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1 February 2006

Adoptlon of International Financial Reporting
Standards

Foster's today released unaudited financial information prepared under the Australian
equivalents to International Financial Reporting Standards (AIFRS) for the 6 months
ended 31 December 2004 and year ended 30 June 2005. Foster's has also provided
preliminary guidance on the impact of the adoption of the Financial Instruments
Standards on 1 July 2005. The adoption of AIFRS and the Financial [nstrument
Standards do not change Foster's business strategy, cash flow or ability to continue to
pay dividends.

Restatement of Comparative Financial Information on Transition to AIFRS

Foster’s is required to adopt AIFRS from 1 July 2005. The Group's first fully AIFRS
compliant financial statements will be presented for the year ended 30 June 2006,
with interim accounts for the period ended 31 December 2005. Comparative
ir?formation is required to be restated in both sets of accounts.

In July 2005 Foster's provided preliminary estimates of the adjustments required on
transition to AIFRS at 1 July 2004, adjustments to financial statements for the 6
manths ended 31 December 2004, and a summary of changes under AIFRS which
were likely to have an ongoing impact on the income statement.

Foster's has now completed its analysis of the adjustments to be made to restate the
comparative financial information for both the 6 months ended 31 December 2004
and the year ended 30 June 2005. Reconciliations between previous Australian
GAAP (AGAAP) and AIFRS comparative financial information, and restated results
presentation slides relating to the 6 months ended 31 December 2004 and the year
ended 30 June 2005 are included as attachments to this release.

The key changes to comparative financial information on the transition to AIFRS are:

e Net assets under AIFRS at 1 July 2004 are $3,314.9 million, which is $52.9
million lower than the preliminary estimate provided by Foster’'s in July 2005,
primarily as a result of the finalisation of tax adjustments.

e For the 6 months ended 31 December 2004

- Net profit under AIFRS is $773.5 million, which is $9.7 million lower
than the preliminary estimate provided by Foster's in July 2005,
primarily as a result of finalisation of tax adjustments.
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- Reported eamings per share under AIFRS is 38.7 cents per share, 0.9
cents per share higher than reported under AGAAP. Normalised
.eamings per share under AIFRS is 15.1 cents per share, 0.7 cents
lower than reported under AGAAP.

- Net assets under AIFRS at 31 December 2004 are $3,688.5 million,

which is $32.6 million lower than the preliminary estimate provided by
Foster's in July 2005 as a result of the finalisation of tax adjustments.

. & Forthe year ended 30 June 2005:

- Net profit under AIFRS is $919.9 million, which is $16.2 million lower
than reported under AGAAP.

- Reported earnings per share is 46.0 cents per share, 0.8 cents per
share lower than reported under AGAAP. Normalised earnings per
share under AIFRS is 27.0 cents, 1.3 cents lower than reported under
AGAAP.

- Net assets under AIFRS are $3,707.2 million, which is $1, 236 9 million

lower than reparted under AGAAP

- Adjustments -to net profit and net assets include transitional
adjustments relating to the acquisition of Southcorp in May 2005.
AIFRS requires certain costs capitalised to goodwill under AGAAP,
such as resfructuring costs, to be expensed and aliso requires certain
contingent liabilities to be recognised in the balance sheet as part of
the fair value of net assets acquired. Adjustments on transition to
AIFRS relating to the acquisition of Southcorp reduce net profit by
$40.6 million and decrease goodwill by $6.3 million.

Confirmation of Earnings Guidance for the year to 30 June 2006

Foster's has previously indicated 2006 year normalised earnings per share growth
would meet the company’s long term growth target of 10% on an AGAAP basis —
based on normalised 2005 full year earnings per share of 28.3 cents per share.

Following the restatement of 2005 full year normalised earnings per share under
AIFRS to 27.0 cents per share, Foster's confirms that 2006 year normalised earnings
per share guidance is for growth of 12-14%. The company would have expected
similar growth had it continued to report under AGAAP for the 2006 year.

All future guidance and commentary from Foster's will be on the basis of AIFRS.

Financial Instruments Standards

Foster's is required to adopt AASB 132 Financial Instruments: Disclosdre and
Presentation and AASB 139 Financial Instruments: Recognition and Measurement
from 1 July 2005. Comparative financial information is not required o be restated.

