WMgone0t v

HYPOTHEKENBANK IN ESSEN AGH * o ™ =

—m T eI ED

Gildehofstrasse 1
45127 Essen

Hypothekenbank in Essen AG 4 Postfach 101861 ¢ 45018 Essen ¢ Germany

Registered Letter / Advice of Delivery Germany

www.essenhyp.com
. .. info@esserihyp.com

Securities and Exchange Commission Tel.: +49 201 8135-0

Office of International Corporate Finance Fax: +49 201 8135-200

Room 3099 ) Bank Details:

450 Fifth Street. NW SU P Deutsche Bundesbank

; P ) - Filiale Essen

Washington D.C. 20549 : PL Account No.: 360 096 10

United States BIC Code: HYES DE 3E
Commerzbank AG
Bank Code 360 400 39

Your ref. Your message Our ref. Extension Essen Account No.: 177 64 75

UM -486 16.05.06

File No. 824883 — Frequent Issuer Status of

Hypothekenbank in Essen AG

Dear Sir or Madam,
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Jdhrliches Dokument fiir das Geschéftsjahr 2005
nach § 10 Wertpapierprospektgesetz (WpPG)

Die folgende Tabelle enthélt eine Auflistung aller Informationen, welche die Hypothekenbank in
Essen AG in den zw6lf Monaten des vorausgegangenen Geschéftsjahres aufgrund der in § 10
WpPG genannten wertpapierrechtlichen Vorschriften veréffentlicht oder dem Publikum zur
Verfligung gestellt hat. In der Spaite 3 der Tabelle ist aufgefilhrt, wo die entsprechende Information
verdéffentlicht oder zur Verfiigung gestellt wurde und eingesehen werden kann.

Wir weisen darauf hin, dass einige der im letzten Geschéftsjahr veréffentlichten Informationen
bereits veraltet sein kénnen.

Essen, den 24.04.2006
Hypothekenbank in Essen AG

Art der Information Datum der Verfiigbarkeit/Veréffentlichung
Veréffentlichung  |in

Geschéftsbericht zum 18.03.2005 www.essenhyp.de

Geschéaftsjahr 2004 Rubrik: Infopool/Downloads

Zwischenbericht zum 15.08.2005 www.essenhyp.de

30.06.2005 Rubrik: Infopool/Presse

Zwischenbericht zum 15.11.2005 www.essenhyp.de

30.09.2005 Rubrik: Infopool/Presse




FINAL TERMS
20 April 2006
Final Terms

Issue of Euro 43,000,000 Floating Rate Public-Sector Pfandbriefe Notes due September 2013
issued pursuant to the

Euro 20,000,000,000
Essen Hyp Debt iIssuance Programme
dated 31 October 2005
of

Hypothekenbank in Essen Aktiengesellschaft
Issue Price: 100.00 per cent.
Issue Date: 20 April 2006
Series No: HBEOG5

These are the Final Terms of an issue of Notes (which term, where applicable, shall include
Pfandbriefe) under the euro 20,000,000,000 Debt Issuance Programme of Hypothekenbank
in Essen Aktiengesellschaft (the “Programme”). Full Information on Hypothekenbank in Essen
Aktiengesellschaft and the offer of the Notes is only available on the basis of the combination
of the Debt Issuance Programme Prospectus pertaining to the Programme dated 31 October
2005 (the “Prospectus”) and these Final Terms. The Prospectus is available for viewing in
electronic form at the website of the Luxembourg Stock Exchange (www.bourse.lu) and at the
website of Hypothekenbank in Essen Aktiengesellschaft
(www.essenhyp.com/en/bonds_notes/securities_prospectus.php) and copies may be
obtained from Hypothekenbank in Essen Aktiengesellschaft, Transaction Banking,
Gildehofstrasse 1, D-45127 Essen, Federal Republic of Germany.

Il. TERMS AND CONDITIONS

This part of the Final Terms is to be read in conjunction with the Terms and Conditions of the
Notes (the “Terms and Conditions”) set forth in the Prospectus. Capitalised Terms not
otherwise defined herein shall have the meanings specified in the Terms and Conditions.

All references in this part of the Final Terms to numbered Articles and sections are to Articles
and sections of the Terms and Conditions.

All provisions in the Terms and Conditions corresponding to items in these Final Terms which
are either not selected or completed or which are deleted shall be deemed to be deleted from
the terms and conditions applicable to the Notes (the “Conditions™).

PART I.A. Notes other than Participation Certificates

Issuer Hypothekenbank in Essen
Aktiengeselischaft

Form of Conditions
[+ JLong-Form

[ integrated



Language of Conditions

[} German only

[«] English only

D English and German (English controlling)

[ ] German and English (German controlling)

Currency, Denomination, Form, Certain Definitions (§ 1)

Currency and Denomination

Specified Currency

Aggregate Principal Amount
Specified Denomination(s)

Number of Notes to be issued in each Specified
Denomination

Form

[ ] Notes

[« ] Pfandbriefe
[] Mortgage Pfandbriefe
[Zl Public-Sector Pfandbriefe
[«] TEFRAC

[«] Permanent Global Note

D Temporary Global Note exchangeable for:

[ ] Definitive Notes

[ ] TEFRAD

Temporary Global Note exchangeable for:

[ ] Permanent Global Note
[ ] Definitive Notes
[ ] Neither TEFRA D nor TEFRA C

[ ] Permanent Giobal Note

[ ] Temporary Global Note exchangeable for:

Euro (“EUR")

EUR 43,000,000
EUR 50,000

860



[ ] Definitive Notes

Definitive Notes
[ ] Coupons
[ ] Talons

D Receipts

Certain Definitions
Clearing System
[ o] Clearstream Banking AG
Neue Bérsenstralle 1
D-60487 Frankfurt am Main
[ o] Euroclear Bank S.A./N.V. (Euroclear Operator)
1 Boulevard du Roi Albert li
B-1210 Brussels
D Clearstream Banking, société anonyme

42 Avenue JF Kennedy
L-1855 Luxembourg

[ ] Other — (specify)
STATUS (§ 2)
[« ] Unsubordinated
[ ] subordinated
INTEREST (§ 3)
[ ] Fixed Rate Notes
Rate of Interest and Interest Payment Dates
Interest Commencement Date
Rate of Interest
Fixed Interest PaymentDate(s)
First Interest Payment Date
Initial Broken Amount(s) (per specified denomination)
Fixed Interest Date preceding the Maturity Date
Final Broken Amount(s) (per specified denomination)
[ «] Floating Rate Notes
Interest Payment Dates

Interest Commencement Date 20 April 2006

No



Specified Interest Payment Dates 19 March, 19 June, 19 September
and 19 December of each year
from and including 19 June 2006
to and including 19 September
2013
Specified Interest Period(s) Quarterly
Business Day Convention
E] Modified Following Business Day Convention
[ ] FRN Convention (specify period(s))
[ ] Following Business Day Convention
[ ] Preceding Business Day Convention
Relevant Financial Centres
Rate of Interest
[ ] Screen Rate Determination

E] EURIBOR (Brussels time/TARGET Business Day/Interbank Market in the euro-zone)

For the initial Interest Period: interpolated between 2 month and 3 month EURIBOR
For each Interest Period thereafter, 3 month EURIBOR

Screen page Reuters Screen Page
EURIBORO01 as of 11:00 a.m.,
Brussels time on the Interest
Determination Date
[ ] LIBOR (London time/London Business DayLondon Interbank Market)
Screen page

[ ] Other (specify)

Screen page

[ ] Formula

(set forth details in full here or in an attachment)

[ ] ISDA Determination
[ ] Other Method of Determination (insert details
(including Margin, Interest Determination Date,
Reference Banks, fall-back provisions))
Margin

[ ] plus

[ o] minus 0.02 per cent. per annum



Interest Determination Date
El second Business Day prior to commencement of Interest Period
[] first day of each Interest Period
[ ] other (specify)
Minimum and Maximum Rate of Interest
[e] Minimum Rate of Interest 0.00 per cent. per annum
[ ] Maximum Rate of Interest
[ ] Zero Coupon Notes
Accrual of interest
Amortisation Yield
[ ] Dual Currency Notes
(set forth details in fult here (including exchange
rate(s)or basis for calculating exchange rate(s) to

determine interest/fall-back provisions))

[ ] Instalment Notes
(set forth details in full here)

[ ] Index-linked Notes
(set forth details in full here)

[_] credit-linked Notes
(set forth details in full here)

[_] Other Structured Notes
(set forth details in full here(including fall back
provisions, if applicable and the relevant reference
date is not available))

Day Count Fraction

Actual/Actual (ICMA)

Actual/Actual (ISDA) (Actual/365)

Actual/365 (Fixed)

Actual/360

30/360 or 360/360 (Bond Basis)

JOd&0O00

30E/360 (Eurobond Basis)
PAYMENTS (§ 4)
Payment Business Day

Relevant Financial Centre(s) (specify all) TARGET




REDEMPTION (§ 5)
Final Redemption

|__:] Notes other than Instalment, Dual Currency, Index-
linked, Credit-linked or Structured Notes

[o] Maturity Date 19 September 2013

[ ] Redemption Month
[_] Final Redemption Amount
[ ] Principal amount

E Final Redemption Amount (per specified EUR 50,000 per Note of EUR
denomination) 50,000 Specified Denomination

[ ] Instalment Notes
Instalment Date(s)
Instalment Amount(s)
Early Redemption
Optional Redemption for Taxation Reasons No
Early Redemption at the Option of the Issuer No
Minimum Redembtion Amount
Higher Redemption Amount
Call Redemption Date(s)
Call Redemption Amount(s)
Minimum Notice to Holders
Maximum Notice to Holders
Early Redemption at the Option of a Holder No
Put Redemption Date(s)
Put Redemption Amount(s)
Minimum Notice to Issuer
Maximum Notice to Issuer (never more than 60 days)
Early Redemption Amount

Zero Coupon Notes:



Reference Price

Redemption of Notes other than Zero Coupon, Fixed
Rate, Floating Rate and Instalment Notes

[ ] Dual Currency Notes
(set forth details in full here (including exchange
rate(s) or basis for calculating exchange rate(s) to
determine principal/fall-back provisions))

[ ] index-linked Notes
(set forth details in full here)

[ ] Credit-linked Notes
(set forth details in full here)

[ ] Other Structured Notes
(set forth details in full here)

FISCAL AGENT AND PAYING AGENT (§ 6)

Paying Agents
E Fiscal Agent BNP Paribas Securities
Services, Luxembourg
E Additional Paying Agent(s)/specified office(s) BNP Paribas Securities
Services, Luxembourg
[¢] Calculation Agent BNP  Paribas  Securities

Services, Luxembourg

[e] Yes
[ ] No
[ ] Required location (specify)
NOTICES (§ 12)
Place and medium of publication
[ ] London (Financial Times)
[ o] Luxembourg (d'Wort)
[ ] Germany (Bérsen-Zeitung)
[_] Other (specify)
Publication on the website of the stock exchange
Stock Exchange
Internet Address

Governing Law German Law




PART I.B. PARTICIPATION CERTIFICATES
Language of Conditions
[ ] German only
D English only
[ ] English and German (English controlling)
|:| German and English (German controlling)

Issue, Principal Amount (§ 1)

Aggregate Principal Amount Not Applicable
Date of general meeting Not Applicable
Number of Participation Certificates Not Applicable
Principal amount Not Applicable

Distributions (§ 2)
[_] Fixed Rate Participation Certificates
Rate of interest
Interest Commencement Date
l:] Floating Rate Participation Certificates
Interest Commencement Date
Reference Dates
Margin
Euribor Rate
Screen Page
Distribution Date(s)
First Distribution Date
Term, Termination by the Issuer (§ 6)
End of term
Repayment Date
Interest Rate applicable to the Final Interest Period
[] Distribution rate
[ ] Other (specify)

Termination



Call Date
Date of Termination
PART I. C.: GLOBAL PFANDBRIEFE
General Provisions (§ 1)

[ ] [Global] Mortgage Pfandbriefe

(] Public-Sector Pfandbriefe
Aggregate Principal Amount
Number of Notes

Currency

[ ] EUR
[]usD
Interest (§ 2)
Rate of interest
Interest Commencement Date
First Interest Payment Date
Fixed Interest Payment Date(s)
Repayment (§ 3)
Specified Maturity Date
Payments (§ 4)
Relevant Financial Center(s) (specify all)
Paying Agent
[_] BNP Paribas Securities Services Luxembourg Branch

[ ] Hypothekenbank in Essen AG




PART ll. OTHER INFORMATION
Specific Risk Factors

Interest of natural and legal persons involved in the issue/offer

None
Estimated net proceeds EUR 42,970,760
Estimated total expenses of the issue EUR 2,000

Securities ldentification Numbers

[ o] Common Code 25050185
[ o] ISIN Code XS0250501854
[ o] German Securities Code HBEOGS5

[ ] Any other securities number
Yield
Yield
Method of calculating the yield

[ ] ICMA method: The ICMA methold determines the effective interest rate of notes
taking into account accrued interest on a daily basis

[ ] Other methods (specify)

[_] Historic Interest Rates

|:\ Details relating to the Performance of the [Index] [Formula] [other variable]
Not Applicable
Name of index

Description of index / Details of where information
about index can be obtained

Description of interest rate

Other equivalent information regarding the underlying
(including, in the case of a basket of underlyings, a
disclosure of the relevant weightings of each
underlying in the basket)

Comprehensive explanation of how the value of the investment is affected by the
underlying and the circumstances when risks are most evident

Not Applicable

Market disruption or settlement disruption events that may affect the underlying

10



Not Applicable
Adjustment rules with relation to events concerning the underlying
Not Applicable

|:| Details relating to the Performance of Rate(s) of Exchange and Explanation of Effect
on Value of Investment

Not Applicable

Selling Restrictions
G The Selling Restrictions set out in the Prospectus shall apply.
[o] TEFRAC
[ ] TEFRAD
[ ] Neither TEFRA C nor TEFRA D
D Additional Selling Restrictions (specify)

Taxation

Information on taxes on the income from the Notes withheld at source in respect of countries
where the offer is being made or admission to trading is being sought

All amounts payable in respect of the Notes shall be made without withholding or deduction
for or on account of any present or future taxes or duties of whatever nature imposed or
levied by way of withholding or deduction at source by or on behalf of the Federal Republic of
Germany or any political subdivision or any authority thereof or therein having power to tax
unless such withholding or deduction is required by law.
Restrictions on the free transferability of the Notes
None
TERMS AND CONDITIONS OF THE OFFER
Placing and Underwriting
Method of distribution

[ o] Non-syndicated

[ ] Syndicated

Commissions

Management/Underwriting Commission (specify) 0.068 per cent. of the Aggregate
Nominal Amount

Selling Concession (specify) Not Applicable

Other (specify)

Listing(s) Yes

11



[ o] Luxembourg
[ o] Regulated Market "Bourse de Luxembourg"
[ ] Euro MTF

[ ] Dusseldorf

l_—_l Other (insert details)

Date of admission Admission of the Notes is
expected on the Issue Date

Rating Not Applicable
Other relevant terms and conditions (specify) Not Applicable
Listing:

The above Final Terms comprise the details required to list this issue of Pfandbriefe pursuant
to the € 20,000,000,000 Essenhyp Debt Issuance Programme of Hypothekenbank in Essen
Aktiengesellschaft (as from 20 April 20086).

Responsibility

The Issuer accepts responsibility for the information contained in these Final Terms as set out
in the section “Responsibility Statement” on page 3 of the Prospectus, provided that, with
respect to any information included herein and specified to be sourced from a third party (i)
the Issuer confirms that any such information has been accurately reproduced and as far as
the Issuer is aware and is able to ascertain from information available to it from such third
party, no facts have been omitted, the omission of which would render the reproduced
information inaccurate or misleading and (ii) the Issuer has not independently verified any
such information and accepts no responsibility for the accuracy thereof.

Hypothekenbank in Essen Aktiengesellschaft

[Name & title of signatory]

12



The Final Terms will be displayed on the website of Essenhyp (www.essenhyp.com) and in
case of Notes listed on the Luxembourg Stock Exchange on the website of the Luxembourg

Stock Exchange (www.bourse.lu).

12 April 2006
12. April 2006
Final Terms
Endgdiltige Bedingungen

EUR 20,000,000 3.75 per cent. per annum Fixed Rate Public Sector Pfandbriefe
issued pursuant to the

EUR 20.000.000 3,75 % p.a. Festverzinsliche Offentliche Pfandbriefe
begeben aufgrund des

Euro 20,000,000,000
Essenhyp Debt Issuance Programme

dated 31 October 2005
datiert 31. Oktober 2005

of
der

Hypothekenbank in Essen Aktiengesellschaft

Issue Price: 100.00 per cent.
Ausgabepreis: 100,00 %

Issue Date: April 13, 2008
Valutierungstag: 13. Apnil 2006

Series No: HBEOHB
Serien Nr.: HBEOHB

These are the Final Terms of an issue of Notes (which term, where applicable, shall include
Pfandbriefe) under the euro 20,000,000,000 Debt Issuance Programme of Hypothekenbank in Essen
Aktiengeselischaft (the “Programme®). Full information on Hypothekenbank in Essen
Aktiengeselischaft and the offer of the Notes is only available on the basis of the combination of the
Debt Issuance Programme Prospectus pertaining to the Programme dated 31 October 2005 (the
“Prospectus”) and these Final Terms. The Prospectus is available for viewing in electronic form at the
website of the Luxembourg Stock Exchange (www.bourse.lu) and at the website of Hypothekenbank
in Essen Aktiengesellschaft (www.essenhyp.com/en/bonds_notes/securities_prospectus.php) and
copies may be obtained from Hypothekenbank in Essen Aktiengesellschaft, Transaction Banking,
Gildehofstrasse 1, D-45127 Essen, Federal Republic of Germany.

