substantia] shareholler of the

ompany and this @ comnected persan of the Company. Therefore,
Cenneut zansactions by tse Company wiil

B constitute coninuing conaecied ransactions far the Compuny.

ansactions contemplated uader eart of the

A the applicahie pm:mgg‘ ratios of tae maxim:
Agreement ure lexs $%. v 2 in of the iBM

rectnent re«:um:rmn.s ander Rutes 144 45 1o 144 4722 e amaual roview recuirements ander
N spp:

der each of the IBM Friernutional Customer Agreemen: aad the Soliware
wement und Sofiwere Agresmest is subjec: o repyrting azd
5 14437 0 1440 of the Listing Rules. buz is

5

ent

INTRODUCTION Basis of determing
3o Cumpany fas recently entered i agrevments with IBM iz commevtion

w meat of produéts and servi ions und grant of heanse

1M tional Custamer Agrecinent

fun: The sggregsie anual subscription fee ceiting Ras
been caleatsicd il detsrmined tumt o0 4 fixed
subseription fee per Seat,

alsoliweaze, These kpreerts

15 volume and the inclusion of

und Software Ajgmenment (oliertively the “Conraected Transostions”) RN o et offerings nnder the
1. PROCLREMENT OF PRQD H S AND SERVIC Saftware Agraemen

IRM foteruational Customer Agrccruni The subscription fee was agreed apon by the

O May 26, 3006, 23 orad Cusiomer Agreemes: was erzered parties erd determived as a resali of amm's letgth

into hetween [BM and Lenove Singapare wherehy 1BM will license, seil fegotiatiozs. la e course of egotiasion of Gie

w7 provide to the Goup the [T Products aad Services. Major werms of the subscription fee, e tiroup f;“’“ ed i costs
IBM Intemutional Customer Agreement are 2s follows: incursed un developing and maintawiag e
software imernal development,

May 26, 206 prrm nel and -‘('Y:r ooz, 83 well as external

1y costs uck as royalty foas payahle to
- ) 74 pirten) g well ue [DA's unigis pasition
A& fized term of tiree yoars, subject (o the right and abifity in Jriving adopiion of TVTs in the
of Leaove Siaganore to terminate by piviag bt aarsetplace.

lenst oe mionth's pror notice

1BM wnd Lenovo Singapore

Rensans for enlering iuto the Sofimare Agreement

Produers uid Servi Pm\u.m. ta the [BM inermational Cusiomes

licene, sell ar pravide o IBM iztends to ficense from Lenova Singapore the Soitware Pregrams
Groug the 1T Products and Services. seliied to the TV client spplications 0 its Managed PC outsvur
Dusiness wp its cusoe:s” non-Levava systery in he ordinary caurse of

The 1T Produets and Services include: its business. This s 1 initiat Jcnlurm;.\l of b whscription madel fos
(it license of programs. which inciude the licensing Sofoware Pragram zels TV client applications. The
al - Compang xpecis the SEant af the igome of tha Saltware Fingrams 10

machive-rerdable fasiructions and dats: 1BM wil screrginen the Company's posisiun witsin the cusiemer accaunts
somponens; 3 al coatent (such 44 of [BM. The implemeriation of the Scltware Agreemn: will facitite
itnages. wet, secordings. or pietures); aid 6 Company in explerizg opperiznilies for grantiag similar lisenses to
e e oy € other customers in e future, Alt af these will widen the svurce of rovemae
of the Group and hence o cabance the profil of the Group.

611 purehase of wackines; and
Listing Rules Implications

(i) provision of services, which weude ) .
petformaace of 5 sk, provisios of advice Ax the applicsble perconiage jatios of the musimum snbscs
and counsel, assisiance, suppart, or arcess payalle under tie Software Agrawment are less dhun 2,56
o 3 resource (such as sccess ta sn fnto of the Software Agreemen! it subjec: to reparting srd sanauscement
information duzabase), requirements under Rules 144,35 1o 14A.47 and the annual review
o " s " B Tequirements unﬂ:r Rumw 144,37 1o 144,40 of the Listing Rules, kut is
Considerasion; Toe unnal aggregaie sonsideration for the (T xernpt from i approval reqai
Products and Services under e IBM
Inweroational € ment will mot V. DIRECTORS' VIEWS

ustomer Ag
exeeed LUS$25.005.000 (HK$195.600,600),
Basis of deterauration: The amount payable for the 1T Producty und

3 the independent nen-enecutive Direcs
nnactions are on nurmal comme:

75} cansider
ierms and arc

Services iy deternined based on one or mere of citteredd iio in the ordinary and uzuai course of Busitiess of ke Company
the fallowing types of charges: ape-time, They are alss of the view that the wris of the Conaceied Transactions
recurring, time and materials, or fixed price, are fair 2ad sessomable an o wlesests of the Company and is |

shareholders as a whate,

Ose.time nzd recurring charges may be hased )
CONNECTED RELAVIONSRIP

or: mezsurements of actual or auiborized use 1for V-

example, rumber of asers or processor size for TBM 35 a subssanial sharchlder of the Company and thus a sonnecied
proprams. meter rezdings fur maintenuzce prrson of herefare. the trensactions contemplated und
srvives o connct fime for oetwork services), cach of the Connected Transactions by the Company with IBM consiitute
Recursing cirges wilt be adfustad 1 comneeied o the Compan