These standards require all derivative instruments to be carried at fair value on the
Group’'s balance sheet and impose specific requirements to achieve hedge
accounting treatment. Foster's has identified hedge relationships and compieted
documentation to enable it to designate its interest rate swaps and foreign exchange
contracts as being effective hedges.

dhooa



._01/02 '06 10:47 FAX 61 3 9645 7226 SECRETARIAL DEPARTMENT -+ SEC CORP FIN 0047

¥

Key changes following. the adoption of the Financial Instrurments Standards are:

e Ongoing adjustment to gross debt to reflect fair value adjustments o the
fixed rate portion of gross debt.

¢ Recognition of derivatives on the balance sheet at fair value and disclosed
as Financial Instruments. Foster's will calculate net debt by deducting
cash and the fair value of fixed debt interest rate swaps from gross debt.

s Gross debt will be disclosed net of deferred issuance costs.

Further information:

Media Investors
Lisa Keenan Chris Knorr
Tel: +61 3 9633 2265 Tel: +61 3 9633 2685

Mob: 0409 180 771 Mob: 0417 033 623
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»  Applles from 1 July 2005

»  Bhoycomponents far Foster's:
» Teansitional edjustments (1 July 04)
»Ongolng PAL Impacts
»mpact on Southcorp acqulektion accountlng
» Significant iten dlaclozure ’
» Financlal Instruments (1 July 05)

»  Reminder -No Impec) on strategy, caah fow, abifity to pay
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AIFRS ¢omp‘aratives

(a) At the date of transition to AIFRS! 1 July 2004

Current dssets

Cash assetls

Receivables

inventorieks

Other financial assets

Other curfont assets

Non-current assets classified as held for sale

Total current assets

Non-curfent assets

Receivabies

Inventeries :
Investments accounted for using the eguity maethod
Other financial assets

Property,plant and equipment

Agricultural assets

Intangible assets

Deferrediax assets

Cther non-current assets

Total non-current assots

Total asgets

Current [fabilities

Payables

Interest Yearing fabilties

Current tax llabilities

Provigions

Liabilities directly associated with non-current assets
held for sale

Total current liabilities

Non-cunrent liabllities

Payables

Interest bearing labiities

Deferred tax fiabilities

Provisions

Total non-current liabilities

Total labilities

Not assets

Equity

Sharehbldars® interest

Contributed equity

Reserves

Retained profits

Total parent entity Intarest

Cutsideiequity interests In controlled entitles

Total egquity

1)

0]

M

0, @
)
{B): ()
(d)

(1)

(i, (n)
6)

(d)
(e), (M)

(@), (c) (i
)}

Consolidated
Previous Hfect of transition
AGAAP to AFFRS
$m $m
709.8
692.1 .
1,054.8 (20.8)
0.1
55.8
- 202.8
25124 181.8
82.8
552.6 (33.7)
91.3
769
21425 (164.2)
265.3 (21.4)
2,285.8 (789.3)
387.0 58
46.5
5,030.7 (1.002.8)
8,443.1 (821.0)
7220 (26.7)
1,112.2
839
172.1 43.5
- 281
2,060.2 44.9
126.4
1,259.6
307.8 451.0
88.9 (31.6)
1,782.7 419.4
38429 464.3
4,600.2 (1,285.3)
3,570.7
(75.8) 847
1,060.5 - (1,370.0)
4,555 4 (1,285.3)
44.8
4,600.2 (1,285.3)




AIFRS Comparatives

Consolidated
! Previous Effect of transition
(b) At the Bnd of tha last half-year reporting under AGAAP to AFRS
previous AGAAP: 31 Dacember 2004 $m _ $m
) Note

Current assets ,

Cash assels 1,380.5

Receivables . 858.5

Inventories; . N ) 972.4 (20.9)

Other finaricial assets -

COthar current assets 559

Nan-current assets classified as held for sale [0) - 174.7

Total curprent assets 32773 153.8

Non-currdnt assets

Receivablés 72.4

Inventories 4] 286.0 (30.9)

Investments accounted for using the equity method ()} 81.2 0.6

Other financial assets 0.3

Property, plant-and equipment ), () 2,079.6 (143.7)

Agriculturg! assets G) 243.9 (15.4)

intanglble assets v (b). (¢}, (8) 2,139.4 (759.7)

Deferred thx assetfs {d) 308.1 g4

Other nonicurrent assets ‘ 58.3

Total non-current assots 5.249.2 ~ (939.5)

Total ass{ats 8,526.5 (785.8)

