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Re: Shinsei Bank, Limited — 12g3-2(b) exemption

Ladies and Gentlemen:

In connection with our exemption as a foreign private issuer pursuant to Rule 12g3-2(b)
under the Securities Exchange Act of 1934, we hereby furnish the Securities and Exchange Commission
with the following information required by Rule 12g3-2(b):
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(1) Press release dated January 18, 2005 (Attached hereto as Exhibit A-1)
(2) Press release dated January 19, 2005 (Attached hereto as Exhibit A-2)
(3) Press release dated January 25, 2005 (Attached hereto as Exhibit A-3)

B. Japanese Language Documents

N Press release dated January 18, 2005

(English Translation attached hereto as Exhibit B-1, the same as A-1)
(2) Press release dated January 19, 2005

(English Translation attached hereto as Exhibit B-2, the same as A-2)
(3) Press release dated January 25, 2005

(English Translation attached hereto as Exhibit B-3, the same as A-3)

Very truly yours,
Shinsei Bank, Limited

@R@QFS%ED By
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KFE% \\b z@@u S Name: Kazumi Kojima
O Title: General Manager
T m‘bﬂp\k : Corporate Communications Division
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SHINSE! BANK, LIMITED

1-8. Uchisaiwaicho 2-Chome. Chiyoda-ku. Tokyo 100-8301 Japan
TEL: 03-5511-5111

For Immediate Release

Shinsei Bank, Limited
(Code: 8303, TSE First Section)

“SHINSEI BANK DELONGHI CAFE” Opens in Omotesando Hills on February 11

Tokyo (Wednesday, January 18, 2006) -— On February 11, 2006, Shinsei Bank, Limited (“Shinsei Bank”) and
De' Longhi Japan Corp. (‘De’ Longhi”) will open the “SHINSE!I BANK DELONGHI CAFE” at the Grand
Opening of Omotesando Hills, a multipurpose complex. A branch of Shinsei Bank and a cafe by De’ Longhi,
the ltalian home electric appliance manufacturer, will be located next to each other.

This new BankCafé offers a totally new banking experience in a comfortable and stylish atmosphere, not only
by offering intemet banking services but also by offering space to relax on a sofa in a café. Customers can
do intemet banking while enjoying a cup of authentic espresso. This will be the only bank branch in
Omotesando Hills providing banking and ATM services.

(See appendix for service details.)
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Outline of SHINSEI BANK DELONGHI CAFE

Name SHINSEI BANK DELONGHI CAFE
Category Bank Cafe & Showroom
Address B3 floor, Omotesando Hifls Main Building, 4-12-10 Jingu-mae, Shibuya-ku, Tokyo
150-0001
SHINSEI BANK DELONGHI CAFE
Holidays None, open all year None, open all year
Business hours and | 11:00-19:00 (Account opening, with staff) 11:.00-24:.00 (Café. Last orders at
Available services 11:00-24:00 (ATM, Intemet banking, 23.00)
telephone banking) [Alcoholic drinks will be served after
19:00]
11:00-24.00 (Display of products)
Inquiries from | Shinsei PowerCall 0120-456-860 .
customers: [24 hours, 365 days] (3-5410-7788 (Direct to the store)
Official name Shinsei Bank Omotesando Hills Annex -




Appendix

Shinsei Bank Services at “SHINSE| BANK DELONGHI CAFE”

1)

2)

3)

Simple and timely account opening and immediate issuance of cash cards in 32 select colors

You can easily open a PowerFlex account and have your cash card issued immediately (The
immediate issuance of cards require certain customer ID documents, such as a driver’s license.) You
can choose your color from among 32 choices.

Free ATMs
You can use Shinsei Bank ATMs free of charge (deposits, withdrawals and balance inquiries).
Note: Cash cardholders of Postal Savings Accounts are charged a fee.

Easy transactions through internet and telephone banking services

“SHINSEI BANK DELONGHI CAFE” provides personal computers for intemet banking and direct
phones to the Call Center. Over a cup of coffee, Shinsei PowerFlex accountholders can cany out
transactions, such as remittances, account information inquiries, yen and foreign currency deposits and
investment trust transactions, and can make inquiries about various products and services via the
Intemet or by telephone. Furthermore, remittances via the Intemet are free of charge up to five times a
month (up to 30 times depending on account balances).

De’ Longhi’ Café Services at “SHINSEI BANK DELONGHI CAFE”

This is an ltalian bar/cafe with totally different features during the day and in the evening. During
the daytime, it is an Italian bar where people can enjoy focaccia with a cup of espresso in a brightly lit
atmosphere. At night, it is a social space for adults to enjoy chatting over espresso liqueuer in an
attractive space with soft lighting.

1) Authentic ltalian espresso and cappuccino from a De'Longhi Espresso Machine.
2) After 7:00 p.m., espresso liqueurs and other alcoholic drinks are served.

3) Focaccia made from genuine Halian ingredients.

4) A showcase of new models of De’ Longhi machines.

5) Sales of “De’ Longhi Selezione,” the first food line produced by De’ Longhi.

Fkdehok

Shinsei Bank is a Japanese banking institution founded on global standards of governance and management,
With over $61 billion in assets and 30 Shinsei Financial Centers throughout Japan (non-consolidated, as of
September 2005), Shinsei provides a broad range of value-added financial solutions to institutional and
individual customers under the banner of “Better Banking.” Our PowerFlex account, free ATM network and
intemet banking service, and customer friendly financial centers have redefined the Japanese retail banking
experience. Shinsei is committed fo longterm growth and profitability by expanding its custormer-focused
business model.
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FOR IMMED!ATE RELEASE

Rakuten, Inc.

(Code: 4755, JASDAQ)

Shinsei Bank, Limited

(Code: 8303, TSE First Section)

Rakuten and Shinsei Bank to Establish Joint Venture for Mortgage Loans

Tokyo (Thursday, January 19, 2006) - Rakuten, Inc. ("Rakuten”) and Shinsei Bank, Limited
(“Shinsei Bank”) today announced that they have reached an agreement to establish
Rakuten Mortgage Co., Ltd. (tentative name, “Rakuten Mortgage”), a financial company
specializing in mortgage loans provided over the internet.

Rakuten is aiming to enhance its product lineup through the introduction of a new product
from the financial field, an area highly compatible with the internet, as a means to improve
convenience and expand services. Shinsei Bank has decided to establish Rakuten
Mortgage, an equally financed joint venture, as an avenue to expand its housing loan
securitization business. Initially the new company will ally with the Government Housing
Loan Corporation (“GHLC”) and market as its mainstay product, the Flat 35, a long-term
fixed rate mortgage. The venture aims to provide housing loans at the lowest interest rate
levels in the industry by applying the customer base and internet business know-how of
Rakuten with the skills in securitizing housing loans and strong ability to distribute
securitization products of the Shinsei Bank Group.

Outline of Rakuten Mortgage

Name Rakuten Mortgage Co., Ltd. (tentative name)
Establishment Mid-February 2006

Capital (including capital reserve) 1 billion yen

Capital contribution ratio Rakuten 50%, Shinsei Bank 50%

Launch of business operation October 1, 2006 (tentative)

Board of Directors Three shall be nominated by Rakuten and

two shall be nominated by Shinsei Bank

< SHINSEIBANK

b



Appendix

About Rakuten
Name Rakuten, Inc.
Representative Officer Hiroshi Mikitani

Address 10-1, Roppongi 6-chome, Minato-ku, Tokyo

Established February 1997

Capital 54.122 billion yen (consolidated, as of September 30, 2005)
Number of employees 3,495 (consolidated, as of September 30, 2005)

Business Internet services

About Shinsei Bank

Name Shinsei Bank, Limited

Representative Statutory Executive Officer Thierry Porté

Address 1-8, Uchisaiwaicho 2-chome, Chiyoda-ku, Tokyo
Established December 1952

Capital 451.2 billion yen (as of September 30, 2005)

Number of employees 2,052 (as of September 30, 2005)
Business Banking
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SHINSE} BANK, LIMITED
1-8, Uchisaiwaicho2-Chome, Chiyodaku, Tokyo 100-8301 Japan
TEL: (+81)-3-5511-5111
www.shinseibank.com

Shinsei Bank, Limited
(Code: 8303, TSE First Section)

Shinsei Bank Reports Financial Results for Nine Months ended December 31, 2005

Tokyo (Wednesday, January 25, 2006) — Shinsei Bank, Limited (“Shinsei Bank”) today reported its
financial results for the nine months of fiscal year (FY) 2005 ended December 31, 2005.

“Solid growth in all three of our strategic business lines contributed to the excellent results achieved

during the first nine months of FY2005 and has prompted us to revise our earnings’ forecast for this

financial year” said Mr. Thierry Porté, President and CEO of Shinsei Bank, ‘| believe that the key to

our success going forward lies in the growing recognition and appreciation by our customers of

Shinsei's unique business model based on deliveting innovative solutions to meet our customers’

evolving needs.”

Financial Highlights: First Nine Months of FY2005

(Al figures compared to first nine months of FY2004)

Total revenue grew 68% to 203.5 billion yen

Ordinary business profit increased 90% to 102.0 billion

Net income increased 12% to 59.6 billion yen

» Cash basis net income increased 37% to 77.9 billion yen
Diluted EPS for nine months reached 29.61 yen

» Cash basis diluted EPS of 38.67 yen

Return on equity (diluted) stood at 9.7%

» Cash basis diluted ROE of 12.7%

Expense to revenue ratio improved from 55.7% to 49.8%

Financial Forecast: Full Year FY2005

Consolidated net income: 75 billion yen (Previous forecast: 63 billion yen)
» Cash basis net income: 98 billion yen (Previous forecast: 93 billion yen)

Financial Summary: First Nine Months of FY2005

Shinsei Bank reported consolidated revenue of 203.5 billion yen for the first nine months of fiscal 2005,
an increase of 82.4 billion yen or 68.1% as compared to same pericd in fiscal year 2004. Both interest
income and non-interest income growth contributed to this significant increase in revenue.



Revenue from fees and commissions, trading and other non-interest sources, including revenues from
leased assets and installment receivables increased to 143.0 billion yen and now represents 70.3% of
total revenues. This significant rise is partly driven by fees on installment shopping credit, credit cards,
guarantees and other financing to APLUS customers, leasing income from Showa Leasing customers,
income on capital markets and other structured products as well as sales of asset management
products.

General and administrative expenses increased by 34.0 billion yen to 101.4 billion yen in the first nine
months of fiscal 2005 largely due to the inclusion of APLUS and Showa Leasing. This expense
increase was partly offset by continual expense rationalization and disciplined cost management
across all businesses. As a result, Shinsei Bank's expense to revenue ratio improved to 49.8% from
55.7% compared to the same period last fiscal year.

Ordinary business profit of 102.0 billion yen during the first nine months of FY2005 was 48.4 billion
yen or 90.2% higher than the same period last fiscal year. Ordinary business profit improved in ail three
business areas.

Net credit costs were 22.8 billion yen for the nine months ended December 31, 2005 compared with
net credit recoveries of 7.2 billion yen during the same period last fiscal year. The increase in credit
costs in this fiscal year was largely attributable to inclusion of APLUS and Showa Leasing’'s net credit
costs. The net credit recoveries in the first nine months of last fiscal year were primarily due to a
reduction in the historical default ratio resulting from improvement in overall credit quality which has led
to a non-consolidated NPL ratio of just 1.1% as of December 31, 2006.

Consolidated net income for the period was 59.6 billion yen, up 12.2% as compared to the same
period last fiscal year. The first nine months of this fiscal year included 18.2 billion yen of amortized
acquired goodwill and intangible assets, net of tax benefit, related to the acquisition of APLUS and
Showa Leasing. Diluted net income per share for the nine months ended December 31, 2005 was
29.61 yen.

Shinsei Bank also reports cash basis net income on a voluntary basis in order to provide greater
transparency and understanding of its underlying performance. Cash basis net income is calculated by
excluding amortization of acquired goodwill and intangible assets, net of tax benefit, from net income
under Japanese GAAFR. For the first nine months of fiscal 2005, consolidated cash basis net income
was 77.9 billion yen, an increase of 37.1% as compared to the same period last fiscal year. Cash basis
diluted net income per share for the nine-month period of fiscal year 2005 was 38.67 yen, an increase
of 9.17 yen or 31.1%, as compared to the same period last fiscal year.



2. Business Line Results;

Shinsei Bank's business model is based on three strategic pillars: Institutional Banking, Consumer
and Commercial Finance (“CCF") and Retail Banking. The strength of these three business areas
continues to generate strong revenue in line with Shinsei Bank's customer-focused, solution driven
business model.

Institutional Banking

The Institutional Banking business has positioned itself as a hybrid commercial and investment bank
which provides innovative solutions to institutional customers through an integrated team of
relationship managers and product specialists. The business generated revenue of 86.6 billion yen in
the first nine months of this fiscal year — an increase of 12.8 billion yen or 17.4% compared to the same
period the previous year. Non-recourse real estate finance and capital markets activities delivered
particularly strong results. [n the first nine months of this fiscal year, the total general and administrative
expenses were 29.1 billion yen, 0.8 billion yen higher than the same period last fiscal year. Strong
revenue growth coupled with modest expense growth in Institutional Banking resulted in an expense to
revenue ratio improvement to 33.6% for the nine months ended December 31, 2005 compared with
38.4% for the same period a year ago.

Consumer and Commercial Finance

The acquisition of APLUS and Showa Leasing in FY2004 have transformed the Consumer and
Commercial Finance business into a major contributor to the Bank's overall revenue while adding new
customers, experienced personnel, technical capabilities and leveraging Shinsei Bank's expertise and
know-how. [n the nine months ended December 31, 2005, CCF business contributed revenue of 89.1
billion yen, or 44% of total Shinsei Bank’s revenue. Continuous expense rationalization coupled with
revenue growth improved the expense to revenue ratio to 50.7% in the first nine months of this fiscal
year from 69.1% during the same period a year ago. The business generated ordinary business profit
of 43.9 billion yen, an increase of 37.6 billion yen from the same period last fiscal year primarily due to
the contribution from APLUS and Showa Leasing.

