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Securities and Exchange Commission
450 Fifth Street, N.W.
Washington, DC 20549

US.A. File No. 82-34857

SUPPL

Re: China Shipping Container Lines Company Limited (the "Company") -
Information Furnished Pursuant to Rule 12g3-2(b) Under the Securities
Exchange Act of 1934 (File Ref: 82-34857)

Mail stop 0405-Attention to Susan Min (202)-9421951

Ladies and Gentlemen,

This letter and the enclosed materials are furnished to the Commission pursuant to the
referenced exemption from the registration requirements of Section 12(g) of the
Securities Exchange Act of 1934, as amended (the “Exchange Act”), available to
foreign private issuers pursuant to Rule 12g3-2(b) thereunder.

The purpose of this letter is to furnish to the Commission the documents relating to the
Company which were made public since our last submission dated January 11, 2006,
copies of which are enclosed with this letter (A list of index provided in Annex 1).

If you have any questions with regard to this letter, please contact the undersigned in the
Hong Kong office of Baker & McKenzie by telephone at 011-852-2846-2429 or by
facsimile at 011-852-2845-0476.

On behalf of the Company, thank you for your attention to this matter.

Very truly yours,— ___
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Annex 1

A List of Documents Made Public
in connection with the Listing since our last submission dated on March 27, 2006:

1. Announcement re. Annual Results for the Year Ended 31 December 2005,
released on March 29, 2006;

2. Announcement re. Resolutions Passed at the Second Board Meeting of 2006,
released on March 29, 2006;

3. Article entitled “China Shipping Sees Record Net Income,” released on March
29, 2006.
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NOTICES N31

P2

3. IMPACT OF ISSURD BUT NOT YET EFFECTIVE HDNG KONG FINANCIAL REPORTING STANDARDS

The Groop has oot spplied she following rew opd revived HKFRSs, that have deep issued dat are sot yer etlocrive, b thess
%um:l Aatemente Unltw uiherwise deuted, these HKFRSs are effective for amnual periods hegioning ob or after | fanuary
00:

HKAS 1 Amcndmem Cupital Divclovares

HKAS I8 Amenament Astaaris! Galss and Lowses, Group Plany and Disclonsres

HXAS 39 Amandment Cath Flaw Hedge Accounting of Forcoast Intiagroap Trenaoctions

HKAS 39 Ameadment The Fair Value Optioa

HKAS 39 & HKFRS 4 Flgancial Guarantee Conrracts
Amendmea)s

HKFRSy 1 & 6 Flrsi-lime Adoption of Tiong Kong Finsacisl Reporting Swandards ard Enptamiion for and
Amcrdments Evatuation of Minersi Resaorees

HKFRS & Eaploration (or and Evaluation of Minersl Resovrces

HXFRS 7 Einanciul tasteurmems: Disclosures

HK{LFRIC)-1pt 4 D: ing whether as Aryang: cpaTding 3 Lessa

HE(FRIC)K1m1 § Rights 1o istceesix arising frem D isviosing, R i and B

chabilisation Funds
HX{IFRICRim 6 Tiohifities arising from Parficipaing in 3 Specific Matket — Waue Blscirics! and Bk ironic
Eyvipment .
The HKAS | Amendment dnn M apflbed for anmual periods begineing on of aller { Juwary 2007, The tevised standard
wil} affeet the i wbort Lk Grosp’s ubjzctive, policies and proceasex for spanaging

cophipl; quannu'nvz daty uhqnl wtm the Company regards 2v capita): and compliance with any cupical requirtments and the

HKFRS 7 will feplacs HKAS 37 ind has modified the disclosure requirementa of HKAS 32 relating to finaacisl imstrumeols.
Tuis RKFRS sholl £ applicd foc arnasl poricds begitning on or afer | January 2007,

Except as wated wbove, e Group expects thit (he adoptive of the promvnccmu 1(s1ed sbave will ant Bave ooy rigaificap)
impazt on the Grovp's finascial statementa 0 the period of iuliisl applicatio

4 - REYENUE

Revenwe represems amh reveaada arising from <hipping cperuions aet of businew 1ares, Pursvant to variows toa ritles ont
segolasinas in the PRC, revenues derived from sea fraiziiing anributalle o vo. ny,s departing from pons ip the PRC aod
from vessl chaclariag sefvices are both subject © bosisens tax a1 o rake of 3%, Business taves charged o the iscome
pteraenit fas the y2ar amannted to Rmbi84,952.000 (2004: Reab147.778.0005,

An andlyals of revenos v i fallows:

firoup

2068 04
Rivb' 000 Rk 030
{Restared)

Revenoe
Dii shipment 4,604,472 3,471,788
Cual shipment 2.99224) 26,748
Ozher dry belk shipment S18.477 741,945
8,515,13) 6,452,479
T Eoo— ]

5. TAX

Porsuant to a deeetine Iaisv!mm Iy {swred by 1he Shanghni Sizie Tea Buresn and the Shanghai Butegn of Finxnee oo
+ B Oclober 1998, tha Connpuny s ertilied 1o ¥ grefercanial {ncome tax rale of 15% cifective from ! Jamary 1592,

Accordingly, PRC income tax of the Company has been provided at the rate of 15% (2004: 15%) on |he euimated sssessuble

profits for the year.

