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Country of Incorporation:

Registrafion Number:
Nature of Business:

Company Secretary:

Registered Office:

Transfer Secretaries:

Sponsor:

Legal Advisors:

Bankers:

Auditors:

ADMINISTRATION &

South Africa
1984/006179/06

Gold expldration‘and mining |

| Statucor (Propnetary) lel_ted

13 Wellington Road
Parktown, 2193

Sub Nigel Gold Mine

No. 1 Shaft

Nigel, 1490 ‘

Tel No.: +27 11 814 4290

Fax No.: +27 11 814 7975 .
E-mail: 'reyno!dSac@mWéb.co za

Computershare lnvestor Serwces 2004 (Pty) Ltd

70 Marshall Street

Marshalltown, 2107

Sasfin Corporate Finance

A Division of Sasfin Bank Limited
PO Box 95104

Grant Park, 2051

Deneys Reitz Inc.
82 Maude Street
Sandton, 2196

Nedbank Limited

East Rand Commercial Branch
Shoprite Centre

Van Riebeeck Avenue

- Edenvale, 1609

Grant Thornton o o

Registered Accountants and Auditors
Chartered Accountants (SA) .
South African Member of Grant Thornton ,
137 Daisy Street, Cnr Grayston Drive
Sandown, 2196 '
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“ - value ordinary shares respectively. (See note 7 of the notes to the Annual Financial Statements).

CHAIRMAN’S REPORT

;S_t_eifed Capital = . L T
- The authorised-and issued share capital of the company comprised 200 000 000 and 73 752 920 no par

“The issued stated capital increased by 6 921 428 shares frbm 66 831 492 sharesThe |ncrease|nthe|ssu f'f_
. stated capital was as a result of the issue of the following shares in terms of a general-authority to:issue """
- shares for cash that was granted at the last Annual General Meeting of the company on22 December 2004:
® 850 000 ordinary shares on 22 October 2004 at an issue price of 70 Cents pet share to Kabusha |
Mining and Finance (Pty) Ltd; N I
W 3571428 ordinary shares on 30 November 2004 at an issue price of 70 cents per share to Kabiisha
Mining and Finance (Pty) Ltd; and BT

Subsequent to year end, 11 000 000 ordinary shares were. in termsofthegeneralauthonty ) issue shares
for cash granted at the last Annual General Meeting of the company held on 22 December 2004; allotted;
issued and listed as set out below: . N e T R e T

® 2000000 on 18 August 2005 at an issue price of 9_0-cen'ts per sh'é‘re'_',‘"v':'_ SR e
m 2000000 on 29 September 2005 at an issue price of 107 cents per share; and - S

m 7000 000 on 29 September 2005 at an‘issue price 6f 135 cents_' pershare -._ S

The issuance of share capital under the general authority provided by sh-a_réh‘ol“de‘r'siivs‘f s'Ubjéc_t“to' thé‘f‘JSE lelteds i
regulations and the provision of the Sub Nigel Share Incentive Scheme. The current general authority expires on the
date of the next Annual General Meeting to be held on 5 January 2006 e

Borrowing Powers ' R
The Company's Articles of Association have placed no restriction on its borrowing powers.

The Sub Nigel Share Incentive Scheme SRR R S S

The Sub Nigel Share Incentive Scheme, adopted at the Annual General Meeting on 22 December 2004;is: .
designed to provide an alignment of the fortunes of the company with that of its senior management and . .
executive directors. The maximum number of options or shares to be awarded is limited to 20% of the total .
issued stated capital of the company, and the maximum number of options or shares to be allotted toan '+
individual is limited to 7% of the aggregate number of shares and options to be issued under the Sub Nigel .~
Share Incentive Scheme. Each allotment vests in three equal tranches over a period of three years, Share and .

option allotments are authorised by the Board. T T s

During the year under review 11 150 000 options were granted as set out below:

Executive directors 10000 000
ST Ward 4 400 000
AC Reynolds 2 800 000
HG Veldsman 2 800 000

Senior management | 1150 000

224 2 . su NIGEL GOLD MINING COMPANY LIMITED -




CHAIRMAN’S REPORT &

' FoHowrng the resignation of Mr ST Ward 3150 000 of the 4 400 000 options that were granted to him were
cancelled.

Dividend Policy ‘ ‘
No dividend was declared for the perrod under review. The companys dividend pohcy is to declare 20% of its
- attributable profrt asa drvrdend provrded that the company has acceptable cash flow levels.

Property and Mrnmg nghts “
The register of property and mining nghts is avarlable for rnspectlon at the reglstered office of the company
during normal busmess hours s

Review of Operattons

During the period under review the company conducted various underground rnvestrgatrons on its
Spaan/vater Project. Information gathered during these investigations resulted in the re-opening and
re- commrssronlng of the Sub Nrgel No.1 Shaft with the purpose « of

o= conﬂrmmg hrstoncal analytrcal data conductmg a detarled underground samphng programme and assess—
ing the general condition of the underground workmgs pursuant to completrng a bankable feasibility
* study; and srmultaneous!y

®  conducting a gold cleanup in the area of the demolished gold plant at Sub Nigel No.1 Shaft and a small
scale sweeping and vamping exercise underground pursuant to "toll" treating the material in a neighbouring
mines reduction plant

Revenue from the above mining operations will only accrue to the company in the ensuing financial year.

