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é NOL Press Release

STRONG 2005 PERFORMANCE
BUT 4Q DOWN ON HIGHER FUEL COSTS

Singapore, 28 February, 2006: Global transportation and logistics company Neptune
Orient Lines (NOL) today reported a full year net profit of US$804 million for 2005,
representing a third consecutive year of strong performance despite significant cost
pressures, particularly fuel-related costs.

The 2005 net profit before non-recurring items of US$796 million was 3% lower than
the 2004 resuit.

NOL’s 2004 net profit of US$943 million included gains from non-recurring items
totalling US$120 million, including an earnout following the sale of American Eagle
Tankers and a write-back of deferred tax liabilities.

Core Earnings Before Gross Interest Expense, Tax and Non-Recurring Items (EBIT)
were US$898 million, a 4% decline on the record resuit achieved in 2004.

KEY FINANCIAL / PERFORMANCE HIGHLIGHTS

2005 2004 Change

Revenue (US$m) 7,271 6,545 11%
Core EBIT (US$m) 8983 940 (4%)
Net profit before NRI (US$m)’ 796 823 (3%)
NRI (US$m)?2 8 120 (93%)
Net profits (US$m) 804 943 (15%)
EPS (US cts per share) 55.35 65.47 (15%)
Ending no. of shares (m) 1,453 1,452 -

’ Net profits refer to amounts attributable to equity holders ie. shareholders, excluding minority interest
2NRI = Non-Recurring ltems
® Includes US$14 million in stock option expenses (FRS 102) in 2005

NOL Chairman Mr Cheng Wai Keung said: “The Group has delivered a strong
performance in 2005, with good contributions by both the Liner and Logistics
businesses.

“The NOL Group’s balance sheet continues to be very strong with proforma net
gearing at 0.21 times following our recently completed capital reduction and cash
distribution to shareholders. The Group paid a cash distribution of S$0.92 per share
on 21 February 2006.
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“Since 2003 NOL has returned $$2.13 billion to shareholders,” Mr Cheng said.

“The Group’s strong earnings and healthy operating cash flows have enabled us to
provide cash returns to our shareholders while also giving us the capacity to invest in
growth projects”.

In view of the cash distribution, which was significantly higher than NOL's dividend
policy, the Group will not declare a final dividend for 2005. The Group remains
committed to its stated dividend policy in future years, which is to pay the higher of
an annual dividend of eight Singapore cents per share net, or a full year dividend
payment of 20 per cent of net profits.

2005 OPERATING PERFORMANCE

NOL Group CEO Mr David Lim said: “Our good operating performance, at almost the
same level as the record Core EBIT in 2004, was achieved after absorbing
significant cost increases. In particular, fuel-related costs were US$194 million
higher than in the preceding year. Despite this, we maintained healthy margins by
continuing to stick with our core operating strategy — keeping costs low, keeping liner
utilisation high, and managing liner yields carefully.

“We achieved strong volume growth of 9%, reflecting healthy demand for our
Company’s high quality services, and continued growth in international trade flows.
Revenues were up 11% consequently, and also because we were able to secure
good prices for both our liner and logistics services.

The Liner business maintained strong performance levels, achieving Core EBIT of
US$845 million and a healthy Core EBIT margin of 14.2%.

The Logistics business continued its improvement, increasing its Core EBIT by 74%
to US$59 million.

For the fourth quarter of 2005, revenue increased by 2% year-on-year, but Core
EBIT for the Group was 28% lower at US$208 million, due largely to the impact of
higher fuel-related costs.

Liner

APL, NOL'’s liner shipping business, achieved Core EBIT of US$845 million, down
6% on the record level of 2004.

APL’'s costs per FEU rose 7% over the prior year, due largely to higher bunker
expenses and inland transportation costs, especially in the United States, connected
with fuel cost increases. Excluding costs arising from higher fuel prices, APL’s costs
per FEU increased 3% year-on-year. Charter expenses were US$33 million higher
than for 2004.
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Further growth was achieved in both liner volumes and revenues. Liner revenues
grew by 12% to US$5.96 billion. Volumes increased 9% to 1.95 million FEUs, with a
well balanced mix of volumes in key trades.

Headhaul capacity increased by 11% during 2005 as a result of the delivery of five
new vessels, whilst headhaul utilisations were maintained at high levels, averaging a
healthy 96% for the year.

Mr Ron Widdows, CEO of APL said: “APL has once again delivered strong
performance, with Core EBIT margins of 14.2%, despite a significantly more
challenging business environment marked by cost pressures.

“Average revenues per FEU increased by 5% to US$2,841 per FEU, reflecting our
continuing focus on ensuring we have the right combination of business to make
best use of our assets. We have been responsive to market changes, constantly
tuning the mix of the business through the year to maximize overall yields.

“Although APL has elected to expand its fleet at a modest rate, we were able to grow
our overall volumes and business scope through 2005 by collaborating with others.
Our industry partnership model has enabled capacity growth without significant
investment in additional ships, and we plan to continue our responsible approach to
increasing capacity through 2006.

“APL’s ongoing focus on cost management resulted in cost reductions of US$36
million for the year, helping to offset the fuel and other cost pressures we face. In
2006, we plan to increase the intensity of our focus on costs, and are targeting cost
savings of about US$100 million.”

Logistics

APL Logistics continued its positive progress, achieving a 74% increase in its Core
EBIT contribution, to US$59 million, on the back of an 11% increase in revenues, to
US$1.29 billion.

Revenue grew 23% in the International Services business line and 5% in Contract
Logistics.

Overall, Core EBIT margins improved from 2.9% in 2004 to 4.6% in 2005.

Mr Brian Lutt, President of APL Logistics said: “In 2005 APL Logistics achieved
continued growth in both the International Services and Contract Logistics business
segments.

“Our focus on growing our international logistics services businesses, with emphasis
on origin services and forwarding, has made a positive contribution to these results.
This will allow us to further position ourselves to capitalize on the growth in demand
in this segment as a result of the ongoing relocation of sourcing and manufacturing
to low cost locations such as China and India.
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‘Financial discipline and rigorous cost controls in our global contract logistics
operation provide a strong foundation, from which we will look to shift our focus and
leverage our logistics and liner capabilities to create additional value for our
customers and shareholders.

“Going forward, APL Logistics will seek to further leverage our expertise in providing
solutions for the automotive, retail/apparel and hi-tech and consumer electronics
industries,” Mr Lutt said.

BALANCE SHEET

Assisted by strong cash flow generation in the fourth quarter, the NOL balance sheet
is in a strong position. The Group’s pro forma balance sheet, adjusted for the capital
reduction and cash distribution that has been completed since the close of the 2005
financial year, shows that the Company has net debt of US$368 million and a net
gearing level of 0.21x.

Capital expenditure totalled US$208 million in 2005. Capital expenditure of US$433
million has been budgeted for 2006.

FUEL AND CURRENCY EXPOSURES

The Group’s bunker costs were US$182 million higher year-on-year in 2005, a result
of significantly higher fuel prices as well as overall business expansion. In the fourth
quarter bunker costs were US$60 million higher than in the last quarter of 2004.
Approximately 50% of the Group's increased fuel exposures are recoverable through
Bunker Adjustment Factor (BAF) provisions. NOL Group continues to maintain a
policy of hedging about 40% of 12-month forward bunker exposures to minimise the
risk of sudden changes to bunker costs.

NOL Group’s revenues and costs are largely denominated in US$. The Group’s net
exposure for the year to date to other major currencies in which local operating costs
are incurred - the Euro, Japanese Yen, Hong Kong Dollar, Singapore Dollar,
Chinese Yuan, Korean Won, Canadian Dollar, British Pound and Australian Dollar -
is estimated to be about US$800 million. These exposures continue to be hedged in
2006.

GROUP OUTLOOK FOR 2006

NOL expects the business environment of the liner industry to become more
challenging in 2006. There will be continuing cost pressures and we expect rates to
soften in some markets. We also expect a continuing cost impact of high fuel prices,
resulting in high bunker and land transportation costs.

in Logistics, NOL is targeting continued Core EBIT growth in 2006, and the Group
will launch new products and solutions for customers.
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The Group’s focus continues to be on optimising asset utilisation, yield management
and managing cost pressures, as well as investing to grow our Liner and Logistics
capabilities.

“Our emphasis continues to be on growing both our Liner and Logistics businesses,
and further integrating both businesses with the aim of constantly improving our
service offerings for our customers. We will continue to invest and innovate to stay
at the forefront of our industry, even as the operating environment becomes more
challenging,” Group CEO, Mr Lim said.

Note to editors:

Click here for the Corporate Presentation and Financial Statements.

Media Enquiries: Investor Enquiries:

Mr David Goodwin Ms. Lim Siew Siew

Vice President Corporate Affairs Director Investor Relations
Telephone: (65) 6371 5022 Telephone: (65) 6371 5028
Facsimile: (65) 6371 5913 Facsimile: (65) 6371 7690
david_goodwin@nol.com.sg siew_siew_lim@nol.com.sg
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About NOL é NOL

NOL is a Singapore-based global transportation and logistics company. Its container
transportation arm, APL, provides customers around the world with container
transportation services that combine high quality inter-modal operations with state-
of-the-art information technology. Its supply chain services arm, APL Logistics,
provides international, end-to-end logistics services and solutions, employing the
latest IT and data connectivity for maximum supply chain visibility and control. NOL
Web site: www.nol.com.sq

-
About APL m

APL is a global container transportation company offering more than 60 weekly
services and nearly 300 calls at more than 90 ports in Asia, Europe, the Middle East
and North America. It combines world-class intermodal operations with leading IT
tools and e-commerce. APL is a unit of Singapore-based Neptune Orient Lines
(NOL), a global logistics and transportation company. APL Web site: www.apl.com

About APL Logistics

APL Logistics provides international, end-to-end supply chain services and solutions
in more than 50 countries, including both origin and destination services such as
freight consolidation, warehousing and distribution management. It uses innovative
IT for maximum supply chain visibility and control. APL Logistics is a unit of
Singapore-based Neptune COrient Lines (NOL), a global logistics and transportation
company. APL Logistics Web site: www.apllogistics.com

Neptune Orient Lines Limited 28 Feb 2006
456 Alexandra Road, NOL Building Page 6 of 6
Singapore 119962, Republic of Singapore

Tel: (65) 6278 9000, Fax: (65) 6278 4900

Company Registration Number: 196800632D

Website: www.nol.com.sg
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Company Anneuncements

é ~Nos.

