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R 450 Mllllor‘? Capltal Injectlon for BAWAG P.S.K.

Austrian Banks and Insurance Companies Agree to
'& Provide Support

The Oesterreichiscﬁe Nationalbank  (OeNB), the 1largest
Austrian banks and insurance companies as well as the
Ausgtrian federal government have agreed on a support deal
to ensure normal @peratlons at BAWAG P.S.K. until the
group’s planned salle. Prior to this decision, several key
legal issues had been clarified by the Austrian Financial
Market Authority and the Federal Ministry of Finance.

Under the deal agreed upon, the four credit instituticns
BA-CA, Erste Bank, : &vAG and RZB and the four insurance
corporations Allianz, Generali, Uniga and Wiener Stadtische
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contribute EUR 100" million and OVAG EUR 50 milliom in
capital to one corporation, each of the four insurance
companies will contribute EUR 50 million to the second
corporatlon BAWAG @ S.K. will hold a controlling stake of
20% 1in both corporatlons

This arrangement enables BAWAG P.S.K. to increase its
eligible capital (tier 1 capltal) by EUR 450 million. As a
group, BAWAG P.S.K. ithus again achieves an adequate capital
ratio. To 1limit the risk exposure for the participating
banks and insurance: corporations as much as possible, the
funds provided may. be invested exclusively in top-rated
euro government bonds.

In a first move to bail out BAWAG P.S.K. the Austrian
____parliament approved a fedexal act in mid- May that provided . . . ___
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The conclusion of settlement negotiations in the U.S.A.,
the preparation of the balance sheet for 2005 backed by the
federal government ! guarantee and the improved capital
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situation have prepared the ground for going ahead with the
sale process in a professiocnal manner and on schedule.

The steadfast suppd;t provided for BAWAG P.S.K. by the key
players of the Austrian financial market firmly attests to
the determination -of Austria's federal government, the
Austrian Financial Market Authority and the OeNB to secure
a common goal: malntaining the stability of the Austrian

i

financial market.
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Sie arhalten “1 Seite(n) einschlieBlich dieser.
Transmission consists of - page(s) including this .
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Erste Bank, Commlssm,n file no. 82-5066
“Rule 12g3-2 promulgated under the Securities Exchange Act 1934, paragraph

(B)(1)()” .
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Dear Mr. Dudek, i”

unfortunately the English translation of the Austrian National Bank's release distributed by us a couple of
minutes ago did contain a typing error. The four Austrian insurance companies contributed EUR 25 million sach
to the SPV and not EUR 50 million as mentioried in the previous release.

Please find the correct release atta;hed.
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Kind regards <

IR Team by

Erste Bank der oesterreichischen Sbarkassen AG
OE 397/Investor Relations

A-1010 Wien, Milchgasse 1

Phone: + 43 (0} 50 100 - 17693

Fax: +43(0)50100-913112
mailto:investor.relations @ ersteban at
http://www._ersiebank.at/ir
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Diese Nachricht und allfélhge angehangtz% okumente sind vertraulich und nur fur dern/die Adressaten bastimmt. Sollten Sle nicht dar
beabsichtigte Adressat ssin, ist jede Offer lgegung, Waltarlaltung cder sonstige Verwendung dieser Information nicht gestattet. in diesem
Fall bitten wir, den Absender zu versténdigen und die Information zu vernichten. Flir Ubermmlungsfehler oder sonstige trrtimer bei
Ubermittlung besteht kaine Haftung.

This message and any attached files are gonfidential and intended solely for the addressaa(s). Any publication, transmission or other use
of the information by a person or entity other than the intended addressee is prohibited. If you receive this in error please contact the
sender and delete the material. The sende does not accept liability for any errors or omissions as a result of the transmission.
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EUR 450 Mllllom Capltal Injection for BAWAG P.S.K.

Austrian Banks ‘and Insurance Companies Agree to
* Provide Support

&

The Oesterreichiséﬁe Naticnalbank (OeNB), the largest
Austrian banks and'® insurance companies as well as the
Austrian federal government have agreed on a support deal
to ensure normal operations at BAWAG P.S.K. until the
group’s planned salg. Prior to this decision, several key
legal issues had béen clarified by the Austrian Financial
Market Authority and the Federal Ministry cof Finance.

Under the deal agrged upon, the four credit institutions
BA-CA, Exste Bank,: OVAG and RZB and the four insurance
corporations Alllanz, Generali, Uniga and Wiener Stadtische
founded two corporations on Wednesday to provide support
for BAWAG P.S.K. While BA-CA, Erste Bank and RZB will each
contribute EUR 100* million and &VAG EUR 50 million in
capital to one cofporation, each of the four insurance
companies will contribute EUR 25 million to the second
corporation. BAWAG £.S.K. will hold a controlling stake of
20% in both corporagions.

$
This arrangement enables BAWAG P.S.K. to increase 1its
eligible capital (tier 1 capital) by EUR 450 million. As a
group, BAWAG P.S.XK. thus again achieves an adequate capltal
ratio. To limit tbw risk exposure for the participating
banks and 1nsurance corporations as much as poss;ble, the
funds provided may be invested exclusively in top-rated
euro government bonds

In a first move to bail out BAWAG P.S.K. the Austrian
parliament approved a federal act in mid- May that provided
the basis for a EUR:-90C million government guarantee.

The conclusion of %ettlement negotiations in the U.S.A.
the preparation of the balance sheet for 2005 backed by the
federal government, guarantee and the improved capital
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situation have prepared the ground for going ahead with the
sale process in a pgpfessional manner and on schedule.

The steadfast support provided for BAWAG P.S.K. by the key
players of the Austrian financial market firmly attests to
the determination ;,of Austria's federal government, the
Austrian Financial Market Authority and the OeNB to secure
a common goal: maintaining the stability of the Austrian
financial market.
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