No Houg Kong profita L has heen pmnded 18 00 3seesedle piofils wert camncd ia or Jerived from Horg Kong durdag

(he year (2004: Ni{). Tores erFqu\ Lt have becs al (e rales of fux prevailing
in the countriex in which the Group operates, m,ea on exiting lagishion, imerpretalions nd prochices in seapect therent,

Groep
2008 M4

Rmd" 000 Rmb 000
{Restared)
Greap:
Current - Hong Kong . -
Current « PRE
Chare fur ihe yoar . 453,370 1670
Crerprovision is prids years (2,796} 12,580
Defarreg ) _@:_W_QI
Tosa! tax charge for the yeor 352,610 08674
Pecs ] e
A ruunc:lmnw- of the lox expsase uppHcabte 1o pmm before tax umx' We statatory mic for the coustry In which the
Compuny, i and Joiatty- d enthias are o the lox espense ol the clective Lax rate, aod
m:amﬁiumn of the apphuble tale fi.c.. ibe wmmy sT) rate) w ibe n{rm.vc ma Tote, 5 as fnftows:
2008 1004
Rrab 030 % Rink 000 %
{Restaied}
Prolit before iaa 316,517 2,084,291
Ebpagrene o
Tax st the «tafidocy 13x rate 471,078 150 323,144 5.0
Adjustment in ecepect of curzet tan of previoos periods (2,796 {0.1) (1,587 .1}y
Profits antributable o jointdy.controliad eotitles 11.308) 1. 23] (#7h (04}
Eapenses ot Seductidle for tax 12,752 0.4 3480 0.2
Ireome oot sutject (0 1an G1.790) ({5} (635 0.4
Toa charge at the Group's effeciive e 452,639 14.4 308,674 14.3
e — Sy ]
6. DIVIDENDS
2008 2004
Kuth 060 Rk 000
Propoved finai —~ Reb0,30 17004: Reab0.15) per ordlnsry wbare 931,800 498,900

The pruposed fimal gividend for (be year Is subject to the approval of the Company®s <harehokdars a1 the fordicomlag annest
genenyl meeting.
1. EARNINGS PER SHARE ATTRIBUTASLE TO ORDINARY EQUITY HOLDERS OF THE PARENT

The cateulatian of banke samings per ahuse iy buscd on the nat profis for the year auriteiahle Lo ordinury equily holders
of the pareat ol Rmb,691.200,000 (2004: Rmbl.534,527,000) aed 3,328,000,080 (2004: 3,)26.000.002) chares in ksoe
during (e yaar.

Dilutcd earmings pet whare for the years epded 3} Docember 2004 20d 2005 have bot heen disciored 5 mo diluting events
exisied during thexe years,

,;Iésl:éfoﬂ.ﬂ\lENl' DISCUSSION AND ANALYSIS OF RESULTS OF OPERATIONS AND FINANCIAL

Rerlew of Operations for 2005

The Company’s principal sctivities consist of invesument bolding, and the shipment of ofl, coal and vther dry
bulk cargoes along the coast of the People’s Republic of China (the “PRC™) and internationally.
(1)  Analysis of Shipping Market During the Reporting Perlod
‘The economy of the world sustained a steedy improvement in 2005, The trades of internatiodal shipping
transponation resained nourish whereas the shipping eate fluciumied significantly. The PRC domestic
i a ste Exu,,. duc 1o the macro-economic vontrol mensures adopied by the
ccotral goverament. The GDP growth cte wos 9.9%, as comparsd with 2004,

According to the statstic of be faternationa) Eoergy Assnciation, the global il demand increased by
1.3% a3 corspared with 2004. On the other hand, the growth rate of the internatlonal tanker fleet capacil,

was 6.9%. The Baltic Dirty Tanker Fraight Rate Indzx ("BDTI") teclived 15.9%, s compared with 2004,

and the World Seale Index (*WS") for the shipping route from the Middle Easi to Japan. deing one of the
freipht rle iadicetors for very large crude oil carriers (“VLCC™), also dechined 30.2%.