NEPTUNE ORIENT LINES LIMITED (Rag. No, 138800632D)
Unaudited Financial i
For the Financial Year Ended 30 December 2005

1L{a)i) C lidatad income Sl

Group
2008 2004 % increase/
uss'ono US$'000 {Decrease)

Revenue 7,271,080 6,544,756 11
Cost of sales (5,678,185} (5,006,000) 13
Gross proft 1,582,875 1,538,756 4
Other gains (net}

- Miscallaneous 62,806 89,115 (30}

- Finance and investment income 31,723 19,169 85
Expenses

« Administrative {691,6485) (603,07%) 15

- Finance (53,304) (96,882) (45)

- Othar operating {84,483) (75,816) 11
Share of results of sssociated cempanles 12,928 (1,787) NIM
Share of results of joint ventures 3,231 4,384 (26}
Pruofit before Income tax 874,121 873,814 0
Incoma tax {(expense)cradil {62,595} 72,545 NM
Net profit for the financlal year 811,528 946,359 (14}
Attributable to:
Equity holders of the Company 803,872 942,707 15}
Minority interest 7,864 3,652 110

11,526 846,350 {14)

1.(aXli) Notes to the C: lig. Income S

Group
2005 2004 ¥ Increase/
uss§'eso USS'000 {Decrease)
(A) investment income 8,380 1,739 288
(B) Other Income Including Interast lncoma 82,685 89,631 n
{C} interest on Borrowings 140,802) (87,096) {34)
{D) Depresiation and Amortisation (246,813) {240,557) 3
(E) {Allowanca for)Write.back of Doubtfui Debts and
Bad Debts (Written OfyWritten Back (9,348) 12,867 NN
(F} Write-back of Provision for Impairment In Valua of
Investments 380 2,410 (84)
{3} Fareign Exchange (Loss)/Gain (5,984) 12,860 N

{H) Adjustment for Over Provision for Tax In Prior
Years 1,107 97,168 {89

{i) Profit on Sale of invastments and Property, Plant
2nd Equipment * 25415 18,037 41

¥ ttems under 4.{a}{il){l) ars Included a5 part of 1.{a)[lI{B}, in particular the gain on sale of Larenzo Shipping Corperation tn Q2 2005 and the gatn on
safe af Neptune Associated Shipping Pte Ltd and its subsidiaries (“NAS") In Q1 2004.

AR : not meaningful



1.(b)Xj) Balancs Shaets?

Group Compan!
30 Dec 2005 31 Dec 2004 % increase! 300ec 2005 31 Dec 2004 % Incresse/
Uss$'600 US$'000 (Decraass) Us$'eoo US$'000  (Decreasa)
ASSETS
sty

Cash and cash equivalenis 1,160,946 874,527 T2 9,009 2,897 280
Trade and other recelvables 859,722 885,318 (3 1,701,077 981,332 73
Inventories at cost 97,898 69,772 40 - . 1]
Olher current assets 40,978 44,118 n 653 597 g
Totzl current assats 2,158,544 ‘ll675736 25 1,710,829 984,528 74
Non-current Assets
Investments in subsidiarias . - 0 1,010,244 934,720 B

in p 5,898 20 29,380 2 ar (38)
Investmsants in joint ventures 16,588 18,408 (10) . - 0
Availablefor-sale financial assets 13,848 5,782 140 13,569 8,742 137
Property, plant and equipment 2,258,778 2,318,118 (3 51,519 53,289 (3}
Deforred charges 1,887 1,407 M . 268 {100)
Intangible assets 27,482 34,47 {20) 38 37 {5}
Goodwill arising cn 221453 221,453 [} - - 0
Deferrzd incoma tax assets 34,388 41,825 (18) . . 0
Derivativa financial instruments 28,851 . 7] 28,851 - N/M
GOthar non-current assots 45,200 53,724 {18} 3,609 13,697 (74)
Total non-current assets 2,655 358 2,695,208 [0)] 1,107,770 1,004,750 10
TOTAL ASSETS 4,814,902 4,368,942 10 2.818,599 1,989,316 42
UABILITIES
Cunent Liabiijgey
Trade and other payables 871,247 757,968 18 50,449 29,836 [::]
Current Incomae tax liabllities 85,638 30,17 17 11,182 13,840 {18}
Borrowings 197,077 40,260 390 8,763 16,805 {59)
Provislons 35,520 38,504 {3 860 1,660 {45)
Dertvative financlal Instruments 14,058 . NI 476 - NIM
Other current liabilities 184,211 185,198 {1 - - [
Total curvent llabilitles 1,387,751 1,051,245 30 68,730 61,641 13

it
Borrowings 510,261 745,141 (32) 324,474 297,215 9
Provisions 1,191 118,482 23) - 11,885 (t00)
Daferred income 15,180 20,025 (24} - - [
Daterred Income tax labilities 137,509 168,937 (19} 10,313 10,267 [
Other non-current {labilitles 67,102 70,786 (5 . - o
Totat non-current liadllities 821,243 1,123,361 {en 334,787 319,437 5
TOTAL LIABILUITIES 2,168,994 2,174,536 1 404,517 361,078 8
NET ASSETS 2,625,908 2,194,348 20 2,414,082 4,608,238 30
EQUITY
Share capital 814,447 913,282 0 814,447 813,282 0
Share premium 556,586 555,692 0 556,566 555,602 0
Troasury shares {1,399} - NW - - [
Foreign currency translation reserve 3910 4,862 {20) . - 0
Ratained carnings 1,222,708 805,829 62 1,020,722 239,264 327
Share-based compensation reserve 16,162 . NIM 15,162 - NM
Hedging reserve 4577 B NM (852) . N
Fair value reserve 5238 - NIt 8,017 . NM
Capital and reserves sttributable to equity holders of
tha Company 2,605,073 2,179,688 2 2,414,082 1,608,238 50
Minority interest 20,836 14,681 42 - - 0
TOTAL EQUITY 2,625,808 2,194,346 20 2414,082 4,608,238 50
Net current assels 791,793 622,491 7 1,841,009 922,885 78
2 In accordance with the tr ions of FRS 39 {revised 2004) and FRS 102, there {s no rastatement of the balance sheels as at 31

Decembar 2004 for the Group and J\a Company.

3 ~Troasury shares” are accountad for in accordance with FRS 32 (ravised 2004). For avoidance of doubt, these do not have the same meaning as
“treaswy shares” under the Companies (Amendment) Act 2008,

N/M : nol meaningful
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1.{bRH

1.(BX)

Borrowings
The Group bank bank finance lease
As ot 30 Decamber 2005 loans ¢ loans liabllities Total
Us$000 USs'o00 US$'a00 USs'000
Amount repayable in one year or tess, or on demand 5,586 191,083 399 197,077
Amount repayabile in :
2007 5,891 . 125 6,016
2008 €,230 324,474 75 330,779
2009 6,662 . 14 8,568
2010 8,911 . 8 6,919
Thereafter 67,375 92,605 1 159,981
98,544 608,172 622 707,338
Secured  Unsecured Setured
bank bank finance lease
As 81 31 December 2004 loans * loans liabilties ¢ Tota!
Us$'000 Uss'o00 US$'o00 US$'000
Amount repayable in ona year or less, or on demand 14,298 1,068 24,895 40,260
Amount repayable In :
2008 5,585 - 28,439 32,024
2007 5,880 - 23,185 34,075
2008 8,200 297,275 30,033 333,508
2008 8,552 - 32,178 38,730
Thereafter 72,072 82,138 142,596 305,804
110,595 380,480 284,328 785,401
* The toans are sacured mainly on vessels, office equip and motor
Opersiing Leasa Commitments
The aggregate minkmum lease i i rent} under ble oparating leases are as follows:
The Group
As at 30 Dacembar 2005 Vessals  Contalners Terminaly Chassis Others * Total
Uss'coe US$'000 Us$'000 US$'000 uss'ano USs'oos
Amount repayable in one year or lass 413003 44,994 78,346 33,717 84,268 634,328
Amount repayable in ;
2007 348,963 37,261 69,166 3,183 49,342 535,805
2008 363,108 20,276 58,660 28,678 37,970 508,569
2009 350,495 12,115 52,208 15,002 30,864 460,771
2010 321,400 513 51,680 8,738 20,818 404,160
Thereafter 1,710,431 - 838,623 38,728 59,357 2,843,140
3,607,417 115,159 1,144,680 155,018 262,618 5,184,883
As at 31 December 2004 Vessels Contalners Terminals Chassis Others * TJotat
UsSs'000 usscao US$§000 US§000 USss'00d uss'oo0
Amount repayable in one year or 1ess 404,712 48,346 77,520 25,240 83,758 618,576
Amount repayable in :
2006 204,264 40,757 78,908 25,099 50,430 479,455
2007 197,397 33,003 68,522 22,533 34,931 368,387
2008 184,012 16,958 65,184 20,055 27,744 302,953
2009 173,460 7,785 60,481 6,326 23,656 281,888
Thereafter 400,714 &7 BS4 445 asn 49,085 1,305,210
1,644,559 145,086 1,185,058 100,942 245,614 3,325,269
The aggregate minli lease rant) under non-cancellzble cperating teases are as follows:
‘The Group
As at 30 Decomber 2005 Vessels  Contalners Terminals Chassis Others * Tota)
US$a00 US$'000 uss'goo US$'000 Us$'000 uss'oeo
Amount repaysble in one year or tess 413,003 44,994 1,818 3N 64,288 517,801
Amount repayable In :
2007 348,083 31,261 52,639 31,153 48,342 519,378
2008 363,108 20,276 40,08 28678 37,97 490,062
2009 350,495 12115 35,768 15,002 30,854 444,244
2010 321,400 513 35,183 8,73¢ 20,818 387,633
Thereafter 1,710,431 - 544,653 36,728 59,357 351,170
3,507,417 115,189 770,078 155,018 262,619 4,810,288
As at 31 December 2004 Vessels_ Contalners  Terminals Chassis Others ® Total
US$'000 Uss'000 US$'000 Uss'oo0 uss'ooe USs'o00
Amount repayable in one year or less 404,712 48,348 62,700 25,240 63,741 604,739
Amount repayable in:
2908 284,284 40,757 64,085 25,099 50,430 464,635
2007 197,387 33,003 53,703 22,533 34,931 341,567
2008 184,012 15,958 40,364 20,085 27,744 288,133
2009 173,480 7,765 35,861 6,326 23,656 248,868
Thereaftsr 400,744 67 577,810 889 49,095 1,028,575
1,644,559 145,896 834,323 100,142 249,507 2,874,517