Dies sind die Endglltigen Bedingungen einer Emission von Schuldverschreibungen (dieser Begriff
schlie3t an geeigneter Stelle Pfandbriefe ein unter dem Euro 20.000.000.000 Debt Issuance
Programm der Hypothekenbank in Essen Aktiengeselischaft (das ,Programm®). Vollstédndige
Informationen iber die Hypotheken Bank in Essen Aktiengesellschaft und das Angebot der
Schuldverscheibungen sind nur verfiigbar, wenn die Endgtiltigen Bedingungen und der Basisprospekt
vom 31. Oktober 2005 dber das Programm (der ,Prospekt’) zusammengenommen werden. Der
Prospekt kann auf der Internetseite der Luxembourg Stock Exchange (www.bourse.lu) und der
Intermetseite  der  Hypothekenbank in  Essen  Aktiengesellschaft  (www.  essenhyp.
com/en/bonds_notes/securities_prospectus.php) eingesehen werden. Kopien sind erhéltlich unter
folgender Adresse: Hypothekenbank in Essen Aktiengeselischaft, Marktfolge Treasury, Gildehofstral3e
1, D-45127 Essen, Bundesrepublik Deutschland.

I. TERMS AND CONDITIONS
I. EMISSIONSBEDINGUNGEN

This part of the Final Terms is to be read in conjunction with the Terms and Conditions of the Notes



(the “Terms and Conditions”) set forth in the Prospectus. Capitalised Terms not otherwise defined
herein shall have the meanings specified in the Terms and Conditions.

All references in this part of the Final Terms to numbered Articles and sections are to Articles and
sections of the Terms and Conditions.

All provisions in the Terms and Conditions corresponding to items in these Final Terms which are
either not selected or completed or which are deleted shall be deemed to be deleted from the terms
and conditions applicable to the Notes (the “Conditions”).

Dieser Teil der Endgiitigen Bedingungen ist in Verbindung mit den Emissionsbedingungen der
Schuldverschreibungen (die ,Emissionsbedingungen®) zu lesen, die im Prospekt enthalten sind.
Begriffe, die in den Emissionsbedingungen definiert sind, haben, falls die Endgliltigen Bedingungen
nicht etwas anderes bestimmen, die gleiche Bedeutung, wenn sie in diesen Endgdltigen Bedingungen
verwendet werden.

Bezugnahmen in diesem Teil der Endgliltigen Bedingungen auf Paragraphen und Absétze beziehen
sich auf die Paragraphen und Absétze der Emissionsbedingungen.

Samtliche Bestimmungen der Emissionsbedingungen, die sich auf Varnablen dieser Endgtltigen
Bedingungen beziehen und die weder angekreuzt noch ausgefillt werden oder die gestrichen werden,
gelten als in den auf die Schuldverschreibungen anwendbaren Emissionsbedingungen (die
LBedingungen”) gestrichen.

PART L.A. Notes other than Participation Certificates
TEIL 1.A. Schuldverschreibungen, die keine GenuB3scheine sind

Issuer Hypothekenbank in Essen
Emittentin Aktiengesellschaft

Form of Conditions
Form der Bedingungen

a Long-Form
Nicht-konsolidierte Bedingungen

n Integrated
Konsolidierte Bedingungen

Language of Conditions
Sprache der Bedingungen

] German only
ausschliellich Deutsch

a English only
ausschliefllich Englisch

a English and German (English controlling)
Englisch und Deutsch (englischer Text mafigeblich)

a German and English (German controlling)
Deutsch und Englisch (deutscher Text mal3geblich)

Currency, Denomination, Form, Certain Definitions (§ 1)
Wéhrung, Stiickelung, Form, Definitionen (§ 1)

Currency and Denomination'
Wéhrung und Stiickelung

! The minimum will be, if in euro, €1,000, if in any currency other than euro, in an amount in such other currency equivalent

to or exceeding the equivalent of €1,000 at the time of the issue.



Specified Currency
Festgelegte Wéhrung Euro (,EURY)

Aggregate Principal Amount
Gesamtnennbetrag EUR 20.000.000

Specified Denomination(s)
Festgelegte Stdckelung/Stickelungen EUR 1.000

Number of Notes to be issued in each Specified Denomination
Anzahl der in jeder festgelegten Stiickelung auszugebenden 20.000
Schuldverschreibungen

Form
Form

a Notes
Schuldverschreibungen

[ | Pfandbriefe

Q Mortgage Pfandbriefe
Hypothekenpfandbriefe

u Public-Sector Pfandbriefe
Offentliche Pfandbriefe
[ ] TEFRAC
TEFRA C
n Permanent Global Note
Dauerglobalurkunde
] Temporary Global Note exchangeable for:

Vorléufige Globalurkunde austauschbar gegen:

Q Definitive Notes
Einzelurkunden

Q TEFRAD
TEFRA D

Temporary Global Note exchangeable for:
Vorldufige Globalurkunde austauschbar gegen:

ad Permanent Global Note
Dauerglobalurkunde

a Definitive Notes
Einzelurkunden

a Neither TEFRA D nor TEFRA C
Weder TEFRA D noch TEFRA C

a Permanent Global Note
Dauerglobalurkunde
a Temporary Global Note exchangeable for:

Vorlédufige Globalurkunde austauschbar gegen:

Die Mindeststiickelung betrégt €1.000, bzw. falls die Emission in einer anderen Wéhrung als Euro erfolgt, einem Betrag in
dieser anderen Wéhrung, der zur Zeit der Emission dem Gegenwert von €1.000 entspricht oder diesen iibersteigt.



a Definitive Notes

Einzelurkunden

Definitive Notes
Einzelurkunden
a Coupons

Zinsscheine
a Talons

Talons
a Receipts

Rickzahlungsscheine
Certain Definitions
Definitionen
Clearing System
. Clearstream Banking AG

Neue Borsenstrafie 1
D-60487 Frankfurt am Main

a Euroclear Bank S.A./N.V. (Euroclear Operator)
1 Boulevard du Roi Albert ||
B-1210 Brussels

] Clearstream Banking, société anonyme
42 Avenue JF Kennedy
L-1855 Luxembourg

a Other — (specify)
sonstige (angeben)

STATUS (§ 2)

STATUS (§ 2)

n Unsubordinated
Nicht-nachrangig

Q Subordinated
Nachrangig

INTEREST (§ 3)

ZINSEN (§ 3)

[ | Fixed Rate Notes

Festverzinsliche Schuldverschreibungen
Rate of Interest and Interest Payment Dates
Zinssatz und Zinszahlungstage

Interest Commencement Date
Verzinsungsbeginn

Rate of Interest
Zinssatz

fixed Interest Payment Date(s)
feste(r) Zinszahlungstag(e)

Nein

13. April 2006

3,75 % per annum

1. September in jedem Jahr



g

First Interest Payment Date
Erster Zinszahlungstag

Initial Broken Amount(s) (per specified denomination)
Anféangliche(r) Bruchteilzinsbetrag(-betrdge)(fiir jede
festgelegte Stiickelung)

Fixed Interest Date preceding the Maturity Date
Festzinstermin, der dem Félligkeitstag vorangeht

Final Broken Amount(s) (per specified denomination)
AbschlieBende(r) Bruchteilzinsbetrag(-betrége) (fur jede
festgelegte Stickelung)

Floating Rate Notes
Variabel verzinsliche Schuldverschreibungen

Minimum and Maximum Rate of Interest
Mindest- und Héchstzinssatz

a

Q

Minimum Rate of Interest
Mindestzinssatz

Maximum Rate of Interest
Héchstzinssatz

Zero Coupon Notes
Nullkupon-Schuldverschreibungen

Dual Currency Notes
Doppelwédhrungs-Schuldverschreibungen

(set forth details in full here (including exchange rate(s)
or basis for calculating exchange rate(s) to determine
interest/fall-back provisions))

(Einzelheiten einfiigen (einschliefllich Wechselkurs(e)
oder Grundlage fiir die Berechnung des/der
Wechselkurs(e) zur Bestimmung von
Zinsbetrdgen/Ausweichbestimmungen))

Instalment Notes
Raten-Schuldverschreibungen
(set forth details in full here)
(Einzelheiten einfiigen)

Index-linked Notes

Indexierte Schuldverschreibungen

(set forth details in full here (including index/formula,
basis for calculating interest, a description of any market
disruption or settlement disruption events and
adjustment rules with relation to events concerning the
underlying))

(Einzelheiten einfigen (einschliellich des Index/der
Formel, der Grundlagen fiir die Berechnung der
Zinsbetrédge sowie Beschreibung etwaiger Stérungen
des Markets oder bei der Abrechnung, die den
Basiswert beeinflussen und Korrekturvorschrifen in
Bezug auf Vorfélle, die den Basiswert beeinflussen))

1. September 2006

EUR 14,49 fur jede festgelegte
Sttickelung von EUR 1.000

1. September 2010

Nicht anwendbar

Nicht anwendbar

Nicht anwendbar

Nicht anwendbar

Nicht anwendbar

Nicht anwendbar

Nicht anwendbar



Credit-linked Notes

Credit-linked Notes Nicht anwendbar
(set forth details in full here (including basis for

calculating interest and fall back provisions))

(Einzelheiten einfigen (einschliel3lich der Grundlagen

fur die Berechnung der Zinsbetrédge sowie

Ausweichbestimmungen))

other structured Notes

andere strukturierte Schuldverschreibungen Nicht anwendbar
(set forth details in full here (including fall back

provisions, if applicable and the relevant reference date

is not available))

(Einzelheiten einfugen (einschlieflich

Ausweichbestimmungen, wenn anwendbar und der

malfigebliche Referenzsatz nicht verflgbar ist))

Day Count Fraction

Zinstagequotient

u Actual/Actual (ICMA)

a Actual/Actual (ISDA) {Actual/365)
a Actual/365 (Fixed)

a Actual/360

g 30/360 or 360/360 (Bond Basis)
a 30E/360 (Eurobond Basis)
PAYMENTS (§ 4)

ZAHLUNGEN (§ 4)

Payment Business Day
Zahlungstag

Relevant Financial Centre(s) (specify all)
Relevante(s) Finanzzentren(um) (alfe angeben) TARGET

REDEMPTION (§ 5)
RUCKZAHLUNG (§ 5)

Final Redemption
Riickzahlung bei Endfélligkeit

Notes other than Instalment, Dual Currency, Index-
linked, Credit-linked or Structured Notes
Schuldverschreibungen auBler Raten-,
Doppelwéhrungs-, Indexierte-, Credit linked- oder
Strukturierte-Schuldverschreibungen

Maturity Date
Félligkeitstag 1. September 2011

Redemption Month
Ruckzahlungsmonat

Final Redemption Amount
Rickzahlungsbetrag



Principal amount
Nennbetrag

Final Redemption Amount (per specified denomination)
Riickzahlungsbetrag (fur jede festgelegte Stickelung)

Instalment Notes
Raten-Schuldverschreibungen
Instalment Date(s)
Ratenzahlungstermin (e)

Instalment Amount(s)
Rate(n)

Early Redemption
Vorzeitige Riickzahlung

Optional Redemption for Taxation Reasons
Option zur vorzeitigen Riickzahlung aus steuerlichen
Griinden

Early Redemption at the Option of the Issuer
Vorzeitige Riickzahlung nach Wahl der Emittentin

Early Redemption at the Option of a Holder
Vorzeitige Riickzahlung nach Wahl des Gldubigers

Early Redemption Amount
Vorzeitiger Riickzahlungsbetrag

Redemption of Notes other than Zero Coupon, Fixed Rate,
Floating Rate and Instalment Notes

Riickzahlung von Schuldverschreibungen, die weder
Nullkupon-, festverzinsliche, variabel verzinsliche noch
Raten-Schuldverschreibungen sind

Q

Dual Currency Notes
Doppelwéhrungs-Schuldverschreibungen

(set forth details in full here (including exchange rate(s)
or basis for calculating exchange rate(s) to determine
principal/fall-back provisions))

(Einzelheiten einfigen (einschliellich Wechselkurs(e)
oder Grundlage fiir die Berechnung des/der
Wechselkurs(e) zur Bestimmung von
Kapitalbetrdgen/Ausweichbestimmungen))

Index-linked Notes

Indexierte Schuldverschreibungen
(set forth details in full here)
(Einzelheiten einfiigen)

Credit-linked Notes

Credit-linked Schuldverschreibungen
(set forth details in full here)
(Einzelheiten einfigen)

Nein

Nein

Nein
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a other structured Notes
andere strukturierte Schuldverschreibungen
(set forth details in full here)
(Einzelheiten einfligen)

FISCAL AGENTAND PAYING AGENT (§ 6)
EMISSIONSSTELLE UND ZAHLSTELLE (§ 6)

Paying Agents
Zahlstellen
| Fiscal Agent
Emissionsstelle Hypothekenbank in Essen
Aktiengeselischaft
Gildehofstrasse 1
45127 Essen
Deutschland
] Additional Paying Agent(s)/specified office(s)
Zahilstelle(n)/bezeichnete Geschéftsstelle(n) Hypothekenbank in Essen
Aktiengesellschaft
Gildehofstrasse 1
45127 Essen
Deutschland
[ ] Calculation Agent
Berechnungsstelle
Q Yes
Ja
[ | No
Nein

a Required location (specify)
Vorgeschriebenen Ort (angeben)

NOTICES (§ [12])
MITTEILUNGEN (§ [12])

Place and medium of publication
Ort und Medium der Bekanntmachung

Publication in printed form
Bekanntmachung in gedruckter Form

a London (Financial Times)
London (Financial Times)

a Luxembourg (d'Wort)
Luxemburg (d’ Wort)

[ ] Germany (Bérsen-Zeitung)
Deutschiand (Bérsen-Zeitung)

a Other (specify)
sonstige (angeben)

Publication on the website of the stock exchange
Bekanntmachung auf der Website der Bérse

Stock Exchange
Bérse

Internet Address
Internetadresse



Governing Law German Law
Anwendbares Recht Deutsches Recht



PART Il. OTHER INFORMATION
TEIL 1. ZUSATZLICHE INFORMATIONEN

Interest of natural and legal persons involved in the issue/offer
Interessen von Seiten natiirlicher und juristischer Personen,
die an der Emission/dem Angebot beteiligt sind keine

Reasons for the offer
Griinde fiir das Angebot Siehe ,Use of Proceeds” im Prospekt.

Estimated net proceeds
Geschétzter Nettobetrag der Ertrége EUR 20,000,000

Estimated total expenses of the issue
Geschétzte Gesamtkosten der Emission EUR 500

Securities Identification Numbers
Wertpapier-Kenn-Nummern

0 Common Code
Common Code

® |SIN Code
ISIN Code DEQOOHBEOHB?7

® German Securities Code
Wertpapier-Kenn-Nummer (WKN) HBEOHB

Q Any other securities number
Sonstige Wertpapier-Kenn-Nummer

Yield
Rendite Nicht anwendbar

Selling Restrictions
Verkaufsbeschrankungen

Q The Selling Restrictions set out in the Prospectus shall apply.

Es gelten die im Prospekt wiedergegebenen Verkaufsbeschrénkungen.
® TEFRAC

TEFRA C

Q TEFRAD
TEFRAD

O Neither TEFRA C nor TEFRA D?
Weder TEFRA C noch TEFRA D

Q Additional Selling Restrictions (specify)
Zusétzliche Verkaufsbeschrénkungen (angeben)

Taxation
Besteuerung

Information on taxes on the income from the Notes withheld at source in respect of countries where
the offer is being made or admission to trading is being sought.

2 Applicable only if Notes have a maturity of one year including any unilateral rollovers or extensions or less.

Nur fir Schuldverschreibungen mit einer Laufzeit von einem Jahr oder weniger inklusive einseitiger Verléngerungen oder
Erweiterungen.
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Informationen Gber die an der Quelle einbehaltene Steuer auf Schuldverschreibungen hinsichtlich der
Lander in denen das Angebot unterbreitet oder die Zulassung zum Hande! beantragt wird.