Current fiabilitles

Payables . 1) 7984.8 (25.3)

Interest bearing abilitles 772.9

Current tax llablities 11.4

Provisions G, (n) 112.1 38.2

Liabilities directly assaclated w ith non-current assets

held for sale N 26.7
" Total current liabllitios 7,690.9 396

Non-currient liabilities

Payables 83.4

Interest bearing liabifities 1,427.9

Deferred tax fiabiliies (d) 297.5 463 .4

Provizgions {e), (n) 75.8 (26.3)

Total non-current liabilities 1,884.6 437.1

Total liabilities 3.575.5 476.7

Netassdts 4,951.0 (1.262.5)

Equity

Sharehdlders' interest : . :

Contributed gquity 0] 3,478.9 25

Reserves @ (), (» (173.7) gas

Ratained profits 0] 1,607.6 (1.353.5)

Total parlent eniity interest . 49128 (1,262.5)

Outside equity Interests in controlled entities T 382 ] 2,

Total equity 4,951.0 (1,262.5) %54 3,688.5.
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AIFRS Gomparatives

(c) At the end of the last reporting period under

previous AGAAP: 30 June 2005

Currant assets

Cash assets

Receivables

Inventoriesi

Cther financial assets

Other current assets

Non-current assets classified as held for sale

Total current assets

Non-curront assets

Raceivablés

hventories

Investments accounted for using the equity method
Other finarclal assets

Property, glant and equipmant

Agricuiturd] assets

Intangible assets

Defarred tax assels

Other nonicurrent assats

Total non-current assets
Total assets

Current liabilities
Payables

nterest baaring liabilities
Current tak lizbilties
Frovisions

Liahllitles e'!irectly associated with non-current assets

held for sale
Total cur_'i'e nt llabilities
Non-current llabllities
Payables i
lnterest bearing liabilities
Deferred [ax liabifties
Provisions
Total non-currant liabilities
Total liaBilities
Not assdts
Equity :

- Sharahdlders' interest
Contributed equity
Reserves .
Retained profils
Total paremt entlly interest
Oulside equity interests in controfled entities
Total aqulty

i,
0]

(k)
) @
(g)

M. @
@
(b} (¢). (9), (k)
(@)

)]

(@ (k). (M
)]

0

(d)
(&), (i), (k), (m)

0]
(@ (c) (i)
0]

Consolidated
Previous Efect of transition
AGAAP lo AIFRS
$m $m
7921
8893
1,497.5 (8.5)
574
107.8
3,336.3 99.1
807 0.5
4391 (38.2)
62.0 13
2,555.4 (89.2)
419.6 (5.4)
4,368.7 (737.4)
T 385.2 129
1183
8,409.0 (855.5)
11,745.3 (756.4)
1,039.7 (13.3)
597.1
45.8
1829 41,0
0.0 27.0
1,865.5 54.7
1054 (12.8)
44316 R
3257 467.3
73.0 (28.8)
4,935.7 425.8
6,801.2 480.5
4,944.1 (1,236.9)
3,524.0 49
(289.3) 2105
1,670.9 (1,452.3)
4,905.6 (1,236.9)
385
4,8944.1 (1,236.9)




