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Company Name

Share Capital

Registered Office

Board of D:kectors
Chalrman !

- Managing Dlrector and G eral Manager

Board Members

Via‘Mosca; 45 -,Roma

* Antonio BELLOM- -

Lottomatica - Societa per azioni

Euro 88,939,280.00 (*)
represented by no. 88,939,280 shares
wtth aparvalue of € 1.00 each

Rosario BIFULCO
Paolo AINIO

' Serglo BARONCI .

Marco BOROU! -
Sabmo CASSESE
Pler Luigi CELLY
Paolo CERETTI!

£ ,"Mamo DRAGQ

vy y 3 Qedo DRQQO
e ' Michaté REINERO™
Matco SALA
. Sevenno SALVEMINI -
Antonio TAZARTES
. ' Giorgio VINCENZINI
Board of Statutorv Audltors T S
Chairman ' ‘Francesco MARTINELL]
" Requiar Members Angelo Gaviani
Cesare Andrea anom
Substitute Members _ Marco Sguazzini Viscantini
- " Giulio Gasloli .
ﬁrdependent Auditors ' ‘Reconta Emst & Yqung
(*): As of Dacember 31 2004 * , .
" (™): Expiration of the office as of January 11 2005
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. Lottclmatlca S.p. A Shareholders

: Ordlnary sha

.reaehed miore than 27%. Durlng December F dehty Investments?ltn eased if

" Lo ttomatlca Group ShareholderS'

As recorded by Consob as of 31.12, 2'004 ‘
l - + .
De Agostmi Group Fmeumgames Nuova Tn'ena Tom Assrcuraz;om
Share Capital.as of 31. 12 2004: - €88,939,280 .-
1 . - ' no 88,939,280 wi

@Flnewogamec SpA ]
m Nuova Threnda S.p.A.
DO¥oro Assicurazioni S.p.A.
£ Fideiity Investments Ltd
& Free Fioating

In September 2004%Gesfin, Co sorzuo ‘Nazionale. per I'informati

Lottomallca amountmg to ‘5. 87% ‘of the share capital. Fotlowmgx:"fﬁ' above 5

0 7.7%.

-U:-b}b-"x

The in!erest in the company ‘stock from Umted Kingdom and the" Umted States. mstntutnonal T
Investors increased over the last year, they have gradualiy more come to see |t as a.

defensive mvestment with high’ retums,
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REVENVES

Net Debt Position
€I'H' .
168.6
176

s 454

2003 " 2004

100

292.2

1777




Lottomatlca Group asof - DECEMBER 31 2004 _' o o RS, :

1

- Epa TSt .
| 1 Companies is Apuskiason !

' As of 31 December 2004 the Lottomauca Group |s made up of the followmg oompanles

A
The mam busmess actmtles camed out by each Group oompany are s mmansed below ,

e

CONSOLIDATED GROUP Commm:—:s L e ‘ A

f‘_Lottomahca is'a govemment’s ooncéssuonazre o manage the! Lottmand w
A 'jother pubhc games, as well as the pareft of a Group: activetin Itafy ahd

% P - abroad: in"the . -market ‘of games""automated serviéés for crt:zens and_
™ " ~'businesses and ticketing ¢ services;: ’ - .
i . *7 " Furthermore; through its’ acquusmon “of ‘the "Games dmsnon of
Loltomauca S P. A. provides: . L :
" et systeim’ and productsforga:hes SRR L
. , ‘Hardware and softwaré lemunals and sysiems to prooess games “and; sportlng!horse .
' racmg bets . ; '

* “services:to’ assnst nithe - operatlohs management ‘and’ Help Desk for the" Ilallan .
| Nat:onal Horse Raang Pan-Mutuel System

On 3 Uiine 2063 the Consorz:o Lotto' tlca Glochi Sporhw was crea
_between' Lottomatica S, PA., Totoblt nfpmlau 2’ Software ¢.Sistemi.
S PA., Totocom - Agenzie on-ling ‘and. Telcds SipiA.; withy hadquarters’
“in Rome to manage the’ busmesses réferred t fo in. ihe Llcence to ass!gn
activities and public functtons regardrng bettmg poo!s as well -as any.

'other games felated fo spon‘mg events 'Operaﬁons began w:th the ﬁrst eompeutxon of

Totocalcto on 17 August 2003

. _-Lottomatlca Slsteml establlshed on U Debember 1‘999 s (renﬂy
(] wholly owned (100%) by Lotidmatica. ‘Lottonvatica’‘Sistemi ‘manages. .
NI “the Centri df- Elabotazioné’ di Zona® that miake up ‘the periphery df the R
MET] _l_ottomatlca T nefwom Furth‘ermore the oompany ‘began; prov:dlng'j' '
e e TR 'techmcal and commercial asastanoe from March 2004 througl its help
desk service. - 17 : _ c i

2 tArea Data F'rocessxng Centres]

[FoolballPools] T L




_ The purpose of the. company is to produce and supply specialised
;. paper supports (betting- forrns print-outs, travel tickets, bettlng and

- L PCC Giochia Servizi . of Tito -(Province of Potenza) The company is a wholly-owned
.-'subsrdlaly (1 00%) of Lottomattca Srsteml

. In complrance with the Ilcenoe_ on 10 December 2003 Lottomahca
%m:: 'S.p.A., Scientific- ‘Games In(ernatronat Inc., Arianna 20075 .pA., Olivetti
N i Nazion Tecnost S. pA. (takmg over for Tecnost Slstemr 8. p'.A.~ followmg their
' merger by mcorporatron) and Servizi Base 2001-S. pA estahlrshed the ‘Consomo Lottene
Nazicnali.” .
Shares in the endowment fund are divided as follows ..-.‘. .', :
Lottomatica 63%, Scientific Games 20%, Ananna 2001 15% Ol'vettr Tecnost'-
‘Base 2001 1%. ”
Bus!ness operatxons began in March with the dlstnbutron of uckets for the Agnano Lottery

semoes for ditizens, businesses! and ‘'sporting ‘ficketing services. A new

With the acqursmon "of the Totobit Group in December 2003, LIS S. pA consolrdated :ts
position in the services sector e e
,The oompany operates_and |s developlng an extensive network of
muttl-functron mini-terminals’ lnstalled at- shops with significant. footfall
~(such as. barsfbet coltectlcnzpomts servroe statnons ;.ne ¢ qd
others) aimed at provndlng remote services. "for citizens:” '

-.At the moment. the system provrdes ﬁxed and mob'le telephone rechargmg servrces for all

ieading nahonal operators )

its. 1009{0 wholly-owned subsldlary Lis. Fnanzrana Sp.A. We would note-
Teledom . payments ‘started’ in September whrle fests for ENEI_ paym ""‘.

It is- also to be notlced that the development of'the technologlcal platform‘:for the
management of the new..'Scratch & Wm ‘ mstant Iottery carned‘ out in co-operatno wuth
NSoric Lottar Nazn_'”"alr* l,ottomatlca "

wi
On 3 August 2004, m:nonty__shareh ) ;
‘shares were purchased plirsuant to_the resolutlon of the Compénfs Board of D!rectors The
- trafisaction was cariied out to achieve an appropnate' s:mplrﬁcatrdn of. the’ company structure .
.in the context of semce provision as well as ensunng full explontatlon of the “economic

' In partlcutar the remam:ng 14% of Medratan'S p.A. a}md 40% of TTS S rl ‘were purchased :

Medlalan S. pA was subsequenﬂy ‘merged. by, lnoorporatlon into ; Totobtt rtsetf The
transactxon was. completé “meang, of.a publlc deed daled 22 December 2004 "This was
fol!ovgedfb'y the‘subscription' to the.increase in. share, capltal in, the |nvestee tompany Easy
Nolo S.p.A., by means of the’ payment of €/000 80 in June 2004 “With this transaction,

" Totobit contnbuted to the resolved increase in share capital pmportnonately 1o its eqwty

'_ investment thus ma:ntamzng its 10% investment in Easy Nolo S.p.A..

This company, 60% owned by Totobit lnformattca Software €. Sistemi S. p.A "and '20%

- owned by Lottomatica S. pA was established on 28 November 2002 for the purpose of—

gaming slips); its operating headquarters and facilities are ‘in the town

o'and Servrzr )

KA Lottomatica lalia. Servizi, 92. S%vowned by Lottomatica S,p.A pro\ndes

; bill payment service was initiated.in September; with satisfactory. results. .

@



. busuness

provrdlng a spemal‘sed organtsatlon capabte of ensunng the neoessary '
. SE]/mult{tel technological ~ support, " by coordifiating “aiid” managing its own
---------- processmg centres and through outsourcmg, for the typrcal transactton
actrvmes of the remote services offered.~ " 7 DR DTN A g_'

eﬂe'wzr '

: This: company, 100% wholly—owned by Totoblt lnformatlca (60% as of

t @ | 31 December2004) is based” in Marano di Napoi. l
g m s Within the Totobit group, it develops and distributes the Software,
TSk ewnidl W e iocitslniz | product 1o process and” develop gamtng systems at bet oollectron- .

" paints. It provides clients with- thorough techmcatlsysfems service, both, by phone (through an,

in-hodse: call centre) and on site; It also gathers subscnpt:on contracts throughou’t the'
temtory for the ser\nces prowded by the parent company‘ . e ’

Lis Finanz.'ana S.p.ACA wholty-owmad subsrdlary (100%) of Totoblt Informatlca Softw e
Sistémi' S.p.A;, specrﬁcally estabttshed and registered’ w:th the - Albo deglt Intenned.-an
Finanziar® pursuanit to-Article 106 of the “F-U. LB it is the company; responsible” for

'managmg the financial sérvices t:hat Totobrt ‘plans‘to’ bnng into'its network The .utilities . blll
.payment service was the_first service to b devetoped becomlng fully operatlonal from the

end of September

Cirmatica A company mcorporated under the Iaws of Spatn estabtrshed on 25 July 2000 ts g

currently “a- whotty-owned subsidiary (100%) " of Lottomatlca The purpose of’ Clrrnatlca
Gamlng S.A is the management and admtmstratron of f nancral artd eqwty rnvestmen .

'Trrglet On 25 May 2004, Triplet - Sp.A a company - wholly owned (100%) by_

Lottomatica S.p.A., was established to design, install -and. operate, IT systems. It

'should also be‘noted that, as of 31 December 2004, operations had not yet been-

started The company, together with Lottomatica S.p.A. in a Temporary Bus:ness :
Combine?, was granted the Itcence to manage video lotteries. - R :
V'deofot Gestione The company ‘was . established as a joint-stock company wrth a
single shareholder on 16 November 2004 to organise, manage, purchase, dlspose
of, dtstnbute and’ operate amusément and éntertainment equipment.
V‘deolpt Gestlone S p. A is a company wholly owned by Lottomattca SpA.

1'1'-,

itis atso 1o be noted the comptetlon of the sale’ of: the equrty' ln\festment tanBC’ SiAin
September This transactjon following that effected; at:the end of 2003 mvolvmg the sale of
Bingo Plus marks - the oomplettonl f the Lottom ‘ca Group' _wrthdrawal from the bmgo_‘-

: UNCONSOLIDATED COMPANIES

On ‘!3 May 2004 lottomatica resolved on the votuntary llqmdatton of the subsndlary
compantes Lottomauca Argent!na and Lotto do Brasil, AR

Stock market trend

: Followmg the slow decllne expenenoed from 2000 onwards in 2004 stock markets started to

reCover W|th a good rate of growth partrcutarty ins the Euro area tnvestors ‘have taken"’

Ty oo

. . B ARt

3 [ nanolal Brokers Regrster] . , ' ’ o

" . [Testo Unico defle Leggi in maleda Bancaria e Credifizia = C«onsohdat:on Act on Bankmg and Cred:t Laws].

S (R, Raggmppamento Temporaneo d'impresal.




advantage of. good investment 0pportunmes opting i |n _particular for more defenswe sectors= '
" such as Utltttles Energy. Real Estate and Financial sectors .

In ltaly in parucular 2004 was charactensed by a rlnarked recovery |n share prices. and a'-

growth in volumes, pushing the capitalisation value|of fisted domestic businésses to more

than € 580 billion (equal to more than 43% of GDP). The growth was one of the highest at an

international level wrth a 13% Increase in'the S&PIM:b mdex and over 18% for Mtbtel

‘;-,:A L

Lottomatica Stock in 2004 o

Lottomatica stock’ perfcmrance lﬂ the Stock Exchange greatly exceeded that of the mam_
intefnational and Italian'indices. Agamst a.very conmderable rise both in. the S&PIMlb index.
(+13%) and the Midex feference index (+12%) for Lottomauca _the ‘growth performance of.
.Lottomatlca was +57% {adjusted for 2004 dmdends) This IS in i ne with trends of the most

_was ‘a substantlal correlatron wuh the whole Leisure|& Gaming sector woddede The bow
'Jones sector lndex reccrded an increase of about 40%. The Stock- Exchange performance of
'soine’” ot (he fisted- companies comparab!e with Lottomatrca was -in_ling thh that. of ‘the

Company (the Greek companies. OPAP and Intralot, the Enghsh companles Wlllam HI"_
Hilton, and the' US company Scientific Garmes).

. In 2004, more than 57. 3 mtﬂlon shares have been. traded wsth a dally average of 223 138'

" shares traded.

As of 31 December 2004 Lottomahoa market caputahs’atron reached € 2 4 bllhon exceedmg é'

27 bllllon as of 28 February 2005

- On22 Apnl 2004, Lottomatica approved dnstnbutlon of total dlwdends of € 2 per share o

. Lottomutica +56.7%
T "

Pcs

120

Noto: prices adjusted for 2004 dividends
{Source: Bloomberg - Lehman Brothers)

The stock joined the S&P/MIB index with effect from 21 March 2005. This. index mc[udes 4Q..
. stocks selected from those issued by the main listed compames in ltaly, based'on a ra’hkmg ;
of all listed secuiities by.firstly considering their. busmess sector, their, liquidity-and finally their-
rnarket capltalisatlon based: on free floating.-The. most representatlve stocks. for each sector-

are selected in consideration ‘of their [i qu:drty and relative size as compared to the other
compames in‘the same sector

DR IITER RS
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" - exércised by 31 December 2003, * T .

. Plan:[ . ,'- -, T

STOCK OPTIONS
1

i - ’ . 1
20012003 Plan ° - - - o 0 e T L L
Itwill‘be recalled mat--'a!l'-qPﬁohs’as‘sfgneq (and exercisable) within the same plan had been’

1

20032008 Plans " s . o o 0Tl e
The Sharéholders' Meeéting of, 14 Aprit 2003 resolved ‘on an increase -of .the ‘share_capital’
through payrnefit of funds ug'to'a maximum-of € 5,652,377, through the. issue over one. of
more’occasions of ‘a masdmum of 5,652,377 ordinary sharés with a par value -of €1 each, -
serving “stock optior plans-available to employees of the Company and its subsidiaries as.

well as to the' Company’s execitive directors.-

. ‘A number of stock'option plsins were adopted by the Baard of Directors-on 11 Jun 2003 with™ -

related regulations for the' benéfit of managers of the Company and its subsidiariés and the.
Company’s éxecutive directors (chairman, {ihan}é_'gihg-'djr_,gc‘tor.ffand--joiﬁt:_'ge.r‘\e_fal;jfhangger); .
Beneficiaries”were ‘allocateda total of 4,524,000 options, (825,000 to managers, 661,000.1o0
the Chairman;" 2,026,000 to” the Managing’ Director and 1,012,000 to the ‘Joint General: ™
Manager). These options ‘will not at .any rate become exercisable before the closure of the’

financial year on 31 December- 2005 and’ this ‘only on ‘the achievement of specific.goals;
(EBITDA) déscribed-in’ the respective regulations :connected to the Company’s ‘Business,
BetweenﬁOctoberandZTDecemberZOM ‘the’ Chaln'nan exercised “130:000 optlo 5.
consistently with the-regulations applying to'his specific stock option plan. .. Voo ond

Again with“refefence to the above" méritioned- resofuition ; passed by the ‘SH

Meeting ‘on’14 Ap'ﬁl.2&10;_3.-‘_'th§'Bdér_d;,pf‘oiﬂ‘r'eg;prs_fa_qopt;qq ‘a hew Stock Option P
relevant regulations at the fneeting held on 13 May 2004-for: the benefit of emiplo

it
T Tt

.Company and its subsidiariés. ‘In’ particular, the' Board of- Directors -allocated. a" total "of . -

245,675 options 1o be exercised (i) in’ part.between 1 January and 15 December 2007.

. following “the ‘achievement of spacific’ goals (2004 consolidated EBITDA) and’ (i} in' par’

between 1 January and 10 December 2008 again followi_qg‘ﬂ]e‘g_qlifaygmgpt_‘ of specific goals.

" {2005 consolidated EBIT_'DA). '
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Summary of Consolidated economic and ﬁ_nanc‘ial Qerformance

Anﬂyﬂs-fr-mﬂwedhc-m Analysis of income results -~ .,
P depet _,,] meer =] - AS Of 31.12.2004. Lottomatica. Group showed
ct - tidamd ] s | g ﬁnal consolldated net income . of @000
valeofproduction G0 719(@0009 150 as of 31.12. 2003) '
e e e e 1210535 ) | 25654 Roventes from sales and services tolalled
copistsctionof usimatcomsmucrioniosss (| - aasef]: - a5): . €/000 1,218,535, compared to €/000: 956,860
orirrevermis . o |.ians] | soe| 00 31).December 2003. Last. year . ﬁgures
o revener R - Hamaast] ssiza] included €/000.256,159 for. GBC, no. longer
mfofsmﬂdmm e ] e ‘f’.‘i!fﬂ lncluded in, the soope of, consolldatlon on 31
m:ﬁ*""“"“ et | B Deoember 2004 “Totobit. group. ' companies
34135 U587

- [Pt e o . entered. the scope_-. of . consolidation
L | N | (consol‘dated as..of 31. 12 2003 only at the
Griss Opei wing Mitgin (FDTTOA) {amamn]| wess]. equuty level.in relat:on to. the. tlme needed to-
Amartiption of iptaghle msets ] es]] Csam oomplete t;he entlre tlansachon) as well as
wﬂ:ﬁm e | Bhisd "f 45 ~ Consorzio, Lottene . Nazionali; - - of
M"""‘ m"""“ otrecembtes . ETNNE | e | ,:-.17-,:,; 3112, 2004 revenues totalled. €1000 346 162
otter provisions .+ 2 c v o v f) saor )] vios and €!000 15, 808 respectlvely :
Opcrl.lngptdltm o M wasr] ] ners Revenues from sales and services are gross
Firaocial income eharges) * i MEEETE] | IETET “of the]-face value of . top-ups and . the

’ 'fi“f"'_"f""_"f“_"“"f!‘“'_' — 2] |- 2220 commission for LIS and. Totobit bet- oollecuon
o dm R w-;g : 9;;": pomts (overall €1000 647,633). .Net of these,

* [retbctorcemes@®d 1 . A neee] [ izasl] components xrevenues from. . sales and
. [moctie tames tor thapetios .- . . {] _as300) | 73es] semoes total €!000 570 902 compared to
frangicmrmepeiios || Teiass] [ Tsam |’ €/000 458‘049 for.the | prewous ﬁnancual year.

' IPrwﬂb(lo:ﬂlnt!hepeﬂod m!nnrl‘.trlnhrtﬂl L anll . asa) (excludllng GBC S.A e ;

u"

Trends In‘revenues by !me of bus!ness G

Gaming sector '

2004 was a particularly posmve year for the Gaming sector in ltaly.due above all, to the
- excellenit Lotto wagers {record year) and to the starl—up of concessions for legal amusement
with pnze machines. Total wagers amounted to more than € 24 billion against-about € 15
billion in 2003. It should be emphasised in any case that the 2004 figure includes about € 4
billion coming from.amusement with prize machines; not included in the 2003 data.

Lotto Game continues to.represent about half of totalfvomme collected from gaming (about
12 billion collected in 2004). Attention should also be}drawn to the re-daunch of the Instant -
and.Traditional Lotteries system; With the new Consorzio Lotterie Nazionali management,
iniiating in June, the system collected a volume oﬂmore than € 458 million. So far as
Superenalotto game was conceimed, volumes colleted were slightly down' following the
adjustments of recent years, at about € 1.8 billion. at the end of 2004. While Sports pools
have maintained stable income levels, growth in Sports Bettlng has been of part:cular
interest (+15% compared to 2003) '

Dunng the year AAMSS contmued in its commiiment. to combat illegal and unofficial gaming
{hrough the development of a range of gaming activities which are increasingly competmve

s [Amministrazim:m Autonoma dei Monopoli i Stato = Italian State Monopoly].
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* commission due to Lottomatica. As @ practice, . -

" Lottomatica to achieve . significant - eoonomlc

B drawn for more than 100 drawings), where

- of bets,:.with- unlt ;values . consrderably hrgher;-_-

and meetmg the expeetahons of the pubhc So far as thrs Iatter aspect is concemed the'

" 2005 Budget Law includes a series of mnovatlons applymg to Lotto

The ' comment “below. refer to the revenues Crlen e ;-'

eamed by lndlvrdual line of busrness . ol "-w- o W X Revemsen |
O eccatenm usam . - T 1241
e By FONOuserIRL . LARZIS . - ease nnt

.The figures as of 31 -
December 2004 grew

— ¢ : oompared to.the same
penod of the prevrous year both in tenms. of the
overall wagers® and ‘revenues “for . “the

the operahng profit is analysed in two. different |-
types ‘of wagering: on the one hand is *nomhal” N

wagering (the so-called “core”), which remains .
structurally  stable over time and . allow,

results by themselves; on.the other_hand, are © - ..
speculat:ve bets made on late numbers ;.- - tacom
(meanmg those numbers that have not been !

some players concentrate,an.additional amount | .; . -

than average - : -
.Data analys:s as shown hrghllghts total wagers of € 11 73 blll‘on for a 69% incre:
cornpared to the same period df the previous year. The wagers for late numbers_ equal to

moluqu number 53 of Venice

As a resull of the greater. wagers on late numbers the average bet for 2004 showed an -
* increase; totalling.€ 3.9 compared to€271ast year: - .. SO S LN
-The same period also showed an increase in the overall number of bets, 2 974 mrllaqn versus
2,581 million fast year (+15%); this increase is. subslanhally ‘due’ to the mcrease m'
: speculatlve bets. e

Agalnst a, 69% increase in wagers. Lo'domatlca revenues amounted lo € '494 ‘m
compared to €413 mllllon in 2003 w:th an rncrease of 20%

_ W‘th a Mlmstenal Decree on 1 March 2004 AAMS dec!ared theJ
/ 5 ”/&W% /ﬂ/ temporary suspension-of accepting bets:collected: by, | the pari-:

.~ mutuel system known as “Formula 101°. The same decree on 1.

’ Marchlestabllshed that the ministerial decrees goveming the.bets collected by ‘the'new- pan-’

'rnutuel system an events olher than horse races will be set down and formalised during;

2004

- Below is the table illustrating Volume Colleded and Revenues for
the game camed out on beha!ﬂef thegllcensee Sarabet R

¥

) Wpﬂrm

Vaiuesineooo' T 3t122004 .31.122003 . Detta%' a

b ' n

approxrmately € 5 655 million, nearly quadrupled 00mpared to €1, 350 mllllon e rded'-fer.,

- C e e e




 Process: iy N :;r - -
Good understandlng of gammg mechamsms and process (actwatlon valldat:on) by the sales'

JrotalVolume Collected . - - .. | s95ls8d . e02.22d .  -1.10%
-Volumecoﬂectedbyﬂwerp Lo l Y D
(Lottomatica and Twin) =~ . | es4q: 182974 " -17.87H .
. |ottomatica Group (market share}* 1144% - . 13.78% 2349
A Lot‘tomatlca Group Revenues 1,124 1,369,

") the' value also indudes revenues from the \lrolurne collected by Twin excluded
: from the scopeofoonso!ldahonas aresult oftheﬁqurdabon pmcess

o e

' Begrnmng on 17 August Market Pos -1 i ~23,000° 21,500

orzlo . G.S.Pos. - o © 6,927 . 800
t:itor?)ta.lghr g Logg:‘s%umcaa '%ncinsorzlo GS.Pos. . . 30.!’%‘.. ) 2; 0%.
- .. Marketvolume S €00 | 491,568 . 443, 202
TImEL INSI{KE ﬂ.u seeet Lottomatica Giochi ConsorzloGS volume h— o -116 581
. Sportivi, .qualified -as. -Totesico: = L N TN
Iloensee -gathers the beiting: pools for the ~7Tow#oh{ .. - . e 3_5-08.2.-:
.games “Totocalcio”, “T otogol" and “9° on its  Averagé Bet (Q e T R :f-f‘f'sgu
-own network. :;xn;?ge) BE gza;"
As of 31.12. 2004 Lottomatrca Glochrﬁ = T
Sportnn has a market share of 26; 3% 22,,"5,%?;?2.‘? L 2;6032?
- ‘Here is the table illustrating -the Volume - . .- "7 .~ R
Cottected and Revenues for the game . e T

. [ R e
On 14 October 2003 Lottomauca Ias representatrve of ‘the: Temporary

) & Vel o

lnstant Lcﬂ‘enes

'lnstant lottenes were; launched in June 2604 The Iaunch was’ supported by 2 televuslon;
camipaign;that: began on Sinday, 7. June -andlasted 2 weeks; to quickly:generate’ maximum’
coverage of a mass {arget. The TV communication: campaign Was structured on 3 flights: the: .
first at thevend of June“the second in the first half of August and: the third at the. end:of .
Seplember n ‘addition, ‘promational ‘events have been initiated, “such as support:for:the Tm_-

Tour and the promotron of the producl along the whole Rrvrera Remagnola coast. e

..... Tl

'The overall communlcatron campalgn was augmented over the summer and faII W|th radro.i

newspapers and‘lnternet. -
The outtcome of‘the launch T
_ Network

Approximately - 20 000 oullefs
.Technology

The reduced impact of technlcal problems en the act:vatlon of the Scratch and Wn Lottery

Logistics .~ v e RN
Dzstributron made w:thout partrcular drﬁ' cultles ORI

_outlets ; L _ o

AL the ‘end-of 2004; after 7 months of operatrons the Consortlum “had sold - 273 million trckets _ |
equivalent.to-a‘volume: -collected of-€.399 million compared with‘the: salés effeoted by AAMS;.

