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Annex ]

A List of Documents Made Public
in connection with the Listing since our last submission dated on June 2, 2006

1. Discloseable Transaction: Finance Lease of Containers, released on June 14,
2006, in English and in Chinese.




The Stock Exchange of Hong Kong Limited 1akes no responcibility for the ¢

D

¥ 2 JUN ZuU0

ISOUTH CHINA MORNING POST)

of this

ent, makes no representation as to is acenracy or completeness and expresaly disclaims

any linbility whatsoever for any loss howsoever arising from or in reliance upon the whole or any par! of the contents of this announcement,

hAEELRERRA AR A T
China Shipping Container Lines Company Limited"

{A joint stock limited company incorporated in the People's Republic of China with limiied liability)
(Stock code: 2866)

Discloseable Transaction: Finance Lease of Containers

The Board is pleased to announce thet on 9 June 2006, CS Asia. a wholly-owned subsidiary of the Company, has entered into the Head Leass Agreement with CF 2006-1, pursuant to
which CS Asia shali lease from CF 2006-1 separate batches of Lease Containers, The lease period for ench batch of Lease Containers shall be eight years commencing from the date
of accepiance of such batch of Lease Containers by C5 Asia. Under the Loan Agreemeat, the Lenders shall provide to CF 2006-1 a loan up to the maximum principal amount of
US$$300,000,000 (equivalent to approximately HK$2,328,000,000) to fund the purchase of the Lease Containers. On the assumpiion that such loan is fully drawn down on 9 June 2006
for the purchase of containers and LIBOR is at the rate of 5.24% (i.e. LIBOR on 5 Juoe 2006) taroughout the icase period, the maximum aggregate lease payments peyable by CS Asia
for the Lease Contniners under she Head Lease Agreement is approximately US$371,838,000 (equivalent to approximately HK$2,885,463,000),

As the transaction under the Head Lease Agreement constitutes a finance lease and the relevant percentage eatios applicable to such transaction for the purpose of Chapter 14 of the
Listing Rules is' more than 5% but less than 25%, it constitutes a discloseable transaction for the Company under Rule 14.06(2) of the Listing Rules, A circular containing, emongst
other things, information regarding the Head Lease Agreement will be despatched to the Shareholders shontly.

1.

The Hend Lease Agreement

(a)
(b)

(c)

(d)

Date; 9 Juns 200§

Parties
Lessor: CF 2006-1, which 1o the best of the Directors’ knowledge,
information and belief having made all reasonable enquiries, is a
specia) purpose vehicle incorporated for the purpose of entering
into the Finance Lease Agreements and has not otherwise carried on
any other business prior lo entering icto the Finance Lease
Agreements

C$ Asia, a wholly-owned subsidiary of the Company principally
engage in arranging the finance lease of vessels, containers and
relevant eguipments to the Group

To the best of the Diveciors’ knowledge, information and belief having made
all reasonable cnguiries, CF 2006-1 and its sltimete bencficial owners, the
Lenders, are independent third parties that are not coapected persons of the
Company, &nd are not connected with the Directors, supervisors, chief
executives or substantial shareholders of the Company or any of its subsidiaries
or any of their respective assoclates.

The Lease Containers

CF 2006-1 shall, during the Availability Period, either purchase from the
Vendors under separate Borrower S&P Agreements or purchase from C5 Asia
under separste Lessse S&F Agreements baiches of Lease Containers. The
containers which might be sold by CS Asia to CF 2006-1 in the future will be
supplied by the Vendors. Lease Coantainers purchased by CF 2006-1 from CS
Asia or she Vendors shall be leased back or leased to C§ Asia under the Head
Lease Agreement,

To the best of the Directors’ knowledge, ioformation and belisf having made
sll reasonable enquiries, the Vendors, other than DFIC and certain subsidieries
of China Shipping, together with their ultimate beneficiai owners are not
coupected persons of the Company, and are 2ot connected with the Directors,
supervisors, chicf executives or substantial sharebolders of the Company or
any of its subsidiarics or eny of their respective associates. The Board slso
counfirms that the lerms and conditions of the Borrower S&P Agreements to be
entered into between the Vendors, other than DFIC and certain subsidiaries of
China Shipping, and CF 2006-1 and those of the Lessee S&P Agreements to
be eatered into between CS Asia and CF 2006-] shall be on normal commercial
terms and on lerms that are fair and reasonable and no less favourable to the
Group than terms available from independent third parties.