The interealiosal dry bufl car lranxguruuon market Nueniated significantly in 2005, The all.yeur
avermge of the Baltic Dry Bulk Freight Rate Index (the “BDI™) was 337t points, representing a decrease
of 25,35 os compared with 2004, Wuh the effect of the tc coatrn} adopted by the
central PRC government, the prowth rate of the coal demand decreased and some capacity was shifted
from intcrhational bulk shipping market to domzstic coul shipment. As 2 ressll, the spot sates for domestic
coastat bulk ¢argo traaspuriasion began to fatl,

In 2005, due 1o the devataation of the US doilar and the unstable political situation ik the Middle Fast,
the oil prices in the world remained at a bigh favel, which broughl about high costs of the shippiog
enterprises,

Facing with such changes in bnth Bomestic and interaational shipping m:nrxu lhc Group kept its core
focus an it shlpml:n\ apd domaxtic coustal thermal coal shipment, readj v

2ad wiade active arrangement for (e shipping rovies of the newly added vcnsz)s Tn 2005, the Group
achieved a vecord msh in its operating results.

2}

3}

Anglysls of the Principal Operstions of the Group

The operations of the Groop ieed 3 sicady imy in 2005. The shnppmg solume of ¢argo
andestaken by the Groap was 159.24 hillion | ical niles, rep ing of 33.2 per
ceat, as compared wnh 2004, The total revenue derived from shipment was RMBS 315 billion {aher

tax and y duty), and gross pruﬁ( was RMB1.360 billion, increasing by 31,96 per
cent and 37.97 per cen rcspetuvc)y as compared with 2004. The sverage gross margin cate was 39.46 per
cemt, up 1.72 poinis ss compured with 1004, The profit for the year wes RMB2.694 billion and the
exrnings per share was RMBiL8091, mpms:mmg nn increase of 45.89 per cent o5 compared with 2004,

;\?lanl)ysn of the principal operations in terms of products transported {Unit; RMB'OOD) ix set out as
oilows;

Increase ncresse/ Inereasy

{decrense) o (decyease) In  {decreasel in

revenoe 33 operatisg casts gross profi

corspertd Witk as compared margle a3

the ¢sme  with the some  cempared with

Operating  Gross profit pertod of et period af Jast fhe cume periad

Description Revenue costs neargln year yar of fast your

%) (%) 1%) (%)

O shipment 4.664,4'5‘ 2.377.578 N30 2353 247 1.98

Coal shipmem 199024 1,834,124 33.04 4691 36.28 14.58
Other dry bulk

shipmeat 2H34AT? 42351 53.88 nmn 2654 {2.09)

An analysis of the principa! operations in terms of g hival reginns (RMB 000} is set oun as follows:

Increases (decrease) in
reveuue as compared with

Regions Revenue  he same period last year

(%h)
Domestic ransportation 5.127.51! 26.6)
Inlersaticonl ransportatica 3,387,680 41.00

Ofl Trarsportsiien

Qi} transportatiog has beea one af the Group’s care husinesses and will be the focus lor further
Jeveaiopment, In 2003, facing with the changes in both internatlonal snd domestic oil shipping market, the
Groop proactively made adjestmeats to frs transportalion struclure, iscreased Us cfforts in markel
cxploraiton, and made efforts in opvercoming e difficuities arisiug from the diversion by the
commencemeni of Ningbo-Shanghai-Nanjing pipeline and fluctuations in the rates in the intereational
shnp}un{mnrkﬂ In 2005, the Group achiaved favorshle economic efficiency. The shippiag wolume of vil
cortied by the Group was 80 billion tonne-nautical miles, and the revense derived from oil shipment was
RMD 4,604 million, increasing by 51 per cenl and 253 per cent respectively as compared wild 2004,

For toastal ofl sbipment in the PRC, he Group, making full usc of Ihe increasing opporeritics arising
Irom the offshore oil and jts supmom{‘oﬂ shipping capacity, kept os enhaacing commupication with
China National Offshore DIt Corp (“CNODC™), so s 10 stabilise its share in the offshore crude oi)
shipping market. In 2005, the Group achieved 3 shipping valume of 10.8 dillion tonoe-nautical miles of
offshore oil, and slso achicved # revenus of RME1,023 milfios derived from such shipping business, .
increasing by 11.8 7:: cent aad 12.9 per cent, rchcn:uvexy‘ as compared with 2004. The Graup minimized
the adverse impact led by the commencement of Ningbe-Shanghai-Nanjing pipeting. The shipping volume
of transshipped crude oil carried by the Groug was 4.36 billion lonne-nautical miles, remaining the ssme
leye) of 2004, ond the revenue arising from such shipment wos RMB 670 million, dcclm-ag 12,9 pee cent
88 compara( with 2004. The Compaoy also made use of the increasing opporinnities arising from demand
for domestic product ml and raised bolh shls’pmg copacily acd shipping rates for such shipmeal. The
Group achisved » shi volome of 4,32 billion tonse-nantical mliles of domestic preduct oif, and slso
schioved a reveave of B 394 milliop derived from such shipping business. increasing by 48.4 per cent
auad $5.5 pec coai respectively as compared with 2004,