. over the same period in 2003 of 82 million tlckets equuvalent to a volume oollected of € 123
million.
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11.12.2003 .11.12.2904 '

y m Businéss Combine, entered into- an agreement with- AAMS 16" grant-the
Lroepce for the automated management serwce of the natlonal mstant and’
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Seven different games weré released onto the market over the périod. with piice levels of € 1,
€ 2 and € 3. Overall strategy here entails a' progréssive increase in the avefage 'sales price
‘through the consolidation of these three price levels. and targeted marketing ‘and sale of
products at higher prices for special oceasions. =~ * ~ ~  © o
The release of the game reserved for the Christmas period was supported by an advertising

campaign based on television, radio and newspapers. An adverlising campaign has been .

conducted af the most impoitant Italian raitway stafions (Mitan, Roime, Turin, Naplos): with
' extremiely positive results over the period in question. * . B .- o

Traditional lotteries -~ . S !

ltalia Lottery ticket sales began on 7 Septen'jber, with 18.7 million fickets sold E)y thé end-of"

the péqigd_(ai,12,'2004)- The telephone lottéry, combined . with. the ltalia Lottery ticket also
started on’7 ‘September. The results of this "instant” lotfery amounted to about, 8.0:million,
.calls. The resilts obtained over the year are particllarly positive’ because’ fepreSdnfing: a.
réversal of a downwards trerid which had been going.on for 10 years previously - lalia Eotiery:
results showed an improvement of almost. 14%.as against 2003, also exceeding figurés for
2002 and 2001. If one, take$ accotint 'of the’ exceptional financial results of the telephone -
lottery. (almost five Aimes the peiformanice achieved in the’ previous year), total results for the,
“ltalia Lottery” initiative dre greater than thé figurés achieved in'2000. T

As mentioned on previous occasions; final figures for traditional ‘Totteries were positive” buf
this was only due {o the Italia Lottery since the performance of the “smaller” lotteries did not.-,. -
match ‘expectationis, ‘ainly due to the product itself:. obsolete, not well positions th,

- market and with few distinguishing and *appealing” characteristics.” ~ .- -

Drawtigs sifected over 2004 have been carried out without partioiar problers

» 1

_control.

- ‘.".‘,‘i.' ‘\‘_-,-.,-' &t
Services .

.7

Seivices pravided by Lottomatica Grolp miay be, divided as follows! * %% * . L
cilizen S1vices, e.9. the payment of RAI ‘television licerices afid. Car. road -tax. pit
-registry cerfificates, paying fines and dities, and citizen ififormation services:”

- sales of telephone fop-ups for mobile and fixed telephone;

ficketing sérvices to allow booking and purchases ‘of tickets and subscriptions for-sporting:
andother gyents. 5 T T e

These:! services are offered by Loftomatica ltalia ‘Servizi and” Totobit Softwarg; Sistemi
Informatica_ S.pA., a- company wholly acquired (100%)’in 2003.. For Lottoinatica; : this
acquisition has’ a strorig strategic 'significance, .and ‘makes it possible to grasp the” -
opportunities. resulling from expanding the range ‘of “senvices ‘diféred ‘o the. public,. an.;
dvallable” technological - infrastrugture ‘parallel to” and” independent” from 'that [of the “Lotto',
términals, and the possibilty of extending and diversifying the nefwork of sales outlets’, ~

~As a resylt of this.acquisition, LIS has beer able to set tself an additional.goal of sefting. up
an gltemalive network which i Separate from that of thg Lottd Game. From 29" Septemmber ~
the ‘ltopup' service migrated ‘progréssivély from ' Mael' to . POS, technology with. the

- improvement of all:Gther businésses planned dvér2005. The POS'inistalied on 31:01.2005 |

" has also been Availablé forEnel bills-(contract Signed:an;22-Jufie; 2004

amount to 19,289. The dévelopment of the ‘altemative network will‘offer the end’ clignt the -
" thance to pay not only through a Pagobancomat card but also a credit card. s i
Starting from 23 September 2004; users have been able to pay ..T_elec.x}n_i bi[ls-'at‘._wyérﬂa 009; ‘
sales outlets where the POS systéms have beeninstalled. On 27, Januai y:ithe sarie

0 been available. for . 2 June; 2004).. Ofe:qf e speci
features of 'thié'.'Uhijbi’Jbtéd'ly?ihte_regtiﬁg1businbss‘-‘.\'reh'mieiis’-"-th'é’.-:p'ayz'i_; ﬁt%ﬁ;tﬁe.ptil_iq;;;g bills™

i | ] h i
o | . I
:‘ | ; 13 |
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exclusively by Pagobanoomat card. This allows the retaller to avord the rnanagement of.-
_cash,. hénce also avoiding the-need to set.up any kmd of guarantee, at the samie time as’
removing the’ risk of non-payment’ for’ LS. Tha end oltent pays € 1 comsission 1ust as that
payable at the Post Office or Banks wuth the added advantage of not havrng o queue to pay
utilities bttts , L - e

Net revenues as of 31 12.2004 rncludlng those re!evant to. the Totobtt group, of 6'000'
49,450, rose approxrmately 60% compared to the same penod_ln 2003 whrch showed a net
tumover of €/000 30,872 (a figure referred exclusrvely to LIS). '

Crtrzen serwces .

o _'Smoe 1999 car road taxes may also be pald through tobaooorusts |n:
y the_ Lotiomatica’ network as’ well as_at'the post office’ and ACI offices,’
: srmply by entenng the _vehlcle llcence plate number and car road tax

_ xptry date. -

- paid through over 22 700 bet collect:on pornts ‘with a tumover of €1000"

: 7 788 tor thrs service wuh a 3% dmp oompared to 31 12 203 (€1000 8 050) malnly due_to .

_Ilcen_ce ) fees may | be” pald at’ Lot_to":':'bet':" *oollectron '

: 'system for the natiohal user archives, 1o ensure the’ secunty and zntegnty
of the data transmitted.

This fee - almost of which is pard in January generated 1,347, 000-
payments in the period under’ oonsrderatron wrth overall revenuiés of -
* approximately €/000 584. Compared to the, same period in 2003;,there is,
a clear drop, both in terms of transactlons volume and’ ol’> revenues ( 12%) -Once again this'is
_ pritarily due to the emergence of attematwe payment methods and channel'

Lottomatica Italia’ Servm with the’ commercaal support-o CITEL® s_-l
. "actlvated the semoe of paying munrcrpal fiies through the otto netw rk

0. <UL A ¢ g
of ‘an actron mto the: docket._ Thls tax_replaces. court and legal taxes” such,‘as dacket
reglstratron ‘tax, court fees Tevenue stamps and ‘Wit ‘of summons issued by the process'
server.
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LIS acivated its top-up servicé fof TIM and Vodafone Ormitel since duly 2000, . "
Tiscati (top-

——=—- godi eserviz
Services sector. growth has been drivén more ‘than any, other.by the sale.of top-ups for
mobile telephones. o o Yo

In 2002 the aforementioned operators wére also joined by Wind (April 2002) aiid

=== " o fixed telephone. utiiies). In" 2003 the  service . was ‘also extended fo
met TELECOM  EUTELIA, 3 company belonging to the Firiital group; Albacom with its Albacard; and

: * Al } A
® M in February: 2004 to Telecom ltalia for the 'sale of cards for intemational telephone

:H

~ _"of high season >  at the same tifie i _
- " spread and use of the new sefvices (e.g., MMS). It is expected that the grawth of this kind of
+ . service will become increasingly important in the future. 0 ey eyt DL

e

traffic. : R P S L
November also. saw the beginning-of sales of Vodafone service cards;, These cards provide
differing responses to the requirements of telephone operators, offering, dbove all in periods,

al variability, promotional offers on traffic at the same time as stimulating the

Totobit, through approximately 17,000 sales outlets, also-offersitelephone; top-up services.:

| T T TR e L ._.i._..‘_ ' ‘. :'.'!‘._..:-,‘.- y AT ’
As of 31.12.2004. more than 181.9 million™ top-ups . have been sold. through over: 30,000
Lottomatica and Totobit. sales outlets, compared to. -approximatefy- 109.4.'million: in 2003.

“Gross revenues totalled approximately.€/000 675,879 (of which €/000 646,722 refer to_the

_purchase cost of:Wind, Tiscali, Eitelia, Albacom and. Telecom top-ups and accointtumover

for’ TIM "and "Vodafone Omnitel at bet colléction points) 'Versus. gross. réveniues as ‘of
.. 31.12.2003 of €/000 259,559 (of which €/000 242,059 refers to thé purchase cost of top-ups

.erosion of the scratch card market.

.- Revenues as of 31.12.2004 totalied €/000 4,664

, Automated ticketing services

and the account tumover .at -bet collection, points); net of the effects: resulting. from. the:
‘contractual dynamics’ of the' various -teléphonie operators, an ‘adjusted " comparisoniof." .
revenues shows a growth of €000 11,657 (€/000.29,157 .as of 31.12.2004 versus €000 - - -
17,500 as of 31.12.2003), €/000 6,520 of which is the result of an increase in tumover by LIS
-and €/000 5,137 from including Totobit in the scope 'of ¢onsolidation...: -..: -/, i, '

3, HA

This growth is connected to the. ever-increasing trend. tov rds on-line;with

St T el

consequential

LIS’ has éfferedautomatedhcketlngsemce 51n0é1998 for purch_asmg mdivndual andseason

tickets to sporting events through the Lotiomiatica network,

“The ticketing business has broadened its horizons to cover. not just sbcce;:r: games. (;ea@: )
already. under contract:as of 31.12.2004: A.S..Roma; contract renewed. until.30.6.2005; £.C.-

. Juventus, contract renéwed ntil 2006/07; 5.5:C. Napoli; contract renewed, until’' 2005/06;
“US. l;écce. contract renewed until 2006/07; Torino Calcio, contract renewed until 2005/06; .
Atalanta Bergamasca Calcio,..contract-renewed until 2006/07; Vicenza Calcio, S:S, Lazo, .

Asocoli: Calcio, Temana Calcio;.Ancona Calcio, ACF Fiorentina, Taranto Calcio, Sampdoria, |

Messiha Peloro, Brindisi Calcio, Triestina Calcio,, Genoa_and, Salemitana),” but also. (0
managing ticketing for ‘other sporis such: as, basketball. Indeed,. your. Company sells

individugl, and. season lickets. for Virtus Roma, Roseto Basket, Scavolini Pesaro,, Teramo:
Basket and Pallacanéstro Trieste. Furthermore, LIS has also managed other events; such’as .
* the 2004 ATP Milan Indocrs tennis tourament, selling more than 13,500 single event and

app;oiimately_ 1,000 season tickets via enabled bet collection_points, on site and over the

Intemet; in February 2004, it inanaged sales for the Final Eight event of the Italian basketball

cup,which took place in Forll, sélling more than 17,000 tickets: on.27 March it managed the .

ticket sale for the Européan Boxing' Chamipionship, match at ‘Palatottomatica and, finally, in’

June, the tickets sale for the A.S. Effe basket tourfiament which tooK place in Genoa and for

-the 'YTrlofeo delle Rose” intemational»basket_toumamen_t.-

|
t
‘
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The further implementations concerning the ficketing ; software made it possible 1o extend the

reference market, offenng the sales service of tloketslseason tickets not only for sport
events, but also 0 organisers of -cultural/musica! events In fact, the sale of all events
orgamsed at the Auditorium and those organised by | th:rd parties at the, “Parco della Musica®
began in January LIS manages the ‘sale of approxlmately 25 events per day begmnlng in

“January. 2004, Agaln wrthm the framework:of the ticketmg for musncal events LIS conhnues e

to contract olher organisers’ of musical events throughout the country
The hckets sold thrbugh the on—l:ne ttcketlng sennce were approxrmately 3; 800 000

AMUSEMENT GAMES ( videolotteries) _ ’
On 28:June 2004 the selection procedure for the cmeessnon of collectlon rights in relatton to

legal ‘games through amusement and enterlamment equlpment was comp!eted w1th its'

assignment to Lottomatica-Triplet Temporary Busaness Combine; -

On 4 Novemiber 2004, AAMS issued the rernote network provastonal management decree for
‘the Temporary Business Combine.

The project has however, been subject to delays for, reasons Wthh have also affected the
other licerisees; due essentially to the following:-
... a. . difficulties experienced by different TLC Operators in connectlng the equlpment

o b,: resistance o the part of the various retailers tg permitting’ access and performance of

" the: necessary works for the oonnectlon together with the- |mplementat|on of all’ the
méasures’ reqmred to guarantee the correct ﬁ.lncttonlng of the coninection; - ’

the mdtcated protocol

55 of 31.12,2004 can be susarised b

. about 11:000 authonsatlons granted
o -".."-41 contracts eéntered into with operators: * ' | )

. .~ 1,700 machines installed of which about 1] 000'd|rec_t; -
it netreventes (LTM +Videolot) €/000 668; - o

- .Unified State Tax paid to AAMS: €/000 26_ 612.

Finally, a number of gaming machines were devalued over the 2004 financial'year which, as
a consequence of their funcuonmg characteristics, \were ‘not popular with players, with
colléction ytelds currently standlng at about one thlrd of those for the other machmes'
managed O S e -

TS
S

Operatlng coSts

-As of 31 Decembe 2004 the‘Group operatmg costs total €l’000 962 068 compared to 61000' ’

761,526'1ast | year..
The followmg amounts affect thls value

€/000 312,960 (€/000 242,652 as of 31 December 2003) for, Wind and Tlscall top-ups'_ .

.‘'cost and bet collection pomts commlssmn on. TIM and Ommtel top-ups by LIS;-
€1000 334, 673 for thé cost of: the op- ups. by the Totoblt group not mcludedﬁ
“scope of consolidation as of 31 December 2003

Net df thes '-'componehts ‘the overall operatmg costs total €/000 314 435 down €IQOO"

204 439 compared to 2003 The most s:gmf‘ cant elernents of thls change are as follows

L ‘-_“__broken down gs follows: "
"5 reduction -of’
Corporat:on present on 31 December 2003"

16

" -'t:;i dtl’ﬁculhes expenenced with some equrpment models in oornmumcatmg by means of.'

A ’ .
hange in consolrdat:on penmeter' has lead tol a reduct:on" n:'costs of 6’000 235 106 ;

€IOOO 247‘371 denvmg from the deconsolldalton of Global Blngo:' _
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: { . tncrease of €1000 12 265 due to the mclusron of Consorzro Lottene NaZtonall m the‘
! scope of consolidation. o LA
¥ operating e!ﬁc«‘ency' €/000 18, 200. This dec(me is the result ot the tectmologmal’
. innovation process- begun in early 2003 by mngratmg the data transrnlssaon systems to
©y thelP (Intermet Protocol) system; .
>' ) paper pmducts a reduction of €/000 6, 700 for effi c:ency savmgs on purchase costs
~ for contract renegottattons and integration as vendor for PCC Giochi'e’ Servizi; © . T
B personnel costs lncreased fror €/000 49,458 as of 31 December 2003’ (excludmg the
|l companent from GBC} to €/000 56,102 in the penod under consideration: {delta’ €/000

'6,644): It shodld“be noted that’ 22 employees ‘joined Lottomatrcas staff fromthe.
, submdtary cofmpany Twin which had’not been consolidatéd as of 31 ‘December 2003."
' This was due to the combined effect of the adjustment of ‘the parent company’s
! management structure and the ently of the Totobrt group in the scope of consohdatxon
[ “(€/000 3,302); '

Operational casts* ‘these have mcreased by €1000 ‘48 923" as'a result of the :
l increased volume of business and normal adaptatlons to lnﬂat:on o

>

As far as promotronal and advemsrng activities over 2004 are ooncemed a strategy has‘,
‘been followed to reward habitual’ players who- make up the core of ptayers of the Lotto’ Game

maklng a sugmﬁcant conmbutjon to the wagers. An' effort has' also been made to enoourage
Sccasional and poteiitial players by actions targeted at SPECIRE | groups.” ,
The penod has also been characterised by the competitive award' procedure for the ohouce of
the creahve ‘agency and the media centré to support Lottomatsca in Lotto adverusmg ovér the ’
next few years.

A number of charsitable initiatives were Itnked o the Lotto Game over the second half-year
entalllng the raising of funds through the bet collection points for the benéfit of sick- and
dlsadvantaged children (Fabbnca def Sorriso, Un éuro per un bambino).
An tmportant advertising campaign was launched in the last quartér of 2004 relatmg to the
Lotlo Game {hrough the use of the main media channels {television, radio, newspapers, bill-
postlng, cinema), its objective being that of continuing in the renewal of the Lotto Game.
image, putting forward a fresh, fively and up-to-date image.

It has been decided not to use testimonials but to show real-life people enjoymg themselves

" and expenencmg the saiisfaction (great or smail) connected with winning.

The campaign introduces a new creative line which will aiso be developed in 2005 ,
partlcular the creative concept - the claim that “today could be a great day, give yoursetf a
chanoe and the music of Paolo Belh will be the common thread of all adverusmg for the‘

Lotto Game : '

EBITDA is equal-to €!000 272,178 compared to €IOUO 189 616 last year. The sngn:fcant.
improvement can also be related to the excellent trend in Lotto wagers, shownng a 19.66% -
growth in the financiat.
EBITDA as of 31 December 2004 has been affected positively by the margins generated by -
Consorzto ‘Lotterie Nazionali taking ‘account of inter-group transactions. An -additional

- ;contnbutlon came from the top-ups business of LIS and Totoblt wnlh a positive |mpact on the
EBITDA Ieve! : _ .

Consohdated EBIT (Operatmg Profit) is.equal to-€/000 143 247 oompared to €/000 71 875
last year, with an increase reflecling the significant improvement in EBITDA; greaFer

" depreciatlon and amortization resultmg from the 2004 investment plan have been entirely
-offset by completion of the deprecuahon and amorhzatlon process for some assets by 31.12.
2003 i ) .

) !

k)
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It should also be. pointed out that the figure for 31.12. 2004 includes €/000 14,359 tor
deprecaatlon and amorfization made by applying voluntary reassessment cntena to some
. assets on 31,12.2003 pursuant to Law No. 250/2003. |

"Other pm\ﬂsrons represents a significant oomponent with an tmpact on EBIT Ievels with a
rise of €/000 7,102 cormpared to 31.12.2003. €l'000 3,302 of: thls fise is connected to the
. dlsoounted value of the financial instruments- linked to call/put Opllons (ourrency optlons) set
up to manage the exchange rsk oonnected to Ihe supply of instant Iottery tickets in dollars.

- The figure represents -exclusively the mark-to-market of the transactlon and does not N

neoessaniy lmply a future payment lndeed the mtnnsuc value ‘of the structure is currently
Zero: A further’ amounLof €/000 1 700 has been allocated as provision for risks and charges

in relatlon {0, lhe lltigatlon ‘followmg the eady tenmnat:on ot a oonhact for. the supply of - -

tradmonal lottery tlckets

. l'-'tnanclal management shows a negatuve balanoe equal to €IOOO 13 279 The interest’

-accrued share for the period on the debenture loan, mcludlng the relevant dlscount on bond
_issue as of 31.12. 2004 amounts to €/000 17, 474 - o

: Extraordlnary management showmg a.balance of €/000 -19,227, includes. actual costs -

refemng to, past financial” years, as well as the allocat:ons as of 31, December to.cover. nsks
from pendmg judlcaal and arbitration’ proceedmgs and oorporate reorgamsatlon charges
The sale’ of GBC and . its. related deoonsolldatlon has Iead 1o, the reoordlng of net
extraordinary income of €/000.708. . ; IR
J’he l:qu:dahon of the subs:dlary company Twm has generated a net mputal g il
812." -’
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Group consol‘dated mvestments as of 31 December tota! €J'000 55 196. 'Fhe purchase .of
tanglbte asséts shows an OVemIl total of. €IOOO 22 737 The most |mportant values come from
the following businesses:.” Dk S
-4' Lotto: €/000 4,896 essentlalty for increases and replacements of termrnals. o

- Video, Iottenes -€/000 8,099 :for.- project;start-up -and-the™ purchase of the central
-‘garmng system the access points and gaming! termmals -

»  Top-ups: . €/000 7,674-for. the. purchase of mlm—termmats {POS) mstatled ‘on’ LIS'
1 network as well in 2004; .
Tradmonal and rnstant !ottenes €JOOO1 352 for central hardware s "*_- e

ol .,! u."..,:. M ST T LY SR -~'_‘_

'_ comefrom the followmg businesseS' TS

i Consorzio Lottene Nazionali: €1000 11 022 €IOOO 3 400 of Whrch related to the COStSJ
; of-the..gaming system: and .the remalnder to the start—up and advertlsmg costs
:ocnnected to the project launch; "+l
» .Loftomatica: 6’000 16,136 for the development of soﬂware lmked both to the Lotto
" iGame and the tmplementatlon of the video lottery gaming system;
= 'Lis: €/000 2,443 for the development of software linked to the new duty stamps
».pro;ect to-be launched in 2005. )
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Compared o 31.12.2003, the effect from deoonsotrdatlon of the GBC Group determined a

net variation equal to €/000 9,570 for tangible assets and €/000 23,829 for rntangrble assets :

plus €/000 24,151 of residual goodwill.

Net Debt Position

As of 31.12.2004 Lottomatica S.p.A. Group shows a fiet debt of € 48:4 miflion. ~
e The debt primarily consists: of ‘the" bond for €1000
Vidass b dourends f Emeet ot so | 360. 0 million! issued in Deoember 2003. The. figure
L2 PLLISRY  shown in the financial statements also mc!udes the

e sy - rnterest accruing for 2004 (€ 0. 5 rmllron)
L4146 152481 |

,4,:'::: ,'“E Cash and equivalent amounted to about € 241 6

3345 on 'mlllton This ﬁgure can be broken' down as’ follows
L 1N trme ‘and demand "deposits. with ‘the main “Itafian
sl e hanks (at ﬂat Euribor) amounting t0'€-155.5 million;

.:,: ,:::: positive balanoes on bank and postal acoounts

mn suUN| . about one. half of the cash held on bank-accounts (€
":::: m::: 443 mallton) is referable to Consorzio. Lottane
smaw] [ Tmas] . Nazionali prepanng in this.way-for the payment ¢ of

wm wm| - the amounts due to the Tax-Office in relatlon fo. the

ol | receivables amountrng to € 9.8 million and’ other
o saaw| | _snar .;.payables amountrng to € 3.6.million:The first ﬁgure

' g T o is. made up -of ; receivables: from: »':'sBrngoplus
amountmg to € 31 mrllron and’ from AAMS amountlng 16 € 1.2: mrllron (for Cons
Lottomatica , Giochi- Sportivi), and . recervables from ‘shareholders, far - payments to. the
endowment fund {Consorzio Lottene Nazronall) amountxng to-€ 5.5 million. The.second figure
mainly relates to 1AS 17 entnes of € 2.5 million (leasrng) together with. other payables
representing earmarked: wmmngs of € 0 7 million. (Consorzro Lotterie Nazronalr) .

For the purposes of improving.the. allocauon of the groups ﬁnancral resource , Lottomatrca. .
Italia Servizi and Lottomatica Sistemi’ bank accounts were cash pooled on Lottomalica S.p.A..
maip account on 22 ‘November 2004.. Under the cash'poolrng system all cash.moyements of - -
rinor companres whether in the form of withdrawals | or deposrts, aré automatrcaliy offset. by..

opposite -and _equal -flows,  coming from the oontroiling -entity (Lottomatrca S.pA) and
received by the controlled. entities- (LIS anid LS) As a oonsequenoe the ourrent accounts of.
the two oompames retain a constant Zero balance. < : '
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“am «m| amounting to € 86.1 mitfion. It should be noted that :

' l::: "'::: tradrtronal Iottenes over the ﬁrst dayS' '2005 (€-
e e A _52 2 mlllxon) S S
. 1asl LEIe ] . o
o M ‘j‘Lottomatrca Groups ‘Net -Debt:. Posrtron rnoludes
:’;’ .::; - Treasury Bills amounting 1o €:64:1:mjllion: and other -
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.Toﬁeoqtllormbﬂf {idxted Fli Jal Statoment: R 517.7!1

- _Totﬂpayabhspermudatldﬂnmswm IR YT % T

Relations with' related parties

Below are the economic effects relevant to relattons wnth related partles of lhe Lottomatlca
Group as of 31.12,2004+ .

All transactions effected wulh related partles mcluding inter-group transacttons faII under
ordinary business activities and are regulated by market conditions or based on spec;f ic
regulatory provusuons no atyp:cal andfor unusual lransactlons are noted

R

_"i_: TR ) RE!.ATEDPAR’TIES HNNEOONOWCI‘I‘EHSM«’MH.M‘ . e

Unconsofldated f g
' Sduldlaly mmxy.m Typedm_adhg\ )
' ¥ . | associsted companles i T . R

mum; e - 592 Refations with Da AQostind S.pA

cmurumou L SR "' 191 Retations with De Agostinl Edtors SpA.. -,

i

Total

0.114%] -

RELATEDPARIIES—HNNEOONOWCHEMS::«M 122004 T !- I

[EL " 7. s - SulloL
: m::bm subsidlary and ST Tnnofkmacﬁmw_._'

»

) Mmﬁmwsa.k.‘

Az RdamtamDeAFach:rSp.A.
Relaﬁwuw&hﬂoﬁqos&is.p.&(l’nﬁwﬂe uawarur'
Lcﬂnmxhs.p.;\.) .

B
3702
|"

‘95 Relaﬂomwlﬂl DeAgosﬁniSp.A.(l’m(Payabh
trmeoﬂma&zllaﬁavaHS,pA.} i

Total

|

_ D.14%

0.815%

0.956%|

- 0.040%

Human resources

" lcinmatica 2| SRR |

i

' [Eopteyas suand | nimm | As of 31 December 2004 Lottomaiica Group,
Lotomatica S.pA. - _ 626 01| referring to_the companies consolidated on a

Lotiomatica iiaa Sorvizi SpA | " . 33 26) “line-by-iiné- basis, had 1,020 émployeés; LIS -
|iotionitice Sistemi A r2aaf 223

PCCOSSPA - - 75 .75 "an equity baS|s had 7 employees

-Totob.tSpA ) 41 321 . e .
TS & ’ L | R ‘18*1‘.'"'_5"‘_"..‘.. T T e
Medisian 5.p A it I B I PN T
Sod Mutitol S.pA. 8 T4 :

Consomo Loftesie Naznonali == o=
consazloG(och == L= et f .
_Totat 1,020 4

LIS Finareiana SpA [ 71l 5]
- |Gobal Bingo Corporation | 1,948 |

I

- |Lottotatino CA:™T T | == 28|
Tripiet Sp.A. = == [
TWin S.pA. == 22 -

Total ' . - o 50

2 ;

‘Finanziaria S.p A, a oompany eonsol:dated on




REFERENCE REGULATORY FRAMEWORK

The mstrtutronal Iegal framework is descnbed below lnr:ltrdiné u{é main .ﬁew:aspeets‘_mfor f;rst' '

half 2004:.

