. ARSI (Gaikokuho Joint Enterprise)

X ﬁ*{£1§$]’%m The Prudential Tower

) 13-10, Nagatacho 2-chome
Chiyoda-ku, Tokyo 100-0014, Japan

Tel: +81 3 5157 2700
Fax: +81 3 5157 2900
www.taalo-bakernet.com
www.bakernet.com

Asia
Pacific
Bangkok
Belijing

:zn(?;i Minh City March 7, 2006
rogkong VIR ATR MAIL

Jakarta
Kuala Lumpur
Manila

Melbourne Office of International Corporate Finance
opanena Division of Corporation Finance

Singapore

iff;nf Securities and Exchange Commission S U P PE&;}
Toigo 450 Fifth Street, N.W. ‘a

Europe & Washington, D.C. 20549

Middle East
Almaty
Amsterdam . -
Antwerp MegaChips Corporation

Bahrain j

Baku '

bareelona Dear Sirs:

Bologna

Brussels . . . .
Budapest We are acting as legal counsels to MegaChips Corporation (the "Company") with

Cairo

Dussetdort respect to its offering of shares in the States. Pursuant to Rule 12g-3(2)(b) under the
pentor/Man - Securities Exchange Act of 1934, we are forwarding the following document published

Geneva
o by the Company in Japan.

Madrid

oscon . Notice of Determination of the Terms of Issuance of Stock Options (Stock
pumen Acquisition Rights) (dated February 23, 2006) (English translation).

Prague

Riyadh

o Yours very truly,

St. Petersburg

Stockholm

Vienna

Warsaw

Zurich

North & South N
America
Bogota ¥

Brasilia [

Buenos Alres Kurﬁ Aoki
Calgary

Caracas

Chicago

Chihuahua Encl.

Dallas

Guadalajara cc: MegaChips Corporation

Houston Shimpson Thacher & Bartlett PROCESSED

Juarez
Mexico City

MAR 15 2006 -

Monterrey .

New York 3 g

Palo Alto jTHOMSON ﬁ
Porto Alegre F'NANC'AL ‘
Rio de Janeiro

San Diego

San Francisco

Santiago

Sao Paulo

Tijuana

Toronto

Valencia

Washington, DC

FILE NO. 82-4861

Baker & McKenzie GJBJ Tokyo Aoyama Acki Law Office (Gaikokuho Joint Enterprise) is a
member of Baker & McKenzie International, a Swiss Verein.



(Translation)

File No. 82-4861

February 23, 2006

Name of the Company: MegaChips Corporation

Representative: Shigeki Matsuoka
President and Representative
Director
(Code No. 6875, the First Section of the Tokyo Stock Exchange)
Person to contact: Masayuki Fujii

Director and Executive Officer
(TEL 06-6399-2884)

Notice of Determination of the Terms of Issuance of Stock Options (Stock Acquisition Rights)

Notice is hereby given that MegaChips Corporation (the "Company™) today determined
the specific terms of the issuance of stock acquisition rights to be issued as stock options,
which was resolved at the 15th Ordinary General Meeting of Shareholders of the Company
held on June 24, 2005 and the meetings of its Board of Directors held on February 6 and 17,
2006, as described below:

Description

1. Date of issuance of stock acquisition rights:
February 24(Friday), 2006

2. Amount to be paid in upon exercise of stock acquisition rights:
¥2,586 per share

3. Total amount of issue prices of shares to be issued upon exercise of stock acquisition
rights:

¥157,228,800

4.  Amount of the issue price of a new share not to be capitalized upon exercise of stock
acquisition rights when new shares are issued upon exercise of stock acquisition rights:

¥1,293 per share

<For reference>

1.  Date of adoption of resolution by the Board of Directors
of the proposition to be submitted to the Ordinary General
Meeting of Shareholders: May 13, 2005



-

2. Date of approval of the proposition at the 15th Ordinary
General Meeting of Shareholders: June 24, 2005

“END -