The Vendors are principally eagaged in the production of marine containers
and container spare parts. :

Lease Payments

Uuder the Head Lease Agreement, the lease payments for each batch of Lease
Couteinera shall be paid in 32 quarterly payments, which are not of the same
amount, each comprising of principal and /or interest components. The principal
componest of any particular batch of Lease Containers shall be its purchase
price payable by CF 2006-1 under the relevant Berrower S&P Agreement or
the relevant Lessee S&P Agreement. The interest compouent is determined by
the principal amouant outsianding, the lease period and the interest rate, which
is LIBOR plus a certain margin, Pursnant to the Loan Agreement, the LIBOR
in relation to any relevant sam and relevant period shall be the tate shows on
the TMS as being the rate per annum at which United States dojlars deposits
for a three-mounth pericd are offered at or about 11:00 e.m. (London time) on
the second business day on which United States dollars deposits may be dealt
in on 1he London interbank market before the first day of such peried or, if no
such rate appears on the TMS; the rate determined by Citicorp. CS Asia shall
pay each lease payment 1o CF 2006-1 in arrears, with the first payment {alling
due on the seventh calendar day prior to the date falling three months after
that batch of containers have been accepted by €S Asia and subsequent
payments falling due on each of the dates which fall at consecutive three
months’ intervals after such first payment date. All the lease payments shall
be paid in full ard in United States dollars. Under the Loan Agreement, the
Lenders shail provide to CF 2006~1 a loan up to the maximum principal
amouat of US$300,000,000 (equivalent to approximately HK3$2,328,000,000)
10 fund the purchase of the Lease Containers from the Veadors and CS Asia.
On the assumption that such loan is fully drawn down on 9 June 2006 for the
purchase of coatainers and LIBOR is at the rate of 5.24% (i.c. LIBOR on
5 June 2006) throughout the lease period, the maximum aggregate lease
payments payable by CS Asia for the Lease Containers under the Head Lease
Agreement is approximately US8371.838,000 (equivalent to approximately
HK$2,885,463,000). CS Asia intends to fund such lease payments from the
aperating revenue of the Group 10 be genersted through its utitization of such
Lease Contziness.

Lessee:

f2.

The terms of the Head Lease Agreelﬁenx, includln§ the interest element of the
-lease payments, were-dewrmiaed.on.the-basis of srm's length negotiations
berween 08 Asia and the Leaders,

The principal amount of US$300,000,000 available under the Loan Agreement
was determined by the Group afier taking into account the expected growth in
its container shipping business and the additional aumber of containers required
to meet such growtb.

Lease Period

Under the Head Lease Agreemeat, the lease period for each batch of Lease
Containers shall be a term of eight years commencing from the date of
acceptance of such batch of Lease Coctainers by CS Asia. Furthermore, CS
Asia may elect to early terminate the lesse period for @ particoler baich of
Lease Containers at any time, provided that the Outstanding Indebtedness
relating 1o such baich of Lease Containers has been satisfied and discharged
in fuil by CS Asia, or CS Asia may elect 1o early terminate the Jease period by
written notice when CF 2006-1 defaults in the performence of certain of its
obligations under the Head Lease Agreement and such default continues.

Titie
The titte 1o each and every container shell remain fully vested in CF 2006-1
throughout its relevant lease period.

Purchase Option

At the end of the Icase period of cach relevant batch of Lease Containers,
provided that all sums owed by CS Asia 1o CF 2006-1 in respect of such batch
of I.ease Containers have been satisfied and discbarged in fulf, CS Asia shail
have the ‘option to purchase such batch of Lease Containers for USS1
(equivalent 1o approximately HK$7.76).

The Sub-Lease Agreement and the Agreement to Lease

On 9 June 2006, CS Asia entered into the Sub-Lease Agreement with CSHK,
a wholly-owned subsidiary of the Company. for the sub-lease of each baich of
Lease Containers it shall receive under the Head Lease Agreement. Under the
Sub-Lease Agreement, the lease payments for each batch uf Lease Containers
shall be paid on a quarterly basis and shall be calculated based on the particular
types of containers leased. CSHK shell pay cach jease payment to CS§ Asia in
arrears on the eighth celendar day before the end of each calendar quarter
commencing from the date on which the first advance payment is made by the
Lenders to CF 2006-1 wnder the Loan Agreement for the acgnisition of the
relevant batch of containers.