For shipmen| of rurei%n trode oil, fuciag with the' markel characteristics of retatively stable shipping rates
of medium ond smull size tankers and significant fluctuations in VECC Sblppmg rates, the Oroup s
revease from ihe shipment of foreign tmde oil i d due {0 imp mazkel

cotresponding measurcs taken by the Group. In 2005, the ceveave derived from interoations! ol ahnpmen(

-of the Groep nccounted for 34.5 per ceal o Ihe toted revzave from oil transportation, During the Repaniing

Period, the' Group made substaatial efforts to arrange for the shippieg roates of the scven aewly added
ol} tankers. and actively expanded the Impon and eaport oil salpmem and thc oil s!npm:nl beiween (hird
wortd countries, and achieved good results fo ofl 005, the Group
achieved » shipping volume of 60.47 hillion thrbe-nautical miles of international nd sh: ing business,
and also achicyed a revenue of RMB2,510 milfion from such shipmenr, increasing by 69 Pg per ¢cent apd
36.5 per eent, respectively, as compared with 2004, The two newly edded VLCC resulied In a revenue of
RMB%I! millivn, with gross margin of RMB 80 million.

Ceal trapsportation

tn 2005, the domestic coat shipping markel was charaeicrized with seasona) changes and a dowaward
movement, doe to the immact of the macea control policy end the laccease In Aydro power consumption
arising from rain(pll abundance. The Group made active sdjusimest to the allocalion of its shipping -
capacity accordiag 10 the cargo supply, and passed on buaker surcharge to its customery for sawe shippin
rontes. 1n 2003, the economic efficiency of the Groop sustained a steady improvemeat in jts domeatic cosl %
shipmant. The Group achieved a lotal shipping volume of coal of 56.4 billioa tonne-nantical miles, and
ochieved a cevenue of RME2 991 million g:ved from coul waRsPortalion. incrensing hy 15.2 per ceal and
46.9 per ceni respectively as compared with 2004,

Other dry bulk cargo traasportation

In 2005, the i ional Bulk Joa markel was charscierized with downward movement,
Neveﬂhe!u&. as the rental cherges were nlauveiy high for the shipment cantraces signed by (he Company,
the fevenue from bulk cargo shipmeat sli)l achieved growth. During the Reporting Peclod, the Group
achieved a totat shipping volume of dry bulk cargo of 22.82 billion Loane noutical mlfes, and 2 iotal
revenue of RMB91E milllos from such dry butk shipment, representing aa increase of 15.8 per conl and
23.8 per cent e conpared with 2004,

Operatlag costs analysis

The cevenue of the Group ugmﬁcn\ly increased in 2003, On the other hand, as part of the
countErmeasyres against (he slgm"cnm increase in fusk prices. the Group continued to implement its
averall contsol op the oporating costs, The total eparsting cosis of the Grovp were RMBS, 155 mdlmn,
represanting an incense of 28.3 per ceat as compared with 2004, Jower than the growlh rate of operating
revenue of 32.0 per cenl.

The analysis of Lae principal operating costs are as folows:
w  Fuoel costs

The high (uel prices ked to a high operatiog cost of (ae Group. In 2003, the rotal fucl costs were

BRMB 1941 billian, representing an inceease of 47.1 per cent as compared with 2004, accounting for

37.6 per cant of 1ha tola! operatiog costs of the Group, on increase of 4.3 poinls as compared with

2004. With the pbasing out of the pld vesscls, und the replacement of the farge ncw vessels, the fuel

efliciency furthor improved. ln 2005, the fuel consumpion increased by 16.$ per cent, lower than

o increase of 30.9 per ceal of the shipping volume of cergo cartied dy (e Groop, The unil facl
lon per d tonne kil felt by 10.8 per cent as compared with 2004,

b, Porl costs
The Group had a higher domestic trade port fee avio Aftes the domesiic ';. ori kas implemeaied the
price adjustment plan rrom August 2004. Ln 2005, the wial porl costs of the Groap were RMB 433
nillion, represenling an increase of 7.3 per cent as compared with 2004, and accoanting for 9.4 per

cent of the tolal operating cosls of the Geoup.

¢ lLaboar costs

Ta 2005, the totel [abour costs of the Group were RMB 533 million, v:pr:;cmlng aa Jncrease of 17,0
per cenl und secounting for 10.7 per cent of (he tnia} aperating vosts of the Group.

d. Depreeiotion expensey

16 20005, 13 new vesscls weee delivered into operation in ioa. The lotal penses
were RMB 88] miltion, representing an iacrease of 21.9 per cent as compnmd with 2004 oed
gcequatiog for 17.1 per ceat of the total operating costs of the Group.