¥ t, office space and fand.

* others rafate malnty to

space,
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1.{¢} Censolidated Cash Flow Statement

Graup
2005 2004
Uss'onn Ussoco
Cash Flows from Operating Activilies
Profit before income tax ars 21 873,814
Adjustrments for :
Amertisatlon of non-current assets and deferred income 4,261 8,895
Depreclation of propearty, plant and equipment 242,852 231,662
Fair value gaing on dertvative financial instruments {3,005) -
Fair value fosses on cross currency nterost rate swaps: fair value hedgs 14,514
Fair value gains on bond {9,494) -
intereat expenss 40,002 67,086
Intorest Income (25,29%) (12,799)
Investment Income 16,380) (1,738)
Share-hased compensailon cosis 18,821 (223)
Feir vatue fosses on treasury shares held under Staft Share
Ownership Schame “3 -
Writa-off of Intangible assets 8,877 36,855
Nat profit on disposal of property, plant and equipment (18,138) (6,990)
Net profit on disposal of subsidiaries (219) (8,063)
Net profit on acquisition of additional interest In a subsidiary - {446)
Net profit on disposal of associated companies (8,659) (2,678)
Net (profititoss on dlsposal of available-for-sals financial assets 1299) 110
Net lcas on dispossl of other poncurrent ossets - 3
Net provision for Impairment of loans and non<rade debts
to associated companies 3,490 780
Net write-back of impairment of loans receivable {1,256) (4,402)
Net write-back of impairment in value of proparty, plant and equipment (3,971) (18,375)
Net writs-back of Impairmant in vaiue of a Joint venturs company . (1.578)
Net (write-back of)f provision for impairment In value of other non-current
investmants {648) 465
Net write-back of impairment in value of available-for-sale financlat assets - {1,300)
Impairment of goodwlll arising on consolidation . 66,991
Net provision for/(write-back of) restructuring and tarminstion costs 16 {11,100}
Net {write-back ofy/provision for inaurance, Gtigation and other claims 279 30,233
Net provision for drydocking costs 2,624 1,716
Net write-back of p for - leased vessels - (13,545}
Net provision fari{write-back of) provision for t - leased premi 98 {279)
Provision for impairment of non-current assets B.256 -
Sharo of results of asscciated companles (12,928) 1,767
Share of results of joint ventures (3,20) (4,394}
Unrealised transiation gatns 877) 929
Operating cash flow before working ¢apital thanges 4,121,186 1,251,487
Changes in operating assots and liabliitles, net of effects from
acquisition and disposal of subaidiaries ;
Recelvablas 30,626 {182,876}
Inventories (28,126) {10,610)
Payables 93,258 34,120
Nat amount dus from associated companies (3,514) am
Trading securitias - {2)
Cash generatad from operations 1,293,400 1,090,242
interest paid (41,346) {100,074}
interest received 24,287 12,404
Net income tax paid 81,204) 52,792]
Net cash inflow from operating activities 1,145,107 935,780
Cash Flows from Investing Activities
Acquisition of additional intorest i subsidlaries . {7,162)
Acq of o Y, net of cash ' - 754
Net proceeds from loans receivable 2,087 2,643
Investment income received 5,360 1,918
Additlons in other non-current assets (388) (854)
Investmant In joint ventures - {9,923)
Purchase of property, plant and equipmant ® {204,008) {207,518)
Purchase of Intangible assets {10,947) {9,291)
Proceeds from disposal of property, plant and equipment 41,079 20,221
Proceeds from disposal of d p 3,678 61
Proceeds from disposa! of avail {for-sale 10l assels 569 LY
Net cash { [net of costs} trom disposal of subsidisries,
net of cash disposed 7 (219} 47,243
Net cash outflow from investing activities {160,971) {161,958)
Cash Flows from Finanaing Actlvities
Proceeds from borrowings 192274 50,084
Dividends paid to equity hoiders {391,472) {84,883)
Dividends paid to minority Intsrest {1,785} (757}
Capttal contributlon by minority interest 228 220
Proceeds from {ssue of new ordinary shares 2,059 17,912
Redemption of bonds . (110,741}
Repayment of borrowings {268,006} [517,389)
Payment of costs Incurred in connection with tong tenm finansing (1,015} {248)
Net cash outfiow from financing activities {497,717} 645,812}
Net Increase In cash and cash equivalents 485,419 132,010
Cash and cash eq at beginning of & year 674,527 542,517
Cash and cash equivalents at ond of financial year 1,160,946 674,527
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Consolidated Cash Flow Statement {continued)

¢ During the financial year, the Group acquired property, plant and equipment with an aggragate cost of US$204.1million {2004: US$204.8million).
Cash payments of US$204.1 miilien (2004: US$207.5 million) were made for (hese property, plant and equipment.
Grou,

7 Summary of Effect of Acqulsition and Dispesal of Subsidiaries on the Group's Cesh Flows

Not assets acqulred:

Praperty, plant and equipment
intangible assets

Current assots

Carrent liabilithes

Ner-cuurent labliities

Net attributable liabilities acquired
Goodwiil arising on consolidation
Cost of acquisition of a subsidiary
Add: Cash of a subsidiary acquired

Net cash inflow on acquisition of a subsidiary, net of cash sequired

* Cost of acquisition was at a nominal price of §§1,

Net ascets disposed :

Property, plant and equipment

tnlanglble asscts

Gther not-current assets

Current nesets

Currert llabllities

Non-current liabliities

Net atiributable asssts dispased

Less : Minority interest

Add : Foreign currency translation reserve

Profit on disposal of subsidiaries

Netp from disposal of subsidiaries
Less : Cash of subsidieries disposed

Less : Cash rsceivable from buyer of » subsidiary

Net cash {outflowlinflow (net of transaction costs) from dispasal of subsidiaries,

net of cash disposed

Statement of Changes In Equity

Capltal and reserves attributable to equity holders of the Company

2005 2004
US$'000 US§'000
85,340
. 36,655
750
[110,842)
. (28,388)
- {12,487}
- 12,487
. 754
. 754
. 49,307
. 124
8 581
1,351 18,174
(458) (8,567)
. (8,769}
880 49,860
- (483}
13 180
) 48,577
219 8,063
7,002 57,640
{1,302} (7.959)
. (2,432)
(210} 47,249

Foreign Retained
currancy eamingy/ Share-based
Share Share Treasury lation  (; d Hedging Fairvaiue  Minority
QROUP capital mium sharos * reserve losses) reserve reserve  reserve Interest  Total
uss'w0 Us$'000 uss'oo0 Uss'000 ussooo Uss'oon US$'000 USS00C  USS'000 Us$'o00

Balance at 1 January 2005 as previously reported 813,282 555,692 - 4,862 805,820 . . - 14,881 2,194,346
Effect of first tima adoption of FRS 38 - - - - 4,650 8,150 8017 - 20,817
Balance at 1 January 2008 as restated 813,282 555,692 - 4,882 810,479 - 8,150 807 14,681 2,215,163
Effect of early adoption of Amendment to FRS 33° - . . . (173} . . 173 . .
Balance at 1 January 2008 after early adoption of