‘ Subsequent Events

it was announced on 22 November 2005 that the company has entered into an agreement with Aflease Gold
and Uranium Resources Limited (" Aflease"), in terms of which the company will, subject to the fulfillment of
certain conditions precedent including, inter alia the approval of the company’s shareholders in general meeting,
acquire from Aflease all the issued shares in New Kleinfontein Mining Company Limited ("New Kleinfontein*) and
all amounts due on loan account by New Kleinfontein to Aflease, and in consideration therefore, the company
will issue 339 011 680 new ordinary shares to Aflease at an issue price of 96 cents per share, being the weighted
average traded price of Sub Nigel shares over the 30 trading days prior to 23 August 2005. '

The rationale for the transaction is to create a new gold vehicle that incorporates Aflease’s East Rand gold
assets, including the Modder East project, which are housed in New Kleinfontein, as well as Sub Nigel's East
Rand and Free State gold assets

Shareholders of the company representmg approximatély 58% of the company’s issued share capital have
irrevocably undertaken to vote in favour of this transaction.

Pursuant to the rmplementatron of thrs transactron which is expected to be during January 2006, the current

‘members of the Sub Nigel board will resign and new board members will be appointed by Aﬂease to reflect
the changes to Sub Nigel.

'SUB NIGEL GOLD MINING COMPANY umitep 3“3
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" HG Veldsman 362600 - 05% 750000

g 4 SUB NIGEL GOLD MINING COMPANY LIMITED Lo

 Directors'Interest - » T e
- The directors’ emoluments are disclosed in the notes to the financial statements under Note 11,
" The direct and indirect beneficial interest of the directors of Sub Nigel shares as at 30 June 2005 aré set out’
o obelows oo e R

Direct % - Indlrect ;"E‘ %

P St G‘Glyn o 100 LRl 375 000

362700 05% 1875000 . _ 259

The direct and indirect beneficial interest df the difédbfs‘ of Sub .N'igél Asﬁa;é's?é?s at 30 June2004 areset out
below: o ST e e

Direct % o Indirect oy
LG Holmes e - 15234 85:1 a 22-.815%-
AC Reynolds - - 1s0000 - 224%
HG Veldsman 62600  05% 1500000 224%
P St G Glyn 10 - 750000 112%
ST Ward 0 - 8700000 - 1302%

362 800 _05% - 27684861 4143%

Corporate Governance : T S s
The directors of the company endorse the principle of openness, integrity and accountability in thé Code of .-
Corporate Practices and Conduct as set out in the King 2 Report on Corporate Governance for South Africa
("the Code"). The company has a unitary board of directors comprising 2 executive. and 2 non-executive. .- i
directors. The executive directors are responsible for the day-to-day activities and risk management of the ~ *
company and are responsible for ensuring that the decisions, strategies and views of the board of difr'elct‘ofsf‘j
are implemented. L S s et R e

Due to the size and current nature of the compény; the company does not have at this stage éh‘y formal wrltten
policies on ethical standards, stakeholder philosophy, e'mplbyees,‘ the environment and health and safety. - -




APPROVAL OF ANNUAL FINANCIAL STATEMENTS =

The annual financial statements set out on pages 6 to 20 for the year ended 30 June 2005 were
approved by the board of directors on 30 November 2005 and are signed on its behalf by:

/%/ﬁ/\a S Swana ﬂwﬁ ~ ACReynolds

Non- execut/ve chairman Chief executive officer

REPORT OF THE INDEPENDENT AUDITORS

Report of the Independent Audltors to the members of Sub ngel Gold Mining Company lelted

We have audited the annual financial statements and group annual financial statements of Sub ngel
Gold Mining Company Limited set out on pages 6 to 20 for the year ended 30 June 2005. These
financial statements are the responsibility of the company's directors. Our responsibility is to express an
opinion on these financial statements based on our audit.

Scope

We conducted our audit in accordance with statements of South African Auditing Standards. These
standards require that we plan and perform the audit to obtain reasonable assurance that the financial
statements are free of material mis-statement. An audit includes: :

®  examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements,
@ assessing the accounting principles used and significant estimates made by management, and

® evaluating the overall financial statement presentation.

We believe that our audit provides a reasonable basis for our opinion.

Audit Opinion

In our opinion, the financial statements fairly present, in all material respects, the financial position of
the company and group at 30 June 2005 and the resuits of their operations and cash flows for the year
then ended in accordance with South African Statements of Generally Accepted Accounting Practice,
and in the manner required by the Companies Act in South Africa.

ok oot

Grant Thornton
Registered Accountants and Audiitors
. Chartered Accountants (SA)

30 November 2005

SUB NIGEL GOLD MINING COMPANY LIMITED D 1557)



=7 DIRECTORS’ REPORT

~ Nature of Business and Prrncnple Activities ‘ L
"Sub Nigel is a junior gold mining company currently committed to further develop lts mmmg assets {;--

Statement of Responsibility : * - DR

The directors are responsible for the maintenance of adequate accountmg records and the preparatlon and
integrity of the financial statements and related information. The auditors are responsrble to report on the farr
presentation of the annual financial statements. The annual financial statements have been prepared 1 S
accordance with South African Statements of Generally Accepted Accountlng Practice and in the. mannerm.;,

required by the Companies Act of South Africa, supported by reasonable and prudent Judgements and estl-
mates where required. .