€. Repair and maintonrnce cxpenses

{n 20035, the total rcpait and maintenance expenscs were RMB 437 milfion, representing an increase
of 24.7 pet cent as compared with 2004, and nccounting for 8,5 per cent of the total operaling costs
of the Qroup.
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Financial aaalysis

'S Net cash inflow
During the Reporting Periad, she nes cash inflow I'runaggcr:uing activities of tbe Group jncreased
feorn RMB2.851,168.000 In 2004 w RMB3,677.542,000. represeafing an icerease of 29%, The
increase of net cash inflows was mainly duce o the increase in principal eperatioss and favoucable
cundition in respeet of cecovery of funds,

5 C i on caplital expenditares
As at 31 December 2005, the commi on cniﬂmi ditures for the Oroup amounied (o
RMB1.982.864,000 (31 December 2004; RMB3,381,212,000). The source of funding was ainly
financed by the Coatpony’s working capital pad baak loans.

<. Capital structure
As at 31 D ber 2005, the sh " enuity, bask toans and interesi-bearing barrawings. and
finaace Jeases paysble amounted 10 RMBIG.373,690,000, RMB1,579,970,000 and RMB156,077,000
respectively, As a1 31 December 2005, the debr-iu-equity ratio was 23% (34 December 2004: 35%).
The Board considers that the Group's debi-to-equily ratio is main(ained at a reasonahle fevel. There
is still room for debt fisonciag with regard s the Groap's furiBer development in the future,

d.  Borrowings '
As at 3| December 2005, the Group's tnial borrowing (excluding finance leuses paysdley was
RMB1,579,970,000, all of which was bank Joans. Borrowings repayable withia one year amounted
10 RMB233,215,000. Bank loass amonating to RMB1,579,974, wetz pledged by 19 vessels
owned by the Company. As at 31 Decomber 2005, the sofal oet book value of such vessels was
RMB2,249,791.000. juterests of the above loans were calvulated 2t the annual rowe from 5.184% 10
6.12%. The Group’s gearing tatic was 18,8%, calculated by dividing intal liabillties over total assets
of the Group. .

[N Risk on farcigh turrency
As m 31 December 2005, the Gronp’s foreign exchange {abilities mainly comprised of libance lease
renial paysble in EURQO dollars egnivalent to appmximme}ly RMB64,979,000. io addilion, the
Company would pay dividend of H shares in Hung Kong dotia
The Group’s reveaue from foreign ship is d [ 4 and lated jnto US dellars. Givea
the increasing significunce of the Group's internationa) shi ah . changes in exch Tate
would have ctrain impacts on the Group's profitability. Therefore, ia respect of the changes in
exchange rate, the Grocp will study the impact of exchange rate mechanism on shipping enterpriscs,
In wil) also implement effective messures proactively 1o minimise exchange risks.

1 Administrative expenses
la 2005, 1he tota! adminlsimtive expenses of the Group were RMB153 millios, increasing by 6.6 per
cent as compared with 2004

¢-  Finance cxpenses

{n 2005, the tote) finance expenses of the Groap were RMB 136 millton, increesing by 27.9 per cent
28 compared with 2004,

Oispesal of azsets {Unit: Rmb 009}

Brofit
arislag from Coanected

Price of dispadel Lransaction Pricing
Assels sold Time of Disposal Disposal of asvets (Yes/NG) Paticy
Daqging 218 26 February 2005 {date of contract) 14,000 5,855 No  Morkel price
Daging 242 22 Decemder 2004 (date of coatroct) 24,840 9.179 Yes Markel price
Ninghe 22 December 2004 (date of contrct) 37431 51.462 Yes  Market price
Daging 231 27 lune 2005 (date of contract) 15,925 14,004 Yes  Market price
Dagiag 49 29 July 2003 (dale of contract) 13,350 12,052 Yes Market priec
Daging 50 % Soplember 2005 (date of cunteact) 12,207 19,757 Yes  Markel price
Prosperts

1 ts estimated that the world coonumy will sustain 2 sieady improvement in 2006, Chinesc cecanomy will also
maintaia progressive growth ond the shipplag marker demand will remain al a high level owiatalning lis
momentum in 2005,

in verms of oil tmosportation, the International Energy 300 Source Orgonizotion estimated that the world
average Udaily demand of crude oil would tncrease by 2.2 per cent in 2006 ss compared with 2005, which wil}
stimelaie an increase of 3 per cent in the oil shipping demand throughout the world. Howcver, the growih of
The capacity of the (anker feet will sustain aB increase of 5 per <ent. On the other hand, the domestic perolevin
consumpion in the PRC will sesidio a steady improvemenL As a resuil, the volume of imported crade oit aad
1he oulpul of the offshore ait in the PRC will keep on growing. In general. the demand aad supply of capecity
of the tanker fieet in the PRC is balunced, ond it i» possible (sal the shipping capacity of the tankers is short
of supply in peak scasons.