Retail Banking

The Retail Banking business continues to build on its successful “bricks and clicks” business model by
focusing on understanding customers’ needs, expanding its range of customer-acclaimed products and
enhancing distribution channels to provide customers with greater value and convenience. During the
first nine months of this fiscal year, total revenue was 32.6 billion yen, up 12.5% from the same period
last fiscal year. The main sources of revenue were interest income from retail deposits and loans,
option income from structured deposits, fees from asset management and variable annuity products
and foreign exchange fees from the sale of foreign currency deposits. The ability to successfully sell an
increasingly wide range of products is contributing to more balanced and recurrent revenue growth. In




the nine months ended December 31, 2005, following the successful launch of Shinsei Bank's "Color
your life” campaign, Shinsei Bank added more than 342,000 new PowerFlex retail and high net worth
customers, compared to 284,000 over the same period last fiscal year and the business now has over
1.6 million retail accounts.

Retail Banking had total expenses of 26.1 billion yen, an increase of 2.1 billon yen, during the nine-
month peried. The expense increase relates to expansion of distribution channels and the growth of
customer driven transactions. During the period, revenue grew faster than expenses resulting in an
expense to revenue ratio improvement from 82.4% to 79.9%. The business generated ordinary
business profit of 6.5 billion yen for the nine months of fiscal 2005 compared to 5.1 billion yen during
the same period in FY2004.

ALM/Corporate/Other

ALM, Corporate and Other primarily includes results of corporate treasury activities, income from
proprietary investments, inter-company eliminations, and corporate level expenses. In the first nine
months of this fiscal year ordinary business profit (loss) was (5.9) billion yen compared to (3.3) billion
yen the same period in FY2004.

Balance Sheet:

Loan and bills discounted balance grew 326.0 billion yen or 8.5% to 3,756.4 billion yen in the nine-
month period ended December 31, 2005. Loans to retail customers, including lending to high net worth
individuals, grew 51.5% or 158.6 billion yen to 466.7 billion yen. Corporate loans increased 5.2% or
126.5 billion yen to 2,577.7 billion yen. Lending to CCF customers increased 64.4 billion yen or 23.6%
to 337.1 billion yen in the nine-month period ended December 31, 2005.

Shinsei Bank continues to diversify its funding base through continuing growth in its retail deposits.
Total deposits, including negotiable certificates of deposit, increased 625.8 billion yen or 18.1% to
4,078.6 billion yen during the first nine months of FY2005. The retail deposits balance, including high
net worth customers, grew 715.5 billion yen or 31.1% in the first three quarters of this fiscal year and
has now reached 3.0 trillion yen. As a result, retail funding now represents close to 67% of total
customer funding.

Non-performing Loans (non-consolidated):

Shinsei Bank made further progress in bringing down its non-performing loan balances. As of
December 31, 2005, total non-performing loans were at 42.5 billion yen — a decline of 3.6 billion yen
from September 2005 level. Non-performing loans currently represent 1.1% of total claims outstanding.




5. Financial Forecast:
in view of the strong business and financial performance experienced during the first nine months of
FY2005, Shinsei Bank has revised its earnings forecasts for Fiscal Year 2005 as follows:

Consolidated ordinary business profit: 125 billion yen (previous forecast: 120 billion yen)
Consolidated net income: 75 billion yen (previous forecast: 63 billion yen)

Consolidated cash basis net income: 98 billion yen (previous forecast. 93 billion yen)
Non-consolidated net business profit. 68 billion yen (previous forecast 62 billion yen)

Non-consolidated net income: 72 billion yen (previous forecast 68 billion yen)

sk de e

Shinsel Bank is a Japanese financial institution providing a full range of financial products and services to
both institutional and retail customers based on a three pillar business model comprising Institutional
Banking, Consumer and Commercial Finance and Retail Banking. The Bank has total assets of USD 81
billion on a consolidated basis and a network of 29 Shinsel Bank branches in Japan. Shinsei Bank
demands uncompromising levels of integrity and transparency in all its activities to earn the trust of
customers, staff and shareholders. The Bank is committed to delivering long-term profit growth and
increasing value for all its stakeholders.

News and other information about Shinsei Bank is available at
http.//www.shinseibank.com/english/index.html.

This press release contains forward-looking statements relating to the Bank and its subsidiaries.
These statements are based on management assumptions of future events and trends and are
subject to uncertainty and changes in circumstances. Actual results may differ materially from those
included in these statements as a result of various factors.



Financial Highlights - Consolidated

Results of Operations "

(Billions of yen)

(Three months comparison) Th";’e::r:h;ozgded Thr;g\gqt‘hzsozrlded Change Thr;;’f‘g?‘h;o%';ded Change
(3Q-F:2005) (3Q-F:2004) a-b (%) (20—F:2005) a-c(%)

Net interest income 20.3 17.9 14% 207 (2)%

Fees and commissions 127 15.9 (20)% 10.6 18%

Net trading income 8.3 4.3 91% 79 5%

Other business income 31.5 9.9 217% 266 18%
Non-interest income 52.8 30.2 74% 4572 16%
Total revenue @ 72.9 48.2 51% 66.0 1%
General and administrative expenses @ (34.7) (28.9) 20% (32.1) 8%
Ordinary business profit (jisshitsu gyomu jun-eig) %' 38.2 19.3 98% 338 13%
Net credit recoveries (costs) {8.2) {3.4) 141% 8.4) {13)%
Amortization of acquired goodwill and intangible assets (6.2) (4.4) aM1% (7.8) (20)%
Taxes and others (1.7} 0.9 (278)% 37 (147)%
Netincome 21.9 12.4 77% 20.2 8%
Cash basis net income ™ 27.3 16.0 70% 27.1 1%
(Nine months comparison) Ni";e'?;:';:o":ed Nin;er;\.ogrszgg:ed Change Sbé;“;gg‘;%dsed

% ____(\H-Fy2005)

Net interest income 60.5 433 40% 401

Fees and commissions 36.2 253 43% 235

Net trading income 214 19.7 7% 127

Other business income 85.6 327 162% 54.1
Non-interest income 143.0 77.7 84% 80.4
Total revenue @ 203.5 121.0 68% 1305
General and administrative experses (101.4) (67.4) S0% 86.6
Ordinary business profit (jisshitsu gyomu jun-eki) 102.0 53.6 S0% 63.8
Net credit recoveries (costs) {22.8) 7.2 n.m, © (14.5)
Amortization of acquired goodwill and intangible assets (20.9) 4.4) n.m, @ (14.6)
Taxes and others 1.4 (3.2) nm. ¥ 3.1
Net income 59.6 53.1 12% 37.7
Cash basis net income ! 77.9 56.8 37% 50.5
(1) Certain prior period amounts have been reclasified to conform to current period presentation.
(2} Represents results based on management accounting basis
(3) Excludes amortization of APLUS and Showa Leasing'’s acquired (consolidation) goodwill and intangible assets, net of tax benefit,
(4) n.m. is not meaningful.
Selected Balance Sheet Data (Biltions of yen)

As of As of Change As of Change
Dec. 31, 2005 Sep. 30, 2005 Amount % Mar. 31, 2005 Amount %

Securities 1,619.9 1,678.2 (58.3) (3.5)% 1,478.2 141.7 9.6%
Loans and bills discounted 3,756.4 3,828.0 (71.5) (1.8)% 3,430.4 328.0 9.5%
Lease and instaliment receivables'® 776.1 769.1 70 0.9% 735.8 403 55%
Intangible assets © 70.4 726 (2.2) (3.0)% 77.2 (6.8) (8.8)%
Consolidation goodwill, net 2247 229.6 (4.8) (2.1)% 2440 (18.3) (7.9%
Customers' liabilities for acceptances and guarantees 785.9 1,002.4 (216.5) (21.6)% 1,058.1 (272.2) 25.7)%
Tatal assets 9,366.6 89,1427 2238 2.4% 8,576.3 7903 9.2%
Deposits {including Negotiable Certificates of Deposit) 4,078.6 3,864.3 114.2 2.9% 3,452.8 625.7 18.1%
Debentures and corporate bonds 1,265.7 1,263.7 20 0.2% 1,330.9 (65.1) (4.9)%
Borrowed money 1,085.3 1,166.9 (81.6) 7.0)% 1,160.2 (74.9) (6.5)%
Acceptances and guarantees 785.9 1,002.4 (218.5) (21.6)% 1,058.1 (272.2) (26.7)%
Total liabilities 8,442.8 8,261.6 181.2 2.2% 7,735.7 707.0 9.1%
Minority interests in subsidiaries 84.4 60.4 239 39.6% 53.8 30,5 56.7%
Total shareholders' equity 839.3 820.6 18.6 2.3% 786.6 52.6 8.7%

{5) Lease assets are included in premises and equipment or other assets and installment recevables are a pant of other assets in the consolidated balance sheet.
{8) Identified intangible assets recorded through APLUS and Showa Leasing acquisitions.

References as of the end of
Dec. 2005 Sep. 2005
Exchange rate (¥/$) 118.07 113.21
Nikkei average 16,111.43 13,574.30



Interest-Earning Assets and Interest-Bearing Liabilities (Consolidated) M

(Billions of yen, except percentages)

Nine months ended Six months ended Fiscal year ended
Dec. 31, 2005 Sep. 30, 2005 Mar. 31, 2005
(1H-FY2005) (FY2004)
Average Yield/rate Average Yield/rate Average Yield/rate
: balance Interest (%) balance Interest (%) balance Interest (%)
Interest-earning assets @:
Loans and bills discounted 3,6859 76.0 2,74 3,576.5 50.8 2.83 3,099.9 773 250
Lease and instaliment receivables 787.1 350 590 7814 236  6.04 152.2 103 678
Securities 1,720.5 12.9 1.00 1,698.5 8.3 0.98 1,509.4 15.8 1.05
Other earning assets 382.7 27 096 356.8 21 119 553.4 81 148
Total interest-earning assets ‘% 6,576.3 126.8 2.56 6,413.3 84.9 2.64 53150 1117 2.10
Interest-bearing liabilities:
Deposits and negotiable certificates of deposit 3,7085 123 0.44 3,548.5 8.0 0.45 3,096.2 13.6 0.44
Debentures 1,180.6 37 0.42 1,198.9 2.6 0.44 13114 6.1 0.47
Subordinated debt 2459 4.0 217 251.6 3.0 2.41 2105 6.9 332
Borrowed money and corporate bonds 976.8 93 1.28 967.3 6.5 1.36 338.0 6.6 1.96
Other interest-bearing liabilities 245.2 1.8 0.98 225.8 0.8 0.79 259.7 1.0 0.40
Total interest-bearing liabilities 6,357.2 31.3 0.65 6,192.4 21.2 0.68 5,216.0 34.4 0.66
Non interest-bearing sources of funds:
Non interest-bearing (assets) liabilities, net (593.9) - - (582.7) - - (659.2) - -
Shareholders' equity 8129 - - 8036 - - 758.3 - -
Total interest-bearing liabilities and -
non interest-bearing sources of funds 6,576.3 - - 6,413.3 - - 5,315.0 - -
Net interest margin - - 1.91 - - 1.96 - - 1.44
Impact of non interest-bearing sources - - 0.02 - - 0.02 - - 0.01
Net yield on interest-earning assets? 955 193 - 637 198 - 772 145
Note:
Reclass from total revenue on earning assets to net interest income.
Total revenue on eamning assets 6576.3 126.8 2.56 6,413.3 849 2.64 5315.0 111.7 2.10
Less: Lease and installment receivables 787.1 35.0 5.90 781.4 23.6 6.04 152.2 10.3 6.78
Total interest income 57891 918 2.11 5,631.9 61.3 217 5,162.8 101.3 1.96
Total interest expense - 31.3 - - 21.2 - - 34.4 -
Net interest income - 60.5 - - 40.1 - - 66.8 -

(1) Certain prior period numbers have been reclasified to conform to current period presentation.

(2) Includes lease and installment receivables assets and related yields.
(3) Interest earning deposits have been restated, by excluding cash deposits, to be consistent with prior period reporting.