- Aricle 1 of Law No. 137 of 6 July 2002

._EFINANCE MiNiSTRY > AAMS 11 FEBRUARYZOM—NOTENO 2004!4668ICOAIUDC‘._
- installation .of amusement .and. entertainment equrpment referred to<in Artlcle 110
"'paragraph 7. of the T.U. LPS.and payment of the*le'

-

-:VLEGiSLAT'IVE DECREE 8 JANUARY 2004 -

Supplements and amendments. to Leglslatrve Decree No 242 Qf 23 July 1 999 beanng '

" “the "Reorgamsatron of the Comitato Olmr_lprco Naziorra!e Italrano - CONI™ pursuant to:

DECREE BY THE FlNANCE MINISTRY - 12 JANUARY 2004 . ' S
Technical procedures for running:the national lottery of the Camevale di Vareggro the

A, Festival della canzqne italiana di-Sanremo and the Camevalr of Putignano and Dauno -

2004 Events’

'DECREE BY THE FINANCE MINISTRY — AAMS : 20 JANUARY2004 ST
Removal; demofition and transfer abroad of the equipment and devices referred to- m'
Article 110, paragraph 7, letter b) ‘of the .T.U. L/P.S." 1aid- down in Royal Decree No. i
77311931, or their conversion, where: techmca!ly[possrble into 'one of the legal gaming:
devices referred to in’ Article 110, paragraph 6 or paragraph 7 lefters a) and c) of. the
_ aforementroned consoudamn act. .

- DECREE BY THE FINANCE M:lemv 23 JANUARY 2004
- . Extension of the management of the Totip betting pools.

" LEGISLATIVE DECREE-NO: 37 = 6 FEBRUARY 2004 Lo
. Supplements and amendments to legislative decrees No. 5 and 6 of 17 January 2003
- -bearing- the - eorporate law reform; as well as to the T.U. L.B laid down:in Leg:slauve

‘Decree No. 385-of 1-September 1993; and to the TUFM Iald down i Legrslatlve Ijecree
No. 58 of 24 February 1998.

PRrESS .RELEASE-BY THE FINANCE MINISTRY - AAM'S‘(OFFIC{AL -GAZETTE ﬁo. 3 oF 7
FEBRUARY 2004) - | ) -

Notice regarding the instant lotteries “Gloca a Soopa e vmca 'Coloré"'lé"'zfﬁ'éi-’fd'rtdhéff .

) "L sola el lesoro and 'Colpo di Fortuna

"

_ LEGISLATIVE DECREE NO. 52 - 20 FEBRUARY 2004
Implementation of the dlrecuve 2001!115!EC that SImpllﬁes and: coordrnates V.A T blllrng
procedures _ . . SO N e

* DECREE BY THE FINANCE MINISTRY — 23 FEBRUARY.ZOM L

Ry

[Italian National Olymprc Comm:ttee] '

[Tesfo Unico delle Leggi.di Pubblica Sicurezza = Consoﬁdahon Act on Publlc Ordeﬂ.aws]. D
[Testo Unico delfe Leggi in materia Bancaria e Credilizia = Consoladatxon Act on Banking and Cred' t Laws]
[Testo Unico delfintermediazione Finanziaria = Consolidation Act on Fmanaa! Bmkemge} .
[Imposla sugli Intrattenimenti = Entertalnmenl Tax]

22 .
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. DECREE BY THE FINANGE MINISTRY - 22 MARCH 2004

- DECREE Y THE FINANCE MINISTRY. 22 MARCH 2004 - - :
: i_Extensnen of the prescribed deadline-for fi Img a request fcr approval of sales of bettlng o
‘ pools for 2004. e T

. Methods..of ‘payment for- entestainment.’ taxes for 2004 relatmg to rne_\_;
'electromechamcalequrpment _ o R

g r..Rules of the Bingo game-With rernote'cdnnection'-

I DECREE 8Y THE FIRANCE MtNlSTRY 8 APRIL 2004 B
. Terms and pracedures for paying the unified state.tax on entertamment equrpment._ rnd
(devnces referred to ln Artlcle 110 paragraph 6, of the T U LP.S. g :

o

i

Techmcal procedures for. operatmg ‘the- national Iottery of the F.1. San Manno dl lmota’

- 'Grand Prix; the Agnano Grand Prix and the Rome Marathon 2004 o

FINANCE MINISTRY — AAMS - CIRCULAR LETTER NO. 1ICOAIDGlzoo4 26 FEBRUARY 2004
Equipment referred to in Article 110, paragraph' 6, of the : T.U.L.P.S. approved by Royal'
li)ecree ‘No. 773 of 18 June 1931 and subsequent supplements and amendments ‘
DECREE BY THE FINANGE MINISTRY 1 MARCH 2004 _ I
Temporary suspensron of the cotlectlon of bets ln the pan-mutuel system known as
«Formuta 101». : . ‘

.,_

DECREE BY THE FINANCE MINISTRY NO. 86 — 12 MARCH 2004 i

~ - Regulations concerming . provisions: for remote - management of amusement and '

entertamment equipment, pursuant to Article 14-bis, paragraph 4, of Presidential Decree
No. 640 of 26 October 1972 and subsequent supptements and amendments

Procedures for participating in the sports-based. bettlng pools Totocalcuo, : |I 9' and

_ Totogol through specially denommated bets

DECREE BY THE FINANCE MINISTRY — AAMS 22 MARCH 2004 .

1 , .
DECREE BY THE FINANCE MINISTRY — 1.APRIL 2004

' DECREE BY THE FINANCE MINISTRY.— 8 APRIL 2004

Procedures-for implementing the transitional provisions, set forth.in Artrcle 6, paragraph :

- 4.,0f the decree by the Finance: Mlnlstry No. 86 of. 12 ‘March; 2004, that. define: the

funcuons of the, remote. network’ for managing- Iegal games by connectmg amusernent ‘
equ:pment and devices referred to in Article 110, paragraph 6, of the T UL.PS.. -
{ L

LN

i
FINANCE MINISTRY — AAMS -9 APRiL 2004

- Clarifications regardmg payment of the Umt‘ ed State Tax L I

DECREE BY THE FINANCE MtNiSTRY 19 APRIL 2004 ( ORDINARY SUPPLEMENT NO. 75).;. By

o Approval of the techmcal functional specifications and communication protocols: to adapt
the IT systems ‘of the Bingo halls for the purpose - of managmg the Blngo game via

remote connection. - . o _ . i

5], [PREU Prolievo Erana!e Umoo]
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e “mutuel system and at ﬁxed odds ‘on the Tns bets and on s:mllar bets

S gudesva

FINANCE MINISTRY — AAMS - CIRCULAR LETTER NO.'2/COA/DG/2004 - 6 MAY 2004 .
‘Application clarifications conceming the entertainment equment referred to in, Artlcte
110, paragraph 7. letters a) and c) of the T.U.LP.S..

- DECREE BY THE FINANCE MINISTRY 18 APRIL 2004 .

*"Technical procedures for operating. the- national’ lottely of the F 2000 Monza Grand an'

and the «Festa det 4 Altari» of Torre del Greco — 2004 event

DECREE BY THE FINANCE MINISTRY — 26 ‘MAY. 2004 1 : Sl
Detetmmatxcn of the saIe prices for the national mstant !ottenes t:ckets., e T

i .
DECREE BYTHE FINANCE MINISTRY 28 MAY 2004, = - il st et
.- Announcement and, techmcal procedures for operaung the natlonal mstant Iottery named
- <.«Uno, Due Tns» : L : : N i R .

DECREE BY THE FINANCE MINISTRY 28 MAY 2004

"Announcement and techmcal procedures for operahng the natlcnal lnstant Iottery named' :

.. «Batti il Banco».

DECREE BY THE FINANCE MINISTRY 3 JUNE 2004

Regulations on -horse racing bets, in |mplementattcn ‘of. Article’.4," paragraph 5, of .

- .. Presidential: Decree No. 169 of 8 April 1998 and: Articte 16, paragraph 2 of Law ‘N0 133
of 13 May 1999. ; N

DECREE BY THE FINANCE MINISTRY — 4 JUNE 5004 R =
.. Reduction in the single tax rates on the sporting bets collected by the pan-rn ;
and at fixed odds _ ©

DECREE BY THE FINANCE MINISTRY — 10 JUEE 2004 N
Technical procedures for operating the- national’ lcttery of [}

and the «Palio » of San Paolmo dl Lucca 2004 event

= DECREE BY THE FINANCE MINISTRY 11 JUNE 2004 | v
*'Reduction in the smgle tax rates on the horse: racmg bets collected by .e natlonal- pan-

PRESS RELEASE BY THE FINANCE MINISTRY - 11 JUNE 2004 tORDINARY SUPPLEMENT No -

L 116) . RN . :
- Mémorandum of the Tist'of candtdates selected to ac ate and cperate ‘the ‘hetwcrk to

-manage legal games via femote  connection, usnng ‘amusement arid entertainment
equipment, as well as to perform related actmttes and functlons

- ORDER BY THE FINANCE MINISTRY - 1’ JULY 5004

Procedures for issuing approval for operating the equupment, referred to.in Article. 110,
paragraph 6, of the T-U.L.P.S:;in the perigd- between the date the'! ”é!ected candidates

" “iare identified, ‘that-is 30 June 2004 and the ﬁnal date for entenn ~tnto the ticence
© agreements with the trirstees. o

DECREE BY THE FtNANCE MINISTRY — 14 JuLy 2004

Procedures for detemmining the taxable base for the unified state tax on. the amusernent., .
~and entertainment equipment, referred to in Article 110, paragraph B,. of the: T-U.LR. S.,"

2
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L - DECREE BY THE. FINANCE MINISTRY 24 AUGUST 2004

t o

|
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T

1
p o

as well as. the criteria for determmmg the balance referred to m the Decree No. 515!2004 .

issued by the AAMS’ D:rector General.
[

- = FINANCEMINISTRY — CtRCULAR LETTER NO. 3 — 19 JuLY 2004 L Lo

' Equtpment refered 1o in Article 110, paragraph 6 of the TULPS Approval “for
operatmg the equ:pment .

- DECREE BY THE FINANCE MINISTRY = AAMS - 23 Juy 2004 - L U
) Procedures for determining the basis of calculation of the” concesscon charge for the
actlvatron and operatlonat running ¢ of the remote network for managing legal games

- DECREE BY THE FINANCE MINISTRY — 28" JULY 2004 . ;.. - R

) Announcer_nent and technrcat procedures for runmng the mstant !ottery named "Caccra al

Bottmo

. '
Ty

DECREE BY THE FINANCE MtNlSTRY 28 JULY 2004

Announcement and technical procedures for. runmng the rnstant lottery named ‘Dado :

Matto L . W i e 5

© LAWNO. 191 OF 30 JuLy 2004

Law amending and converting the Decree Law No 168, of 12 July 2004 beanng.urgent_

actions to reduce the public. expendlture LA Al

o _
-DECREE NO: 228 BY THE FINANCE MINISTRY — § AUGUST 20045, - - ..., PLL LR R
Regulations bearing, amendments to the Finance. Ministry” Decree No. A79-61:197JC
2003 oontatmng rules for sports-based bettmg pools

I
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. Regutatrons ‘bearing, amendments to the. Frnance Ministry” Decree N i
- 1999 ‘containing rules goveming the. mstltutron of bets, .collected by. the.-.
system and at fixed odds pursuant fo Artlcle 1 6 of Law No. 133 of 13 May 1999

J I P

DECREE BY THE FINANCE MINISTRY 5 AUGUST 2004

..I

"Miss Italra Contest in Salsomaggiore and the Marathon of Italy 2004.

kD

Re—opemng of the deadlines for the compelitive’ award procedure for the oonoesswn of
seri\noes retatmg to the management of the. Totlp bettmg pool ‘

- DECREE BY THE FINANCE MINISTRY - 25 AUGUST 2004~
Extensron of the management of the Totlp bett:ng pool

ORDER BY THE REVENUES AGENCY 31 AUGUST 2004 ]
. Institution .of a new fixed charge revenue stamp of € 11,
|

: DECREE NoO. 225 BY THE FINANCE MINISTRY 6 SEPTEMBER 2004

o

- Technical procedures for operatmg and regulatmg the aIIocatqon of pnzes for the [talra '

Lottery 2004.

- CALL FOR TENUER 8y THE FINANCE MrNrsn:w AND AAMS 15 SEPTEMBER 2004

t

25 o

Technical procedures for operating the national Iottery et the Merano Grand an, -,the




- New calctilation of prizes-fof the instant Iottery named "Battl ll Ban

R concemlng tssuers (Resolutron No 14743)

: "bets s

- Publrc procedure for the concessron of servroes refating to.__th.e management of the Totip -

" betting poot.”

DECREE 8Y THE FINANCE MiNISTRY 22 SEPYEMBER 2004

. Announcement and techmcat prooedures for operattng the natronal lnstant lottery named'

" «Thrilles Trigs.

. DECREE BY THE FINANCE MINISTRY — 23 SEPTEMBER 2004

. 'Rules on the size and arrangement of spaoes in- the new. bettrng forrns for Totoca!do and
Totoget, as providéd for by Article2 of the Fnanoe Ministry Decree No 228 of 5 August

2004, bearing amendments to the rules for’ sports-based betting pools. - :

DECREE 8Y THE FINANCE MINISTRY 27.SERTEMBER 2004 - © 7 Fo a5l
Procedures for participating in’ the’ sports-based’ bettmg pools 'Totomlcro

Totogol through spedcially denominated bets, foflowing the amendments made to the rules )

for betling pools by the Finanoe Mlnlstry Decree No 228 of 5 August 2004

- DECREE BY. THE FINANCE MiNISTRY 11 OCTOBER 2004*

‘mezzo”.

. 'DECREE BY THE mece MINISTRY ~12 OCTOBER 2004 > -
- New calculation of prizes for the instant lottery named 'Uno ‘Due, Tns- AR

. DECREE BY THE FINANCE MINISTRY 12 OCTOBER 2004 L

,al

DECREE BY THE FINANCE MINISTRY 14 OCTOBER 2004 _ '
. Prooedures for partlcrpatmg m the ‘Enalotto bettmg pools through speaally de

, DECREE 8y THE FINANCE MINISTRY .19 OCTOBER 2004 e
Regulatrons for the allomtron of addltlonal pnzos for the italla Lottery 04,

DECREE 8Y THE. FIN.ANCE MIRISTRY = 25 OSTORER 2004
Regulatlons on horse racing bets .

DECREE BY THE FINANCE MINISTRY = "27'OCTOBER 200 ‘

Termination. of telephone collection for the Lotto Game through the mobrle phones of the '

company Omnitel Pronto ltalia S p.A

o
DECREE BY THE MINISTRY OF INTERIOR — 3 NOVEMBER 2004 L
- Provisions relating to the-installatior and marntenanoe ofdewoes for the'opemng of the
“"doors installed along the exit’ routes reiatmg to safety in'thé case of fire. * ,

" PRESS RELEASE BY THE FINANCE MINISTRY AAMS (OFFICIAL GAZET‘TE OF 6 NOVEMBER

2004}
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Announcement and technical procedures for running the instant lottery named “Sétfe e.
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ORDER BY THE FINANCE MINISTRY 29 NOVEMBER 2004;: ol

. . First programme, that is, the palm}psest of the bets’ cotlected,‘by the pan-mutuel system
S named “Big Match", 'referred toin

~,‘August 2004 o A IR

.‘,:: LEGISLATIVE DECREE No 31028 DECEMBER 2004 : Lo
" Supplements-and amendments to regulanons on. corporate Iaw and to the oonsotldatlon ,
act an bankmg and credlt laws. .. .. s -

; - IDECREE BY THE FINANCE MINISTRY 10 DECEMBER 2004
o _Amendments to the rules for the Italla Lottery 2004

- :;LAW No, 311' oF 30 DECEMBER 2004. " :
---Prows:ons govemmg the draw;ng up of annual and muttl-year state accounts -'(2005-

e - L 7704

P . LT godve serviz
b _ B

Nonce regardang the mstant lottenes “I glooo delle merawghe' "Lo zodtaco and Ammah
Portafortuna . .

DECREE BY.THE FINANGE MINISTRY — 15 NOVEMBER ':'20'04 Y

) Announcement and techmcal prooedures for .running the lnstant Iottery named Stella
) Stellma . S

I

) ORDER Y THE FINANCE MtNtSTRY 29 NOVEMBER 2004_ _

Rules on. thie size and. arrangement of ‘Spaces .in the' bettlng form tor the new bets

- col!ected by the pan—mutuel system named Blg Match" ‘referred: to in . the Flnance
- Mmlstry Decree No. 278 of 9_ August 1999 as amended by the F‘ nance Mlnlstry Decree

No 229 of 5 August 2004

+
.

Adticle 2 of the Fi nance Mrnlstly Decree No 229 of 5

il

Budget Law)

27




AU L RN .'"-{. Do e : SO
SIGNIFICANTJUDICIAL AND ARBITRATION PROCEEDINGS AS OF DECEM'BER 31.200_4-,_ o

A) Proceedmgs settled/ended in- 2004 or only forlllnally pending

"1. Tender to seléct prov:ders to whom to licencéithe' management ‘of spor!s pools (ex

Coni)

- With the Decree by the Finance Mumstxy on 10 Apnl 2003 AAMS planned to enhance the
cument sales network ‘of sports-based” betung[pools by ‘Involvirig “game’ operators
; specaahsed in the ﬁeld ‘In implémenting the aforemenﬂoned decree, by notice. published

“in the Official Joumal of the European Uaion’ ‘of 16 Aprit. 2003, AAMS Iaunched atender

" to “select operators” (ﬁrowdet’s) to wham to llcence the ‘activities and. pubhc funcuons
related to betting pools as well as any other games tied to sporting events®. Lottomatlca
together with Totobit lnformatlca _Software_e Sistemi Sp.A,, Consorzio . Totocom —
.Agenzie on line -, and Telcos 8. p.A. parhcrpated in the tenider in questlon in‘the forin' ‘ofa
" -Consortium” under fonmation. On. 5 June 2003" Consorzlo Lottomatlca Glochl Sportlvr
" signed.its own licence with the State Mohopolles -

The procedure initiated by AAMS has been challenged by Coppini Glorglo & Partners

S.a.s. (TAR'™ of the Lazio Region), the sole prOpnetorship Righetii jointly with. other

- plaintiffs (TAR of the Lazio Region)- and- -by: MP Sas-(TAR, of the Sicity - Reglon) At the

"' heafing on' 23 July 2003 theé TAR of the Lazio Region rejected the request for suspenswn
submitted in the appeals filed by Righetti + othérs -arid Coppini &'Partriers.. As 6 the

appeal filed by MP S.a.s., the TAR of the Sicily Region, awailing the J]udg;cments to be
issued by the TAR of the Lazio: Regloit-in"the ‘other: dlspufes pendurig for'; 5
purpose, ordered the sine die postponemént of the heanng 10" discuss ‘the provusional
.-remedy. In an order 'on 1 -April 2004, the TAR of, lhe Sicily’ Region ordered that the lawsunt
be referred back {o the TAR of the Lazio Reglon for{unsdleuén Fo :

-Other proceedings Were' initisted by the* associations “of the CTI any N}\Rl
A

Totoricevitori, as well as by the operator of a collection point, Mrs. Marilena-Ciirclo.

The aforementioned. plaintiffs. have filed an extraordmary appeal with the Head..of State .

asking for the annulment -of the Decree Issued by the Director General of State

Monopolies dated 10.4.2003 (Release of permit to sales outlets for betting pools as weli,

as other any games tied to sporting events).
These appeals are not only consndered non-viable by our counsels, but do not cause us
any concem. -

. LAZARD & C. S.r.l. thigatlon

The fimn Lazard & C. S.r.l. filed a writ of summons wrlh the Civil Court of Rome askmg' )
that Lottomatica be ordered to pay the sum of € 6,026,188.68 plus VA.T. and legal

interest for its activities as finandial. advisor dunng the period and in connection with the
' De Agostini IPO éver Lottomatica. Lottomatica, who appeared in court according to a

formal prooedure contested the plaintiff's clalms, stafing that the Lazard & C. was .

entitled to receive only part of the amount requested (fixed fees and variable performanoe

fees) for a total of approximately € 3,000,000, whrch it paid out to Lazard & C. in-
September 2002. At the hearing on. 25 February 2003. the. court acknowledged the
merger by incorporation of Lottomatica S. p.A. in Tyche S.p.A., and thus suspended the-

proceeding. In a writ of summons served on 28. March 2003 Lazard-& C. S.r.l. proposed
to reinstate the action, asking the court to verify its right to be paid-the amount due by
way of fixed performance fees as well, amounting to a total of € 3,500,000, thus notlfylng

- of having received payment of € 3,000,000.

- '8 {Tribunale Amministrativo Regiohale = Regional Administrative Court].
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. - However,said order is strongly prejudicial regarding the trial procéeding, siice the
'+ court that issued the order has jurisdiction to'setlle the dispute.®
"Na'[_tion_al,i_;_:'s__tant_'ja':id"t’raaiti‘onal.‘lqttei"ié_s‘"‘- S L
"'-,l;qrr(_)_:mj'i_c:g,,as representative of a Temporary Business Combine und took
~part in the tender called for b

" Base 2001SpA)T - o o
' The tender documents’ have' been targete
“summarised-as follows:: -

b) lappeal filed by the CONSIRIUM Can'sortitim under formation (compased

", irequested 1o susperid the tial judgment the Consortium disissed
= hedring"on 17 Jiine 2003. The appel was then Tejected by the

. 2003 "before the *Council’ of State. Difing the" hearing, the’

. the notice of reinstatement. At the hearing on 28 October 2004 the plaintiff

) appeal filed by the' ESULTALIA Consortiiim’ (comiposed of SNAL VE

Ly

4

' 'fhe"ﬁrst heafing for the action reinstated by Lazard was heid on 20 Juné 2003. During

s this hearing, pursuant to Article: 186-ter of the Italian Code. of Civil 'Procedure, Lazard

asked for an injunction to be issued for paymeit of the sums due by way of fixed

 performance fees: With an‘order on 17 October 2003, the. Civil Court of Rome accepted:
- Lazard's petition and ‘issued an injunction for Lottomatica to pay € 3,500,000, ‘plus -
. Titerest, by way of fixed performarice fees for the activities offered as findncial advisor
*'during the initial" public offering.of Lottomatica .$.p.A. shares put forth by Tyché Sip.A..
" The same order adjoumed the hearing on 14 January 2005 to specify the conclusions. -
.- On 21 October 2003 Lazard notified Lottomatica of fhie order issted by the Civil Court of
~"Rome, -which " did_not Jinclude “provisional execution. Lottomatica’ prepared its brief
* opposing ‘the injunction rulirig, which was filed on' 8 NoVémbef}2903'_“rithinj@Q:'tem-set L

forth in the order itself.

!

In consideration of a demand for € 3.5 million plus VAT, Iggél cosis _‘én,q,,int'qres_t:made .
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by Lazard, ‘already invoiced and entered in the acoounts, Lottomatica and’ Lazacd signed

-/ seftlemerit ‘agreement on 13 January 2005 under which Lazard was paid the all-

- inclusive amount of € 2,150,000 in full and final settlemetit. The amount has been paid in
* Prior to'signing the abovementionéd settlement agreement, according to, the &

" Lottomatica, there.are well-founded grounds for censuring. the Agrdg?'ié’s_qufby the,

els to
court.
same
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y AMMS to assign services fof managirig the niti
and traditional lotteries. ’ [

In ‘a note addressed to LOTTOMATICA dated 30 July 2001, the Staie__Mgngnqli_e_s}-,_ngb;ﬁegi._ _ '

that the -tender contract had been awarded to the Lottomatica’ Temporary . Biisiness

.Combine (made up of LOTTOMATICA as well as SCIENT) ,1_9_GAMEfs.,,Aﬁ,anna-,gggiy SpA,

' Tecnost Sistemi Sip. d_Serviz

Poligrafico Calcografica & CartevalonSp.A Eis,

‘frecords of the case, thus causing the’appeal to bé considered Unfolindéd;

- 3) appeal filed by SisaL: af the hearing on 10" April 2002 Sisat filed its o i Walver of the

s g7 T e
 {Gtech . Corporiition, “Oberthiur Gaming - Téthrdlogies and  ofhers): “iter’

: *IRegion. -The :hearing to discuss the erits of the' case was he 18November

 -acknowledged the stateiment submitted by the counsel t Lottomatica: regarding  the

" fnerger by incdrporation of Lottomatica in Tyche and the resulting ¢h gé"i_n'odgigi?any .

name,.of ‘the merging :company 10 Lotiomatica, and " thiss” declared” fh
+ suspended pursuant to Articié 300" of the ltalian "Code_of "Civil Procedu

-, GTECH CORPORATION and OBERTHUR GAMING TECHNOLOGIES §.a'5. séived

- asked for'the rial to be strickén from the docket:

SDA. POSTE ITALIANE:and. ETI): Posts and. ETI also”jointly’ {00k pait ‘ad

“ adiuvanduim in the appeal‘filed by SNAI and VENTURINI coritesting the award 6n 30 -
- July 2001. ‘At the heéaring on' 14 May 2003 Poste and ET| asked for the trial fo be

stricken from the docket. On 21 July 2003 SNA| and VENTURINI notified all subjects
| . . ] : - _ i .
| i

-

1'can be’

agrilt,.
aving -
its claim’at the -
AR of the Lazio

RINIS'C.




involved that it was renouncmg its appeal, maklng it .impossible to contest the
adjudication following which a proper License Agreement was entered’ into. 1t should

be noted that i Deceniber 2002 SNAL, VENTURINI Poste and Eti.requested AAMS.