Wie im Prospekt beschrieben

Restrictions on the free transferability of the Notes
Beschrdnkungen der freien Ubertragbarkeit der Wertpapiere

TERMS AND CONDITIONS OF THE OFFER
BEDINGUNGEN UND KONDITIONEN DES ANGEBOTS

Conditions, offer statistics, plan of distribution and allotment, pricing
Bedingungen, Angebotstatistik, Vertriebs- und Zuteilungsplan,
Preisfestsetzung

Conditions to which the offer is subject
Bedingungen, denen das Angebot unterliegt

Placing and Underwriting
Platzierung und Ubernahme

Method of distribution

Vertriebsmethode
u Non-syndicated
Nicht syndiziert

Q Syndicated

Syndiziert
Date of Subscription Agreement
Datum des Subscription Agreements

Management Details including form of commitment
Einzelheiten bezliglich des Bankenkonsortiums
einschlieBlich der Art der Ubernahme

Dealer / Management Group (specify name and address)
Plazeur / Bankenkonsortiumr (Name und Adresse angeben)

[ ] firm commitment
feste Zusage

a no firm commitment/best efforts arrangements
keine feste Zusage/zu den bestmdglichen Bedingungen

Commissions
Provisionen

Management/Underwriting Commission (specify)
Management- und Ubernahmeprovision (angeben)

Selling Concession (specify)
Verkaufsprovision (angeben)

Other (specify)
Andere (angeben)

keine

Nicht anwendbar

Nicht anwendbar

Not Applicable
Nicht anwendbar

WestlLB AG
Herzogstrasse 15
40217 Dasseldorf

Deutschland

Nicht anwendbar
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Stabilising Dealer/Manager keiner
Kursstabilisierender Dealer/Manager

Listing(s)
Bérsenzulassung(en) Ja

Q Luxembourg
Luxemburg

Q Regulated Market "Bourse de Luxembourg"
Q Euro MTF
B Dusseldorf

U Other (insert details)
sonstige (Einzelheiten einfligen)

Date of admission
Termin der Zulassung Wird von der Emittentin zeitnah beantragt

Estimate of the total expenses related to admission to trading
Geschiitzte Gesamtkosten fiir die Zulassung zum Handel EUR 500

Name and address of the entities which have a firm commitment to act as intermediaries in secondary
trading, providing liquidity through bid and offer rates and description of the main terms of their
commitment

Name und Anschrift der Institute, die aufgrund einer festen Zusage als Intermedidre im
Sekundarhandel tétig sind und Liquiditdt mittels Geld- und Briefkursen erwirtschaften, und
Beschreibung der Hauptbedingungen der Zusagevereinbarung

Not applicable
Nicht anwendbar

Rating

Rating ) Rating fiir diese Serie ist beantragt
Other relevant terms and conditions (specify)

Andere relevante Bestimmungen (einfiigen) Nicht anwendbar

Listing:
Bdrsenzulassung.

The above Final Terms comprise the details required to list this issue of Pfandbriefe pursuant to the €
20,000,000,000 Essenhyp Debt Issuance Programme of Hypothekenbank in Essen Aktiengesellschaft
(as from 13 April 20086).

Die vorstehenden Endgiiltigen Bedingungen enthalten die Angaben, die fir die Bérsennotierung
dieser Emission von Schuldverschreibungen unter dem € 20.000.000.000 Essenhyp Debt Issuance
Programme der Hypothekenbank in Essen Aktiengesellschaft (ab dem 13. April 2006) erforderiich
sind.

Responsibility
Verantwortlichkeit

The Issuer accepts responsibility for the information contained in these Final Terms as set out in the
section “Responsibility Statement” on page 3 of the Prospectus, provided that, with respect to any
information included herein and specified to be sourced from a third party (i) the Issuer confirms that
any such information has been accurately reproduced and as far as the Issuer is aware and is able to
ascertain from information available to it from such third party, no facts have been omitted, the
omission of which would render the reproduced information inaccurate or misleading and (ii) the Issuer
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has not independently verified any such information and accepts no responsibility for the accuracy
thereof.

Die Emittentin ibermimmt die Verantwortung fir die in diesen Endgaltigen Bedingungen enthaltenen
Informationen wie im Abschnitt ,Responsibility Statement” auf Seite 3 des Prospekts bestimmt.
Hinsichtlich der hierin enthaltenen und als solche gekennzeichneten Informationen von Seiten Dritter
gilt Folgendes: (i) Die Emittentin bestétigt, dall diese Informationen zutreffend wiedergegeben worden
sind und — soweit es der Emittentin bekannt ist und sie aus den von diesen Dritten zur Verfiigung
gestellten Informationen ableiten konnte — keine Fakten ausgelassen wurden, deren Fehlen die
reproduzierten Informationen unzutreffend oder irrefihrend gestalten wirden; (i) die Emittentin hat
diese Informationen nicht selbsténdig Gberprift und dbemimmt keine Verantwortung fir ihre
Richtigkeit.

Hypothekenbank in Essen Aktiengesellschaft
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Diese Serie von Pfandbriefen wird gemaR einem Amended and Restated Fiscal Agency Agreement
vom 31. Oktober 2005 (das "Agency Agreement") zwischen Hypothekenbank in Essen
Aktiengesellschaft (die "Emittentin”) und BNP Paribas Securities Services, Luxembourg Branch als
Emissionsstelle (die "Emissionsstelle”, wobei dieser Begriff jeden Nachfolger der Emissionsstelle
gemal dem Agency Agreement einschlieRt) und den anderen darin genannten Parteien begeben.
Ablichtungen des Agency Agreement kénnen kostenlos bei der bezeichneten Geschéftsstelle der
Emissionsstelle und bei den bezeichneten Geschéftsstellen einer jeden Zahistelle sowie bei der
Hauptgeschéftsstelle der Emittentin bezogen werden.

BEDINGUNGEN

§1
WAHRUNG, STUCKELUNG, FORM, DEFINITIONEN

(1) Wiahrung, Stiickelung. Diese Serie HBEOHB der Offentlichen Pfandbriefe (die
"Schuldverschreibungen”) der Hypothekenbank in Essen Aktiengesellschaft (die "Emittentin”) wird in
Euro (die "festgelegte Wahrung") im Gesamtnennbetrag von Euro 20.000.000 (in Worten: Euro zwanzig
Millionen) in Stiickelungen von Euro 1.000 (die "festgelegten Stiickelungen”) begeben.

(2) Form. Die Schuldverschreibungen lauten auf den Inhaber.

(3) Davuerglobalurkunde. Die Schuldverschreibungen sind durch eine Dauerglobalurkunde (die
"Dauerglobalurkunde") ohne Zinsscheine verbrieft. Die Dauerglobalurkunde trégt die eigenhandigen
Unterschriften zweier ordnungsgemaR bevolimachtigter Vertreter der Emittentin und des von der
Bundesanstalt fiir Finanzdienstleistungsaufsicht bestellten Treuhanders und ist von der Emissionsstelle
oder in deren Namen mit einer Kontrollunterschrift versehen. Einzelurkunden und Zinsscheine werden
nicht ausgegeben.

(4) Clearing System. Jede Dauerglobalurkunde wird solange von einem oder im Namen eines Clearing
Systems verwahrt, bis samtliche Verbindlichkeiten der Emittentin aus den Schuldverschreibungen
erfullt sind. "Clearing System" bedeutet folgendes: Clearstream Banking AG.

(5) Glaubiger von Schuldverschreibungen. "Glaubiger" bedeutet jeder Inhaber eines Miteigentumsanteils
oder anderen Rechts an den Schuldverschreibungen.

§2
STATUS

Die Schuldverschreibungen begriinden nicht nachrangige Verbindlichkeiten der Emittentin, die
untereinander gleichrangig sind. Die Schuldverschreibungen sind nach MaRgabe des
Pfandbriefgesetzes gedeckt und stehen im gleichen Rang mit allen anderen Verpflichtungen der
Emittentin aus Offentlichen Pfandbriefen.

§3
ZINSEN

(1) Zinssatz und Zinszahlungstage. Die Schuldverschreibungen werden in Héhe ihres Nennbetrages
verzinst, und zwar vom vom 13. April 2006 (einschlieflich) bis zum 01. September 2011
(ausschiiefilich) mit 3,75 % jahrlich. Die Zinsen sind nachtraglich am 1. September eines jeden Jahres
zahlbar (jeweils ein "Zinszahlungstag"). Die erste Zinszahlung erfolgt am 1. September 2006 und
belduft sich auf EUR 14,49 je Teilschuldverschreibung in festgelegter Stiickelung von EUR 1.000.

(2) Auflaufende Zinsen. Der Zinslauf der Schuldverschreibungen endet an dem Tag, an dem sie zur
Rickzahlung fallig werden. Falls die Emittentin die Schuldverschreibungen bei Falligkeit nicht einlést,
erfolgt die Verzinsung des ausstehenden Nennbetrages der Schuldverschreibungen vom Tag der
Félligkeit bis zum Tag der tatsdchlichen Rickzahlung der Schuldverschreibungen in Hohe des
gesetzlich festgelegten Satzes fur Verzugszinsen, es sei denn, die Schuldverschreibungen werden mit
einem héheren als dem gesetzlich festgelegten Satz fiir Verzugszinsen verzinst.

(3) Berechnung der Zinsen fiir Teile von Zeitrdumen. Sofern Zinsen fur einen Zeitraum von weniger als
einem Jahr zu berechnen sind, erfolgt die Berechnung auf der Grundlage des Zinstagequotienten (wie
nachstehend definiert).

(4) Zinstagequotient. "Zinstagequotient" bezeichnet im Hinblick auf die Berechnung eines Zinsbetrages
auf eine Schuldverschreibung fiir einen beliebigen Zeitraum (der "Zinsberechnungszeitraum”) die
Anzahl von Tagen im jeweiligen Zinsberechnungszeitraum vom letzten Zinsazahlungstag
(einschiieBlich) (oder, falls ein solcher nicht vorgesehen ist, vom Verzinsungsbeginn) bis zum jeweiligen
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Zinszahlungstag (ausschlieRlich) dividiert durch (x) bei Schuldverschreibungen deren Zinsen nur durch
regelméBige jahrliche Zinszahlungen ausgezahlt werden sollen, die Anzahl der Tage im jeweiligen
Zinsberechnungszeitraum vom letzten Zinszahlungstag (einschlieBlich) (oder, falis keiner, von dem
Verzinsungsbeginn) bis zum nachsten vorgesehenen Zinszahlungstag (ausschlieBlich) oder (y) bei
Schuldverschreibungen deren Zinsen anders als nur durch regelmifige jahrliche Zinszahiungen
ausgezahlt werden sollen, das Produkt aus der Anzahl der Tage im Zinsberechnungszeitraum vom
letzten Zinszahlungstag (einschlieBlich) (oder, falls ein solcher nicht vorgesehen ist, vom
Verzinsungsbeginn) bis zum nachsten vorgesehenen Zinszahlungstag (ausschlieBlich) und der Anzahi
von Zinszahlungstagen, die in einem Kalenderjahr vorkommen wiirden falls Zinsen fur das gesamte
betreffende Jahr zu zahlen waren.

§4
ZAHLUNGEN

(1) (a) Zahlungen auf Kapital. Zahlungen auf Kapital in bezug auf die Schuldverschreibungen erfolgen
nach Mafligabe des nachstehenden Absatzes 2 an das Clearing System oder dessen Order zur
Gutschrift auf den Konten der jeweiligen Kontoinhaber des Clearing Systems gegen Vorlage und
(auer im Fall von Teilzahlungen) Einreichung der die Schuldverschreibungen zum Zeitpunkt der
Zahlung verbriefenden Globalurkunde bei der bezeichneten Geschéftsstelle der Emissionsstelle
auferhalb der Vereinigten Staaten.

(b) Zahlung von Zinsen. Die Zahlung von Zinsen auf Schuldverschreibungen erfolgt nach MafRRgabe von
Absatz 2 an das Clearing System oder dessen Order zur Gutschrift auf den Konten der jeweiligen
Kontoinhaber des Clearing Systems.

(2) Zahlungsweise. Vorbehaltlich geltender steuerlicher und sonstiger gesetzlicher Regelungen und
Vorschriften erfolgen zu leistende Zahlungen auf die Schuldverschreibungen in Euro.

(3) Vereinigte Staaten. Fur die Zwecke des Absatzes 1 dieses § 4 bezeichnet "Vereinigte Staaten” die
Vereinigten Staaten von Amerika (einschlieBlich deren Bundesstaaten und des District of Columbia)
sowie deren Territorien (einschlieRlich Puerto Ricos, der U. S. Virgin Islands, Guam, American Samoa,
Wake Island und Northern Mariana Islands).

(4) Erfillung. Die Emittentin wird durch Leistung der Zahlung an das Clearing System oder dessen
Order von ihrer Zahlungspfiicht befreit.

(5) Zahltag. Fallt der Félligkeitstag einer Zahlung in bezug auf eine Schuldverschreibung auf einen Tag,
der kein Zahltag ist, dann hat der Glaubiger keinen Anspruch auf Zahlung vor dem néachsten Zahitag
am jeweiligen Geschaftsort. Der Glaubiger ist nicht berechtigt, weitere Zinsen oder sonstige Zahiungen
aufgrund dieser Verspatung zu verlangen. Fir diese Zwecke bezeichnet "Zahitag" einen Tag (auRer
einem Samstag oder Sonntag), an dem (i) das Clearing System und (ii) das Trans-European
Automated Real-time Gross Settlement Express Transfer System (TARGET) Zahlungen abwickein.

(8) Bezugnahmen auf Kapital. Bezugnahmen in diesen Emissionsbedingungen auf Kapital der
Schuldverschreibungen schlieBen, soweit anwendbar, die folgenden Betrdge ein: den
Ruckzahlungsbetrag der Schuldverschreibungen; den Wahl-Rickzahlungsbetrag (Call) der
Schuldverschreibungen sowie jeden Aufschlag sowie sonstige auf oder in bezug auf die
Schuldverschreibungen zahlbaren Betrige.

(7) Hinterlegung von Kapital und Zinsen. Die Emittentin ist berechtigt, beim Amtsgericht Frankfurt am
Main Zins- oder Kapitalbetrage zu hinterlegen, die von den Glaubigern nicht innerhald von zwdlf
Monaten nach dem Falligkeitstag beansprucht worden sind, auch wenn die Glaubiger sich nicht in
Annahmeverzug befinden. Soweit eine solche Hinterlegung erfoigt, und auf das Recht der Riicknahme
verzichtet wird, erldschen die diesbeziiglichen Anspriiche der Glaubiger gegen die Emittentin.

§5
RUCKZAHLUNG
(1) Riickzahlung bei Endfilligkeit. Soweit nicht zuvor bereits ganz oder teilweise zuriickgezahit oder
angekauft und entwertet, werden die Schuldverschreibungen zu ihrem Rickzahlungsbetrag am 1.

September 2011 (der "Félligkeitstag”) zurlickgezahlt. Der Rickzahlungsbetrag in bezug auf jede
Schuldverschreibung entspricht dem Nennbetrag der Schuldverschreibungen.

§6
DIE EMISSIONSSTELLE UND DIE ZAHLSTELLE

(1) Bestellung, bezeichnete Geschéftsstelle. Die anfanglich bestellte Emissionsstelle und die anfanglich
bestellte Zahlstelle und deren jeweilige anfangliche bezeichnete Geschéftsstelle lauten wie folgt:
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Emissionsstelle: Hypothekenbank in Essen Aktiengesellschaft
Gildehofstralie 1

45127 Essen
Deutschland

Zahistelle: Hypothekenbank in Essen Aktiengesellschaft
Gildehofstrafle 1

45127 Essen
Deutschland

Die Emissionsstelle und die behalten sich das Recht vor, jederzeit ihre jeweilige bezeichnete
Geschéftsstelle durch eine andere bezeichnete Geschaftsstelle in derselben Stadt zu ersetzen.

(2) Anderung der Bestellung oder Abberufung. Die Emittentin behalt sich das Recht vor, jederzeit die
Bestellung der Emissionsstelle oder einer Zahistelle zu dndern oder zu beenden und eine andere
Emissionsstelle oder zusétzliche oder andere Zahlistellen zu bestellen. Die Emittentin wird zu jedem
Zeitpunkt (i) eine Emissionsstelle unterhalten, (jii) zuséatzlich zu der Emissionsstelle eine Zahlstelle mit
bezeichneter Geschéftsstelle in einer kontinentaleuropdischen Stadt unterhalten und (iii) solange die
Schuldverschreibungen an der Bérse Disseldorf notiert sind, eine Zahlstelle (die die Emissionsstelle
sein kann) mit bezeichneter Geschéftsstelle in Dusseldorf und/oder an solchen anderen Orten
unterhalten, die die Regeln dieser Bérse verlangen. Eine Anderung, Abberufung, Bestellung oder ein
sonstiger Wechse! wird nur wirksam (auRer im Insolvenzfall, in dem eine solche Anderung sofort
wirksam wird), sofern die Glaubiger hierliber gema® § 10 vorab unter Einhaltung einer Frist von
mindestens 30 und nicht mehr als 45 Tagen informiert wurden.

(3) Beauftragte der Emittentin. Die Emissionsstelle und die Zahlstelle handeln ausschlieRiich als
Beauftragte der Emittentin und ibernehmen keinerlei Verpflichtungen gegeniiber den Glaubigern; es
wird kein Auftrags- oder Treuhandverhéltnis zwischen ihnen und den Glaubigern begriindet.