Interest-Earning Assets and Interest-Bearing Liabilities (Non-consolidated)

(Bitlions of yen, except percentages)

Nine months ended Six months ended Fiscal year ended
Dec. 31, 2005 Sep. 30, 2005 Mar. 31, 2005
(1H-FY2005) (FY2004)
Average Yield/rate Average Yield/rate Average Yield/rate
balance Interest (%) balance Interest (%) balance Interest (%)

Interest-earning assets:
Cash and due from banks 75.9 1.5 263 723 1.0 2.92 134.7 2.7 2.06
Call loans 76.7 0.0 0.01 449 0.0 0.03 134.1 0.0 0.0
Receivables under resale agreements - - - - - - 1.7 0.0 0.00
Collateral related to securities borrowing transactions 54 0.0 0.47 6.4 0.0 0.49 495 0.0 0.01
Securities 1,999.5 16.6 1.10 19774 11.8 1.19 1,526.0 15.5 1.01
Loans and bills discounted 3,5785 434 1.61 3,483.9 28.8 1.65 3,186.9 58.5 1.83
Other interest-earning assets 721 0.6 1.18 82.6 0.3 0.93 93.9 0.6 0.66
Interest rate and fund swaps - 0.5 - - 0.5 - - 4.2 -

Total interest-earning assets 5,808.5 62.8 1.43 5667.7 42.7 1.50 5,127.0 81.8 1.59
interest-bearning liabilities:
Deposits 36177 123 0.45 3,421 8.0 0.47 282838 135 0.47
Negotiable certificates of deposit 2220 0.0 0.02 199.6 0.0 0.02 410.1 0.1 0.03
Debentures 1,187.9 3.7 0.42 1,206.3 26 0.43 1,319.2 6.2 0.47
Call money 154.7 0.0 0.06 139.1 0.0 0.07 117.8 0.6 0.53
Payable under repurchase agreements 0.8 0.0 0.00 1.2 0.0 0.00 121.3 0.0 0.00
Collateral related to securities lending transactions 62 0.0 057 6.6 0.0 0.20 13.2 0.0 0.03
Borrowed money 3111 46 1.97 3244 35 220 326.6 8.2 253
Corporate bonds 65.6 03 0.72 50.0 0.1 0.42 0.8 0.0 0.39
Qther interest-bearing liabilities 1.4 16 14457 1.7 0.7 8825 0.2 0.3 106.10
interest rate and fund swaps - - - - - - - - -

Total interest-bearing liabilities 5,567.7 22.8 0.54 5,350.2 15.2 0.56 5,138.7 29.1 0.56
Net interest incomelyield on interest-earning assets 5,808.5 39.9 0.91 5,667.7 274 0.96 5,127.0 52.6 1.02




Per Share Data

en)
Nine months ended Nine months ended Six months ended  Fiscal year gwed
Dec, 31, 2005 Cec. 31, 2004 Sep. 30, 2005 Mar. 31, 2005
(1H-FY2005) {FY2004)

Common shareholders’ equity 369.84 321,66 354.68 329.65

Fully diluted shareholders’ equity 413.81 391.64 404.66 390.06

Basic net income 4251 37.73 26.33 4678

Diluted net income 29.61 27.60 18.71 34.98

Note:

For calculation of per share data

(sharehclders equity) Number of common shares 1,358,520,605 1,358,532,551 1,358,521,003 1,358,523,191

Fully diluted number of shares 2,028,296,959 1,975,994,995 2,028,002,412 2,016,758,396

(net income) Number of common shares @ 1,358,521,379 1358,534,265  1358,521,647  1,358,529,854

Fully diluted number of shares @ 2,015,452,740 1,927,665,795 2,015,158,063 1,927,660,001

(1) Outstanding shares at the end of the respective period

(2) Weighted average number of outstanding shares during the respective period

Cash Basis Per Share Data (yen)
Nine months ended Nine months ended Six months ended  Fiscal year ended
Dec. 31, 2005 Dec. 31, 2004 Sep. 30, 2005 Mar. 31, 2005
(1H-FY2005) (FY2004)
Basic net income 55.94 40.44 3679 52.15
Diluted netincome 38.67 2950 25.08 38.76
Performance Ratios (%)

Nine months ended

Nine months ended

Six months ended

Fiscal year ended

Dec. 31, 2005 Dec. 31, 2004 Sep. 30, 2005 Mar, 31, 2005
(1H-FY2005) (FY2004)
Return on assets 0.8% @ 1.0% @ 0.8% 0.9%
Return on equity (fully diluted) 9.7% @ 9.4% @ 9.4% 8.9%
Cash basis return on assets 1.2% @ 1.1% @ 1.2% 1.0%
Cash basis return on equity (fully diluted) 12.7% @ 10.0% @ 125% 9.8%
Expense to revenue {overhead) ratio 49.8% 55.7% 511% 54.0%

Supplemental Financial Data and Reconciliation to Japanese GAAP Measures

Nine months ended December 31, 2005 (Bifiions of yen, except per share data)

Amortization of acquired goodwill and intangible assets **

Amortization of intangible assets 6.7

Associated deferred tax liability (2.7)

Amortization of acquired goodwill 14,2
Total amortization of acquired goodwill and intangible assets, net of tax benefit 18.2
Reconciliation of net income to cash basis netincome

Net income 6§9.6

Total amortization of acquired goodwill and intangible assets, net of tax benefit 18.2
Cash basis net income 77.9
Reconciliation of basic net income per share to cash basis basic net income per share

Basic net income per share 42.51

Effect of amortization of acquired goodwill and intangible assets, net of tax benefit 13.43
Cash basis basic net income per share §5.94
Reconciliation of difuted net income per share to cash basis diluted net income per share

Diluted net income per share 29.61

Effect of amortization of acquired goodwill and intangible assets, net of tax benefit 9.06
Cash basis diluted net income per share 38.67
Reconciliation of return on assets to cash basis return on assets

Return on assets 0.9

Effect of amortization of acquired goodwill and intangible assets, net of tax benefit 0.3
Cash basis return on assets 1.2
Reconciliation of return on equity to cash basis return on equity

Return on equity (fully diluted) 9.7

Effect of amortization of acquired goodwill and intangible assets, net of tax benefit 3.0
Cash basis return on equity (fully diluted) 12,7

(3) Management accounting basis
{4) Annualized basis
{5) Acquired goodwill and intangible assets are referred to as consolidation goodwill and other intangibles in our financisl statements.



Business Line Ordinary Business Profit"?

Nine months ended December 31, 2005

(Billions of yen)

. Consumer and : ALM/
In;::::;:;al (?ommerc.ial B:re‘:(airl:g Corporate/ Total
Finance (3%1) Other ¥
Total revenue 86.6 89.1 326 @ (4.9) 203.5
General and administrative expenses 291 451 26.1 1.0 101.4
Ordinary business profit (loss) 57.5 43.9 6.5 (5.9) 102.0
(3¢1) breakdown of Consumer and Showa Consumer and
Commercial Finance APLUS . Other® Commercial
Leasing .
Finance
Total revenue 62.4 17.7 5.0 89.1
General and administrative expenses 322 8.0 4.9 451
Ordinary business profit 30.1 9.7 4.1 43.9
Nine months ended December 31, 2004
. Consumer and . ALM/
In;taltrt::i:r;al Qomme reial B::It(?rlxlg Corporate/ Total
Finance (3¢2) Other ©®
Total revenue 738 20.6 290 ¥ (2.4) 121.0
General and administrative expenses 28.3 14.2 239 0.8 67.4
Ordinary business profit (loss) 45.4 6.3 5.1 (3.3) 536
(3%2) breakdown of Consumer and Consumer and
Commercial Finance APLUS Other ® Commercial
Finance
Total revenue 148 58 206
General and administrative expenses 9.7 45 142
Ordinary business profit 0.6 5.7 6.3

(1) Certain prior period amounts have been reclasified to conform to current period presentation.

(2) Represents results based on management accounting basis.

(3) ALM/Corporate/Other largely includes results of corporate treasury activities, income from proprietary investments,

and corporate level expenses.

{4) Includes revenue related to structured deposits of 15.4 billion yen for nine menths ended Cec. 31, 2005, and 14.8 biflion yen for nine months ended Dec. 31, 2004,
{5) Includes unallocated Consumer and Commercial Finance sub-group expenses.

Earnings Forecast for Fiscal Year 2005

(Consolidated)

(Billions of yen)

for the fiscal year ended

March 31, 2006

March 31, 2005

(FY2005) (FY2004)
Forecast Actual
{After revision) {Before revision) ®
Ordinary business profit (jisshitsu gyomu jun-eki) 125.0 120.0 81.9
Net income 75.0 63.0 67.4
Cash basis net income 7 98.0 93.0 74.7
(6) Criginally announced on May 24, 2005
(7) Excludes amortization of APLUS and Showa Leasing's acquired (consolidation) goodwill and intangible assets, net of tax benefit.
(Non-consolidated) *¥ (Billions of yen)

for the fiscal year ended

March 31, 2008

March 31, 2005

(FY2005) (FY2004)
Forecast Actual
(After revision) (Before revision) (®
Net business profit 68.0 62.0 549
Net income 72.0 68.0 68.0

{8) Revitalization plan basis

Above forecasts are based on current assumptions of future events and trends, which may be incorrect.

Actual results may differ materially from those in the statements as a results of various factors.
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Consolidated Statements of Income (Unaudited)

(1) Management accounting basis

n.m.: not meaningful

10

(millions of yen)

Nine months ended | Nins months ended Change Fiscal year ended
Dec. 31, 2005 Dec. 31, 2004 Mar.31, 2005
a b a-b % [4
Interest on loans and bills 76,050 51,972 24,118 46.4% 77,353
Interest and dividends on securities 12,975 10,245 2,730 26.6% 15,862
Other interest income 2,770 6,392 (3,622) (56.71)% 8,181
Interest income 91,836 68,610 23,226 33.9% 101,396
Fees and commissions income 52,654 34,629 18,025 52.1% 57,680
Trading profits 21,215 19,700 1,515 7.7% 23,992
Other business income 195,133 28,008 167,125 596.7% 38,231
Other operating income 29,591 23,144 6,447 27.9% 27,330
Operating income 390,431 174,094 216,337 124.3% 248,641
Interest on deposits,including negotiable 12,350 10,374 1,976 19.0% 13,671
certificates of deposit

Interest and discounts on debentures 3,756 4,756 (1,000) (21.00% 6,184
Interest on other borrowings 11,387 8,951 2,436 27.2% 12,924
Cther interest expenses 3,841 1,223 2,618 214.1% 1,716
Interest expenses 31,336 25,307 6,029 23.8% 34,497
Fees and commissions expenses 16,447 9,360 7.087 75.7% 15,308
Trading losses 100 - 100 n.m, -
Other business expenses 134,977 14,706 120,271 817.8% 15475
General and administrative expenses 101,942 68,278 33,664 49.3% 97,317
Amortization of consolidation goodwill 14,222 2,486 11,736 472.1% 4,918
Amortization of identified intangible assets 6,737 1,946 4,791 246.2% 3,919
Losses on write-off of loans 17,208 4,527 12,682 280.1% 10,076
All other 10,716 8,563 2,153 25.1% 12,674
Cther operating expenses 48,886 15,577 33,309 213.8% 31,588
Operating expenses 333,690 133,230 200,460 150.5% 194,186
Net operating income 56,741 40,864 15,877 38.9% 54,454
Extraordinary gains 3,134 11,954 (8,820) (73.8)% 11,845
Extraordinary losses 1,272 625 647 103.5% 702
Income before income taxes and minority interests 58,603 52,193 6,410 12.3% 65,597
Income tax (current) 2,905 1,344 1,561 116.1% 1,438
Income tax (deferred) (6,332) (2,237) (4,095) 183.1% (3.444)
Minority interests in net income of subsidiaries 2,342 (106) 2,448 n.m. 168
Net income 59,687 53,193 6,494 12.2% 67,435
(billions of yen)

{(Ref) Ordinary business profit (isshitsu gyomu jun-eki) " | 102.0 536 48.4 90.2% 819
yen / US$ @118.07 @104.20 @107.39




Consolidated Balance Sheets (Unaudited)

-- Assets
(millions of yen)
As o(zggsc 3, | As o;g:: 30, Change As ofzggasr. 31, Change
a b a-b % c a-c %o
<<Assets>>
Cash and due from banks 398,103 352,584 45519 12.9% 277,593 120,510 43.4%
Call lcans 286,500 117,000 169,500 144.9% 70,000 216,500{ 309.3%
Collateral related to securities borrowing transactions 73,615 5,232 68,383 | 1307.0% 3,744 69,871] 1866.2%
Other monetary claims purchased 243,847 244,387 (540) (0.2)% 320,379 (76,532) 23.9%
Trading assets 151,930 119,876 32,054 26.7% 168,501 (16,571) 9.8)%
Monetary assets held in trust 624432 393,694 230,738 58.6% 372,224; 252,208 67.8%
Securities 1,619,960 1,678,291 (58,331) (3.5)% 1,478,219 141,741 9.6%
Loans and bills discounted 3,756,476 3,828,070 (71,594) (1.9)% 3,430,421 326,055 9.5%
Foreign exchanges 11,982 12,8814 (899) (7.00% 8,550 3,432 40.1%
Other assets 906,320 868,421 37,899 4.4% 850,440 55,880 5.6%
Premises and equipment 416,176 419,404 (3,228) 0.8)% 418,938 (2.762) 0.7)%
Deferred discounts on and issuance expenses for debentures 177 206 (29) (14.1)% 284 (107) B7. 1Y%
Deferred tax assets 27,374 26,639 735 2.8% 24,623 2,751 11.2%
Consolidation goodwill, net 224,716 229,614 (4,898) (2. 1}% 244042| {19,326) (7.9)%
Customers' liabilities for acceptances and guarantees 785,908 1,002,462 | (216,554) (21.6)% 1,058,161 (272,253) (25.7)%
Reserve for credit losses (160,883) (155,980) (4,903) 3.1% (149,799) (11,084) 7.4%
Total assets 9,366,638 9,142,786 223,852 2.4% 8,576,328 790,310 92%
yen/ US$ @118.07 @113.21 @107.39
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Consolidated Balance Sheets (Unaudited)
-- Liabilities, minority interests in subsidiaries and shareholders' equity

12

(millions of yen)

[7 As o;g:;. 31, [ As o;g;:. 30, Change As ofzsnoasr. 31, Change
a b a-b % [4 at %
<<Liabilities>>
Deposits, including negotiable certificates of deposit 4,078,601 3,964,390 114,211 2.9% 3,452,813 625,788 18.1%
Debentures 1,110,344 1,181,728 (71,384) (6.0)% 1,242,632 (132,288) (10.6)%
Call meney 140,000 170,664 (30,664) (18.0)% 2042851  (64,205) 31.5)%
Collateral related to securities lending transactions 9,420 5672 3,748 66.1% - 9,420 n.m.
Commercial paper 112,500 77,800 34,700 44.6% 13,300 99,200 745.9%
Trading liabilities 91,360 80,083 11,277 14.1% 69,101 22,259 32.2%
Borrowed money 1,085,333 1,166,966 (81,633) (7.0)% 1,160,2650 (74,932) (8.5)%
Foreign exchanges 117 170 (53) (31.2)% 20 97 485.0%
Corporate bonds 155,449 82,016 73,433 89.5% 88,344 67,105 78.0%
Other liabilities 844,833 501,842 342,991 68.3% 412,763] 432,070 104.7%
Accrued employees bonuses 9,417 7,028 2,391 34.0% 10,276 (859) (8.4)%
Reserve for retirement benefits 3,185 3,237 (52) (1.6)% 3,376 (191) (5.7)%
Reserve for loss on disposition of premises and equipment - 153 (153)] (100.0)% 153 (153)] (100.0)%
Reserve under special law 2 2 - - 2 - -
Deferred tax liabilities 16,375 17,419 (1,044) (6.0)% 20,262 (3,887) (19.2)%
Acceptances and guarantees 785,908 1,002,462 (216,554) (21.8)% 4,058,161 (272,253) (25.7Y%
Total liabiiities 8,442,848 8,261,635 181,213 2.2% 7,735,769 707,079 S.1%
Minority interests in subsidiaries 84,458 60,487 23,971 39.6% 53,891 30,567 56.7%
<<Shareholders' equity>>
Capital stock 451,296 451,296 - - 451,296 - -
Capital surplus 18,558 18,558 - - 18,558 - -
Retained earnings 363,080 345,056 18,034 52% 311,039 52,051 16.7%
Net unrealized gains on securities available-for-sale, net of taxes 2,868 2,794 74 2.6% 3,043 (175) (5.8)%
Foreign currency transaction adjustments 3,528 2,968 560 18.9% 2,738 790 28.9%
Treasury stock, at cost (11) (1) (0) 0.0% (9) (2) 22.2%
Total shareholders' equity 839,331 820,663 18,668 2.3% 786,667 52,664 6.7%
Total liabilities, minority interest in subsidiaries 9,366,638 9,142,786 223,852 2.4% 8,576,328 790,310 9.2%
and shareholders’ equity
@118.07 @113 @107.39