2 teimy aed eonditions undor the 18BN yi. INFORMATION ON THE GROUP
toaul Cusiomer Agveement are . -

comparahle with ather agreements of the wme The principal sctivity of the Cumpasy is investiment bolding. The principal

nstare entered inte by THM and activities of o Group are (e vales aad masufacturs of personal cumpuess

independes cusiomers. The consi aad rehated 11 produsts. mobile device i vanced

releeam 1T Products and Services information services o the PRC, the Anieri

Iaternatioaal Castomer Agicement v Aftica and Asia Pacific.

nepotinicd oo an arm's beagth busis. bavit VL INFORMAVION ON 1BM

regard to transaction-spevific factors and the

Growp's precurersent policics and practices

consistently applied 10 the provisien of services/

products by other independent thicd pasty

suppiicts andior providers. The hosis for

determining re emoams swiil be ro less favarsble

m Lerovo Sirgapore than those made availahle
¥ bndependun: hitd purtivs tw Lenovo Siagapere

B s fad sartiees

5, Furops, the Vlrdd!z East,

THM is the larges: suppfier of “hardware™, “software™ and informatinn
sechoology services, and pienserst the development and implementtion
s. 1M is a eaing provicer of ¢-husiness solarions
i dtvc]:vrc’s
4 aipatiag o

itien, The company GFfers s ast o€
.q»mrm solutions desipned W meet 3

Reasons far eatering iate the IBM lateroational Customer Agreement ¥ 111 DEFINITIONS:

1 the course of tre Group's business, it requires ettain eomputes-retyted “aftitine with respect to dany perbon, otier
pradacts and services for it intersal wse, The IBM Flematinasl Castomer who direcdy ar y or wha e
Agrovment is 3 masler famewank agreemicat 1y adopted by IHM or more ‘""’“"“"“ cimirols of is ¢

“when engaging in the provision ar supply of tze 7T Products and Servi by or Iy under cemmen cantrol with the perioa
with its incermational customers. Given that LB is 8 premier provider or speeified

ceriain of such produvis of services, the Dircstors vonsider it beneficial “Company” Lonove Group Liwmited. a company
for Lenovo Siegupore to enter imo Lze JBM Interastional Customer incorparated o Ociober 5, 1993 wits limited
Agteement Hability Horg Kong, the

Shares o ed on ihe maia board

Listing Rules Lmplications

A3 the appiicalie percentoge ratios of the manimum sy payabic uadur
Y (M fntormational Customes Agieomens are 2,545, the entering
1t of the 1AM Interaatiral Castomer -\,uecmem nie suh;:c: 10 taparting “Directors” the directars of
ned ammcuncemers requirements under Rules 144,45 to [4A.47 nud the

“comnected person” has the meaning st ot in the Listiag Rutes

32 Company

avnusl review reguirements under Rules 144,37 1o 144,40 of the Listing “Croup” the Campany and its subsidizries
Rules, bus is exempt from incependent sharcholders’ approval “Hosg Kong" the Hong Kaug Spevial Adminisuntive Region
requirementa. of the PR

It GRANT OF LICENSE OF SOFTWARE “1BM” Intermaiional Business Machizes Corporuijon,
mds or its uffilistes

Sofiware Agreement

“IHM | ionel
Customes Agreemient”

e 15 M fouat custemer

tered into between 1BM and Lemavo
Singipare o May 26 2066, details of whick
#re set out in the sechion "I5M Internansaal
Cuvomer Agreoment” in tiis announcement

©a June 1, 2006, a Software Agreement was sntered into between 1AM
and Leas Sizgupare whicky e Grop ¢ i iceuss Lo 15 e us s of
< prvgams (e Safinare Proprumy”) 10 the
s (VA eliems .‘;‘px-mm« P