Amendment to FRS 38 13,282 £55,692 . 4,882 $10,308 . 8,160 8,130 14,681 2,215,463
Cash flow hedges - - - - - . (22,7121} . . {22,727)
Fair vatue gains on available-for-sale financial

assots - - . - . . - 48 - a8
¢ ion diff - - . (952) . . - - 51 (895)
Net (losses)galns recognised directly In equity - - - 1862} N . {22,727) 48 57 (23,574}
Net prefit for the financial year . - - 803,872 - . - 1,654 811,526
Total { r ised for the izl year . . . (852) 803,672 (22,720 48 7711 787,952
Dividends to equity holders - - - . (381,472) - - - - {391.472)
Dividends to minority intarest - - - - . - - - (1,785) {1,785)
Capltal contribution by mtinority Interest - - - - - . - - 228 28

ployeo equity comp L h

- value of employee services - - - - - 15,162 . - - 15,162
- proceeds from shares issued 1,165 84 - - - - . - . 2,059
Purchase of sharas by employas banafit trust . . (£,308) . . . . . 14,389)
Balance st 30 December 2005 814,447 558,588 (1,3_99) 3,910 i,ZiIZJDB 15,18 {14,577) 8,238 20|B3S 2,626,808
Batance at Z7 December 2002 798,527 552,535 - 5,021 {62,015} - - . 11,200 1,316,268
Currency translaton differences - - - {158) - - - - (38} (188}
Net lossas recognised directly in equity - . . (159) - . - . (39) {198}
Net profit for the financial year - - - - 942,707 - - - 3,652 948 359
Total losses)gains recognised for the financlal year - - . (159} 942,707 - . . 3,613 945,161
Dividends to equity holders . . - (84,863) . - - - (84,863)
Dividends to minority interest - - - - - - - . (5N s
Acquisition of sdditional Interést in a subsidiary - - - . - - . . 888 ase
Capitat contribution by minerity Interest - - - . - - - . 220 220
Dlsposal of a subslidiary - - . . - - - . (463) (453)
issue of new ordinary shares 14,755 3187 . . - . . - - 17,912
Balonca at 31 December 2004 81 3}_8_2 555.89_2 4,862 BUSIBZB . - - 14,681 2,194,348

* "Treasury shares” are acceunted for in accordance with FRS 32 (revised 2004), For avaldance of doubt, these do not have the sams meaning as “treasury shares” under the

Companies {Amendment) Act 2005,

’ n Q4 2005, the Group and ihe Company aarly adopted the A

to FRS 39 - The Fair Valus Option, whizh Is effective for annual periatls beginning on or after 1 January 2006,
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3 of Changes In Equlty { 4

Retained
earnings/ Share-based
. Share (i P ! Hedging Fair value

COMPANY Share capital premium losses) resefve reserve reserve Total equity
uss'ooo USs§'000 58000 Us3'000 uss'oon Uss'oon us$'000

Balance at 1 January 2005 as provicusly reported 813,282 685,592 239,264 - . - 1,608,238

Efect of first tizne adoption of FRS 39 - . 7,488 - 6,030! 8,017 9,483

Balance at 1 January 2005 a3 restated 813,282 655,682 248,760 . (6,030} BD17 1617721
Cash flow hadges , - - - - 51478 - 5,178
Net gain recognised directly In equity . - . - 5178 - 5178
Net profit for the financial year - - 1,165,434 - - « 1,165,434
Totat galns recognised for the financial year - . 1,165,434 - 5176 - 1,170,812
Dividends to equity holders . - {391,472) - - - (391,472)

ployee equity compensatian sch

- value of employee services - . - 18,182 - . 15,182
« proceeds from shares issued 1,185 894 - - - - 2,058
Balance at 30 December 2008 ﬂ'lﬁ“" 858,586 1|020|722 15,162 (352' 8,017 &414‘052
Balance at 27 December 2003 198,827 552,635 {474,200} - - - 876,882
Nat profit for the financial year . - 798,327 - - - 788,327
Dividends to equity holders - - {84,883) - - - {84,883}
tssue of new ordinary shares 14,758 3,187 - - - . 17,912
Balance et 31 December 2004 813,262 588,692 235,264 - . - 1,608.238

Details of any changes: In the Cempany’s shara capital arising from rights Issus, bonus I8sus, share buy-backs, exerclsa of shara options or warrants,
conversion of other fasues of equity securities, Issue of shares for cash or s consideration for acquisition or tor any other purposa since the end of the
previous period reported on. Stale also the numbar of shares that may be Issued an conversion of all the cutstanding convertibles as at the end of the

current financiat period reported on and as at the and of the pr period of the dintety p ding financial year,

As at 30 Dacember 2005, ths Company's issued and paid-up capital comprised 1,453,475,876 (31 Decamber 2004; 1,451,573.878) ordinary shares of
$51.00 sach.

are ions

As at 31 December 2004, there were 19,731,000 cutstanding oplions to subscribe for unissued ondinary shares of $§1 each exercisabla at any time during
the exercise periods under the NOL Share Option Plan ("NOL SOP%),

During the financlal year, 1,872,000 share options were exercised to take up unissued shares of the Company &t the subscription price of between §81.00
to §52.14 per sharo ond 1,621,000 wero cancelled.

Tha Company alictted a total of 1,802,000 ordinary shares in respect of the opllons exercised, Including 30,000 options exarcised in 2004 for which shares
wera allotted onty in 2005, As at 30 December 2005, there were no options exercised for which shares have yet to be allotted.

As 5t 30 December 2005, oplions to subscribe for 18,238,000 ordinary shares remain outstanding under the NCL SOP.
Eerformance shates

As &t 31 Dacsmbar 2004, there were na outslanding performance shares under the NOL Performance Share Plan '/NOL PSP,
Ouring the financial year, 1,752,000 performance shares wers awarded and 340,000 were cencefled,

As at 30 Dacsmber 2005, 1,412,000 parformance shates remain outsiending under (ve NOL PSP,

Audit or Review of Figures

The figuras have not been audited but have baen revk by Pri >oapers in with the 8! of Auditing Practica
11, Review of Interim Finandal information.
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Auditors’ Report (inctuding any qualifications or emphasis of matter)

The Board of Diractors
Nepiune Crient Lines Limited
456 Alexandrs Road

#0300 NOL Suliding
Singapore 118962

28 February 2006
Our raf : ASR2C/02512160-A001/KUTSO{14)
Owar Sirs

NEPTUNE ORIENT LINES LIMITED AND ITS SUBSIDIARIES
REVIEW OF INTERIM FINANCIAL INFCRMATION
FOR THE FINANCIAL YEAR ENDED 30 DECEMBER 2005

We havs performed & revisw on certsin financial information of Neptunie Ordent Lines Limited set outin paragraph 1 as at 30 Decermber 2008. Such interim
financial Information has been prepared by the Company for snnouncemant on the Singapare Exchange.

Appsndix 7.2 of the Singapere Exchange Securities Trading Limited Listing Manual (Ihe “Listing Manugl™) raqm; tha preparstion of interm finandial
infarmation to be In compliance with the ralavant provisions thereof. The p 9 financial he balance sheet of the Company
and Lhe consciidatad balance theet of the Group o3 at 30 December 2008, and the etated income stalements, changes in equity and consolidated cash
flows for the finandial year then endad. The interim finandia! inforrnation is the responsiblity of, and has been approved by the dirsctors. Our responsibliity
Is to issuB & repon solsly for the use of the direciers on tha tnterim financial Information based on our review.

Wea conducted our review in with the Singapore of Auditing Practice 11, Review of Interim Financial Information. A review of interim
financial informatien consists prine/pally of applying ical raview proceduras to financial data and making inguires of, and having discussions with,
persons responsibie for financlal and accounting matters, B luubsumlany less in scape than an audi in ea with S 8 on Auditing
and dops not provide assurence that we wowld become aware of any o all significant matters that might be identified in an nudn We have not performed
an audit and, accordingly, we 0 not express an audit opinion.

Based on our review, nothing has coms to owr atientisn that causes us to believe that there are sny material modifications that need 1o be mada to the
accompanying intanm financlal i ion for it to be in with A dix 7.2 of the Listing Manual.

Yours faithfully
PricewaterhouseCoopars

Certified Public Accounlants
Singapore

Accounting Policles

tha same nting policles and methods of pitation as in tha issuer's most recently audited annual financial statements have been applied.

Excepl as disciosed under Note 5(s), the Group has applied tha same accounting policies and mathods of computation in the financial statements for the current reparting
yoar compaied with e audided finandal statements as 2t 31 Dacomber 2004,
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5.(a)

if thars are any changes In the accounting palicies and methods of ion, Including any required by an tin, dard, to what
has changed, as well as the reasons for, and the effect of, the change.

As disclosed In Q3 20085, the Group and the Company adopted the new or révised Financial Reporting Standards ("FRS") and Interpretations of FRS ("INT FRS")
below. The 2004 haya boen d where as required, in with tho relevant transitional provisions in ths respective FRS,

FRS 9 {revised 20D4) Presentation of Finantia! Stetemens

FRS 2 (revised 2004} Inventories

FRS 8 {rovised 2004) Accounting Policies, Changes in Accounting Estimates and Errors
FRS 10 (rovised 2004) Events ziter the Balanca Sheel Date

FRS 16 (ravisad 2004) Praparty, Plant and Equipment

FRS 17 (revised 2004) Leases

FRS 21 (revised 2004) The Etiects of Changes in Foreign Exchange Rates
FRS 24 (revised 2004) Related Party Disclosures

FRS 27 (ravisad 2004) Consolidated and Separata Finandal Statements
FRS 28 (revised 2004) investmenls in Associates

FRS 31 (revisad 2004) Interests in Joint Ventures

FRS 32 {revised 2004) Financlal ! Disck and Pre

FRS 33 {rovised 2004} Eamings per Share

FRS 38 (revised 2004) Finandial Instruments: Recognition and Measurement
FRS 102 Share-based Payment

FRS 105 Non-current Assets Held for Sale and Discontinued Opsrations
Amendmants to INT FRS 12 Consolidation - Special Purpose Entitles

in January 2008, the Council on Corp Disch and G Issued A to FRS 39 - The Falr Valus Option. This amendment is to ba applied
for annust periods beginning on of sfter 1 January 2008. However, sady adoption of this s 3. The Group and the Company have elected 1o
apply the amendmant prospectively from the baginning of the financial yesr 2005.