Consolidated Statements of Capital Surplus and Retained Earnings (Unaudited)

(millions of yen)
Nine months ended |Nine months ended Change Fiscal year ended
Dec. 31, 2005 Dec. 31, 2004 9 Mar.31, 2005
a b a-b %
[Capital surplus]
Balance at beginning of periodfyear 18,558 18,558 - - 18,558
Balance at end of periodfyear 18,558 18,558 - - 18,558
[Retained earnings]
Balance at beginning of periodiyear 311,039 250,737 60,302 24.0% 250,737
Increase 59,687 53,193 6,494 12.2% 67,435
Net income 59,687 53,193 6,494 12.2% 67,435
Decrease 7,636 7,133 503 71% 7133
Dividends paid 7,635 7,133 502 7.0% 7,133
Bonuses to directors of consolidated subsidiaries 0 - 0 n.m. -
Balance at end of periodfyear 363,090 296,798 66,292 22.3% 311,039

Note: The table represents a transiation of the original consolidated statements of capital surpius and
retained eamnings prepared in the Japanese tanguage in accordance with regulations of consolidated

financial statements.

n.m.. not meaningful
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Reference Material

(The tables below are based on translations of the original disclosure in the Japanese language.)

1. Non-consolidated Financial Results [and Forecast]

(1) Includes income from monetary assets held in trust of 27.1 billion yen for nine months ended Dec. 31, 2005, 22.3 billion yen for nine months ended Dec. 31, 2004 and 12.1

billion yen for six months ended Sep. 30, 2005.
(2) Revised on January 25, 2006.

2. Non-performing Loans

Claims Classified Under the Financial Revitalization Law ( Non- consolidated )

{Billions of yen)
i moth e i monts s |5 P e oot | 36t s | s
' o (3Q-FY2005) (3Q-FY2004) (1H-FY2005) Foresast?
Gross business profit (gyomu sorieki) " 108.5 92.3 39.1 27.5 70.4
Net interest income 42.0 41.0 13.3 15.5 287
Net fees and commissions (" 36.9 29.4 19.2 9.7 17.6
Net trading income 16.5 18.1 5.5 3.6 10.0
Net other business income 14.9 37 1.0 (1.4) 138
General & administrative expenses (55.1) (52.9) (18.9) (17.3) (36.1)
Net business profit (jisshitsu gyomu jun-eki) 54.4 39.4 20.2 10.1 342 68.0
Net operating income (kefjou rieki) 62.2 38.1 19.3 135 328 64.0
Net income 59.1 54.2 19.9 16.9 3941 720
Credit recoveries (costs) | 1.0 13.7 (1.3) 33 23
laaversal (provision) of reserve for credit losser 1.5 134 (1.3) 19 28

(Billions of yen, %)

As of Dec. 31, As of Sep. 30, Change As of March 31, Change
2005 2005 2005
a b a-b c a-c

Claims against bankrupt and quasi-bankrupt obligors 0.8 2.4 (1.6) 31 (2.3)
Doubtful claims 26.4 28.3 (1.9) 42.1 (15.8)
Substandard claims 16.3 154 0.1) 65 8.8

Total non-performing loans (A) 42.5 481 (3.6) 518 (2.3
Total claims (B) 3,878.9 3,967.0 (88.1) 3,621.1 257.8
% of total claims outstanding (A) / (B) 1.10 1.16 (0.08)] 1.43 (0.33)
(ref.) Amount of partial write-off 4.6 6.8 6.0
3. Risk Monitored Loans
(Non-consolidated ) (Billions of yen, %)

As of Dec. 31, As of Sep. 30, Change As of March 31, Change
2005 2005 2005
a b a-b c a-c

Loans to bankrupt obligors 0.5 15 (1.0) 23 (1.8)
Non-accrual delinquent loans 25.8 275 (1.7) 41.2 (15.4)
Loans past due three months or more 0.1 0.1 (0.0) 3.1 (3.0)
Restructured loans 15.2 15.2 (0.0) 33 1.8

Total risk monitored loans (A) 41.6 445 (2.9) 50.0 (8.4
Loans and bills discounted (B) 3,690.6 3,788.0 (97.4) 3,443.7 246.9
% of risk monitored loans (A) / (B) 1.13 1.18 (0.05), 1.45 (0.32)
Reserve for credit losses (C) 116.8 114.5 1.3 124.4 (8.6)
Reserve ratios (C) / (A) 277.85 257.38 20.47 248.63 29.22
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4. Unrealized Gains (Losses) on Available-for Sale Securities

(Non-consolidated)

As of December 31, 2005 (Billions of yen)
Fair value |Net unrealized gain (loss)
Gross unrealized | Gross unrealized
gains losses
Equity securities (domestic) 5.1 1.3 14 0.0
Bonds (domestic) 840.7 (3.1) 0.1 3.2
Other " 140.5 2.1 3.4 1.3
Total 986.5 0.3 5.0 4.6
As of September 30, 2005 (Billions of yen)
Fair value |Net unrealized gain (loss)
Gross unreatized | Gross unrealized
gains losses
Equity securities (domestic) 48 1.0 1.0 0.0
Bonds (domestic) 999.6 (2.5) 0.0 26
Other 134.6 33 41 0.7
Total 1,139.2 1.8 52 3.4
As of March 31, 2005 (Billions of yen)
Fair value  |Net unrealized gain (loss)
Gross unrealized | Gross unrealized
gains losses
Equity securities (domestic) 53 1.2 1.2 -
Bonds (domestic) 1,076.9 0.7 0.9 0.2
Other 83.0 26 34 0.8
Total 1,165.3 46 5.6 1.0
(1) "Other" mainly consists of foreign securities.
5. Balance of deposits (Non-consolidated)
(Billions of yen)
As o;(l)):sc. 31, | As ofzigsp. 30, Change As of%%r;h 31, Change
a b a-b c a-c
Balance of deposits {(including NCDs) 4,585.8 4,046.9 538.9 3,528.8 1,057.0
J§alance of deposits from individuals 2,991.1 2,813.9 177.2 22777 713.4
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Non-Consolidated Statements of Income (Unaudited)

{millions of yen)

Nine months ended

Nine months ended

Dec. 31, 2005 Dec. 31, 2004 Change Fiscal year ended
a b asb % Mar. 31, 2005
Interest on loans and bills 43,411 43,891 (480) (1.1)% 58,569
Interest and dividends on securities 16,669 11,882 4,787 40.3% 15,551
Other interest income 2,764 6,014 (3,250) (54.0% 7,705
Interest income 62,844 61,788 1,056 1.7% 81,826
Fees and commissions income 17,160 13,740 3,420 24.9% 20,516
Trading profits 15,905 18,222 (2,317) (12.7)% 22,305
Other business income 19,264 8,986 10,278 114.4% 10,765
Other operating income 33,939 29,901 4,038 13.5% 37,654
Operating income 149,114 132,639 16,475 12.4% 173,068
Interest on deposits,including negotiable
certificates of deposit 12,395 10,405 1,990 19.1% 13,713
Interest and discounts on debentures 3,765 4770 (1,005) (21.1)% 6,201
Interest on other borrowings 4,694 7,044 (2,350) (33.4)% 8,896
Other interest expenses 2,001 222 1,779 801.4% 316
Interest expenses 22,856 22,442 414 1.8% 29,127
Fees and commissions expenses 7,362 6,675 687 10.3% 8,859
Trading losses 322 87 235 270.1% 113
Other business expenses 4,311 5,243 (932) (17.8)% 4,939
General and administrative expenses 55,616 53,781 1,835 3.4% 70,088
Other operating expenses 6,369 6,226 143 2.3% 13,242
Operating expenses 96,838 94 457 2,381 2.5% 126,370
Net operating income 52,276 38,182 14,094 36.9% 46,697
Extraordinary gains 2,051 13,824 (11,773) (85.2)% 18,737
Extraordinary losses 95 594 (499) (84.0)% 575
Income before income taxes 54,232 51,413 2,819 55% 64,859
Income tax (current) (4,589) (2,247) (2,342) 104.2% (2,374)
Income tax (deferred) (310) (614) 304 (49.5)% (864)
Net income 59,131 54,274 4,857 8.9% 68,097
Unappropriated retained eamings brought forward 302,595 243,351 59,244 24.3% 243 351
Interim dividends paid 3,947 3,688 259 7.0% 3,688
Transfer to legal reserve 789 737 52 7.1% 737
Unappropriated retained earnings 356,990 293,199 63,791 21.8% 307,022
yen/ US$ @118.07 @104.20 @107.39




Non-Consolidated Balance Sheets -- Assets (Unaudited)

(millions of yen)

As ofzggsc. A, As o;:::. 30, Change As o;;doasr‘ A, Change
a b a-b % (3 a-< %

<<Assets>>

Cash and due from banks 258,152 206,602 51,550 25.0% 162,208 95,944 59.1%
Call loans 286,500 117,000 | 469,500 144.9% 70,000 216,500 | 309.3%
Coltateral related to securities borrowing transactions 73,615 5232 68,383 1 1,307.0% 3744 69,871 | 1,868.2%
Other monetary claims purchased 36,708 40,365 (3,857) 9.1)% 108,410 (71,702) 66.1)%
Trading assets 132,838 111,508 21,332 19.1% | 166,817 (33,879)f (20.4)%
Monetary assets held in trust 675,825 440,625 | 235200 53.4% 415,395 260,430 62.7%
Securities 1,970,700 2,016,488 (45,788) (2.3)% 1,820,753 148,947 8.2%
Loans and bills discounted 3,690,615 3,788,017 (97,402) (2.6)% 3,443,721 246,894 7.2%
Foreign exchanges 11,982 12,881 (899) (7.0)% 8,550 3,432 40.1%
Other assets 243,818 215,141 28,677 13.3% 220,972 22,848 10.3%
Premises and equipment 27,046 27,204 (158) (0.6)% 26,499 547 2.1%
Deferred discounts on and issuance expenses for debentures 177 208 (29) (14.1)% 285 (108)f (37.8)%
Deferred tax assets 25,701 24,979 722 29% 23,543 2,158 9.2%
Customers' liabilities for acceptances and guarantees 46,243 51,456 (5,213) (10.1)% 49,896 (3,653) {7.3)%
Reserve for credit losses (115,828) (114,598) (1,230) 11% (124,499) 8,671 (7.0)%
Total assets 7,364,098 6,943,100 | 420,289 6.1% 6,398,302 967,786 15.1%

yen / US$ @118.07 @113.21 @107.39
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Non-Consolidated Balance Sheets (Unaudited)

-- Liabilities and shareholders' equity

{millions of yen)
As o;‘?:;. N, As o;g:sp. 30, Change As 0;8&:;. 3, Change
a b a-b % c a<c %

<<Liabilities>>
Deposits, including negotiable certificates of deposit 4,585,810 4,046,936 538,874 13.3% 3,528,879 1,056,931 30.0%
Debentures 1,113,854 1,185,538 (71,684) (8.0)% 1,245,862 (133,008)] (10.7)%
Call maney 140,000 170,664 (30,664){ (18.0)% 204,295 (64,295)0  (31.5)%
Coliateral related te securities lending transactions 9,420 5672 3,748 66.1% - 9,420 n.m.
Trading liabilities 71,442 68,963 2,178 3.2% 64,296 6,846 10.6%
Borrowed money 285,699 339,962 (54,263)| (16.0)% 325,394 (39,693) (122)%
Foreign exchanges 405 447 (42) (8.4)% 289 116 40.1%
Corporate bonds 122,789 50,000 72,783 | 1456% 50,000 72,789 145.6%
Other liabilities 142,618 194,904 (52,286)l (26.8)% 128,663 13,955 10.8%
Accrued empiocyees bonuses 7,558 4,830 2,728 56.5% 7,616 {58) {0.8)%
Reserve for retirement benefits 811 811 - - 1,010 (199) (18.7)%
Reserve for loss on disposition of premises and equipment - 153 (153 (100.0)% 153 (153)| (100.0)%
Acceptances and guarantees 46,243 51,456 (5,213)] (10.1}% 49,896 (3.653) (7.3)%
Total liabilities 6,526,352 6,120,341 406,011 6.6% 5,607,357 918,995 16.4%
<<Shareholders’ equity>>
Capitat stock 451,296 451,296 - -~ 451,296 - -
Capital surplus 18,558 18,558 -~ - 18,558 - -

Additional paid-in capital 18,558 18,558 ~ ~ 18,558 - -
Retained earmnings 364,767 348,736 16,031 4.6% 313,272 51,495 16.4%

Legal reserve 7,777 6,987 790 11.3% 6,249 1528 245%

Unappropriated retained earnings 356,990 341749 15,241 4.5% 307,022 48,968 16.3%

ﬁ\let income 59,131 39,153 19,978 51.0% 68,087
Net unrealized gain on securities avallable-for-sale, net of taxes 3,128 4,181 (1,053} (25.2)% 5,822J (2,694) (46.3)%
Treasury stock, at cost (6) (5) (1) 20.0% {4) (2) 50.0%
Total shareholders’ equity 837,745 822,768 14877 1.8% 788,945 J 48,800 82%
Total liabilities and shareholders' equity 7,364,098 6,943 109 420,989 6.1% 6,396,302 967,796 151%

@118.07 ©113.21 @107.28
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‘ ;rr rfﬂq -l Y T ! 1-8. Uchisanvaicho 2-Chome. Cluyoda-ku. Tekyo 100-8501 Japan
For Immediate Release TR R e e TEL: 03-5511-5111

Shinsei Bank, Limited
(Code: 8303, TSE First Section)

“SHINSEI BANK DELONGHI CAFE” Opens in Omotesando Hills on February 11

Tokyo (Wednesday, January 18, 2006) -~ On February 11, 2006, Shinsei Bank, Limited (“Shinsei Bank”) and
De’ Longhi Japan Corp. (“‘De’ Longhi”) will open the “SHINSEI BANK DELONGH| CAFE" at the Grand
Opening of Omotesando Hills, a multipurpose complex. A branch of Shinsei Bank and a cafe by De’ Longhi,
the Italian home electnic appliance manufacturer, will be located next to each other.

