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Tata Power steps up dividend to 85%

FY06 PAT at Rs. 610.54 crores as against Rs 551.36 crores for the previous year
Dividend recommended at Rs. 8.50 per share

Annual Sales at 13,616 MUs (previous highest at 12,663 MUs in FY05)
Commissioned 120 MW Jojobera expansion project in record time

First phase of Tala Transmission project completed 3 months ahead of schedule
Commencement of 250 MW Expansion Project at Trombay

Received a large defense order of Rs 172.41 crores for SED business

Mumbai, 29‘h ‘May 2006: The Tata Power Company (TPC), India’s largest prlvate power company, today
announced lts Annual Results for the financial year ended March 315 20086.

Highlights — FYOG

For the Flnanmal Year ending March 31% 2006, Tata Power reported revenues at Rs 4562.79 crores as
compared to Rs 3930.44 crores in the previous year. Profit After Tax witnessed a growth of 10.7% at Rs.
610.54 crores as against Rs 551.36 crores for the previous year. The Company reported a 7.5% growth in
its Annual Sales at 13,616 MUs in FY06 against 12,663 MUs. Hydro Stations of Tata Power registered the
highest ever generation at 2024 MUs. This was aided by an exceptionally good water level in Tata Power’s
lakes post a ‘good monsoon season, due to which the Company has been able to generate higher
electricity from its hydro power plants, thus optimizing the balance between hydro and thermal generation
and reducing the pressure of rising fuel costs on the consumers. Sale of Tata Power Broadband Company
Ltd. was for a.consideration of Rs. 201.97 crores and transfer of Power Systems Division to Tata PrOJects
Limited for a consnderatlon of Rs 80.21 crores.

During the fourth quarter, Tata Power reported profits (PAT) at Rs. 138.82 crores as compared to Rs.
170.55 crores:over the corresponding period last year on revenues of Rs. 1171.10 crores and Rs. 962.30
crores respectively. The PAT figures for the corresponding quarters are strictly not comparable as the
Company in FY05 accrued a one-time gain of Rs 181.00 crores on the sale of Tata Petrodyne.

Expansion Projects:

Company has'drawn up significant and aggressive growth plans to augment generation capacity to over
4500 MW involving CAPEX of Rs 18,000 crores. In addition to the above, we will be participating in Ultra
Mega Power projects. Of the above, projects already under execution are:

= Jojobera Expansion Project: Tata Power set a new industry benchmark by way of constructing and
commissiohing of the 120 MW coal-fired Unit IV at the Jojobera Power Plant in a record time of 23
months. |

= 250 MW Expansmn Project at Trombay: The Company is implementing a 250 MW coal based plant
at Trombay, to meet Mumbai's future power requirement. The project has received all clearances and
project site development activities are in progress. The project is scheduled to be commissioned in next
28 months:

= 100 MW Diesel Generating Sets: The Company is in the process of installing 100 MW low capital cost
Diesel Generating sets, which have a short commissioning period of 10 -12 months, as an interim
arrangement to meet the additional requirements of the Mumbai License Area.

= 1000 MW Coastal Project: The Company is setting up an imported coal based 1000 MW power plant
in coastal Maharashtra to meet the long-term power requirements of Mumbai and Maharashtra. The
Government of Maharashtra has been approached for acquisition of land for this project.

* Maithon Project: The Company has completed the acquisition of 74% equity stake in Maithon Power
Limited (MPL) from DVC for implementing the 1000 MW Maithon Right Bank Thermal Power Project.
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About 55% of the land has been acquired, while the rest of the land is in the process of being acquired.
The project has received all important clearances. The Project has been targeted for commissioning in

Year 2010.

= Captive Power Plants for Tata Steel: The Company is setting up a 120 MW captive plant for Tata
Steel in Jamshedpur, based on utilizing the waste gases from the steel making process. The project
gestation period is expected to be 26 months. The Company is in discussions with Tata Steel for setting
up captive power plants for their expansion projects in various states in India such as Chattisgarh,
Orissa and Jharkhand.

Other Initiatives:

= Ultra Mega Power Projects: The Government of India has announced the implementation of several
Ultra Mega Power Projects through an International Competitive Bidding process The Company has
submitted its Expression of Interest for four Ultra Mega Power Projects, one each in Gujarat, Madhya
Pradesh, Maharashtra and Karnataka. Consequently, the Company has received the Request for
Qualification documents for the Sasan project in Madhya Pradesh and the Mundra project in Gujarat.
The Company will be participating in the bidding process for these projects.