The adoption of the above FRS and INT FRS did not have any significant financial impatt on the Group and the Company axcapt as discussed beiow;

{1} EFFECY OF CHANGES TO THE FINANCIAL STATEMENTS

Group Company
Increase/{Decresse) US$'000 incresset{Docrease) US5'080
FRS 39 FRS 39
(revised 2004}  FRS 102" Total {revised 2004y FRS 102"  Total
Description of changes Note li (6) Note Il (b) Note Ui (a) Note |l (b)
Balance Sheets fems at 30 Decembar 2005
Treasury shares B 1,399 1,399 - - -
Rotained eamings 2803 (14,029) (11,226) 2,818 {2,616) 203
Share-based compensation roserve - 15,162 15,162 - 15,182 15,162
Hedging reserva (14,577 B (14,577) (852) - (852
Farr value reserve 8,238 - 8,238 8017 - 8,017
Cash and cash equivalents - 43 43 - - -
Trade and other receivabies - 1 1 411 . Eh il
[nvestment In subsidiades - - - . 12,004 12,004
Aviilable-for-sale financial assets 8,238 - 8238 8,017 - 8,017
Dearivative financlal instruments {Non-curent Assels) 28,854 - 28,851 28,851 - 28,851
Other noncurrent aasets 380 . 380 380 - 380
Trade and cther payables {252y 1.888 1,634 - (542) {542)
Derivative financial instrumants (Current Liabilities) 14,058 - 14,058 4768 - 478
Borowings (Non-cusient Liablities) 27,188 - 27,189 27,190 - 27,498
nt for nde ca 200!

Administrative expenses - 14,029 14,028 - 2616 2616
Finance expenses 2017 - 07 5,020 - 5.020
Other oparating sxpenses {343} - (343) {343) - {343)
Net profit for the financial year (1,674) (14,029) (18,703) (4,677 (2.616)  (7,203)
Basic Eamings per ordinary share (In US cents) ©12) {0.87 {1.08)
Divted Eamings per ordinary share {in US cants) {0.12) ©.97) (1.08)

o The adoption of FRS 102 did ol sesufl In any kmpact on the income forp shares /s pr by, the Group and the Company recoqnised an axpense bn

tha incoma statement for awands undar the Performance Share Plan, detesmined by reference to the fair valus of the performance shares at the date of award.

(U} DESCRIPTION OF CHANGES
(3} FRS 39 (revised 2004) Financlal Instruments: Recognition and Msasurament
FRS 39 {ravisod 2004) and FRS 32 (revised 2004) have affected:

(i) Classificaion and consequential accounting of financial asseis and finandial lisbiities

FRS 389 {revised 2004) requires all financial assets and labilltiss to be fied into approp: ies al inftial ion. The ification depends on the purpose for which
the financial asse!s or liatifities were acquired or incured. The categariss and the respective sub: nt rulas are &s follows:
ancial 85sets of 5] ities at tair yalue h o

The Group's {2) derivative contrects that 30 nol quaiily for hedga actouning, {b) embedded detivative that is not closely related to the hosi contracy, are cassified in this category.
These itams are initially recognised at falr value and subsequently ra-measured (o falr value af the balance shaet date, with all gaing and losses directly recognised In profit or foss.

The Group doss nct have any financial Kability that is incured for trading purpose or dssignated a1 incaption undar this category.

Prewous)y, denva!lves ente.rud into for hadging purpose are accountad for in @ manner consistent with the eccounting traatment of the hedged items. Otherwise, any gains of losses
ond grised in the income enacash basis.

Page d



5.(a)

{IT) DESCRIPTION OF CHANGES {continued)

{a) FRS 39 {revised 2004) Financial Instr y and { d)

(i) Classification and consequential accounting of financisl assets and financial liabilities (contnued)
Legns end recelvables

These inciude the Group's trade and cther receivatles and cash and bank balances. They are inftially recognised at falr valus and subsequently re-measured at amortised cost using
tha effective interest method, less impairment.

In the separate financial slatements of the Company, loans to refated parties are includad in this category as well,

Previously, these ilems were stated at cost with accrued interest (if any), less any sfiowance made (or doubtiul receivables.

Avaiiable-for-sgje financial assets

These include the Group's long-term investments that are not classified In the two categories above. They are initially recognised at fair value and subsequently re-measured to fair

vahie al the balance shoet date, with all gains and losses other than impairment losses takan to equity. Impalment losses are taken to the Incoma statsrment in the period it arises.
reversal on Impairment loss is recognised in the income statement. On disposal, gains end losses pravicusly teken to equity are Included in the income statement.

Praviously, the quated equity investments were stated ot the lower of cos? and market vaiue on an aggrepated portfolio basis, with provision for Impalment in velue included In the
income statement and tha unguoted equity investments of the Group wera stated at cost less provision for impairment in value that was other than temporary, which was chacged to
the incoms statement when it arose. Any revarsal of the provision was also in the incoma

Qther financlot lobilitles

These ars financial Tiabiities that are not held for rading nor gesignated at inception as fair value through profit of jess. These include the Group's trade and other payabies. bank
borrowings and issued bonds, They ars initially recognised at fair value and subsequently re-measurad el amortised cost using the effective intarest mathod.

Pravicusly, tracde and other payabies ware stated al cost. Bank borrowings were stated at the 0 ived and costs on 135 WeTs as deferred
charges and amartised on @ stroight-line basis over the tenure of the borowings.

{DA g for deff ial nstrumants and hedging activities

FRS 38 (revised 2004) requires darivatives 1o be inftially gnised al fair vahie an the date the derlvative contract Is entered into and are subsequently re-measured at falr vakie.
Tha resulting gain and (oss can be maichsed with offsstting lass or gain of the hadged Item or defarred if hadpe accounting is appliad. The Group designates certgin derivatives as
either {1) hedges of fair valug of recognised assets of liabiliies or a firm commitment {fair value hedge); or {2) hedges of highly probable [orecast transactions {cash fiew hedges).

FRE 39 (revised 2004) also sets out certain conditions under which hedge accounting can be applied. If the conditions are not met, hedge accounting cannol ba applied and
changes in the fair value of any derivative Instrumants 1hat do not qualify for hedge accounting are recognised In the income statement.

The 2re the ] of the types of hedges entared into by the Group:

Fair value hedga

Changes in the far vakie of derivativas that are designated and qualify as faF value hedges are recarded in the fncome statement, together with any changes in the fair value of the
hedged asset or fiabllity that ars atiribulable to the hedged risk.

Cash flow hedag
The effectiva portion of changes In the falr value of dertvatives that are designated and qualify as cash flow hedges are recognised in equity. The gain or loss relating to the

ive porton is in the income Amounts in squity sre recycied in the income slatement in the perods when the hedged item
affects profit or foss.

Previously, falr value gains or losses {exdusive of acorued interest or sattled amoun) arising from derivatives entered inlo for hedging purpose were not accounted for. The carrying
amount of hedged ilem was not adjusted for change in falr valua attributable to hedged rigk.

The Group has entered into the G lve finaneial ir o hadge its risks, namaly:

(1) Cross cumency Interest rate swap that ls (a) falr value hadge for the interest rate rsk; and {(bj cash fiow hedge for the curmency risk anising from the Group's issusd bond. The
cross currency interast rate swap invalves the exchange of principad and fixed interest receipt in the foreign currency In which the issued bond is denomnated, for principal end
floating interest payment in the Group's functional currency.

(2) Interest rats collars that are cash fiow hadges for the Graup's exposure to intares! rate risk on its borrewings. The Interest rate collars combing the puschasa of a cap and the sale
of & floor within a spacified ranpe in which the Interest rtes will fluctuate. This resulis in msulating the Group against tha risk of a significant rise in the fleating rate, but limita the
benefits of a drop in that floating rate,

{3) Bunker swaps that ase cash flow hedgas for the Group's expesure Lo price volalifity risk ol d bunker fue) Bunker swaps alow the Group 1o purchase tunke!
fuel oil al variable price and swap them into fixed prica.

(4) Forelgn currancy forward contracts that are cash flow hedges for the Group's exposure o foreign currency risks arising trom forecast or committed sxpanses. Foreign currency
fowards sre agreements to buy or sefl fixed amounts of foralgn currency at agreod exchange rates to be sattled in tha future,
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(i) DESCRIPTION OF CHANGES (continued)

(b} FRS 102 Shars-bassd Payment

FRS 102 has resulted in a change In iha accounting policy for share-based payments,

0 Equity-settied, share-based compensation plans

The NOL Share Option Plan and Performance Share Plan are considered as equity-settled, share-based compensation plans,

FRS 102 requires the Group and the Company to recogniza an expenss [n the incoma statement with & comesponding increase in the share-based compensation reserva for share
options granted or perfermanca shares awarded under these plans after 22 November 2002 and not vasted by 1 January 2005, The iotal smount to ba recognised as an expense in

the Income statement ks detenmined by reference to the fair value of the share optionsiperformance shares at the date of the grant/award and the numbar of share
opliong/performance shares to be vested by vesting cate, At every balance sheel date, the Group revises its estimates of the number of shara options/parformance shares thal ara

expected lo vest by the vasting date. Any revision of this estimate s included in the Income ande P g o to equity over the remaining vesting period.
NOL Share Qptien Plan

Previsusly, the provision of share oplions to employees did nol result in eny charga in the income statament. The Group and Comg: dant in share capital ana
share premium when tha sharg options were exercised.