AIFRS Cﬁombaratives

Consalidated
Bfect of transition
. Pravivus 10 AFRS
{a) Reconciliation of profit for the half-year ended AGAAP Diaclosure Financkal
31 Decarhber 2004 Note 5m sm $m
Revenue ¢ h) 2,030.1 85.0
Cast of Salas (h (1,062.0) 10.8
Gross Prelll $68.1 105.8
Other Incore : (h) 1.147.4 (1,080.9)
Selfling experises (h) (176.5) . 555
Marketing expenses (182.3)
Distribution expenzes (37.7)
Adminlsiratioh expenses () (204.8) . 183
Other expenses (c3. (gh (R, {1, (M} (492.2) 427.3 23:3
Share of profil of associates [¢:)} 3.0 : 08
Praflt fromcontiniing operations Pefore tax and
finance costs 925.0 {483.8) 239
Finance Incare (h) 39.5 (29.4)
Fnancs cosls (). (n) {75.2) 29.4 1.4
Net financel costs (38.7) 0.0 1.4
Profit befoje tax from conilnulng operationa (m) B89.3 {483.8) 25.3
Incomne taxexpense (d), (h) (128.9) 125 (8.8)
Profit after|tax from continuing operations 760.4 (471.1) 16.5
Net profit from discontinued oparations (n 4711
Net profit attributable to owutside equity inlerest (3.4)
Not profit dttributable ta members of Foster's Group Limited 751.0 - 16.5
Connolidated
Effect of transition
. Previous to AFRS
(b) Racondiiatian of profit for the year ended 30 June 2005 AGAAP Disclosure Financlsl
Nols $m $m $m
Revenuse [(3)) 3,9723 237.8
Cosl of Sales (hy {1.990.8) 176
Gross Profit 1,981.8 255.4
Gther income ) 1,3638 (1,208.9)
Seling expdnses (hy (288.0) 570
Markeling expenaes (378.6)
Diuribution bxpenses (112.8)
Administrallbn expenses (k) (674.9) 66.4
Cther expehses (). (g), (h). (i}, (K}, (m) (638.1) 436.5 (17.8)
Share of prifh of associslss . (g) 5.7 13
Profit from continulng operations before taxand .
finance caats 1,257.0 (483.8) (16.3)
Finance incbme (h) 1080 (71.9)
Finance costs (F), (M) (207.1) 71.9 3.0
Net financh costs {89.1) 0.0 3.0
Profit before tax from continuing operations (m) 1,157.9 {463.6) (13.3)
Income tax expense (d). () (318.5) 15.8 L (29)
Profit after tax from conlinuing eperations 941.4 (467.8) (16.2)
Nt proft f{om discontinued aperations m 457.0
Net profil allributable to outside equily interest (5.3)
Net prufitiam’ibuhble to members of Foster's Group Limited 936.1 — {16.2)
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AIFRS Comparatives
1 July 2004 31 December 30 June 2005
2 2004
$m $m $m
(a) Fomlgh Currency Translation Reserve
In accorddncs with an election made under AASB 1 “First Time Adoption of
Australlan: Equivalents to International Financial Reperting Standards®, Lhe
cumulative forelgn cumrency transiation reserve (FCTR) balance relating to all
foreign opérations has been reset o nil as at 1 July 2004, The financial impact of
lhis accounting policy change is to reduce the FCTR with a comesponding 294.3 294.3 3439
decrease in retained earnings.
(b) Impalrment of Aszets
In accord;ance with ths requirements of AASB 136 “Impairment of Assels”,
impairment of asset testing is performed on a discounted future cash flow basis
for sachcash-generating unil. Under previous AGAAP the assessment of
recovarable amount of non-cursnt assets was made with reference 1o
undiscounted cash flows. On transition to AIFRS, an adjustment is raquired lo
reduce lhe carrying value of goodwill due to the effect of discounting or identified
impairment. The financial impact of this accounting policy change is to reduce the
carrying value of goodwill and retained earnings in the following segment:
- Wine/Australia - - 31
- Wine/Anericas 5.0 5.0 5.0
' 5.0 5.0 8.1
Half Year Year Ended
Ended 31 30 June 2005
Decamber
2004
$m $m
The ﬁnaricial 'impact in lhe Income Statemant is an impairment to goodwill in the
followingjsegment:
- Wine/Australia - 3.1
1 July 2004 31 December 30 June 2005
2004
. $m $m gm
{c) Brand Namds, Mailing Lists, Patents and Licenses
1
In accordance with AASB 138 ‘Intanglble Assets,” intemally generated brand
names snd mailing lists have been derecognised, as the standard daes not permit
the recognition of internally generated inlanglbles. The financial impact of this
accounting pelicy change is to reduce non-current Intangible assels. This
adjustment has been inltially applied to aliminate the remaining asset revalualion
reserve (($218.5 million) with the remainder ($565.8 million) reducing retained
eamings. The reduction in intangible assets has occurred in the following
segmenis:
- Austrq:lian Beer/Australia 678.1 678.1 678.1
- Winelﬁustralia 35.6 35.6 356
- Wine/Asia and Pacific 1.9 " 18 1.9
- Wine/Eurape 57.9 57.9 57.9
- Wine/Americas 10.8 10.8 108
784.3 7843 7843
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AIFRS Comparatives
I Halif Year Year Ended
Ended 31 30 June 2005
December
2004
$m $m
The finandial impact in the Income Statement is a reduction in the amortisation
expense for brand names and mailing lists, and hence an increase in profit in the
following segmants:
- WlnelA\.iIstralia 4.6 9.4
- Wine/Americas 1.4 PR
6.0 12.1