* International Initiatives: Bangladesh- Consequent to the Expression of Interest by the Company with
the Board of Investment, Bangladesh, along with two other Tata Group Companies viz. Tata Steel and
Tata Chemicals, a joint final proposal has been submitted for the consideration of the Bangladesh
Government. South Africa-The Company, along with its focal partners, has been pre-qualified and has
been invited to participate in the bidding process for a 290-380 MW Open Cycle Gas Turbine Peaking
IPP project in South Africa. The Company will be participating in this opportunity.

= Captive Coal Blocks: The Company’s applications for allotment of captive coal blocks in Jharkand,
Orissa and Andhra Pradesh are awaiting approval from the Government of India.

Commenting on the Company’s performance, Mr. Adi Engineer, Director, Tata Power said: “The
Company has achieved significant milestones with the completion of two landmark projects ahead of
schedule, the: 120 MW Jojobera expansion project and the first phase of the Tala project -India’s first
private-public partnership in Transmission. This fiscal, we have consolidated our growth plans and are
looking at aggressively pursuing growth opportunities. We are also strengthening our power business
through capacity expansion and setting industry benchmarks through enhanced efficiency. Further we are
pursuing opportunities in select international markets. All the above initiatives will position Tata Power on a

path of sustainable growth. "

About Tata Power: ‘
The Tata Power Company Limited is India’s largest private sector power producer with an installed generation capacity of 2300 MW. The Company
has emerged as a pioneer in the Indian power sector, with a track record of performance, customer care and sustained growth. Tata Power has a

presence in all areas of power sector -generation (thermal, hydro, solar and wind) transmission and distribution as well as in energy and broadband
communication.

Disclaimer Statement: Some of the statements in this document, except for the historicalinformation, are forward-looking statements. These forward-tooking statements include references to
growth projections, plans, strategies, intentions and beliefs concerning our business and ogerating environment. There are risks, uncertainties and other factors that may cause actual resylls to
differ materially from those projected by these forward-iooking statements.

For further information please contact: \J
Shalini Singh g Navin Tauro / Swati Sundareswaran
Chief, Corporate Communications Vaishnavi Corporate Communications
The Tata Power Company Limited rhone: 66568755/ 87 Fax: 56568788
Phone: 5665 8748; Email: shalinis@tpc.co.in Email: ntauro@vcepl.com /

ssundareswaran@vccpl.com
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Bombay Stock Exchange Ltd.

Corporate Relationship Dept.

1% Floor, New Trading Ring

Rotunda Building, P J Towers

Dalal Street, Fort

Mumbai 400 001

Dear Sirs,

Security Code | Type of Security Book Closure Purpose

From To

400 Equity Shares 117 July 2006 | 1% August 2006 | Payment of dividend, if
500400 declared at the Annuatl
General Meeting of the
Company to be held on
1% August 2006.

Yours faithfully,
Power Co. Ltd.

e

(B J SHroff)
Company Secretary &
Senior General Manager (Corporate Affairs)

—

cc.  Securities and Exchange Commission
450 Fifth Street, N.W.
Washington D.C. 20549
US.A.
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Bombay Stock Exchange Ltd.
Corporate Relationship Dept.
1% Floor, New Trading Ring
Rotunda Building, P J Towers
Dalal Street, Fort

Mumbai 400 001

Dear Sirs,
Financial Resuits

At the meeting of the Board of Directors of the Company held today, the
Directors have taken on record the audited financia!l results for the financial year
ended 31% March 2006. We send herewith a statement containing the audited
financial results which have been sent for publication.

At the said meeting, the Directors have recommended a dividend @ 85%
(Rs.8.50 per share) to the shareholders for the year ended 31%' March 2006.

The Annual General Meeting of the Company is scheduled to be held on
Tuesday, 1% August 2006 at Birla Matushri Sabhagar, Sir Vithaldas Thackersey Marg,
19, New Marine Lines, Mumbai 400 020.

Yours faithfully,
For The Tata Power Co. Ltd.

(B J Shroff)

Company Secretary &
Senior General Manager (Corporate Affairs)

Encl.

6: Securities and Exchange Commission
450 Fifth Street, N.W.
Washington D.C. 20549
U.SA. '
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The Tata Power Company Limited
Registered Office Bombay House 24 Homi Mody Street Mumbai 400 001
Tel 91 22 56658282 Fax 9122 5665 8801
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UNAUDITED FINANCIAL RESULTS (CONSOLIDATED) FOR THE YEAR ENDED 3187 MARCH, 2006

Date; 29" May, 2008.