This new BankCafé offers a totally new banking experience in a comfortable and stylish atmosphere, not only
by offering intemet banking services but also by offering space to relax on a sofa in a café. Customers can
do intemet banking while enjoying a cup of authentic espresso. This will be the only bank branch in
Omotesando Hills providing banking and ATM services.

(See appendix for service details.)

Image
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Outline of SHINSEI BANK DELONGHI CAFE

Name SHINSEI BANK DELONGHI CAFE
Category Bank Cafe & Showroom
Address B3 floor, Omotesando Hills Main Building, 4-12-10 Jingu-mae, Shibuya-ku, Tokyo
150-0001
SHINSEI BANK - .. | DELONGHI CAFE
Holidays None, openallyear - S None, open all year
Business hours and | 11:00-19:00 (Account opening, with staff) 11:00-24:00 (Café. Last orders at
Available services 11:00-24:00 (ATM, Intemet banking, - | 23:00)
télepholnebankirig) - ‘| [Alcoholic drinks will be served after
Teoml 19:00]
o ‘ , : 11:00-24:00 (Display of products)
Inquiries from | Shinsei PowerCall * 0120-456-860 )
Cuqstomem: 4 hours, 865 days] 03-5410-7788 (Direct to the store)
Official name Shinsei Bank Omotesando Hills Annex -




Appendix

Shinsei Bank Services at “SHINSEIBANK DELONGHI CAFE”
1) Simple and timely account opening and immediate issuance of cash cards in 32 select colors
You can easily open a PowerFlex account and have your cash card issued immediately (The
immediate issuance of cards require certain customer ID documents, such as a driver’s license.) You
can choose your color from among 32 choices.

2) Free ATMs
You can use Shinsei Bank ATMs free of charge (deposits, withdrawals and balance inquines).
Note: Cash cardholders of Postal Savings Accounts are charged a fee.

3) Easy transactions through internet and telephone banking services
“SHINSE!I BANK DELONGHI CAFE” provides personal computers for intemet banking and direct
phones to the Call Center. Over a cup of coffee, Shinsei PowerFlex accountholders can camy out
transactions, such as remittances, account information inquiries, yen and foreign currency deposits and
investment trust transactions, and can make inquiries about various products and services via the
Intemet or by telephone. Furthermore, remittances via the Internet are free of charge up to five times a
month. (up to 30 times depending on account balances).

De’ Longhi’ Café Services at “SHINSEI BANK DELONGHI CAFE”

This is an ltalian bar/cafe with totally different features during the day and in the evening. During
the daytime, it is an Italian bar where people can enjoy focaccia with a cup of espresso in a brightly lit
atmosphere. At night, it is a social space for adults to enjoy chatting over espresso liqueuer in an
attractive space with sott lighting.

1) Authentic ftalian espresso and cappuccino from a De’Longhi Espresso Machine.
2) After 7:00 p.m., espresso liqueurs and other alcoholic drinks are served.

3) Focaccia made from genuine ltalian ingredients.

4) Ashowcase of new models of De’ Longhi machines.

5) Sales of “De’ Longhi Selezione,” the first food line produced by De’ Longhi.

dedkeik

Shinsei Bank is a Japanese banking institution founded on global standards of govemance and managemerit.
With over $61 billion in assets and 30 Shinsei Financial Centers throughout Japan (non-consolidated, as of
September 2005), Shinsei provides a broad range of value-added financial solutions to institutional and
individual customers under the banner of “Better Banking,” Our PowerFlex account, free ATM network and
intemet banking service, and customer fiendly financial centers have redefined the Japanese retail banking
experience. Shinsei is committed to long-term growth and profitability by expanding its custormer-focused
business model.



Exhi'prt B-2

& SHINSEI BANK

2R 7N

FOR IMMEDIATE RELEASE

Rakuten, Inc.

(Code: 4755, JASDAQ)

Shinsei Bank, Limited

(Code: 8303, TSE First Section)

Rakuten and Shinsei Bank to Establish Joint Venture for Mortgage Loans

Tokyo (Thursday, January 19, 2006) - Rakuten, Inc. (“Rakuten”) and Shinsei Bank, Limited
{("Shinsei Bank”) today announced that they have reached an agreement to establish
Rakuten Mortgage Co., Ltd. (tentative name, “Rakuten Mortgage”), a financial company
specializing in mortgage loans provided over the internet.

Rakuten is aiming to enhance its product lineup through the introduction of a new product
from the financial field, an area highly compatible with the internet, as a means to improve
convenience and expand services. Shinsei Bank has decided to establish Rakuten
Mortgage, an equally financed joint venture, as an avenue to expand its housing loan
securitization business. Initially the new company will ally with the Government Housing
Loan Corporation (“GHLC”) and market as its mainstay product, the Flat 35, a long-term
fixed rate mortgage. The venture aims to provide housing loans at the lowest interest rate
levels in the industry by applying the customer base and internet business know-how of
Rakuten with the skills in securitizing housing loans and strong ability to distribute
* securitization products of the Shinsei Bank Group.

Outlihe of Rakuten Mortgage

Name Rakuten Mortgage Co., Ltd. (tentative name)
Establishment Mid-February 2006

Capital (including capital reserve) 1 billion yen

Capital contribution ratio Rakuten 50%, Shinsei Bank 50%

Launch of business operation October 1, 2006 (tentative)

Board of Directors Three shall be nominated by Rakuten and

two shall be nominated by Shinsei Bank



Appendix

About Rakuten
Name Rakuten, Inc.
Representative Officer Hiroshi Mikitani

Address 10-1, Roppongi 6-chome, Minato-ku, Tokyo
Established February 1997
Capital 54.122 billion yen (consolidated, as of September 30, 2005)

Number of employees 3,495 (consolidated, as of September 30, 2005)
Business Internet services

About Shinsei Bank

Name Shinsei Bank, Limited

Representative Statutory Executive Officer Thierry Porté

Address 1-8, Uchisaiwaicho 2-chome, Chiyoda-ku, Tokyo
Established December 1952

Capital 451.2 billion yen (as of September 30, 2005)

Number of employees 2,052 (as of September 30, 2005)
Business Banking
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. SHINSEI BANK, LIMTED
UURPOR A S 1-8. Uchisaiwaicho2-Chome. Chivodarku, Tokvo 100-8501 Japan

) v s TEL: (4 81)-3-5511-3
For Immediate Press Release TEL: 810333113111
wwvw.shinseibank.com

Shinsei Bank, Limited
(Code: 8303, TSE First Section)
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Shinsei Bank Reports Financial Resuilts for Nine Months ended December 31, 2005

Tokyo (Wednesday, January 25, 2006) — Shinsei Bank, Limited (“Shinsei Bank”) today reported its
financial results for the nine months of fiscal year (FY) 2005 ended December 31, 2005.

“Solid growth in all three of our strategic business lines contributed to the excellent results achieved
during the first nine months of FY2005 and has prompted us to revise our earnings’ forecast for this
financial year” said Mr. Thierry Porté, President and CEO of Shinsei Bank, ‘| believe that the key to
our success going forward lies in the growing recognition and appreciation by our customers of
Shinsei's unique business model based on delivering innovative solutions to meet our customers’
evolving needs.”

Financial Highlights: First Nine Months of FY2005
(All figures compared to first nine months of FY2004)
m  Total revenue grew 68% to 203.5 billion yen
B Ordinary business profit increased 90% to 102.0 billion
B Netincome increased 12% to 59.6 billion yen
> Cash basis net income increased 37% to 77.9 billion yen
m  Diluted EPS for nine months reached 29.61 yen
» Cash basis diluted EPS of 38.67 yen
®  Return on equity (diluted) stood at 9.7%
» Cash basis diluted ROE of 12.7%
® Expense to revenue ratio improved from 55.7% to 49.8%

Financial Forecast: Full Year FY2005
M Consolidated net income: 75 billion yen (Previous forecast: 63 billion yen)
» Cash basis net income: 98 billion yen {Previous forecast: 93 billion yen)

1. Financial Summary: First Nine Months of FY2005

Shinsei Bank reported consolidated revenue of 203.5 billion yen for the first nine months of fiscal 2005,
an increase of 82.4 billion yen or 68.1% as compared to same period in fiscal year 2004. Both interest
income and non-interest income growth contributed to this significant increase in revenue.



Revenue from fees and commissions, trading and other non-interest sources, including revenues from
leased assets and instaliment receivables increased to 143.0 billion yen and now represents 70.3% of
total revenues. This significant rise is partly driven by fees on installment shopping credit, credit cards,
guarantees and other financing to APLUS customers, leasing income from Showa Leasing customers,
income on capital markets and other structured products as well as sales of asset management

products,

General and administrative expenses increased by 34.0 billion yen to 101.4 billion yen in the first nine
months of fiscal 2005 targely due to the inclusion of APLUS and Showa Leasing. This expense
increase was partly offset by continual expense rationalization and disciplined cost management
across all businesses. As a result, Shinsei Bank's expense to revenue ratio improved to 49.8% from
55.7% compared to the same period last fiscal year.

Ordinary business profit of 102.0 billion yen during the first nine months of FY2005 was 48.4 billion
yen or 90.2% higher than the same period last fiscal year. Ordinary business profit improved in all three
business areas.

Net credit costs were 22.8 billion yen for the nine months ended December 31, 2005 compared with
‘net credit recoveries of 7.2 billion yen during the same period last fiscal year. The increase in credit
costs in this fiscal year was largely attributable to inclusion of APLUS and Showa Leasing's net credit
costs. The net credit recoveries in the first nine months of last fiscal year were primarily due to a
reduction in the historical default ratio resulting from improvement in overall credit quality which has led
to a non-consolidated NPL ratio of just 1.1% as of December 31, 2005.

Consolidated net income for the period was 59.6 billion yen, up 12.2% as compared to the same
period last fiscal year. The first nine months of this fiscal year included 18.2 billion yen of amortized
acquired goodwill and intangible assets, net of tax benefit, related to the acquisition of APLUS and
Showa Leasing. Diluted net income per share for the nine months ended December 31, 2005 was
29.61 yen.

Shinsei Bank also reports cash basis net income on a voluntary basis in order to provide greater
transparency and understanding of its underlying performance. Cash basis net income is caiculated by
excluding amortization of acquired goodwill and intangible assets, net of tax benefit, from net income
under Japanese GAAP. For the first nine months of fiscal 2005, consolidated cash basis net income
was 77.9 billien yen, an increase of 37.1% as compared to the same period last fiscal year. Cash basis
diluted net income per share for the nine-month period of fiscal year 2005 was 38.67 yen, an increase
of 9.17 yen or 31.1%, as compared to the same period last fiscal year.



2. Business Line Results:

Shinsei Bank's business model is based on three strategic pillars: Institutional Banking, Consumer
and Commercial Finance ("CCF") and Retail Banking. The strength of these three business areas
continues to generate strong revenue in line with Shinsei Bank's customer-focused, solution driven
business model.

Institutional Banking

The Institutional Banking business has positioned itself as a hybrid commercial and investment bank
which provides innovative solutions to institutional customers through an integrated team of
relationship managers and product specialists. The business generated revenue of 86.8 billion yen in
the first nine months of this fiscal year — an increase of 12.8 billion yen or 17.4% compared to the same
period the previous year. Non-recourse real estate finance and capital markets activities delivered
particularly strong results. In the first nine months of this fiscal year, the total general and administrative
expenses were 29.1 billion yen, 0.8 billion yen higher than the same period last fiscal year. Strong
revenue growth coupled with modest expense growth in Institutional Banking resulted in an expense to
revenue ratio improvement to 33.6% for the nine months ended December 31, 2005 compared with
38.4% for the same period a year ago.

Consumer and Commercial Finance

The acquisition of APLUS and Showa Leasing in FY2004 have transformed the Consumer and
Commercial Finance business into a major contributor to the Bank's overall revenue while adding new
customers, experienced personnel, technical capabilities and Ieveraging Shinsei Bank's expertise and
know-how. In the nine months ended December 31, 2005, CCF business contributed revenue of 83.1
billion yen, or 44% of total Shinsei Bank's revenue. Continuous expense rationalization coupled with
revenue growth improved the expense to revenue ratio to 50.7% in the first nine months of this fiscal
year from 69.1% during the same period a year ago. The business generated ordinary business profit
of 43.9 pillion yen, an increase of 37.6 billion yen from the same period last fiscal year primarily due to
the contribution from APLUS and Showa Leasing.

Retail Banking

The Retail Banking business continues to build on its successful "bricks and clicks” business mode! by
focusing on understanding customers' needs, expanding its range of customer-acclaimed products and
enhancing distribution channels fo provide customers with greater value and convenience. During the
first nine months of this fiscal year, total revenue was 32.6 billion yen, up 12.5% from the same period
last fiscal year. The main sources of revenue were interest income from retail deposits and loans,
option income from structured deposits, fees from asset management and variable annuity prbducts
and foreign exchange fees from the sale of foreign currency deposits. The ability to successfully sell an

increasingly wide range of products is contributing to more balanced and recurrent revenue growth. In



the nine months ended December 31, 2005, following the successful launch of Shinsei Bank's “Color
your life" campaign, Shinsei Bank added more than 342,000 new Powerfiex retail and high net worth
customers, compared to 284,000 over the same period last fiscal year and the business now has over
1.6 million retail accounts.