1 July 2004 31 December 30 June 2005
: 2004
$m Sm 3m
(d) Incorie Taxes
Undar AASB 112 “Income Taxes,” lax effect aceaunling prescribes the balance
shest 1iadility approach as opposed lo the pravious AGAAP Croup pollcy which
applled the profit and loss approach. Under this new method, temporary
differences will be identified far each asset and liability rather than accounting for
the effects of liming and permanent differences between taxable income and
accaunting profit, In additon, the test for recognition of lax losses has changed
from “virtlally cerzin” under the previous guidance to a test of probability. The
effects ofithe adoption of AIFRS are as follows;
Deforrad Tax Assets
- Defarrell lax asset on unbooked tax losses 24.7 24.7 247
- Deferrag tax asset on unrealised foreign exchange adjustments (22.0) . (22.0) (22.0)
- Other miscellaneous adjustments 3.1 6.7 10.2
, 5.8 9.4 12.9
Deferred Tax Liabilltles '
- Deferred tax liabilily on brand names 277.7) 2717.7) (277.7)
- Deferred tax liability on property, plant and equipment (181.5) (151.5) (151.5)
- Deferréd tax liability on grape vines (36.0) (36.0) (38.9)
- De-racpgnition of deferred 1ax liability on capitalised interest 11.3 11.3 11.3
- Other miscellaneous adjustments 29 (9.5) (13.4)
(451.0) (463.4) {467.3)
Nbst Deblt to Retainad Earnings (445.2) {454.0) (454.4)
;
(a) Employee Beneflts - Superannuation
Under ARSB 119 "Employse Benefits,” the Group recagnises the net position of
defined benefit superannuation funds in the balance sheet, based on an actuarial
calculation. On transition, the Initial adjustment Is to retained earnings, with
subsequent movements recorded directly in retained earnings. The financial
impact df this accounting policy change is to increase non-current provisions. For
the Corgorate adjustment, there is a corresponding decrease in retained earnings.
For the Wine balances, these rafata to adjustments in the underlying Southcorp
net assegts, therefore for these amounts, a corresponding adjustment is mads to
goodwilll Adjustments have occurred in the following segments;
- Wine/Australia — surplus - - 0.5
- Wine/Americas — deficit - - (0.4)
- Corparats - deficit (13.3) (13.3) (10.8)
. (13.3) (13.3) (10.7)
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AIFRS Compératives

1 July 2004 31 Decsmber 3D June 2005

2004
. §m $m $m
4}] Borrowlng Costs
Under AASB 123 "Borrowing cosis” ¢an be expensed or capitalised. The Group has
decided to change its previous accounting policy so that borrowing cosls are naw
expensed as incurred rather than capitalising borrowing costs for gualifying assets.
The financial impact of this aceounting policy change is to reduce non-current
inventory and property, plant and equipment, and retained earnings:
- Inventory 33.7 30.8 330.9
- Property, plant and equipment 3.8 5.3 8
pere d 37.5 36.1 34.5
: Half Year Year Ended
' Ended 31 30 June 2005
December
2004
. sm $m
Interest tﬁat was previously capitalised was subsequently amortised over time into
interest expensa. The financial impact on the Income statemant therefore is the net
difference betwaen the expensing of the interest expense and the reversal of the
prevmusly recorded amortisation and rasulls in a decreass In net interest expense of
$1.4 million for the half year ended 31 December 2004 and $3.0 million for the year
anded 304June 2005.
- Interesticapitaﬁsed on qualifying assets 8.0 18.7
- amortisallon of interest ¢apitalised on qualifying assets (9.4) (18.7)
. : (1.4) (3.0)
(6) Goodiwlll
)
Under AASB 3 “Business Combinations”, amortisallon of goadwill is prohibited.
The effedt of this is to increase the value of goodwill in the balance sheet and
reduce the goodwill amortisation expense in the income statement in the following
segments;
- Auslraljan Baor . 3.2 6.3
- International Beer : B 0.7 1.5
- Wine/Alustralia (including Scuthcorp) 7.0 27.4
- W'ne/P{sna and Pacifle 0.4 0.9
- Wine/Americas 92 177
~ Wine/Burope : 3.7 7.0
. . 24.2 60.8
Includedi in International Beer is goodwill associated with equity accounted
investments of $0.6 million for lhe half year ended 31 December 2004 and $1.3
million fog' the year ended 30 June 2005.
(h) Proﬂ% and Loss Disclosure Adjustments
Revenue from dividends, rent, non-siéohalic Eeverage income, sales by Capital
Liquar (a division of CUB), hop extract sales, bio-resources Income and wine club
membership fees previcusly disclosed In “Other operating revenue" is now : :
recogniséd as part of gross profit. 95.0 237.8
i
Agricultyre expaenses (previously recugnized as self generaling and regenerating )
asset expanses) are now disclosed as part of Cost of Sales. 10.8 . 17.6
Revenuq' and expenses in relalion to discontinued operations previously disclosed
in other income, selling, administration and cther expenses have heen reversed
and disclosed against the “Net profit from discentinued operations” line, 4714 467.8
The bemfaﬁt from inlerest rate swaps has been shown net of finance costs rather
than interest revenue. Nat interest expense remains unchanged, 20.4 71.9
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AIFRS Comparatives
1 July 2004 31 Decamber 30 June 2005
. 2004 .
, $m $m _$m

