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Clarlfacatlon re Banjar Panjl 1 Well mmdant

Further to our release dated ?'Tt' June 2006 Santos W|shes to prowde the followmg C
clarification regarding the well“control |nc|dent at the Banjar Panji-1 onshore exploratlon well
located in the Brantas PSC near Surabaya on the Indonesian |sland ofJava in whlch a
Santos company has anon- operated 18% mterest

Recent media articles mclude ppeculatlon as to the cause of the well controi lncldent and

seek to quantlfy the damage caused ‘ ' L R
Santos’ W|shes to. cIarlfy for the market that tnueetigatio'ne into the cause .of'the incident byvthe
Operator of the PSC, Lapurnoc%vrantae inc, and the Government of Indonesia’s oil and gas

regulator, BPMigas; are ongoi g At thls tlme there have been no. fnal conclusrons ansmg
from these rnvestlgatlons ST

ln addltlon as the. mud and water flows contlnue clean up operatlons are unable to .
commence in earnest. Accord;ngly, an accurate quantlfcatlon of damage is not possnble at
thls stage and any speculatlon is premature

Further announcements wnll bc made as mformatlon becomes avallable

The PSC'is operated by Lapmdo Brantas which holds a 50% lnterest PT I\/Iedco E&P
Brantas has a 32% interest amd Santos (Brantas) Pty L.td has an 18% interest. . :

Ends
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Santos stock symbols: STO.(Australian Stock Exchange), STOSY (NASDAQ ADR),
Ref #82-34 (Securities Exchﬁnge Commission)
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Updiate Dua-4X exploration well, Vietnam
&
Santos today announced an oil’ Jnd gas discovery at the Dua-4X exploration well currently being
drifled in exploratlon Block 12E, offshore Vietnam.

R - Santos is partlgpatlng in the wel] havmg agreed in Aprll this year to take a 37.5% interestintwo_ .. . ...
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Santos has funded a proportlon fthe costs of a two-well drilling program.

Dua-4X was drilled down-flank from the 1974 Dua-1X discovery well that flowed 1,500 barrels of oil
per day. Following the mtersectmn of hydrocarbons in the Dua 4X vertical well, a SIdetrack has been
drilled (Dua 4X S8T1) to provide ﬂ:lrther geological information.

Wireline testlng of both Dua-4X and Dua-4X ST1 recovered oil samples, core and pressure data to
help define the quantity and quality of hydrocarbons within the northern flank of the Dua structure. As
planned no drill stem test was pefformed.

il

A second géological sidetrack, Dua-4X ST2, will now be drilled to evaluate potential gas and oil
reservoirs in the southern fault bfock of the Dua structure.

Following completlon of Dua-4X ¢ T2 the 12E-CS-1X well will be drilled on the Blackbird prospect to
explare a large tilted fault block updlp of a pre-existing well (12E-LK-1X) which encountered very good
oil shows.

Dlrector, John Ellice-Flint.

On completion of the farm-in, thé;;interests in Block 12E will be:

: 5
Santos International Holdings Pt# Ltd 37.5%
Premier Qil PLC (operator) ; 37.5%
Delek Energy - 25%
Ends ‘ J;
i

Santos stock symbels: STO (Australlan Stock Exchange), STOSY (NASDAQ ADR), Ref #82-
34 (Securltles Exchange Commlsslon)

Map attached. “!
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