Retail Banking had total expenses of 26.1 billion yen, an increase of 2.1 billon yen, during the nine-
month period. The expense increase relates to expansion of distribution channels and the growth of
customer driven transactions. During the period, revenue grew faster than expenses resulting in an
expense to revenue ratio improvement from 82.4% to 79.8%. The business generated ordinary
business profit of 6.5 billion yen for the nine months of fiscal 2005 compared to 5.1 billion yen during
the same period in FY2004.

ALM/Corporate/Other

ALM, Corporate and Other primarily includes results of corporate treasury activities, income from
proprietary investments, inter-company eliminations, and corporate level expenses. In the first nine
months of this fiscal year ordinary business profit (loss) was (5.8) billion yen compared to (3.3) billion
yen the same period in FY2004.

Balance Sheet:

Loan and bills discounted balance grew 326.0 billion yen or 9.5% to 3,756.4 billion yen in the nine-
month period ended December 31, 2006. Loans to retail customers, including lending te high net worth
individuals, grew 51.5% or 158.6 billion yen to 466.7 billion yen. Corporate loans increased 5.2% or
126.5 billion yento 2,577.7 billion yen. Lending to CCF customers increased 64.4 billion yen or 23.6%
to 337.1 billion yen in the nine-month period ended December 31, 2005.

Shinsei Bank continues to diversify its funding base through continuing growth in its retail deposits.
Total deposits, including negotiable certificates of deposit, increased 625.8 billion yen or 18.1% to
4,078.6 billion yen during the first nine months of FY2005. The retail deposits balance, including high
net worth customers, grew 715.5 billion yen or 31.1% in the first three quarters of this fiscal year and
has now reached 3.0 trillion yen. As a result, retail funding now represents close to 67% of total

customer funding.

Non-performing Loans (non-consolidated):
Shinsei Bank made further progress in bringing down its non-performing loan balances. As-of
December 31, 2005, total non-performing loans were at 42.5 billion yen — a decline of 3.6 billion yen

from September 2005 level. Non-performing loans currently represent 1.1% of total claims outstanding.




5. Financial Forecast:

In view of the strong business and financial performance experienced during the first nine months of
FY2005, Shinsei Bank has revised its earnings forecasts for Fiscal Year 2005 as follows:

Consolidated ordinary business profit: 125 billion yen (previous forecast: 120 billion yen)
Consolidated net income: 75 billion yen (previous forecast: 63 billion yen)
Consolidated cash basis net income: 98 billion yen (previous forecast: 93 billion yen)

Non-consolidated net business profit: 68 billion yen (previous forecast 62 billion yen)

Non-consolidated net income: 72 billion yen (previous forecast 68 billion yen)

v ke ok

Shinsei Bank is a Japanese financial institution providing a full range of financial products and services to
both institutional and retail customers based on a three pillar business model comprising institutional
Banking, Consumer and Commercial Finance and Retail Banking. The Bank has total assets of USD 81
billion on a consolidated basis and a network of 29 Shinsei Bank branches in Japan. Shinsei Bank
demands uncompromising levels of integrity and transparency in all its activities to earn the trust of
customers, staff and shareholders. The Bank is committed to delivering long-term profit growth and
increasing value for all its stakeholders.

News and other information about Shinsei Bank is available at
http.//www.shinseibank.com/english/index. html.

This press release contains forward-looking statements relating to the Bank and its subsidiaries.
These statements are based on management assumptions of future events and trends and are
subject to uncertainty and changes in circumstances. Actual results may differ materially from those
included in these statements as a result of various factors.




Financial Highlights - Consolidated

Results of Operations

Three months ended Three months ended

Three months ended

(Billions of yen)

{Three months comparison) Dec. 31, 2005 Dec, 31, 2004 Change Sep. 30, 2005 Change
(30~F:2005) (30-FI2004) a-bi%) (20-FI2005) a-c(%)

Net interest income 20.3 17.9 14% 20.7 (2)%

Fees and commissions 127 15.8 (20)% 10.6 19%

Net trading income 8.3 43 91% 7.8 5%

Other business income 31.5 9.9 217% 26.6 18%
Non-interest income §2.6 30.2 74% 45.2 16%
Total revenve @ : 72.9 482 51% 6.0 11%
General and administrative expenses ‘2 (34.7) (28.9) 20% (32.1) 8%
Ordinary business profit (jisshitsu gyomu jun-eki) ") 38.2 19.3 98% 33.8 13%
Net credit recoveries (costs) ) (8.2) (3.4) 141% 8.49) (13)%
Amortization of acquired goodwill and intangible assets (6.2) (4.4) 41% (7.8) (20)%
Taxes and others (1.7) 0.9 (278)% 3.7 (147)%
Netincome 21.9 12.4 77% 20.2 8%
Cash basis net income 27.3 16.0 70% 27.1 1%
(ine monthscomparson ranoshessird WEnemsede o Smorsmce

% (1H-FY2005)

Net interest income 60.5 433 40% 401

Fees and commissions 36.2 25.3 43% 235

Net trading income 2141 19.7 7% 127

Other business income 85.6 32.7 162% 54.1
Non-interest income 143.0 77.7 84% 90.4
Total revenue @ 203.5 121.0 68% 130.5
General and administrative expenses ‘® (101.4) (67.4) 50% 66.6
Ordinary business profit {jisshitsu gyomu jun-eki) ™ 102.0 53.6 90% 63.8
Net credit recoveries {costs) (22.8) 7.2 n.m, ¥ (14.5)
Amartization of acquired goodwill and intangible assets (20.9) (4.4) n.m, 4 (14.6)
Taxes and others 1.4 (3.2) n.m. 3.1
Net income $9.6 53.1 12% 37.7
Cash basis net income ©! 77.9 56.8 37% 50.5
(1) Certain prior period amounts have been reclasified to conform to current period presentation.
{2) Represents results based on management accounting basis
(3) Excludes amortization of APLUS and Showa Leasing's acquired {; lidation) goodwill and i ible assets, net of tax benefit.
{4) n.m.is nat meaningful.
Selected Balance Sheet Data (Billions of yen)

As of As of Change As of Change
Dec. 31, 2005 Sep. 30, 2005 Amount % Mar. 31,2005 Amount %

Securities 1,619.9 1,678.2 (58.3) (3.5)% 1,478.2 1417 9.6%
Loans and bills discounted 3,756.4 3,828.0 (71.5) (1.9% 3,430.4 326.0 9.5%
Lease and instaliment receivables'® 776.4 769.1 7.0 0.9% 735.8 403 5.5%
Intangible assets '® 70.4 726 22 3.00% 77.2 (6.8) (8.8)%
Consoclidation goodwill, net 2247 229.6 (4.8) 2.1)% 244.0 (19.3) (7.9)%
Customers’ liabilities for acceptances and guarantees 785.9 1,002.4 (216.5) (21.6)% 1,058.1 (272.2) (25.7)%
Total assets 9,366.6 .9,142.7 223.8 2.4% 8576.3 7803 9.2%
Deposits (including Negotiable Certificates of Deposit) 4,078.6 38643 114.2 2.9% 3,452.8 6257 18.1%
Debentures and corporate bonds 1,265.7 1,283.7 20 0.2% 1,330.9 (65.1) (4.9)%
Borrowed money 1,085.3 1,166.9 (81.6) (7.0)% 1,160.2 (74.9) (6.5)%
Acceptances and guarantees 785.8 1,002.4 (216.5) (21.6)% 1,058.1 (272.2) (25.7)%
Total liabilities 8,442,8 8,261.6 181.2 2.2% 77357 707.0 9.1%
Minority interests in subsidiaries 84.4 60.4 239 39.6% 538 305 56.7%
Total shareholders' equity 839.3 820.6 18.6 2.3% 786.6 52.6 6.7%

(5) Lease assets are included in premises and equipment or other assets and instaliment receivables are a part of other assets in the consolidaled balance sheet,

(6) Identified intangible assets recorded through APLUS and Showa Leasing acquisitions.

as of the end of

References
Dec. 2005
Exchange rate (¥/3) 118.07
Nikkei average 16,111.43

Sep. 2005

113.24
13,574.30



Interest-Earning Assets and Interest-Bearing Liabilities (Consolidated) m

Nine months ended

Six months ended

(Billions of yen, except percentages)

Fiscal year ended

Dec. 31,2008 Sep. 30, 2005 Mar, 31, 2005
(1H-FY2005) (FY2004)
Average Yield/rate Average Yield/rate Average Yield/rate
balance Interest (%) balance Interest (%) balance Interesl (%)
Interest-earning assets 2 :
Loans and bills discounted 3,685.8 76.0 2.74 3,576.5 50.8 2.83 3,098.8 77.3 2.50
Lease and instaliment receivables ¥ 7871 350 590 7814 236  6.04 1522 103 6.78
Securities 1,7205 129 1.00 169858 8.3 0.98 1,509.4 158 1.05
Other earning assels @ 382.7 2.7 0.96 356.8 2.1 1.19 553.4 8.1 1.48
Total interest-earning assets ¥ 65763 1268 256 64133 849 264 53150 1117 210
Interest-bearing liabilities:
Deposits and negotiable certificates of deposit 3,708.5 123 0.44 3,548.5 8.0 045 3,096.2 136 0.44
Debentures 1,180.6 3.7 0.42 1,198.9 2.6 0.44 1,311.4 6.1 0.47
Subordinaled debt 2459 40 217 2516 3.0 2.41 2105 6.9 332
Borrowed money and corporate bonds 976.8 93 1.28 867.3 6.5 1.36 338.0 6.6 1.96
Other interest-bearing liabilities 245.2 1.8 0.98 225.8 0.8 0.79 259.7 1.0 0.40
Total interest-bearing liabilities 6.357.2 31.3 0.65 6,192.4 21.2 0.68 5216.0 34.4 0.66
Non interest-bearing sources of funds:
Non interest-bearing (assets) liabilities, net (593.9) - - (582.7) - - (659.2) - -
Shareholders’ equity 812.9 - - 803.6 - - 758.3 - -
Total interest-bearing liabilities and -
non interest-bearing sources of funds 6,576.3 - - 6.413.3 - - 5315.0 - -
Net interest margin © . - 1.91 - - 1.96 - - 1.44
Impact of non interest-bearing sources - - 0.02 - . 0.02 . . 0.01
Net yield on interest-earning assets ! 955 1.93 - 637 198 - 77.2 1.45
Note:
Reclass from total revenue on earning assets to net interest income.
Total revenue on eamning assets 6,576.3 126.8 2.56 6,413.3 849 264 5,315.0 111.7 2.10
Less: Lease and instaliment receivables 787.1 350 590 781.4 23.6 6.04 152.2 10.3 6.78
Total interest income 5,789.1 91.8 2.1 56319 61.3 2.17 5,162.8 101.3 1.96
Total interest expense - 31.3 - - 21.2 - - 34.4 -
Net interest income - 60.5 - - 40.1 - - 66.8 -

(1) Certain prior period numbers have been reclasified to conform to current period presentation.

(2) Includes lease and instaliment receivables assets and related yields.
(3) Interest earning deposits have been restated, by excluding cash deposits, to be consistent with prior period reporting.

Interest-Earning Assets and Interest-Bearing Liabilities (Non-consolidated)

Nine months ended

Six months ended

(Billions of yen, except percentages)

Fiscal year ended

Dec. 31, 2005 Sep. 30,2005 Mar. 31, 2005
(1H-FY2005) (FY2004)
Average Yield/rate Average Yield/rate Average Yield/rate
balance Interest (%) balance Interest (%) balance Interest (%)

Interest-earning assets:
Cash and due from banks 75.8 15 263 723 1.0 2.92 134.7 27 2.06
Call loans 76.7 0.0 0.01 449 0.0 0.03 1341 0.0 0.01
Receivables under resale agreements - - - - - - 17 0.0 0.00
Collateral related to securities borrowing transactions 54 0.0 0.47 6.4 0.0 0.49 48.5 0.0 0.01
Securities 1,989.5 16.6 1.10 1.977.4 11.8 1.19 1,526.0 155 1.01
Loans and bilts discounted 3,5785 43.4 1.61 3,483.9 28.8 1.65 3,186.9 58.5 1.83
Other interest-earning assets 72.1 0.6 1.18 82.6 0.3 0.93 93.9 0.6 0.66
Interest rate and fund swaps - 0.5 - - 0.5 - - 4.2 -

Total interest-earning assets 5,808.5 62.8 1.43 5,667.7 427 1.50 5127.0 81.8 1.59
Intere st-bearning liabilities:
Deposits 3617.7 12.3 0.45 3.421.1 8.0 0.47 2,828.8 13.6 0.47
Negotiable certificates of deposit 2220 0.0 0.02 199.6 0.0 0.02 410.1 0.1 0.03
Debentures 1,187.9 37 0.42 1.206.3 2.6 0.43 1,319.2 6.2 047
Call money 154.7 00 0.06 139.1 0.0 0.07 117.8 0.6 0.53
Payable under repurchase agreements 0.8 0.0 0.00 1.2 0.0 0.00 1213 0.0 0.00
Collateral related to securities lending transactions 6.2 0.0 0.57 6.6 0.0 0.20 13.2 0.0 0.03
Borrowed money 3111 46 1.97 3244 35 2.20 32686 8.2 253
Corporate bonds 65.6 03 0.72 50.0 0.1 0.42 0.8 0.0 0.39
Other interest-bearing liabilities 1.4 1.6 14457 1.7 07 88.25 0.2 0.3 106.10
Interest rate and fund swaps - - - - - - - - -

Total interest-bearing liabilities 5567.7 22.8 0.54 5,350.2 15.2 0.56 5,138.7 29.1 0.56
Net interest incomelyield on interest-earning assets 5,808.5 39.9 0.91 5,667.7 27.4 0.96 5,127.0 52.6 1.02




