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neEIVED CORPORACION MAPFRE

onTioist SECURITIES & EXCHANGE COMMISSION
AdL- Office of International Corporate Finance
Division of Corporation Finance
450 Fifth Street, N.W.

Mail Stop 3-2
Washington D.C. 20549
USA. A—

06014864

SUPPL

Madrid, 29 June 2006

Dear Sirs,

Re: CORPORACION MAPFRE, S.A., File number 82/1987

Enclosed is a copy of the information recently sent to the Comisién Nacional
del Mercado de Valores, submitted to you in order to maintain our exemption
pursuant to Rule 12g3-2 (b) under the Securities Exchange Act of 1934. We
also confirm that the Schedule of Information included in our letter of 9
September 1991 has not changed.

Yours truly,

. PROCESSED

UL 16 206

_(THOMSON
FINANCLAL

bigi Lubelli
.jnance Director
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MAPFRE

PRESS RELEASE

MAPFRE’S NEW CORPORATE STRUCTURE:
THE EXCHANGE RATIO IS FAIR FOR SHAREHOLDERS

The Board of Directors of CORPORACION MAPFRE has today approved the terms of the
capital increase, through which the recently approved reorganisation of the Group will be
carried out.

u Pursuant to this agreement, CORPORACION MAPFRE will issue 192,115,506 new
shares, equivalent to 80.4% of the current number of shares in issue, in exchange for
the businesses contributed by MAPFRE MUTUALIDAD.

®  The following elements have been taken into account in the calculation of the
exchange ratio:

-The value assigned to CORPORACION MAPFRE, according to the volume
weighted average price of its shares between 30th April and 29th May 2006 (€15.96
per share).

- The range for the market value of the contributed businesses as calculated by

Morgan Stanley based on the same parameters.

-The existence of a fair relationship between the values assigned to
CORPORACION MAPFRE and to the businesses contributed, respectively.

B Once the operation is concluded, FUNDACION MAPFRE will initially control over
71% of MAPFRE S.A.




PRESS RELEASE MAPFRE

® |t is expected that in the future the ratio between the contributed businesses’ result
and the value assigned to them will exceed the cost of equity. MAPFRE
AUTOMOVILES, which represents over 90% of said businesses, is expected to make
an attributable profit of €275 million in 2007.

MAPFRE’s excellent track record in Motor insurance, with growth and profits above
market average, leads to expect an improvement in earnings per share for the new

MAPFRE S.A,, together with an excellent return on this new investment.

®  The Mutual Equity Fund, amounting to €383.8 million, will be distributed among the
Members, who may opt to receive their stake cash or in CORPORACION MAPFRE

shares. For that purpose, up to 24,049,908 new shares will be issued.

®  The Board of Directors of CORPORACION MAPFRE has highlighted that the
exchange ratio is fair and positive for existing shareholders, since the earnings per
share generated in 2007 by the new MAPFRE S.A., after the issue of the new
shares, are expected to exceed those that CORPORACION MAPFRE would have

obtained under its present structure.

The operation has been validated by the favourable fairness opinions deemed by
Morgan Stanley and Citigroup, the advisor for this operation.

®  This new structure strengthens the MAPFRE Group and allows it to further enhance
its productivity and financial flexibility. Furthermore, it clarifies the respective position
of the governing bodies of the Group, since the Board of Directors of MAPFRE S.A.

will be responsible for management and wil be subject to the scrutiny of the market.

Please find attached the presentation “Exchange ratio for the contribution of MAPFRE
MUTUALIDAD’s assets and businesses to CORPORACION MAPFRE”.

Madrid, 29" June 2006
For further information please contact Direccion General de Comunicacion y Responsabilidad Social de MAPFRE (telephone +34 91
581 87 14, +34 91 581 46 53, fax +34 91 581 83 82, e-mail joaquinhernandez@mapfre.com; duranc@mapfre.com).
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