(i) Share Based Payments

1

Under AASB 2 “Share-based Payment,” share based payments issued to
employses are recognised as an expense in respect of the services recaived, pro-
rated over the period in which the performance condltions are fulfilled, ending on
the date on which the relevant employees become fully entitled to the award
(“vesling dats'). The transitional and cumulative financial effect of this adjustment
is to Increase share capital for the Employee Share Grant portion and reserves for
the LongjTerm Incentive Plan component with a corresponding decrease In
retained gamings In the following segments:

- Australian Beer 1.3 29 45
- International Beer ¢ 0.7 1.1 1.6
-Wine | : 3.4 6.2 8.7
- Corpordte 3.5 50 6.6
: 8.9 15.2 21.4
* Half Year Year Ended
Ended 31 30 June 2005
December
2004
$m $m

The financial impact in the Incoms Statement is an Increase in share based
payments axpense of $§6.3 million ($2.6 million relating to Employse Share Grant)
for the half year ended 31 Decambar 2004 and $12.5 million ($4.9 million relating
to Employee Share Grant) for the year ended 30 June 2005.

- Auslra;'lan Beer/Australia

1.6 3.2

- Interndlional Beer 0.4 08
- Wine/Australia 05 1.1
- Wine/Asia and Pacific 0.8 1.8
- Wine/Burope 0.1 0.2
- Wine/érﬂericas ) 1.4 2.5
- Corporate/Australia 1.8 3.1

6.3 12.5
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W Non-cqlrrent Assets Held for Sale and Discontinuing Operations
The raqwrements ‘of AASB 5 “Non-current Assels Held for Sals and Disconlinuing
Operahoqs are for these amounts lo be disclosed separately on the bslance
sheel. The following amounts reclassified to “Nan-current assets held for sale” and
“Liabilities assoclated with Non-current assats held for sale” pertain to ALH
residual properties, Kent brewery and certain winery and vineyards identified for
sale as part of the 2004 Wine Trade Operalional Review: ,
- Invento'ries (current) 20.8 20.9 9.3
- Inventoé'ies (non-current) - - 7.3
- Land and bulldings 125.5 115.0 B2.2
- Plant and equipment 34.9 234 34
- Agricullure 21.4 15.4 5.4
Total assbls reclassifisd to “Non-current assats held for sale” 202.6 174.7 107.86
- Payables (currant) (28.7) (25.3) (13.3)
- Provisi;ons (currant) (1.4) (1.4) 0.4)
- Payables (non-current) . - (12.9)
- Provisibns (non-current) - - (0.4
Total lablliles reclassified to “Liabilities assoclated with Nan-current assets held
for sale” (28.1) {26.7) (27.0)
Net balapce 174.8 148.0 80.6
(k) Busipess Combinations
AASB 3 [Business Combinations® results in a revision to the calculation of goodwill
arlsing on acquisition of a business, Certain costs previously capitalised to
guodwill! such as restructuring costs, are now expensed directly in the Income
statement. The financial impact of this accounting pelicy change is to resifocate
$70.5 mlllmn of Southcerp restructuring expenses (pre tax) from goodwill o FOS
profit ang loss. Furthermore, contingent liabilities are required to be recognised In
the balance sheet as pant of lhe fair valyue of net assets acquired. Recognition of
contingent liabilitles will increase the value attributed to gondwill.
Pre-tax Tax Effect Net Credit
to Goodwill
; $m $m $m
- Restrugturing Costs - 705 (21.4) 481
- Contingent Liebilitles (2.0) - (2.0}
- Other riet assots 4.0 (34.5) (30.5)
~ Amortisation.of goadwill (10.3) - {10.3)
Goodwill adjustment on transitian to AIFRS 62.2 (55.9) 6.3
F05 Comparative profit decrense Pre-tax Tax Effect Nat dabit
to FO5
; profit
- Restruf:mn'ng Costs $m $m Sm
- Wine 66.4 (20.8) 456
~ Corporate 7.2 (1.9) 5.3
i 73.6 (22.7) 50.9
- Amertisation of goodwill (10.3) - -(10.3)
Net prafit impact 63.3 (22.7) 40.8
Southc'érp restructuring costs affecting the FOS income statement of $50.8 mlilion
(373.6¢ million pre<tax) is higher lhan the $49.1 million ($70.5 million pre lax)
reductidn to goadwill due to an Americas restructuring transactiant of $1.8 million
($3.1 million pre tax) which was not recognised undar previous GAAP, )
The reduction to goodwill of $8.3 million is lower than ihe reduction to FOS net Pre-tax Tax Effect Net
profit dt."le to: $m Sm impact
. 3m
- recaghitlen of contingent liability direct to goadwill 2.0 - 20
- movement in Southcorp acquired net assets due to AIFRS changes (4.0) 345 305
= recognition of Ameticas restructuring provision 3.1 (1.3) 1.8
. 1.1 332 343
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AIFRS Comparatives
()] Rstained!l Earnings