~.to’ proceed to make the award to  them. In a note_dated 21 January 2003, AAMS
.__reptsed that ‘it ‘'was not in a’position to make the award until the otitcome ‘of the
'dispute. - This note was then challenged by SNAI and VENTURINI as further grounds

- added to the previous appeal and by Paste and ETIi m a separate appeal- On-17 July -
2003, Poste and: ETI filed a petition’ for schedul;ng a, hearing to_setfle thé’ dispute -

which, as, meritioned, refeired to tiie deed of 21 January 2003 in which AAMS refused
to assign the tender to Esultalia Consoruum Futthermore, on. 25, July 2003, Poste

= - and ETI asked the State MOnopol'es not toIrule untll the admimstxatlve oourt ‘had-

T issued its judgment.

v--Accordlng tothe' oounsels to Lottomatlca the appeal by Poste and ET cai ot'have any
effect on the asscgnment in favoir of the Lottomatlca Temporary Busrness Combine,
' whlch has sunce been’ confirmed and cannot be challenged also taking |nto account the

‘waiver of the main ‘appeal by SNAI and’ VENTURINI Indeed; Poste and ETI appeat is

directed against the note by AAMS dated 21 January 2003 statlng that |t wnlt not make an

aSS|gnrnent and riot agalnst the assrgnment i

. ~Again aocoi'dmg to the counsels to. Lottomatlca the request by Poste and ETI thus‘
' proceeds in-a direction dlametﬁcatly opposed to the outcome. of the appeal - thus not to
further defer assignment - “and therefore the separate dppeal by Poste and ETI can only.

be resolved by dismissal for lack of merit. Moreover as .confirmed by, the counsels to

. Lottomatica, the deadline has passed for Poste and' ETI to oontest the oonﬁrmaﬁon of thé

L "aSStgnment in favour of the Lottomatlca Temporary Busmess Combine by AAM. i
o them), thus causmg them to 1656 interést. :

- Ori 22 April 2003 the company Datasiel:Sistemi Tecnologle di Inforrnatl 3
_.an arbitration proceeding against Lottomatica to venfy that the expiry d‘
entered into bétween said company and’ Lottotnatica concemmg the s

operatxng

the Centro di EIaboraz:one}dr Zona (CH) for Genoa, was. estahllshed aé. at least 17 April -
) (a rd g‘" L

; ‘of the contractual guarantee of oompetltlve fees charged by Datasrel 10 Lottomatsca
. askmg that'the board rule that Lottomatlca should be refunded the greater amodit paid to
~ Datasiel for the seivices Tendered; Lottomatica thus specaffed its. own requests as did
. :"Datas:el fi Img their respective. bnefs w1thcn the’ stated deadline: The. attempt to settle the
‘dlSpute was declared unsuccessﬁll on 10 November '2003. Tﬁe Board therefore granted
“the déadline ‘of 20- December 2003 for filing documents, submttung prehmlnary claifms
. and formulatmg the final clalms and fi g the, “relevant’ ‘briefs, with .15 'a'nuary 2004 .as
_"_the deadllne for objectlons ‘On ‘23 Februsry. 2004 the Chaimnan of the Atbitration Board
o ‘accepted a request by Lottomatlca asmed at deterrnlnang the amount for. the counterclarm
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~and appointed Professor Adridno Propersi ‘as’ reésponsible’ for the CTUY. The CTU
‘appointed by the Board was swom in on 15-March 2004. In a decree dated 29-March
. 2004, the Chairman of the Arbitration Board determined the réquests to_bé submitted to
. the CTU largely repeating those formulated by Lottomatica. The CTU was delegated the
* tasksof T o Co S et
a) verifying- whether the ‘contractually determined -costs to’ Lottomatica” may be-
" " considered competifive compared - to those- practiced on " the’ natiorfal” and -
- international market” for Similar “services, “and thus® whether they. may be
, .considered justified in relation to the sefvices offered by Datasiel, considering the
" amount and quality of the services rendered; - "7 T T L o
b} whether the ‘consideration was determined, over the various years the contract
~*  was in force, based on a cost-services ratio“to be ‘calculated in accordance ‘with
) ~ the terms of the contract. DR e LT
In the same decree dated 29 March 2004, the Chairman of the Arbitration Board ordered .

- that expert consulting operations’begin-on'2 April' 2004; estatilishing a period of 90 days
for the'conclusion thereof, and ‘assigning the parties a deadtine of 2 April 2004 for-naming -
their own CTP™. Lottomatica appointed as its own ' CTP Mr. Fabrizio Feliziani. Opérations

" were coricluded “on ‘2 July 2004, At the meeting ‘on 30" July’ 2004" the counsdl to
Lottomatica pefitioned-for permission’ to- examine’ the -CTU ‘and' formulate remarks:and

*counter-deductions: ‘The' cotiisels to Datasie!-‘opposed this pefition, The" Arbitration
Board,- sccepting the’ petition formutated. by the counsel. to’ Lottomatica, ‘aliowed: the
parties to formulate their own remarks- and’ colinter-deductioris regarding the: CTU - and
"décided to extend the déadling for. filing ‘award by 180! days, granting the pariies tintil 20

" September to file " their. prefiminary “investigation “briefs “and ‘until 5 October to file

" statements of défence. At its tisaring on’ 14 October* 2004, the ‘Board accepted ‘the

© petition’ formutated” by ‘the counsel"to -Lottomatica  for‘the iéed for ‘an"suppletentary
preliminary investigation with™ reference "fo' the procédires: used. to* value Datasiel

cansiderations: It fixed the date of 26:Octdbeér 2004 for the’ héaring: of the OT and the

' "consultants appointed - by “the” parties: At thé *héring of 26 October thé“Board of -

Arbitrators completed the supplementary preliminary investigation retétirig"t’dtﬁef technical
cdnsultancy of Professor Propersi, granting the parties until 8 November to define their,
_Questions, 30 November to specify the conclusions and 13-Decembér for‘féplies. The .

* ‘counsels to Lotlomatica feel that the Datasiei ‘action is not destined to bé sutcessful, as
 highlighted:in the records of the case: The very contept of rériéwat of the Ticence ‘also’
implies its expiration:*In other words, the Licence could'not be-renéwed if it had ot first
- expired, If the expiration of the Datasiei’ contract is-tied to the expiratio of the. Licence,

“there is thus no doubt that' said" confract has “eéxpired-and that’ Datasiel’ may therefore

-make (10" claims’ against ‘Lottomatica: This’ is, naturally, the stafe of the papers at the

initiation  of arbitration” proceedings. “So far " as" ‘the" ‘counterclaim is “concemed, -
- notwithstanding the arguments pit forward by Lottomatica, the ‘CTU appears o consider

thatit il ot bergranted, -+ - oty Eoor o e CTU appearg torcons
e e o

G

(SRSl SN E

2. TICKET ONE S.p.A: Litigation ' " *nrisisde fiiss 15w s o b fgadid L2
. On 12 August 2003'the compériy Ticket One S.p.A’; aclive'in the services indistry'and .
tickeling in"particular; filed-an'appeal with the TAR of the’ Lazio Region aimied-at verifying, -

+ Intef alia, 1.ottomatica's obligation to make its owriristwork available to third parties at the
same coniditions offefed to its Subsidiary Lottomatica talia Sérvizi S.pA. - -+~

Prior lo*nofification "of the' aforeméntioned " petition, the_company- Ticket” Oné fiad
- formulated out of court its own petition o ‘access the Lottomatica network, in a nofe dated
- 12 ar'ch'2003.5Aftér"'écq0i'ri_ng’é'pro_véﬁ_tg'tp: bginion-lbased_"q.n‘ )‘uh_i_c_:h__mqpoqn_sze!s‘ fo

b

" [Consy[enza-'[’eénicé d'Uﬂi(:jo_::Coui‘i-éppointed Experthi . . g
8 {Consulente Tecnico di Parte = Parties’ appointed Expert]. -
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_Lottomatica decrded the ~company does not have any. Iegal obligation_to make its own

network infrastructure available {o third party competrtors acknowledged the . above :

mentioned note of Ticket One and rejected the requests submitted by it.
On 3 December 2003 Ticket-One also served a writ of summons before a civil courl (CMI
Court of Rome) which essentially repeated ‘the same claims * submitted . to the
~ administrative court. Ticket One asked to be reimbursed € 10 million for illegitimate use of
the network by Lottomatica and LIS, in addjtion to a ruling. prohlbltmg the.company from
. performing any further act of unfair competttton and attematlvely. to, have the network
. available, " .
Lottomatica and LIS appeared accordlng to a fomlal procedure in both proceedmgs and
- given the fact that Ticket One had submitted the. same claims before two different courts,
filed an appeal for a prellmtnary proceedlng to deterrnlne junsdlctron before the Joint

" Divisions of the ‘Court of Cassatxon asking that . the proceedmgs themselves be'.'

. suspended.
At the hearing-on 24 June 2004 the TAR of the. Lazro Reglon acoepted the request ﬁled

by Lottomatica and. suspended the . proceedrng,I arranglng for the documents fo be -

_ referred back to the Court of Cassation. ., = .
Regardmg the civil ac‘qon -at the heanng on 14 July 2004 the Court reserved rut:ng on the
petrtton by Lottomatlca to suspend the, surt, awattlng the ‘outcome :of. the Prellmrnary

.Proceeding. to _determine JUl‘lSdlCthﬂ or,in .any case, altematively, . sub}ect to the -

*."settlement of the admln:strahve proceedtng By: order of 28 AJuly 2004, the. CMI Court of

. Rome rejected:the application filed. by: Lottornatrca and LIS and set down a heanng for g

';"_"December 20 for the. contmuahon of proceedtngs At 1he heanng of.9. December 2004

the Court gave the Parties 30 days,to file.biiefs oontalmng .detailed argumentatlon or .

. amendment of clalms ‘and objectlons already rnade and-afurther. period of 30 days for
replles pursuant to Article. 183 5 paragraph of the Italran Code of Civil. Procedure The

"',"_‘an alleged understandmg between Lottomattca and |ts cornpetltor SISAL m the: gamlng

' _sector, and on 18 July 2003 sald Authonty camed out an. mspectron of: the. Lottomatlca ,
- offices. Lottomatlca filed a, cqnﬁdentlaltty petltton for the, documents gathered at: sald. .

. offices, which was partly accepted partly deferred and partly rejected On.10 June: 2004

the CQmpetluon Authonty carried. outanother lnspectton at the Lottomatlca offices, dunng_,,
- whlch it gathered addrtlonal documentatlon on whtch the company asked for a 7
oonﬁdentlahty petlt:on .On. 14 June 2004 the. Authonty presented»Lottomatrca with a ]

" request for information conceming the market vatue of the games, as-well as the tumover
- and investments made by Lottomatica in the, penod 2000-2003. During the prooeedlng

the following persons were heard in addition to the parties Sisal and Lottomatica; £IF; the .
w foreign operator G-TECH, Mr, Luciano Consali in hlS quallty as: Managlng D|rector of the ~

.. company Fomula. Giochi and the, Associazione di, Totoricevitori -UTIS and, ﬁnaily, AAMS.
. _Lottomatlca accessed the proceedmg records as'necessary to. verify: the content of the
previgus heanngs and all of the avallable documentatron .gathered. fnorn time to time by
the Authority, in order to better assess the elements in the: pOSSES@IOI‘I.!- of the Authonty

g and adjust, its Qwn defensrve strategy accordmgly_ | ,

' -'In a nofice dated 3. August 2004, as a result ofl the. dccumentatlon gathere and the

. heanngs held, the Authority sent the fi ndi ings of its prel‘mlnary investigation, alleglng an
. understanding between Lottomatica and Sisal. The Authority set-the .infra-procedural

deadline for the acquisition stage of probatrve elements for the case on 8 Ostober 2004 _

32.
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® i _ | a' deadline which the Authority postponed to 13 October, graning thé pariiés until 5 days

before said date to present any further writién brisfs and documents..On'8 October, the
counsels to Lottomatica filed the legal brief and on 13 October the final -hearings of

. | Lotlomalica‘itself and'Sisal were held. ~ -~ 77 Ut e T
" 30 November 2004 was thie deadline for.concluding the procéeding.”.

_ - Alits meeting of 25 Novémber 2004 the Compeiition Authiority, resovéd to: close the
3 .- preliminary’ investigation fining Lottomatica and Sisal by a sum, pursuant’ to current
® ' . regulations, proportionate to their individuat tumover, amounting to € 8 miillion and € 2.8

~!* "million “réspectively. TheAuttiority - also ordered 'Lottomatica’ and. Sisal“to}end their ..

‘conduct tending ' to" distort comipetition, fequiring them to give notice.of ' the .measures
taken within 90 days. - -~ . - T L e e R

® . . requesting, infer alia, the suspension of the ‘above ordes
.- oftheréquestfor susperision wil be held.on 2 March 3008:

4 Aiusement with prize machines™ " T st T
The dompany’ SAPAR - Associazione Nazionale ‘Appatecchi ‘pér Pibbliche" Attrazioni
Ricreative — and FM Sl filed with AAMS and' the ‘Ministry 'of Intérior - Public

.~ Administration Department — an’ appeal béfore the TAR.of the Lazio Region aimed, inter

* Lo, e St ol . 2

v

® ' - alia, at obtaining the siispension and éventuat annulment of the' tender selection open to .
: . subjects for licensing the activation and operation of the network 1o manage legal games,.
using amusement and entertainmént” equipmerit;’as_ well “as ) related ;activities "and .

'+ functions. * Lottomatica ~and * other ' licensees™ €ach™"filed” their “briefs “against. the

- ' 4

+aforsmentioned"appeal.” With -an ‘order ‘6n 9 June’ 2004; thd TAR'6F thé’ Lazio Region -

Y. ' . Tejected the suspension ‘féquest filed by SAPAR: Thie suspeniion‘and afiuliment of the

® . " *tender in question,was also requested in'a separate petition before the TAR of the Lazio

' y ~ “Region’by a'group parties' who rent the equipmentin question {(Aliffi + others)."A group of
.+ opetators‘also participated ad adiuvandum in opposition of the pafition tthe hearing of

29 September 2004; thé TAR of the Lazio Region concluded that there was no periculum,

) striking‘the: trial*from the docket. The plaintiffs: filed ‘a’ petitiari to schiedule a hearing to
v . ' discuss the ‘merits"of the ‘case;" fixed for 27 *April 2005. The’ “TAR: also; ordered the
: ' ~“cansolidation of the two actions” ‘According 'te the” counselsto° Lotibmatica, the claims

I gr?undless. .

b
e ; K
. « b
® P

[
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ottomatica ctya{ién_ged.'u)e"réas'énabi,eriqésl oftheaccusahonsmadeagémst it by the
- “Authority, ‘filing -an "appeal through its _counsels witli the TAR against the decision,”
abave order. The hearing for the discussion -

o ) . submitted by the plaintiffs, while “raising”matters" of “some delicacy” appear to be




Subseguent evenfs = S e
Set out below are the main events subsequent to the en‘d of the financial year:

2005 Budget Law was approved on 30 December 2004 with ‘2 nurnber of

innovations on Lotto in relation to state. tax on wrnmngs (6%) and the increase of

... lot multipfies.. These innovations came mto .effect with' the. first. oompetmon for

. January
=) Startrng from 1 January 2005 Lottomatrm, Lottomatrca Srsteml Lottomatrca Ifalia
Servizi, Totobit Informatica Software e Slstemr Lis, F‘rnanzrana e, Sed Multitel

. - VAT pursuant to Article 73 of Presidential Decree No. 633/1973. .
%= 'Starting from 27 January, fotlowmg the rntroductron of fadilities for. the payment of
Te!ecom bills_at more than 18,000 LIS sales outlets’ on 23 September 2004, the
*" 'sefvice has been exiended to Enet brlls One' of .the special features: of. this
undoubtedly interesting business is the payment of the utilities bills exclusively by
Pagobancomat card. This allows the retailer_to avoid the management of.cash,
- oo, hence also avoiding the need to set up any klnd of guarantee at the same trme as
Lo removrng the 1isk of non-payment for LIS, l
e, On® February 2005 the VIDEOLOT 8. p.A J|'emporary Busrness Combrne ‘was
; established rnteuded to act as, a hoensee as a replacement for the Temporary
- ‘_Busmess Cambine.. . . :
51% of.. VtDEOLOT S p_A. Temporary Busrness Com

'although agreelng to the suspensron of the oorrectlve measures settrng he' ate
for the heanng ‘ta discuss the’ merits of the case.for. 4 May 2005, el

'on'3 Match 2005 the share capttal of Lottomatrca S.pA. was. rnorgased by an
_add_rtlonal 70 000 shares by eft’ect of the exercrse of the stock optrons rn relatron

capltal thus stands currenuy at € 89,00,280.00,

QOutlook

Lotto wagers during, the ﬁrst months of 2005 were ip with respect to the same period of the L

previous year by about € 618 miillion (+50%) amounting to € 1 863 mrllron compared to €
1,245 million recorded in 2004.

The positive trends of- the instant Lotteries is oonﬁrmed wrth a volume collected of € 165 7

million, exceeding expectatrons by about 7% both because of the increase in price and _

because of increases in volumes.

. The services business has continued to grow Inthe first two months of the year compared to
the previous year, pariicutarly with reference to the top-ups business. The other businesses
have continued to- marntam the levels of 2004 results in spite of the ‘opening of alternative
payment channels. )

The market share for sports pools remains at 26% rn a'_Sector experiencing continuing

: contractron
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© . 2005+ wagers 'of 30 and 31 Decemb,er and 3 January together wrth the, draw of 3

L partrcrpate in thelr capacrty as subsrdlary companres “in the payment of Group .
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PROJECT FOR TRANsrnou 10 lASIlFRS R ‘.":: e

European Union Regulation No 1606 of 19. July 2002 prowdes that. startlng from 2005 all

European Union oompanles listed on regulated market will : be requrred {o' prepare’
oonsolldated accounts .in oomphance with- mtematronal aecountmg -standards  (IAS, -
lntematlonal Aooountlng Standards and IFRS, lntematronat Financial Reporttng Standards) _

. The approva! of intemational accounting standards was formalised by the European Union

with the passing of Regulation No. 1725 of 29 September: 2003 adoptmg a.number of
ac00untzng standards in c':o’mphance with EC Regulation No. 1606/02. The Regulat:on was
pubtlshedl on the Ofﬁual Joumat of the European Commumtles No L 261 of"'1'3 October
2003. 7 :
Further sets of regulatlons have ‘been’ rssued 1o complete and supplement the referenoe

regulatory “framéwork of il intermational acoountmg standards, namely EC Régulation No.

' 2086/2004 of 19 December 2004 No 2236/2004 No 2237/2004 and No 2238:’2004 of 29

Deoer}nber 2004

National’ govemments “have, also been delegated to extend the obllgatton to apply the
lASIIFRS to the ﬁnancnal statements of Tisted companigs with.the power, to apply them to
subsrd:anes of listed companiés. Article 25 6f LawNo. 306 of 31 Qctober 2003, Community - -
Law 2003 (published on the Official Joumal of the European' Commumues No;. 266 of 15
November’ 2003),is conceméd with the’ optlons prowded for underArude 5 of EC Regulatlon

. No..1606/02" relatmg to the appl‘ catlon of intemational acoountmg standards‘ “Acoordlng to

these iprovusuons in addthon to those companies oovered by Communlty Regulahon listed

,Dunng' 2004, Lottomatlca'started ‘a complex pro;et:t t'or transrtlon to: IASIIFRS whrch in

addition to’ complymg with an obltgataon imposed by European leglslatlon- is. mtended to bring._ .
the Group s accounts increasingly In line with requirements of intemational financi:
The pro;ect mvolves both the’ Parent Company and subStdlary Compames }lt |s"planned to
set up'a nimber of spectallsed WOrldng groups déaling: with spectﬁc issués'a .\l\,fllh the task
of defi mng the ew standards 10 be used.for the:Group's’ oonsol‘dated ﬁnan ial statements

tartlng frorn 1 January 2005 and |f sub3equently requxred under‘natnonal Ieg:slatlon for the
statutory financial statements of the Parent Company and’ lts subsr ry Companles

" The prellmtnary stage of the. Pprojgct entailed the _analysis of the mam dlfferenees between‘
' Nalian natronal and international aooountmg standards (with: referenoe both to those currently, -

in force and the main amendments set dut-in the TAS/IFRS review proposals) as well as the’
assessment of attematwe aooountmg treatments permitted under.these latter.. .

- A'second phase lnvolved ‘the dra\mng up of ‘new accounting’ layouts ‘agsessment of; the'"

changes to be madé to information flows and business procedures, the drafting of Standards’ -
Manuats the design and implementation of new group  IAS/IFRS apcountmg processes, the-

defi mtmn of new reporting procedures for the Companies in the scope of consolldatlon the_'l
adaptatlon of the Parent Company’s r systems for_the- drawmg up’ of the oonsolldatedf

fi nanc:al staféments in atcordance with IASIIFRS The first stage” (six’ months) of. the pro;ect‘_

will. be opmpleted :n 2005 for the purposes of drawmg up the consol‘dated ﬁnanctal'.
statements n . N L L

The analysrs Undertaken up to now has reveated a number of tlltferences wrth reSpect to

ooy

L

_ltal:an aeoountmg standards desonbed furtherbelow L PR .*\

f(D information: the presentation of economlclﬁnanoral sector information’ relatlng to
¥  different types of products and services prov:ded by the Company, , k :




® goodwr!l and consolrdat.'on difference: these items will no Ionger be systematically..
amortised in the income statement but must be subjected to an-evaluation,'to be'
effected at least annually, for the purpose of |dent1fy1ng a possnble loss of value
(impaiment test); -
v '_consohdat:on standardS' |t is no longer possrble to. exolude oompantes whroh are', '
_.insignificant in size, in. llqmdatlon or. wnth busmesses dift iffering from that of thef :
. _'Groug, shares of oonsolrdated subsrdnary compames entered in’ current assets
~ misst | be oonsolldated ,,,,,,
".share-based payment transactions™ or goods or seivices purchased by the: .
* "payment of -instniments representing ‘capital”. in paruoular “according ‘to” this”
. standard stock optlons must be valued at the related grant date at their, fair, value _
. shown as a costin the income statement wuth lts balanctng entry in. an morease m,
- .. the resefves of shareholders’ equity; Ll
i@ Stalf -Severance Find: Italian standards requlre to enter llabllrtles for S :
Severance Fund (TFR) on the basis of the nominal payable accruing at the ‘date

.-of the closing of the. accounts. Under IAS!IFRS Staff Severance Fund is classified. -

.+ ag defined benéfit plans_subject to_actuarial valuagon to” evaluate the clieht.
- 'value ‘of the benefit; payable at the' end of the employment relatxonshrp 'oorufng‘
[ ;: to emplo_yees atthedate of the acoounts l ' - :

,f:,"‘.f':f'(amortrsed oost)
- ® derivative' rnstruments" all denvatrve lnstruments must b6 entered m the t' nancral
. statements, at thetr related fair value The prooedures for reoord‘ ing, denvatrver

o ’fh n one,year which, ‘becauSe of th ferisi i :
- 'wrth fespect, fo. real mtanglble assets do not satrsfy the pre—re s to.be Sh
separately Under assets.  ° R

. Currently the prooedures for ldenhlymg the |mpact of the;.dtt"t’erenoes rden'tiﬁed on' the", .

aooounts for every Gro ' p_ company are strll berng deﬁr;ecl '

" Other smaller drfferences"mmrch have also been ldentli‘ ed are sull bei ng examuled in frther. .

detari

.approval of the financial statements for the financial year ended on 31 December 2004

The Board has. delegated a-part of its powers fo the Managing. D:rector-General Manager,
confemng ‘the ‘same’ powers also on the Chalrman of the Boaid of Dlrectors o Be exercrsed .
in- cases of need or in any circumstances ‘when'the Managmg Director fimmeérsélf is unable
toactorabsent [P RN o w e . :

,.




[
{ .
The Company has agreed ta be bound by the Self- Govemance Cade for Usted Compantes
on the ltalian Stock Exchange (The Code).
Currently. -four out of the fourteen board members appomted satisfy the requxrements set out
by the Code to-act as independent directors.
The Board of Directors has also appomted a remuneration committee and an mtema! control
committee, !
' These committees are each made up of three toard members and carry out the consultative
and proposmg functions envisaged by the Code.

- . To oornplete the general description .of the compdrate govemance mechanisms, it should be

emphamsed that the Company has approved four sets of regulations currently in force: .
1.! Rules of the Shareholders’ Meeting, regulating the functlontng of the Shareholders
l Meeting; : .
2 Regulations - on . pnce sensitive information govemmg the commumcatlon of -
{ documents and information regarding the Company and the Group to the public
! which might have a significant influence on the pnce of financial instruments;
‘3.] Code of Conduct on intemal dealing goveming procedures . for oommumcatmg
., fransactions on Company financial instruments to the Stock Exchange a_nd to the
i ‘Market effected by parties identified as recipients of important information; |
: Regulations on transactions with related: parties goveining the areas of competence :
and procedures envisaged for the approval of transactions within the Group or with
other related parties.