Per Share Data

fyen)
Nine months ended Nine months ended Six months ended  Fiscal year e}r/\ded
Dec, 31, 2005 Dec. 31, 2004 Sep. 30, 2005 Mar. 31, 2005
(1H-FY20095) (FY2004)

Common shareholders' equity 369.84 321.66 354.68 329.65

Fully diluted shareholders' equity 413.81 391.64 404,66 390.08

Basic net income 42.51 37.73 26.33 46.78

Diluted netincome 29.61 27.60 18.71 34.98

Note:

For calculation of per share data

" (shareholders’ equity) Number of common shares 1,358,520,605 1,358,532,551 1,358,521,003 1,358,523,191

Fully diluted number of shares m 2,028,296,959 1,875,894,995 2,028,002,412 2,016,758,396

(net income) Number of common shares @ 1,358,521,379 1,358,534,265 1,358,521,647 1,358,528, 854

Fully diluted number of shares 2 2,015,452,740 1,827,865,795 2,015,158,083 1,927,660,001

(1) Outstanding shares at the end of the respective pericd
(2) Weighted average number of culstanding shares during the respective period

Cash Basis Per Share Data

{yen)

Nine months ended Nine months ended Six months ended  Fiscal year ended
Dec. 31, 2005 Dec. 31, 2004 Sep. 30, 2005 Mar. 31, 2005
(1H-FY2005) (FY2004)
Basic net income 55.94 40.44 35.79 52.15
Diluted net income 38.67 28.50 25.08 38.76
Performance Ratios (%)
Nine months ended Nine months ended Six months ended  Fiscal year ended
Dec. 31, 2005 . Dec. 31, 2004 Sep. 30, 2005 Mar. 31, 2005
(1H-FY2005) (FY2004)
Return on assets 0.9% 1.0% @ 0.8% 0.9%
Return on equity (fully diluted) 9.7% 9.4% @ 9.4% 8.9%
Cash basis return on assets 1.2% @ 1.1% @ 1.2% 1.0%
Cash basis return on equity (fully diluted 12.7% @ 10.0% @ 12.5% 9.8%
Expense to revenue (overhead) ratio ® 48.8% 55.7% 511% 54.0%

Supplemental Financial Data and Reconciliation to Japanese GAAP Measures

Nine months ended December 31, 2006 ' (Billions of yen, except per share data)
Amortization of acquired goodwill and intangible assets ®

Amortization of intangible assets 6.7

Associated deferred tax liability 2.7)

Amortization of acquired goodwill 14.2
Total amortization of acquired goodwili and intangible assets, net of tax benefit 18.2
Reconciliation of net income to cash basis net income

Net income 59.6

Total amortization of acquired goodwill and intangible assets, net of tax benefit 18.2
Cash basis net income 77.8
Reconciliation of basic net income per share to cash basis basic net income per share

Basic netincome per share 42,51

Effect of amortization of acquired goodwill and intangible assets, net of tax benefit 13.43
Cash basis basic net income per share 55,94
Reconciliation of diluted net income per share to cash basis diluted netincome per share

Diluted net income per share 29.61

Effect of amortization of acquired geodwill and intangible assets, net of tax benefit 9,06
Cash basis diluted net income per share 38.67
Reconciliation of return on assets to cash basis return on assets

Return on assets 0.9

Effect of amortization of acquired goodwill and intangible assets, net of tax benefit 0.3
Cash basis return on assets 1.2
Reconciliation of return on equity to cash basis return on equity

Return on equity (fully diluted) 9.7

Effect of amortization of acquired goodwiil and intangible assets, net of tax benefit 3.0
Cash basis return on equity (fully diluted) 127

(3} Management accounting basis
(4) Annualized basis
(5) Acquired goodwill and intangible assets are referred to as consolidation goodwill and other intangibles in our financial statements.

#)
)
)




Business Line Ordinary Business Profit™?

Nine months ended December 31, 2005

(Billions of yen)

. Consumer and . ALM/
ln;t::;;:;al C?ommerc'ial B:::(ai:\lg Corporate/ Total
Finance (31) Other ™
Total revenue 86.6 89.1 326 @ (4.9) 203.5
General and administrative expenses 29.1 451 26.1 1.0 101.4
Ordinary business profit (loss) 57.5 43.9 6.5 {5.9) 102.0
(3¢1) breakdown of Consumer and Showa Consumer and
Commercial Finance APLUS . Other® Commercial
Leasing .
Finance
Total revenue 62.4 17.7 : 9.0 89.1
General and administrative expenses 32.2 8.0 4.9 451
Ordinary business profit 30.1 9.7 4.1 43.9
Nine months ended December 31, 2004
_— Consumer and . ALM/
In;zt:‘:liﬁgal gommerc_iat B:i?:g Corporate/ Total
Finance (3¢2) Cther &
Total revenue 73.8 20.6 290 @ (2.4) 121.0
General and administrative expenses 28.3 14.2 23.9 0.8 67.4
Ordinary business profit (loss) 45.4 6.3 51 3.3) 536
(3%2) breakdown of Consumer and Consumer and
Commercial Finance APLUS Other Commercial
Finance
Total revenue 14.8 5.8 206
General and administrative expenses 9.7 45 14.2
Ordinary business profit .06 57 8.3

(1) Certain prior period amounts have been rectasified to conform to current period presentation.

(2) Represents resuits based on management accounting basis.

(3) ALM/Corporate/Other largely includes results of corporate treasury activities, income from proprietary investments,
and corporate leve! expenses.

(4) includes revenue related to structured deposits of 15.4 billion yen for nine months ended Dec. 31, 2005, and 14.6 billion yen for nine months ended Dec. 31, 2004.

(5) Includes unallocated Consumer and Commercial Finance sub-group expenses.
Earnings Forecast for Fiscal Year 2005

(Consolidated) (Billions of yen)
for the fiscal year ended

March 31, 2006 March 31, 2005

(FY2005) {FY2004)
Forecast Actual
(After revision) (Before revision) (&
Ordinary business profit (jisshitsu gyomu jun-eki) 125.0 120.0 81.9
Net income 75.0 63.0 67.4
Cash basis net income 7 98.0 93.0 74.7
(8) Originally announced on May 24, 2005
(7) Excludes amortization of APLUS and Showa Leasing's acquired (consolidation) goodwill and intangible assets, net of tax benefit.
(Non-consolidated) (Billions of yen)

for the fiscal year ended

March 31, 2006

March 31, 2005

(FY2005) {FY2004)
Forecast Actual
(After revision) (Refore revision) (&
Net business profit 68.0 62.0 549
Net income 72.0 68.0 68.0

(8) Revitalization plan basis

Above forecasts are based on current assumptions of future events and trends, which may be incorrect.
Actual results may differ materially from those in the statements as a results of various factors.



Consolidated Statements of Income (Unaudited)

(millions of yen)

e | N e e e
. a b a-b % c
Interesi on foans and bills 76,080 51,972 24,118 46.4% 77,353
Interest and dividends on securities 12,975 10,245 2,730 26.6% 15,862
Other interest income 2,770 6,392 (3.622) (56.7)% 8,181
Interest income 91,836 68,610 23226 33.9% 101,396
Fees and commissions income 52,654 34,629 18,025 52.1% 57,690
Trading profits 21,215 18,700 1615 7.7% 23,992
Other business income 195,133 28,008 167,125 596.7% 38,231
Other operating income 29,591 23,144 6,447 27.9% 27,330
Operating income 390,431 174,094 216,337 124.3% 248,641
Interest on deposits,including negotiable 12,350 10,374 1,876 19.0% 13,671
cerlificates of deposit
Interest and discounts on debentures 3,756 4,756 (1,000) 21.0)% 6,184
Interest on other borrowings 11,387 8,951 2,436 27.2% 12,924
Other interest expenses 3,841 1,223 2,618 214.1% 1,716
Interest expenses 31,336 25,307 6,029 23.8% 34,497
Fees and commissions expenses 16,447 9,360 7,087 75.7% 15,308
Trading losses 100 - 100 n.m. -
Other business expenses 134,977 14,706 120,271 817.8% 15,475
General and administrative expenses 101,942 €8,278 33,664 49.3% 97,317
Amortization of consolidation goodwill 14,222 2,486 11,736 472.1% 4,918
Amontization of identified intangible assets 6,737 1,946 4,791 246.2% 3,919
Losses on write-off of loans 17,209 4,527 12,682 280.1% 10,076
All other 10,716 8,563 2,153 25.1% 12,674
Other operating expenses 48,886 18,577 33,300 213.8% 31,588
Operating expenses 333,690 133,230 200,460 150.5% 194,186
Net operating income 66,741 40,864 15,877 38.9% 54,454
Extraordinary gains 3,134 11,854 8,820y (73.8)% 11,845
Extraordinary losses 1,272 625 647 103.5% 702
Income before income taxes and minority interests 58,603 52,193 6,410 12.3% 65,597
Income tax {current) 2,905 1,344 1,561 116.1% 1,438
Income tax (deferred) (6,332) (2,237) (4,085) 183.1% (3,444)
Minority interests in net income of subsidiaries 2,342 (106) 2,448 n.m. 168
Net income 59,687 53,193 6,494 12.2% 67,435
(billions of yen)
|(Ref) Ordinary business profit (isshitsu gyomu jun-eki) @ | 102.0 | 53.6 | 48.4 90.2%] 81.9]
yen /US$ @118.07 @104.20 @107.39

{1) Management accounting basis

n.m.: not meaningful
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Consolidated Balance Sheets (Unaudited)

-- Assets
(millions of yen)
As ofzgae; 31, | As o;:g:. 30, Change As olzm)asr. 3, Change
a b a-b % c a<c %
<<Assets>>
Cash and due from banks 398,103 352,584 45,518 12.9% 277,593 120,510 43.4%
Call toans 286,500 117,000 169,500 144.9% 70,000 218,500| 309.3%
Collateral related to securities borrowing transactions 73,615 5232 68,383 1307.0% 3,744 69,871 1866.2%
Other monetary claims purchased 243,847 244 387 (540) 0.2)% 320,379 (76,532) (23.9)%
Trading assets 151,930 118876 32,054 26.7% 168,501 (16,571) (9.8)%
Monetary assets held in trust 624,432 393,694 230,738 58.6% 372,224) 252,208 67.8%
Securities 4,619,960 1,678,291 (58,331) {3.5)% 1,478,219 141,744 9.6%
Loans and bills discounted 3,756,476 3,828,070 (71.594) (1.9)% 3,430,421) 326,055 9.5%
Foreign exchanges 11,982 12,881 (889) {7.0)% 8550 3,432 40.1%
Other assets - 906,320 868,421 37,889 4.4% 850,440 55,880 6.6%
Premises and equipment 416,176 419,404 (3,228) (0.8)% 418938 (2,762) 0.7)%
Deferred discounts on and issuance expenses for debentures 177 206 {29) (14.1)% 284 (107) 37.7)%
Deferred tax assets 27,374 26,639 735 2.8% 24,623 2,751 11.2%
Consolidation goodwill, net 224,716 229,614 (4,898) (2.1)% 244,042 (19,326) (7.9%
Customers' liabilities for acceptances and guarantees 785,908 1,002,462 | (216,554) (21.6)% 1,058,161] (272,253) (25.7)%
Reserve for credit losses (160,883} {155,880) (4,903) 3.1% (149,799) (11.084) 7.4%
Total assets 9,366,638 [ 9,142,786 223,852 2.4% 8,576,328 790,310 9.2%
yen/ US$ @118.07 @113.21 @107.39
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Consolidated Balance Sheets (Unaudited)
-- Liabilities, minority interests in subsidiaries and shareholders’ equity

{millions of yen)

As ofz‘l))oesc‘ 31, | As 012:::. 30, Change As cfz(l;»:)asr. 31, Change
a b a-b % [+ a-c %o
<<Liabilities>>
Deposits, including negotiable certificates of deposit 4,078,601 3,964,390 114,211 2.9% 3,452,813 625,788 18.1%
Debentures 1,110,344 1,181,728 (71,384) (8.0)% 1,242,632) (132,288) (10.6)%
Call money 140,000 170,664 (30.664) {18.0)% 204295 (64.295) (31.5)%
Collateral related to securities lending transactions 9,420 5,672 3,748 66.1% - 9,420 n.m.
Commercial paper 112,500 77 800 34,700 44.6% 13,300 99,200 7459%
Trading liabilities 91,360 80,083 11,277 14.1% 69,101 22,259 32.2%
Borrowed money 1,085,333 1,166,966 |  (81,633) (7.0)% 1,160,265  (74,932) (6.5)%
Foreign exchanges } 117 170 (53) (31.2)% 20 97 485.0%
Corporate bonds 155,449 82,0186 73,433 89.5% 88,344 67,105 76.0%
Other fiabilities 844,833 501,842 342,891 68.3% 412763| 432,070 104.7%
Accrued employees bonuses 9,417 7,026 2,391 34.0% 10,278 (859) (8.4)%
Reserve for retirement benefits 3,185 3,237 (52) 1.8)% 3,376 (191) (5.7)%
Reserve for loss on disposition of premises and equi;:;menl - 183 (153){ (100.0)% 153 (1583)| (100.0)%
Reserve under special law 2 2 - - 2 - .
Deferred tax liabilities 16,375 17,419 (1,044) (6.0)% 20,262 (3.887) (19.2)%
Acceptances and guarantees 785,908 1,002,462 (216,554) (21.6)% 1,068,161] (272,253) (25.7)%
Total liabilities 8,442,848 8,261,635 181,213 2.2% 7,735,769 707,078 9.1%
Minority interests in subsidiaries 84,458 60,487 23,971 39.6% 53,881 30.567 56.7%
<<Shareholders' equity>>
Capital stock 451,296 451,296 - - 451296
Capital surplus 18,558 18,558 - - 18,558 - -
Retained earnings 363,090 345,056 18,034 52% 311,039 52,051 16.7%
Net unrealized gains on securities available-for-sale, net of taxes 2,868 2.794 74 2.6% 3,043 (175) (5.8)%
Foreign currency transaction adjustments 3,528 2,968 560 18.9% 2,738 790 28.9%
Treasury stock, at cost (11) (1) {0) 0.0% ()] {2) 22.2%
Total shareholders' equity 839,331 820,663 18,668 2.3% 786,667 52,664 6.7%
Total liabilities, minority interest in subsidiaries 9,366,638 9,142 786 223,852 2.4% 8,576,328 790,310 9.2%
and shareholders’ equity
yen [ US$ @118.07 @113.21 @107.39
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Consolidated Statements of Capital Surplus and Retained Earnings (Unaudited)

(millions of yen)

Nine months ended|Nine months ended Change Fiscal year ended
Dec, 31, 2005 Dec. 31, 2004 9 Mar.31, 2005
a b a-b %
[Capital surplus)
Balance at beginning of periodfyear 18,558 18,558 - - 18,558
Balance at end of pericd/year 18,558 18,558 - - 18,558
[Retained earnings}
Balance at beginning of periodfyear 311,038 250,737 60,302 24.0% 250,737
Increase 58,687 53,193 6,484 12.2% 87,435
Net income 58,687 53,193 6,494 12.2% 67,435
Decrease 7,636 7,133 503 71% 7,133
Dividends paid 7,635 7,133 502 7.0% 7,133
Bonuses to directors of consolidated subsidiaries 0 - Q n.m. -
Balance at end of period/year 363,090 206,798 66,292 22.3% 311,038

Note: The table represents a transiation of the criginal consolidated statements of capital surplus and
retained earnings prepared in the Japanese language in accordance with regulations of consclidated

financial statements.

n.m.: not meaningful
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Reference Material

(The tables below are based on translations of the original disclosure in the Japanese language.)