§7
STEUERN

Séamtliche in bezug auf die Schuldverschreibungen zu zahlenden Betrdge sind an der Quelle ohne
Einbehalt oder Abzug von oder aufgrund von gegenwartigen oder zukinftigen Steuern oder sonstigen
Abgaben gleich welcher Art zu leisten, die von oder in der Bundesrepublik Deutschiand oder fur deren
Rechnung oder von oder fiir Rechnung einer politischen Untergliederung oder Steuerbehérde der oder
in der Bundesrepublik Deutschland auferlegt oder erhoben werden, es sei denn, ein solcher Einbehalt
oder Abzug ist gesetzlich vorgeschrieben.

§8
VORLEGUNGSFRIST

Die in § 801 Absatz 1 Satz 1 BGB bestimmte Vorlegungsfrist wird fiir die Schuldverschreibungen auf
zehn Jahre verkirzt.

§9
BEGEBUNG WEITERER SCHULDVERSCHREIBUNGEN,
ANKAUF UND ENTWERTUNG

(1) Begebung weiterer Schuldverschreibungen. Die Emittentin ist berechtigt, jederzeit ohne
Zustimmung der Glaubiger weitere Schuldverschreibungen mit gleicher Ausstattung (gegebenenfalls
mit Ausnahme des Tags der Begebung, des Verzinsungsbeginns und/oder des Ausgabepreises) in der
Weise zu begeben, daR sie mit diesen Schuldverschreibungen eine einheitliche Serie bilden.

(2) Ankauf. Die Emittentin ist berechtigt, Schuidverschreibungen im Markt oder anderweitig zu jedem
beliebigen Preis zu kaufen. Die von der Emittentin erworbenen Schuldverschreibungen kénnen nach
Wahl der Emittentin von ihr gehalten, weiterverkauft oder bei der Emissionsstelle zwecks Entwertung
eingereicht werden. Sofern diese Kaufe durch &ffentliches Angebot erfolgen, mul dieses Angebot allen
Glaubigern gemacht werden.

(3) Entwertung. Samtliche vollstandig zuriickgezahlten Schuldverschreibungen sind unverziglich zu
entwerten und kénnen nicht wiederbegeben oder wiederverkauft werden.

§10
MITTEILUNGEN

(1) Bekanntmachung. Alle die Schuldverschreibungen betreffenden Mitteilungen sind in einer fihrenden
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Tageszeitung mit allgemeiner Verbreitung in Deutschland, voraussichtlich der Bdrsen-Zeitung zu
verdffentlichen. Jede derartige Mitteilung gilt am dritten Tag nach dem Tag der Verdffentlichung (oder
bei mehreren Veréffentlichungen am dritten Tag nach dem Tag der ersten solchen Veréffentlichung) als
wirksam erfolgt.

(2) Mitteilungen an das Clearing-System. Solange Schuldverschreibungen an einer Bérse notiert sind,
findet Absatz 1 Anwendung. Soweit dies die Regeln dieser Bérse zulassen, kann die Emittentin eine
Verdffentlichung in einer Tageszeitung nach Absatz 1 durch eine Mitteilung an das Clearing System zur
Weiterleitung an die Glaubiger ersetzen; jede derartige Mitteilung gilt am siebten Tag nach dem Tag
der Mitteilung an das Clearing System als den Glaubigern mitgeteilt

§ 11
ANWENDBARES RECHT, ERFULLUNGSORT, GERICHTSSTAND
UND GERICHTLICHE GELTENDMACHUNG

(1) Anwendbares Recht. Form und Inhalt der Schuldverschreibungen sowie die Rechte und Pflichten
der Glaubiger und der Emittentin bestimmen sich in jeder Hinsicht nach deutschem Recht.

(2) Erftillungsort. Erflllungsort ist Essen.

(3) Gerichtsstand. Nicht ausschlieBlich zusténdig fur samtliche im Zusammenhang mit den
Schuldverschreibungen entstehenden Kilagen oder sonstige Verfahren ("Rechtsstreitigkeiten”) ist das
Landgericht Essen. Die Zustéandigkeit des vorgenannten Gerichts ist ausschlieflich, soweit es sich um
Rechtsstreitigkeiten handelt, die von Kaufleuten, juristischen Personen des offentlichen Rechts,
offentlichrechtlichen Sondervermégen und Personen ohne aligemeinen Gerichtsstand in der
Bundesrepublik Deutschland angestrengt werden. Die deutschen Gerichte sind ausschlieBlich
zusténdig fiir die Kraftloserkldarung abhanden gekommener oder vernichteter Schuldverschreibungen.

(4) Gerichtliche Geltendmachung. Jeder Glaubiger von Schuldverschreibungen ist berechtigt, in jedem
Rechtsstreit gegen die Emittentin oder in jedem Rechtsstreit, in dem der Gldubiger und die Emittentin
Partei sind, seine Rechte aus diesen Schuldverschreibungen im eigenen Namen auf der folgenden
Grundiage zu schitzen oder geltend zu machen: (i) er bringt eine Bescheinigung der Depotbank bei,
bei der er fur die Schuldverschreibungen ein Wertpapierdepot unterhélt, welche (a) den vollstédndigen
Namen und die vollstindige Adresse des Glaubigers enthélt, (b) den Gesamtnennbetrag der
Schuldverschreibungen bezeichnet, die unter dem Datum der Bestatigung auf dem Wertpapierdepot
verbucht sind und (c) bestatigt, daR® die Depotbank gegenuber dem Clearing System eine schriftliche
Erkldrung abgegeben hat, die die vorstehend unter (a) und (b) bezeichneten Informationen enthalt; und
(i) er legt eine Kopie der die betreffenden Schuldverschreibungen verbriefenden Globalurkunde vor,
deren Ubereinstimmung mit dem Original eine vertretungsberechtigte Person des Clearing Systems
oder des Verwahrers des Clearing Systems bestétigt hat, ohne dal® eine Vorlage der Originalbelege
oder der die Schuldverschreibungen verbriefenden Globalurkunde in einem solchen Verfahren
erforderlich ware. Fur die Zwecke des Vorstehenden bezeichnet "Depotbank” jede Bank oder ein
sonstiges anerkanntes Finanzinstitut, das berechtigt ist, das Wertpapierverwahrungsgeschéft zu
betreiben und bei der/dem der Glaubiger ein Wertpapierdepot fir die Schuldverschreibungen unterhélt,
einschlieBlich des Clearing Systems. Unbeschadet des Vorstehenden kann jeder Gléubiger seine
Rechte aus den Schuldverschreibungen auch auf jede andere Weise schiitzen oder geltend machen,
die im Land des Rechtsstreits prozessual zuléssig ist.

§12
SPRACHE

Diese Emissionsbedingungen sind ausschlieBlich in deutscher Sprache abgefafit.
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The Final Terms will be displayed on the website of Essenhyp (www.essenhyp.com) and in
case of Notes listed on the Diisseldorf Stock Exchange on the website of the Diisseldorf Stock

Exchange (www.boerse-duesseldorf.de).

7 April, 2006

Final Terms
Endgdltige Bedingungen

Euro 50,000,000 Fixed Rate Public Sector Pfandbriefe due September 30, 2010
issued pursuant to the

Euro 20,000,000,000
Essenhyp Debt Issuance Programme

dated 31 October 2005

of
der

Hypothekenbank in Essen Aktiengesellschaft

Issue Price: 100.00 per cent.

Issue Date 10 Aprif, 2006

Series No: HBECG7

These are the Final Terms of an issue of Notes (which term, where applicable, shall include
Pfandbriefe) under the euro 20,000,000,000 Debt Issuance Programme of Hypothekenbank in Essen
Aktiengesellschaft (the “Programme”). Full information on Hypothekenbank in Essen
Aktiengesellschaft and the offer of the Notes is only available on the basis of the combination of the
Debt Issuance Programme Prospectus pertaining to the Programme dated 31 October 2005 (the
“Prospectus”) and these Final Terms. The Prospectus is available for viewing in electronic form at the
website of the Luxembourg Stock Exchange (www.bourse.lu) and at the website of Hypothekenbank
in Essen Aktiengesellschaft (www.essenhyp.com/en/bonds_notes/securities_prospectus.php) and
copies may be obtained from Hypothekenbank in Essen Aktiengesellschaft, Transaction Banking,
Gildehofstrasse 1, D-45127 Essen, Federal Republic of Germany.

Dies sind die Endgtiltigen Bedingungen einer Emission von Schuldverschreibungen (dieser Begriff
schiie3t an geeigneter Stelle Pfandbriefe ein) unter dem Euro 20.000.000.000 Debt Issuance
Programm der Hypothekenbank in Essen Aktiengesellschaft (das ,Programm®). Vollstandige
Informationen (ber die Hypotheken Bank in Essen Aktiengesellschaft und das Angebot der
Schuldverscheibungen sind nur verfigbar, wenn die Endglltigen Bedingungen und der Basisprospekt
vom 31. Oktober 2005 (ber das Programm (der ,Prospekt’) zusammengenommen werden. Der
Prospekt kann auf der Internetseite der Luxembourg Stock Exchange (www.bourse.lu) und der
Intemetseite  der  Hypothekenbank in  Essen  Aktiengesellschaft  (www.  essenhyp.
com/en/bonds_notes/securities_prospectus.php) eingesehen werden. Kopien sind erhélllich unter
folgender Adresse: Hypothekenbank in Essen Aktiengeselischaft, Marktfolge Treasury, Gildehofstralle
1, D-45127 Essen, Bundesrepublik Deutschiand.

I. TERMS AND CONDITIONS
I. EMISSIONSBEDINGUNGEN



This part of the Final Terms is to be read in conjunction with the Terms and Conditions of the Notes
(the “Terms and Conditions™) set forth in the Prospectus. Capitalised Terms not otherwise defined
herein shall have the meanings specified in the Terms and Conditions.

All references in this part of the Final Terms to numbered Articles and sections are to Articles and
sections of the Terms and Conditions.

All provisions in the Terms and Conditions corresponding to items in these Final Terms which are
either not selected or completed or which are deleted shall be deemed to be deleted from the terms
and conditions applicable to the Notes (the “Conditions”).

Dieser Teil der Endgdltigen Bedingungen ist in Verbindung mit den Emissionsbedingungen der
Schuldverschreibungen (die ,Emissionsbedingungen”) zu lesen, die im Prospekt enthalten sind.
Begriffe, die in den Emissionsbedingungen definiert sind, haben, falls die Endglltigen Bedingungen
nicht etwas anderes bestimmen, die gleiche Bedeutung, wenn sie in diesen Endgliltigen Bedingungen
verwendet werden.

Bezugnahmen in diesem Teil der Endgdltigen Bedingungen auf Paragraphen und Absétze beziehen
sich auf die Paragraphen und Absétze der Emissionsbedingungen.

Sémtliche Bestimmungen der Emissionsbedingungen, die sich auf Variablen dieser Endguitigen
Bedingungen beziehen und die weder angekreuzt noch ausgefillt werden oder die gestrichen werden,
gelten als in den auf die Schuldverschreibungen anwendbaren Emissionsbedingungen (die
~Bedingungen®) gestrichen.

The Conditions applicable to the Notes (the “Conditions”) and the German or English language
transiation thereof, if any, are attached to these Final Terms. They replace in full the Terms and
Conditions of the Notes as set out in the Prospectus dated 31 October, 2005 and take precedence
over any conflicting provisions in these Final Terms.

Die fir die Schuldverschreibungen geltenden Bedingungen (die ,Bedingungen®) sowie eine etwaige
deutsch- oder englischsprachige Ubersetzung sind Endglltigen Bedingungen beigefigt. Die
Bedingungen ersefzen in Gé&nze die im Prospekt vom 31. Oktober 2005 abgedruckten
Emissionsbedingungen der Schuldverschreibungen und gehen etwaigen abweichenden
Bestimmungen dieser Endgdiltigen Bedingungen vor.

PART L.A. Notes other than Participation Certificates
TEIL I.A. Schuldverschreibungen, die keine GenuBlscheine sind

Issuer Hypothekenbank in Essen
Emittentin Aktiengesellschaft

Form of Conditions
Form der Bedingungen

= Long-Form
Nicht-konsolidierte Bedingungen

Q Integrated
Konsolidierte Bedingungen

Language of Conditions
Sprache der Bedingungen

Q German only
ausschliiellich Deutsch

& English only
ausschlie3lich Englisch



Q English and German (English controlling)
Englisch und Deutsch (englischer Text maf3geblich)

Q German and English (German controlling)
Deutsch und Englisch (deutscher Text mafigeblich)

Currency, Denomination, Form, Certain Definitions (§ 1)
Wiéhrung, Stickelung, Form, Definitionen (§ 1)

Currency and Denomination
Wiéhrung und Stiickelung

Specified Currency
Festgelegte Wéhrung

Aggregate Principal Amount
Gesamtnennbetrag

Specified Denomination(s)
Festgelegte Stlckelung/Stiickelungen

Number of Notes to be issued in each Specified Denomination
Anzahl der in jeder festgelegten Stiickelung auszugebenden
Schuldverschreibungen

Form
Form

] Notes
Schuldverschreibungen

[x Pfandbriefe

a Mortgage Pfandbriefe

Hypothekenpfandbriefe

@ Public-Sector Pfandbriefe
Offentliche Pfandbriefe

= TEFRA C

TEFRAC

& Permanent Global Note
Dauerglobalurkunde

a Temporary Global Note exchangeable for:

Vorlgufige Globalurkunde austauschbar gegen:

a Definitive Notes
Einzelurkunden

Q TEFRA D
TEFRA D

Temporary Global Note exchangeable for:
Vorldufige Globalurkunde austauschbar gegen:

a Permanent Global Note
Dauerglobalurkunde

a Definitive Notes
Einzelurkunden

Euro (‘EUR")

EURS50,000,000

EURS50,000

1,000



Q Neither TEFRA D nor TEFRA C
Weder TEFRA D noch TEFRA C

Q Permanent Global Note
Dauerglobalurkunde
] Temporary Global Note exchangeable for:

Vorldufige Globalurkunde austauschbar gegen:

a Definitive Notes

Einzelurkunden

Definitive Notes
Einzelurkunden
a Coupons

Zinsscheine
a Talons

Talons
a Receipts

Riickzahlungsscheine

Certain Definitions
Definitionen

Clearing System

& Clearstream Banking AG
Neue Borsenstralie 1
D-60487 Frankfurt am Main

= Euroclear Bank S.A/N.V. (Euroclear Operator)
1 Boulevard du Roi Albert |l
B-1210 Brussels

3] Clearstream Banking, société anonyme
42 Avenue JF Kennedy
L-1855 Luxembourg

Q Other - (specify)
sonstige (angeben)

STATUS (§ 2)
STATUS (§ 2)

a Unsubordinated
Nicht-nachrangig

a Subordinated
Nachrangig

INTEREST (§ 3)
ZINSEN (§ 3)

& Fixed Rate Notes
Festverzinsliche Schuldverschreibungen
Rate of Interest and Interest Payment Dates
Zinssatz und Zinszahlungstage

No



Interest Commencement Date
Verzinsungsbeginn

Rate of Interest
Zinssatz

fixed Interest Payment Date(s)
feste(r) Zinszahlungstag(e)

First Interest Payment Date
Erster Zinszahlungstag

Initial Broken Amount(s) (per specified denomination)
Anféngliche(r) Bruchteilzinsbetrag(-betrége)(fir jede
festgelegte Stickelung)

Fixed Interest Date preceding the Maturity Date
Festzinstermin, der dem Félligkeitstag vorangeht

Final Broken Amount(s) (per specified denomination)
AbschlieRende(r) Bruchteilzinsbetrag(-betrage) (fir jede
festgelegte Stickelung)

Floating Rate Notes

Variabel verzinsliche Schuldverschreibungen
Interest Payment Dates

Zinszahlungstage

Interest Commencement Date
Verzinsungsbeginn

Specified Interest Payment Dates
Festgelegte Zinszahlungstage

Specified Interest Period(s)
Festgelegte Zinsperiode(n)

Business Day Convention
Geschiiftstagskonvention

£3] Modified Following Business Day Convention
Modifizierte folgender Geschéfistag-Konvention

a FRN Convention (specify period(s)
FRN Konvention (Zeitraum angeben)

a Following Business Day Convention
Folgender Geschéftstag-Konvention

a Preceding Business Day Convention
Vorangegangener Geschéftstag-Konvention

Relevant Financial Centres
Relevante Finanzzentren

10 April, 2006

3.70 per cent. per annum

30 September in each year from
and including 30 September, 2006
(short first coupon) to and including
the Maturity Date

30 September, 2006

Not Applicable

30 September, 2009

[ 1 [months/other specify]
[ 1 [Monate/andere angeben]

London and TARGET



Rate of Interest
Zinssatz

a Screen Rate Determination
Bildschirmfeststellung

Q EURIBOR (Brussels time/TARGET Business
Day/interbank Market in the euro-zone)
EURIBOR (Brtisseler Ortszeit/ TARGET
Geschéftstag/Interbanken-Markt in der Euro-Zone)

Screen page
Bildschirmseite

QO LIBOR (London time/London Business Day London
Interbank Market)
LIBOR (Londoner Ortszeit/Londoner
Geschiftstag/Londoner Interbanken-Markt)

Screen page [1
Bildschirmseite

Q Other (specify) []
Sonstige (angeben)

