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Mesoblast and Cordis Corporation to Join
Forces in Adult Stem Cell Heart Trial

Melbourne, Australia; 7 November 2005: Australian adult stem celt company,
Mesoblast Limited {ASX:MSB), today announced that Cerdis Corporation, a
Johnson & Johnson company, will join forces in its upcoming adult stem cell Pilot
Cardiac Clinical Trial through an agreement with Mesoblast's American affiliated
company, Angioblast Systems Inc.

Mesoblast’s Chief Scientific Adviser, Professor Silviu Itescu, said that the
collaboration would be the world first clinical use of the latest Biosense Webster -
Inc cardiac injection catheter technology for cell delivery.

“This is a significant endorsement of the clinical potential of our proprietary adult
stem cell technology,” Professor Itescu said.

The Principal Investigator of the Pilot Clinical Trial at Newcastle’s John Hunter
Hospital, Dr Suku Thambar, will use the Biosense Webster NOGA XP catheter
technolegy to deliver the proprietary adult stem cells directly into the damaged
heart muscle of up to ten patients suffering from severe multi-vessel coronary
artery disease,

"The advantage of this latest technology is the speed with which it allows us to
assess viable heart muscle where cells can be accurately delivered," Dr Thambar
said. "This should maximise the potential benefit of adult stem ceils for patients
with ischemic heart disease, while providing clinicians with a user-friendly method
to deliver the celis”.

Mesoblast Executive Chairman, Mr Michael Spooner, said there was substantial
international interest in Mesoblast's imminent clinical trials and platform
technology.

"Mesoblast's strategy is to have the strongest possible approach to
commercialising our technology by working closely with global dominant players
in our areas of interest. The relationship with the Johnson and Johnson
companies, Cordis and Biosense Webster, Is indicative of this strategy.

"Importantly, under this agreement we will retain all of our Intellectual Property

rights associated with our platform adult stem cell technology and will remain
free to pursue all commerciai options,” Mr Spooner said.
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About Cordis Corporation

Cordis Corporation, a Johnson & Johnson company, is a worldwide leader in
developing and manufacturing interventionat vascular technology, including the
drug-eluting Cypher stent. Through the company's innovation, research and
development, physicians worldwide are better able to treat the millions of people
who suffer from vascular disease.

About Biosense Webster

Biosense Webster Inc, a Johnson & Johnson Company, pioneered
electrophysiology (EP) diagnostic catheters more than 30 years ago and
continues to lead the industry as an innovative provider of advanced diagnostic,
therapeutic, and mapping tools, As the leader in navigation systems, Biosense
Webster's technology includes the largest installed base of navigation systems
worldwide in leading hospitals and teaching institutions. With proprietary products
such as the CARTOMERGETM Image Integration Software Module and the
LASSO® Circular Variable Mapping Catheter, the company is changing the way
electrophysiologists diagnose and treat arrhythmias,

About Mesoblast

Mesoblast Limited (ASX:MSB) is a publicly-listed Australian biotechnology
company committed to the development of novel treatments for orthopaedic
conditions, including the commercialisation of a unique adult stem celi technology
aimed at the regeneration and repair of bone and cartilage. Mesoblast has the
worldwide exclusive rights for a series of patents and technologies that have been
developed over more than 10 years and which relate to the identification,
extraction and culture of adult Mesenchymal Precursor Cells (MPCs). The
technology has achieved outstanding results in pre-clinical in vivo studies in the
regeneration and repair of large bone fractures.

Mesoblast has acquired a 33.3% interest in Angioblast Systems Inc, an American
company developing the platform MPC technology for the treatment of
cardiovascular diseases, including repair and regeneration of blood vessels and
heart muscle. Mesoblast and Angioblast are jointly funding and progressing the
core technology.

Mesoblast's strategy is to maximise shareholder value through both corporate
partnerships and the rapid and successful completion of pre-clinical and clinical
milestones.

For further information, please visit www.mesoblast.com or contact:
Julie Meldrum

Corporate Communications Director

Mesoblast Limited

+ 61 39639 6036 or + 61 419 228 128
julie.meldrum@mesoblast.com
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. -There is sigmncant gxobaI tnterest in Mesoblast and its proprletary adult

- stemn cell technology. Over the past three quarters since listing we have -

 demonsirated that our sterm csll techinology has real clinfcal. pfomlsa, ancs
that we know haw to take the right steps towards fapid chmw!