4.
. f

i

T Noirember 2004 Lottomatica’s Board of Dlrectors approved the oomp{rance program -
- (Modetio di organizzazione, gestlone e conirollo) provided for by Legislative Decree No, 231

of 8 June 2001 introducing a regime entailing administrative liability on eompanies for crimmes

‘ agatnst the Public Adminisiration and for corporate “white-collar” crimes commltted by-the °

dlrec{ors managers or. emp!oyees in the mterests or-to fhe advantage of the companles
themselves ’

- The program approved by Lottomatlca is consrstent wsth the Gundelmes drawn up by

Conﬁndustna

1
. \
4 .
PROCESSING OF PERSONAL DATA ' '
in oomphance with Legislative Decree No. 196/03, “Personal Data Protection Code Annex

B -+ Protective and Security Measures™ the Company has drawn up the Pollcy Paper on

Security?’ (Leglslatwe Decree No. 196/03 — Annex B - Paragraph 26)

|
A
-

:

R

+
I
|
l
|
!
l

19 [Carg’ azione Generale dell'Industria Italiana, Itahan Employers’ Federaﬂon] : T

{Codice in materia di protezione dei dati personali — Allegato B Misure di tutela e garanzia).
L [Documento Programmatxco per la Sicurezza].
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- CONSOUDATED SHAREHOLDERS® EQUITY FOR THE GROUP . 786,163 | $09.3%5
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- EXPLANATORY NOTES

PREAMBLE ;" 1

Pursuant to Artlcle 2497-brs of the ltatian Civil Code,| dealing wrth accountmg mformatron on

the actmtles of company dlrectlon and co-ordination, la statement has been drawn up setling

out a summary of the' essential data from the. last

DEAGOSTINI SPA - FNANCIII.STA‘IEMB‘T!ASOF:LIW!
Vekaes In €000) AL e financial statements of the Company can'ymg out
BALANCE SHEET P the acuvmes of direction .and ¢ontrol.
AsseTs: e e : This company. also- draws up: the consolsdated‘
mmmwuwew : o financial statements. ‘
2::3:3 YO N z:’;: The dlrectlon and co-ordination activities carried
) Aconmet inoiome and Mw' S ' ‘out by De Agostnm S. p.A. can be summansed as
otal Assets - HE3 LT e follows: '
APr— e C - ensunng consrstency in the deasnon—
7 |ay Stwipholdars Equity; o makmg process implementing  the
- Shewe Captsl -l azo0 business” strategy followed by the. Group
* - Resarvwes RIS - 1= T 'asfawhole
- Operaling proft fbss) . - S R the appllcatlon of ‘powers and dutres of
B) Provsions for ks end charges. 7+ T ames : control in . the .- context -of the
{c) Statt Severance Fund ',' Y Y pnnclpleslrules on, whlch the relationship-
D} Paysties ' ; e between parent  and subsidiary
' E""“‘"w"‘mm s companies is based (Artrcte 2359 of the
sakusnnl S E CEr s ‘Italian Civil-Code)::-
'm"m”"mmﬂ The bodles of the Parent Company are also
COME STATEMENT T . responsmle for the following .
S T - the desugnatlon of. members .of the Board.
e of Drrectors of Lottomatica; -
Lagad " the validatiori of stock option plans;
D) Rovouatons D %77 " - resoluhons deallng “with lnvestments
& wmmw L exceedmg € 50 million:
. |oommo tmes tor € pariod - . L.t U o the .definition of the Groups ‘macro-
'l°"‘""'°"°“"°“’ L organlsahon and the remuneratron pollcy
guidefines. )

Pursuant to ‘Article” 2423 paragraph 4 of -the- ltatnan‘ Civil Code liabifity _jtem '15 Due to
affiliated companies has been included in the balance sheet -in -order-to better_reflect

commercial relations wuth the De: Agostlnr Group compames as, of 31 12 2004 glven thelr‘

significance.
- A specific category of tang'ble assets was entered in hthe assets, named "freely transferable

assets”, in ordér to show the company's stand{ng accordmg to-thenature of the busmess
performed R . e . :

Not\mthstandlng Artlcle 2426 of the ftalian Civil Code, assels weré revalued pursuant to Law
No. 350/2003. -

Consequential to the informahon to be pfovrded in| the Balance Sheet and. the Income
Staternent, the.figures recoided in. the accounts as deferred and advance taxes have been
shown by the addition qf two: specific items to the components indicated separately under

Receivables C) 4=bis). taxes. payable and 4-fer) advance taxes. A item was ‘added to the -

Income Statement for the same reason as the above namely 17- brs) Forergn exchange
gains and losse$. The data as of 31 December 2003 were aIsa reclassrﬁed rn order to
prowde a correct basrs of. companson N AR :
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‘ fo!lowmg companies:

| .
Batance Sheét and ' Incorne - Statement: have "been’ prepared in accordance with the
reqmrements of the Itahan Civil Code regardrng Consottdated Financial Statements.

The' accountlng pot:ctes applied comply with legal requirements and are oonsastent wrth those :
adopted for the preparatton of the statutory f nancral statements -
The various® areds: of business and the volume of revenues eamed dunng the penod are
dlscussed at lerigth'in the "Management Repdrt "to whlch reference IS made.

:Consolidated net incomé as of 31 Decemiber 2004 amounts to €1000 61 198 mctudmg the
' mrnonty lnterest of €/000 479, . ‘ ) oy _

Subsequent Events 4ind Retat:ons with' refated part}'es a'r,e: 'de‘s"cribed“in the Mana;oement
Report to which referénce is made. T e e

Al amounts are stated in thousands of Euros ". i ' {

The ﬁnancaat statements as of 31 December 2004 aré’ subject to audltmg by Reconta Emst &
Young S p: A the resutts of which. are attached hereto - .
g

GENERALASPECTS

scope OF CONSOLIDATION L

The scope of consohdatlon as of 31 December 2004 |ncludés the compan 3 m .WhICh,
Lottomatxca the: Parent Company. holds the majonty of votmg nghts or otherwrse exe crses a
dornlnantinﬂuence \'_."“ AR S

TH' scope of consolldatron of the Lottomatrca Group asof3toecember2004c°mpﬂses the

. Lottomatrca Hftalia Servizi S.p.A., 92.5% owned by Lottomatlca S, pA (92. 5% as of.
© 3142:2003), whlch prowdes servrces for clttzens and busmesses vaa the Lotto Game
© hetwork; ) .

. " Loftomatica- S:stemr SpA “400% owned by Lottomatlca S. pA. (100% ";'as ofj;
R 31 .12.2003), which- manages the Area Data Processmg Centres (CEZ) t.hat compnse_’f__
Lo the remote element of the Parent Company's IT'nétworl; - T
. _Cirmatrca Gamrng S.A., "100% ‘owned by Lotiomatica S:.p:A:, whose ohjects are=to, -
~ 7 -acquire, ‘manage'and admlmster financial and equuty mvestments T
* PCC Giochi e Servizi S. p.A., 100% owned by Lottomatica’ ‘Sisteri S pA. (100% as” of
31 12.2003), which provides specialist hardcopy media; A

. Consorzzo Lottomatica Giochi sportivi, established on 3 June 2003 and 85% owned by_-
i Lottomatica’ which operates’the Totocalcio game P :
. Consorzio Lotterie Nazionali, establishéd on-10 December 2003 between Lottomatlca"
© S.pA., Scientific Games lntematlonal tnc Ananna 2001 S p A Oltvetu Tecnost S P- A =
" and Servizi Base 2001'S. pA. " : r _ e

. Shares in the endowment fund are divided a5 follovis: S e

Lottomatica 63%,” ‘Scientific Games 20%, Arianna 2001 15%, Ollvettu Tecnost 1% and .
.Servizi Base 2001 1%. - ' ¥ :
: The company started operaung in March wrth the dlstnb
Lottery B

n'of t:ckets for the Agnano" _

s 5




_Unconsol:dated mvestments

S . L e - qody e servizr

= V'deo!ot Gestione SpA 100% OWned by Lottomahca s. pA which operates vadeo
- lotteries: :

= Triplet SpA., 100% owned by Lottomatica’ S P- A wh:ch manages amusement

machines ;

» TJotobif Informatica Soft‘ware e S:stem: Sp A. aoqulred dunng December of. tast year

and 100% owned by Lottomatica ltalia Servuza S.p.A.. The company operates an -
extensive network of multi-function. mlnl-termmals installed at shops. with significant -

footfall (such as bars/beéi collection pornts semoe stattons newsstands and others}
aimed at providing remote services “for citizens. [

At the moment, the system provides fixed and moblle telephone recharglng services for-

all eading national operators.
As of 31.12.2004, Medialan S.p.A. was finally Imerged by moorporatlon ‘into Totobrt

Informatica Software e Sistemi S.p.A.; the company was in charge of marketing the-

network services provided by the parent company. by. means of multl-functuon ‘mini-
terminals;

= Sed Muititel S.p.A., 60% owned by Totobit Infonnatlca Software e Sistemi’ S pA and
' 20% by Lottomatica S.p.A.. The company was established on 28 November 2002 for
the purpose of providing a specialised orgamsatlon capable of _ensuring the riecessary
technological support, by coordmat:ng -and. managtng its. own processmg centres. and

" through outsourcing, for the typical transaction actzvutles of the remote services offered;
. TTS S.r.l, 100% owned by Totobit Informatica, with its registered office in Marano di
Napoli. Its business is to develop and dtstnbute the software product.to process.and
develop gaming systems at bet collection pornts It provides clients with thorough

technical/systems service, both by phone (through an in-house call centre). and on site.. -
It also gathers subscription confracts throughout the terntory for the serwces prowded -

_ .. by the coritrolling company;
= US Fmanzrana S.pA., 100% owned by Totobrt Informatlca Software e Slsteml S p,A

" specifically” establ’shed and reg|stered ‘with’ the ‘Albo degli Intermed:an F.-nanziam '

pursuant to Aricle 106 of the T.U.L.B,, is the oompany responsible for managing the

.. financial services that the parent company plans to bnng into:its network. It became

" fully operational from the end of September.

Change in consol:dat:on penmeter

Tt s

© with Clrsa _The transfer. price. was set at € 64 mtllron The. transfer. was oompleted in
September and resulted in a capltal loss of €/000. 333 and the mclusmn of; the Totobtt Group, -

which had been consdlidated only at'the equity level : as. of 31.12; 2003. .

- Two new companies, Triplet.S. pJ-\. and Videolot. Gestrom SpA, both 100% owned by'»
Lottomatica, established in the course of the ﬁnancaat year to manage amusement wnth pnze '

machmes also. jorned the Group

______

~Lottotat|no do Brasu S.A. whlch have been put mto voluntary fi qurdatron

’ The oonsolldatton pnnc:ples the main acoountmg pollcaes and the explanatory notes to the

financial statements items are set out below ’

CONSOLIDATION PRINCIPLES

The oonsohdatlon was prepared- usmg the financial: statements as of 31 December 2004 of -

the Parent Company Lottomatlca S.p.A. and of the individual consolidated compames

L@TICWIAW “
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Itnebasrs T _ _ S o e
: The main-eriteria adopted afe set out belows T o
~ » the book value of consolidated equity investments is eltmlnated agamst the related
1" interest in their' shareholders" equity-and their total" assets Itabﬂmes -casts. and
.| " revenues are combined on a lme-by-lme basis, regardless ‘of the size of the* equity
e invéstment: held; the miinority interests in shareholders equrty and m the results for
- - 'the financial year are classified separately; - - >~ -
"> the difference between the book value of an equity mvestment -al-" the trme of
; -'*acqmsmon -and the. group's interest in its shafeholders' “equity at thiat time,” -
o is ctass:ﬁed as.a consolidation differerice in- tntangtble assets} if posrtwe “and

+ -amortised on" a straight-ttne basis: aver the penod it is‘expectédfo benefit; which -

- ‘does niot exceed-ten finaricial years havmg ‘regard for the oontnbutron that the equity
i tinvestment is expected to make i in'the future; © :
o' is classified as a consolidation resefve within shareholders' equity; it negatrve

o )?-:-‘-"tnter-company balanges and’ transactions -betweén" oonsolrdated companres -are. -
o7 eliminated, as are tntemal or 1nter—group proﬁts and losses and the related deferred :

3

: tax.effect is recorded;" s e
' rnter-group ‘dividends,’ reoorded on an aocrual basrs are e‘ltmrnated :
“ in the absence of a specrf ¢ ltalian acGounting -standard;” assets held under t' inance
. leases are recorded in aooordanoe wrth Intemattonal Aocountrhg Standard (tAS) 17,
- -witiich fequires:
. o the costof aSSets to be reoorded as tangtble assets and deprecrated aooordtngly,
T oithe reoognrtton of the ﬁnancral payable to the less-:)r and of the related ﬁnancral
»o M chargesy e
)>. alrgnment of the accountmg polrcres of consolldated oompanles R

: leen the specrﬁc nature of the actlvrtres of LlS Fnanzrana S pA thrs subsrdtary oompany
has been valued at equity. : . .

ACCOUNTING PRINCIPLES ' Ty

" The criteria applied for the vatuation of the items ‘contained in thrs Report comply wrth legal
'requrrements and are consistent with those adopted. for the preparatlon of the Parent
Cornpany’s statutory financial statements. ‘ T

lNTANGIBLE ASSETS

Intangtble assets are recorded at purchase or production cost and amortised drrectly ona’

_strarght-lme basis taking into account their useful lives. The purchase costs also includes any
' addttronal costs. The applied amortization criteria are as follows:
) start-up and expansion costs include the expenses incured by the Parent. Company to
" increase the share capital, to train and instruct personnel, incurred to expand the network
and are amortised over five years. This item also includes costs incurred in relation to the
‘ acqursrtron of Branches of Business" and to increase share caprtal ‘which are amortlsed
over five years;

.« -research. and development costs are amortised over five years, or.in relataon to the

~ expected useful lives of the contracts 1o which they relate;
adverlising costs are amortised over five years, in relation to the expected useful Irfe

industrial patents and intellectual property rights include the costs ‘incuired for the. -

aoqursrtton and development, under licence for use for an indefinite time, of appllcatton
. software . products, net of the amortization in line with_the expected useful life {three or

t

l-.'.' . “‘ LT . . 45-

ubsrdlary compames in Wthh the Parent Cornpany holds d:rectly or tndrrectty, more than,.
the ma;onty of votmg nghts or exercrses a domlnanl mﬂuenoe are oonsolldated on. a ltne-by— )
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four years dependlng on the’ product) and amortrsed ona strarght-lrne basis startmg from

. the financial year economic use commenced;

concessions, licenses, trademarks and similar nghts rnclude the ‘costs mcurred for the

acquisition of licenses of use for an indefinite: tlme these are amortised over three or four -
years depending on the expected useful life and amorused on a sualght—llne basis -

startmg from the financial year economlc use oommenced

N goodw:ll resultlng from the merger by, rncorporatron of, Lottomatrca m Tyche IS arnortrsed

over the residual. ltfe of the, Lotto Game concessron (9.years and three months) believed

“to be representative of the ume penod dunng which it will provide an economic benefit to
. the company;. .

*Other assets' inamly relate: to the Parent Company and lnclude the oosts mcurred fo

_ .adjust. the leased .assets to .the Compamfs technical - and operahonal requrrements
_.amortlzatlon rates are proporhonal to the regidual ﬁfe of the Ieases or,.if shorter, to that of
- the expected use; Furthermore, they include- costs incurred:to issue the Bond capitalised

in 2003, to be amortrsed over five years equal to. the loan term. Fcnally. they mclude costs
to improve the processing capacities of Lottomatlca network, gors

.- the dlfference .arising-on consolidation. of the- add:tronal shares in. Lottomatuca Sistemi
. 7. 8.p.A. subscribed to in. 2001 is belng amortised over ten: years, ;in view:of the residual

. duration of the Lotto Gameé concession; the differences. arising. on consolldatlon of the
additional shares -in_ l.ottomatica [talia Servizi 'S pA. subscnbed to in 2001.-are being
~ amortised over ten. years in view of the. oontnbutrons expected from these equity

_mvestments in. the future the consolidation. drfferences -afising. from: the .acquisition of
. Totobit Informatica.S.p. a. and of the additional- shares subscnbed toin, 'ITS S r: I; in 2004
- are, bemg amorhsed over ten. years, e

LT P W ﬁxed assets under development relate fo
”“ﬁ?;‘:',}mm _ ”';."....""" - purchases| that had not entered into. service or
-;been tested as of 31 December 2004.. _
1§ Sartup ondwpansion coms Svem The table shows the amort:zahon rates used for each
an.ue.un ] Jjwm
T am '-'.:_.",' IRTLE R ._:av-; o Category ) . -1 . P B ’-:
J‘lt‘amiomcﬂ . Iyors | ’ T S T *
S Goodesll . L
4 Branches of Busicesss L Syern - . : et .

4 Other triangible Astats 2yoary - Spours
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Cost IS determined on a "werghted-average cost” basus

'TANGIBLEASSETS S e P e

Tangible assets are recorded at purchase cost, lncludtng addltlonal charges (ln accordance
with the criteria laid down ‘in ‘Article 2426, paragraph 1, of the Mtalian Civil Code) and
adjusted by the depreciation accumulated over the years.

The depreciation entered in the income slatement is calculated systematrcally and constantly
on the basis of the rates beheved to be representatwe of the esttmated usefut Ilfe for each
single asset category : .
Following a reviéw of the onglnat estimate, the deprecratlon ﬁgures for assets acqunred m the
course of the financial year have been calculated on a pro rata’ tempons basis wrth reference
to the date on which these assets entefed into service.

The values of the tangible assets do not include the costs of ordlnary malntenance reqmred
to 'keep ‘them working- effi crently, to ensure’ their expected usefu! [ife, therr capacrty and-
ariginal productivity, nor-that required to repaif break-downs or breakages. Thése costs have
indeed been entered in the income statement in the period in which they were carned out.
Within the scope of L.aw.No. 350!2003 last year Lottomatrca L p.A ‘cartied’ out'a reva!uatton

- of the assets limited to the plant and equrpment category’ posted in 1999 and 2000, by usmg
~ the, method of the reduction in the” depreciation fund accumulated” as” of 31 12.2003.

Lottomatica attnbuted a'useful life 'of at least two years to the assets sub]ect to revaiuation
rncluded in the abovementloned categones .:' S L o

erd assets under constmctron ‘and- advances rnclude purchase costs and advances to '
‘suppliers for the acquisition of tangible assets str!l unused;

"""'""?'f.‘?".;.:.&"‘.’“".’."..."""‘." ‘owisien | - they also include assets still unused held by third, parties on
,LL;,’,;,‘M — : Fj:'ccnstgnment The deprecratlon of thes_e_ costs will: be carned
A e 'out at the trme of thelr effectrve Lse.

4 O s = The - table show the deprectatlon rates used fcr each
category A : : o S T o o
INVESTMENTS !

Equity investments in unconsotldated compames aré recorded at purchase or subscrlptlcn

" cost; including additionat charges ‘and adjusted o take. account of any permanent losses of

value. For the purpose of the year-end valuation @nd for appmpnate comparison with their
book value shareholders’ equity values have been converted to the currency of. accounts at
the year~end exchange rate. Where there is a permanent {oss ‘of valug: greater than the
equity investmént's book value, the deﬁcrt for the penod has been entered in the Provnsnorls .-
for risks and charges AR

". Equity’” mvestments in 'subsi'dlary companies wrth dlfferent busmess purﬁoses have been
' consolldated on.an equrty basas The onglnat acquisition. cost rs penodlcalty adjusted to

attamed by the. related investee ‘company in the penod followrng the acqu:sution date

INVENTORIES

. _.lnventcnes are fecorded at the fower of purchase o prcductlon ccst. mcludmg add:ttonal

charges, and their estimated reafisable value déetermined with- reference to market ‘trends.

'RECEIVABLES T S AR S T S

Theséiare stated at ‘the’ estlmated realisable value and classrt' ed as "Investments" or .
"Cumrent assets", dependmg on their nature. Thesé amouiits comprisé both” the”i mvorces :
already issued: and the consideration for services, not yet invoiced, that had béen’ prowded

and ccmpleted by 31 December :
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" CURRENT FlNANCtAL ASSETS .

Forelgn currency receivables, onglnally recorded usmg the transaction-date exchange rates,

are adjusted to. reflect -application of the penod-end exchange rates and the resulfing

dlfferences are reoogmsed inthei income statement as financial 1tems

These, are represented by govemment bonds whose “cost is the related purchase oost

.mcludlng additional charges increased by the accruedlmterest for the penod C
These assets are assessed at the Iesser between the cost and reallsabte value calculated :

wxmreferencetomaﬁcettrends T RS S
CASH AND EQUIVALENT - : o

These oonsnst of bank. and. postal deposds .cash on hand and valuables and is valued at the
est:mated real:sable value which nonnatly oomcndes ‘with the. face value. e

PROVISIONS FOR RISKS AND CHARGES o
Provusu)ns for, nsks ‘and charges cover known or Ilkely losses or, Iuabllmes. the t1m|ng and

- extent of whichi cannot be, detemuned af the end.of the period. They reflect.the best estimate
of the costs to be mcurred havmg regard for oulstandlng commltments and the blher :
* information available. Thése are made up of:

* » "Pension and simifar costs®: representing the indemnities payabie to a number of

Dlrectors on tennmatlon of the:r appointment pursuant to Artmle 2120 of the ltallan_

. “Civil'Code; .
» "'Prcvrsron !or taxes (mctudmg deferred taxes)"' representlng probable tax. habilltles
* | "thé ‘exact timing’ arid extént of which- cannot/be determined; this ifem also”include
deferred tax Ilabtlltles resultlng from the temporary differences: between theé’ statutory
result and the taxable income, whenever these cannot be offset, due, to thelr nature
-and terms, with advance taxes. = I : RIS
“"Other provisions*: representing other pl'OVISIOﬂS
pmwsrons for losses on equity investmentls®,

00 v

, reorganlsahons and similar. procedures; .

: \"-,A.
0

.', .estimate of the charges to be mcurred

R

- Law No. 297 of 29. May 1982 “which requrres an annual revaluatlon oompnsmg a ﬁxed
element and.a, varlable element based on.the rate of inflatlon) and the: apphcable oollectlve

pensnonfunds

. The advances.also include the substitute tax (1 1%) on the income resulting from revaluations . -
of the staff severance indemnity paid by the, mthholdlng agent pursuant to Artlcle 11:

paragraphs 3 and 4 of Leglslatlve Decree No 47!2000

PAYABLES a

Payables are recorded at face value Foreign currency payables ong:nally recorded -using:
the transaction-date exchange rates, are adjusted to reflect appltcatlon of the penod-end _
exchange rates and the resultmg differences’ are recogmsed in the lncome statement as -

ﬁnancaal lterns
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"ACCRUALSANDDEFERRALS R R

These are recorded on an accrual basis‘to match costs and revenues to which- they relate, rn'
aocordance with Arﬂcle 2424-bfs paragraph 5, af the ltatian Civit Code. - S
R Y - . .
cosrs AND REVENUES - " : 0 :
These are recorded according to the principle ‘of prudence and on an accrual basus wuth the_ )
reoogmtxon of the related accruals and defemals. Financial income  and -charges . arée,

- accounted for-on an aécrual basis. ‘Revenues ‘from Lotto wagers are represented by the'

remuneratlon determined by the resulting concessionary rates: applied to the brackets ‘of
gross proceeds of the gaming performed. In relation to the contractual arrangements made
with [bet collection points_and telephone operators, revenues’ from top-ups. business ‘aré
entered gross of-the' components of * re-rnvorcung attributed to the item costs. for’ services. .

Revenues from sales of ﬁmshed goods are aocounted for at the’ txme of transfernng the' :

‘V asset - - . .r:'““

EXCHANGE DlFFERENCES N . ‘ e o T EP
In compllance with ‘Article’ 2426-8- b:s) of the ltalran CIVII Code forelgn ourrency reeelvables_'
and payables that fall due’within 12 monthg ‘are adjusted dlrectly to reflect application of the -
penod-e.nd exchange rate, unless the related exchange risk is covered by a spedific hedge e
Profits or.losses. deriving from this adjustment are - entered separately in the mcome; ‘
statement under |tem *17-bis)y forergn exchange galns and losses”, included” among financial’
income components. Any net i mcome must be allocated to a proper reserve not drstnbutable‘
before realization.

Profits. or losses deriving from this adjustment are entered separately in the mcome

-statement under financial income and charges without any off-set.

The derivative financial instruments to hedge specific exchange rate risks are valued at the
exchanqe rates.in effect at the close of the financial year, and the comresponding costs and.
revenues are entered in the income statement-as exchange rate differences depending on

sign and type of transaction or to adjust the cost (revenues) of the asset purchased (sold),
_agamst the correspondmg liability (asset) item. - '

Derivative instruments originally not intended for hedging but for which the assets or llabllmes

-for the original coverage cannot be specifically identified are valued at the dose of the -
,ﬂnanctal year at the lesser between the cost and the market value. - o

INCOME TAXES B | ' C | - :
lnoome taxes for the penod have been calculated and allocated on the basis of the best
estimate of the taxable income carried out in compliance with the relevant provisions in force.

n aewrdance with the principle of prudence, assets.from deferred taxes are only recognised - -

if there is reasonable certainty that the taxable income for the years in which the related
timing 'differences are expected to reverse wull be sufficient to recover the value of such

timing differences.

Assets for advance taxes and liabilities for deferred taxes are set off against each cther, if.

" allowed by law, and - reported on a net basis in the financial statements. They are classified

respectively under “4-ter) advance taxes™ among current assets and under *2) Prowsron for

" taxes (mcludlng deferred taxes)” among provisions for risks and charges. The matchlng

entries are reported as advance or deferred taxes within the income taxes for the penod
The fiscal benefit of tax losses carried forward is recognised if it is reasonably certain that

" such losses, even if incurred in prior financial years, will be offset agalnst future taxable"

income.
Qver the year under. consideration the greater part of the Provision for deferred taxes was
mﬁuenoed by the tax effect of the application of the financing rules introduced by Legislative
Decree No. 344 of 12 December 2003 oonoemlng advance tax amortization.-
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condition that the rélated leglslatron has come into force by the tlme the ﬁnanctal statements
are prepared.
Starting from 2004, the Group, as a consolrdated enuty will part:crpate in: the natlonal ﬁscal
oonsol‘datlon for De Agosunl S p-A. Group. companles Ca e e S

No dlspute is pendmg with Tax Authontres wrth referfiznce to those ﬁnancual years whtch are'
' strll open‘from a tax pornt of view! O ) :

N

MEMORANDUM Accounrs e T [ -

These have been entered-in the ﬁnancral statements in comphance wrth Aocountmg"

Standard 22 of the Italian board of regtstered certrfied accountants {Dottori Commerc:ahstr €
_ Ragronien‘) “*Guararitees given™ (entered at their ful amount} include the value of guarantees
- or other securities issued by the Companies or by i :nsurance companies for direct or indirect
contractual obligations of the Companies. They also include commitments, connected: to
- entering into. derivative. contracts from which fights and obllgatrons arise. connected to; the
’ transfer of ﬁnanctal nsks rnherent to the instrument between the. contractrng partles- it ey

: OTHER INFORMATION L L ' ' L .