oF which are as 1<-lkms

Date “IT Praducts the programs, sofware. a2 and ceher mazerials

¢ 4. 2000

" ) o be Heensed by FBM 10 the Groun, machines
Porties: 1BM and Lenavo Singapere te be purchased by ke Group from IBM. 2
ferm: A-fixed terea of theee years, with ac aption of services o keep ihe machines i coalomance
extension axercisable by the Group w exzend e i e ?F‘;’““,“'“f fo be pruvidud by 1BM
lerm Far amoher ¢ bjest to e 1o tae i from s 10 litae puisuant 1o the
Companss com % Rates, 15M [lermation) Casiomer Agreenient
License: 0 The I cemse 10 use the Software Programs “Lenave Singapore” Lenove Singapore Pl Lid. @ company
e Sl incorporated 1n Singapite, & whilly owatd
e o1 safoware toals des aned o belp bsidiary of the Campany
. e wsor produciivicy #ad belp rotice “Mansgad PC™ aay personal computer mansged by HM as part
isnfo: mattan techuolopy cosls) is o a pers of 2 cantract provisian of services
Seat basis related and deskiop szpport
Uil Fach Seat subssription is vlic for ne mos perfurmen by IV for cusiomers where the Lide
han & menths anc all subscriptions shalf 16 the relevant persenal compuiers dre beld by
serminate on June 30 or December 31 of IBM a1 dueir customers
each calendar year in which the Saftware “Listing Rules” Rules Gouveraing the Lissing of Securities an
Programs were firs inscalled on the Scat, + Siock Fchen se of Hong Koug Lansited
Al subscription renuwals are valid fom I . o Ehine $or the marm
¢ dmmiy 0 June 30 ar from Dty & ¥R “;\\:}* N “w“h‘r\;nj "~~; # for ‘;« Dumposes
Drcemher 51 of the yeur in which 4 The Maame Gl Adir i o
Purchased. 5 oy purehate a rnceat ihe Sacao Spacisl Adminisiauve Region
far the Seal subsiription provided that the R - o
gecsanal compute: remains a Manayed FC. “Seat” a single, unigue. Muneged PC for which a valid
subject to the terms of the Seftware subscriplion way purchased hy IBM
Agreenmeni, “Sofiware Agreement”  ihe sofiware ligense agresment emtered isto
iih 18 and Lesovs Sisgapare may add botween IHM nd Lenova Singap
< fferi the t. 2006, details of which are set
< gremont ot iy e dur? g e seciion “Sofiware Aprecment” iz
s thereol by execating mutunl N
g"”"“‘*" ). which shall form part of the ek Excirange” The Swck Exchange of Hong Kang Limited
ofiware Apreement
{ivp Sy ¢ subiect to the G yy YRS mmouncoment coutains tandason between HKS and USS ar HKST.8
! | "ewvg_w',;m et dcd}; ";:':’j:jm 1S85. T he wanslazion shall not he iaken a3 represencaion that the HK3 amount
o I - - - I sewalty be converied inta US % rate, oF at
e et and. £ tbe cysn oF aty acwally he converiet iata US$ rate, ot a
conilic! between the terms of any such Hy order of Baard
Ticense agreemenl and tese of ke Softwste Yang Yuangiag
Agreement. the serms of the Seftware Chairman
waalt grevait g, June 26, 2066
) '7"“”" aay & "“"A‘;v“‘ ”‘V"""" ”*‘:)‘ A of 1o dare nf this arnouncomens, the Executive Directars are Mr. Yong
¢ ¢ subseagrivas Tor ap & wnn e Wiliianr S, Ameiio apd AMs. Ma Xuezheng, the Nomexecntive
‘ D{"‘ mm i;m; anid separate approvat from ]‘,n 'lu;.: oy Mr. Zhv Linan. Mr. Jomes (7,
the € it required for new b, Mo Sk IFaision, Mo Jusrin £ Chang, falsesnion 17 ot
| subscriptica excouding such number. Coplters. Ar. Vince Fong (abtoenate Dirviion o M Williom
Consideralion: The Directors expest that the annuzal -.um\nrnm\v 0. Grabe) ond M. Duniel 4. Corvall tedisenate Divector 1y Mr. Skan Woijiunj)

fees snder the Soltwure Agre
excvedd LISSI0.006.000 {HKST.D00.060), Hea Chio Wei, M

at will ot and the Indepensicm S
Ting Lew Sen and v, Jokn ., Bes

axceurtve Dirvctors are Afr. Wong 1f
o .

s Ay, Profersor
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SUMMARY

The Campany bus secenly entered into with 1BM in with p

saftwuare, These ag are JEM L | Customer 4 und SoRware Agreeme
1BM ix 4 subsintial shareholder of the Company and thus 3 connected persoa of the Compary. T

Connested Transactions by ike Company with 1BM constitute contianing coratcted traasaciions e Ge Compuny.

s of proslucts and services wansactions and grant of Heense of
ey the “Conaceted Transseiions™ .

wl

the

etore. the transactions contemplated nnder eath

¢ Sofiware

ativnal r,v siomer Agreemen: and

Agteement nte tess tizn 2.5%, the enterivg into of euck of the
annouricement reguiremenis under Rules 144,453 1o ¢

eacnpt [rom " approval

As the applizanle perceniage ration of the maximum mw,lmxmm  payable snder esch of the IBM 1

sul
A47 .md the .m”u..\ Teview r:\:uvrcmﬂ.s under Rutes 144 J? o 14440 u( ke Listing Rules, hut is

4 Soltwa: bject to repurting and

#

1. INTRODUCTION .
The Company ius recently entered ino agreements with 1BM in comnection
it procnrement of producis and services rmsactions and grant of Leense

of safiware, These apreemens ar J8M Intemsional Cistomes Agrevosent
and Software Agueament {coliectively the “Conneeted Transactions™y

H.  PROCUREMENT OF FROBL AND SERVICES

JBE International Customer Agreement

On May 26, 2006, an IBM Intemational Customer Agreemernt was entered

inw Between 1AM und Lenuve Singapore whereby [BM will license,

ravide to the Group ke [T Procucts 2ad Services, Major serms of

120 Intemational Casiomer Agreement are as follows:

Date: May 26, 2006

Partics: [BM und Lenovo Singapore

Term: ed tem of three years, subject to e ri

ngapore o wrminate by piving “,
least one month's T notice.