: development and product commercsal:saﬁon, -

- Our opponunity ties in tackling dtseases and infuries | mat mpact us all ak

. some stage during our lives. These diseases and injuries represent & -

: massive cost to the. global health community. Most importantly though, they

- are dlseases and Injurles that cause substantial pain to millions of paopie, e

they dramatically impact the. quatzty of !Afe for suf!erers and c&n often "
'sigmﬂcamly reduce life.spans. . . - "

f Cur geal thetefore is ta deliver a safa, affordable bxologlcal ma&ﬁca% therapyA :
- to treat many dissases and injuries and to dramat:ca!ly tmprove the quaitty .
- of He for litgrafly mifiions of people, around the world.. . B
-We belisve we.can bring this new and exciting technuiogy fo pa&ients na .-
. .remarkably short period of time, progresswe!y uniocking sharsholder, vatue :
‘as effectively and rapidly as possible. . .
--Highlights of company’s actlviﬂes during the third quarter 2005
|+ acceleration of clinical program follow ing Mesoblast's formal pre-
. Investigational New Drug {IND) discussions with the United States Food ..
& Drug Administration (FDA) which enabled direct progression ] Phase R
.\ clinigal trials without the need for Phase tstudies.. " e
obialned ethics commtuee approval to commence an orthopaed(c Prfoi ‘
.. Clinical Trigl at The Royal Meloourne Hospital ... " '
'+ joined forces with Cordis Corporation a Johnson & Johnson company,
... for the upcaming cardiovascular Pilot Ch nical Trial at Newcasﬂe s John .
", Hunter Hospital - -
satsred into & pre-c{tmcal coitaboratsve agreanant wuh a leadmg
“international medical davice company | Co,
"amered into commecial manufactunng agreement wlth Cambrex
. Inc: a warld leading biclogics manutacturer .. " ‘
¢ dppomted an Executive Chairman, Mr M:chas! Spoonsr. .
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Mesoblast and fts Founder & Chief Scientific Adviser, Professor Siviu itesiu, weerp
highityhted in the Irnugural edition of Forbes Asia magazine.

mesoblast

-.the ndulf.;temce" company -

" Level-39, 55 Colins Sreet Melboume ..
- Victoria 3000 AUSTRALIA -
"t +6139639 6036 -
+61 388396030 .-
ACN 108431870 = '
‘www.meseblast.com




2006 TO BE AN EXTRAORDINARY YEAR

Patient Recruitment for Adult Stem Cell Trials Commenced

Melbourne, Australia; 15 November 2005: Australia’s aduit stem cell
company, Mesoblast Limited (ASX:MSB), today announced that its Pilot Clinical
Trial program had commenced.

Mesoblast Executive Chairman, Mr Michael Spooner, told the company's inaugural
Annual General Meeting that 2006 promised to be an extraordinary year for
Mesoblast, with a steady stream of ongoing and exciting results as the company
hit its milestones.

"Today, we find ourselves somewhat ahead of schedule and z technology that is
so far delivering on the excitement and promise of its great potential,” Mr
Spooner said.

“Importantly during calendar 2006 we will make significant inroads into, if not
complete, our ultimate goal of delivering a successful Investigational New Drug
(IND) application to the United States Food & Drug Administration (FDA)”.

With respect to the company’s Pilot Clinical Trial program, Mr Spooner stated that
patient recruitment had formally commenced.

He reiterated that the recruitment of patients and the timing and conduct of the
Trials was in the hands of the haspitals’ clinical investigators.

"We are excited that recruitment is underway and are well aware that there is
significant national and international interest from the general public, the
investment community, major pharmaceutical and medical device companies as
well as the global medical community,” he said.

Mr Spooner said that strong glebal interest in Mesoblast’s proprietary technalogy
had already resuited in formal relationships with two global dominant companies.

“"We will continue to focus on unlocking vaiue for our shareholders by meeting our
goals and milestones, We are confident that additional relationships will be
formed during the next 12 months. We see these opportunities as real
confirmation of cur proprietary technology and in our ability to undertake timely
deals that will maximise shareholder value,” Mr Spooner said.