In order. to make\the figures’ |n ‘the' Balance Sheet of the Report as of 31. December 2004
comparabte with those in the, Fit nancial Statements prepared on. 31.12. 2003 we note _that.'
some items have been reclaSS|ﬁed where it has been deemed appropnate : '
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Deferred taxes are determined using the tax rates expected to be in force when-the related
) timing differences . reverse. Appropriate adjustments are made for tax: rale changes on .
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NoTEs TO THE CONSOLIDATED BALANCE SHEET

ASS ETS

A)'DUE FROM SHAREHOLDERS FOR UNPAID: capimaL |

Lottene Nazionali (€IOOO 1,660) as of 31. 12 2004

These amounl o €IO{]0 1,665 (61000 1,315 as of 31. 12. 2003) and felates to amounts stlll toj
" be pald into ‘the endovaent fund of Consorzio GI_QChl Sportm (6'000 5) and of Consorz:o

" B) FIXEDASSETS ' ' ST, L
Thesb ‘fotal €/000 545.183 (EIOOO 681, 557 as of 31, 12.2003) The ltem is made up - of
hlstoncal costs, excluding the relevant amortlzatlon and deprecuatnon rates. Specuf‘ c[:ally T \

BRI [T Cha_ngohmmnlid.tﬁon T ERE ' :
Fixed assets (E)‘OGO). amoz:’ | per F——-—""" Purchases | Sales wii- changesiite Mw:uc:‘zm '?::ﬂuwuq‘ :

U - | nereasing | decrsising. v m‘z"m d_ept-s:hﬂon > I
| D intingile Assets sisaa). - ]l - arare|  wzz| o} eas| e Tiem ‘Z?e““‘
n) Tangble Assets 45.003 @589 16as9] yzol asso| T asT04 i 10249 54.997
nbis mﬂmm‘“"’“ 107029 ) o ezl sl sl sses|t asaes s1.148
Assets .o . ) \

) invegtments 14376 -10.080 £90 ‘mr| zrer|. sesf e . | 159
Lo 07 vorad L esssr 4.660 - ss938|  ssass|.asea| Zres| . esa]i  1e305]  s4sam

}

B INTANGIBLE ASSETS

Net lntangible Assets amount to EIOOO 427 444 (6'000 51 5 149 as of 31 12 2003)
. A“ 155 yabwe " . — Chaige In . - . N of
hm’:"' eutwm Gm”' . f-_' _v_t.md 3| consaddasion| P "_""“"—, ‘ vm.u.._ : ,s""_ il P2 BT n.“m_ "
ﬂmuwm N WG| - T B ) £
ammmumm . s Tam| e .- | TS “769 5257
awmm . IS 17 IECRRRNIEE -1 R 171 ) S T Y s Lo ]
4] Compessions, botnors, 0d ‘-mmm i TR wup - f o mempo. e sy

| i ‘  aret]s e Jirs BT 1 o rpen b

S Jeger dibdemce - L L A - soueme -HeE o] -
“Joonsobdaon difecerce ] 508 E-T--1} 3 - SN B 10 0% M7

|57 Frard axvats under devetopement nd advances o tese - 85 Caem| cam 0 2007

-l omers war|f - 6583 30 - %2 50,802 42 . 13%
Co e ULt e, o TOUAL cseazes: .. 6T.s0n 32222 - - - -] mssae]  axees2] 4274

: i - Chamgeln o onieati | Wewe- | L [ Oter | Amonization cekeda
TLIZ.700) Waﬂu on dowas Sales - Coe
| perimetey -] - - Chinges
T 7l . E>7) - m ) o i AT [ Syears:
mmmmw 429 B 15 10 - - . oues Evrdwimum .
- o mrm| . 1 I - % [syems
. M-hi-dshs sml . | . U ST 3)!“9"35'0""‘*"’
wEwa o MM Ll €177 |5 gears
| e M il
ssm| sx2|- asm] ! i [ T
nom i o - mel -l awm] : 7 42488 {ontracx temn-
3 T P - T0TAL}T parsss | -ze3se T . N X :

'Start—up and expansron costs" are equal to 6’000 5 455 (€IOOO 7,639 as of 31 12. 2003) are

amortised over five years and mostly comprise (€/000 4,386) the expenses incurred: by the
Parent ‘company for capital increases and the costs associated with network- expansion. -
These lalter are made up of the one-off' payments made for the start-up of the new bet

'
i
!
4
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collection points and the costs incurred - for traihin_g those operators which .heve been

authorised by AAMS to manage the Lotto Game _

The increases for the year (FJOOO 1 848) refer for €/000 1 032 to the Parent Company of

.which €/000 350 concems the capilalisation of oontnbutlons to, AAMS relating.to. the. vidéo
" lotteries, whereas the remainder. refers to improvements in the exrstmg operatmg mpaclty '

for €/000 776 to thé Consorzio Lotterie Nazionali in, relation fo legal ‘and notarial i expenses to

establish the Consortium and caprtatlse the contracung of 25 479 sales outlets

*Research, development and advertising . costs® (61000 5,257) are almost’ completely (€IDOD
3.910) related to Consorzio Lotterie Nazionali for costs conoemlng the start-up of dlstnbutlon

: '.’ndustnal -patent rights®. (EIOOO 10,553) comprlse €IOOO 5550 incurred by the- Parent“
. Company to develop the software required to operate the Lotto Game and Totocalcro '
.. businesses. -

“and sale actrvmes concemlng tradltlonal and rnstant lottenes N

The reésidual amounts mamly relate to Consomo Lottene Nazronall (€/000 2,334) to- develop

companies (€/000 1,817). .

The increase over the period mainly reflects expendlture by the Parent Company and;

“the software requnred to. operate the Scratch & ‘Win Lottery and to the Totobit Group

subsudlary companies for the development of applications software

1 206 to Lottomatlca S.p.A.

"Goodwill” totals €/000-363,651 (€/000 434 733 as of 31.12. 2003} and mamty compnses T
o €/000 355,044 (historical cost €/000°501 ,959) representn‘lg ‘the nét difference on the - ,
. merger by incorporation of Lottomatica in Tyche. The relevant amortization is bemg,
.~-madeg over the residual life of the Lotto Game ooncession (expires in March 2012);..- .

‘Concessrons, Ircences trademarks and srmrlar rights”™ (€1000 3 758) refer.to Ircences for use:
* ..€/000 1,766.is. attributable to TTS S.r.l., €/000 431 to Consorzio Lotterie’ Nazronall and €/000

) - €1000 ‘5, 996 representing goodwill on the oontnbuuon of PCC Giochi e Servuzr‘

e €/000 1,584 for the residual goodwill oonnected to the aoqmsmon of the'

. division of EIS and the Twin branch of busmess (paci-mutuel system); :

“7 e €/000 1,028 as the increased cost paid for the purohase of the*minority- shareholdrngs" ,
Cin Medlalan S.p.A. which on 31 December 2004 was merged by mcorporatzon m :

income capaclty

TotobltS pA
A I:wwdld&m cﬁﬁm'

Valucs J000 | Repoartasof | Changes over haperiod [ Report sa of

N ] AR203 | Incresses | Decreates IR2004
us -1 LAl me . -]
s g ]
- leec . . V.~ -29252 L]
. ¥s ] . 80, k-]
Totoblt PR <L . <)
. St ML * 18u . 1BM
T ) 1] BEE| %3]

Values J00 ﬁpcnud over e Pepart g of

ool nexm hreroases R4
o5, - - |. & 3 A
(5] N R | 1 - . -4
e - |’ 512 : 5,02 )
TS /' =m B
cYotal| - BESA}- . FAM] ac 6W0 A

- "Consolrdatron dm'erence totalled 6'000 28 847,:.
.(€1000 56 411. as -of '31.12, 2003) .
-substanttal vanatlon with réspect to the prevuous -
~ yearcan be explained by the deconsclidation of
GBC S.A ‘following the sale. of. the' related:.'
_shareholding in September 2004. -~ .-
The. higtier -acquiisition " “value of Totobrtg
'Informatnca S.pA. as compared -to :the’
shareholdérs’ - equity was -‘supported’ by, .
“econormc! valuauons that confirm the hlgher -

current market value 'in consideration of the

ccontext i m which the Totobit Group operates,;its .
- value - generatmg potentral and rts proje{;ted.
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Lottene Naz:onalt in, the scope of oonsohdatton

) . Tangtb!e assets 6"000 54,998 (€000 45,003 as of 31 12. 200.3)

i
! | _ et
"lntang:ble assets under deve!opment" almost enttrely acoount for the costs lncurred by LiS .
to tmplement development projects for new products and services, .which on the date of '
closing the financial statements, are underway or in any case incomplete. The increases of

€/000 1,950 for the 'year are represented by the software developed by Técnost: Mael for the
new.busuness of stamp duties that will stalt in the Course of 2005 . - - . ek

“Other intangible assets” total €/000 7,916.(€/000 4,845 as. of 31.12. 2003) The most
lmponant increases over the fi inancial year amountlng to €/000 6,583 include. €1000 4 ODO for
the development of the tntelltgent ‘netwark” connected to the. Lotio Game and €1000 1 645
for u‘tvestments for the, restructunng of Lottomattca s new ofﬁces

-The change in consottdatton penmeter refefs to the deoonsoltdatton of the Global Btngo

Groups assets and the consolidation difference’ of the same, and_the entry ofEConsorzno o

Bl TANGIBLE ASSETS . L
Net tang!bte assets amount to €!000 1 16 146 (€!000 152 032 as of 31 12 2003)
On 31.12.2003 Lottomatica took advantage of the regulatigns (Law No 350 of 24 De ‘ _mber
2003) regarding the voluntary revaluation of businéss assets.. ) :
Accordingly, plant. and equipment purchased in 1999 and 2000 have been revatued i the -
financial statements as of 31.12.2003 via a reduction in the related accumulated deprectatlon .

. . by. €/000.25,733. The additional value allocated to- these assets- reflects. thetr pmductlve

. .“capacity” and their."actual economic utility"to Lottomatica.

- As already. mentioned above, - here again the changes in the consoltdatton tpenmeter
essenttdlly refer to the deconsolldatton of the GBC Group e

""'a

ThIS ttem is made up as follows:

These comprise the assets used at the Groups offices ‘and the equtpment needed for
normal business activity; the individual categories of asset are analysed betow together :
w1th an |ndtcatton of the changes over the penod :

1

Tu-qiﬂ--uu Nu«umlm . :
) “m|mmht |md—..|$-d--ls.u=1
Ii..md-dhﬂdtw . ! B —
aﬁnmwﬂ i . 8 . r
oL :mumww .
uu-mu ]
ﬂﬁummmmm
. - :
Tangitle azssty - accunef sted deprect 1
O S R B '
Viwdandbuidng: . T '
aﬂlidﬂw . ) 3558 zs,oq’_l . i
o Ohk IEEEE BRI . R ‘
: m ) 77 3 Ziow ).

Acquustttons for the penod amounted to.a total ot €1000 16 489 and relate to .
® 1€/000 5,559 relating to Lottomatica S.p.a., of which €/000 3, 270 were ooncemed with -
‘the videolottery project for central hardware and the access po:nts t
l€1000 4,025 for. the installation of the mini-terminals. (POS) in the LIS 8. p.A bet
. ;oollecuon pomts netwo:k intended for Ihe top-ups serwce S 1
- (D {€/000 3,649 relating to the Totobit’ Group for the tmplementatlon of technologtcat
equupment onits nemvo:k _ _ . ! .

I
;
|
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O €/000 2,847 for the purchase of entertarnmergrt and gamlng eqmpment by Vdeo[ot

Gestrone S. p A

As @ resuft of adoptmg 1AS 17, tanglb!e asseéts mclude 61000 3 367 (net of accumulated
depréciation) regarding the leased assets held by PCC’ GIOChI é Semzr S. p.A and by
.. Totobit’ Informatuca Software e Sistemi S.p.A..

Transferable tangrble assets €/000 61,148 (€1000 107, 029 as of 31 12.2003)

. These comprise ﬁxed assets used by e Group to provnde ‘the service that, if requested
must be handéd'over to the Ftnance Mrrustry at lhe end of the' concession’period. They.
are analysed in the following tablés, which show their historicat cost separately from the
. felated accumulated depreciation as of 31.12. 2004

. The “amodunts reported ‘i the reclassrf' cations oolumn relate to tennmats used at

Totocalcio 'bet collection “points.” The absenoe of Lotto soﬂware to be run. on’ t;hrs

‘equipment has lead to the removal of these ‘assets from the category of the freely

transferable assets. o
'Fixed assets under construction (€/000 7 ,632) exclusively | relate to termmals and pnn ,rs

that have-not yet been mstalled at bet collection pomts Smce these assets have; not yet
- éntered into service, théy have béen classrﬁed as "Frxed aSSet‘s under constructron held

by thtrd partres on oonsrgnrnent R : I -

Fredy'l' .:“ ide T At - " _Repod q.-. | Ch-wwerlfnmod

az of -
hstnncdmﬂ(l‘ﬂllll 31122003 | Reclassifizations | ‘Purchases <] Writs-d
i % Plart andoquiperent ', e szl ol oAl e
2 Irchustrial ecps . S | - o T
ﬂmeuﬂummmmm K-> B V] S ._:_— 1725 -,_ . ‘ 3
: TOYAL] 43a4s BT 7T R 549 :
aq ottt e I R I S T R
. -""‘F‘ T . eT&l_'\gfuo el [:?;1 _ ._(_-:—; o W“' T .
| sccumdatod depreciation (F000) | 57y | Rectassificatioi | Deprociation | <
2] Plant and scpipment | Tus: ame| - =mm|
1.7 3 Industnad equéigment: . O R B o | ts o . m S
. 4] Otherasiels’ ¢ _ - 0 A1 - 28| TN
i - vova] 3eaesy T asse ‘.‘3i;'_.453 -uer | 3seses) .

-~ The reclassrf catlons (for a net amount.of €!000 19,438) lndude

P reclassifications: in the tangrble assets (€/000 19 439)" concemmg assets -

purchased in previous financial years -and e'ntered into. service in 2004

> - reclassifications” of assets froffi “freely” transferable ‘assets” to tangrble assets

(€IOOO 19 438) ‘due to'the dlfferent use mtended for the assets These-.

removal of these assets .from the: freely “transféfablé -assets: category The'
abovementioned assets are reclassified together with the re!evant deprecratlon
accumulated in the prev:ous t' nancral years (61000 3 868)

- Fixed' assets inder: eonstructron (€1000 7 632) relate solety to termmals and pnnters that
have not yet been mstalled at bet ooltecuon pornts Smoe these assets have not yet entered
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Q) CURRENT ASSETS °

into’ sennce they have been classrﬁed a’s *Fixed assets under constructron held by third
parties on deposil. .
‘Freety transferable assets” mamiy relate to Cornpany—owned assets on graturtous loan for
use to third parties . -

There are -no liens or charges over tanglble assets and no assets held for sale as, of_
31.12.2004. _ . . - T SRy

B 1) INVESTMENTS c
Investments amount to €/000 1,593, (€/000 1a, 376 as of 31.12. 2003) The table below
analyses them: .

|

mvestmenty
. Changes $vu The pavied Lo BN
- | Papert ne ot - - - . o
Wavovsinenns G000] erv-ll B R cord | omee | |
| pockuster ket changei e -
5} Equity invesments in: N
a} Unconsolidated subsidiary cunnanbl 11144 14,424 [} 2726 L 4 C =151 L)
-I‘l’un . 13 27% an . P I a
-} Lotiwtafing ) 1" : Y] R o]
-} Lot G Bresh : i - A, 8]
et ngtna |- . P
-;c«mw.w - wgm ~1000 ¥ o ]
-) Vidsolet . : ] - o o
-} Tt Ta e R ) e .
2] bla Unconsalidated subiskgiary e - - - 7l )i _Tar|
-} Uis Firarziaria L] , T - L+ I ¥y
" b Assaclated companins . : : : RN DD TCIvS P ERTUERY
) Other companles e 501 AH s - - j . e} 3m4]
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The decrease occurnng over the penod concems the entry of Consorzro Lottene Nazronalr in
the soope “of consohdatlon followmg the commencement of the operations. ... . *

The Ilqu:datmn processes for Lottolatmo C. A. and Twin S. - A were completed in. the course
of the'year.

The majonty shareholdmg in LIS FrnanZ|ana has. been va!ued at equrty srnoe the related
mvestee oompany |s reglstered wrth the Atbo degh lntermedran Fmanzran pursuant to Amcte
Due from others for guarantee depos:ts amount to €1000 426 (€r‘000 717 as ot 31 12 2003)
and mamly relate to guarantees for tenders Ieases and utrlltles executed by Lottomahca. as
well as tax credit for taxes advanced over staff severance |ndemmty (pursuant to Law No. . -
140!1997) . . N

ther Secunt:es total €IOOD 36 (@000 36 as of 31 12 2003)

ClIN VEN TORIES
These: amotint to €000 5265 (€!000Jl 573 as of 31 12. 2003) and mamly relate to the

inventories of Totobit {(€/000 3536) comprising the “aétivation - codés ‘for-Vodaforie and
Telecom Italia tOp-ups purchased in the course of the year, whnch will be resold in the '
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ordinary busmess activity. The res1dual values malnly relate to PCC G|och| e Servizi (€IOOO
1 196) -

. The

increase in the. item in questxon equal to €IOOO 692, .is mainly, attnbutable to. the

combined effect of the increase in inventories of Totobit for €1000 1093 and the
deconsolidation of the Blngo Plus Group for €/000 156.

B = LIS S.p.A. (61000 25 .632) for d@rnounts due’ fromA bet collection pomts in oonnec_tton :

cly RECEIVABLES
" These amount to €/000 255,255 (€IOOO 170,755 as of 31.12. 2003)
The table below analyses them: - ’ RN
: ’ . REE . Report as of 31.22004 e
RECEIVABLES (€000 dus within | dua beyond | dus bayond [
- N . 12 months | 12 months 5 years .
1 !Due frem custemers ] 57,3660 - .- 2.84]7 G:;ﬂ
’ -]Iu:hmneivdies ’ - WIN 2020 |, .
-] financiak recoivables 627 e ; 1254]
Fi] Uncumﬂdaled subsidllry umlplnles 80 T -8
© ] Avadepaables ] 80 |-
3} Associnted companles - -
).~ |Pareat companies - -
4 Bl {Tax assets . 2899718 29978 o
4 t61) |Advance taxes aps7| ’ aes7y L L
S)  {Due from others wsz) . s 1 1wz
. TOVAL Recebvables _ meom) . szl AR
The most significant items are as follows .
» -~ Due from customers. ’

These total €/000 60,013 (€/000 33 604 as of 31, A2 2003) For the most mgmﬁcant'

values, these refer to:

- Loftomatica S.p.A. (€/000 5 ,562): 61000 2, 152 refer to Sdrabet St for fees due for -
~ the management of the Tris pari-mutuel system, €/000 1,513 for receivables deriving -

from service activities for sporting and horse |racing bets, €/000 582 for feceivables
“due- from operators in the context of actwmes connected to the \ndeo lottehes and

'''''

amount was collected in full in January 2005.

with the services provided and from telephone loperators for recharglng services:

- Totobit S.p.A. (€/000 19,647) principally for amounts due from bet collection’ po&nte m_'

~ relation to business during the last ten days of the year's last month,

T Consorzio Lotterie Nazionafi (6'000 4,713) in’ connectlon ‘with the commleelon due to

- . credit and €/000.16,759 refer to receivables from IRES’ gnd .'RAP” €/000713,629 of .
- umlchrefertotheParentCompany R B

' Tax receivables’

* ‘the Consorzio for the dtstnbutlon and sale actmhes ooncemlng tradmonal and mstant
lotteries as perlicence granted by AAMS on 14 October 2003.- - C

Due from unconsolidated subsidiary companies o

These total €/000 80 (€000 2, 809 as of 31112.2003) and mainly. relate_to trade

receivables. due from Lis Finanzidria. The. decrease with ‘respect to’ the previous
financial year is due lo the entry of Consomo Lottene Naz:qnatj m the scope of ]

consolidation. S . _ R

These total €/000 29,978 (€1000 15, 455 as of 31.12. 2003): €/000 12,175 refer to V.A.T.)

B [Impo.s'ra sul Reddito delle Societa = Cotporate Income Tax].
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" € IV) CASH AND EQUIVALENT: '
This item, equal to €/000 241,595 (€/000 199 109 as of 31.12. 2003) oompnses ‘bank-

.. —- — e

T Mem

. Advancetaxes . o : A - )
“These total €/000 47,057 (€/000 48,268 as of 31.12.2003). The item mainly includes

‘assets for advance taxes referable to the Parent Company Loftomatica S. p A. (€/000
.32,621) and LS S_p.A. (€000 10,296).

.-The bafance refers to the net difference on fhe merger by mcorporatlon of Lottomatiaa"

in Tyche (€/000 15,216), to the write down ‘of CEZ goodwill feferable. to. Lottomatlca

Sisterni ' S.p.A: (€/000- 9,879) “and to- provisions: for 'risks for pendtng_ judrcrary.'
proceedlngs and for derivative ° rnstmments (61000 1773) referab!e to Consorzm_

Lotterie Nazionali.
The change with respectto 31 December 2003 13 referable to the oombrned effect of

___entenng advance taxes for 2004 and the use of advance taxes entered in prevrous

-+ Due from others C S R
These total €/000 118,126 (€/000 68,058 as of 31.12.2003) are stated net of provisions
for bad debts of €000 6,570. These mamly include receivables due from bet collection

- points in the context of the various games and services (€/000 105,205). The figure

includes €/000 9, 834 relafing to the amounts to be paid by the operators to the extent :

pa:d in advance by Lottomatica by way of Unified State Tax in the context of the
concession ‘obligations related to the volume collected for the video lotteries. The most
srgnlﬁcant figures relating to financial receivables refer to the financiat receivable (€000

.3,144) due from the company Bingo Plus. The receivable eams interest at a rate equal .

to the 6 months Euribor rate plus 100 basic points.

The significant increase compared to 31 December 2003 is mostly attnbutable to the

combmed effect of the increase in receivables from bet coliection pomts for co!lechon
services of Consorzio Lotterie Nazionali (€/000 93 844) and the decrease in reoewables
from LIS bet collection points (€/000 25,015).

No. recelvables have been entered which are collectable beyond 5 years

cim CURRENT FINANCIAL ASSETS ' ' o

The figure in the financial statements equal to €/000 64 129 (6'000 709 as of 31 12 2003) _
including the purchase cost'and the interest accruing over the period, refers to mvestments in”’

Government securities rnade by Lottomatica expiring in 2005. Spectﬁcally

) v

Isuer Pun_:hase Date| Explry Date . Cast A@'Z;;?“t Total ‘

Traasury —+ 08A0r04) 15003/2005 49554 244 487904 ¢
Treasury . 08/10/2004 150472005 9892.4 . 492 - 989397} |
Treasury: 08/10/2004 160572005 9h73.2 497 99210 )

. {Treasury: 15117004 15/09/2005 98215 79 98475 ]
" {Treasury ~ 181172004 141072005 98038 20 98299
Treasury. 22111/2004 152005 185661 - 488 196120 )
- 63,9124 2281  eag292|

i
" The-fi gure ‘as of 31; 12 2003 (€!000 709) refers to the deconsolldatlon of GBC dunng the

fi nanc:al year.

s
¥

acoounts (€/000 241,446 compared to €/000 198, 407 as of 31 12.2003) and cash (€IOOO
149 compared to €/000 702 as of 31.12. 2003) :
|

1
|

n riposta Regionale sulle Attivita Produitive = Locat Tax on Production Activitics]. .
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The increase in cash and equwaient (€1000 42 486} must be substantially correlated to the
entry of Consorzno Lotterie Nazlonall in the scope of consol:datlon oontnbutmg €I€)00

C 442850 . |
D) ACCRUED INCOME AND PREPAID EXPENSES| .

These total €/000 8,876 (€IOOO 10,020 .as. of 31.12. 2003) ThlS item oompnses Prepa:d
;expenses (€1000 7.,955) which .primarily relate tollhe Parent Company {€/000 6,551),

mcludlng unused betting slips and réceipt vouohers (€IODO 3 892) which are expected to be
“useéd in the subsequent financial year. The amount also mcfudes 61000 772 relatmg lo the:

_ dtscount on bond issue of the debenture loan.,

As of 31.12.5004 theré Were'no acoruals; daferrals
beyond 5 years entered in the financial statements.
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S 7 ‘reoelpts held on ' bank and. postal accounts:

Y
o
|

NOTES TO 'I'HE BALANCE SHEET ASSET S REGARDING RECEIPTS AND PAYMENTS-
{PRESIDENT!AL DECREE No. 560 OF 16. 09 1996) Y AR & :
The admmlstratlon of receipts” and payments by the Parent Company, under the powers,

- granted by the above mentioned Presidential Decree No. 560/96, is dlscussed below
The total asset balances, €IOOO 479,859, oompnse the foliowing:

RECEIVABLES

e These amourit.to €/000 19,100 due from the operators of bet eollechon pomts in‘relation to -
B sums ccllected by them, net of wmmngs and their commissions. . : o
) !

CASH AND EQUIVALENT S e
_These amount to €/000 460,759 as of 31 December 2004 and reﬂect the admrmstered

. l€1000 385, 679 on a specific current account held with Banca Intesa S.p. A e
« €000 75, 080.0n a speclﬁc postal account. o ; R
S o T o e
; o . .

NOTES TO THE BALANCE SHEET ASSETS REGARDING RECEIPTS AND PAYMENT S )
. FOR THE TOTOCALCIO GAME , L .