The directors are also responsible for the company’s and groups systems of mternal frnancral control iThese .
are designed to provide reasonable, but not absolute, assurance as to the relrabrhty of the annal. flnancra :
statements, and to adequately safequard, verify and maintain accountablhty of assets, and to’ prevent and
detect mis-statement and loss. Nothing has come to the attention of the directors to indicate that any m e}rral
breakdown in the functioning of these controls, procedures and systems has occurred dunng the fma‘ ‘
year under review. . S B .

Financial Results - : e
Results of the company and the group’s operations for the year ended 30 June 2005 are set out on pages
8 - 11 of this report, and do not require further comment. - S Co :

Directorate : ' ' -
The following persons comprised the board of directors durmg the year ended 30 June 2005

Mr Leslie Gordon Holmes (62) Non executive chairman - resrgned on 8 November 2004

Mr Stephen Thomas Ward (34) Chief executive officer - 8 Sc (Mrmng) & MBA L

Mr Adrian Carl Reynolds (57) Executive director | |

Mr Patrick St George Glyn - (48) Non-executive director - B Com, B Compt (Hons) CA (SA) :;';;
Mr Hendrik Gideon Veldsman  (56) Executiye director - 8 Sc Hons (Geology) - o S

Subsequent to the year ended 30 June 2005:

@ Mr Stephen Thomas Ward resigned as a director and chief executive officer of the company on~" -
19 August 2005 and Mr Adrian Carl Reynolds was appointed as chief executive officer | in his stead

Mr Sandile Swana was appointed as non-executive chairman of the company on'8 JuIy 2005

In terms of the company’s articles of association, Mr HG Veldsman retires at the forthcomrng Annual General o
Meeting and is eligible for re-election. . . e

The company has not entered into any contract of service with any of the dire_'cftors.;; D

2559 6 sUB NIGEL GOLD MINING COMPANY LIMITED




DIRECTORS’ REPORT &

Going Concern : ‘

‘The annual financial statements have been prepared on the going concern basis, since the directors have
reason to believe that funding will be made available to further develop the company’s mining assets. -
This is based on the agreement with Aflease Gold and Uranium Resources Limited as further dlSClOSEd in the
Chairman’s Report and the ability to issue further shares for cash when the need arises.

Subsidiary

Company : Nature of Issue share % °  Sharesat _ Amounts - Loss 'aft'ér
business capital Holdings cost qwing to - taxation

Etendeka Prospecting & S | -

Mining Co. (Pty) Ltd ' Prospectmg N$ 100 - . 100% N$ 100 N$ 27 160 N$ 32 260

Etendeka Prospectmg and Mining Company (Pty) Ltd (”Etendeka") a company mcorporated in the Republic
of Namibia, is in the development stage and currently engages principally in the exploration, evaluation and
development of mineral properties in Namibia. As a development stage company, Etendeka is currently unable
to self-finance its operations and is financed by the company.

'CERTIFICATE OF COMPLIANCE g

In terms of Section 268(G)(d) of the Companies Act 1973, as amended, | certify that the company has lodged
with the Companies and Intellectual Property Registration Office (CIPRO) all such returns as required by the
Companies Act and that all such returns are true, correct and up to date.

STATUCOR (PROPRIETARY) LIMITED
Company Secretary

SUB NIGEL GOLD MINING COMPANY uMmed .~ 7 &




5% BALANCE SHEETS

Groﬁp
' o 2005 '
At 30 June 2005 Notes R000's

Assets S
‘Mining assets . 2 6983
Property, plant and equipment 3 9

Current assets 1786 |

Inventory - 4 | 53
Trade and other receivable S| 558 |- 6. | .|
Cash and cash equivalents 6 | 1175 | 1049 | o1

ul

8860 . 32089 . 8887

Equity and liabilities

Stated capital 7. [ 3s1a8] [ 30428 | [ 3533 | [ .
Option reserves 187 R B L [0 B
Accumulated (loss)/profit : ' (27 102) 701 | (27 078).. | -

Capital and reserves o 8 2'33'_ 31129

Current liabilities - 67 %0 a0 |

Provision : 9 150 150 | [ 150 | [
Trade and other payables 10 206 599 g0
Short term loan ' 8 181 L e

Bank overdraft 6 .

8860 32 089

=20 8 . .suB NIGEL GOLD MINING COMPANY LMMTED -



- For the year ended 30 June 2005

Notes

Revenue B
Expenditure " . 1
 Operating loss | |
* Mine development cost written off
- Investment income ,
" Finance costs - ' 12

 Loss before taxation
_Taxatlon . f 13
Loss after taxatlon

Loss per share (cents)
Headline loss per share (cents)
Weighted average loss

per share (cents)

Number of shares in issue
Weighted average number

of shares in issue

INCOME STATEMENTS &=

Group Company
200_5 2004 2005 2004
R0OD's RO0O's . Rq_oo's' ~ Rooo's.
O @sm (2 833) (3 495) (283
2 (3528) e 333) o (3 495) o (2.833)
('"24’2”2‘:9)" . (24229) -
30 57 30 57
@) (2260~ @ (26
(27 749 - (3002 (27 716) (3 002)
(4 8
(27 803)5 L (3002) (2_7'77,0) o (3002)
’(3'7'_.'70)' @S0 @616 (4s0)
- (@37.70) (4.50) (37.65) (4.50)
(39.67) G506 (3962 (506