A full copy of the Annual General Meeting presentations is available at
www.mesoblast.com
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Financial Position

Mesoblast enjoys a strong cash position. Our financial resuits for the period to 30
June 2005 were as foliows:

Interest income was approximately $503,000.

Whilst expenses including R&D, administration and costs associated with the
acquisition of Angioblast Systems Inc accounted for just over $2 million.

Our net operating loss for the period was as a consequence approximately
$1,517,000.

Cash at the end of June 2005 was therefore approximately $15.1m. As you may
be aware this amount has been further updated at 30 September 2005 to
$13.36m whilst Angioblast cash reserves were $2.68m, bringing the total cash for
the project to just over $16m.

The Board continually reviews our cash position and is confident that we are
adequately funded to reach our IPO goals.

Angioblast Systems Inc.

Whilst Mesoblast is firmly focused on the development of our core technology for
those massive markets associated with orthopaedic conditions, our sister
company, Angioblast Systems Inc, is working with us to similarly develop our
base technology for cardiovascular markets.

In line with our IPO commitments, Mesoblast will acquire a 33.3% interest in
Angioblast by way of periodic performance payments for a total cost of $10m. At
30 June 2005 Angioblast Systems Inc had met or exceeded each of its criteria
and accordingly Mesoblast has forwarded $4m, Over the ensuing period and
provided our milestones continue to be met, we will forward the remaining
batance.

At this juncture it is important te note that your Board believes that the
investment in Angioblast is working extremely well.

Corporate Governance

We, the Directors of your company, are committed to the principles of Good
Corporate Governance. 1 can assure you that your Board is working diligently
and effectively to ensure that good management and governance pervades the
entire erganisation.
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About Mesoblast

Mesoblast Limited (ASX:MSB) is an Australian biotechnology company committed
to the development of novel treatments for orthopaedic conditions, including the
commercialisation of a unigue adult stem cell technology aimed at the
reganeration and repair of bone and cartilage.

Mesoblast, which listed on the Australian Stock Exchange in December 2004, has
the worldwide exclusive rights for a series of patents and technologies that have
been developed over mare than 10 years and which refate to the identification,
extraction and culture of adult Mesenchymal Precursor Cells (MPCs). The
technology has achieved outstanding results in pre-clinical in vivo studies in the
regeneration and repair of large bone fractures.

The company has also acquired a 33.3% interest in Angioblast Systems Inc, an
American company developing the platform MPC technology for the treatment of
cardiovascutar diseases, including repair and regeneration of blood vessels and
heart muscle. Mesoblast and Angioblast will jointly fund and progress the core
technology.

Mesoblast's strategy is to maximise shareholder value through both corporate
partnerships and the rapid and successful completion of pre-clinical and clinical
milestones.

For further information, please call:

Julie Meldrum

Corporate Communications Director
Mesoblast Limited

T: 03 9636 6036

M: 0419 228 128
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Importantly, we have put in place a number of significant partnerships that have
enabled us to rapidly progress our technology. These partnerships include
commercial manufacturing; an arrangement with Cordis Corporation, a Johnson &
Johnson company, for the latest generation celi delivery equipment as well as
suppeort services that will be used in our cardiovascular Pilot Clinical Trial; and a
similar arrangement with a world leading orthopaedics company for the supply of
carrier materials which are currently being used in our pre-clinical trials.

Significantly, we have commenced manufacturing of cells and are rapidly
delivering Good Manufacturing Practice (GMP) requirements for our FDA
submissions.

We have also commenced a series of large animal studies in the US to collect
important safety and efficacy data with respect to our technology and cells. This
data will be used in our FDA submissions.

Of note during the period, we received approval from twao leading hospitals here
in Australia to undertake Pilot Clinical Trials of up to 10 patients each for both a
cardiovascular trial and an orthopaedic trial.

Professor Silviu Itescu, the company’s Founder and Chief Scientific Advisor, in
particular continues to receive national and international accreditation.
Importantly, Professor Itescu has presented at a select number of highly visible
national and international conferences on adult stem cells and in doing so has
strongly promoted the company’s adult stem cell technology.

