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METALS LTD.

First Quarter Report to Shareholders - For the Three Months Ended March 31, 2006
(BC Form 51-102F1, Schedule C: Management Discussion and Analysis)

Page -2-

Results of Operations

The loss for the three months ended March 31, 2006
totalled $55,418 as compared to a loss of $70,501 for
the three months ended March 31, 2005, a $15,083
decrease in the loss. The loss per share for the three
months ended March 31, 2006 equalled $0.003 per
share as compared to $0.005 per share for the three
months ended March 31, 2005, a $0.002 decrease in
loss per share.

The improvement can be mainly attributed to a
$10,512 decrease in promotion, travel and shareholder
relations, a $4,995 decrease in office and general, a
$3,814 decrease in stock-based compensation and a
$3,344 decrease in accounting. The decrease is
reduced by a $7947 increase in securities and
brokerage fees resulting from the Company’s private
placement.

Summary of Quarterly Results
Selected consolidated financial information for the last

12 quarters is as follows:

Quarter Revenue Net (loss) Net (loss) per share
2006 1°Q [ § 161 $ (55,418) $ (0.003)
20054"Q | 3 3888 $(110,126) $ (0.007)
200539Q [ § 52 $ (30,716) $ (0.002)
20052"7Q | $ 139 3 (53,676) $ (0.003)
20051 Q | § 58 $ (70,501) $ (0.005)
20044%Q | $ 36 $ (881,531) $ (0.058)
20043Q | $ 4072 $ (62,877) $ (0.004)
20042°°Q | § 521 $ (58,900) $ (0.004)
200419Q [ § 998 $ (59.817) $ (0.004)
20034%Q [ $ 336 $ (68,748) $ (0.005)
20033Q [ § 68 $ (39,241) $ (0.003)
20032"9Q |3 %2 $ (46,716) $ (0.004)

Liquidity and Capital Resources

During the first quarter, Great Quest completed an
$880,000 private placement at $0.55 a unit for a total
of 1,600,000 units. Each unit consists of one share
and one half of a transferable share purchase warrant.
Each full warrant entitles the holder to purchase one
additional share at $0.65 until February 6, 2008. The
shares become free trading on June 6, 2006. In
addition, 95,500 options were exercised at $0.22 for a
consideration of $21,010.

Subsequent to the end of the quarter, the Company
completed a private placement for $350,000 at $0.70

per unit for a total of 500,000 units. Each unit
consists of one share and one half of a transferable
share purchase warrant. Each full warrant entitles the
holder to purchase one additional share at $0.80 until
May 23, 2007. The shares become free trading on
September 23, 2006. In addition, 32,500 warrants
were exercised at $0.65 for proceeds of $21,125.
Finally, Great Quest granted 300,000, 5-year, stock
options at $0.80 to directors, consultants and
employees, as well as 200,000 to Ascenta Capital
Partners (see below).

Related Party Transactions

The Company paid management fees totalling $6,000
(2005 - $5,250) to a company wholly owned by Willis
W. Osborne, Director, in the first quarter and
geological fees totalling $4,576 (2005 - $3,823) to
Mamadou Keita, Director.

Investor Relations .

During the quarter, Great Quest participated in a gold
investment conference in Vancouver and the
Prospector and Developers Conference in Toronto. In
June, the Company will participate in another gold
conference in Vancouver.

Subsequent to the end of the first quarter, the
Company entered into an agreement with Ascenta
Capital Partners Inc. to provide investor relations
services for one year at $5,000 per month. Ascenta
will also receive an option on 200,000 shares at $0.80
per share, subject to TSX-V guidelines and the
Company’s Stock Option Plan. Ascenta will assist
Great Quest in fostering productive, continuing
dialogue with analysts and brokers as well as
introducing the Company to a much wider audience.

George W. Butterworth is the Company’s investor
relations representative. Mr. Butterworth liaises with
the investment community and communicates with
investors and shareholders about the Company’s
projects and progress. Additional information can be
viewed online at www.greatquest.com.

ON BEHALF OF THE BOARD
“Willis W. Osborne”

Willis W. Osbomne
President & Director

2006
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GREAT QUEST -

METALS LTD.

First Quarter Report to Shareholders - For the Three Months Ended March 31, 2006
(BC Form 51-102F], Schedule C: Management Discussion and Analysis)

Dear Shareholders:

Introduction

The fiscal year 2006 got off to an excellent start with
the completion of an $880,000 private placement,
followed by another financing of $350,000 in May,
subsequent to the end of the first quarter. A
successful program of mapping and sampling on the
Kenieba concession in western Mali, West Africa was
completed in January. The Djambaye 2 gold zone was
extended by 789 m and several new drill targets were
outlined. The Company’s 3,000 m drill program
started in early April. So far, 18 holes have been
drilled into the Djambaye 2 gold zone and 17 have
intersected the zone.