73752920 66 705058 73 752 920 66 831 492

70 091 531 59324031 70091 531 59 450 465

© SUB NIGEL GOLD MINING COMPANY LiMmep 9 00



=27 STATEMENT OF CHANGE IN EQUITY

For the year ended 30 June 2005

Grou}p

“B_‘al‘anc_e at 1 July 2003
~ Netloss for the year

. Share issues’

Stated o
- Capital - =
- RoOS
L343

“Option - Accurnulated
Reserves. -~ (Loss)/Profit -
. ROOO'S iU Radg's

Balance at 1 July 2004 -
Net loss for the year
Share option issued
Share issues

975

_v

Balance at 30 June 2005

Company

~ Balance at 1 July 2003
Net loss for the year
Shareissues

: Bess S :

6975 .

Balance at 1 July 2004
Net loss for the year
Share option issued

- Share issues

30618

4720

Balance at 30 June 2005

35338

<221 10 - sun NIGEL GOLD MINING COMPANY UMD




For the year ended 30 June 2005

~ Cash utilfsed by
operating activities

~ Cash utilised by operations
Investment income
(Increase)/decrease in

- working capital

Cash utilised by

operating activities
Finance costs

Cash (expended on) /retained
from investing activities
Additions to mining assets
Additions to property, plant and
equipment

Cash flow from financing
activities

Capital raised
Increase in option reserve
Loan repaid

Movement of cash and cash
equivalents

Cash and cash equivalents at
beginning of year

Cash and cash equivalents at
end of year

Notes

15.1

15.2

CASH FLOW STATEMENTS &=

Group ~ Company

2005 2004 2005 _2004
R0O0O's R000's ROOQ‘S _ R0O0O's
(4068) - (2445  (4068) (2.445)
(3 578) 2 827) (3 545) 2 827)
30 57| | 30 57
@os) | | 551 (531) 551
(4 045) 2219)| | “oa8) || @219
22) | (226) (22) (226)
(613) 322 (613) 322
(534) (11) C(534) || (11)
(79) 333 (79) 333
4907 3020 4907 3020
4720 4350 | | 4720 4350
187 - 187 ;

. (1 330) - (1330)

226 897 226 897
949 53 949 53

1175

SUB NIGEL GOLD MINING comPANY umirep 171 B
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% NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2005

- 1. Accounting policies

1.1 Basis of presentation

The annual financial statements are prepared on the hrstoncal cost basrs and rncorporate the pnncrple
accounting policies, set out below, which are consistent with those of the previous year. "The policie
comply with South African Statements of Generally Accepted Accountmg Practrce The annualf :
* statements are prepared on the gomg concern basrs ’ | . oy

1.2 Mmmg assets

Expenditure incurred on mine development and on mrnlng nghts in advance of productron cos is
capitalised. Mine development costs consist prrmarrly of direct expendrture and direct borrowmg COsts
necessary to develop an ore body for economic explortatron The deprecratron of such mining ass
only to commence after the mine has reached commercial production levels, at WhICh stage the’ d
will be computed over the life of the mrne based on the proven and probabte reserves .

1.3 Prowsmns

Provisions are recognised when the group and company have a present Iegal or constructlve obhga
a result of past events, it is probable that an outflow of resources embodying economic benefrts wi
required to settle the obligation and a reliable’ estrmate of the amount of the obhgat|on can be vma_

1.4 Exploration cost _ . - SR AR PN
Exploration costs are expensed as incurred. e e T

1.5 Basis of consohdatnon

The consolidated financial statements include those ot the company, of rts subsrdrary company and of |ts
share incentive trust (collectively “the group”).

Subsidiaries are all entities over which the group has the power to govern the ﬂnancral and operatr :
policies generally accompanying a shareholding of more than one half of the voting rights. Subsidiaries
are fully consolidated from the date on which control is transferred to the group They are deconsohdated .
from the date that control ceases. = <

| Inter-company transactions and balances between group companres are ehmlnated

1.6 Property, pIant and equipment

; Property, plant and equrpment are stated at cost and depreoated on the stralght hne basrs at rates sid
appropriate to reduce carrying values to estimated residual value over thelr estrmated useful hves whlch
are as follows: : L

| - Computer equipment: 3 years
| - Office equipment: © Byears
- Office furniture; | 6 years

,ﬁ% 12 SUB NIGEL GOLD MINING COMPANY LIMITED -




NOTES TO THE FINANCIAL STATEMENTS !

For the year ended 30 June 2005
1.7 Impairment _ , | N :
The possible impairment of non-current assets is assessed whenever events or changes in circumStances
indicate that the carrying amounts may not be recoverable. . - | ‘ '
Any impairment loss will be recognised for the amount by which the carrying amount of the asset
exceeds its recoverable amount, being the higher of an asset's net selling price and value in use. . .
To determine the recoverable amount, management makes its best estimates of the future cash inflows .
that will be obtained over the life of the mine and discounts the cash flows by a rate that is based on the
time value of money adjusted to the risk associated with thé applicable project. o R
Management's best estimate includes only those projections that it believes are reliable. These estimates -
are subject to risks and uncertainties including future metal prices and fluctuations in rates of exchange. It
is therefore reasonably possible that changes could occur which may affect the recoverability of the assets. -
18lInventory o - |
~Inventory is stated at the lower of cost or net realisable value, and is valued on the first-in-first-out basis. .