We've implemented an American Depository Receipt or ADR program with the
United States that will enable active US participation in our share register,

We've engaged the US Food and Drug Administration in formal pre-IND
discussions and commenced the vital work necessary to gain regulatory
approvals. In this respect we were particularly delighted to announce recently the
FDA’s permission to proceed to Phase II Clinical Trials once we have successfuily
submitted an IND for our first application. Importantly, we believe that our
progress directly to a Phase II status and therefore bypassing Phase I Trials will
save us significant time and cost. This decision we belleve, is a reflection of our
technology and people.

Mesoblast has focused during the perlod on clear and consistent communication
with the investment and medical communities. I believe that this has been a
significant achievement by the company in explaining what has been to date, a
complex technofogy and has made it a realistic science, in fact, today's
commercial reality, with the potential for short-term delivery for the benefit of
our shareholders and patients alike.

I could continue with the many tasks and milestones that the company has
achieved in its refatively short life. Suffice to say however that I am proud of the
pace and execution of our record of significant and timely successes.
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Annual General Meeting

Address to Shareholders by Executive Chairman
Michael Spooner

Melbourne 15 November 2005

Mesoblast commenced its public corporate life with an ambitious schedule of
deliverables and extraordinarily exciting aduit stem ceil technology. Today, we
find ourselves somewhat ahead of schedule and a technology that is so far
delivering on the excitement and the promise of its great potential.

Milestones & Highlights

As you're aware, just 11 months ago Mesoblast successfully raised $21 miilion in
its Initial Public Offering (IPO). Proceeds have been put to rapid use in advancing
our platform adult stem celf technology to a point where we will look to submit an
Investigational New Drug Application (IND) for at least one orthopaedic indication
to the US Food and Drug Administration (FDA) by late 2006 or early 2007. Cur
sister company, Angioblast Systems Inc in the United States, has exactly the
same timetable and deliverables for at least one cardicvascular indication.

Over the past 11 months there have been an astonishing list of very rewarding
highlights for the company. These include:

The appointment of a highly competent and internationalfy qualified team of
specialists some of whom you’ve met today. We continue however to closely
manage our day to day expenses and have adopted a policy of outsourcing many
of our functions to best of breed international partner organisations including
specialist manufacturers, universities and clinicat research organisations. We
believe an outsourcing policy will enable us to minimise our ongoing costs, whilst
maximising our chances of timely success.

We continue to engage and work closely with the scientists who originated our
technology in a close partnership style arrangement. We thank them for their
commitment and dedication. We look forward to continuing our close working
relationship with them,

We have appointed a Scientific Advisory Body that is representative of some of
the world’s ieading experts in our areas of clinical interest,
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The Year Ahead

2006 promises to be an extraordinary year for Mesoblast, one that your Board
believes will provide shareholders with a steady stream of ongoing and exciting
results as we hit our milestones.

As you may be aware your company announced earlier this year that it had
obtained ethics committee approval to commence two pilot clinical trials:

One of these triais focuses on patients with poorly healing bones or non-
union tibial fractures and will be conducted here in Victoria.

The other pilot clinical triai will focus on patients with severe heart disease
and who are not responsive to other therapies. This trial will be conducted in
NSW.

Without trying to take anything away from Professor Itescu’s presentation to you,
I'm delighted to announce that patient recruitment has formally commenced.

In line with previous market announcements, I would like to reiterate to you that
the recruitment of patients and the timing as well as the conduct of the Trials are
in the hands of the Clinical Investigators and medical teams at the two respective
hospitals. We are absolutely committed to facilitating these Trials and we will
report to you on an ongoing basis on the progress of the Trials as a whole.

We are excited that recruitment is underway and are well aware that there is
significant national and international interest from the general public, the
investment community, major pharmaceutical and medical device companies as
well as the gioba!l medical community.

During the year we've witnessed enormous interest in our technology and our
clinical trial program from major pharmaceutical companies and particularly from
the world’s largest medical device companies. This interest has already resulted
in two formal relationships with two of the world’s leading companies in our
space,

We will continue to focus on unlocking vaiue for our shareholders by meeting our
goals and milestones. We are confident that additional relationships wilj be
formed during the next 12 months. We see these opportunities as reat
confirmation of our proprietary technology and our ability to undertake timely
deals that will maximise sharehoider vaiue.