Perfprmance Share Plan

Previsusly, the Group and the Company gnised an exp in the income 1t with & g in in llability for p shares under this plan,

(M) Cash-setiled, share-based compensation plans

The Repiacemant Right Plen and SteH Share O hip S are @3 ¢ash-satiiad, shared-based compensation plans,

FRS 102 reguires (he Group and the Company 10 recognise an éxpense in the income statement with a conesponding Incraase in [fability for replacement rights awarded under the
Reptacement Right Plan after 22 November 2002 and not vested by 1 January 2005, The total ameount to be recopnised as an expense in the income statement is determined by
refarancs to tha falr value of the replacament rights at the date of the award and the number of replacament rights to be vasted by vesting date. At every balance sheet date, the
Group revises its estimates of the number of replacement righls thel are expected to vest by the vesting date. Any revision of this estimate is included in the income statement and a
coresponding adjustmant to llability over the rernaining vesting period. Until the settiemant of the replacemant rights, the fair vaiue shall be rameasured at eath balance sheet date
and a1 tha dals of sattlament, with any changes In fair value recognised in the income and g 9 adp 1o lTability for the period,

FRS 102 and ravised INT FRS 12 require the Group o consatidate the employee benefit trust set up far the purpaese of the Comp harg-basad arrangement under the
Staff Share Ownership Scheme, Arising from the consalidation of the trust, the Company’s shares held by the trust will be accounted ror ss “Treasury Shares™ in eccordance with FRS
32 {revised 2004).

Replacement Right Plag
Previously, the same accounting treatment has been applied by the Group and the G fof re W rights undar this plan.
Statf Sham Ownership Schame

Previously, the Group and Company recogrised an expense (n the income statement when coniributions are payable to the employee benefil trust. Under the Stal Share Ownership
Schomo, al cantributions collectad by the employes benefit trust are used to buy the shares of the Company.

Camparatives

Where necassary, comparative figures have been adjusted to conform with ¢changes In presentation in the current year.

2005 2004
GROUP
Eaminga per ordinary share
after daducting any provision
for preference dividends

a) Based on the waighted
average number of erdinary
shares on issue 5635 US cts B5ATUS cts

b) On a tully diluted basis
(detailing any adjustments

made to the eamings) 55.22UScts 6544UScts
Net Asset Value
Group Company
30 Dec 2005 31 Deo 2004 Ing 7 {Dec) 30 Doc 2005 31 Dec 2004 tne / {Dec)
uss uss % uss Uss %
Nat Asset Valua per ordinary
share based on Issusd share
sapitat of the issuer 1.78 1.50 18.33 1.68 1.4 49.55
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Review of the Performance cof the Group
FY 2005 vs FY
The 2005 financial year comprised 52 weeks while 2004 comprised 53 weeks.

The NOL Group recordad an 11% increase in rovenus to US$7.27 billion (FY 2004: US$8.54 billion), Both tha Liner and Legistics businesses contributed to
the improved revanue performancs.

Repened net profits in 2005 dedined 15% to USS803.9 militon (FY 2004: US$842.7 million). However, the 2004 net profits contalned a large non-recuming

pain comprising an earmout fallowing the sale of American Eegle Tankers Group, and a write-back of deferred tax liablities among others. Excluding ron-
fecuring llems, net profit in 2005 was 3% lowsr yearon.year dus largsly to increased cost prassures, particulary fuckrelated costs.

Q4 2005 ve Q4 2004
Tha Q4 2005 financial pericd comprised 14 waeks while G4 2004 comprised 15 weeks.
Caspite the smaller accounting period in Q4 2005, the Group recarded & 2% incraase in revenus to US$2.02 bitlion (Q4 2004: US$1.68 bition).

Nat profits fell 54% from US$355.1 mitlion in Q4 2004 to USS$183.6 million in Q4 2005. Excluding non-recurring ltems, nat profits declinad 30% duo parily to
the smaller eccounting perod but largely to cost pressures, particedy fuel-relaled costs,

Frzeos™ Qe2008" Q32005 Q22005 Qf 2005
UsS$'m uss'm USs'm Us$'m uss'm

Revenus
Lirer 5,982 1,638 1,456 1,387 1,481
Logistics 1,290 374 303 286 317
Others 18 38 25 28 29
Efimination iyl (32 {22) (20} (28)
Total 72714 2,018 1,762 1,689 1,804
Core EBIT ®
Lines 845 199 243 202 201
Logistics 59 14 17 12 18
Others L] 5 4 @) [V
Total ¥ 898 208 264 210 218

FY2004™ Q42004" Q32004 Q22004 Q12004

uss'm USS'm Uss'm US$'m Uss'm

Revenus
Liner 5.305 1,628 1,270 1,172 1,231
Logistics 4,167 345 2n 263 283
Cthers 157 43 28 33 85
Eimination (84} 29 (1) 8 27
Totsi 5,545 1,965 1,657 1,450 1,553
Core EBIT
Liner 800 281 248 182 173
Logistics 3 7 14 7 &
Others s 1 - 8 3)
Yolal $40 28% 262 207 182

' Fy 2005 comprised 52 weaks white FY 2004 comprised 53 weeks. Q4 2005 camprised 14 weeks while Q4 2004 comprised 15 woeks,
2 Eamings before Interest, Tax and Exceptional (Non-Recurming) ltems,
' Includes US$14 milion In stock opiion expenses (with the adeptien of FRS 102) for FY 2005.
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() Analysis by Business Units

eXn Uner
EY 2005 va FY 2004
Liner revenuss rose 12% year-on-year 10 US$5.98 bilion an the back of both volume and average revenues per FEU impr s, Vol
9% whilo average revenues per FEU gained 5% over the previous year.

Core EBIT dedlined 8% year-an-year o USSB845 milion due meinly to the impact of Increased fuel costs. Significantly higher fus) prices resulted in shamply
higher bunker axpenses as wed as infand transportation costs,

N3 Q4
Reported Liner revenuas improved by 1% to USS1.84 billian as comparad to the same perlod last year, despita the smaler accounting pesiod in Q4 2005,
On a nomalised basls, volumes shipped in Q4 2005 increased 5% over the same period last yaar whila average revenues were 3% higher over the sama
period last year.

Reported Core EBIT in Q4 2005 el by 28% to USS199 milion as compared {o the comesponding pariod (ast year, in part due to a smaller accounting
period. A largar impact, howavar, arose from the impaci of higher fuel prices, resulting in higher bunker and inland transportation costs.

APL Q4 RESULTS 2005 and 2004
Unaudited

Fr2005 ™ Q42005 Q3 2008 Q2 2005 Q1 2008
Load Factors %
Trans-Pacific East Bound 85% 5% 9% 95% 91%
Trans-Pacific West Bound 1% 85% 85% 78% 7¢%
Trans-Pacific Trade 86% B4% B4% 85% 86%
Lstin America - North Baund 83% 78% 85% 7% 83%
Latin America - South Bound 74% €9% 74% 81% 75%
Latin America Trade 78% 2% 8% 84% 78%
Asia-Europs 97% 1% 102% 10t% e8%
Europe-Asia 6% 98% 24% 5B% 94%
Asia-Eurcpe Trade 9% U% 88% 101% 96%
Trans-Allantic + East Bound 91% ar% 3% 91% 4%
Trans-Atlantic - West Bound S8% 4% 101% 98% 6%
Yrans-Atlantic Yrada 95% H% 7% 9%% $5%

FY2004*  Qa2004% Qs 2004 Q2 2004 Q1 2004
Load Factors %
Trans-Pacilic East Beund 7% 5% 100% 100% 8a%
Trans-Pocific West Bound 6% T1% 8T% 78% 88%
Trans-Pacific Trade 9% 85% 87% 92% 9N2%
Latin America - North Bound % 7% TR 76% ™%
Lalin Amarica - South Bound 84% 90% 89% 83% 75%
Lotin America Trade 80% B4% 3% 0% 76%
Asla-Europe 8% 100% 102% 100% 89%
Europe-Asia 7% BB% 58% 101% 95%
AslaEurope Trade 3% B8% 98% 101% o9T%
Trans-Atlantic - East Bound 83% 88% 88% 85% 76%
Jrans-Atiantic - West Boung £8% 85% 101% 101% 89%
Trans-Atsntic Trade SPh 82% 5% 93% B3%

£y 2005 comprised 52 waeks whike FY 2004 comprised 53 weeks. Q4 2005 comprisad 14 wesks witile Q4 2004 comprised 15 weeks.
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APL Q4 RESULTS 2008 and 2004 (Continued)
Unsudited