9 Taxation R I
The charge for current tax is based on the results for the year as adjusted for items which are non-assessable

or disallowed. It is calculated using tax rates that have been enacted or substantively enacted by the

balance sheet date. . E o o

Deferred tax is accounted for using the balance sheet liability method in respect of temporary differences.
arising from differences between the carrying amount of assets and liabilities in the financial statements
and the corrésponding tax basis used in the computation of taxable profit. In principle, deferred tax assets
are recognised to the extent that it is probable that taxable profits will be available against which
deductible temporary differences can be utilised. Such assets and liabilities are not recognised if the
temporary differences arise from goodwill (o negative goodwill) or from the initial recognition {other
than in a business combination) of other assets and liabilities in a transaction which affects neither the
tax profit nor the accounting profit. - - S : ,
Deferred taxation assets are the amounts of income taxes recoverable in future periods in respect of:

- deductible temporary diﬁérences; and
- the carry forward of unused tax losses. -

A deferred taxation liabil‘ity is keCognised for all taxable temporary differences, unless the deferred taxation
liability arises from: - v |

- goodwill for which émértisation is not deductible for tax purposes; or
- the initial recognition of an asset'o‘r’liability in a transaction which:

B isnota }‘buéines‘s .'c_omtiina'ticn; and |

@ at the time of the franSadio'n, affects neither the'ac'counting profit nor tax loss. )
A deférred‘ta}(a.ti'o.ih aSSét is‘j're"cognisled to the extent that it is _pr_bbable that future taxable profit will be'
available against which the unused tax losses (and unused tax credits) can be utilised. -~ \

1.10 Cash and cash equivalents o : v |
- Cash and cash equivalents consist of cash on hand and ba_lan’ce_'s with the bank. -

SUB NIGEL GOLD MINING COMPANY LimiTep ~ 13 &



%5 NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2005

2 Mining assets
Group and company

Spaarwater Prolect
Opening value
Additions

Write off

Ventersburg Project
Opening value . .
Mining right aquired
Additions -

Total mmlng assets

An amount of R 24 228 826 relatmg to mine development bqu up :
20 years ago, has been written off. ‘These costs-have ceased to bear any S
relation to the current value of the company’s ore reserves and ability to_:' O
mine these reserves. The decision’ was therefore reached to wrrte off - :
these development costs o :

Management has determrned usmg assumptrons and rnformatlon ‘ T
contained in the scoping studies previously completed by Metallurglcal SR
Design Management (Pty) Ltd, that no rmparrment of the mrnmg assets

is necessary at this pornt in trme :

The followrng assumptlons were used by management to determme o
whether the mlnrng assets may be rmpalred o .

Forecasted gold price: . Coe | S UsS 400 R
Forecasted ZAR/US exchange rate: - o - IAR7
Discount rate o , : ' 15%

3. Property, plant and eqmpment
Group and company ‘

Computer offlce equlpment and furnrture

Opening net carrylng value o R : R 16
Gross carrying value S | R .‘,E:»" | e
Accumulated depreciation .~ - [ T T PP ot l(13)
Additons - e 79

~ Closing net carrying value ~ e e

i 14 sus NIGEL GOLD MINING COMPANY LiMmED -+




NOTES TO THE FINANCIAL STATEMENTS &=

For the year ended 30 June 2005

2005 2004
R000's R000's
4 Inventory :
* Group and company , o : :
- Sparesand consumables | - . .53 -
5 Trade and other recervables,
" Group S .
Accounts recervables - S 393 -
- Value Added Tax - : R 140 315
.+ Other recvervables o 25 31
U x - ’ 558 346
o _Company .
- Accounts recéivables o _ 393 -
o Valie Added Tax- . 140 315
" Otherreceivables | 52 31
L o 585 346
6. Cash and cash equivalents -
- Bank and cash balances 1175 1049
" Bank overdraft - ' - (100)
e . 1175 - 949
7. Stated capital
- Group -
" Authorised
- 200 000 000 (2004 200 OOO 000)
ordmary shares of no par value
: Issued e
=73 752 970 (2004 66 831 492)
~ordinary shares of no par value ‘
- - stated capital account = , - 35 338 30618
o Ehmmatron of treasury shares . | | (190) - - (190)

35148 - 30428

SUB NIGEL GOLD MINING COMPANY UmiTep 15 £



&5 NOTES TO THE FINANCIAL STATEMENTS
‘For the year ended 30 JUne_ 2005

7. Stated capltal (contlnued)
Company e
© - Authorised p ' S
=200 000 000 (2004: 200 000 000)
ordlnary shares of no par value '

Issued _ ' '
- 73752970 (2004 66 831 492)
| ordlnary shares of no par value
- stated capltal account '

The un- |ssued shares in the company are under control of the ,
difectors, subject to $ection 221-and 222 of the Companres Act,
1973 as amended, and to the rules and regulations of the JSE
Limited untrl the next annual genera! meetlng of the company

8.- Short term loan
Group o :
The Leshe Gordon Holmes Famrly Trust

Durlng the 2004 flnancral year a change in accountlng pollcy
occurred whereby the Sub Nigel Share Incentive Trust was =
consolidated as part of the group. The result of this was the recog-
nition of the above liability on consclidation. The liability is lnterest
free with no frxed repayment terms.