Screen page [1
Bildschirmseite

O Formula
Forme/
(set forth details in full here or in an attachment)
(Einzelheiten hier oder in einer Anlage einfiigen)

Reference Banks (if other than as specified in § 3(2)) (specify)
Referenzbanken (sofern abweichend von § 3 Absatz 2) (angeben)

a ISDA Determination [specify details]
ISDA-Feststellung [Details einfigen]
a Other Method of Determination (insert details (including [1

Margin, Interest Determination Date, Reference Banks,
fall-back provisions))

Andere Methoden der Bestimmung (Einzelheiten
angeben (einschliellich Zinsfestlegungstag, Marge,
Referenzbanken, Ausweichbestimmungen))

Margin
Marge

Q plus
plus

a minus
minus

Interest Determination Date
Zinsfestlegungstag



Q

second Business Day prior to commencement of Interest
Period

zweiter Geschéftstag vor Beginn der jeweiligen
Zinsperiode

first day of each Interest Period
erster Tag der jeweiligen Zinsperiode

other (specify)
sonstige (angeben)

Minimum and Maximum Rate of Interest
Mindest- und Héchstzinssatz

a

Qa

Minimum Rate of Interest
Mindestzinssatz

Maximum Rate of Interest
Héchstzinssatz

Zero Coupon Notes
Nullkupon-Schuldverschreibungen

Accrual of Interest
Auflaufende Zinsen

Amortisation Yield
Emissionsrendite

Dual Currency Notes
Doppelwédhrungs-Schuldverschreibungen

(set forth details in full here (including exchange rate(s)
or basis for calculating exchange rate(s) to determine
interest/fall-back provisions))

(Einzelheiten einftigen (einschlie3lich Wechselkurs(e)
oder Grundlage fiir die Berechnung des/der
Wechselkurs(e) zur Bestimmung von
Zinshetrdgen/Ausweichbestimmungen))

Instalment Notes
Raten-Schuldverschreibungen
(set forth details in full here)
(Einzelheiten einfiigen)

Index-linked Notes

Indexierte Schuldverschreibungen

(set forth details in full here (including index/formula,
basis for calculating interest, a description of any market
disruption or settlement disruption events and
adjustment rules with relation to events concerning the
underlying))

(Einzelheiten einfugen (einschlielllich des Index/der
Formel, der Grundlagen fir die Berechnung der
Zinsbetrage sowie Beschreibung etwaiger Stérungen
des Markets oder bei der Abrechnung, die den
Basiswert beeinflussen und Korrekturvorschriften in
Bezug auf Vorfélle, die den Basiswert beeinflussen))



a Credit-linked Notes
Credit-linked Notes
(set forth details in full here (including basis for
calculating interest and fall back provisions))
(Einzelheiten einfigen (einschliellich der Grundlagen
fur die Berechnung der Zinsbetrége sowie
Ausweichbestimmungen))

a other structured Notes
andere strukturierte Schuldverschreibungen
(set forth details in full here (including fall back
provisions, if applicable and the relevant reference date
is not available))
(Einzelheiten einfligen (einschlieBlich
Ausweichbestimmungen, wenn anwendbar und der
mafgebliche Referenzsatz nicht verfugbar ist))

Day Count Fraction
Zinstagequotient

3] Actual/Actual (ICMA)
Actual/Actual (ISDA) (Actual/365)
Actual/365 (Fixed)

Actual/360

o 0 0 o

30/360 or 360/360 (Bond Basis)
a 30E/360 (Eurobond Basis)

PAYMENTS (§ 4)
ZAHLUNGEN (§ 4)

Payment Business Day
Zahlungstag

Relevant Financial Centre(s) (specify all)
Relevante(s) Finanzzentren(um) (alle angeben)

REDEMPTION (§ 5)
RUCKZAHLUNG (§ 5)

Final Redemption
Riickzahlung bei Endfélligkeit

Notes other than Instalment, Dual Currency, Index-
linked, Credit-linked or Structured Notes
Schuldverschreibungen aufler Raten-,
Doppelwéhrungs-, Indexierte-, Credit linked- oder
Strukturierte-Schuldverschreibungen

Maturity Date

Félligkeitstag

Redemption Month
Riickzahlungsmonat

Q Final Redemption Amount
Riickzahlungsbetrag

London and TARGET

30 September, 2010

September



Principal amount
Nennbetrag

Final Redemption Amount (per specified denomination)

Riickzahlungsbetrag (fiir jede festgelegte Sttickelung)

Instalment Notes
Raten-Schuldverschreibungen
Instalment Date(s)
Ratenzahlungstermin (e)

Instalment Amount(s)
Rate(n)

Early Redemption
Vorzeitige Riickzahlung

Optional Redemption for Taxation Reasons
Option zur vorzeitigen Riickzahlung aus steuelichen
Griinden

Early Redemption at the Option of the Issuer
Vorzeitige Riickzahlung nach Wahl der Emittentin

Minimum Redemption Amount
Mindestriickzahlungsbetrag

Higher Redemption Amount
Héherer Rickzahlungsbetrag

Call Redemption Date(s)
Wahiriickzahlungstag(e) (Call)

Call Redemption Amount(s)
Wahirickzahlungsbetrag/-betrége (Call)

Minimum Notice to Holders
Mindestkindigungsfrist

Maximum Notice to Holders
Héchstkiindigungsfrist

Early Redemption at the Option of a Holder
Vorzeitige Riickzahlung nach Wahl des Gldubigers

Put Redemption Date(s)
Wahiriickzahlungstag(e) (Put)

Put Redemption Amount(s)
Wahiriickzahlungsbetrag/-betrége (Put)

Minimum Notice to Issuer
Mindestkiindigungsfrist

Maximum Notice to Issuer (never more than 60 days)
Héchstkindigungsfrist (nie mehr als 60 Tage)

Early Redemption Amount
Vorzeitiger Riickzahlungsbetrag

EURS50,000,000

EURS50,000

No

No

No




Zero Coupon Notes:
Nulikupon-Schuldverschreibungen:

Reference Price
Referenzpreis

Redemption of Notes other than Zero Coupon, Fixed Rate,
Floating Rate and Instalment Notes

Rickzahlung von Schuldverschreibungen, die weder
Nullkupon-, festverzinsliche, variabel verzinsliche noch
Raten-Schuldverschreibungen sind

Q

Dual Currency Notes
Doppelwéhrungs-Schuldverschreibungen

(set forth details in full here (including exchange rate(s)
or basis for calculating exchange rate(s) to determine
principal/fall-back provisions))

(Einzelheiten einfiigen (einschliellich Wechselkurs(e)
oder Grundlage fir die Berechnung des/der
Wechselkurs(e) zur Bestimmung von
Kapitalbetragen/Ausweichbestimmungen))

Index-linked Notes

Indexierte Schuldverschreibungen
(set forth details in full here)
(Einzelheiten einfiigen)

Credit-linked Notes

Credit-linked Schuldverschreibungen
(set forth details in full here)
(Einzelheiten einftigen)

other structured Notes

andere strukturierte Schuldverschreibungen
(set forth details in full here)

(Einzelheiten einfagen)

FISCAL AGENT[[,] [AND] PAYING AGENT[S]] [AND CALCULATION AGENT] (§ 6)
EMISSIONSSTELLE[[,] [UND] ZAHLSTELLE[N]] [UND BERECHNUNGSSTELLE] (§ 6)

Paying Agents
Zahistellen

3]

&

Fiscal Agent
Emissionsstelle

Additional Paying Agent(s)/specified office(s)
Zahistelle(n)/bezeichnete Geschéftsstelle(n)

Calculation Agent
Berechnungsstelle
Q Yes

Ja
a No

Nein

a Required location (specify)
Vorgeschriebenen Ort (angeben)

Hypothekenbank in Essen
Aktiengeselischaft

Hypothekenbank in Essen
Aktiengesellschaft
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NOTICES (§ [12])
MITTEILUNGEN (§ [12])

Place and medium of publication
Ort und Medium der Bekanntmachung

Publication in printed form
Bekanntmachung in gedruckter Form

a London (Financial Times)
London (Financial Times)

a Luxembourg (d'Wort)
Luxemburg (d’ Wort)

£3] Germany (Bérsen-Zeitung)
Deutschiand (Bérsen-Zeitung)

a Other (specify)
sonstige (angeben)

Publication on the website of the stock exchange
Bekanntmachung auf der Website der Bérse

Stock Exchange
Boérse

Internet Address
Internetadresse

Governing Law
Anwendbares Recht

PART I.B. PARTICIPATION CERTIFICATES
TEIL 1.B. GENUBSCHEINE

Language of Conditions
Sprache der Bedingungen

Q German only
ausschiieBlich Deutsch

Q English only
ausschlieBlich Englisch

QO English and German (English controlling)

Englisch und Deutsch (englischer Text maf3geblich)

O German and English (German controlling)

Deutsch und Englisch (deutscher Text mafR3geblich)

Issue, Principal Amount (§ 1)
Begebung, Nennbetrag (§ 1)

Aggregate Principal Amount
Gesammtnennbetrag

Date of general meeting
Datum der Hauptversammiung

Number of Participation Certificates

[1

No

German Law
Deutsches Recht

Not Applicable

1"




Anzahl der Stiicke

Principal amount
Nennbetrag

Distributions (§ 2)
Ausschiittung (§ 2)

O Fixed Rate Participation Certificates
festverzinsliche Genuf3scheine

Rate of interest
Zinssatz

Interest Commencement Date
Verzinsungsbeginn

O Floating Rate Participation Certificates
variabel verzinsliche Genufscheine

interest Commencement Date
Verzinsungsbeginn

Reference Dates
Referenztermine

Margin
Marge

Euribor Rate
[three/six/nine/twelve month]

Euribor-Satz
[drei/sechs/neun/zwdéif Monate]

Screen Page

Bildschirmseite

Distribution Date(s)
Ausschittungstag(e)

First Distribution Date
Erster Ausschdttungstag

Term, Termination by the Issuer (§ 6)
Laufzeit, Kiindigung (§ 6)

End of term
Laufzeitende

Repayment Date
Riickzahlungstag

Interest Rate applicable to the Final Interest Period
Zinssatz fiir die abschlieBende Zinsperiode

Q Distribution rate
Ausschiittungszinssatz

a Other (specify)

end of fiscal year []
Ende Geschéftsjahr[]
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Sonstige (angeben)

Termination
Kindigung

Call Date
Ankiindigungstermin

Date of Termination
Kindigungstermin

PART I. C.: GLOBAL PFANDBRIEFE
TEIL I. C.: GLOBALPFANDBRIEFE

General Provisions (§ 1)
Allgemeine Bestimmungen (§ 1)

QO [Global] Mortgage Pfandbriefe
[Global] Hypothekenpfandbriefe

Q [Global] Public-Sector Pfandbriefe
[Global] Offentliche Pfandbriefe

Aggregate Principal Amount
Gesammtnennbetrag

Number of Notes
Anzahl der Stiicke

Currency
Wiéhrung

Q EUR
Q usD

Interest (§ 2)
Zinsen (§ 2)

Rate of interest
Zinssatz

interest Commencement Date
Verzinsungsbeginn

First Interest Payment Date
Erster Festzinstermin

Fixed Interest Payment Date(s)
Festzinstermin(e)

Repayment (§ 3)
Riickzahlung (§ 3)

Specified Maturity Date
Festgelegter Endfélligkeitstag

Payments (§ 4)
Zahlungen (§ 4)

Not Applicable
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Relevant Financial Center(s) (specify all)
Relevante(s) Finanzzentren(umy) {alle angeben)

Paying Agent
Zahistelle

Q
Q

BNP Paribas Securities Services Luxembourg Branch

Hypothekenbank in Essen AG
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PART Il. OTHER INFORMATION
TEIL Il. ZUSATZLICHE INFORMATIONEN

Specific Risk Factors
Spezielle Risikofaktoren)

Interest of natural and legal persons involved in the issue/offer
Interessen von Seiten natiirlicher und juristischer Personen, die an der Emission/dem Angebot
beteiligt sind

none

Reasons for the offer

Griinde fiir das Angebot

The Issuer expects to use the proceeds for refinancing of public-sector loans and assets constituting
substitute cover for public-sector Pfandbriefe currently financed by other means. Proceeds will in any
event be used in accordance with all applicable laws and regulations, notably the Pfandbrief Act
(Pfandbriefgesetz).

Estimated net proceeds EURS50,000,000
Geschétzter Nettobetrag der Ertrége

Estimated total expenses of the issue EUR 500
Geschétzte Gesamtkosten der Emission

Securities ldentification Numbers
Wertpapier-Kenn-Nummern

& Common Code 025069315
Common Code
E ISIN Code
ISIN Code DEOOOHBEOG78
E German Securities Code HBEOG7

Wertpapier-Kenn-Nummer (WKN)

Q Any other securities number
Sonstige Wertpapier-Kenn-Nummer

Yield
Rendite

Yield 3.70 per cent.
Rendite

Method of calculating the yield
Berechnungsmethode der Rendite

® ICMA method: The ICMA methold determines the effective interest rate of notes taking into
account accrued interest on a daily basis
ICMA Methode: Die ICMA Metode ermittelt die Effektivverzinsung von Schuldverschreibungen
unter Bericksichtigung der téglichen Stiickzinsen

O Other methods (specify)
Andere Methoden (angeben)

QO Historic Interest Rates
Zinssétze der Vergangenheit

Details of historic [EURIBOR][LIBOR][OTHER] rates can be obtained from [insert relevant Screen
Page]

15




Einzelheiten der Entwicklung der [EURIBORJ[LIBORJ[ANDERE] Sétze in der Vergangenheit kénnen
abgerufen werden unter [relevante Bildschirmseite einfigen]

Q

Details relating to the Performance of the [Index][Formula][other variable].

Einzelheiten hinsichtlich der Entwicklung des [Index]J[der Formel]feiner anderen Variablen]

[specify details here (including where information relating to past and future performance and

volatility of the index/formula/other variable can be obatined]

[Einzelheiten hier angeben (einschliellich, wo Informationen iber die verangene und kiinftige
Weiterentwicklung sowie die Volatilitat des Index/der Formel/einer anderen Variablen

eingeholt werden kénnen]

Name of index
Bezeichnung des Index

Description of index / Details of where information
about index can be obtained

Indexbeschreibung / Angaben, wo Informationen
zum Index zu finden sind

Description of interest rate
Beschreibung des Zinssatzes

Other equivalent information regarding the underlying

(including, in the case of a basket of underlyings, a disclosure

of the relevant weightings of each underlying in the basket)"
Sonstige gleichwertigen Informationen bezlglich des Basiswertes
(einschlieflich, im Falle eines Korbs von Basiswerten,

die Angabe der entsprechenden Gewichtungen jedes einzelnen
Basiswertes im Korb)
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Comprehensive explanation of how the value of the investment is affected
by the underlying and the circumstances when risks are most evident
Umfassende Erlduterung dariber, wie der Wert der Anlage

durch den Wert des Basiswerts beeinflufit wird, insb. in den Féllen,

in denen die Risiken offensichtlich sind

[insert details here]
[Einzelheiten hier einfiigen]

Market disruption or settlement disruption events that may affect the underlying
Markt- oder Abwicklungsstérungen, die den Basiswert beeinflussen

[insert details here]
[Einzelheiten hier einfigen]

Adjustment rules with relation to events concerning the underlying
Anpassungsvorschriften in Bezug auf Ereignisse, die den Basiswert betreffen

[insert details here}
[Einzelheiten hier einfiigen]

Q Details relating to the Performance of Rate(s) of Exchange and Explanation of Effect on
Value of Investment
Einzelheiten der Entwicklung des bzw. der Wechselkurse und Eriduterung der
Auswirkungen auf den Wert der Anlage

[specify details here]
[Einzelheiten hier angeben]

Selling Restrictions
Verkaufsbeschrédnkungen
@ The Selling Restrictions set out in the Prospectus shall apply.
Es gelten die im Prospekt wiedergegebenen Verkaufsbeschrénkungen.
TEFRAC
TEFRAC

O TEFRAD
TEFRA D

O Neither TEFRA C nor TEFRA D
Weder TEFRA C noch TEFRA D

O Additional Selling Restrictions (specify)
Zusétzliche Verkaufsbeschréankungen (angeben)

Taxation
Besteuerung

Information on taxes on the income from the Notes withheld at source in respect of countries where
the offer is being made or admission to trading is being sought.
Informationen (ber die an der Quelle einbehaltene Steuer auf Schuldverschreibungen hinsichtlich der
Lander in denen das Angebot unterbreitet oder die Zulassung zum Handel beantragt wird.

none

Restrictions on the free transferability of the Notes
Beschrédnkungen der freien Ubertragbarkeit der Wertpapiere

[none] [specify details]
[keine] [Einzelheiten einftigen]
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TERMS AND CONDITIONS OF THE OFFER
BEDINGUNGEN UND KONDITIONEN DES ANGEBOTS

Conditions, offer statistics, plan of distribution and allotment, pricing
Bedingungen, Angebotstatistik, Vertriebs- und Zuteilungsplan, Preisfestsetzung

[Conditions to which the offer is subject
Bedingungen, denen das Angebot unterliegt

Time period, including any possible amendments, during which the offer will be open
Frist - einschlieBlich etwaiger Anderungen - wéhrend der das Angebot vorliegt

Description of the application process
Beschreibung des Prozesses fiir die Umsetzung des Angebots

A description of the possibility to reduce subscriptions and the manner for refunding excess
amount paid by applicants

Beschreibung der Mdglichkeit zur Reduzierung der Zeichnungen und der Art und Weise der
Erstattung des zu viel gezahlten Betrags an die Zeichner

Details of the minimum and/or maximum amount of application, (whether in number of notes or
aggregate amount to invest)

Einzelheiten zum Mindest- und/oder Héchstbetrag der Zeichnung (entweder in Form der Anzahl
der Schuldverschreibungen oder des aggregierten zu investierenden Betrags)

Method and time limits for paying up the notes and for delivery of the notes
Methode und Fristen fiir die Ratenzahlung der Wertpapiere und ihre Lieferung

Manner and date in which results of the offer are to be made public
Art und Weise sowie Termin, auf die bzw. an dem die Ergebnisse des Angebots zu
verdffentlichen sind

The procedure for the exercise of any right of pre-emption, the negotiability of subscription
rights and the treatment of subscription rights not exercised.