Protlucss and Services:  Bursuans ta the 1% Ioternationsl Cusiomer
reement, 1BM will ticense. sell ur provide to
e Group the 1T Products and Services.

The IT Products an

d Services include:

(it licease of programs. which include the
2l and wil wholz ot parsial copies of
machine-readuble iastruciions and ata
componeats; audiowvisual content (sich as
fmug ings, of pictures) and
relnied livensed ateriats;

(i) purense of mackines; and

i) provision of services, which snctude
porformunve af o Wsk, provison of sdvice
aind counsel. assiszance. sappoOrt, ar ccery
1o 3 relource (such ke access lo an
information daiabase).

Consideration: The annaal aggregate consideration for the 17
Procucts szd Services under the IBM
Izternational Customer Agreement will aet
exceed U3S25.000.008 (HKS195.000.0063.

The amouut payabte for the [T Products
Services is determined basad on one or more of
the followinp types of charges: one-time,
recurring, time and materiais, or fived price.

Basis of deiermuigiiol

One-time and recurring charges moy be hased
o measurements of actual or authorized we {for
example, rumbes of users or processor size r;.r
programs, meier readings for maintetanc

e o7 conmuct e o setwork sere esy.
Recurring ¢harges will be adissted

Basis of deteimimation: The aganpaie anmial subseription foe ceiling fas

been 6.411 taied aid determ, sed ont @ {ixed

sms.npuun fee pet Senl, the estimated 2y

ity thereo, th

cscimand Eusiness votama s the inciasing of

additional software praduct offerings under the
Suftware Agreement.

ed b

The rubscription foe was agreed upon by the
parties and determined as & resul: of arm’s length
tegotiatlns. In (e course of negatiasion of te
subscription fee, the Group cozsidered is costs
rred 15 developing and maivtainieg the
xoftware finciuding inwrmal developmen,
personicl aid othe: o, s well 21 eviemat
third par suck as royalty faes pryshic to
1 parties as 2 el 4s [DAL's umigie pasision
ant ability in driving adopsion of TVTs in the
Metplace.

Reasens for ealering into the Sofiware Agreement

1BM itends to lisenss from Lenovo Singapore Uie Sodtware Pregrams
related 1o o TV client upplications fur its Managed PC outseseing
business o it CUsmEN” nan-1.enova systems i she erdinary churse of
s pusiness. This i the futial development of a subscription model for
censing Software Programs relatad to TVT client applications. The
Company expecis the grant of the ficente of the Software Programs ta
16M will srengthen the Company s positior witiin the cusicmer actounts
of IBM. The implemesiation of the Software Agreement will facitiute
tze Company i explaring opperuaities for granting similar Heensos w
ollicr custamess it t il of bose will widen the searse of revesue
of the Group and hence Lo v ¢ prafit of the Group.

simi

Eisting Rules Smplications

As the applicable pescentage ratios of the maximam suhscription fer
pwymc wnder the Software Agrenment are Joss thin 2.5%, the entering
fwaze Agroement is suhjest o reparting and annauncement
v ruxrcmer{ﬁ under Rules 134.45 10 142,47 arnd the ot review

'eq"lfzmm!s unﬁcr Rules 14a 3" 14A.40 of the Listing Ruley, but is
exempt from i > spproval

IV. DIRECTORS® VIEWS
The Directors dinciuding he independent nea-vxecutive Direciors) corsider

thas the Convecled Trassactions arc ou normal commezcial irins and arc
entezed juo in the ordh
hey are alv of the view Lhai doe et n
are Tair and ressomatle aad in tha wterests of the Compsny sad i
shareholders as » whele.

CONNECTED RELATHONSHEP

1HY is & subsiastial shareholder of the Company ane thas 3 conrecied
person of the Campany. Therefore. (5o trenszctions contemplated under
<ach of e Conrecled Transactions by iz Company Witk IBM constizuie

The terms and conditions uader the 1AM
[aternational Customer Apgveement nve
comparable with other sgreemens of cle same
hawre sstered inta by 1B and it otber
independent customers. The considerution for he
eletin FT Procucts and Serices ander the IB‘d
Laternational Casiomer A

5

Begotiated en an arm's leagth basis. havie 2
regerd 1o transection-spesilic factors and the
Gira

Tapntiers andrer providees. i
desermining the zmoacts witl be oo less favorable
to Lenovo Singapure thun thase made available
by indepeadest thisd parties to Leaovo Siagapore
far similar products aod sarvives.