The affect an retained earnings of the changes sot out above are as follows:

1 July 2004 31 December 30 June 2005
2004
3m $m $m
Foreign Cuirren:y Translation Raserve (294.3) (224.3) ' (294.3)
impairment of Assats (5.0) 50 (8.1)
Share Based Paymenis (8.9) 8.9) (8.9)
Brand Nanjes, Mailing Llists, Patents and Licenses (565.8) (565.8) (565,8)
Employee Benefits — Superannuation (13.3) (13.3) (13.3)
Borrowing Costs : (37.5) (37.5) (37.5)
income Takes (445.2) (445.2) (445.2)
Impact on bpening retained eamings (1,370.0) (1.370.0) (1,370.0)
Su peranmjation actuarial gains recognised directly in equily - - 2.5
' {1,370.0) (1,370.0) (1,367.5)
-Pretax * - 253 (13.3)
- Tax ' . - (8.8) (2.9)
Impact on 'nal profit after tax (including significant items) - 18.5 (16.2)
Ravarsal df FOS transfer betwean reserves - - (68.6)
Total impact on retained profits (1,370.0) (1,353.5) (1,452.3)
{m) Net phﬁl and loss movements
Half Year Year Ended
Ended 31 30 June 2005
December
. 2004
} ‘ $m $m
Othar exécnses movement comprises
Raductiori; in amortisation of brand names and mailing lists - refer (c) 6.0 12.1
Reduction in amortlsation of goodwill - refer (g) 23.6 59.5
Share-baded payments - refer (1) (6.3) (12.5)
Sauthearg restructuring costs reclassifiad from goodwill « refer (k) - (73.6)
Impairment to goadwill - refer (b) - (3.1
233 (17.6)
Profit before tax from continuing operations movements comprises
Reducﬁon: in amortisation of brand names and mailing lists - refer (c) 6.0 121
Reduction of amertisation of goodwill (including . 24,2 60.8
equltyjaccounting disclosure) - refer (g)
Share-baged payments - rafar (i) (6.3) (12.5)
Soylheorp reslructuring costs reclassified from geodwill - refer (k) - (73.8)
Eliminatian of capitalised borrowing costs — refer (f) 1.4 : 3.0
Impairment of goodwill - refar (b) - - (3.1
253 {13.3)
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AIFRS Comparatives

1 July 2004 31 December 30 June 2005
2004
$m $m $m

(n) Employee Entitlaments
AASE 101 “Presentation of Financial Statements® provides guidence on .
classificatian of current and non-curtent liabilities, stating that where an entity does
not have an unconditional right to defer satlement of the liability for at (east twelve
months after the reporting date, that liability shall be classified as current. The
Group has| reclassiflad its non-current employee entitements to current where
such condilions exist, The tolal amount transferred from non-current employse

entitements to current is as follows: 44.9 . 396 41.0

i1
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AIFRS comparative restatement
6 monihs to 31 December 2004

Highlights rostexs Olly

gy i g

+ 29% July announcement Identified estimates of AIFRS
adjustments .