The seves new laskers with tatel capocily of 636,000 juns came into operation in 2005, and auother three new
1ankrrs tolaking 192,000 ons will be defivercd in eperstion in 2006, whieh will Jurther upgrede the scate benefiy
of Ibe Group's lanker fleet. The adjustment te the Group's fleet composilion has urned out 10 be initally
elfeclive, According In Lhe pews seleased by the National Development sad Refurm Commission of the PRC,
the lour crude oil staruge bases will be completed in succession from 2006, The Group will pey special aiteailon
10 the oil reserve siratcpy of the FRC. and expand ils oil tanker feet by varivus means aud chaansls a1 proper
time. The Croup expects 10 become one of the top shipping campanies with 30 t0 12 VLCC by 201G. On the
other head, the Company wilt aske efforts io enboncing long di peratiou with ils major customers,
o 3y to stabilize vad Jacrease 135 market share o both the dormestic vil shipping market and the imporned crude
oil shipping macket.

o 2006, {he shipping capactty of dry bulk carriers is estimnted 1o increase by 7.5 per cent as compared with
present. I ix exg that the i dry bulk transporiation macket witl become reasasable, due to the
quick growih of ping copacily, the ing support of the econamic growth of the PRC and other
uncertaintics in the inlernalional shipping market, The Group will keep focusing vn the domestic termal cool
shipment, thereby fenther enhancing its market share. Ay present, the Group has eatered into all the coatracts
tor shipment of ibermsal coa) fur 2006, and the averape shipping rates decreased hy sbout 3.35 per sent as
comparzd with 2005,

Lt 35 estimated tha the vit price will remain a1 o high kevel, which will add 1o the fuel costs of the Grong. The
Gruup wlll make much effort in gtheaing the ag ol fuel prich P uing some {ucl a3 o
hedae againsi the rises in fuc) prices a1 proper time, and enhapcing the an itoring over the
fuct quallly. The Growp will Jurther implement and imprave the-bunker surcharge mechanism related to the COA
cootrects with Lis cosymers, 50 as to reduce the adverse effect arising from ihe rising ail prices, In addition,
the Group will proactively lake effective measures L0 control other oparating coats <0 as to {ulfill the profit
target fur 2006 set by the Board,

Results, dividends and closure of the H Shace regisier

The met profiv of the Company for 2005, which as determined in accordance with PRC GAAP, wo
Rmb2.6%1,390,000 vf which 10% will be ransferred (o the statitory sorplus seserve. and another 10% will be
ransferred 10 the statutory public welfare fund. Accarding (o the relevant laws aad regulatinns, the Compnuy’s
seszrves evailable for distributios are determined based oa the lower of the amovn determined upder Pac
UAAP ard the amoeal determined usder HK GAAP.

The dircclors recommend Lhe payment of a finsl dividend of Rmb0.30 per share in respect of the year ta
sharcholders on the register of members at the cluse of begingas on 26 April 2006, Thers was no artangzemens
ynder which a sharcholder of the Campany has waived or ogreed Lo woive any dividends. This recommendazion
ti3s been invarporsied in the financial siaiements as an allocatioa of retzined profits within the eqoity section
of the hulance sheel.

The X Share segister of the Company will be ¢1osed from Thursday, 27 April 2006 1o Friday, 26 May 2006 thoth
days Inclusive), during which no transfer of H Shares will be effected. Any holders of H Shares of ihe Colmpany,
whose sames appeor ga the Company’s Register of Members at the close of business on Wednestay, 26 April
2006, are entiiled 1o atend und vole at the Annsal General Moeting afser completing the regisirution procedures
for aitending e mesting.

Issued capita

P

Gronp and Company
2695 2

2005 2004
Number of Number of

shares Ruib 000 shares Ramb 'O0O

Regtstered, issved snd (ully pald

Staie-owned legal persan

Shares/ A Shares af Rmb1.00 each 1.578,500,000 1,578,500 1,680,000,000 1.630,000
H shares of Rnbi.90 each 1,296,000,000 1,296,000 1.296.000.000 1,296,000
Listed A shares of Rinbi.00 esch 431.500.000 451,500 350,000,000 350.000
3,326.000.000 3,326,000 1,326,000,000 3,326,000

During 2005, the PRC Governaent {aunched fts Revised Stae Shar Reforms which sims (o conved the
non-listed state-owned shores into lisied A shares. On 23 December 2003, the Company received approval fom
the Ministry of Commerce fur its Revised State Share Reform proposal. According 16 the approval, a 101al of
101,500,000 state-owned shares were converted into listed A shares. which were then allatted to she existing
A shares holders 00 3 2.9 sharc per 10 shace basis as consideration for agrzeing by the Compnay's controlling
sharcholder, Chins Shipping {Grasp) Company (“China Shippiag Group™) do make all the state-owsed shares
marketable.

China Shipping Group made the following commilments in respect of Ihe state.owned shares, ihay

i) they should not be listed or sald withia & peried of 12 months from 30 December 2005,

i) they should et be s0ld on the Shanghat Stock Exchange within a perod of 36 months from 30 December
2005; and

iii} 1de selling price should nal be lower than Rmb%.38 per sharc within 2 period of 24 months from the end
of 2008.

