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Dear Shareholder
Welcome' to the first update using
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boutique outlets in Bali. i
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Nusa Lembongan

Pear]l Farming Actvities

So far this year, the Cormpany has seed 2d almost half of the annual target of 300,000 first time aperated oysters. We are
encouraged by results to date. We havc also seeded (for the first time) a comnmercial pumber of oysters at our new
Lemibongan site in south Bal. &

%
We are now completing our second harvest of 2006, with still another harvest scheduled in September. We are
encouraged by the consistency in colour and quality of pearls we have harvested and coutinue to maintain an average of
over 99.5% white peatls. We are unayare of any other south sea peayl producer hzuveshng such a high percentage of
white pearls The year 2006 will be qu‘ biggest pearl production year with over.200,000 oysters scheduled for harvest.

New Developments

In addition to the ongoing development at Karang Asem in Bali’s east and Nusa Lembongan in the south, the Company
has again expanded-its operation in nﬁrth Bali. The Company has secured an additional lease near Penyabangan. This
further expands our pearl oyster holdi#iy capacity with a very low requirement for additional capital works. This new site
of Gerokgak seems better suited for pea;'l‘growth than Penyabangan and we have already transferred a considerable
number of sgeded pearl oysters into'this site.

Marketing )

Pearl Autore International has sold.over $A4M worth of pearls on behalf of the Company. Our single b1ggest sale in over
four years was recorded in Mdy and the market is locking stable for the remainder of 2006.

The Lembongan Pearl Farm tourism and retail jewellery project was opened ta the public on April 10, 2006. During April
and May, the Company sold over $/,56,000 worth of retail pearls, Jewellcry and related products. An additional
$A80,000 worth of raw mother-of—pe‘m will be sold in June with contracts for another $A250 ooo pendmg There has
also'beet: a growmg mterest in our sea food praduct:a from mtematxonal wholesalers. -

Research a.nd Development -

Several key mlles,to‘n"e"s have:n
produced in our breeding ptograr
pear] oysters that are close

of selection for-specific

malturity and will-be séede

the best performingof

The Company is also
technology that-accel
create a living, growing brea
a new reef habitat for;
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