Verfahren fiir die Ausibung eines etwaigen Vorzugsrechts, die Marktfdhigkeit der
Zeichnungsrechte und die Behandlung der nicht ausgeiibten Zeichnungsrechte

Various categories of potential investors to which the notes are offered
Angabe der verschiedenen Kategorien der potentiellen Investoren, denen die
Schuldverschreibungen angeboten werden

Process for notification to applicants of the amount allotted and indication whether dealing
may begin before notification is made

Verfahren zur Meldung des den Zeichnern zugeteilten Betrags und Angabe, ob eine Aufnahme
des Handels vor dem Meldeverfahren méglich ist

Expected price at which the notes will be offered / method of determining the price and the
process for its disclosure and mount of any expenses and taxes specifically charged to the
subscriber or purchaser.

Kurs, zu dem die Schuldverschreibungen angeboten weden / Methode, mittels deren der
Angebotskurs festgelegt wird und Angaben zum Verfahren fiir die Offenlegung sowie der
Kosten und Steuern, die speziell dem Zeichner oder Kédufer in Rechnung gestellt werden.

Placing and Underwriting
Platzierung und Ubernahme
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Name and address of the co-ordinator(s) of the global offer and of single parts of the offer and, to the
extent known to the Issuer or the offeror, of the placers in the various countries where the offer takes
place.

Name und Anschrift des Koordinators/der Koordinatoren des globalen Angebots oder einzelner Teile
des Angebols und — sofern dem Emittenten oder dem Bieter bekannt — Angaben zu den Plazierem in
den einzelnen L&ndern des Angebots.]

Method of distribution
Vertriebsmethode

= Non-syndicated
Nicht syndiziert

a Syndicated
Syndiziert

Date of Subscription Agreement
Datum des Subscription Agreements

Management Details including form of commitment
Einzelheiten beziiglich des Bankenkonsortiums
einschlieBlich der Art der Ubernahme

Dealer / Management Group (specify name and address) Citigroup Global Markets Limited
Plazeur / Bankenkonsortiumr (Name und Adresse angeben) Citigroup Centre
Canada Square

Canary Wharf

London E14 5LB
3] firm commitment
feste Zusage

Q no firm commitment/best efforts arrangements
keine feste Zusage/zu.den bestméglichen Bedingungen
Commissions

Provisionen

Management/Underwriting Commission (specify)
Management- und Ubernahmeprovision (angeben)

Selling Concession (specify)
Verkaufsprovision (angeben)

Other (specify)

Andere (angeben)

Stabilising Dealer/Manager [insert details/None]
Kursstabilisierender Dealer/Manager [Einzelheiten einfiigen/keiner]

Subscription Agreement
Ubernahmevertrag

- Date of subscription agreement
Datum des Ubemahmevertrags

- General features of the subscription agreement (including the quotas)
Angabe der Hauptmerkmale des Ubemahmevertrags (einschlie3lich der Quoten)

Listing(s) Yes
Bérsenzulassung(en)
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O Luxembourg
Luxemburg

0 Regulated Market "Bourse de Luxembourg"
O Euro MTF
® Dusseldorf

O Other (insert details)
sonstige (Einzelheiten einfigen)

Date of admission
Termin der Zulassung

Estimate of the total expenses related to admission to trading
Geschiitzte Gesamtkosten fur die Zulassung zum Handel

Regulated markets or equivalent markets on which, to the knowledge of the Issuer, notes of the same
class (Series) of the Notes to be offered or admitted to trading are already admitted to trading

Angabe geregelter oder gleichwertiger Mérkte, auf denen nach Kenntnis der Emittentin
Schuldverschreibungen der gleichen Werlpapierkategorie (Serie), die zum Handel angeboten oder
zugelassen werden sollen, bereits zum Handel zugelassen sind

Q Luxembourg (Bourse de Luxembourg)
Luxemburg (Bourse de Luxembourg)

Dusseldorf

Other (insert details)
Andere (Einzelheiten einfiigen)

Name and address of the entities which have a firm commitment to act as intermediaries in secondary
trading, providing liquidity through bid and offer rates and description of the main terms of their
commitment

Name und Anschrift der Institute, die aufgrund einer festen Zusage als Intermedidre im
Sekundérhandel tatig sind und Liquiditdt mittels Geld- und Briefkursen erwirtschaften, und
Beschreibung der Hauptbedingungen der Zusagevereinbarung

O Not applicable [specify details]
Nicht anwendbar [Einzelheiten einfiigen]

Rating Requested
Rating
Other relevant terms and conditions (specify) [

Andere relevante Bestimmungen (einflgen)

Listing:

The above Final Terms comprise the details required to list this issue of Pfandbriefe pursuant to the €
20,000,000,000 Essenhyp Debt Issuance Programme of Hypothekenbank in Essen Aktiengesellschaft
(as from 10 April, 2006)

Responsibility
Verantwortlichkeit

The Issuer accepts responsibility for the information contained in these Final Terms as set out in the

section “Responsibility Statement” on page 3 of the Prospectus, provided that, with respect to any
information included herein and specified to be sourced from a third party (i) the Issuer confirms that
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any such information has been accurately reproduced and as far as the Issuer is aware and is able to
ascertain from information available to it from such third party, no facts have been omitted, the
omission of which would render the reproduced information inaccurate or misleading and (ii} the Issuer
has not independently verified any such information and accepts no responsibility for the accuracy
thereof.

Die Emittentin dbernimmt die Verantwortung fdr die in diesen Endgtiltigen Bedingungen enthaltenen
Informationen wie im Abschnitt ,Responsibility Statement“ auf Seite 3 des Prospekts bestimmt.
Hinsichtlich der hierin enthaltenen und als solche gekennzeichneten Informationen von Seiten Dritter
gilt Folgendes: (i} Die Emittentin bestéatigt, dal8 diese Informationen zutreffend wiedergegeben worden
sind und — soweit es der Emittentin bekannt ist und sie aus den von diesen Dritten zur Verfigung
gestellten Informationen ableiten konnte — keine Fakten ausgelassen wurden, deren Fehlen die
reproduzierten Informationen unzutreffend oder irrefiihrend gestalten wiirden; (i) die Emittentin hat
diese Informationen nicht selbsténdig Uberprift und dbemimmt keine Verantwortung fir ihre
Richtigkeit.

Hypothekenbank in Essen Aktiengesellschaft

[Name & title of signatory]
[Name und Titel des Unterzeichnenden]
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Job Relocation to Eastern Europe - Much Ado about Nothing! =
5

Since last year there has been much talk in the German media about job relocations to v
low-wage countries. It is a widely held belief that German companies can no longer %
compete with their new competitors from Eastern Europe because of the high wage @
level in Germany. It is true that in Poland, the Czech Republic and Hungary monthly -
wages in the manufacturing sector are four-fifths lower than the German level. m
Manufacturing workers’ earnings in the more distant Baltic states are even only around c
one-tenth of their German colleagues. But my internet research, in which I simply put ?ﬂ:
the word "Jobverlagerung” (job relocation) into the search engine, yielded more hits ®
with statements by politicians complaining about job relocations, than examples of _
actual relocations. The most vocal politician is the conservative Edmund Stoiber, Y
Minister President of Bavaria and chairman of the CSU, the Bavarian sister party of §

the CDU. He stated that Germany would lose 50,000 jobs a month. This addsup to a
dramatic figure of 600,000 job losses a year. However, Angela Merkel, the CDU oppo-

sition leader, said that Germany would lose 1,000 jobs a day, which translates to the
already markedly lower figure of 365,000 jobs a year. But in March 2005 the German
Chamber of Commerce (DIHK) gave a projection, based on a current survey of more
than 7,500 industrial companies about their foreign investment plans, that German

companies will have reiocated a total of 150,000 worksites to foreign countries by the
end of 2007. Broken down to an annual figure, the alleged job reductions melt down to
50,000. Unfortunately the actual number of job relocations out of Germany is a conjec-
ture given that no official data is collected. In the United States, however, where there
have been extended mass layoffs, staff members of the U.S. Labor Department inter-
view employers to find out the reason. The official statisticians registered that last year
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the dismissal of 16,073 workers was associated with out-of-country relocations.

This figure corresponds to only 3% of all separations in non-seasonal/non-vacation
extended mass layoff events, according to the U.S. Labor Department. Against the
backdrop of a U.S. civilian labor force of 148 million, the number of 16,073 laid-off
workers appears, in macroeconomic terms, negligible. Nevertheless, each separate case
is a blow for the individual, of course. Turning back to Germany, Elga Bartsch, Senior
Economist at Morgan Stanley, suggests that job relocations over here are even less
important than in the United States. She backs up her opinion with three arguments:
"In Germany, we would expect IT-enabled offshoring in the service industry to play a
more limited role than in the US due to language barriers. In addition, the smaller
share of low-skilled, low paid jobs in Germany probably limits the offshoring potential
further. In other words, a lot of the jobs that are being offshored in the United States
don't even exist in Germany and probably never have. In addition, the costs of closing
down a business in Germany and relocating it abroad tend to be higher than in the US
because of stricter layoff regulations.” In my view the only way to shed some more
light on this hot issue is to analyze the balance of payments statistics. The few collea-
gues who also scratched their heads about the extent of job relocations have based
their argumentation on the development of outward foreign direct investment (FDI).
This FDI data can be easily downloaded from the Bundesbank's Homepage. However,
German direct investment abroad is also available broken down further into the sub-
groups of equity capital, reinvested earnings, credit transactions of German direct
investors and other investment. It will probably not change the whole story but in the
context of job relocations it seems somehow better to monitor the development of the
balance on equity capital investment. This is the difference between new capital invest-
ment and capital disinvestment. The Bundesbank also provides, on request, a country
breakdown of the balance on equity capital investment abroad.
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German direct investment abroad: balance on equity capital investment
EUR bn {annual data)
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Chart 1 - Source: Deutsche Bundesbank

As can seen in Chart 1, the balance on foreign equity capital investment has decreased
markedly from the highs during the new economy era of the late nineties. Last year the
balance between new investment and disinvestment was even negative. Hence, the
often heard assertion that German companies would invest only abroad is completely

false. German companies do not invest at alil!

Chart 1 also shows that the balance on equity capital investment in total, and on equity
capital investment in industriai countries are nearly congruent. This leads me to the
assumption that foreign direct investment is driven by the intention of opening up new
markets, rather than reducing overall production costs. However, my thesis is only
roughly in line with the DIHK survey mentioned above. According to this survey
around one third of the industrial companies questioned, indicated that the lowering of
production costs is the aim of their foreign investment plans. Two years ago the
corresponding ratio stood at 42 percent. But my thesis is, in turn, backed by the fact
that the balance on equity capital investment in low-wage countries, such as the East
European EU member states, is very low if compared to the total level of the balance
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on equity capital investment or domestic fixed investment. For example, in 2004
German companies invested on balance just EUR 1.4 billion in the East European
EU member states. This compares to domestic fixed investment of around EUR 380
billion during the same time period.

German direct investment abroad: balance on equity capital investment
EUR bn (annual data)

1294 1995 1986 1997 1998 1998 2000 2001 2002 2003 2004

M East European EU member statesJ

Chart 2 - Sources: Deutsche Bundesbank, own calculations

It is quite clear that all the talk about alleged job relocation to Eastern Europe is in
employers' ostensible interest. Their bargaining power has got a lift by the possibility
of credible threats to relocate production to low-wage countries. The most prominent
example was the successful threat by the electro-giant Siemens to relocate their cellu-
lar phone production from establishments in Bocholt and Kamp-Lintfort (North-
Rhine Westphalia) to Hungary. The engineering union (IG Metall) saw no other
choice than to accept an increase of the standard weekly working hours from 35 to
40, without any compensatory payments. Even more, the Siemens management also
pushed through cuts in vacation and Christmas allowances.
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A more recent example again comes from Siemens AG. Jobs at its subsidiary
Siemens VDO automotive AG, a supplier of electronics and electrical products to the
automobile industry, are to be relocated from Wiirzburg (Bavaria), to the Czech
Republic. Unless, say the management, employees accept severe cost cutting meas-
ures. An extension of standard weekly hours from 35 to 40, without any compensa-
tion, and the abolishment of paid breaks and shift premiums is on the management's
wish list. Turning back to a macro perspective, the described dwindling power of
employees is reflected in overall waning pay rises. In the third and fourth quarter of
last year, wages and salaries per employee even decreased in year-on-year-terms.

Wages snd Salaries per Employae and income as o 2ge of National Income
* e T ey T ssanenr nepmtnd sy drmy

F e

e T

1870 1974 1978 1882 19885 1890 1994 1588 2002 2006

1990 1991 1992 1993 1934 1995 1398 1997 4998 1895 2000 2001 2002 2003 2004 2005

Chart 3 - Source: Deutsche Bundesbank Chart 4 - Source: Deutsche Bundesbank

The social democrat-led German Federal Government has tried to put Germany
back on its feet solely by supply-side measures, like the so called Hartz IV labor
market reform. This has so far been without any success, if not only the increase
in entrepreneurial and investment income, but in overall national income is
taken as a yardstick. Even though both the business elite and the opposition
parties, the conservative CDU and the liberal FDP, admit that the implemented
reforms are a first step in the right direction, they both call for more and far-
reaching measures. However, Prof. Bofinger, an economic adviser to the Federal
Government and perhaps successor of the ECB's chief economist Otmar Issing,
has compared this general attitude among the business elite with a doctor who
notices that the prescribed drug does not help his patient, but instead of questio-
ning the diagnosis simply increases the dose. Nevertheless, most business leaders
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and economists hold the view that the economic malaise in Germany has to beco-
me even more severe before the time is ripe for radical Thatcher-like structural
reforms. But maybe business leaders have already aimed too high. More and
more workers deplore the fact that their wages have been stagnating for years
whereas the compensation for top managers is soaring. Hence, from the workers'
point of view, Franz Miintefering's recent capitalism criticism hit the nail on the
head. The chairman of Germany's Social Democrat Party (SPD) compared inves-
tors seeking short-term gains to the biblical plague of locusts: "Financial inves-
tors remain anonymous. They have no face, they descend upon companies like
locusts, destroy everything and move on''. Furthermore, the chairman criticized
the Deutsche Bank's CEO Josef Ackermann, meanwhile the SPD's favorite
enemy, for dismissing 6,000 employees, despite having made '"exorbitant profits’'.
His party deputy Ute Vogt even urged consumers to boycott companies which
have greatly reduced their staff. What's more, calls for statutory minimum wages
are becoming ever louder. Several polls show that a large majority of Germans
share the view of Mr. Miintefering. This is another sign indicating that the
German people are fair weather fans of a free market economy. Roger Képpel,
journalist of the Swiss magazine "Weltwoche'' got the same impression two years
ago: "The Germans are anti-capitalists at heart. They can't be and they don't
want to be [capitalists]. Their aspirations rest with the fraternity, with the collecti-
ve." Therefore the government's strategy to implement structural reforms in an
economic downturn without support from a countercyclical economic policy is
quite dangerous. The public mood in a severe economic crisis might not change in
favor of Thatcher-like reforms, but be to seek salvation in some kind of socialism.
As it can be excluded that employers will increase hourly wages in order to lift
workers' purchasing power, the ECB should take action to stimulate demand and,
thus, help to calm the heated political debate in Germany. Therefore I share the
view of Mr. Clement, Secretary of Commerce, who recently indirectly calied on
the ECB to cut its key interest rates. My bet remains that the ECB wili lower its
main refinancing rate by 50 basis points to 1.5% in the 1st quarter of 2006.

