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Tabcorp and TVN reach agreement to boost racing industry

Tabcorp and thoroughbred racing broadcaster ThoroughVisioN (TVN) have entered into
a binding agreement that will lead to an immediate end of the split racing picture and will
provide strong support for the Australian racing industry and wagering revenues.

The agreement involves Sydney and Victorian thoroughbred races returning to Sky
Channel and further enhancement of the TVN channel which will include premium
Australian and international thoroughbred racing. The agreement will run until the end of
2012.

Within days, Sky Channel will again provide comprehensive racing coverage including
Sydney and Victorian races. Both Sky and TVN will be available in pubs, clubs, TAB
outlets, at the racetrack and on Pay TV. As soon as consents from non-TVN clubs can be
obtained, TVN will commence broadcast of additional premium thoroughbred racing.

The main terms of the agreement are:

e There will be two channels: a consolidated wagering channel controlled and
owned by Sky, and a thoroughbred channel, owned and controlled by TVN

o The TVN channel will be substantially funded and resourced by Sky at an
incremental cost to Sky of $3.5 million pa

¢ Sky will be the exclusive distributor of both channels to pubs and clubs. Pubs and
clubs will have access to both channels for one combined price

¢ The TVN Channel will be available to all Pay TV subscribers subject to agreement
by each individual Pay TV operator

e Sky will pay broadcasting rights fees of $22 million pa for the Sydney and
Victorian thoroughbred races

o Tabcorp’'s wagering business will contribute up to $2 million pa for additional free-
to-air broadcasting of premium thoroughbred racing

o TVN will receive upfront payments of approximately $15 million for services,
including fees for the provision of TVN pictures to TAB outlets since May last year

o Sky and TVN will explore a joint venture approach to exploiting the opportunities
in new media, including broadband internet and mobile phones

Initially, the picture will return under interim arrangements, which will apply until limited
conditions are satisfied, including Australlan Competition and Consumer Commission
(ACCC) clearance.

The parties have agreed that all legal action between them will be stayed and that legal
proceedings will be discontinued when the long-term arrangement comes into effect.
Further details of the agreement are set out in the attachment to this release.

|
Tabcorp’'s Chief Executive of Australian Business Elmer Funke Kupper said: “The
agreement is a commercially sensible and logical outcome for Sky and TVN. The racing
industry will benefit from race pictures being broadcast to the widest possible audience,
the TABs, pubs and clubs will get two improved channels, and it will allow all of us to

b %ix Tabcorp Holdings Limited Tel 6139868 2508
| Public Affairs Fax 613 9868 2639

ABN 66 063 780 709 www.tabcorp.com.au
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focus on growing wagering revenues“. Having both channels available will give us the
best possible opportunity to return the industry to growth.”
|

TVN's Chief Executive Peter Sweeney said: “This agreement reflects a fair and
reasonable commercial position for TVN and its shareholders and provides racing fans
with the dedicated thoroughbred channel presenting Australian and international
premium thoroughbred races. TVN will continue to provide a significant increase to the
promotion of thoroughbred racing, which we expect will foster a greater interest in
wagering and the wider racing indusﬂry.”

!
For more information contact: |

Tabcorp: Bruce Tobin, General ‘Manager Corporate Affairs 03 9868 2508
TVN: Danny Finley, spokesman 0418 543 404
\
i
!
|
|
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Annexure to Tabcorp and TVN announcement

Under the binding agreement between Tabcorp, Sky Channel, TVN and TVN's
shareholders, the following long-term arrangements will apply until 31 December 2012.

Commercial Outlets and Pay TV |

Sky Channel will receive the rights to broadcast all Sydney and Victorian thoroughbred
races on Sky's Wagering Channel on residential Pay TV services and to commercial
venues. 1

Subject to consultation with (and where necessafy, the approval of) the relevant race
clubs, Sky will make available other premium Australian and international thoroughbred
races from non-TVN clubs on the TV‘N Channel.

Sky Channel will pay TVN rights fees of $22.0 million per year (indexed to CPI) for these

rights. The rights fees will increase to $23.75 million per year if TVN elects to cease

producing the TVN Channel. ‘
|

The arrangement is exclusive. TVN will not license any other person to broadcast

Sydney or Victorian thoroughbred raFes on Pay TV or into the commercial subscription

market. ‘

Sky Channel will provide resources to assist TVN to produce and distribute the improved

TVN Channel (at an incremental cost to Sky Channel of $3.5 million per year, indexed to

CPI). :

Sky Channel will be the exclusive distributor of the Wagering Channel and the exclusive
distributor of the TVN Channel to commercial venues with a liquor licence or wagering
facility. Sky Channel will retain revenues from its distribution of the channels to such
outlets. |

The Tabcorp group will pay TVN a total of approximately $15 million for the provision of
TVN to TAB outlets since May 2005, certain rights to archival vision and rights to two
hours per night of airtime on the TVN Channel. Approximately $6.5 million of this amount
will be paid this financial year, with the balance payable when the long-term
arrangements come into effect.

Free to air racing
Tabcorp’s wagering business will contribute up to $2 million per year towards TVN'’s
costs of funding additional racing on free to air television.

Litigation }
Once the long-term arrangements are unconditional, the parties will discontinue all
litigation between them and release one another from all claims made in the litigation

proceedings. Each party will be required to bear its own costs.

Other !

In the 3 months following this announcement, Tabcorp, Sky Channel and TVN will
explore a joint venture approach in relation to opportunities in the internet and new media
space. The long-term arrangementsiare not conditional on a joint venture proceeding.

[ Tabcorp Holdings Limited Tel 613 9868 2508
| Public Affairs Fax 613 9868 2639
\ ABN 66 063 780 709 www.tabcorp.com.au
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|
TVN may terminate the long-term arrangements before 2012 if Tabcorp ceases to control
Sky Channel or if Tabcorp ceases to hold its wagering licence in NSW or its wagering
licence in Victoria. Sky Channel may terminate the arrangements if any wagering
provider acquires a relevant interest in any TVN shares or if any person other than an
existing shareholder acquires voting power of more than 25% in TVN.

The long term arrangements outlined above are conditional on the ACCC giving informal
clearance to, or otherwise not objecting to, the proposed arrangements and
“arrangements being reached with Pay TV providers in relation to the broadcast of the
TVN Channel. The deadline for satisfying or waiving the conditions is 30 September
2006, but may be extended by agreement between the parties.

Interim arrangements i
In the meantime, interim arrangemeﬁts will apply under which:
e TVN will make Sydney and Victorian thoroughbred races available to Sky
Channel; ‘
¢ Sky Channel will make additional premium Australian and international
thoroughbred races available to TVN (subject to any necessary consents);
e Sky Channel will pay TVN $1.625 million per month; and
¢ The parties will stay al‘l litigation between them

‘ Tabcorp Holdings Limited Tel 6139868 2508
| Public Affairs Fax 613 9868 2639
[ ABN 66 063780709 www.tabcorp.com.au
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