9, :'Provisions -
Group and company
Environmental rehabilitati‘on

The company has provrded the Department of Mrnerals and
Energy with three bank guarantees, two of R150 000 each and -
one of R55 000, for environmental rehabilitation costs to be

~ incurred. Only R150 000 was provided for in the financial

-_statements for rehabilitation of the Spaarwater Proyect The other .

- R150 000 in respect of the Venterburg Project and the R55 000
. for Spaarwater exploration has not yet been provrded for in the

- financial statements as no drsturbances to the envrronment have S

'taken place at thls stage
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2005

2005 2004
R000's ~ ROOO's
10. Trade and other payables
. Group - . o o i | T -
- Trade payables DR : o 76 - 466 -
Accruals - - 109 42
Other payables - "~ ‘ C , . m 2
R | | 29 529
5 ""Company IR o - | N ' R
- Trade payables - . R ' o 71 - 466
- Accruals TR oo ' S 109 42
o - Other payables - . . v o ’ ' o 10 21
B L 290 . 529
1, ‘Expendlture oy
- Group and company
- Included in the net loss is the followung ,
Auditors’ remuneration for audit services _ . o
- Group . : 133 36
- Company _ 127 36
Depreciation - _ 4 6
‘Staff cost . P | - 276 32
'.D|rectors remuneratxon v ' 1100 333 376
Executlve dlrectors ,' '
HG Veldsman _ _ 288 000 144
AC Reynolds - ' o 397 000 169
ST Ward (re5|gned) '_ | 295 000 59
" Non: -executive dlrectors | |
SSwana ' _ - -
- PStG Glyn Lo 120 333 4
LG Holmes (re5|gned) o ‘ - -
The company had 6 employees dunng the year, excludmg dlrectors
12. Finance costs. - N
~ Group and company - , , -
- Borrowings - - .. ' . ) o - 191
Bank overdrafts | | 22 : 35

2 - 226
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£Z9 NOTES TO THE FINANCIAL STATEMENTS
‘For the year ended 30 June 2005

13. Taxation

No provision was made for taxation as a result of losses mcurred in
the current and prxor years. »

The estimated tax loss available to set of against future
taxable income amounts to:

Group

Company

In addition, unredeemed capital éxpendltUre available
for set off against future taxable i income derived -
from mmlng operatlons amounts to:

The taxation amount of R54 000 relates to an underprovmon in
taxation from prior years.

14. Contingent liabilities

Group and company

Three guarantees totalling R350 000 for envnronmental rehabilitation
of land at the Spaarwater and Ventersburg Projects have been ”
provided by Nedbank Limited.

15. Cash flow statement

15.1 Cash utlllsed by operatlons
Group

Loss before taxation.

Net finance costs

Non-cash items:
- Depreciation
- Mine development costs written off

Company. _
Loss before taxation
Net finance costs

'. Non-cash items:
- Depreciation
- - Mine development costs written off

SUB NIGEL GOLD MINING COMPANY LIMITED
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NOTES TO THE FINANCIAL STATEMENTS &=
For the year ended 30 June 2005

2005 2004
R00Q's R000's
15.2 Workmg caprtal changes
Group - ' , S
Increase in inventory ' 53y -
(Increase)/decrease in recervables and prepayments : . (210) 86
(Decrease)/increase in trade and other payables - (235) 465
~ . - (498) 551
‘Compa'ny o | » , . |
Increase in inventory BT o - (53) -
(tncrease)/decrease in recervab!es and prepayments | - - (239) ' 86
' (Decrease)/ increase in trade and other payables -~ (239 - 465

(531) 551

16 Risk management

The group’s activities expose it to a vanety of financial risks, including the effects of changes in debt and
equity market prices, foreign currency exchange rates and interest rates. The group’s overall risk management
- programme focuses on the unpredictability of financial markets and seeks to minimise potential adverse
 effects on the financial performance of the group. The group does not hedge its exposure to foreign
currency exchange risk. :

Risk management carrred out by the group is approved by the board of directors.

() Foreign exchange nsk
The group is exposed to foreign exchange risk arising predominantly from foreign currency denominat- -
ed sales. The group, however does not hedge its exposure to foreign currency exchange risk.

(i) Interest rate risk
The group’s income and operating cash flows are substantially independent of changes in market
interest rates. The group has no signficant interest-bearing assets. The group has no set policy on
maintenance of a set proportion of borrowings in fixed rate instruments versus variable instruments.
At the year end no debt was at fixed rates.

(iir) Credrt risk
The group has no srgnrﬂcant concentratrons of credit risk.