Reasnos for enlering into the IBM loterantional Customer Agreearent
i the course of ihe (roup’s basiness, It requifes ceTtaits compter-rolated
pesducts wnd sesvaces for s interoal use The LM atecratisial Customer

i mrony adopted by UM
en engeging in the provisias or s‘.q'\pl_\« of e 1T Products and Setvices
with s intetnational customers. Given that USM i3 a premier provides of
ceriuin of such producis or services, the Directors consider it beneficial
for Lenove Simgapore {0 enter into the IBM International Custorser
Apreement,

Listing Rules Implicationy

As the applicable percertage ratios of the maximum sount payable undes

e 1B M fnternational Costirer Agreement are fess than 155 the enteriag
tatv of the 1AM Interuausnal Custemer A precnent are subject 1o o m»«m
and panowicemen: requirtments under Rufes [4A.45 10 14A.47 a °
annusl review requirements undes Rules 14A.37 10 14440 of the me.
Rules. but is exempt from incependent sharenoléers’ appraval
reguirsnimts

i1, GRANT OF LICENSE (IF SOFTWARE

Software Agreement

On Jace 1. 2006, a Software Agreement was emered into betweer [AM
and Lotovo Singapore whureby tho Group will license to [BM ihe use of
sefiware programs {the “Software Programs’) related L the

e

Lemova ThiskVasage Technologins (“TVI™) efient applications. the wrns

ef which are as follows:

e Junc 1, 2006

Pasties: 1M and Levove Singapore

Term: A fixed term of three yeass, with as option of
exiension exercisable by the Groun o exund the
lerm .
Compas:

License: s

cri
it smasion fechs mlugv Conte) b8 B n pur-
Sen! hasis.

(i) Fach Sca: subscription is valid for no mor

w
o first instalied

wals are valid [rom
ey § o fune 30 os Gom iy | lo
December 11 of the year in which hey are
purchased. TBA may purchase a renewal
for the Seat s a provided tiat the

persunal compules remaias 8 Mataged PC.
subject (e the terms of the Sofiware
Agreement.

i)

U
oftwar: prsduet offerin,
)r.ul\wﬂl\ Agreement wt any tine dusivg

th ezecaiing matunt
all farm pact of the

Software Agreement,

(iv) Such rights o suliieet 1o the Company's
license agrerment inchuded in the relevant
Software Program snd. i the event of any
carllie: hc'n\‘cen ihe terms
livense
Aure
ﬁv‘?l)""lt. 1 snnil

v &ul!\urL

Lerms uf t
vail

(4 Dudiny any eatentar yesr, IBM oy sty
purchas subseniption p
000,01 n <em<n o separats ; p’ frem
the Company is required for new
subseription zxceeding such number.

onsideration: cors exps dhat he anmsal
¢r the Seliwire Apre

FSS1D,500,L400 {HKST4. B 0661

connecied for the Comy

VI, INFORMATION ON THE GROUP
The priauipal acivity of ike Company is iavestment bolding. Ve priucipal
acilviies of U Gioap ans e sales an nrandystars of pmum computers
and rebated TT products. mohile devices,
mfrrmation services in the PR, t Amrm“, hlm\w‘ lh: Mididle
Africa and Asia Pacific

Vil INFORMATION ON IBM
IBM is the larges: supplier of “haréware™, “software™ asd information
sechnolagy servizes, aad picneersd the development ucd implementatien
2f e business” sokuticas. 1BM is a leading provider of e-husisess sebuiuns
il is dedicuicd 1o Belping compunies, husiness partaers and dovelapers
lev the potealial of the interiet and neiwork computing acioss
wide tange of busivexses and industrics. The company offers 3 hast af
crosseindusiiy and indusicy-speciic solutions desigred t meet th peeds
of qurpinies of all vizes

VILDEFINITIONS:
attitiare”

with respect Lo any person, any aiier person
whe disectly ar indirectty or wha through one
o5 mure intermediaries, controls o is vontroited
commen contol with the persa

“Compuzy” Lenovo Group Limited. a vompany
incotporated u Detober 3. 1993 with limited
tiahiticy wnder the fuws of Hosp Koug
Khares of whicll gre Lsted on the main Luu'd
of the Stack Exchange

“connected perton” Eas the meaning sot ont in the Listing Rules

the directars of tic Company

“\»rwp the Company and its subsidiaries

“Hang Kong” the Hong Kang Special Adminisrative Regi
of the PRC

“tBM" Internationat Dusiaess Machines Corpo;
and/ or s affitiates

“HEM totern the EBM iniernational custumer mprevment

Custamer Agreenwnt” ecutered into betwees IBM and Lenove
’00( details of which
18 International
« announcent

" thi

Customer Agreement i
“T¥F Products
and Services™

the programa, sefiware, dain and ather materiats
<o be ficensed by [BM 15 the firoun, mchines
t be ased by the Group from mw and
services t keep the machines
i i apecifeariins to be provided by 1551
to tae Group fram time to lme pursuant to the
atemaponel Castemer Agrecrnent