On the same day, CS Asia eatered into the Agreement to Lease with the
. Company, under which the Company agreed to sub-lease {rom CS Asia the
relevant Lease Containers upon the eapiry or termination of the Sub-Lease
Agreement for any reason. The lease period for ¢ach relevant batch of Leaso
Conuiners shall be at least eight years. The lease payments are the same as
those set out in the Svb-Lease Agreemens which shall be paid quarterly in
arrear on the eighth day prior to the last day of cach consecutive three moaths’
period commencing from the date on which CS Asia receives advance payment
from the Company in relation to the sub-lease of such Lease Containers,

Security Deed

CF 2006-1, C5 Asia and CSHX entered into the Security Deed with Citicorp as
security agent on 9 June 2006, under which they agreed to assign with fall Gile
guarantes by way of a first priority assignment to Citicorp }l their respective rights,
title and interest present and foture in and to, among other things, the Finance Lease
Agresments and all their respective benefits therein by way of security for peyment
of the Dutstanding Indebtedness.

To the best of the Directors' knowledge, information and belief having made all
reasonable enquiries, (1) Citicorp is a restricted licence bank and principally engages
in dealing in securitics, advising on securities and asset management; and (2) Citicorp
and its vitimare beneficial owners are independent third parnties that are not copnecied
persons of the Company, aad are not connected with the Directors, supervisors, chief
exccutives or substantial sharebolders of the Company or any of its subsidiaries or
any of their respective associates.

Reasons for Entering Ioto the Finance Lease Arrangements

The Company is one of the world's leading container shipping companies, currently
seeking opportunities 10 acquire addittonal containers to meet growing iransportation
demand and achieve sustainable growth, The transaction outlined in this apnouncement
is consistent with the Group’s strategy of generating eperating revence from additional
conlaipers, which can be used 10 finsnce the acquisition of such containers,
Furthermore, when the repayment period or lease period excecds S years (as stated
above, the lease period for cach batch of Lease Containers is 8 years), it is easier for
the Company to acquire the containers on a finance lease basis as compared with
funding such acquisition by obtaining 2 direct loan from baunks, and the intetest rate
applicabls under a finance lease arrangement is lower. The Company is therefore
funding the acquisition of the Lease Containers on a finance lease basis.,

(e)

(g)

(L]
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Agreemenl (including the lease payments) was entered into in the ardinary ang usval
course of its business, and on normal commercial terms and on terms that are fair
and reasonable. in the interests of the Company aad its sharehdlders as a whole and
0o less favourable to the Company than terms available from independent third
parties. Particulars of these agreements will be disclosed in the circular 1o the
Shareholders.

Accounting Treatment of Finance Lease of Containers
The accounting treatment of this finance lease shall be consistent with the Company’s
present accounting policy regarding finance leases described below.

This finance lease shall be capitalised at the lease's commencement at the tower of
the fair value of the Lease Containers and the present velue of the minimum leasc
payments. Bach lease payment is allocated between the liability and finance charges
50 as 1o achieve a constant eate on the finance balance outstanding. The corresponding
rental obligations, net of finance charges, are included in cwrent and non.current
fiabilities. The interest element of the finance cost i3 recognised in the consolidated
profit and loss agcount over the leass period so as to produce a copstant periodic rate
of interest on the remaining balance of the liabitity for sach period. Each Lease
Container held under this finance lease is depreciated over the shorer of its estimated
useful life or the relevant Jease period.

Genera! Infermstion

The Group is priacipally engaged in the operation and management of international
and domestic container marine transportation.

As the transection under the Head Lease Agreement constitutes a finance lease and
the relevant percentage ratios applicabie to such transaction for the purpose of Chapter
14 of the Listing Rules is more than 5% but less than 25%, it constilutes a discloseable
transaclion for the Company under Rule 14.06(2) of the Listing Rules. A circular
containing, amongst other things, information regarding the Head Lease Agreement
will be d hed to the Shareholders shortly.