On April 18, 2006, the Company announced the
retention of Ascenta Capital Partners Inc. to provide
investor relations services in order to increase the
Company’s exposure to prospective investors.

Kenieba Concession

The year began with a pre-drill program of mapping
and sampling on the Kenieba concession, which
increased the known length of the Djambaye 2 gold
zone from 2.342 to 3,137 m and outlined 5 new drill
targets. Great Quest now has 11 drillable targets with
known gold mineralization including the Djambaye 2.

The 3,000 m drill program, which started subsequent
to the end of the first quarter, consists of 3 phases.
Phase 1 consists of drilling below the 2005 holes to
extend the zone to depth; Phase 2, drilling south of the
414 m length tested in 2005 and Phase 3, drilling new
zones. To date, Phase 1 (Hole KN 15-06 to 22-06)
has been completed and reported. Some of the better
results include 14.50 m of 5.42 g/t gold in KN 18-06
and 38.40 m of 1.00 in KN 16-06. So far 8 holes have
been drilled in Phase 1, and 10, in Phase 2.

The mineralized zone consists of gold in quartz veins
in rhyodacite and diorite dykes. At the northern part
of the drilled zone the rhyodacite and diorite dykes are
separated by as much as 226 m of relatively
unmineralized metasediments. As the Phase 1 drilling
progressed to the south, it was found that the
separation between the two dykes decreased to the
point that they are adjacent in KN 32-06. To the
south, in the area covered by Phase 2 drilling, there
are up to 5 separate dykes separated by only 2 to 5 m
of metasediments or gabbro.

Four holes remain to be drilled in Phase 2, and upto 8
will be drilled in Phase 3, with 2 holes each planned
for the Djambaye 1, Sansanto, Konate and one other
zone. One hole is also planned for the Baroya
concession, That should be the end of drlling with
the expected onset of the rainy season. The Company
expects to be in a position to resume drilling as soon
as possible after the rainy season.

Bourdala Concession

Great Quest plans to run an Induced Polarization (IP)
survey over 3 areas within the Bourdala concession.
In previous drilling in 2003 and 2004, it was found
that gold mineralization intersected in the Bourdala
Sud Ouest zone (10.0 m of 3.92 and 5.0 m of 8.63 g/t
gold in DH 06DM) and the TD zone (5.50 m 2.91 and
7.0 m of 4.24 g/t gold in DH 02TD) is associated with
1 to 20% arsenopyrite. The Company plans to use the
IP equipment to trace the arsenopyrite and thereby the
gold. In addition, geological mapping and soil
sampling will be carried out on the Damba Massa
concession and possibly other concessions.

Taseko Property

The Company has been in discussions with a company
on a possible joint venture on the Taseko property
which has a mineral reserve of 0.61% copper and
0.023 opt gold in the Empress zone.

The Exploration Team

Planning for and supervision of the projects is carried
out by Mamadou Keita, M.Sc. Geo., Willis W.
Osborne M.Sc. Geo., and Carl G. Verley, P. Geo. Mr.
Carl G. Verley, P. Geo. Is the Independent Qualified
Person under National Instrument 43-101.

Qverview of Performance
The significant financial highlights for the three
months ended March 31, 2006 are as follows:

o Incurred a loss totaling $55,418

e Acquired an automobile and equipment for its

Mali operations totaling $7,145

e Made $78,567 in concession payments

o Incurred $263,520 in deferred exploration costs

s Reduced its accounts payable by $23,467 and

amounts due to related parties by $73,796,

o Issued share capital for cash totaling $901,010
The Company’s working capital improved by
$496,627 from a deficit of $131,523 to a surplus of
$365,104,
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May 29, 2006

Office of International Corporate Finance
Securities and Exchange Commission

450 Fifth Street NW

Mail Stop 3-7

Washington, DC

USA, 20549

To Whom It May Concern:

RE: Great Quest Metals Ltd. (the "Company")
First Quarter Report

Enclosed please find one copy of the Company’s Form 51-102F1 with the First Quarter Report and
financial statements for the three months ended March 31, 2006.

Please be advised, that in accordance with National Instrument 51-102, the First Quarter Report was
mailed to shareholders on May 29, 2006.

Yours truly,

GREAT QUEST METALS LTD.

%r Nestoruk
Casporate Secretary
/in

enclosure

Suite 515, 475 Howe Street, Vancouver, BC V6C 2B3 Tel: 604-689-2882 Fax: 604-684-5854
Website: www.greatquest.com Email: info@greatquest.com