This report has been prepared solely for information purposes. It is not an offer, recommendation or solici-
tation to buy or sell, nor is it an official confirmation of terms. It is based on information from sources
believed to be reliable but no representation is made that it is accurate or complete or that returns indica-
ted will be achieved. Past performance is not an indicator of future returns. All opinions expressed are sub-
ject to change without notice. This document or any part of it may only be reproduced or transferred to third
partieswith the permission of the Hypothekenbank in Essen AG.
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HYPOTHEKENBANK IN ESSEN AG

Hypothekenbank in Essen AG
Real Estate Finance — Marketing
Gildehofstrasse 1

45127 Essen * Germany
Thomas Link

Head of international Division
Director

Tel.: +49 201 8135-480
Fax: +49 201 8135-295
E-mail: thomas.link@essenhyp.com

Barbara Wittenbrink

Senior Associate

Tel.: +49 201 81 35-471

E-mail: barbara.wittenbrink@essenhyp.com

Stefanie Dodds

Senior Associate

Tel.: +49 201 81 35-497

E-mail: stefanie.dodds@essenhyp.com

Claudia Freie
Tel.: +49 201 81 35-485
E-mail: claudia.freie@essenhyp.com

Florian Kohls
Tel.: +49 201 81 35-477
E-mail: florian.kohls@essenhyp.com

Fax: +49 201 81 35-297
Internet: www.essenhyp.com

London Brussels

6* Floor Rue de I'Amazone 2

60 Gracechurch Street Amazonestraat 2

London EC3V OHR + United Kingdom 1050 Brussels + Belgium

Rainer Polenz Jorn Kronenwerth

General Manager General Manager

Tel.: +44 20 72834143 Tel.: +32 2 5348595

Fax: +44 20 728326 49 Fax: +32 2 53496 96

E-mail: london@essenhyp.com E-mail: bruessel@essenhyp.com
Paris

9, avenue de Friedland
75008 Paris * France

Tel.: +33 142252530
Fax: +33 142252539
E-mail: paris@essenhyp.com
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HYPOTHEKENBANK IN ESSEN AG

More than ever the key to success in national and international real estate
financing is to find a syndicate partner who is able to make quick decisions
and to develop and implement innovative financing strategies. A partner,
such as Hypothekenbank in Essen AG.

Quick decision-making and efficiency are of paramount importan:e to us.
This is why our International Real Estate Finance Department reports directly
to our Board of Managing Directors, allowing us to reach a basic decision on
any loan application within only a few days. Essen Hyp always exploits its
full financial potential. When arranging syndicate transactions we pool the
know-how of our financial experts, real estate specialists, treasurers and
lawyers in order to quickly develop financing structures that are charicterized
by fair loan terms and a high degree of predictability.

This brochure gives you an overview of our business activities and financing
terms. In line with current developments in the banking industry, our main
objective is to increase our financing activities in Western Europe and North
America. We stand out by making full use of our key competitive: edge —
quick decision-making.

Just rely on the facts — and on a trustworthy partner.




International Real Estate Financing — Our Organizational Structure

Essen Hyp international

The headquarters of Hypothekenbank in Essen AG is located in Essen, in the very heart of the
Ruhr area. Essen Hyp currently has representative offices in London, Paris and Brussels.

Essen Hyp’s real estate financing activities — key figures

Far-sightedness is the basis of the success of Hypothekenbank in Essen AG. With a balance sheet
total of approx. €93bn as of December 31, 2005, we are one of the biggest German mortgage banks.
The total volume of mortgage loans granted by Essen Hyp currently stands at more than €7.1bn.
It is our objective to continuously increase and diversify our real estate portfolio.

Contact

Your contacts for any suggestions and queries relating
to international real estate finance are either our local
representative office or:

Thomas Link

Real Estate Finance — Marketing
Head of International Division
Director

Tel.: +49 201 8135-480

Fax: +49 201 8135-295

E-mail: thomas.link@essenhyp.com




Our Financing Strategy

Focus on selected markets

Our customers include leading institutional investors, as well as well-known real estate companies, developers and
residential construction companies. Our preferred markets are major cities in the United Kingdom, Belgium, the
Netherlands, Luxembourg, France, Spain, the United States and Canada.

Real estate projects with excellent prospects

Our main focus is on office buildings, multi-family projects, shopping malls and logistics centers, as well as on
portfolios composed of these types of properties. In addition to this we finance first-class management
properties, such as hotels run and guaranteed by leading international hotel companies.

Our preferred financing transactions

Above all we are looking for senior loans — as a rule, up to 80% of the market value in Europe and up to 759% in
North America. Furthermore, our product range includes foreign-currency loans, mezzanine loans, junior loans, the
refinancing of existing properties and bridge loans.

Basic terms and conditions

As a rule we offer loan terms of up to 15 years. Longer terms might be possible in exceptional cases. The cost of
funds can be determined on the basis of fixed or floating interest rates, including additional features such as caps,
floors or other rate-hedging instruments. We are also prepared to agree upon cost of funds on a forward bsis.
Repayment rates depend on the loan to value, the type of property and the loan term.

Loan security

Depending on the type of loan, we require standard security, such as a first or second mortgage, the assignmer.t of
rental income and insurance proceeds, the pledge of shares in the borrower or a cost overrun guarantee. This list is
not exhaustive, which means that other types of security might have to be agreed for certain transactions.

Our covenants include: - LTV below 80% (for the United States and Canada below 75 %)

- IC of at least 115% (for the United States and Canada of at least 140%)

- DSC of at least 110% (for the United States and Canada of at least 120%)

- rate-hedging instruments in the case of variable interest rates

- property insurance as is customary in the country concerned
(including the assignment of insurance proceeds to the financing credit institutions)

- sufficient authority to monitor the use of funds and influence decision-making,
especially in the case of cash flow based SPV financings

- satisfactory information on the borrower and the property

Essen Hyp acts as agent, (co-)arranger, (co-)underwriter or syndicate partner. We are permitted to underwrite up to
€290m, which is the legal limit for large exposures applicable to our bank. The minimum participation amoun: we
accept is €10m.

Our real estate financing activities and our bank in general are described in more detail further on. Additional
information can be retrieved from our website www.essenhyp.com.




Syndicated Loans for Successful Real Estate Projects

Setting up loan syndicates in cooperation with partner banks, which aim to ensure the success of
first-class real estate projects, is a key element in our work. Our bank is the perfect partner when it
comes to finding joint solutions for large-volume financing transactions and developing innovative
strategies to put ambitious projects into practice. Ensuring a high degree of risk diversification is,
in every case, of paramount importance for us.

Establishing and maintaining fruitful and long-term business relationships is always our main objective.
Qur syndication staff report directly to the Board of Managing Directors, which ensures quick
decision-making. This efficiency will help you to put your plans into practice without delay.
Provided you are satisfied with our basic decision, just send us the documents required for making
the final decision so that we can complete the due diligence process. You will then receive a
binding offer within a period of time agreed with you.

Arcs de Seine, Paris, France

This office building, which was partly
financed by Essen Hyp, is located south
west of the city center of Paris. It was
completed in 2001 and offers a total
floor area of 45,151 sqm.

Far-sighted Financing Transactions

Our aim is to provide you with the specialist knowledge necessary to ensure the long-term success
of your projects. The sustainable value of the property and its long-term risk profile are key
determinants in our credit decision. This is why we thoroughly analyze each individual property and
its tenants. This covers aspects such as the quality of the property, its location, investment pro-
fitability and the credit quality of the tenants. The question as to whether a property can be used for
multiple purposes, together with the cash flows from rental income (including stress scenarios), are
the most important parameters in our project analysis.

Additionally, each property to be financed is appraised by our in-house experts.



g™

Rue Galliéni, Paris, France /

Completed in 2001, this office building
encompasses a total floor area of
10,208 sgm on 9 floors. Essen Hyp
participated in the financing of this
property as a syndicate partner.




Thomas More Square, London, England

This building complex, which was financed h‘\.
by Essen Hyp, is situated at St. Katharine
Dock on the River Thames, thus benefiting
from an excellent location between the
City and Docklands. The property has

a total office area of 44,500 sqm, retalil
units totaling 2,500 sqm and storage
space totaling 2,500 sqm.

Hypothekenbank in Essen AG

Far-sightedness is the basis for the success of Hypothekenbank in Essen AG, whose core activities
are public-sector and mortgage lending. Established as a specialist bank in 1986, Essen Hyp scon
became one of the leading German mortgage banks. It is part of the business strategy of our bank
to expand our national and international real estate financing activities.

With a balance sheet total of approx. €93bn as of December 31, 2005, Essen Hyp today raiks
amongst the biggest German mortgage banks.

Thanks also to our benchmark Jumbo and Global Pfandbrief issues, the German Pfandbrief, nur
key funding instrument, has become an investment vehicle that is highly appreciated on the infer-
national capital markets. Today, the Pfandbrief market is one of the world’s most important non-
government bond markets.

The leading international rating agencies acknowledge the excellent quality of the Pfandbriefe
issued by Hypothekenbank in Essen AG. Our public-sector Pfandbriefe were given the best possible
rating of AAA by Standard & Poor’s and FitchRatings. Moody’s also confirms the high level
of safety of Essen Hyp’s public-sector Pfandbriefe by awarding an Aaa rating. Our website
www.essenhyp.com enables our investors to carry out their individual credit research of
our bank.

Essen Hyp currently runs representative offices in London, Paris and Brussels.

Morrison Street, Edinburgh, Scotland

‘The Exchange' is an up-and-coming office
district in the center of Edinburgh.

Here Essen Hyp participates in the financing
of a state-of-the-art administrative building
with a total office area of 50,000 sqm.
The project was completed in 2001,




Milton & Shire, London, Englanc|

Built in 1998, this office building is
located on the northern edge of the City
of London. Essen Hyp arranged the
financing of an effective floor area totaling
42,500 sgm, with offices accounting for
39,800 sgm of this figure.
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Declaration of Compliance with the German Corporate Governance Code pursuant to
Section 161 of the German Stock Corporation Act (44¢G)

Preliminary remark: The shares of Hypothekenbank in Essen Aktiengesellschaft (hereinafter
also referred to as “Essen Hyp* or the “bank®) are not listed on a stock exchange. At present,
the Hypothekenbank in Essen Aktiengesellschaft has only two shareholder groups:
Commerzbank Aktiengesellschaft, with a majority stake, and the Schuppli Group holding the
remaining shares. This explains why certain legal requirements and stipulations set out in the
German Corporate Governance Code, which are applicable to German listed companies, are
not relevant to Essen Hyp.

Nevertheless, Hypothekenbank in Essen Aktiengesellschaft expressly welcomes and supports
the German Corporate Governance Code and the goals and objectives it pursues. The
Corporate Governance Code of Hypothekenbank in Essen Aktiengesellschaft complies with
the recommendations of the German Governance Code Commission, announced in the
official section of the electronic Federal Gazette (Bundesanzeiger) on May 21, 2003, except
for those restrictions which relate to the fact that Essen Hyp is not a German listed company
and does not produce consolidated accounts, and except also for the following
recommendations:

Pursuant to Section 2.3.2 the bank shall inform all domestic and foreign shareholders,
shareholders' associations and financial services’ providers, who, in the preceding 12 months,
have requested such notification, of the convening of the General Meeting, and shall provide
them with the convention documents upon request, also using electronic channels. The shares
of Hypothekenbank in Essen Aktiengesellschaft are not listed on a stock exchange.
Hypothekenbank in Essen Aktiengesellschaft has only two shareholder groups: the
Commerzbank Aktiengesellschaft and the Schuppli Group. All shareholders are known to the
bank. This is why Essen Hyp makes use of the simplifications as regards the invitation to and
convening of General Meetings laid down in the German Stock Corporation Act (44G).
Thus, Essen Hyp does not announce its General Meetings externally, e.g. in the Federal
Gazette (Bundesanzeiger), and, contrary to the provisions laid down in Section 2.3.1, the
agenda and the reports and documents required for the General Meeting are not published on
Essen Hyp’s company website.

Given that both shareholders are represented in the Supervisory Board and in the Presiding
Committee as the committee responsible for the employment contracts of the members of the
Board of Managing Directors, the Supervisory Board does not discuss and review the
structure of the Board’s compensation system as laid down in Section 4.2.2.

Contrary to Section 4.2.4 the information and figures on the compensation of the members of
the Board of Managing Directors are not individualized.

Pursuant to Section 5.3.2 the Supervisory Board shall set up an Audit Committee which, in
particular, handles issues of accounting and risk management. Given that the Supervisory
Board of Essen Hyp is composed of not more than 6 members, the Board refrained from
setting up such an Audit Committee. Risk management issues are the responsibility of the
Risk Committee of the Supervisory Board, which also deals with the bank's market, liquidity,
credit, counterparty and operational risks, as well as with any other risks that do not belong to
any of the mentioned risk categories. Issues relating to the annual audit are addressed by the
Supervisory Board itself.



Due to our bank’s shareholder structure we have refrained from specifying an age limit within
the meaning of Section 5.4.1.

Contrary to Section 5.4.5 the information and figures on the compensation of the members of
the Supervisory Board are not individualized.

Given that all shareholders carrying voting rights are directly or indirectly represented in the
Supervisory Board, conflicts of interest are dealt with exclusively within the Supervisory
Board in accordance with Section 5.5.2. Contrary to Section 5.5.3 the General Meeting is not
informed about such conflicts of interest.

Given that no shares of Essen Hyp are in free flow or listed on a stock exchange, and that the
bank does not have any stock option programs or comparable incentives in place, the
provisions laid down in Sections 4.2.3, 6.6 and 7.1.3 of the German Corporate Governance
Code are not relevant to Essen Hyp.

As long as Hypothekenbank in Essen Aktiengesellschaft compiles its Annual Accounts in
accordance with the provisions of the German Commercial Code (HGB), it will not pass
information to third parties by means of Annual Reports or Interim Reports compiled in
accordance with the International Accounting Standards (IAS), as stipulated in Section 7.1.1.
Apart from the Annual Accounts and Interim Reports, the two shareholder groups of the
company receive additional information during the Supervisory Board meetings, so that the
above reports are not the only source of information available to them.

Essen, March 17, 2005

The Board of Managing Directors The Supervisory Board
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Preamble
Implementation of the German Corporate Governance Code.

The German Corporate Governance Code Commission (the “Code Commission®) set up by
the German government, presented the German Corporate Governance Code on February 26,
2002. This Code of best practice describes key statutory provisions for the management and
supervision of German listed companies and embodies internationally and nationally
recognized standards for good and responsible governance. It is intended to make the German
system of corporate governance transparent and understandable, and also to promote the trust
of international and national investors, customers, employees and the general public in the
management and supervision of listed companies.

The German Corporate Governance Code contains the following three elements:

e a presentation of applicable law

e recommendations of the Code Commission regarding the management and supervision
of companies

e suggestions

This Code of best practice, as amended on May 21, 2003, has been officially published by
the Federal Ministry of Justice, and is complemented by a provision in the German Stock
Corporation Act (4ktG) pursuant to which the Board of Managing Directors and the
Supervisory Board of listed stock corporations (Aktiengesellschaften) are required to declare
every year whether these recommendations were complied with and which recommendations
were not applied (the “comply-or-explain declaration™).

The shares of Hypothekenbank in Essen Aktiengesellschaft (hereinafter also referred to as
“Essen Hyp* or the “bank*) are not listed on a stock exchange. At present, Hypothekenbank
in Essen Aktiengesellschaft has only two shareholder groups: Commerzbank
Aktiengesellschaft, with a majority stake, and the Schuppli Group holding the remaining
shares. This is why certain legal requirements and stipulations set out in the German
Corporate Governance Code, which are applicable to German listed companies, are not
relevant to Essen Hyp.

Nevertheless, Hypothekenbank in Essen Aktiengesellschaft expressly welcomes and supports
the German Corporate Governance Code and the goals and objectives it pursues. The
Corporate Governance Code of Hypothekenbank in Essen Aktiengesellschaft (hereinafter
referred to as the “Code™) complies with the requirements set out in the German Corporate
Governance Code, except from those restrictions which relate to the fact that Essen Hyp is not
a German listed company and does not set up consolidated accounts.

Page 1 of 12



1.2

AR PV AR AV TR ALV AUV VA A PVRAAYIAIAALAVE AL AT 0T LAV I YR IIOL IS LR A0 AR

The Code clarifies the rights of shareholders who provide Essen Hyp with the necessary
equity capital and bear the entrepreneurial risk. At the same time, it presents the rules set out
in the Articles of Association and the rules of procedure for the Supervisory Board and the
Board of Managing Directors.

Board system of Hypothekenbank in Essen Aktiengesellschaft

A dual board system is prescribed by law for Hypothekenbank in Essen Aktiengesellschaft &s
a German stock corporation.

The Board of Managing Directors is responsible for managing the company. Its members ar:
jointly accountable for the management of the company, whereby the individual members are
responsible for the areas assigned to them within the framework of Board resolutions. The
chairman of the Board of Managing Directors co-ordinates the work of the Board members.
Subject to certain legal provisions, such as Section 15 of the German Banking Act (KWG),
Board resolutions are passed with the majority of votes cast.

The Supervisory Board appoints, supervises and advises the members of the Board of
Managing Directors and is directly involved in decisions of fundamental importance to the
company. The chairman of the Supervisory Board co-ordinates the work of the Supervisory
Board.

Two thirds of the members of the Supervisory Board are elected by the shareholders at the
General Meeting. The two remaining members of the Supervisory Board are staff
representatives who are elected by the bank’s employees at a secret ballot. The chairman of
the Supervisory Board is appointed by the Commerzbank Aktiengesellschaft, being the
majority shareholder. His deputy is appointed by the minority shareholder. Subject to certair:
legal provisions, Supervisory Board resolutions are passed with the majority of votes cast. I
the case of a tie — also at elections — the chairman of the meeting has the casting vote. Both,
the representatives elected by the shareholders and the staff representatives are obliged to act
in the company’s best interests.