DFIC is a Vendor and certain other subsidiaries of China Shipping might also become
Vendors, Since DFIC and those subsidiaries of China Shipping are connected persons

transactions of the Company under the Listing Rules. These connected transactions
shall be entersd into in accordance with the terms and conditions of the master
pravision of containers agreement dated [ April 2006 entersd into between the
Company and China Shipping. Please refer 1o the Company’s anpouncement dated
27 Sanuary 2006 and circular dated 13 February 2006 for details of that agreement.
Such conpected transactions together with the associated snnusl caps have been
approved by the Shareholders (Chine Shipping aad its associates abstaining) at the
special general meeting of the Sharcholders on 31 March 2006,

The transactions whereby DFIC and cerain subsidiaries of China Shipping sell
containers to CF 2006-1 under the Borrower S&P Agreements and then CF 2006-1
leases such containers 1o CS Asia under the Head Lease Agreement shall be entered
in1¢ i accordance with the terms and conditions uof the above masler provision of
containers agreement.

The aggregate annual consideration receivable by DFIC aad those subsidiaries of
China Shipping for the sale of containers to C§ Asia and CF 2006-1, together with
the aggregale apnual consideration receivable by other members of China Shipping
Group for the sale of contsiaers to the Group under the above master provision of
containers agreement, shall pot exceed the relevant annual cap mestioned in the
Company’s announceraent dated Z.ZLJnnuary 2006.

Definition .
1 this announcement, anless the context otherwise requires, the following terms
shall have the following meagings:

the agreement 1o sub-lease execoted on 9 June 2006
between CS Asm as lessor and the Company as
fessee

hat the meaning ascrided to such tzrm under the
Listing Rules

the period commencing on 9 June 2006 and ending
oa tbe eartier of (1), either (a) the date falling
eleven months after 9 June 2006, or (b) (in the
case where CF 2006-1 exercises its option to
extend such period pursueni to the provisioas of
the Loan Agreement) the date falling fourtesn
months after 9 June 2006; asd {2) the date on
which the refevant funds undet the Logn Agreemest
is Fally drawn, cancelled or terminated urder the
provisions of the Loan Agreement

the board of directors of the Company

contajner sale and purchase agresments or similar
contracts to be executed duciog the Availability

Period by a Vendor as ssller and CF 2006-] as
purchaser for the purchase of containers

“Agreement to Lease”

“associates”

“Availability Period”

“Board"
“Borrower S&P Agreements”

“CF 2006-1" Contsiner Finance 2006-1 Limited, a company
incorporated under the laws of the Cayman Islands

“China Shipping"” Chma Shlp%mg (Group) Corapany (¥ B G M (&
) 8 2 ¥), a wholly state-owned enterprise of

Ih: PRC and she controliing sharehoider of the
Company
China Shipping and its subsidiaries and associates

“China Shipping Group"
{excluding the Group)

*Citicorp” Citicorp International Limited, a restricted license
bank incorporated in Houg Kong, which is a
subsidiary of Citigroup Inc., a worldwide financial
services Drganization locorporated ip the State of
New York, United States of America

“Company”

“Co-ordinaling Lead Arrangers”

Chms Shippin, Conmilm Lioes Company Limited
(F § é L. XN %rl) a joiat
slock lmutcd company eszeb]xsﬁed in the PRC, of
which 2,420,000,000 H shares are listed on The
Stock Exchange of Hoog Kong Limited

Citigroup Global Markets Asia Ltd., e limited
liability company incorparaied in Hong Kong, and
its representative office Citibank, N.A. Shanghai
Branch incorporated in the PRC, as co-ordinating
lead arrangers under the Loan Agreement, each of
which, so far as the Directors are aware, having
made all reasonable eoquiries, together with its
ultimate beneficial owners are independent third
parties that are not connected persans of the
Company, and are not conmected with the
Directors, supervisars, chief executives or
substantial shareholders of the Company or any of
its subsidiaries ar any of their respective associates

of the Company. the sale.of containers by them to CS Asia constitute connected

_ “Lenders”

TS Asia™ China Shugmg Conkamcr anes Ana) Co Led.
(P & FER (D BAH) a
company incorporated under the faws of the British
Virgin {slands with its principal place of business
in Hong Kong, and 2 wholly-owned subsidiary of
the Company

China Shippin Conwncr ancs (Hong Kong) Co.,
L. (98 R (FH)FRAM)a
limited liability cumpany incorporated in Hong
Kopg and & wholly-owned subsidiary of the
Company