=

“Lenove Singapore”  Lenove Singapore Ple Lid . 3 compuny
in Sungapare, & whatly-owacd

subsiiary of the Corapany

“M

e PO say personal computes mazaged by 1M as par:
of @ eontract for <be provision of services
selated :0 ouisourcing and d£kicp support
perfonmed by [BM for cusomers where (he title
1o the relevant persemai computers are hld by
1BM o custymers

“Listing Rutes” Rules Governing the Listing of Securitics on
the S1ack Havharpe of Hong Koy Limited

“PRET Peaple's Republic of China ifer the purposes
of this anwouncement. excluding Hong Kueng.
the Macas Special Administrative Region of
the PRC and Taiwan

“Sear’

a single, unigne. Managed PC for whick a valid
subscription wa purchused by 1BM

Soflware Agreement”  ihe soliware liconse uyrecment entered st
borwees iBM azd Lecova Singupors 0a fuze
1. 2006, details of which ure sei out in
cciion “Sofiwsre Apreemont” |
arnauncenseat

The Stotk Exchange of Hong Konrg Limilen
arnopRoement comains transdanon between HKS aud US§ ot HKSTR
b wransiation shall ot be takes s sepresentacian that the HKS amourt
coulu actually be converted tnto LS$ ac that rate, or at ali.

s

R

By ncder af the Board
Yang Yusaging
Chiirman

ing. June 26, 2006
hie e af this antauncomens, the Exceative Directors are Mr. Yony
Fuaning. Mr. Wiliion S ,Mre v amd e, Mo Xiveheny, the Ao
h.,. i, Mr. Zhv Lisan. Mr. dam
Wikt (1 Gritbe, Mo Snas m,.m r. dusiin F. Cheng atieriate Dy ot
st G5, Cunlions. M, Ve Femy dalter mate. Diresios 19 s 5
bl and Mo, Hianicl ). Carral] fuficrnate D5 vetor o Mr. Shan Weijlon,
sl the Fnddepesrdint Sos-cxicunee Diccciors ure & Wer ing, Frofesir
Wesor Chia-Wei, Mr. Ting Lev ‘an and Mr. tobn W Sarter 1

A,

stors ure Me Liv Chia
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G CONNECTED TRANSACTIONS

28 fimiied i

SUMMARY

centty et ‘e fBM in

eerment:

The Company o
These

aneholder of the Company

As the aprlicais perceniage ratiox of e maxiam qonsider

with p

ure 1M Insorparional Customar Agresmmen 306 SoRware Agreemes 1o

o thus « connected persoa of the Compary. There(ore. the
ons By iz Compeny with 1BM constitule contiauizg vonnttted iransaciions o the Company.

sions pavable under each of the 1BM Insernutionat C:

of preducts and services tranvavtions ond grant of license of

cely the “Conneeted Pransaciions™s.

nsaczions conempluted under eack of che

omes Agreemen: sad the Software

ab
Agree—\em ave Less taen 2.5%, the enceri

cemen: requiremer
nv-mm from " uppraval

B
.Lr‘der Ru'=~ faa.45 0 14447 and the anaual revizw recuiremesn:

Custemer ;

rement and Solcware Ay s subject 1o reportiag and
under Rules 14437 :n [4A.10 ef the Listing Rales, hut is

n

Basis of determination: The aggregaie aznual subseriptics {w\rvlmg s
been eaflulted and dutermived bused on o fixed
subseription foe or Sear, the extimated 'wn‘hcy

ns g renewals Bt
Cucimaied business velime 3nd tho inelusion of
additional software praduct offerings under the

Soliware Ag

mext.

The subscription fee was agreed
patties and detrmined as a resubi of
Ia (he vourse of

cription fee. the Group considered 113 casts
et deseloping od maintainiag the
software fincizding intermal e,
persounct and otier coss, ay \th as rvc'nal

ird porty costs suck ns rovalty fees payable ta

Reasons for eatering into the Software Agreement

{BM micnd) to ,A:cnst. rrmn Lonovo Singapore Lhe Software Pregrams
retaied clicat applicalious for its Mensged PC outsaurcing
Business 09 its customens’ on-i, enove Systems ia the o y cuurse of
s ustess. s s e inial developmat of a subscription model for
i g Sofoware Progranis celated 1o TV client applicstions. The
Software frograms ta
M owill sirengthen e nm,\my « paritian within the cusiomer Sccounts
IBM. The implementation of the Softwure Agrecnwent will l’nuh“ c
the (.u:npinv in explering oppenznities far granting simil ses 1o
5 iden the source of revemue
Group and hance to cabance e profii of the Group.