(iv) quurdlty rlsk v
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the
availability of funding through an adequate amount of committed credit facilities and the abrhty to
dose out market positions. ‘

SUB NIGEL GOLD MINING COMPANY LIMITED



T NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2005 o D

17. Commitments

18. Related party transactlons

= 20

: o : ,‘ W'thln"ene year " Two to flve yearSj-
Premises’ . : - A R70 000 :

No related party transactlons were entered |nto dunng the current fmanua! year

Interest of dlrectors in share capltal

At the accounting date, the dnrectors were dlrectly or lndlrectly mterested 1n 2 237 700 of the lssued ord1~}j
nary shares of the company ‘ e L

Share optlons granted to dlrectors ‘ R ST -
Share options were. granted to dlrectors as per the terms of the Sub N|gel Share Incentlve Schem
(see Chalrmans report) : , . . . - ,

The aggregate number of share optlons granted to the dlrectors and senlor management of the company;:{ :
during the year was 10 000 000. : : A ‘ 5

SUB NIGEL GOLD MINING COMPANY LIMITED



Major shareholders :

Falcon Investments (Pty) Ltd
Justpoint Nominees (Pty) Ltd |

The Board of Executors Noms No 1
Goldflelds Ltd TR ‘

| Shareholder spread

SHAREHOLDERS’ INFORMATION W

Number of shares = = . .
7499700 . 10.2%
8776212 11.9%
11167 161 - 151%

12500000 169%

To the best knowledge of the directors and after reasonable enqunry the spread of shareholders as at '

30 June 2005 as defmed by the JSE lented was as follows

o ‘ Numberofshafeholdérs, SR

Pub!ic Sharehcldersyﬁ_ . | 1026 | '9'9.5%_

Non-public shareholders 5 . 05%

Directors and assodiates 3. 03%

Nominee companies or Trusts - 2 0 02%
Total ‘

1031 100.0%
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. capital of the company for cash when the directors consider it appropriate in the circumstances subject to the
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NOTICE TO MEMBERS

" SUB NIGEL GOLD MINING COMPANY LIMITED.
(Reg. No. 1984/006179/06) ("Sub Nigel" or "the company)
Share Code:; SBN ISIN:_ ZAE 000017539 ST

~ Notice s hereby given that the Annual General Meeting of Sub Nigel Gold Mining Company Limited will
held at 10h00 on 5 January 2006 at the offices of Afleéase Gold and Uranium Resources Limited, Ground- -

Floor, Block A, Empire Office Park, 55 Empire Road, Parktown for the purpose of considering and, if dee

. fit, passing with or without modification, the resolutions as set out below: " "

" Ordinary Resolution number 1 - Approval of annual finandial statements o
- "Resolved that the annual financial statements of the group for the year ended 30 June 2005, togéther with -
the reports of the directors and the auditors of the company be and is hereby approved"

'»dr_di_nary 'Re:s‘ollut_io'r'l number 2 - Re-ellecti‘on of dir'ectd:r*_.} e el as e
"Resolved that Mr HG Veldsman who retires as & director in terms of the company’s articles of associat

~ being eligible, offers himself for re-election, be and is hereby re-elected .3;5'a,di_f§Cff0f_Of:fhfe_;;_c'pmp'_‘any
In terms of paragraph 3.84(e) of the regulations of the JSE Securities Exchange Limited, MrVeldsman(SG
years old) is an executive director and his brief details are as follows: -~ - ©o 0 T

Educational qUaliﬁéations: B Sc Hons (Geology) T L A
Work experience: Thirty two years experience in mineral exploration and.mining.. -~ -

Ordinary Resolution number 3 - Auditors re-appointment and remuneration . - T P R
"Resolved that the firm Grant Thornton be re-appointed as auditors of the company for the ensuing period -
terminating on the conclusion of the next Annual General Meeting and the directors be authorised tofixthe -
auditors’ remuneration for the past year.” S e T T

Ordinary Resolution number 4 - Unissued shares under the control of directors -

"Resolved that in terms of section 221 of the Companies Act, 1973, (Act 67 of ‘1'973') as 'én{éhdéd,ﬁthé'
company hereby extends, until the next Annual General Meeting, the directors’ authority to allot and issue, at o

their discretion and in terms of the regulations of the JSE Limited, the unissued shares of the company.". .«

- Ordinary Resolution nUmber 5 - Issue of,sharés for cash TS TR TP AR S
"Resolved that the directors have the powers to allot and issue any shares of any class already in iss €.in the

following:-

| @ this authority shall not endure beyond the earlier of the next Annual }Gen‘e'_tal Meetmg of thecom ny or
15 months from the date of the meeting; | SR O R R




NOTICE TO MEMBERS

& there will be no restrictions in regard to the person to whom the shares may be issued, provided that
~ such shares are to be issued to public shareholders as (as defined by the JSE Securities Exchange Limited
in its Listing Requirements) and not to related parties;

m  which, toge‘cher with prior issues during any financial year will constitute 5% or more of the number of
shares of that class in issue, the company shall, by way of a paid press announcement in terms-of 11, 22 of
the JSE Securities Exchange Listing Requirements, give full details thereof, including the effect on the net*
asset value of the company and earnings per share, the number of securities issued and the average dis-
count to the weighted average traded price of the securities over the 30 days prior to the date the pnce
of such issue was determmed or agreed by the companys directors;

‘@ thatissues in the aggregate in any one year may not exceed 15% of the number of shares of that dass

of the company’s issued shares (including instruments which are compulsorily convertible into shares of

that class) at the date of application less any shares of that class issued, or to be issued in the future R
arising from options/convertible securities issued during the current financial year, plus any shares to be o
issued pursuant to an announced, irrevocable and fully underwritten rights offer or to be issued pursuant
to any acquisition for which final terms have been announced; t

m  the maximum discount at which the securities may be issued is 10% of the weighted average traded =
price of those securities over a 30 business days prior to the date that the price of the issue is determme
or agreed by the directors; and '

B a 75% majority of votes cast by the shareholders present or represented by proxy at the General Meetmg |
is required to approve the resolution. "

Ordinary Resolution number 6 - Other business
“Resolve that such other business as may be transacted at the Annual General Meeting of the company be
and is hereby transacted and approved."