Dong Fang Iniernational Container (Lianyungang)
Ca., Ltd,, 8 limited liability company incorporated
in the PRC, a wholly-owned subsidiary of China
Shipping and a connected person of the Company

the directors of the Company

the Lessee S&P Agrecments, the Borrower S&P
Agrecments, the Head Lease Agreement, the Sub-
Lease Agrecment, the Agreoment 1o Lease, the
Security Deed and the Loas Agreement

the Company and its subsidiaries

the agresment to lease executed on 9 June 2006
berween CS Asia as Jessee and CF 2006-1 es lessor

“CSHK”

“DFIC”

“Directors™
“Finance Lease Agreements™

“Groug”
“Head Lease Agreement”

“HKS" Hong Koag dollars, the lawfu! currency of Hong
Kong

“Hong Kong” the Hong Kong Special Administrative Region of
the PRC

relevant units and items of new containers to be
purchased by CF 2006-1 from CS Asia under
separate Lessee S&P Agreements or from the
Vendors under separste Borrower S&P Agreements
and to be leased back or leased by CF 2006-1 o
CS Asia noder the Head Lease Agreement

the banks and other financial institations named .
in the Loan Agreement who sgreed 1o make
available a loan facility of up to US$300,000,000
to the CF2006-1

container sale and purchase agreements 1o be
executed during the Availability Psriod by CS Asia
as seller and CF 2006-1 as purchaser for the
purchase of containers

the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Koag Limited

the loan agreement with CF 2006-1 as borrower
aad the Lenders as leaders dated 9 June 2006

the aggregate of all principal amounts advanced,
al] interest accrued thereon, the expenses and ald
other sums of money from time to time owing by
CF 2006-1 to the Lenders uader the Loan
Agreement

has the meaning ascrided to such term uader the
Listing Rules

the People's Repablic of China

the security deed executed on 9 June 2006 between
CF 2006-1, CS Asia and CSHK as assignors and
Citicorp a5 security agent

shareholders of the Company

the agreerment to sub-lease executed on 9 June 2006
between CS Asia as tessor and CSHK as lessee

the display designated as page “3750” on the
telerate monitor systers or such other page as may
replace page “3750" on that sysiem for the purpose
of displayiug offered rates for US$ deposits

United States dollars, the lawful currency of United
Stares of America

China laternational Marine Centaivers Group, Co.,
Ltd., Changzbou Xin Huoachang lnternational
Containers Co., L1d., Singamas Container Holdiags
Ltd., Jindo Corporation, Yangzhou Tongyun
Coatainer Co., Lid., Yangzhou Tonglee Reefer
Container Co., Lid., DFIC, and their respective
subsidiaries or associasled companies and such
other companies which shali have been approved
by the Co-prdinating Lead Arrangers and which
have agreed to sell containers to CS Asis and CF
2006-1
By order of the Board of
China Shipping Container Lines Compauny Limited
Li Kelin
Chairman

“Lease Conlainers”

“Lessee S&P Agreements”

“Listing Rules”
“Loan Agreement”

“Outstanding Indebtcdness™

“perceatage ratio”
“PRC”

“Security Deed”
“Sharcholders™

“Sub-Lease Agreement”

“T™S"

“Uss”

‘“Veodors™

Shanghai, the People’s Republic of China
13 June 2006

The Board as at the date of this announcement comprises of Mr. Li Kelin, Mr. Jia Hongxiang,
Mr, Haang Xiaowen and Mr. Zlhiao Hongthou, being executive direcrors, Mr. Li Shaode,
Mr. Zhang Jignhua, Mr. Wang Daxiong, Mr. Zhang Guofa and Mr. Xu Hui, being non-
executive directors, and Mr. Hu Hanxiang, Mr. Gu Niangy, Mr. Wang Zongxi and Mr. Lam
Siu Wai, Steven, being independent non-executive directors.

The exchange rate adopted In this announcement for illustration purposes oaly is US81.00
= HK37.76

* The Company is tegisrered as an aversea company ander Part X1 of the Companies Ordinance

(Chaprer 32 of the Laws of Hong Kong) witder its Chinese name and the Engifsh name “Chinz
Skipping Containes Lines Company Limited”.
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