FY2008"  Qazoos™ Q3 2005 Q2 2005 Q12005
Valume (000s FEU)
Americos
Traps-Padific 710 182 178 168 177
Latin America 139 37 32 33 37
849 229 207 198 214
Eweps
Asia-Europe 383 108 80 0 -3
Trans-Atlantic 122 32 28 28 32
505 137 119 118 130
Asla/Middie East
latra-Agia 592 158 138 143 185
Tolal Volume 1,848 524 48_2 461 493
Operating Expenses (US$'m)
Americag
Trans-Paclfic 2,538 710 812 §7¢ 837
Latin America 438 120 101 104 11
2974 830 713 683 748
Euroge
Asia-Europe 210 285 210 212 223
Trans-Atlantic 310 B5 72 bl 82
1,220 350 282 283 305
Intra-Asia 823 259 218 218 227
Total Operating En 5117 1,439 1,213 1,185 1,280
Anatyais of Expanses (US$'™)
Operating Cost 4,392 1,235 1,044 1,014 1,088
General snd Administrative 502 142 17 21 122
Dapreciaticn and Amertisation 22 82 51 S0 53
Others ** 1 - 1 . .
Yotal rating E T13 5,117 1,439 1,213 1,185 1,280
FY2004™ Q42004 Q3 2004 Q2 2004 Q1 2004
Voluma {000s FEL)
s
Trans-Pacific 688 188 162 151 175
Latin America 137 37 3 33 38
823 235 183 184 211
Europe
Asia-Europe 346 105 80 7% -]
Trans-Atlantic 114 35 27 3 26
460 140 107 101 112
Asia/Middle Egs)
intra-Asia 510 154 118 118 118
Tolal Velume 1783 529 [L) @4 442
Operating Expansas {US$'m}
AMArcas
Trans-Pacific 2,269 698 47 495 548
Latin America 333 115 80 80 8
2,882 813 837 588 844
Europe
Asla-Europe 748 229 171 188 182
Trans-Atlantic 284 &2 80 81 61
1,012 311 231 227 243
Asla/Middie East
Intra-Asia ™ F73l 180 185 185
Tota! Operating Expensas 4,408 1,345 1,028 98D 1,082
Analysls of Expenses (USS'm)
Operating Cost 3,765 1,158 881 835 8
Generat and Administrative 428 130 98 95 104
Deprecistion and Amertisation 212 &0 48 48 55
Others ™ . . - 1 [V}
Total Operating Exp 4,405 1,345 4,028 980 1,062

13 £y 2005 comprised 52 weeks whie FY 2004 comprised 53 weeks. Q4 2005 comprised 14 weeks whils Q4 2004 comprised 15 waeks.

' Others consists of minarily interest and share of results of

and joint
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(exl)  Logistics

Y2005 ye FY. 2004
APL Logistics achlgved an 11% ¥ year |
international Services continued 1o laad this growth.

in totel revenue Lo USS1.29 billon, with higher valumas across all Logisties knas of business.

Cere EBIT increased by USS2S milion, or 74% on the back of improved eperational efficiency resulting in higher margins.

Q42005 vs Q4 2004
Q4 2005 revanuss totalled US5374 million, an increase of USS29 million or 8%, over the same period last year, Core EBIT was USS? milion of 100%
higher, over the same period (ast year, with the profit improvement contributad by both the (ntemational Services and Contract Logistics business units.

APLL Q4 RESULTS 2005 and 2004
Unaudiled
USS mifians
FYz200” Q42005 Q3 2005 Q22008 Q1 2005
BY REGION
Revenus
Americas 8%0 281 188 208 225
Europe 185 52 48 44 41
AslaMiddia East 215 &1 57 48 B3
Total Revenue 1,280 374 303 296 317
BY BUSINE! MENT
Revenus
Contrazt Logistics Services 862 252 190 201 219
Intemationat Services 428 2 113 85 a8
Tatal Raventa 1,290 324 303 208 317
Operating Expenses
Contract Logistics Services 838 245 188 185 213
Intemational Services 392 118 100 89 a8
Total Operating Exponses 1,231 360 288 284 301
Core €BIT "
Coniradt Logistics Servicas 23 7 4 6 6
International Services 38 7 13 ) 10
Total Core EBIT 58 14 17 12 16
Analysls of Expenses
Operating Cost 1,044 kL) 242 240 258
Genersl and Administative 172 50 41 40 4
Depreciation and Amortisation " 2 3 3 3
Others * ) 2 - 1 1
Tota! Qperating Expsnses 1,231 380 268 284 o
Fy 20047 Q42004 7 Q3 2004 Q2 2004 Q1 2004
BY REGION
Revenue
Americas 830 246 185 183 207
Europe 153 45 37 31 40
AsiaiMiddie East 184 5§ 49 39 4
Total Revenus 1,167 345 271 263 288
BY BUSINESS SEGMENT
Ravenue
Contract Logistcs Services 818 240 181 m 208
Intemationa) Services 349 10§ 80 72 8z
Total Revenuo 1,167 s 21 263 288
Opsrating Expenses
Contract Lopistics Services 805 236 177 189 203
International Servicas 328 102 80 67 79
Total Oporating E: 03 4,133 338 257 258 282
Core EBITY
Contradt Logistics Services 13 4 4 2 2
Intemational Services 21 3 10 5 3
Totat Core EBIT 34 7 14 7 ]
—
Analysis of Expenses
Cperating Cost 952 284 217 218 298
Gensral and Administrative 187 58 38 37 3¢
Dagreciation and Amortisation 14 4 3 3 4
Cthers - 2 1 - 1
Total Operating Expenses 1,133 338 257 256 282

¥ FY 2005 comprised 52 weeks while FY 2004 comprised 53 weeks. Q4 2005 compfised 14 weeks whils 4 2004 comprised 15 weeks.
® Eamings before Interest, Tax and Exceptional (Non-Recurfing) lems.
' Others consists of minority interest and share of rasults of iatod las and joint vent.
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1.

11.(a)

14.4b)

1{e)

11.(a)

1148}

Whore a forecast, or a prospect , has been previously di to sh 9, any It and the
actual resuits,

NA

A commentary at the date of the announcement of ths significant trends and competitive conditions of the industry in which the
Group operates and any known factors or events that may affect the Group in the next reparting period and the next 12 months.

NOL expacts the business enviranment of the finer industry (o becama mone chatienging in 2006, There will be continuing cosl pressures and wa expect
rates to soften in some markels, We also expect a continuing cost impact ot high fuel prices, resutting in high bunker and land transporistion costs,

in Logistics, NOL Is targeting continued Core EBIT growth In 2003, and the Group wil launch new products and solutions far customers.

The Group's (ocus continuss to ba on optimising asset utiisation, yleld management and managing cost pressures, as well as invasting to grow our Liner
and Logistics capablliies.

Dividend
Any dividend recommended for the current financial period reported on?

As disclosed in Q2 2005, the Directors recommended an intefim tax exempt dividend of 8.00 Singapore cents per share.

Name of dividend Interim

Dividend Type Cash

Dividend Amount pes share 8.00 Singapore cents

Dividend Rate 8.00%

Par value of Shares $51.00

Tax Rate Tax Exampt

Paymant Date 15 September 2005

Any dividend declared lor the coresponding period of the v p fl (2] year?

Name of dividend Interm Final Special
Dividend Type Cash Cash Cash
Dividend Amoun per share 8.75 Singapore cents 14.69 Singapore cenls 21.69 Singapore cents
Dividend Rate 8.75% (7.00% net of tax) 14.69% 21.69%
Par valus of Shares 8$31.00 §31.00 $$1.00
Tax Rate 20% Tax Exempt Tax Exempl
Payment Dale. 38 August 2004 25 Mgy 2008 25 May 2008
Date payadbis

On 26 May 2005, @ final tax exempt dividend of 14,89 Singapore cents per share and a special tax exempt dividend of 21.69 Singapore cents per share
was paid in respact of the financial year endad 31 December 2004,

0On 15 September 2005, an interm tax exempt dividend of 8,00 Singapare cerrts par share waa peld in respect of the financial year ended 30 December
2005,

Bocks closure date

NA.

¥ no has been declared | ded), a to that effect.
N.A.
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P Il - ABDITIONAL INFORMATION RE ED FOR FULL YEAR ANNOUNCEMENT

Sogmant Information
Primary Segment Reporting By Business Segments

The principal sctivities of the Group include those relating 10!

1. Uner - Global iner Lrar ions. It offers i hipping services in major trade lanes such as Trans-Pacific, Intra-

Asia, Trans-Atiantic, Latin America and Asm-E\.lupe

2. Logistics - Global Logistics provider with a2 comprehensive netwark of tacilities and servicas to support the global supsly chein

o1 % needs of The range of services include consclidation, wamhoushg. global freight managemem {ocaan, ait, truck
ond rall), ibution networks, i i ) and i fas that provide imely and accurate
Information to effectively manage supply chain acﬁvmes

The terms of Inter-segment sales are byr bt the various business units.

Unailocated income statemant items represent income tax credit or expense, interest expense and intsrest income. However, costs are
sometimes incurmed al the enterprise tsve! on behall of a segment, Such costs are segment expenses if they relate to the segment’s
operating aclivities and they can be directy atirbuted or to the ona basis.

Sepment assets comprise primaniy of property, plant and equipment, intsngible essets, goodwdll arising an consalidation, inventories,
racaivablas, operating cash and other investments and exchude lixed degosils and doferred income tax assals. Segment liabiklies
comprise primarily of aperating Rablities and exclude items such Bs Income tax labililes and bomowings.

Capita! expenditure comprises additions 1o proparty, plant and equipment and [ntangible assats, extluding those acquired through
business combinations.