Thrs relates to the admlmstratron of the speuﬁc current acoount requtred by Arttcte"z of the

lnstmctlons issued by the Dlrector General of AAMS dated 9 July 2003. Toe balanoe as of 31

December 2004, €/000 1,805, reflects the amounts eollected in the last part of’ the penod that
-have not yet been wrthdrawn by AAMS o . e ‘




LIABILITIES

‘A) SHAREHOLDERS' EQUITY
Consolidated shareholders’ amiounts to @000 293 794 (€IOOO 404 813 as of 31 12 2003)
Consolidated - shareholders' equity attributable to the Parent Company, equai Hto. €IOOO
286, 163 (€1000 400.995 as of 31 12. 2003) is made u;{x as follows s ar

¢

)
. Caphtal
| | EE e
e e ey s L A =X
Ascation of vl proft R D
~ Distriution of dhidends (€ 1 par chare) . . -z 20
- Othar slocations ‘ i KRt -
Other changes o o 255 N Y R 2085 . - 24714
Racuts ko e provioss Manciatyswr 0~ o4 e i ook I i - e 219
AL Ot and of the previous financlal year 11,000 AT o8] [ 2 Taas] 4003
‘Abocaton of nat proft } - 20379
mdmteupum) . st b e asam] . . - | sas 2869) e
- Ovar sfocations ‘ TR Sl L s S SRR R of-
(Othver changes L ™ S BTN B REICERRT /™) SEDUPRRE IFRRRT ™1 CANS O Z.oe8
Rasults from the current francisl pear o . : - - - 80719 60,719
AL the wnd of the coment Nnanctal year - T 17,762 20444 ) | 116,979 . 1,180 ) 07 f  20616]
It|smadeupof' L e e e f e -
« ) Share Capital I ' ' ‘

Share capital amounts to €/000 88,939 (€JOOO 88,809 as of 31 12.2003): e S
. This. amount, was,_consfituted . followmg the exerase -of..130,000 options . in 2004
ooncemlng ‘the'stock ™ option” plan, for ‘stock. opt:ons ‘assigned. oq the basi: .of the
regulatmns resolved” ‘by the Board of Directors in its meeting held.on.11 June 20b3" N
- ‘As"6f 31 December 2004, Lottomatica share capltal fully, subscnbed and pald up.
represented by 88,939,280 ordmary shares with a par value of € 1 Euro each I

o Il) Share premium reserve
This amounts to €000 116,079 (€1000 243,616 as of 31.12. 2003). The decrease in the
penod (€/000 127,537) relates to the dividend payment (€/000 129 309) and the-
exercise of stock options (€/000 1,772). o

« 1ll) Revaluation reserve pursuant to Law No. 350!2003
This amounts to €/000 20,844 (equal amount as of 31.12.2003) and reflects the effect -
of the revaluation recorded in accordance wuth Law No. 350/2003. The reported
balance comprises the reduction in amortlzatlon ‘and depreciation funds by €000 .

~.25,733, net of the related flat-rate taxation, €/000 4, 889 -

*IV) Legal reserve
This amounts to €/000 17,762, growing by €1000 51 ‘compared to 31.12. 2003 following _
_the increase decided on approvat of the fi nancial statements as of 31.12.2003.

« Vll} Other reserves

» Share exchange reserve. This reserve was zeroed on-31 Decernber 2004 due to
the full aflocation of dividends for distribution paid out in April 2004 (€/00015,382
as of 31.12:2003).
" » Consolidation reserve on investee companies. This amounts to €/000 a negative
value of 18,180 (posmve for €/000 2 033‘as of 31.12. 2003) and represents the
" Group's interest in the results carried- over of consolidated companies, and the
, effect of consolidation adjustments made as of 31.12.2003.

s A IX) Consolidated net income . :
_Consolidated net income as of 31 December 2004 amounted to €/000 61 198 (€1000 :
.9,681 as of 31:12.2003). The minority mterests[amoum to €/000 479 (€/000 531 as of -
31.12.2003). The basic profit per share'is equal to € 0.68.
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-B) PROVISIONS FOR RiSKS AND CHARGES

j.: S | . Im

RS

The labte below shows the Shareholders Equrty ltems wﬂh tnd”lcatlon of their ong:n
poss'brrty of Use and dlstnbutron and therr use in prevrous ﬁnancral years pursuant fo art.

. 24270f the ltallan Civil Code '

I T iy | I e prodous g nanciaiyears | .
Type/Descriprion fvatues in €900) | Amourn A M‘-““‘ L : T
w HE o “"Logves Lo Other -
. . : ’ . coverige DMd,m-d’:;.' Measons | :
" [Stare capital - - ) e) .
. Cnpiﬂlrlum i X : . . S - e
Shanuthanpmm T - o . :l' . '.,=':-: tysam e o
- Shaty piemium resens I 4 uspeo - vepag|: - St ANER . T IN] g
Raowu . . X . -1 - - e L.
Rmmmuuwm:mm | maw ompdgf e T et T e
dation rezerve on i i ABAD T kA e g s fe
Pruﬂncam-dom 0 -
1__Results for itw periad 6119 A7 033 T R ._51
Votm . o - mmr ] T R F T
Headiculbutabie chare ; - - o ) et e e
jﬂddudimﬂc shars m,m ST TRy PR IR N
Tl : - ; T SRR WY RIS i

¥

sy ik

_ . 7 _ Prousmfarrlskcmd_tqu L TR 5

© Vslues €800 . asof,. v I e . L T K

; - 10122003 hamehmoﬁddlon Cranen - ‘5'2“’.. Werests:| 3004 |- -

1)Puumn ' 1425 N 1o ' TR

mwwmr«tmhmmuamcdn__ 2,353 . Aze|. essl dgn | 1ss]
-3) Other provisions 06| o a2| 23ad 18,989 LAs3e)
JBusinessdisks -~ . _ ws| - D D s 7 1 1

-} Others . 0 ‘ d il TS L) O

" Yotw provisions 5,724 ‘ M IEC O RS rzt,m

. Pens.'on and srmr!ar costs €/000 1, 510 (€1000 ‘l 625 as of 31.12. 2003), thls a!most
enturely comprises the provisions made by the -Parent- Company; in accordance with'a

o resolution of the "Remuneration Commitfee”, to cover the indemnities payable.-to cerlam

Board members should their appmnhnents be tenmnated . e _Ag &

: -_.‘ Provision for. taxes, mcludmg deferred taxes EIOOO 7, 97’1 (EIOOO 2, 353 as” o

) _31 12.2003). This item mainly refers to the' Parent Ggmpany (67000 7, 546) and’ oonsusts o
of 6'000 7,153 for deferred taxes at a rate of ar: 5% of the share for the’ ﬁnanclaf year of
_the ‘advanced tax depreciauon calculated on part of ‘the tanglble assets entéred into.
service in.2002, 2003 a@nd 2004. The’ remamder (€/000 393) refers'to'the €1000 269 for
' the fund al!ocated ih'2002 to account for: prevrous sbcral secunty posmons

C e Other prowsrons €IOOO 19 396 (6'000 2, 746 as of 31 12. 2003) Spectﬁcally'

o ! Provision for business risks: €/000,17,573 (€/000 1,289, as of 31.12; 2003) _
g ‘Thls refers almost exclusrve!y to Lottomahca 8. pA (€J’000 12 029) and Consorzuo
Lotterie Nazionali (€1000 5,088). The most, srgnlficant vatues refer foo. st -

" »€/000 10,740 allbcated by Lottomatrca dunng the °fi nancral yea _o‘oover costs ,
related to pendmg judtcrary prooeedmgs and contradual drspu{es




> €/000 3,302 being the dlsoounted-back value of the derivative instruments. The
amount retates to the sum_ set aside by Consorzro Lotterie Nazionali in relation.to

l' nanclal mstruments for forelgn exchange losses whlch have not yet been realnsed .

> €/000 1 ,700 allocated for costs connected to the early tenmnatlon of a humber of-

traditional loftery ticket supply contracts which may be charged fo Consomo .

Lotterie Nazionali:
o Others: €/000 1,823 (€/0001 A57.as of 31 12. 2003) €IOOO 1,457 refer to l.ottomatlca
and €/000 1,180 to the costs’ whrch may be- charged to AAMS in the context of the
- video lotteries concessron .

Lottomatica has not estabhshed a mes:on for remsl‘atmg freely transferab!e assets since
" the efficiency of the entire automated- system.is. ,assured by maintenance - works- that

guarantee the perfect functioning of concesseon—related activities, as provided by the- -

regulahons conceming Public service concess:ons .The change in the consolldatlon
perimeter is due to the deoonsolldat:on of the GBC Group

C) STAFF SEVERANCE FUND

W

This provision, net of advances is eoual to €JOOO 6 813 as of 3112 2004 (€1000 5 666 as of_

31.12.2003).

- The item refers to the full amount of rights accrued by Group employees employed on 31
December 2004 and has been-calculated in accordance with currerit laws, collsctive: labour
agreerments- and " -supplementing " corporate’ agreements These Ilabllltles are subject' fo
revaluation with the application of indices set by current law.

The reserve has been adjusted:to Cover reqmrements accruing at the end of the ﬁnancual
year for the beneﬁt of employees employed atthat date T ;

Staﬂ‘ Sevarenca Fund
Consoﬂdated Report as of $1.12.2003 | 5666
lncreases n 2004 Lo 2335 . -
Chmges -1.168 _ K
Crghia] st e e .
COneolldand Report as ot 31 12.2004 S T e

‘1 . .o Py
"-1" P

D) PAYABLES
-These amount 1o €/000,788,787 (GJOOO 646,508 as of 31 12, zqos) and malnly mclude -
‘ > Bonds rssued €/000 360 473 (€1000 360 000 as of 31.12, 2003) this, item’, relates fo

ol

. underwritien in’ London on 18 Déceiber 3003 and exeouted on 22 December 2003,
through the lssue .qf. secuntjes ‘(all placed) }and the’ smultaneous reoelpt of the

"'proceeds 56% of the. placement wae in. ltaly. 19% |n Engrand wrth the remalnmg '

amount in other Europeah countries.

The issue was reser_ved exclusrvely for mstltuttonal mvestors excludmg fund ralsmg '

on a public bdsis. . :
The bond yields 4. 8% wrth rermbursement in a[smgle payment on explry |n December
2008. The rmptlat rate for. the enllre transactlon is4.97%.
“The discount 6n. bond issue was €1000 972 and is. recorded as a prepald expense net
of the etement accrumg at 31 12 2004 ] :
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C > Due to banks €/000 99 (€IOOO 5, 685 as of 31 12.2003). The ﬁgure refers to PCC

" most exclusively from the deconsdlidation of GBC. °

> Due to other lénders €/000 2,736 (€/000 3,710 as of° 31 12, 2003) rThis item
: excluswely relates to PCC Giochi e Servizi {€/000 211 for Efibanca loan) ‘arid TTS for

~, financing transaction and to the application of IAS 17 (€/000 2,516). o
> Due to suppliers €/000 175,279 (€/000 117,330 as of.31.12.2003). This |tem
. ' comprises unpaid supplier invoices recorded as of 31 December 2004, as well as
invoices to be received and other period costs to be settled. The payables are
connected to the purchase 'of goods and services for the actmtles of. the financial
year and investment programs under way.
The principal -amount (€/000 125,669) reflects the liability of both Parent Company
(@’000 91,481) and LIS (€/000 34,188) to third-party suppliers.
- The balance as.of 31 December 2004 includes €/000 34, 012 (€/000 18 805 as of
31.12.2003) relating to Totobit group companies.
) >, Debt instruments show a balance equal to 0 (€/000 1,398 as of 31.12. 2003) due to
| the change in the scope of consolidation (deeonsohdahon of GBC).

> Due fo unconsolidated subsidiary .companies €/000 112 (€1000 10, 955 as of'
' 31.12.2003), mostly relating to the subsidiary company Lis Finanziaria. S.pA., a.

© company consolidated on an equity basis. The significant decrease with respect to

* 1 the previous ﬁnancaai year (€/000 10,843) refers to the |nciusmn of COnsorzm Lottene o

~ i'Nazionali in the scope of consolidation. ‘
> { Due to parent companies €/000 19,245 (€/000 475 as of 31 A2 2003) !

' These refer to €/000 18,653 for payables due to De Agostini S.p.A. for current taxes

1 for the period; indeed, following the resolution passed by the Board of Directors on 8

» September 2004 and approvéed by the Board of Directors of De Agostini S.piA. on 20.

| October 2004, the companies Lottomattca and Lottomatica italia Servizi }omed the
“*Nationat Fiscal Consolidation”.

» - Taxes payables, €!000 13,338 (€000 18 482 as of 31.12. 2003) Thss ﬁgure malnly .
"includes the IRPEF?* withholding taxes withheld by the Group' from the remuneration’

, of employees and consultants for December 2004, as well as to V.AT. payables as
well as the charges from benefits set forth by Law No. 291/02 (tax amnesty) asg we!l
. as {RAR payables for the financial year (€/000 8 183)

>> Due to social security institutions, €/000 2,428 (€/000 2,717 as of 31 12.2003). Thls .

,item relates to the payables to social security insfitutions for withholdings- charged te
: .the Companies with regard to wages and salaries paid in December 2004, ' :
» \Other payables €/000 210,649 (€/000 123,984 as of 31.12.2003). These pnnctpatly

_linclude amounts due fo customers, as a consequence of the co!leeuon, setvices
‘provided by LIS, Lottomatica and Consorzio Lotterie Nazionali and to employees for

deferred remuneration (€/000 9,887). The most significant amount of €/000 106,143
refers to Consorzio Lotterie Nazionali arid relates to the sums to be paid to AAMS for
sales ‘of traditional and instant lotteries. As of 31.12.2004, the figure mc!udes €!000
156,012 relating to collections for the lalia Lottery alone.
» 'Due to affiliated companies €/000 4,428 (€/000 1,299 as of 31.12.2003). The item
mamly refers to receivables assngned by Lottemattca s supphers fo DeA Factor (€!GOO
4 220) : .
. - \
There_ere no payables expiring beyond five years. : ' !

2 ) ]
* (Imposta sul Reddito delle Persone Fisiche = Personal Income Tax]. !
! .
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" "Giochi e Servizi S.p.A. in connection with the residual payable due to MPS Leasmg &.
g .Factonng for factonng transacl:ons ‘The decrease w:th respect to 3. 12 2003 denves‘




E) ACCRUED EXPENSES AND DEFERRED INCOME, €/000-3,697_(€/000- 47327 as of
31.12. 2003). The pnncupal component of this. total (€1000 2,983) essenhally comprises grants
to be. oollected by Lottomatica from* AAMS for the acuvauon .of Totocalcio bet collection
points at locations without ‘a suitable Lotto Game terminal as well as the deferred portion of
fees and one-off payments for. lhe suhsequent penod mvosced to the operators of Totocalcuo
betcollect:onpomts . . B _ . e

e
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MEMORANDUM ACCOUNTS"

These total €1000 297, 939 (61000 241,711 as of 31.12. 2003) and comprtse guarantees of
- €/000, 261,753 (€/000 155,456 as of 31.12. 2003} and other. memorandum ‘accounts of €1000 :
. 36,186 (€/000 86,255 as of 31.12.2003). . -
The pnncrpal amounts ‘relate to the Parent Company (€1000 91 984) LtS (61000 77, 026)
Consorzio Gicchi Sportivi (61000 36 000) and Consorzio Lotterie Nazionali (€!000 69, 979) as

T analysed below.

Lott‘omarrca S p.A.
Guarantees given (€1000 78 710) compnse
» the guarantee given by Efibanca in favaur of the Mlmstry of Finance regardmg the .
Company’s obligations to operate the Lotto Game concession (€/000 9,456);- N

>  the guarantees giveri by Banca Popolare di Bergamo in favour of the Mlmstly of
F_mance regarding the Company’s obligations to operate the Video lotteries concession
{(€/000 12,385); and by Banca Antonveneta in favour, as before, of the Ministry of
Finance for the license to manage the activities and operate the network to manage
legal games via remote connection, using amusement and entertamment equipment
(€/000 14,000);.

. »  the.guarantees given regardrng Formula 101 (€1000 15,494} and other promotronal_
initiatives (Clnqumotto telephone game and other games and prizes totaltmg €!000
2,221);

> the guarantees | given for leases (€IOOO 798); .

> the guarantee of €000 22,474 given to the Tax Ofﬁce regarding the credrts utlllsed .
1 under Group VAT, arrangements; .

P the guarantees ‘of €000 282 gwen to Sogei regarding horse-raemg events.

. t

LIS S p.a '

The balance of €/000 77,026 (€/000 65, 025 as of 31. 12 2003) oompnses the guarantees

given'in favour of:

- Tetecom ltalia Mobile S.p.A., regarding the COmpany’s obllgatlons under the contract for ..

automatxo top-up services for Tim cards (€/000 4,132); .

+ Omnitel S. p.A., regarding the Company's obfigations under the contract for automatic )

‘ top-up services for Omnite! cards.(€/000 46,500);, - !

. .Wnd Telecomunicazioni S.p.A., regarding the Company‘s obllgat:ons under the contract
for automatlc top-up services for Wind cards (€/000 23,500);

o SSiLazio Sp.A., regarding the Company's obligations under the contract for the online

. sale of tickets and season tickets (€/000 2,500); ;

. theVAT Office for Group V.AT. (€/000 284); A
_ »  the Lazio Regién in relation to training (€/000 10); S
e Telecorn for the Pin concession (€1000 100). S T : .
Consorzro Lotterie Nazionah
» A contract between Consorzio Lotterie Nazionali and Morgan Stanley was executed on

23 March 2004 covering the exchange rate risk deriving from the supply of Instant Lottery

fickets in dollars equal to €/000 34,138 calculated at the option exchange rate ($/000
46 500) The contract provides cover for.the notionaf value should the dollar rise above -
the, Strike level (Euro/USD 1.2138). Should the dollar weaken, the contract allows the .
company to benefit from this trend up to the Knock In fevel (1.3). If this pointis touched at
any lime during the reference penod the purchase of doilars over the same penod has to
be made at the pre-set Strike,

> €/000 35,841 relate to the guarantee gwen on behalf of Consomo by Lottomatrca S.p.A

in favour of AAMS regardmg all obligations deriving from the agreement as sei out under

1

6 R




payment of the tax revenue.

"cdh‘«.;-orzia Lottomatica Giochl Sportivi
The amount of €/000 36,000 has been given as
obhgauons mherent to the garne ‘ ..

Others

guarantesin favour of AAMS for i

The item “Others” amounts to a total of €IODO 36,186 and the most slgmﬁcant components
are represented by the commitments undertaken by Totoblt and Lotlomat:ca S

66 .
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Article 10 of the Lloense dated 14 October 2003 (€1000 25 841) and €z’000 10 000 for the ‘

. _ﬂ,‘
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NOTES TO THE BALANCE SHEET LIABILITIES REGARDING RECEIPTS AND
PAYMENTS (PRESIDENTIAL DECREE No. 560 dated 16. 09 1996) '

I 5,
3

The adm:mstratlon of receipts and payments by the Parent Company, ynder the powers

granted by the above mentioned Decree 560/96, is dlscussed below.

: PAYABLES

- . . - [

These amount to €/000 479,859 and oompn'se LT : Ly

€/000 459,406 in proﬁts due to the Tax Aulhontles as of 31 12 2004; -
€/000 12,264 due to the Ministry of Finance's pension fund;: Rt
€/000 855 in amounts to be paid over to the Tax Authonhes equal to the mterest'

receivable accrued on the specific bank account used for the ‘administration of '

receipts and payments, net of tax charges and related expenses; !

€/000 730 for the payable to the ticensee, €/000 1,146 for the premium on lhe last _

drawing and €/000 416 for the Sarabet payment erroneously charged.: by Banca
Intesa S.p.A_;

€/000 2 not yet paid fo telephone operators; . ' . N :
€/000 6,592 in winnings not paid as of 31 December 2004; :

€/000 10 in uncollected amounts to be paid over to AAMS in relatlon to the financmg :

of a great number of wnnntngs

I

NOTES TO THE BALANCE SHEET LIABILII'IES REGARDING RECEIPTS AND

. 'PAYMENTS FOR THE TOTOCALCIO GAME

The balance as of 31 December 2004, 6'000 1,805, reﬂects the admmastratlon of amounts

collected that have not yet been pald over to AAMS
. | _

§
4
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NOTES TO THE CONSOLIDATED INCOME STATEMENT

A) VALUE OF PRODUCTION " L .': R
This amotints to €/000 1,234,246 (€/000 961 142 as or 31 .'12.20‘03). Specifically:
« ‘Revenues fromsales andserwces 1' e
Repor Report
€/000 asaf ‘asof
31.12.2004 | 31.12.2003
1 ofto . 40 12,835
“lF o Jooex .8
Tris:- LTM 1 . cavzs| oowmss|o o o e e el T
Top-uits - Totobll netwark 1+ - |+ 340,128 |- " w0 |77 7 7 7 - U B A .
) Tm'ﬁmm".“""'.' .. v .ir.ﬁ., . m PO . B 1o o - .
Sportfickat ofice services - a1y .'{_3‘@5 RN i
CorRoagtix-LTM v 1 zies| - ega|’ ‘
 |Retsctovsionineonse - - F | - osea| s
- |Municipal Semvces 286 247
Uninad Btate Taxos s 02| 475 ) . )
|seotspoots © o eois| szl ~ A
NitonsiLotonss .| 1sso8] s |
(Others 3324 3
Beting servces -, - ol o BI004 L 2082 - e T UG
w"m“ B ‘:;.' o ;. ;8_2 -‘,--;‘m - LA . A G.. A ERETRA PP R -_‘{ -
PCCOSBPA 1,728 5,069 ‘
68c - . .. | oweeex o 2SBASI) oot e e e s e et
Toul 121051 . seae| . | e e h i

These amount to €/000 1,218,535 (€1000 956 860 as Of 31 12.2003)

For easier readang, the revenues are divided sep{larately, consolidation perimeter being
equal, indlcatmg the effects due to changes in the oonsoi'datlon perimeter compared to
the previous period.

LIS revenues include the cost of Wind and Tiscali top-ups and the cormmission due to the
bet collection point operators on Tim and Vodafone Omnitel top-ups; these amounts total
€/000 312,960, Including “re-invoicing” to bet collection points and telephone operators.

_ Tbtoblt {nformatica Software e Sistemi S. p.A. income include the purchase of services
-~ and consumables for. on-ine top-ups and services. [I'hese amounts total €IOOO 334,673.
Excluding these oomponents the Group revenues are as follows:

Rovonues from sales and services - | Report as of | Repost as of an gos
. L7 1. B IALz00M4 | 31122003 i -

Lattomatica SpA. P 1S nas
|Lottomatica faffa Sertd Sp.A. ' n7e8 25517 e
PCCGS SpA. ] 175 spe a3a
Total {at pasity] 856,565 700,701 155,864
Global Binge Group T =X .| 2B
Consorzda Lotterdo Nazlonall . . 1550 wooomnat 15408
Toloblt Group : . - 36 ow 61682
Total for the Group 1,218.535 936,860 1261,675

P



L

e Nel revenues from s:lesmdservlces Reportas of | Reportasof| - .. " -

<l woee. - 31122004 | 31422003 | CHANOES
Loftomadica Sp.A. ! 504 péd oot 7D -
Lottomatica taka Servtd S 9 A- g 2psi T gl v

' Pocess,pA L e W um G sem| el o -

Tohi[atgaity‘} . 543605 - . 458,049 . 85556 ] .. : 5 1o

GIodehgoGrow . Lt ko s e

" |Consordlo Lottele Naztonat R e . I P
Totobh Grop’ . Lo gt ean s
. Totmofmccnup | 670,902

495.284

75 Glﬁ

-As descnbed in° the Management Repon‘ the change w:th respect to lhe analogous
penod of the prevnous year (61000 75,61 8)" reﬂects the growth in Lotto’ wagers and fop-
A _‘ups business (€/000 81,375), as well as the. deoonsol:datlon of GBC, the inclusron of the..
" proceeds from traditional and instant lottenes Iaunched |n May and the entry of the
Totobit Group in the soope of consohdatlon ' 0

-.l

+ Glochi e Servizi.

Nazionali,

. .= Other earnings and proceeds. - ' ' ‘ oo
' ;-.—__.*"'lhese ‘amount to- @000 14,318 (@000 4, 067 as Of 31 12. 2003) @000 7712 for -

B) PRODUCTION cosTs ™

B

R 'ri-‘":.'

Thése amount 1o €1000 1 090 999 (€IOUO 889 267 as of 31 12. 2003) and are made up- @ as: .
: follows C :

-

pew ‘,.‘ L
! TELe T

. Change in inVentorres of work in progress semr-ﬁnished and ﬁmshed good’s ..
The amount of €/000°:26 (€/000 -80 as of 31.12. 2003) relates almost entirely to PCC

o . Caprta!rsation of mtema.' constmct.'on costs €/000 1,418. They essenually relatef
L6 - the internal soﬂware development and statt—up oosts for Consorzro Lottene

" - Consorzio' Lottefie Nazionali operating grants and- €/000 4, 021 for oonmbuuons by_-;‘
e AAMS fqr the games relatmg to sportlng events . ; :

"

Raw matenals secondary matenals consumables- and goods €1000 365 073 (€{000

33, 456 as of 31.12.2003). These mainly relate to-the purchase of onine services; for top-ups-

performed by Totobit. Compared to 2003, the chénge is almost enurely due to the entry of' T

‘the Totoblt Group in the scope of oonsohdatIon

. -
ol

CeTies

Repodlsof Report as of
'm'“mwm’ ] st.i22004 | 31222003 | FPEEes-
Natwork management 52410 70993 -18,5683
luawenanm 20,596 |- 25,697 © 3,877
Offica costs 7,774 8,236 -462 y
Assistance for bet collection points - - 22345 15,846 6499) . L .o
Advertising costs 38,613 33,329 5,284
Consuttancy costs 35,792 _16859| 18916
Corporate bodles 1698) . .12e8{. . /[4m0
Senvices prgvided.. BBAA [ - METET|  T1,360
) Foottzall Ticketing Service Toen|.  sM{. . s v
-} Top-ps : 4g35 (7 2430%0)  THEM6
1 RAI Solension ficonces sondons . 202 <11 I
JowRoadtax 2547 28t8] - an
H . s A :0.
Paymemdpmuigasnam _ - 218924 218524} .
Banking casts and services 1,388 1847 258]°
Othercosts =~ ° 9,994 .. 7.996 19981 -
' TOTAL C SITTN ] eaT56: 129,824
; ) — =
69 -
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- Services. These amount to €/000 517,731 (€/000. 647,516 as of 31.12.2003); the table
sets out a break- down by expendtture jtem with the vanatlons compared with the

previous financial year.