Our clear strategy is to have the strongest possible approach to commercialising
our technology by working closely with global dominant players in our areas of
interest, Existing relationships with Johnson & Johnson companies Including
Cordis Corporation is indicative of this strategy and in our ability to deliver.
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Importantly, during calendar 2006 we will make significant inroads into, if not
complete, our ultimate goal of delivering a successful IND application to the US
FDA. Of significance during the year we will look te make various announcements
regarding outcomes associated with studies currently being conducted at the
Colorado State University In the US. These studies are at the heart of our
technology and in particular our abllity to deliver safely in vivo, universal donor or
allogeneic adult stem cells. The studies are currently being conducted and in due
course we will look to make significant announcements to market on our
progress.

During the year we will logk to continue to strengthen and broaden our
intellectual property rights and will keep the market abreast of these
deveiopments.

Finally, every day we see new and significant markets for our technology.
Patients, the medical community and partner organisations approach us with
exciting and ever broadening opportunities for our platform technology. These
diseases and illnesses affect us all; they seriously impact our quality of life and
add enormous cost to our health care systems.

2006 promises to be an outstanding year for Mescblast, not only In achieving our
goals but also in determining new and exciting opportunities for the company and
our shareholders.

I'd like to take this opportunity to thank you, our shareholders, for your belief
and ongoing support.

Michael Spooner
Executive Chairman
Mesoblast Limited
15 November 2005
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82-34 92‘!

Form 605

Carporations Lew
Section 6718

Notice of ceasing to be a substantial holder

To Company Name/Scheme Mesoblast Limited

§.  Details of substantial holder(t}

Name Portfolio Partners Limiled

ABN {if applicable) 85 066 081 114

‘The holder ceased to be a
substantial holder on 16/11/05

The previous notice was given
to the company on 22104105

The previous notice was dated  22/04/05

2. Changes in ralevant intarests

Particulars of each change in, or change in the nature of, a relevant interest (2) of the substantial holder or an associate {3} in voling
securities of the company or scheme, since the substantial holder was tast required to give a substantial hoiding notice to the
company or scheme are as follows:

Dste of Person whose relevant Nature of change {4) Consideration Class (6) and Person's

change interest changed given in number of voles
reiation to securities aflecied
change (5) affected

Refer Schedule 1 attached

3. Changes in association

The persons who have become associates (3) of, ceased to be associates of, or have changed the nature of their association (7) with,
the substantial hoider in relation to voting interests in the company or scheme are 8s follows:

Name and ACN (if applicable) Nature of association
Not applicable

4. Addresses

The addresses of persons named in this form are as follows:

Name Address
All entities listed in Schedule 2

R
Signature

print name  Anthony J Burrifl capacity Director

sign here date 16/11/05
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3
4

(5}

{8
M

DIRECTIONS

if there are B number of substantial holders with similar or related relevant interests {(eg. a corporetion and its related
corparations, or the manager and trustee of an equity trust), the names could be included in an annexure lo the form. if the
relevant interests of a group of persans are essentially similar, they may be referred to throughout the form as a specifically
named group if the membership of each group, with the names and addresses of members is clearly set out in paragraph 4 of
the form.

See the definition of 'relevant interest' in section 608 and §718(7) of the Corporations Law.
See the definition of ‘assoctate’ in section 8 of the Corporations Law.
Inciude details of:

{a) any relevant agreement or other circumstances because of which the change in relevant interest occurred. If subseclion
671B(4) applies, a copy of any document setting out the terms of any relevant agreement, and a statement by the person
giving full and accurate details of any contract, scheme or arrangement, must accompany this form, together with a
written statement certifying this contract, scheme or arrangement; and

{b) any quatification of the power of a person to exercise, control the exercise of, or influence the exercise of, the voling
powers or disposal of the securities to which the relevant interest relates (indicating clearly the particular securities to
which the qualification applies).

See the definition of 'relevant agreement' in section 8 of the Corporations Law.

Details of the consideration must include any and all benefits, money and other, that any person from whom a relevant interest
was acquired has, or may, become entitled to receive in relation to that acquisition. Details must be included even if the
benefit is conditional on the happening or not of a contingency. Details must be include of any benefit paid on behalf of the
substantial holder or its associate in relation to the acquisitions, even if they are not paid directly {o the person from wham the
relevant interest was acguired.

The voting shares of a company constitute one class uniess divided into separate classes.

Give details, if appropriate, of the present association and any change in that association since the last substantial holding
notice.