Liner  Logistics Others Elmination Total
Uss'000 Us$'¢ao US§'600 US$'000 US$'000
2005
Revonuos
External ssies 5,840,918 1,289,832 40,310 . 7,271,080
intersegment sales 21,314 52 76,782 (97,148) -
Total revenue 5.952.25 1,285,884 116,082 {87,148) 7,271,060
Segman! result 821,872 56,087 {5,230} - 872,683
Intsrest expense {40,002)
Intarest income 25,295
Share of resuits of assoclated companies - 2,150 10,778 - 12,928
Share of results of joint ventures - 380 2,851 - pR2]
Proftt before income tax 874,121
Income tex expanse (62.805)
Net profit for the financial year 811,526
Segment assats 3,030,896 432,347 1,634,122 (1,567,276} 3,730,090
Associated companies 20 5,878 . - 5,898
Joint ventures . 7,579 9,006 - 16,585
Unaliocated assets 1,062,329
Consolldated total assets 4,814,802
Segment lisbllities 2,523,008 248,560 104,066 {1,867,276} 1,276,509
Uneflocated Gabifities 810,485
Consalidated tatal {labilities 188,994
Other segment items:
Capitsl expenditures
- property, plant & equipment 190,345 9,783 3,960 . 204,098
- intangible assets 7,683 3,207 §7 - 10,847
Depreclation 221,088 8,537 12,947 . 242,552
Amortisation 1,202 2817 242 . 4,281
Net (write-back ofpiprovision for impairment {226} - 6,138 - 5913
Other non-cash expenses 19,583 8,867 {1,259) . 27,491
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Primary Segr Reporting 8y Busii Sogl {Continued)
Liner  Lopistics Others Elimination Total
Uss'on0 US$'000 US$'00 Uss'000 US$ooe
2004
Revenues
Extarnal sates 5,284,273 1,187,118 93,384 . 6,544,756
Inler-segment sales 20,974 128 63,630 (84,692}
Totaf revenue 5,305,247 1,187,247 158,954 (84,692} 6,544,756
Segment rasult 895,090 (19,648) 70,042 - 945,484
interost expense {87,098}
Interest Income 12,799
Share of resulis of associated companies . . {1,767) . {1,767}
Share of resulls of joint ventures - 1,284 3,110 - 4,384
Profit before Income tax 873,814
Incomo tax credit 72,545
Net profit for ths financial year 948,359
Segment assets 3,052,867 370,703 1,083,362 (785,202) 3,721,120
Associatad companies 20 - - - 20
Joint ventures - 12,218 8,168 - 18,408
Unallocated assets 628,798
Consolidated total assets 4,386,042
Segment llabliities 1,806,673 388,329 83,141 (785,202} 1,189,941
Unallosated liabilities 984,655
Consolidated fota! liabilitios 2,174,598
Other segment items:
Capital expenditures
- proparty, plant & squipment 190,402 8,541 9,823 - 208,766
« Intangible asxets 1,218 2,001 12 . 9,204
Depreclation 208,876 9,108 13,580 . 231,562
Amertisation 4172 4,449 374 . 8,995
Nt (write-back ofy/provision for impairment 917} 54,504 {10,893) - 42,594
Other non-cash expensaa (8,516) 554 14,283 - 8,321
« v Reporting By & e

In respect of Iiner activities which covers the world's major shipping lanes, the geographical segment of extamal sales ara reportad
a1 fellows:

Geographical serment de L al
Asia/Middls East Intra-Asla
Europe Asia-Europe

Trans-Atlantic
Americas Trans-Pacific

Latn America
In respect of logistics scth the gaograpl of external sales are reportad based on the tountry where the services were
significantly perfermed.
in respect of othear activities, the wcal of extarnal sales are reported based on the country of damicile of customers.
The Directors of the Company consider that the nature of the Group’s busil ludes a ion of vessels, drydocking
casts and camalnefs to specific geographical segments as defined under FRS !4 "Segment Reporting”. Thosa vessels, together with the
reiated drydocking cosis, and contell are primanily utlitad across 1ic markets for ship of cargoes throughout the world,

This s in ke with the industry practice.
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13.

14.{a)

Segment Information (Continued)

Y Seg!

Astaifiddle East
Europs

Americss
Subtotal

Veesels
Containers
Drydocking cosis

Total

Asia/Middle East
Eurcpe
Americas

Subtots!

Vessels ¥
Containars
Drydocking costs

Totat

Iing By Geographical Segments {Continued)

Sales Total Assets
2005 2004 % increase/ 2005 2004 % Increase/
US$000 US§'000 _ (Decrease) US$:000 US$000  {Decrease}
1,472,126 1,216,558 21 1,663,288 1,180,431 40
1,588,826 1,363,498 17 208,085 180,220 8
4,210,108 3,965,703 1 1,007,657 580,717 2
7,271,080 6,544,758 2,879,001 2,371,358
- - ] 1,491,191 1,613,763 8
. . [} 407,576 357,209 14
- . [ 37,124 26,602 40
7,271,080 €,544,756 4,814,302 4,368,942

Capital Expenditure - Fixed Assets '

2004 % Increasa)

2005

UsS$'000 Uss'000
17,541 14,588
978 1076
33,938 16,467
52,457 32,131
3,840 8,372
119,301 158,538
28,400 11,724
204,098 208,766

¥ The breakdown of caphal expenditure incurred on vessels was as follows:

]
)

Containarships
Tankers

Capltal Expenditure - Intangible Assets
2005 2004 % incroase/

Cecrease] USS'000 US§'000 _ (Decreass)
20 7,338 7,114 3
® - 9 {100y
108 3,809 2171 &6
T iosar 98t
(38) . - o
(25} . - o
142 . . 0
10,947 9,291

(20)
(100}

2005 2004
uss'm UsSs'm _Ine/{Doc) %

4 &

. i

4 [

* Relates to the acquisition of additional interests in a subsidiary prior to the sale of NAS on 16 March 2004,

The capital expenditure incurred on {T equipment and software for 2008 was US$23 million (2004 : US$13 millon).

Factors [sading to any material changes in contributions te tum

Please refer to Note 8 for an analysis by business units.

Breakdown of sakes as follows :-

Sales reported for the first half year

Operating gains after income tax before dadueting
minarity interast reported for first haif year
Seles reportad for the second hall year

Operating gains after [ncome tax befora deducting
minority interest reported for second half year

and gs by the | or geographical segments.
Group
2005 2004 % Increase/
Ut ) Us$aoo Decrease]
3,493,008 3,003,013 16
295,692 357,888 1
3,778,054 3,844,743 7
415,834 528,871 (29)
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18.

Person T !
Aggregete vatue of all tr ducted under a shareholders’ dats 2005 2004
pursuant to Rute 920 of the SGX-ST Listing Manual uss'oao Uss'ogo
Transactions for the Purchase of Gouds and Services
Keppel Shipyard Limited and its assoclates 8,389 -
PSA Caorporation Limited and its aasocistes 88,108 81,904
SembCerp Marine Ltd and ils associates 1317 1,688

Transactions for tha Leasingdn of Assets
SembCorm Marins Lid and its associates 3,802 3,752

Aggregate value of all iransactions during the ﬁnandal pe-iod under review

under a to
Rute 820 of the SGX-ST Listing Manual) pursuant to Rlde 807 of the SGX ST 2005 2004
Lisling Manual Uss'oon Us$'o0o
Transactions for the Sale of Goods and Services
CWT Oistribution Limited and its associates - 1,51
Keppel Telacommunications & Transportation Limited and its assodiates 1,073 1488
PSA Corporation Uimited and its associates 1,575 881
SembCorp industries Limited and its assoclatos 239 100
SembCorp Marine Lid and Iis associales 251 2,383
SNP Corporation Ltd and its 110 -
Teansactians for the Purchase of Goods and Services
CapitaLand Limited and its associates - 114
Keppel Telacomminications & Transponabon Limited and its associates 667 668
Patific Internet Limited and its associates 2 - 118
PSA Corporation Limited and its assoclates ® 15,763 15,852
Singapore Petroleum Company Limited and its associatss 32,488 18,870

Treasury Transactions
SembCorp Marine Lid and Its associatas - 32,128

The abova relates to cumuiative valua of transactions (inclusive of GST) more than S$100k

2 pigehases from subsidiary of Pacific Itemet Limitad {Safe2Travel Ple Ltd), which ceased 1o be an Interested Person of the Group from Q3 2005.

B incudes purchases from of PEA ional Pte Lid,
# purchase of all the Fixed Rats Junlor Moftgage-Backed Bonds Due 2003 issued by Chenab Investments Lid from SembCorp Marine Lid.

A breakdown of total annual dividend (in doliar value) for the [ssuer's latest full year and its previous yoear as follows:.

2005 2004
US$a00 UsSso00
Crdinary 70,516 379,501
Preference . ol
Tolal 70516 378,501
Subsequent Events

Qn 7 Decembar 2005, the Company ennounced a propossd capital reduction exercise pursuant ta which & cash distribution of $50.82 was
proposed to be made to hok for each ordinary share {at par value of $51.00) in the capltal of the Company held as at the books
closure date (27 January 2006). No canceliaton of shams or change in the number of shares held by shareholders was proposed to be
made through {he proposed capital

©On 3 January 2008, the Compary announced thal the prop capitat sction ise had bean app d by shar atan
Extracrdinary General Muﬁ:\g {EGM) held on that day, Court app fof the prop capitel reduct ise and effective date (or
tha caplta! reducth were by the Company on 11 and 27 January 2008 respectively. The Company had paid a total of

$81.34 pilion (USS0.82 bifien) in cash to sharehokdars by 21 Fabruary 2008 punsuant 1o the capital reduction exerdise.

Furiher, in accordance with the modified rubes of the NOL SOP and tha NOL PSP approved by shareholders &t the EGM, and the advite of
the ial advisor, adj had been mada to the exercise price of the oulstanding share options under the NOL SOP
ong zhenumher of shares cOMprised in the outstending ewards granted under ine NOL PSP, Exercise price of the eutstanding share
options was reduced by S$$0.62 (0 S$2.08 while addilional 351,758 shares were swarded under the NOL PSP to holdars cf the
sutstanding awards as a result of the capital reduction exercisa.

BY ORDER OF THE BOARD
MARJORIE WEE AND WONG KIM WAH
Company Sacretares

Dated this 28 February 2006
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