The most significant variations concemed: . '
o the network costs for the technological innovation process begun in early 2003 by

" migrating the data transmussuon systems to the P “(Intemet Protoool) system with

significant savings;

volume increase;

"o assistance provided to bet collect:on pomts foir busmess development and’ bUSmess

o third-party services mostly concemlng the |mplementat|on of new busunesses started
. during the financial year (national tradmonal and. lnstant Jlotteries, entertalnment

Z games, new games connected to, Totocalcto, etc ). ‘
Lo telephone top-ups costs with collection volumes oontxnuously mcreasmg Lo
Leases and. rentals: €/000 11,007 (@000 13,131 as. of 32 2003) These are costs relate
to ieases, rentals {cars and equipment) and’ royalhes S ;
Personnel costs: €1000 56,102 (€1000 63,213 as of 3‘} 12, 2003)

) Compared to the correspondmg penod in 2003 the vanatlon |s as follows

'The deorease in’ personnel eosts oompared to the eorrespond:ng penod |n 2003 (EIOOO

7411 malnly results from the combmed effect of the foliowing factors: -

Repon Report 1. 1l

>

anonnelceﬂsimoo -asof - | esof | Changes{
- . 2] 31.12.2004-}31.12.2003 -
Lmtomatu:aSpA P247| - BAN}: 2846 .-
Lmtemat:caltaﬁasznSpA . 1567 | 1218 © 349
Lottomatica Sistemi S.p.A. - 931 9,261 ' 60
Cirmatica SA. ST B o] LY TN 3.
PCCGS SpA - 1 U i opel C ogar| T AT

.}

Tota Jat patlm 52799 49.458 3 341

Glotial Bmgo Group -

3
Faspe

S PR K] 755; - *13 7% Yhatt T
3308}, -

Tatobit Groups . ... Y 3503 . " :
. - Totaltorthe Gtoup. : 56102 . 83,213 7111

The Group oompames consolidated on a Ime-by-lme basis’ employs 1,620 persons s

Amomzahon depreciation and wnte-downs €1000 120.724 (€!000 126 636 s of g
31.12. 2003) . e

Ttus item is made up as follows:

| L
> Amort:zatron of .'ntang:ble assets 9000 71 683 (€1000 80,772 as of 31:12. 2003}

l 1

increase in personnel costsﬁ_ e
o R

TN

Decrease of €IOOO 13 755 due

to the deoonsohdatlon of GBC;
.Increase of 6'000 2946 and -
“€/000 3,303 for~ the Parent
Company Lottomaqca S.pA..
. _and Totobtt
’ 'Software e Sistemi S.pA.

Infonnattca

respecuvely. due to the ridrmal

P

’ Repogtas Rpportas ) R 2
Amartization {£0060) " ef § | of | Changes © Criteria_ & "
: : - | 31122004 | 31:12.2003 | -
Start-up and expansion costs 3359 9295 . B98B| -. 3Syeas - 7
_|Research, development and advertising costs 1340 - 18 1322 59=d'sf|:l'qeetd.:ahm-'_
Industial patent rights . 7843 4 AT6 3347 Sikars ‘
.| Concessions. licences. lradermksandslmla'ndu 1543 818 | 825 3ycar§prqeotd.uhm'_
Goodwill . 1508, 6039 -4531 . Syean} b
-} consolidation difference 3504 5504 -3,(11] T years
Other 3434 it 458] - -11B]| ~  conbractterm
Total] . 71683 | | 80,772 9,089 | :
70 '
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o 1 Co denvmg from the amortization of the consolidation dlfference
% Depreciation of tangrb!e assets €1000 46,712 (€1000 45, 838 al 31. 12 003) ;-

‘. _ ThtS pnncapally compnses the amorttzatton of costs mcurred by the Parent Company for .
7 the expansion of the network which has been capitalised rn "Start-up and expansron-
' oo.,ts and is amortised over, respectively, theee and five years.! A

The goodwill. arising from the allocation of the: merger differénce is amortlsed over the
residual life of the Lofté concession, which expires in March 2012.
Thls change oompared fo 31 December denvmg from change in consohdatton penmeter

:_ entailed:

M-I 'hrgher amorttzatton for the Totobtt Group and Consorzio Lottene' Nazronall
: " €/0004,632; :

) o - lower amortuzatren from the sale of GBC: 61000 6, 616 €!000 3 019 of Whlch

Ly : 1

..l.:--r

e _tnep(‘ clation (6000} | Ripoit as ust.ja;m Reporl s of31. 122303 Changes - l?e[rrec‘ietieﬂ‘MBS
Che e T Onfinary . [Trensteral On!mary ]Transferabi Ordmeq_]l'ﬂnsimbl Ord'mary-ifransferabte
|Prarts and equipment. - : 9648°  3299) . ATH _40,22_; 4,927 -3,965 T 20%,
gsmaﬁcdmcmm B I ‘ . A% 18%
PyPlentadegdpien < TR T a TR e L 25%[
-]ﬁwmcaﬁmplm B T A LS I _ 2% 7
Mmduﬂbrmrwmpmem TR ;| S £ RS S ; & ) - 15%:. -
Otheroseln .28 . 86) . - M5 " 1) -7 53 2% 2% L

- Total} 10,243 36463 | G474 403641 . 4,775 4019

e -'_Consomo Lottene Nazronall @000 156

- &1 .-45.533 755:{” SR
e — . = " T T

The deprecratlon of tangtble assets was ualcutated accordmg to the' abovementloned L

1 criteria, by applying the rates stated in the table.

| account their estimated useful life according to the abovementioned, methods. - -
‘Foriassets entering'into service'in the financial year, the amount of deprecratton was’
. calculated on a pro-rata- tempons basis: with reference 1o the date on wh:ch they.

i

LR ; The*depréciation -of freely transferable aSSets was effected wrth rates taklng |nto'ﬂ'-
|
i

;entered |nto serv:ce s L . boow
- o . ; : . ,

> Wnte-down of current receivabies €1000 1 720 (€1000 26 as of 31.12. 2003) Thls _

_ + amount refers to: :
o Lottomatica S.p.A.: €IOOO 348 to cover bad debts emstrng at 31. 12 2004 in

._refation to the amounts to be paid by the bet collection points in oonsrderetlon of °

i
i
_ ;x " the volume collected from sports-based bets; . . :
1o Totobit S.p.A.: €1000 1 212 to cover nsks in relatton to total recervables exrstmg at
v 31.12.2004; , P g '

o

’ Change in Inventorres These amount to €/000 -921 (6’000 166 as of 31.12. 2004) and )
... are_mastly :attributable to Totobit S.p.A; with reference to the:purchases of—acuvatron t
~_codes for Vodafone and Telecom top-ups. ol +

. Provfsrons for risks: These amount to €/000. 2 B77 (9000 11 .as of 31 12 2[103) end

'oompnse : '
o, €/00G 456 relatmg to Totobtt S.p.Afor nsks from support contracts -y

+ .« ‘0:x €/000.1,759 rélating to Consorzio' Lotterig Nazronall followxng the early termmatron _

- of the traditional lottery ticket supply: ‘contracts; -
€!000 455 relating to. Lottomatica S.pA. the t‘ igureis. the best posssble current
estlmete of presumable charges denvmg from’ non-payment by bet collectlon

i
| i
7 !
t
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,The most significant amounts are as follows: SO ‘ s

L@%UH%

pomts of the pre-set fee on the volume collected for the Totocalcio game. The
concession indeed, envisages a pre-set annual income of € 200 to be paid to

"AAMS for each sales outlet not being an ex—"Toto bet collection point Tocated in
mumcupalltles with a population of more than 1,500 inhabitants, as an advanoe on:

' the minimum guaranteed-collection of € 8 850, per football season.
Other provisions: €/000°5, 530 (€/600 1,094 asE of 31.12. 2003) of which €/000 1 739
“relate to Loltomatica S.p.A. essenttally for the amount due to AAMS under the license to
. operate entertainmént games ‘with regard to the delays encountered in the activation of

. the gaming terminals; and €/000 3,329 representing the amount set aside by Consorzio’

" . Lotterie Nazionali ir relation to financial mstruments for forergn exchange losses not yet
.. Tealised. The figure represents exclusively the mark-to-market of the transaction and
" . does not neoessanly |mply a future payment Indeed the mtnnsic value of the structure is
cuirently zero. I
« Other operatmg expenseS‘ €1000 13 076 (€1000 4 044 as of 31.12. 2003)
- The most significant amounts include the Tax Authonhes share of ‘cost savings (€/000

700) deriving from the use.of the network for purposes other than the Lotto business

(Article 9 of the Decree issued by the AAMS™ Dlrector General-on 15 Novembei 2000),

. gifts. (€/000° 7,260); the pro-rata portian. of - unrecoverable V.AT (€/000 853) and the

. payment of assocuatlon dues (€IOOO 742}

mmu—-» ! tepei ot | e [ 1 Q) NET FINANCIAL INCOME AND CHARGES These .

TOIILI0E 1 FL1Z0Y

,.._......mm;....; =5 a=a ..,. amount to €/000 13 279 (net income of €/000: 24,396 as
,Ww-*‘_ ""‘”»__;; R ! one OF 3112, 2003) The tables below set out the break-down
Oewioneiiees oL ML W ofeachrtem

oM, S ) ) --a-,gﬂ

.}\ _

cases ~ 68108 T sz

.. .| 31.12,2003), of whlch the most significant. amount (€/000

E: SN . el wsl  17,474) vefers. to. ﬁnanotal eharges matured o e
Grewiiagme. o2 debenture loam.. , R
LA YO, Ta "

tore L uar nsm | o1e

; : .Foreign exchange gams and losses €IOOO 166 (@000
st s s ] Raprterist | gl f 883 as of 31:12.2003). - - G e e D
- { summs | rigaea Chingas i ) RV T

- D) REVALUAT!ONS €IOOO 243 (€r’000 3 402 as of 31 12 2003) These relate to the losses
-accrued in the period by the subsndlary company LIS Fmanznana oonsolro‘ated*on an equity

basus

-"\.-r'

E) EXT RAORDINARY INCOME AND CHARGES These amount to EIOOO -19 227 (charges

of €/000 90,576 as of 31:12.2003). : S |

» Extraordmary mcome of €/000° 12 157 (€/000 3, 674 as 0f:31.12:2003): refer to Totoblt :

w BuplA. (€/000° 1080) -for -capital” 'gains attalned iin’” defining- outstanding::commercial
_oontracts for the supply of electronic’ ‘equipment, as “‘well-as to the deconsolidation of the
g |nvestee oompany GBC (6'000 8 065) as well as the capltal gams from Inqusdatxon of

72

e it | Gt | b | " inaricial ircormie:” €000 3, 962 (eooo 44039 as of

e | 31:12:2009). E el -
Mm—-&l’m . 7 . Rl ]
g Bt wan| o ] e _-,,Financral charges €IOOO 18 40'! :E-(€IOOQ 20 576 as of



e,

' Twm {€E/000 811). The residual amounts’ relate to adjustments from assessments eﬂected
in prewous years.-

>; -E)draordmary charges of €1000 31,384 (€IOOO 94250 as “of 31 12. 2003) The most'

1

sngmf icant amounts refer to:

€/000 9,000 as against the proceeding initiated by the Competition Authonty against
Lottornatrca Tne Authority’s decision is currently undef appeal;
€/000 7,358 for the charges paid to Cirsa’ followrng the sale-of, the equuty Jnvestment

in GBC for the cessation of the commutments ‘undertaken by Lottomatrca on the

acquisition; the amount include a capital loss of €/000 333 from the sale transactlon

€/000 4,760 for the extraordinary allocation of fundsto the provision" for bad debts in

relation to the posmons denv:ng from the acquusmon of the Games dlwsmn of EIS
SpA;

€/000 2,898 for amounts to cover oorporate restructunng charges and retlrement :

incentives;

€/000 2,730 for the assessment of costs not accrued to the ﬁnancral year, , . . °
€/000 1,417 for the sum. set aside by Videolot-Gestioni'S.p.A. as- against. estimated
costs for the replacement of gaming equipment which, as a result of functional

" characterslics, may not prove popular with players;

.. E/000 613 for charges connected to the closure.of operational activities in Venezuela

€/000 786 for charges sustained by Lottomatica, who. took* -advantage. of the ‘tax.

; ‘amnesty procedure provuded by Law No. 289/02 for the fi nanmal year 2001.

' INCOME TAXES FORTHE PERIOD -~ - ' T ‘ '~
- The estimated tax charge. as of 31 December 2004 for the Lottomatrca Group amounts to -
. €/000-29,863 (€1000 15,042 as of 31.12.2003) for current taxes, €/000 6,340 for deferred tax_

Irab:l'tles (deferred -tax. assets of €/000 22,430 as of 31.12.2003)!and €/000 13097 for

: ,CONSOLIDATED NET INCOME AS OF 31 12 2004 B ™ ' '

© Consolidated net'income amounts to €/000 61;198 (€IOGO 9,681: as g of 31 12 2003) of whlch
€IOOO 479 (€1000 531 as of 31 12 2003) IS attnbutable to mmonty mterests
ok

!

ol

‘advance taxes. Accordingly, the Consolidated Financial Statements as of 31 12 2004 shcw a.
tax charge of €/000 49,300 (61000 7, 388 as of 31 1 2 2003) - : g

'| )
. . ) 3 . . A IO _'i .

I .) ~-',,‘-”‘4.-_'.‘.'f T
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OTHER INFORMATION -

As _ljé'cllljr.ed by Article 38, paragraph 1, of Legiglatiye“!:)eeree_rflo..127/_91 . we inform you that:

' Personne!

.. The table below shows the' average number of en
o "comparues oonsolldated on a Ime—by—!' ne basns '

Avemge emplmu for the perlud o

2064 Peliod

MPedod

" [Executives

- |Totat -

2 10462)

“970.7 }:

500] 518
.| Supervisors. ©oatd 827
Office staff s138] ma .
Manual workers 1) IR .. R B

AstoLis Fi nanzrana consolrdated on an equrty basns the average number of: employees

analysed by category, |s as fo!lows o

nployees';"ah_alyéed by catééém of the ‘

Exscutives - 100
Suparvisors '
‘~,,Oﬁcuﬂd ) 6000 - - .
B Mmud\wrkers e B
Cliovee g oeef

. Remuneratrons paid to Dlrectors and Statutory Audrtors
" These amount to €/000 1,698 and are broken down as follows
- Directors’ remuneration ) €000 1 225
S '5 - Statutory Audltors remuneratlon 1 €IOOD 473

The table annexed shows theremuneratxon due to Dtrectors and Statutory Aud:tors as of ’
31 December-2004 pursuant to Consob ResolutioniNo. 11.520 of 1 July 1998:
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LOTTOUATICA

REMUNERATION PAID TO DIRECTORS AND STATUTORY AUDITORS
(pursuant to Consob Resolution Ncol 11,971 of May 14 1999)

e
.mh;

Faes qullc office Nont.lr:h'hmlﬂts
. : : - hetdinthe - 1
¥ . Expiration of . i {Accomodation, Bonuses and . Othar
h thandlaslec_ Poskion Tcmofolﬁe‘- office e::::"; N " taobile phone, car Jothar incentives| remunerstions
stmﬂnm and meal vouchers) -
) - . Anreral gross 7,500
IAntonio Befloni Board Member . M-Sep02, 31.12.2004 |3.335.MI {remuneration
. : commiltee}
Antonia Befiont Charma D4-Mar-03 31.12.2004) 400,000 00]
Rosario Bifulco . {Managing Director] 02-Dec-02] ILI22004| | 362,000,050
Rosario Bfulco General Manag a’mmom 16100
Rusario Bifulco Managing Director] 2Dec?| 31122004 (1333500
v Annual gross 10,000
| e
Paoks Ainio Board Member 24.Sep 02 avizzoed| . . 133esoof W"m’?;.’;““"
- F (rermuneration |
Sergio Baronci Board Member 24-Sep-02| 31.12.2004 13,335.00
Marco Borok |Board Mermber 24-Sep-02 31.12.2004 13.335.00
Sabino Cassess Board Mesnber 24-Jun-04 21.12.2004 | 6.978.00}
e Annual gross 15,0060
Pier Luigi Cel¥ Board Member 14-Apr03) 31.12.2004 :a.aasml {remeneration
) f cormmitipe)
Packa Corett | Board Member 13:May04 31.12.2004 |a.5|3.ml 6384 (irtomal .
|manzo Ciraga ‘Board Member M-Sep 0 31,12.2004 13.335.00]
Roberts Drago Board Mesriber " 24 Sep2 31.12.2004 13,335 00 .
Demetrio Maurn {Boerd Member 24Sepi2| 1200572004 |4823.00 oot cocneesaee) |
Micheie Reinero |Baard Member MSeptt2] © 31122004 1333500
Board Mermber .
Marco Sala and Joint General H-Apr-03 31.12.2004 ’ 484300
o T .
. ’ ' A Anniral gress 20,000
Severing Salveming Board Member 14-40r-03 31.122004 13.335.00 (intema control
_ . P o conts
Antonk Tazartes Boart Member MUSépm 31122004 13,336 00f
Alberto Tripi - |Board Member M-Sep02, 121052004 M,ssam’l
Giocyio Vincenzini Board Member Apc03 91122004 13,335.00}
_{Chaiman of the 1 !
Francesco Martine® Board of Statutory] 31.12.2004 76.208.00,
| Aurdtors : [
Angelo Gaviani Reguiar Auditor 2200w 31.12.284 57,200.00}
“{Cesare Andren Gefond Requtas Auditor 2N 01 31.12.2004 6063200
Giutio Gasiol [ Substitute Auditor ) 31.12204 R
Marco Souazzini Viscontini | Substiue Auditor 21.12.2004 Fo—
B ]
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v g
SHAREHOLDI.NGS OF DIRECTORS, STATUTORY.AUDITORS AND GENERAL MANAGERS _
. - N f SHARES HELD AT THE END OF SHARES HELD AT THE ENO
FIRST AND LAST KAME mf“f, { e vaang::n FRANGAL . . 5&";&?5.9 SHARES sonp {ormHE c_u:lx‘;néa;r FIHANCIAL
Sergio Baronci Lottomatica 9,500] "2,320]. 11,820]7
"{Séverino Salvemini | Lottomatica | - : _ 2,000 : ' 2,000]
~ |Michele Reinero " Loftomatica| - 3,500 .'3,500 : '
- |Angelo Gaviani Lottomatica ' 85 : 85|
. '
. !

STOCK OPTIONS ASSIGNED TO DIRECTORS AND GENERAL MANAGERS

oo

J . R S, e e e e e e — P il
Opilaat sheigued Opdamn expiesd
) | ( Omuuu-ub;::dn«m ey o fmactn Mm.uaandmum g e (M._w_h"‘dmww_
iu.ddn
- Average . - “-MI'I AviTage: [ T ERR
m:.h Peatfen ::: oxarches | Aevecage matmcy He. o epteom | siwrcion | menrkat *| Mo, of aptiens Yo, ad - siorcits | Average rutriy
. il pece Fhene prics -
H R Wichin § days a8 of N WWithin 6 daye o of
- - T, The wpprowal of e e - Sl 1 Kt appraval of O
[Avtone Delow  [Chairean * wmm| - coomlidaied o L~ un -~ ] P | | conoiidated Samial
. frwnciel steemants . ) ] stalomanis
- - oot iy SR to. GOIVIDSE )
Faeade Bce ¥ | wmen] s swcam - - - - | s :u'.-* Sep. 206
. - . a . R .
(PP o l,mm# ] us]' Bepl 1% - - - - vtz u.s:i Sept. 2006
‘ 5
,
| i
! !
- i
s ; . :
A S =
ot - -
!
| !
; ’ ‘ \
“ :r
4
f
i f
'
i
'
. .
'
' '
) g
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LIST OF RELEVANT INVESTMENTS AS OF
24.02.1998 N° 58 (pursuant to Consob Reso

1

e

31.12.2004 AS PER ART. 120 Id
lution No. 11,971 of May 14 1999)

Company name

NG

Sharehokiers” equity

N O e * -
I Captal [ Rasaress |5R'M-

£ swuermhip

Sharehelder

methad

Lottomatics S.p.A

" |Lottomatics Sistees S A

PCC Gioch a senizi S.p.A

Cumaatica Gaming SA

" io Giochi Sparth )

L ica Wafia Senizi SpA

Staie Bcenzes ta
manzge Lotla and alher

ci.' .-

“|Sed Whtel SpA () -

LIS Finenzixia 5.p.A

wme s | 040
| 2sm sz 715t
. 6 64 329
7m0 =m 1

L sum . nss | g

.’Gn&.] s

Capy 29m |0 ™

100%-

100%

5%

100%

e

v

Lottomatica Sistemi
SpA

Lottomnmica 5.p. A

" Lottematica S.p.A

Mokobt S.pA

" Lodmatics k> Senizl *

Do S
Torobi SM
Lottomnatica Sp.A

Totobd S.p.A 7
Lotiomatica S.p.A

Telobit S.p.A

£ indirmctly owned S5.5%
¥ indirectly owned 5%

Ust of companies valued st cost excluded from the consofidation perimeter as of 31.12.2004

Activitles

HQ

Shareholders’ squity

Equity
Caghal l Reserves [jR esult

* ixhip

B hald

MWSA

Lattolating do Brazd SA.

non-operating

nen-openating

Busnos Aires

San Pagke

100%

0%

mmsm

Lottomatica SpA |

i quidation’
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' LOTTOMATICA GROUP — ANALYSIS OF THE BALANCE 'SHEET; AS 0# 31.12.2004 OF

< i i THE COMPANIES INCLUDED IN THE CONSOLIDATION PERIMETER
' I v v - - . - KB . v
Vv i Aetmmetcs | 7w (L e ot “c T vt 1M Seitbumed | Tdpim |+ Oem Videotet
)
gy ertety ! 0 o2 - BMs 3 €803 EL e ] len m H ]
e exters L710 Y n 1,001 W e et 100 1,108 - . 3
Lm ! ctsnanf  msas 282 43 - - 2,109 i ! -l . [
[Not currant svsacy ; suass|  mose % 169 3 I [ 2837 [ sl | B T
Lt _amr - : B 1,108 - 15% 187) - -l i |-
i trom custemers 4 ngio]  xm0 207 1150 ™ 3 25413 B | - . I om
. [Pocetatics Com atwes. l L 73 W ATy k-] L] ran 133 w 5 11 HE . ®m
[ saets i Lo " . o . 1am w| . £ -1, T
" Pwaies . ©omers| aio 0 1458 7|, mam . . 230 [ sl -1 Frea g
-n’-u—.dmmamu' T sl . ws) E ] - A -osee| - am] - g a -1+ NE L]
{0 curee by ' onsnl oaam 1,943 2 e| jm2s Coagt] o 190 5 7 .
[Wortdng calcal ' soza|  wgw]  owsa [ sl 421 - out aml am 1 2 T8
" it mevecce kvt r LY ) 1250 -y Lo - AR n Y] K N R
oo invacted capltat . a3l . mi% LA LE-] 408 8082 . amf w0 L7 1 2 A543 |
frvcwty . axm Fr==) BT 1.000 100 o T wal . 3 2y e siss )
frtrsarves sl rents Canied v 154405 521 1534 ], . as] 0T 2 Y ® Jd0 nsa|! -
PR (ors o e penad. a2 1asY Ly T g .  3m < T m a8l ¢+ e apiaf’
sharshetdery’ squlty | mraf. w4 T 1Az 190 15853 [E] o 1428 ] 0 o A48
Moy bncureves vt . i
J3 Cousty g bt (4] e i et e 1ogm e . -y .l ' T
|69 ot o et {4) Stz foepctal e ] - S0 1 2m .| - e L) - 50 - -1 o T
’ ﬂmmw‘.lmaw -] -nme £ 2500 ] EE) i 12 | -1 E:]
T p—— 1 o] e wa 2,10 0| sme A% &= I am| A B
Tocal severage o I emmn|  mxse] s o] e ) L7e | e asa|
I A T . — n N
- P : - i . il
-
. . ’ 3 | i .
S x Do s ST
: : Ty ' R )
[ 1 .
\ - . .
- v H . ¥ -
. o - N r
f - )
1 o
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1
. 1
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LOTTOMAYICA GROUP — ANALYSIS OF THE INCOME STATEMENT AS OF 31.12.2004 -
 OF THE COMPANIES INCLUDED IN THE CONSOLIDATION PERIMETER

“Valnes b €O
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. RECONCILIATION OF THE SHAREHOLDERS' EQUITY

godveservm

Reconciliatlon of consolidaled shareholdels equity. accrued at 31 12.2003 to consolidated shareho!ders equity
acorued at 31.12.2004 -

|

: |

’ . ST Resesves and : . !

- €1000 Share capital | results carried | . -Net profit Net Iy

’ over - o l

Consolidated Lottomatica Group as of 31.12.2003 88,809 303,036 9,150 |. 400,995
Results carried over , - | - . 9,150 -9,150 )
Distribution of dividends . -177,619 : - -177.'6_191.
Contributnons | s c:
Parem Company's results 47,118 47,118

. Subsidi_ary companies’ resulls ‘ 12'._871 12,811
|Changes in oonsolidatloﬁ periméter 2,067 71.8'39' 9,899f
Goodwill amortization 3,349 3,349
inter-group adjustmenfs 5748) 5748
|tas ad]ustment H04 1_1_2\
lnter-group sales 2;1 00 21 oof
{Consafidation in the shareholders equl{y _ =218 -215’

Consolidated Lottomatica Group as of 31.12.2004 88,809 136,635 60,719 286,163 E

]

Reconcillatlon of Lottomatlca S.p.A shareholders’ equity as of 31.12.2004 to consol‘ldated shareholders equity
accrued at 31. 12.2004

. _ Reserves and i
' . €/000 Shara capltal | resufts carrled - Net profit, Net
. . T : over ¢ )
|Lottomatica S.p.a. as of 31.12.2004 88,809 154,814 47,119 " 290,742
Subsidiary companies' results . 11,637 | 11,637
Changes in consolidation perimeter 2,067 12,242 14,309
{Consoitation difforencesireserves 6,777 4,809 11,585
s adjustment 289 1:12 ) 401
Inter—group adjustments -7.464 -7,464
Inter-group sales 13,742 2,100 11,643
Consoli dahon in the Shareholders' Equity 16 =218 234
jLottomatica Group as of 31.12.2004 88,809 136,635 "L 80,719 286,163 |
- ]
5 .
o .
;
: _. :
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= nela | 1 - Poc Glochl e Consorse SED Shishtiied

Values ko Q000

 Sistem| Bp A,

Berdizi SpA

Totoblt S.p.A.

T8 S.pA

SpA

Total *

12144

S8.151

Taxboeaes _ g . ‘.J L. N s
Fatus . 4.7 _' oq 1975 sures]
bt e pomcsi s, ' ' -
Goodwil martiration . st} | Tl 789
Partrawance torus 100 | 77] ERE ™ ’ Ly
~roovsions oo szl L . . wm| e
bviciie - down - R - ) . . zr
Other .8 P s 1 -1k s ' w7
Totsl 3221 1508 10.29 1 1IR 526 ars | - my  aasT
] ™ T
Vo - v, ol ] - - -
L]
‘ s L. ERERN T R -
T -
. FICEI
H 1 .
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