~ Tax and further review work completed, praviding final
comparative fipures

« HYQS nel profitincreases by $16.5m to 3773.5m due to
changes in amortisation and capitalised Intarest,
offset by share based paymants and tax expense.
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— Rsported Resuits HY0S  AFRS HYDB
1, AGARP tnpoct MRS
> Volume pous e cas squieey 123,862 1,582
=) NSR 2,030.1 2,080.4
© ESITAS 00,6 {6.3) 494.3
& EBIT {rantirwig cpantitns) 433, ne 4622
ﬂ NPAT T81.0 s ms
EPS 3.8 0.9 387
* Nal operating cash Now 2072 w72
Significent ieme (after tax) 4617 (454.2) 18
Discontinued oparations 189 4542 M1
m Naot Debt 8103 810,3
Geering 184 .Y ] no
EBITAS Intarest covar 14.0 /%] 7% ]
m EBIT Interest cover 128 04 144,
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% FOSTERS
= Key Financlals e oﬂﬂ
O Mgt Lpprer
A
Monmalised Resulls HYO0S AIFRS HYO5
RAGAAP Inspac) AIFRZ
NSR 2,030.% 1,030.1
EBITAS 476.6 (%) 470.2
NPAT 3164 137 .7
EPS 158 (0.7) 151
Nzt opereling cash flow 2956 5.6
Post tan edjusimenta for:
Significant ltsms 1T (4502) 15
Discontinued opsratlons o. ;A 189 4842 a0
AmorlissUaon B SGARA (371.0) Sna (8.8}
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FOSTERS

Normalised Net (ncome / EPS
Ampregaiet Lupren.
HyeS  AIFRS HYOS
AGANP Irepact MRS
Mst Income after tax (a8 roportad) 787.0 185 ™ms
Amutisation 341 (30.2) 40
SGARA {n+ of tax) 28 20
Slgnificant Itams (net of tax}
- Gontinuing (1.5} (7.8}
- Discantnued Lenwworth {484.2) (454.2)
Discontinued Oparellons (nel oftax})  (16.9) . es)
Normalised NetIncomn after tax M54 (13T] 3.7
Aversgs Shares (m) 2,000.3 2,000
Basic EPS {cenb) Y78 08 887
Normallsed EPS {cents) 188  {or) 1B.9s
EBITAS By Division FOSTERS &«
gy el gt
HYOS AIFRS HYOS
AGRAP mpect HNFRS
CUB Bovarages s [§%)] k41X
Wine Trade 1372 (a.3) 1349
Wine Clubs & Services 0.4 oS5 209
Total BBWE 161.6 (28) 1848
FB) 224 (04) 27
Corporste N7 [1.6) D2
Tolal Continuing 478.5 (8.3} 4702
Discontinusd Operatons 24\ - 01
{ALM & Lenpwarth)
TOYAL EBITAS 006 5.3} (LT R
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EBIT By Division FOSTERS of
g ekl heggums
HYQ5 RIFRS HY0S
AGAAP [1):17- 4 HNFR3
CUB Beverages M6 1.6 M52
Wins Trade 1197 8.9 128.6
Wine Clubs & Services 14.3 14.6 289
Tola) BEWE 1340 06 1.5
FBl 24 0.3 o a g
Comorale 3.7} .5 133.2}
Toal Centnuinp 483 ne 4822
Discontinued Oparations LA - 4.1
(RLH & Lepawarth)
TOTALERIT 4624 2.9 4853
7
Cariton and United Beverages FOSTERS a«q
it b
HY®S AIFRS HYQS
AGRAP [~ ] ANy
Beor Volume piodits cewequivaleny 34,254 54,184
Total Volums™ pouiim cussequraaersy 57,604 57,684
Mot S2les Revenus*® 1,002.2 10022
EBITA P2k A (v.€) E1L S
EBIT 3138 16 3152
Amon]sation 8 (32) 0.7
Daprecialion AR n3
Capex- a4.8 8.8
Normalised OCFPIT 75 s

* it Stws Rwvare fom o] aoe CUB afachdlic tevarages.

= Yol woturme [redisees w| CLIB afoahoils Dastragres - beer, apiiati YOS, ddai