Substantis) sharehoiders’ Interests in shares and underiying shares

As 21 2) December 2003, the Jollowing sharsholders held 5% of more of the nominal value of any class of share
capital of the Company, carryiag sights 1o vole in o}l circumstoaces at any shareholders’ geaers! mecting of the
Company, acearding to the regisler of interests in shares required to he kept by the Company purauant 10 Section
336 of the Securities and Futures Ordinaace (the “SFD"):

Percentage
of the total  Percentage
number of the  of the tolal
Lass of velevant clasy rumber of
Name of substantial sharehelder thares Number of shares shares lsswed shares
China Shipping (Group) Company A shares 1,573.500,000 {toag) 7.76% 47 46%
HSBC Halbis Partners (Hong Kong) Limited  H shares 98,404,000 (tong) 1.59% 2.96%
JP Morgan Chase & Co shares 68,635,000 (pool) 5.30% 2.07%
H shares 33,197,000 {pool} 2.56% 1.00%
UBS AG H shares 65,110,810 (tong) 5.n2% 1.96%
H shares 354,000 {shor) 0.03% C.O01%

Noie: “Long" meaps long positing: “Short™ means sbort pmition; “Paol” Muasy lendisy pool.

Save as disciosed above, &s ot 31 December 2005, no person had registered an interest or short position in the
shares or underlyiog sheres of the Company that was required 1o bC recorded parsusnt (o Scciioa 336 of the
SFO.

Medical insurance scheme

As regoired by regulations of the local gavernisent effective § July 2001, the Compuny participates in a defined
contribution medical insurnnce schemée organised dy local soctal securhly authorities. Under the scheme, the
Company is required to make monthly coniributions al the rate of 12% of Lhe total salasies af the ewployees,
afier cortain adjusimants on iadividual employee's salary in accordance with applicable regulntions. In addition,
pursuant 1o the aforementioned regelations, the conicibutions are charged o sia(f welfare payable nccrued hy
the Company. The Campany has no cbligatios for the paymont of medical benefits deyond such coauibutions
tatl B d i |

Penalon scheme

The Group is required W contribute 10 o pensioe scheme (the “Scheme”) fof the eligible employees. Under the
Schame, the Group's retirement denefit obligations to lts cuistiag and futuce retiring employees is limited to its
annual contributions equivalent to 22.5% (1004: 22.3%) of the basic salaries of the Group’s employces. after
eerain adjuslments on individual employees' salorles in daace with applicable regalations. Contributions
bRy ;’tg‘ GJ'?%%J“ the Scheme for the year onded 3 Decemder 2005 amounted 1o Rmb78.612,000 (2004:
mbH4.935.000). .

Dircctors®, supervisors’ interests pad short pasitions in shares and underlyiog shares of the Company

As at 31 December 2003, nooe of the directors, supervisors, chicf caeculive or their associates had registercd
8o interest of short posilion in the shores aod osderlying shases of the Company or any of s asspciated
corporalions {within {hc meaning of Part XV of the SFO) that was required to be recorded pursuant to Seclion
352 of the SFO. or as aadrwise notified to the Cumpany nad the Stock Exchange of Hoang Kong Limited (the
"Stock Bxchange™) pursnant to the Mode! Code for Sexurities Transeclions by Directors of Eistod Issucrx.

Purchase, redemption or sale of listed securitles of the Company

Neither the Company aor any of Us ies purchased, 1 d or s0ld any of the Company's listed

securities duriag the year.
Compliance with the code of Corparate Governance Practice

The Company kas not adopled ¢ cade for securilics transactions on terms no less exaciing Ihan the reguired
standard of the Model Code {or Securitles Transactions by ihe Directors of Listed-1ssuers {ihe “Made! Code™)
as sel pw! in Appendix 10 of the Rules Governlng the Listing of Securities on The Stuck Kxzhange of Hong Koag
Limhed ((be “Listing Rules”).

Fallowing specific enquiry with the Directors, the Company has confirmed thor each of 1he Directars comptied
with the required standard sel oot in the Model Code regarding szeuritics transactiors by the Direvtars.

Save for the above, the Cormnpany has complicd throughout the year ended 31 December 2005 with the Code
Provisions set oui in the Code on Corporte Governonce Praclice contalved in Appendix 14 of ihe Listiog Rules,

Further information is set vut ia she Corporale Gevernoace Repurt contained in ifie anaual repon for 2005,

Auadit Cotmmltiee

Ta complisace with Rule 3.2} of the Listing Rulcs. the Company bas cstablished oo sudll commitee 10 review

(ke financlal reporting proccd.urcs amxt internal contra) ood to provide guidunce thereto. The avgh commitiee of
ises 3 independ

the Company P E live Directors. During (e Reporting Period. the Commitiee
convened 1wo meelings.