A member entitle to attend and vote at the meeting is entitled to appoint a proxy to attend, speak and, on a
poll, vote in his stead. A proxy need not be a member of the Company. Proxy forms must reach the company -
~ secretary, Statucor (Proprietary) Limited, Private Bag X60500, Houghton, 2041, by not later than 24 hours
before the scheduled time of the meeting.

Shareholders who hold their shares in certificated form or are own name dematerialised shareholdersand =~ -
who are unable to attend the Annual General Meeting, but wish to be represented at the Annual General -~ -
Meeting must complete the form of proxy enclosed, in accordance with the instructions contained therein to - -
be received by the company secretary by no later than 24 hours before the scheduled time of the meeting.

 Other shareholders who hold their shares in a uncertificated form through a Central Share Depository
Participant ("CSDP") or broker and who wish to attend the Annual General Meeting, must instruct their
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NOTICE TO MEMBERS

~ CSDP or broker to issue them with the necessary authority to attend the Annual Génjeral Mee't_ing"'in'_tér_ms' of =y j‘.

the custody agreement between the shareholders and their CSDP or brcker. S

Other shareholders who hold their shares in 3 uncertificated form through a CSDP or broker and who wish to
vote by way of proxy at the Annual General Meeting, must provide their CSDP or broker with their voting. - *
instructions, in terms of the custody agreement entered into between such shareholders and their CSDP.or
broker. These instructions must b provided to the CSDP or broker by the cut-off time and date advised by -
the CSDP or broker for instructions of this nature. R AT

In respect of the dematerialised shares, it is important to ensure that the person orentlty(such asanommee)
whose name has been entered into the relevant sub-register maintained by the CSDP or‘:broke‘r-j‘cpmpletes‘ the -
form of proxy in terms of which he appoints a proxy to vote at the Annual General ‘Meeti_hg-.f Al

By order of the board

STATUCOR (PROPRIETARY) LIMITED
Company Secrétary

30 November 2005
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SUB NIGEL GOLD MINING COMPANY LIMITED
(Reg No 1984/006179/06) (“Sub Nigel” or “the company”) Share Code: SBN
ISIN: 082236176

Form of proxy

For use only by certificated shareholders and own name dematerialised shareholders at the Annual General Meeting
of the company to be held at 10h0C on 5 January 2006 at the offices of Aflease Gold and Uranium Resources
Limited, Ground Floor, Block A, Empire Office Park, 55 Empire Road, Parktown ("The Annual General Meeting")

I/We (block letters)

of

Telephone: (Work) ( ) ~ Telephone: (Home): { ) |
being the holders of ordinary shares in the company da hereby appaint:
1. or failing him,

2. - ‘ or failing him,

3. the Chairman of the Annual General Meeting,
as my/our proxy to act for me/us on my/our behalf at the annual general meeting to be held on Thursday,
5 January 2006 or any adjournment thereof:

I/AWe hereby direct that my/our proxy shall exercise his discretion as to the manner in which he votes, except as
indicated below:

Number of votes (one vote per ordinary share)
For Against Abstain

Ordinary Resolution No. 1: Approval
of annual financial statements

Ordinary Resolution No. 2: Re-election
of Mr HG Veldsman as a director
Ordinary Resolution No. 3: Auditors
re-appointment and remuneration

Ordinary Resolution No. 4: Unissued
shares under the control of the directors

Ordinary Resolution No. 5: Issue of
shares for cash

Ordinary Resolution No. 6: Other
business

and generally act as my/our proxy at the said Annual General Meeting. If you return this form duly signed, with-
out any specific directions, the proxy shall be entitled to vote as he/she thinks fit.

Dated at on this the day of 2005

Signature

Assisted by me (where applicable)

Each shareholder is entitled to appoint one or more proxies (who need not to be a member of the company) to
the company secretary.




1. A member may insert the name of the proxy or the names of the two proxies of his/her choice in the space
provided, with or without deleting "the chairman of the Annual General Meeting”, but any such deletion must
be initialled by the member. The person whose name appears first on the form of the proxy and who is present
at the Annual General Meeting will be entitled to act as proxy to the exclusion of those whose names follow.

2. Forms of proxy must be lodged at the company’s transfer secretaries, Computershare Investor Services 2004 (Pty)
Limited, 70 Marshall Street, Johannesburg, 2001 (PO Box 61051, Marshalitown, 2107), to be received no later
than 10h00 on Tuesday, 3 January 2006.

3. The completion and lodging of this form of proxy will not preclude the relevant member from attending the
Annual General Meeting and speaking and voting in person thereat to the exclusion of any proxy appointed in
terms hereof.

4. Documentary evidence establishing the authority of the person signing this form of proxy in a representative
capacity must be attached to this form of proxy unless previously recorded by the company’s transfer sectaries
or waived by the chairman of the Annual General Meeting.

5. Any alteration or correction made to this form of proxy must be initialled by the signatory/ies.