: Year ended
' Particulars 31-Mar-08 31-Mar-08
. Audtited
Rs. Crores As, Crores
1. a) Revenue from Power Supply 6,330.18 4,441.18
i b) Income from Other Operationa 381.93 513.58
2. Expenditure
a) Stafr Cost 240.71 211.92
b) Cost of Power Purchased 1,346.48 565.81
<) Costof Fuel 2,2886.51 1,363.38
d) Cost of components, matariais & services in respect of contracts 23254 187.45
) o) Other expenditure 491.97 536.48
B 1) Total expenditure (2a to 2e) 4,708.21 3,765.64
3. Operating Profit 983.87 1,189.08
;4. Otherincome 314.58 352.11
" & Interest and Finance Charges 180.65 206.77
8. Gross Profit after interest and finance charges but before Deprectation
1 and Tax (3+4-5) 1,117.77 1,334.42
! 7. Depreciation/Amartisation 345,73 478,12
8. Provision for Contingencies (30.00) 30.00
9. Prefit before Minority Interest, Share of Assoclates and Provision for Taxation (6-7-8) 802.04 829.30
10. Provision for Taxation
a) Current Tax 166.37 172,88
b) Deferred Tax (7.32) 68.13
; c) Fringe Benefit Tax 8.47 -
711, Net Profit atter Tax bafora share of Associates, Minority Interests and Statutory Appropriationa (3-10) 634.52 588.29
. 12. Share of (profit)/ioss of Associates (107.91) (3.02)
i, 13, Net Proftt after Tax before Minority Interests and Statutory Appropriations (11-12) 742.43 591.31
i 14. Minority interests 0.19) 0.34
15. Net Profit before Statutory & Special Appropriations (13-14) 742.62 690,97
18. Statutory & Spectal Appropriations 3529 (3.73)
. 17. Distributable Profit (15-18) 707.33 §94.70
i 18. Paid-up Equity Share Capftal
| (Face Value: Rupees Ten per share) 197.88 197.88
i 19, Reserves Including Statutory Reserves 4,680,258 4,120,68
20. Earnings per Share (on Proftt after Taxes, Statutory Appropriations and Minority Interest on shares
outstanding) (In Rupees)
Basic Eamings per share 38.71 30.02
Diluted Earnings per share 33.56 29.83
Notes :

1. The foffowing Subsidiaries, Associates and Joint Ventures have been considered for the purpose of preparing Consolidated Financial Accounts

as per Accounting Standards on :

a) Consolidated Financial Statements (AS-21)

b) Accounting for Investments in Associates in Consolidated Financial Statements (AS-23)
¢) Financlal Reporting of Interest in Joint Ventures (AS-27)

Ownership in %
Name of the Company sither directly or
through
8 ‘ fee :

Chemical Termina! Trombay Ltd. 100
Af-Taab Investment Co. Ltd. 100
Tata Power Trading Co.Ltd. 100
Alaknanda Hydro Power Co. Ltd. (fully owned Subsidiary upto 12 November, 2005) -

Tata Power Broadband Go. Ltd, (fully owned Subsidiary upto 31° October, 2005) -

Power Links Transmission Ltd. 81
Nelco Ltd. (Subsidiary effective 31™ December, 2005) 50.04
Tatanet Services Lid. (83,33% Subsidlary of Nelco Ltd.}) 41.70
Matthon Power Lid. (Subsidiary effective 2 September, 2005) 74
Nelco Ltd. (upto 30” December, 2005) 49.82
Panatone Finvest Lid. 39.98
Tata BP Solar [ndia Ltd. 49
Tata Ceramics Ltd. 40
Tata Projects Ltd. 30
Yashmun Engineers Ltd. 27.27
Vantech Invesiments Ltg, 50
Nolito Systems Ltd. (48.46% Associats of Nelco Ltd.) 24,78

Joint Ventures :
North Delhi Power L.td. 49

2. Other Income for the year ended 31™ March, 2006 Iincludes Profit on sale of Investment in Subsidiary - Rs. 119.81 crores - Tata Power

Broadband Co. Ltd. (37 March, 2005 - Rs. 139.65 croves - Tata Petrodyne Ltd. ).

w

G

TATA

. Previous Year figures contain transactions of Tata Petrodyne Ltd. - a fully owned Subsidiary upto 10” March, 2005,
4. The above Consolidated Financial Results have been taken on recoid in the Board Meeting of date.

For and on behalf of the Board of

Chalrman