1. Non-consolidated Financial Results {and Forecast]

(Biflions of yen)

(1) Includes income from monetary assets held in trust of 27.1 billion yen for nine months ended Dec. 31, 2005, 22.3 billion yen for nine months ended Dec. 31, 2004 and 12.1

billion yen for six months ended Sep. 30, 2005.
(2) Revised on January 25, 2006.

2. Non-performing Loans

Claims Classified Under the Financial Revitalization Law ( Non- consolidated )

Three months ended | Three months ended Six months ended Fiscalyear ended
N'";c':f’;‘;";;%“d Ni”gc’:f’;:hszzgg“ Dec. 31, 2005 Dec. 31, 2004 Sep. 30, 2006 Ma(;;\?;[‘)gg)o s
' e (3Q-FY2005) (3Q-FY2004) (1H-FY20085) Forecast ™

Gross business profit (gyomu sorieki) 109.5 92.3 39.1 275 70.4
Net interest income 42.0 41.0 13.3 15.5 287
Net fees and commissions 36.9 29.4 19.2 9.7 17.6
Net trading income 158.5 18.1 5.5 3.6 10.0
Net other business income 14.9 37 1.0 (1.4) 13.8
General & administrative expenses (55.1) (52.9) (18.9) (17.3) (36.1)

Net business profit {jisshitsu gyomu jun-eki) " 54.4 39.4 20.2 10.1 342 68.0

Net operating income (kejjou rieki) 52.2 38.1 18.3 135 328 640

Net income 59.1 54.2 19.9 16.9 39.1 720
Credit recoveries (costs) 1.0 13.7 {1.3) 3.3 23
[Reversal (provision) of reserve for credit losses 1.5 134 (1.3) 1.9 2.8

(Billions of yen, %)

As of Dec. 31,

As of Sep. 30,

As of March 31,

2005 2005 Change 2005 Change
a b a-b c a-c

Claims against bankrupt and quasi-bankrupt obligors 0.8 2.4 (1.6) 3.1 (2.3)
Doubtful claims 26.4 28.3 (1.9) 421 (15.8)
Substandard claims 15.3 15.4 0.1) 6.5 8.8

Total non-performing loans (A) 42.5 46.1 (3.6)] 51.8 (9.3)
Total claims (B) 3,878.9 3,967.0 (88.1)] 3,621.1 257.8
% of total claims outstanding (A) / (B) 1.10 1.18 (0.08)]] 1.43 (0.33)
(ref.) Amount of partial write-off 4.6 6.8 6.0
3. Risk Monitored Loans
(Non-consolidated ) (Billions of yen, %)

As of Dec. 31, As of Sep. 30, Change As of March 31, Change
2005 2005 2005
a b a-h c a-c

Loans to bankrupt obligors 0.5 15 (1.0) 23 (1.8)
Non-accrual delinquent loans 25.8 27.5 1.7) 41.2 (15.4)
Loans past due three months or more 0.1 0.1 (0.0) 3.1 (3.0)
Restructured loans 15,2 15.2 (0.0) 33 11.8

Total risk monitored loans (A) 41.6 44.5 (2.9) 50.0 8.4)
Loans and bills discounted (B) 3,690.6 3,788.0 ©7.9)] 3,443.7 246.9
% of risk monitored loans (A)/ (B) 113 118 0.09)] 1.45 (0.32)
Reserve for credit losses (C) 1156.8 114.5 1.3 124.4 (8.6)
Reserve ratios (C) / (A} 277.85 257.38 20.47 248.63 29.22
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4. Unrealized Gains (Losses) on Available-for Sale Securities

(Non-consolidated)
As of December 31, 2005

(Billions of yen)

Fair value |Netunrealized gain (loss)
Gross unrezlized | Gross unrealized
gains losses
Equity securities (domestic) 5.1 1.3 1.4 0.0
Bonds (domestic) 840.7 (3.1) 0.1 3.2
Other " 140.5 2.1 3.4 1.3
Total 986.5 0.3 5.0 4.6
As of September 30, 2005 (Billions of yen)
Fair value |Net unrealized gain (loss)
Gross unrealized | Gross unrealized
gains losses
Equity securities (domestic) 4.8 1.0 1.0 0.0
Bonds (domestic) 999.6 (2.5) 0.0 2.6
Other ") 1346 3.3 4.1 0.7
Total 1,139.2 1.8 52 34
As of March 31, 2005 (Billions of yen)
Fair value |Net unrealized gain (loss)
Gross unrealized | Gross unrealized
gains losses
Equity securities (domestic) 53 1.2 1.2 -
Bonds (domestic) 1,076.9 0.7 0.9 02
Other 83.0 26 3.4 0.8
Total 1,165.3 46 56 1.0
{1) "Other" mainly consists of foreign securities.
5. Balance of deposits {(Non-consolidated)
(Billions of yen
As o;(l;):sc. 31,] As o;ggg. 30, Change As ofé\/(l)%ré:h 31, Change
a b a-b c a-c
Balance of deposits (including NCDs) 4,585.8 4,046.9 538.9 3,528.8 1,057.0
[Ba!ance of deposits from individuals 2,991.1 2,813.9 177.2 22777 713.4
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Non-Consolidated Statements of Income (Unaudited)

{millions of yen)

Nine months ended

Nine months ended

Dec. 31, 2005 Dec. 34, 2004 Change Flscal year ended
a b ab % Mar. 31, 2005
Interest on loans and bills 43,411 43,891 (480) (1.1)% 58,569
Interest and dividends on securities 16,669 11,882 4787 40.3% 15,551
Other interest income 2,764 6,014 (3,250) (54.0)% 7,705
Interest income 62,844 61,788 1,056 1.7% 81,826
Fees and commissions income 17,160 13,740 3,420 24.9% 20516
Trading profits 15,805 18,222 (2,317) (12.7)% 22,305
Other business income 19,264 8,986 10,278 114.4% 10,765
Other operating income 33,939 29,901 4,038 13.5% 37,654
Operating income 149,114 132,639 16,475 12.4% 173,068
Interest on deposits,including negotiable

certificates of deposit 12,395 10,405 1,990 19.1% 13,713
Interest and discounts on debentures 3,765 4,770 (1,005) (21.1)% 6,201
Interest on other borrowings 4,694 7,044 (2,350) (33.4)% 8,896
Other interest expenses 2,001 222 1,779 801.4% 316
Interest expenses 22,856 22,442 414 1.8% 29,127
Fees and commissions expenses 7,362 6,675 687 10.3% 8,859
Trading losses 322 87 235 270.1% 113
Other business expenses 4,311 5,243 (932) (17.8)% 4,839
General and administrative expenses 55,616 53,781 1,835 3.4% 70,088
Other operating expenses 6,369 6,226 143 2.3% 13,242
Operating expenses 96,838 94,457 2,381 2.5% 126,370
Net operating income 52,276 38,182 14,094 36.9% 46,697
Extraordinary gains 2,051 13,824 (11,773) (85.2)% 18,737
Extraordinary losses 95 594 (499) (84.0)% 575
Income before income taxes 54,232 51,413 2,818 55% 64,859
Income tax (current) (4,589) (2,247) (2,342) 104.2% (2,374)
Income tax (deferred) (310) (614) 304 (49.5)% (864)
Net income 58,131 54,274 4,857 8.9% 68,097
Unappropriated retained earnings brought forward 302,595 243,351 59,244 24.3% 243,351
Interim dividends paid 3,847 3,688 259 7.0% 3,688
Transfer to legal reserve 789 737 52 7.1% 737
Unappropriated retained earnings . 356,990 293,199 63,791 21.8% 307,022
yen / US$ @118.07 @104.20 @107.39
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Non-Consolidated Balance Sheets -- Assets (Unaudited)

(millions of yen)

As 0125);;. 31, | As o;osoe:. a0, Change As ofzgﬁozr. 31,- Change
a b a-b % c a-c %

<<Assets>>

Cash and due from banks 258,152 206,602 51,550 25.0% 162,208 95,944 59.1%
Call loans 286,500 117.000 | 168,500 144.8% 70,000 216,500 309.3%
Collateral related to securities borrowing transactions 73,615 5,232 68,383 | 1,307.0% 3,744 69,871 | 1,868.2%
Other menetary claims purchased 36,708 40,365 (3,857) (9.1)% 108,410 (71,702) (66.1)%
Trading assets 132,838 111,508 21332 19.1% | 166,817 (33979}  (20.4)%
Monetary assets held in trust 675,825 440,625 235200 53.4% 415,395 260,430 52.7%
Securities 1,970,700 2,016,488 (45,788) (2.3)% 1,820,753 148,947 8.2%
Loans and bills discounted 3,690,615 3,788,017 (97,402) (2.6)% 3,443,721 246,894 7.2%
Foreign exchanges 11,982 12,881 (898) (7.0)% 8,550 3,432 40.1%
Other assets 243,818 215,141 28,677 13.3% 220,972 22,846 10.3%
Premises and eguipment 27,046 27,204 {158) (0.6)% 26,499 547 2.1%
Deferred discounts on and issuance expenses for debentures 177 206 (29) {14.1)% 285 (108) (37.9%
Deferred tax assets 25,701 24,979 722 29% 23,543 2,158 9.2%
Customers' liabilities for acceptances and guarantees 46,243 51,456 (5,213) (10.1)% 49,896 (3.653) (7.3)%
Reserve for credit losses (115,828) (114,598) (1,230) 1.1% (124,499) 8,671 {7.0)%
Total assets 7,364,098 6,943,109 | 420,989 6.1% 6,396,302 967,786 15.1%

yen / USS @118.07 @113.21 €©107.39
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Non-Consolidated Balance Sheets (Unaudited)

-- Liabilities and shareholders' equity

(milfions of yen)

As of Dec. 31,

As of Sep. 30, |

As of Mar. 31,

18

2005 2005 Change 2005 Change
a b a-b % c a-c %o

<<Liabilities>>
Deposits, including negotiable certificates of deposit 4,585,810 4,046,936 538,874 13.3% 3,528 879 1,056,931 30.0%
Debentures 1,113,854 1,185,538 (71,684) (8.0)% 1,246,862 (133,008){ (10.7)%
Call money 140,000 170,664 (30,664)[ (18.0)% 204,295 (64.295) {31.5)%
Collateral related to securities lending transactions 9,420 5,672 3,748 66.1% - 8,420 n.m.
Trading liabilities 71,142 68,963 2178 3.2% 64,296 6.846 10.6%
Borrowed money 285,699 339,962 (54,263)| (16.0)% 325,394 (39,6958)| (12.2)%
Foreign exchanges 405 447 (42) 8.4)% 289 116 40.1%
Corporate bonds 122,789 50,000 72789 | 1456% 50,000 72,789 1456%
Other liabilities 142,618 194,904 (52,286)| (26.8)% 128,663 13,855 10.8%
Accrued employees bonuses 7,558 4,830 2728 56.5% 7,616 (58) (0.8)%
Reserve for retirement benefits 811 811 - - 1,010 (199) (19.7)%
Reserve for loss on digposition of premises and equipment - 153 (153)] {100.0)% 153 (153 (100.0)%
Acceptances and guarantees 46,243 51,456 (5.213)| (10.1)% 49,896 (3,653) (7.3)%
Total liabilities 6,526,352 6,120,341 406,011 6.6% 5,607,357 918,995 16.4%
<<Shareholders' equity>>
Capital stock 451,296 451,296 - - 451,208 - -
Capital surplus 18,558 18,558 - - 18,558 - -

Additional paid-in capital 18,558 18,558 - - 18,558 - -
Retained earnings 364,767 348,736 16,031 4.6% 313,272 51,495 18.4%

Legal reserve 7,777 6,887 790 11.3% 6,249 1,528 24 5%

Unappropriated retained earnings 356,990 341,749 15,241 4.5% 307,022 49,9868 16.3%

| [Net income 59,131 39,1583 19978 51.0% 68,087
Net unrealized gain on securities available-for-sale, net of taxes 3,128 4181 (1,053){ (25.2)% 5822 (2,694) (46.3)%
Treasury stock, at cost (6) (5) [G))] 20.0% (4) 2) 50.0%
Total shareholders’ equity 837,745 822,768 14,977 1.8% 788,945 48,800 6.2%
Total liabilities and shareholders’ equity 7,364,098 6,943,109 420,989 6.1% 6,396,302 967,796 15.1%

@118.07 @©113.21 §107.39