SCHEDULE 1
Date of Person whose Nature of change Consideration Class and number
change relevant interest given in of securities
changed refation fo affected
change (7)
Portfolio Partners Purchase / (sales) on the ASX.
Limited and
entities listed in
24)06/2005 Schedule 2 ($23,375) -55,000
Partfolio Partners Purchase / (sales) on the ASX.
Limited and
entities listed in
2710612005 Schedule 2 $4,300 10,000
Portfolio Partners Purchase / {sales) an the ASX.
Limited and
entities listed in
15111/2005 Schedule 2 {$145,932) -120,795
Grand Total {$165,007) -165,795




SCHEDULE 2

605

List of entities

Aviva Asset Management Services Pty Ltd 12 074 649
068

Aviva Australia Hoidings Limited 38 095 045 784
Aviva Australia Limited 32 006 783 286

Aviva Fixed Assets (1) Pty Ltd 64 072 232 154

Aviva Fixed Assels (2) Pty Ltd B9 092 040 4328

Aviva Group Limited 55 071 346 800

Aviva insurance Pty Limited 33 089 736 062

Aviva Marketing Services Pty L{d 48 060 534 947
Aviva Technology Services Pty Ltd 81 088 812 939
FPI Pty Lid 38 006 305 700

Gallagher Lane Pty Lfd 13 060 535 104

General Accident Australia and New Zealand Pty Limited
ACN 002 902 847

n-abie Pty Ltd 25 D03 066 073

Navigator Ausfralia Limited 45 006 302 987

Navigator investment Services Australia Pty Ltd 26 007
353 424

NIML Limited 52 007 016 186

Norstaff Super Limitegd ACN 060 563 108

Nerwich House Metbourne Pty Ltd 30 006 475 029
Norwich Union Life Ausiralia Limited 34 006 783 295
Norwich Union Supsarannuation Services Ply Lid 45 007
410183

NULIFE Insurance Limited 85 008 406 737

NULIS Nominees {Ausfralia) Limited 80 008 515 633
NZ! Leasing Corporation Pty Limited 97 008 601 116
Portfolio Partners Limited 85 066 081 114

PPL Super Pty Ltd ACN 081 462 197

PremiumChoice Nominees Pty Limited ACN 098 907 423
Tokara Pty Ltd 87 082 564 281

United Premium Funding Pty Limited 91 003 219 065
Vynofas Pty. Ltd. 70 007 093 601

Belves Investments Ltd {(New Zealand)

CFR Holdings Ltd {New Zealand)

CGU Holdings (Australia) Ltd (UK}

CGU Insurance pic (UK)

CGU International Holdings BV (Netheriands)

CGU International Insurance pic (UK)

Commercial Union Holdings (France) Ltd (UK)
Commarcial Union Holdings (NZ) Lid (New Zealand)
Commercial Union International Holdings {1d (UK)
General Accident Asia — Pacific Ltd {New Zealand)
Generat Accident pic {(UK)

Hibernian investment Managers Limited (UK)

Scoftish insurance Corporation Ltd (UK)

The Road Transport and Generai Insurance Co Lid {(UK)

13 March 2000




First Patients Recruited For Mesoblast Pilot
Clinical Trials

Melbourne, Australla; 7 December 2005: Australia’s adult stem cell company,
Mesoblast Limited {ASX:MSB), today announced that several patients have now
been formally recruited for its Pilot Clinical Trials.

Executive Chairman, Mr Michael Spooner, said today he was very pleased with
these developments which reflected the maturity of the company’s proprietary
adult stem celf technology and successful implementation of its program for rapid
commercialisation.

"We have made enormous progress over the past several months in developing
the manufacturing, clinical and reguiatory protocols necessary to undertake these
ground breaking Pilot Clinical Trials,” Mr Spooner said.

Mesoblast will sponsor two separate Pilot Clinical Trials of up to 10 patients each -
one for the repair of large bone fractures which is being conducted at The Royal
Meibourne Hospital In Victoria and the other for the treatment of cardiovascular
disease which is being conducted at The John Hunter Hospital in Newcastle, New
South Wales.

The Pilot Clinical Trials will use the patients’ own stem cells which will be isolated
and expanded using Mesoblast’s proprietary platform technology.