The Audit Cammiltee has reviewed the annval results of the Group during the Reporiing Period.
Baard of Directors

As ral I}l COecember 2005, the hoard of direvtnrs of the Compaoy comprised of 8 diccelors. The members were
a3 follows:

Chairman:

Mr. Li Shaode

Executive Direciors:

Mr. Li Shoode, Mr. Wang Daxivng, Ms, Moo Shijta. Mr. Yao Zoozhi and Mt Wang Kuahe
Ind d ive direcines:

Wr. Xie Reag, Mr. Ho Honggoo and Mr. Zhouw Zhangun

PUBLICATION OF ANNUAL RESULTS ON THE INTERNET WEBSITE OF THE STOCK
EXCHANGE OF HONG KONG LIMITED

An anneal repont of the Company consaining all the finaacial aod refevant iaformation required by parageaphs
71035 of Achndlx 16 1o the Hong Xoag Listing Rules of the Hong Kong Stock Exchonge will be posted op
the website of the Hong Kong Stock Exchange is due course.

The financial information set o sbove does not coastitate the Company's statatory fiasaclel statements for the
enrs ended December 31, 2004 and 2008, but is derived fram the lidated finoaciol prepas

in accordance with accounting principles gencrally accepted in Hong Xoog and complles with accounting
stondards issved by the HKICPA. Those consolidated Maanciol statements for tbe yeur ended December 31,
2005, which cootain an ungoalified suditers’ report, will be delivered to the Regisirar of Companies, and
delivered 10 sbarehofders ax  well as made avasilable on  the Compony's website m higpe/
Iwww.coshippingdev.com,

By order of the Board
LI Shaode
Chairman

28 March 2006
Shanghai, the PRCT

* A3« the dute of ihis ennounzensens. the Board of Directurs nf the Compuny is camprised of Mr. Li Shande, Mr. Warg Dationg,
Mr. Mao Shljin, Mr, Yao Zuozki and Mr. Wany Rimhe ws raeewtivy direcions, Mr. Xie Rong, Mr. Ho Hongeno and Mz i
Zhangan ax Independrat not-esecanne direcrens.
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BREEARL00T 1,578,500,000 1,578,500 1,680,000,000 1,680,000
HIR > SBREEAR®L00IT  1,296,000,000 1,296,000 1,296,000,000 1,296,000
(AR > BRREEAREL.00T 451,500,000 451,500 350,000,000 350,000

3,326,000,000 3,326,000 3,326,000,000 3,326,000
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HiEAR - ROERRET AT EZH ANFARESBRESTFETRESBARER
B - AR ERREPEBE EE AAR ([hEEE]) SR 2BARERLUE10
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o i 48 EAF A0 T AR
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FERRREQR MG 2 Ex

RZFEFERAFT_A=ZT—R » HEFIBEHRGIFE36H - TH ARLEKTE B AL R ik
G B MARFEARL AEETER TR EMERARE ERERERIENTMHEE 2 R0
5% EE ¢

BRERY
KLRERE CETRE
fiss HE MR KRG 8 R/EW
TERREB RGp#HE ROBEKE BHETHE BOask
FEGE (EE) AL H Al 1,578,500,000 (long) 71.76% 47.46%
HSBC Asset Management HE 98,404,000 (long) 7.59% 2.96%

(Hong Kong) Limited

JP Morgan Chase & Co HER 68,685,000 (pool) 5.30% 2.07%
H& 33,197,000 (pool) 2.56% 1.00%:
UBS AG HER 65,110,110 (long) 5.02% 1.96%
Hit 354,000 (short) 0.03% 0.01%

H5E : Long— R & Short—&EH& Pool— ] ftA& & B B 45
B bt iERSN > BAEEESFARESEASEIHTLHENNARA A HEEERNEA -
ERRBRITE
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BEEREAL T REENRTEAESIIL - BT 3G Ll e REREN > AAR L
o B8 H At R B A RT ST R F -
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MALEEE TAFEFEATEMN22.5% (ZERNFE  225%) - BE_FZERF A=+
—HILEE  ZEEFUFH LR AE ARH78,612,00070 (ZFEIY4E © 64,935,000
JT) o
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SOUTH CHINA MORNING POST] 7.9 MAR 2006

CHINA SHIPPING SEES

'RECORD NET INCOME

China Shipping Development, the

‘nation’s biggest oil carrier, posted
-arecord profit for last year after it
“shipped more crude oil and coal

to meet the country’s rising
industrial production.
Net income rose 46 per cent to

2,69 billion yuan from 1.84 billion
- yuan a year earlier, the Shanghai-

based company said yesterday.
China Shipping, which
operated 179 vessels at the end of

- June, carried 124.2 million tonnes

of oil and other cargo last year, an

- increase of 10 per cent, according

to the company’s website.
The firm said it would pay a

final dividend of 30 fen a share,
- compared with 15 fen in 2004. The

stock fell 0.82 per cent to $6.05

' before the results. Bloomberg