The company’s accounting follows the ‘true and fair view’ principle and presents a view of
the company’s net assets, financial position and earnings situation that corresponds to the

actual circumstances.

As a rule this Code will be reviewed and, if necessary, adjusted once a year in the light of
national and international developments and changes within the company.

Page 2 of 12
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Shareholders and General Meeting

Shareholders
Shareholders exercise their rights at the General Meeting and vote there.

Each share carries one vote. There are no shares with multiple voting rights, preferential voting
rights (golden shares) or maximum voting rights.

General Meeting

The Board of Managing Directors submits the Annual Financial Statements to the General
Meeting. The General Meeting decides on the appropriation of profit and the discharge of the
acts of the Board of Managing Directors and of the Supervisory Board. It also elects the
shareholders’ representatives to the Supervisory Board and the auditors.

Furthermore, the General Meeting decides on the Articles of Association, the object of the
company, amendments to the Articles of Association and essential corporate measures such s,
in particular, inter-company agreements and transformations and the issuance of new shares,
convertible bonds, bonds with warrants and profit-sharing certificates, or it authorizes the
Board of Managing Directors to issue them with the approval of the Supervisory Board. In
addition, the General Meeting decides on the authorization to purchase own shares.

When new shares are issued, shareholders shall have a subscription right reflecting their
respective share of the equity capital, unless the General Meeting decides otherwise.

Each shareholder is entitled to participate in the General Meeting, to take the floor on matters
on the agenda and to submit materially relevant questions and proposals.

The chairman of the General Meeting shall ensure that the meeting runs smoothly.
Invitation to the General Meeting, Proxies

The Board of Managing Directors shall convene the General Meeting at least once a year,
giving details of the agenda. A quorum of shareholders is entitled to require that a General
Meeting be convened and the agenda extended. The Board of Managing Directors shall not
only make available the reports and documents that are required by law for the General
Meeting, including the Annual Report, during the meeting itself, but also send them to the
shareholders on request.
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The bank facilitates the personal exercising of shareholders' rights and also assists the
shareholders in the use of proxies. The Board of Managing Directors arranges for the
appointment of a representative to exercise shareholders' voting rights in accordance with their
instructions.

Co-operation between the Board of Managing Directors and the Supervisory Board

The Board of Managing Directors and the Supervisory Board shall co-operate closely to the
benefit of the company.

The Board of Managing Directors co-ordinates the bank’s business strategy with the
Supervisory Board and discusses the current state of strategy implementation with the
Supervisory Board at regular intervals.

Pursuant to specific provisions set out in the Articles of Association, by the Supervisory Board
and in the German Banking Act (KWG), transactions of fundamental importance require the
approval of the Supervisory Board. These transactions include decisions or measures which
fundamentally alter the company’s asset, financial or earnings situation, as well as
fundamental credit decisions.

Providing the Supervisory Board with sufficient information is the joint responsibility of the
Board of Managing Directors and the Supervisory Board.

The Board of Managing Directors shall inform the Supervisory Board regularly, without delay
and comprehensively, about all issues that are relevant to Essen Hyp with regard to planning,
business development, the risk situation and risk management. The Board of Managing
Directors reports on deviations of the actual plans from previously formulated targets,
indicating the reasons for these deviations.

The Supervisory Board specifies the information and reporting duties of the Board of
Managing Directors. The reports of the Board of Managing Directors to the Supervisory Board
are, as a rule, to be submitted in writing. Documents required for decision-making such as, in
particular, the Annual Financial Statements and the Auditors’ Report are, to the extent
possible, forwarded to the members of the Supervisory Board in due time prior to the meeting.

Good corporate governance requires an open dialogue between the Board of Managing
Directors and the Supervisory Board, as well as amongst the members within the Board of
Managing Directors and the Supervisory Board. The strict observance of confidentiality is of’
paramount importance for this.

All Board members shall ensure that the staff members they employ also comply with the
obligation to maintain confidentiality.
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As necessary, the Supervisory Board meets without the Board of Managing Directors.

In the event of a takeover bid, the Board of Managing Directors and the Supervisory Board of
the bank as the target company must submit a statement of their reasoned position so that the
shareholders can make an informed decision on the bid.

After the announcement of a takeover bid, the Board of Managing Directors may not take any
actions outside the ordinary course of business that could prevent the success of the bid unless
the Board of Managing Directors has been authorized by the General Meeting, or the
Supervisory Board has given its approval. In making their decisions, the Board of Managing
Directors and the Supervisory Board are obliged to act in the best interests of the shareholders
and of the company.

The members of the Board of Managing Directors and the Supervisory Board shall comply
with the rules of proper corporate management. If they violate the due care and diligence of
prudent and conscientious member of the Board of Managing Directors or the Supervisory
Board, they are liable to the bank for damages.

The bank has taken out a directors’ and officers’ liability insurance (D&O insurance) policy
for the Board of Managing Directors and the Supervisory Board, placed through the majority
shareholder, the Commerzbank Aktiengesellschaft. A suitable deductible has been agreed for
both the members of the Board of Managing Directors and the members of the Supervisory
Board.

Pursuant to Section 15 of the German Banking Act (KWG) the extension of loans from the
company to members of the Board of Managing Directors or the Supervisory Board or their
relatives (spouses and children who are still minors) requires the unanimous approval of the
Board of Managing Directors, as well as the prior consent of the Supervisory Board.

The Board of Managing Directors and the Supervisory Board shall report in each year’s
Annual Report on the company's Corporate Governance. This includes the explanation of
possible deviations from the recommendations of the German Corporate Governance Code.

The Board of Managing Directors

Tasks and Responsibilities

The Board of Managing Directors is responsible for independently managing the company. In
doing so, it is obliged to act in the company’s best interests and undertakes to increase the
sustainable value of the company.

The Board of Managing Directors develops the company’s strategy, co-ordinates it with the
Supervisory Board and ensures its implementation.
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The Board of Managing Directors shall ensure that all provisions set out by law are complied
with.

The Board of Managing Directors ensures appropriate risk management and risk controlling
within the company.

Composition and Compensation

The Board of Managing Directors is composed of several persons and has a chairman. Rules of
procedure, which require the approval of the Supervisory Board, govern co-operation within
the Board of Managing Directors. The Board of Managing Directors co-operates on a basis c¢f
trust with the bank’s other bodies and the employee representatives to the benefit of the
company.

The compensation of the members of the Board of Managing Directors is fixed by the
Presiding Committee of the Supervisory Board at an appropriate amount, based on a
performance assessment. Criteria for determining the appropriateness of the compensation are,
in particular, the tasks of the respective Board member, his personal performance, the
performance of the Board of Managing Directors as a whole, the economic situation, and the
performance and future prospects of the bank, taking into account its competitors.

The overall compensation of the members of the Board of Managing Directors is composed of
a fixed salary and variable elements. The variable part of the compensation includes result-
and performance-linked components and is based on the achievement of the bank’s business
success, the results of the business segments for which the respective Board member is
responsible, and his individual performance. All compensation components must be
appropriate, both individually and in total.

The compensation of the members of the Board of Managing Directors is reported in the Notes

to the Annual Accounts, broken down into fixed salary and variable components, each in a
single sum.

Conflicts of Interest

During their employment with Essen Hyp, the members of the Board of Managing Directors
are subject to a comprehensive non-competition obligation.

In connection with their work, the members of the Board of Managing Directors and
employees may neither demand nor accept from third parties payments or other benefits for
themselves or for any other person, nor grant unlawful advantages to third parties.
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The members of the Board of Managing Directors are bound by the company’s best interests.
No member of the Board of Managing Directors will pursue personal interests in his decisions,
or use business opportunities intended for Essen Hyp for himself.

Each member of the Board of Managing Directors must disclose conflicts of interest to the
Supervisory Board without delay and inform the other members of the Board of Managing
Directors. All transactions between the company and the members of the Board of Managing
Directors, persons they are closely related to or companies they have a personal association
with must meet the standards that are customary in the sector. Important transactions require
the approval of the Supervisory Board or the Committee responsible according to the rules of
procedure of the Supervisory Board.

Sideline activities of the members of the Board of Managing Directors, especially Supervisory
Board mandates outside the company, are subject to the approval of the Supervisory Board.

The Supervisory Board

Tasks and Responsibilities

The task of the Supervisory Board is to provide continuous advice to and to monitor the work
of the Board of Managing Directors in the management of the company. The Supervisory
Board must be involved in all decisions that are of fundamental importance to the company.

The Supervisory Board appoints and dismisses the members of the Board of Managing
Directors. Together with the Board of Managing Directors, the Presiding Committee of the
Supervisory Board ensures that there is long-term successor planning. The Supervisory Board
has delegated the preparations for the appointment of members to the Board of Managing
Directors to the Presiding Committee, which also lays down the conditions of the employment
contracts, including compensation.

A re-appointment prior to one year before the end of the appointment period with a
simultaneous termination of the current appointment may only take place under special
circumstances. For members of the Board of Managing Directors there is a fixed age limit of
65 years.

The Supervisory Board has issued rules of procedure.
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Tasks and Powers of the Chairman of the Supervisory Board

The chairman of the Supervisory Board co-ordinates the work within the Supervisory Board
and chairs its meetings.

The chairman of the Supervisory Board also chairs the Presiding Committee which, inter aliz,
deals with the employment contracts of the members of the Board of Managing Directors.

The chairman of the Supervisory Board maintains close contact with the Board of Managing
Directors, and with the chairman in particular, in order to discuss the strategy, business
development and risk management of the company. The chairman of the Supervisory Board
shall, without delay, be informed by the chairman of the Board of Managing Directors of any
events material for the assessment of the company’s situation and development, or for the
management of the company. The chairman of the Supervisory Board shall then inform the
Supervisory Board and, as necessary, convene an extraordinary meeting of the Supervisory
Board.

Formation of Committees

Depending on the specific features of the company and the number of Supervisory Board
members, the Supervisory Board has formed a Presiding Committee and a Risk Committee
from within itself. These two committees serve to increase the efficiency of the Supervisory
Board’s work and deal with more complex issues. The chairman of each committee regularly
reports to the Supervisory Board on the work of the respective committee.

The rules of procedure of the Supervisory Board provide for committees to make decisions in
place of the Supervisory Board. The Presiding Committee prepares Supervisory Board
meetings, at which personnel decisions are to be made.

The Supervisory Board can delegate other subjects to be handled by one or several
committees. These subjects include the strategy of the company, the compensation of the
members of the Board of Managing Directors, investments and financing.

Composition and Compensation

When submitting proposals for the election of Supervisory Board members, care shall be taken
that the Supervisory Board, is, at all times, composed of members who, as a whole, have the
required knowledge, ability and expertise to properly complete their tasks and are sufficiently
independent. Furthermore, the international activities of the company and potential conflicts of
interest are taken into account.
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To ensure the Supervisory Board’s independent advice and supervision of the Board of
Managing Directors, not more than one former member of the Board of Managing Directors
shall be a member of the Supervisory Board. Moreover, Supervisory Board members shall not
hold directorships or similar positions with main competitors of the bank or provide any
advisory services to them.

The members of the Supervisory Board shall ensure that they have sufficient time to perform
their mandate. Members of the Board of Managing Directors of a listed company shall not
accept more than five Supervisory Board mandates in non-group listed companies.

The election or re-election of all Supervisory Board members takes place at the same time, and
as a rule for the longest admissible period of office. Elections to replace members are for the
remaining period of office of a member of the Supervisory Board who resigns prematurely, cr,
if the resigning member’s period of office was shorter than the regular period of office in
accordance with sentence 1 of this Section, up to the end of the period of office of the other
members of the Supervisory Board who have been appointed for the longest admissible pericd
of office.

The compensation of the members of the Supervisory Board is specified in the Articles of
Association. It is based upon the responsibilities and tasks of the members of the Supervisory
Board, as well as the economic situation and performance of the company. Also taken into
account are the holding of a chair or deputy chair position in the Supervisory Board, as well as
the chairmanship and membership in any Supervisory Board committee.

The members of the Supervisory Board receive fixed as well as performance-related
compensation. The latter is based upon the dividend payments to the bank’s shareholders. .

The compensation of the members of the Supervisory Board is reported in the Notes to the
Annual Accounts, broken down according to components, each in a single sum. Should, by
way of exception, compensation be paid to the members of the Supervisory Board or
advantages extended for services provided individually, in particular, advisory or agency
services, these payments are shown separately in the Notes to the Annual Accounts.

If a member of the Supervisory Board has taken part in less than half of the meetings of the
Supervisory Board in a financial year, this will be noted in the Report of the Supervisory
Board.

Conflicts of Interest

All members of the Supervisory Board are bound to act in the company’s best interests. No
member of the Supervisory Board will pursue personal interests in his decisions, or use
business opportunities intended for Essen Hyp for himself.
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Each member of the Supervisory Board shall inform the chairman of the Supervisory Board of
any conflicts of interest, especially those which may result from a consultant or directorship
position with clients, suppliers, lenders or other business partners. If necessary, the chairman
of the Supervisory Board will then have the Presiding Committee discuss the issue. The
chairman of the Supervisory Board shall disclose his own conflicts of interest to the
Supervisory Board or the Presiding Committee.

Material and not merely temporary conflicts of interest with respect to the person of a
Supervisory Board member shall result in the termination of his mandate.

Advisory and other service agreements between a member of the Supervisory Board and the
bank require the Supervisory Board’s approval.

Examination of Efficiency
The Supervisory Board shall examine the efficiency of its activities on a regular basis.
Transparency

The Board of Managing Directors shall disclose without delay any new facts within the
company’s field of activity that are not known publicly if they are likely to substantially
influence the price of the company’s listed securities, due to their impact on the asset and
financial situation or general business development.

As soon as the company becomes aware of the fact that an individual acquires, sells or by any
other means exceeds or falls short of 5, 10, 25, 50 or 75% of the voting rights in the company,
the Board of Managing Directors shall disclose this fact without delay.

The company's treatment of all shareholders in respect of information shall be the same. The
company shall also disclose all new facts made known to financial analysts and similar
addressees to its shareholders without delay.

The company shall use suitable communication media, such as the internet, to inform
shareholders and investors in a prompt and uniform manner.

Any information which the company discloses abroad in compliance with applicable capital
market law provisions will also be disclosed domestically without delay.

As part of the bank’s regular information policy, the dates of its most important regular
publications (including the Annual Report, Interim Reports, General Meeting) are published
sufficiently in advance in a ‘financial calendar’.

Any information on the company disclosed by Essen Hyp shall also be published on the
bank’s website. The website shall have a clear structure.
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Reporting

Third parties receive their information through the Annual Financial Statements. During the
financial year, they receive additional information in the form of interim reports that are
published at the end of the second and third quarters. The Annual Financial Statements and
Interim Reports are prepared according to national legislation, i.e. the provisions set out in the
German Commercial Code (HGB), which also form the basis for taxation.

The Annual Financial Statements are prepared by the Board of Managing Directors and
examined by the auditors and the Supervisory Board. The Annual Financial Statements shall
be publicly accessible within 90 days of the end of the financial year; Interim Reports shall be
publicly accessible within 45 days of the end of the reporting period.

The company publishes a list of third party companies in which it has a participating interest
that is not of minor importance for the company. The trading portfolios of the bank, on which
voting rights are not exercised, are disregarded in this context. In accordance with the German
Commercial Code (HGB) the following information is provided in the bank’s Annual
Accounts: name and registered office of the company, the amount of the interest, the amount
of equity and the operating result of the past financial year.

Notes on the relationships with shareholders who are considered ‘related parties’ pursuant to
the applicable accounting regulations, shall be provided in the Annual Financial Statements.

Audit of the Annual Financial Statements

Prior to submitting a proposal for election, the Supervisory Board will obtain a statement from
the proposed auditor stating whether, and where applicable, which professional, financial and
other relationships exist between the auditor and its executive bodies and head auditors on the
one hand, and the company and its Board members on the other hand, that could call its
independence into question. This statement shall include the extent to which other services
were performed for the company in the past year, especially in the field of consultancy, or
which are contracted for the following year.

The Supervisory Board agrees with the auditor that the chairman of the Supervisory Board
will be informed immediately of any grounds for disqualification or partiality occurring
during the audit, unless such grounds are removed immediately.

The Supervisory Board shall commission the auditor to carry out the audit and conclude an
agreement on the latter’s fee.
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7.2.3 The Supervisory Board shall arrange for the auditor to report on all facts and events of
importance for the tasks of the Supervisory Board which arise during the performance of the
audit.

The Supervisory Board shall arrange for the auditor to inform it and/or note in the Auditors’
Report if, during the performance of the audit, the auditor comes across facts which show a
misstatement by the Board of Managing Directors and Supervisory Board on the Corporate
Governance Code.

7.2.4 The auditor takes part in the Supervisory Board’s deliberations on the Annual Financial
Statements and reports on the relevant results of the audit. He is available to answer the
questions the members of the Supervisory Board may have.
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