Listing Rule Jmplicstions

As she anplisabie percaniage ratias of ths moximam sabseription
payable under the Softwire Agreement are less than 2559, The. cnwnng
tnro of the Seftware Agteement is subjeet & reporiing atd anouncement
sequiremonts snder Bules 14485 2 144,43 and the snrasl ceview
requiremnts under Rutes 144,37 1o 144,40 of the Listing Rales, but is
«xerapt from i * approval

V. DIRECTORS' VIEWS

n,: Dinzetors urcruu 5 the independent nen-enecutive Dicectary) consider

eonered ifio s sary #nd vsusl course of business of ke Company.
They are v Gf the view thos che wrms of ihe Conneried Transactions
are it 2ad reasens \hh~ and in the wierests of the Company aad s
sharehelders as a whole

CONNECTED RELATIONSIHIP

$8M 5 o subvantial sharchelder of the Compaity and thue 3 connecied
perton of the Company. Therefore, the transactions contemplated under
cach of the Contected Transactions by s Company with 1BM constirule

INFRODUCTION

The Company bus recently enterad srecments with {BM iz comevlion

wth prosureient o rodogts and ransactions and grant of Leeass

Wl saltware These spreeswnts ace ¢ croational Customar Agreement

and Software Agrvemen (sefiestively (e “Connected Franvactions™

. PROCUREMENT OF PRODECTS AND SERVICES

IBM Suterustional Customer Agrecsient

Oz May 36, Y606, ar 1M Intemationa! Customez Agresmen: was crtered

ino bereen IDAL und Lenove: Singapore whereby 1B willlicense. sel

or pmvv(‘e 0 the Group he 1T Products sad Services. Major sermas of the
1BM Intemalional Cuslomer Agreement are a3 follow:

Date: May I5, Z006

Partie: IBM und Lenove Singapare

Tem: A fixed termi of thrce years, subject to the fight
of Lenave Sizgapore Lo terminate by giving at
Tetst wize month's priot aotice

Produets sl Serv Pursuan to the 1BM Inermational Cusiomer
Agreement, FIM will license, sell ur provide to
tre Group the T Procducts and Services
‘The ¥T Producis and Services include:

(i liceuse of programs, which include the
originil and sil who'e or parial capies of
f; ops and daws;
visual coatent (such 43
text, cecerdings, or pictures): and

selazed licensint sterials,

GiY purchmse of mackines: aad
(i) provision of services, which wefade
performanve of 1 sk, provises of advice
and coursel, assistance. suppari, or aecest
to a refource {auch as acatss 0 an

information database ).

Consideration: The unnuaf aggregate consideration for the (7

+ Services under the IBM
crmational Customer Agreement will nat
excend US$25.000.000 |HK\[‘)§ 004003,

Basis of determunation: The mmount psyable for the [T Products and
Sarvices is determined based on one or more ol
the follawing types of Charges: onc-time,
vecuszing, time and materials, or fined price
Onz.time and tecurring charges may be brsed
ar mezsurements of acual or authorized use {for

. éxample, mumber of users of processor size for
programs. meter readings for maintenance
sesvives 0 Comace Hme I nerwark services).
Recurring charges will be adiusted Jingly.
Tae terms snd conditions uadsr the JBM
Interapiional Cusiomer Agreement nec
camparable with other agreements of the wme
neture entered into by IBM and i other
independent customers. The consideraion fa
relecunt IT Praducts and Services under the 1BM

be
cngth bosis., duviag
-sptclﬁz, facturs and the
‘s procuroment polivies and practivas
consisiently applied to the provision of sosviees
preducts by other independent third pasty
suppliers Andiar providers, The hasis for
determiniag ihe smaurs will be o loss favarable

to Lenove Singapre than thoss made siaitsh

ird parties i Lenove
o it pioducts iad servives.

Reasons for eatering ints the IBM laternational Castomer Agreement
T the conrse of the 858, it TeGUises Certain computer-refated
s and serviees for ity icrial use. The 183 fterational Customer

Aprevment is 8 master framew ok sgreenent commonly adepied by 18M

when engaging in the pravision or supply of the 1T Products sad Servicss

witll its intecnasiozal customers. Given that HOM i3 & premier provider of

certain of such producis or services, the Direclors cozsider it beneficial

for Lenots Singapore ¢ enter inte tax TBM Interasiional Customer
greement

Liﬂing Rales tmplicstiony

ble percerziys ratios of the Imuxitum wbos paysble uader

e TANE onevaiomal Casbornes Agiverin? are icss fan 2. ; 85 the u.)umb

iate of the 1HM inerustyosat Co

and anowseemen: requin

ennual review m;.xmw ents urder Rules 14A.37 10 144,40 of!.lr l 1

Rules, hut is exemptl from independent azarenclders’ approval

reqairements.

1. GRANT OF LICENSE OF SOFTWARE

Sefiware Agreement

Oa Jue 1, :006 Software Agreement was entered into bstween 1BM
and Lenova Sizgapare whick oo 1 bicetzse Lo 15M the use of
ceriain aré programs ithe “Soltmare Programs”) related 1o the
Lonie Think v atage fohansogics (~EV -} elfer apheations, e wers
ef which e as fallows:

e June [, 2006

Parties: M and Leeova Singapare

Ters

A fixed term of three yoars, with n aption of
extension exereisable by e Group 0 exiond the
term far another wo years, s
Company's compliance with ihe Listing Rules

License: {iy  The license 0 use the Software Programs
refuted tn sbe TV eliens vppliceions
suite of yofiware tools desizned w befp
impa e Lser pros i belp reduce
inFormaon techaolopy coste) 11 o3 ¢ pez-
Seat hasis,

Gy Fach Seat subsaription ix valid for 7o more
han b montks and alt subscriptions skall
werminste an funs 36 or December 31 of
esch calendar year in which the Sottware
Programs were first insialled on the Seat.

AN subseription reatwals are valid from

oannry | e lune 36 or fram Suly | to

December 31 of the yeus i whick they sre

od. 1M may purchase a renewat
iption provided that the
snal computer remains a Managed
fabjert ta the termy of the Seflware

Agreement.

(1D 1BM and Lenove Sizgaperc may add
: additiusal stiware product olferiigs Lo the
n eement ot any time duting the

ereof by wrecuting matual
aitathmenis), whidls Saatl Surm pat of she
Software Apreement

(iv) Such righis nre sublect to
ficense sgreement inchuded
Suftrare Pragram end. in the event ‘.r.m,
conilict botween fhe torms of any such
Tiverse sgrocment amd tone of o Soft
Agrectent. ihe ierms of the Softwire
Agienment shall preva

t : oy clenidan yeur, [BM sy oniy
o xubzinplioas for

300 Seals and separate

mpany i5 required far mew

subvesipticn exceeding such pumber.

The Diresters expect bt the ansaal suberiprion
wder the Sefiware Agreement will a6l
excewd 85 m l)ﬂt) Gut \]U\\7K B60.00000,

camnected for the Company.

V1. INFORMATION ON THE GROUP

favestient lolding. Te principal
d prasnfietars of pe: rsomal computers

: provision of advageed
e Ameticas, I’llll‘)\(‘. the Middle East,

The principul sctivity of the Coup:
sciiviaas of Lie Groap are e salos 3
and related IT products. mabile o
ion services in the PR
Sfrica snd Axia Pacifie.

VIL INFORMATION ON 13

o busiaess witations, V1M fs 4 lesding provides of 8 busisess sorarons
und is dedicated w helpiog companies. business partaers and develupers
feverage tho putsatinl of toe interncl and aecwork compating acsuss 4
wide nage of bu 5 and indnsties, The company offuse 8 host af
crosssindustyy and xrmxmy speeific solutions desigred to meet ke needs
of companies af ali size

VUL DEFINITIONS:

I

cmm acnually be converted into LSS a1 that raic. or 3

“aftitiste™ with zaspect ta any perian, ony other person
wha directly ar fndirectly or wha through aae
of mare intermediaries, comrels or is vontrelted
by o is under commen control with the persea
specificd

“Cotnpuny” Lenove Graup Limited. s comey
incotpurated on Dkteber 5, 1993 with limited

iy wider he Laws of Hosg Kong, he

Shares of which #ra Lsted o the main bosrd
of the Stock Exchange
“camnecied person” kas the meaning set ot in the Listing Rules

=D
“Cireup® the Company and its subsidiaries

the diectors af ke Company

~Hag Koag” the ’han KUNE Special Administrative Region

of the P

“TRM™ Im:rN onal Business Machizes Corporation,
and’ or its affiliates

“IBM teterational e 1BM internutional customer spreement
Customer Agrecmem™ entered into belween [BM und Lenuvo
Singapars on May 26, 2006, details of which
are sal uat in the section TBM I2ieenaqonal

Cusamer Agreamest” in (his annauncement

“IT Praducts the programs, soflwars. data and ether macerinls
and Services™ o .r:v\seﬂ by i3M 0 the ("m.\m maghines
to he purchased by the Group frem 1BM, znd

services to keep the machines in conformance

10 the Gro time 10 e pursunat Lo te
15M Iatenatienal Casiemer Agrevinent
gnpors” Lenove Siogopore Fte Lid. 3 sompany
incorporatod in Senpapnra. 3 whol
subsidiary of the Company

“Lenavn §

“Managed BC™ auy personal camputer managed by 1BM as part

of @ coatract for he provision of services
related 1 ouisourcing and deskiap sapport
perfurmed by IBAL for ustomers where the
1o the relevant persousd compiters are held by
18M or theiz customens.

isting Rufes™ Rales Guneraiag the Lixing of Sccunlu) on
e Stock Exehange of Hony od

“PRE People's Republic of l Yinw u«r the gugases
of thix antounacemeat, excluding Howg Koog,
the Mncau Specisl Arminisusative Ragion of
the PRE ond Tniwan)

“Sear” i, urigue, Mazsg

ed PC (er which s valid
Subseripion was pu rebaved by 1DM

agreement entered
1BM and Lenovo Singapers &3 Juse

wails of which are sei out iz the
an “Sefiware Agreement” iz this
o cmeas

“Sofiware Agreement”

“Seek Exc

The $10¢k Exchange of Hong Kang Limited
$ Bt HKSTE

HKS amount

ls n.mounumn cuntiring transinion benweer HKS wad
The wranstozion shalt net be wken a3 representation

s of tie Board
" Yang Yuznuing
Chairmak

Deijing. June 26. 2016
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