The purpose of the Trials Is to prove up the safety and, potentially, efficacy, in a
clinical environment, of the stem cell manufacturing and regulatory protocols that
the company has developed. It is important to note that these protocols form the
basis for Mesoblast's forthcoming Phase II Clinical Trials under the reguiatory
guidance of the United States Food and Drug Administration (FDA).

Mr Spooner said that the company was very much aware of the intense nationat
and international interest surrounding Mesoblast’s pioneering work in
regenerative medicine. In order to balance the need to protect the well being
and privacy of the patients involved with the company’s obligations to inform the
market on the progress of the Trials in totality on a timely and accurate basis,
Mesaoblast will adhere strictly to a formal Framework For Disclosure,

This Framework For Disclosure, as outlined below, conforms with good clinical
practice and will govern much of the information released to the market
regarding the commencement and conduct of Mesoblast’s two Pilot Clinical Trials.

While individual patient outcomes are extremely important, it should be
noted that specific individual outcomes will not necessarily reflect the
overall outcome of the Pilot Trials and definitive conclusions will require
trial completions.

Level 39, 55 Coliins Street Meltbourne Victoria 3000 AUSTRALIA ¢ +61 3 86396036 f+61 3 8639 6030 www.mosoblast.com ABN 68 109 431 870 AGN 109 431 870



Framework for Disclosure

Background

Mesoblast Limited (ACN 109 431 B70) is an Australian biotechnology company committed
to the development of novel treatments for orthopaedic conditions, including the
commercialisation of a unique adult stem cell technelogy aimed at the regeneration and
repair of bone and cartilage.

Mesoblast Limited, which listed on the Australian Stock Exchange in December 2004, has
the world wide exclusive rights for a serfes of patents and technologies that have been
developed over more than 10 years and which relate to the identification, extraction and
expansion of adult Mesenchymal Precursor Ceils (MPCs).

The company has also acquired a 33.3% interest in Angioblast Systems Inc, an American
company developing the platform MPC technology for the treatment of cardiovascular
diseases, including repair and regeneration of blood vessels and heart muscle. Mesoblast
and Angioblast will jointly fund and progress the core technology.

Mesoblast is conducting the trials in Australia for both orthopaedic and cardiovascular
applications.

Orthopaedic Trial

A Pilot Trial at The Royal Melbourne Hospital will comprise up to 10 patients treated with
their own (autologous) adult stem cells. Patients enrolled in the trial suffer from non-union
long bone fractures. They have limited options and have likely gone through several
previous procedures. In effect, this trial is one of the very few remaining opportunities for
patients to regain mobility in their affected limbs. Between 5 - 10% of large bone
fractures are associated with healing difficulties.

The Pilot Trial is carried out in line with the highest safety, medical and scientific
guidelines.

Mesoblast is the Trial Sponsor and is responsible for supplying the cultured stem cells and
accumulating trial data.

In alf aspects associated with the trial, The Royél Melbourne Hospital’s investigative team
will be responsible for conducting the Pilot Trial including patient recruitment, surgical
procedures and post-operative care,

The Pilot Trial has only been allowed to commence after a rigorous approval process by
The Reyal Melbourne’s Ethics Committee and has received approval from the Australian
Therapeutics Goods Administration.

Given the regulatory framework required, both the Ethics Committee of The Royal
Melbourne Hospital and their appointed nominees approved the trial and will maintain a
watching brief.

Levst 39, 65 Collins Street Metbourne Vicloria 3000 AUSTRALIA t +61 3 96396036 T +61 39639 6030 www.mosoblast.com ABN 68 108 431 870 ACN 109 431 870



Cardiovascular Trial

A Pilot Trial at the John Hunter Hospital in New South Wales will comprise up to 10
patients treated with their own cultured and expanded adult stem cells. Patients enrolled in
the Trial suffer from severe, debilitating chest pain due to multi-vessei coronary artery
disease and are not responsive to other therapies. In the United States alone over
200,000 patients annually suffer from this disease.

The Pilot Trial is carried out in line with the highest safety, medical and scientific
guidelines.

Mesoblast is the Trial Sponsor and is responsible for supplying the cultured stem cells and
accumulating trial data.

In all aspects associated with the trial, the John Hunter Hospital’s investigative team,
headed by Dr Suku Thambar, will be responsible for conducting the Pilot Trial including
patient recruitment, surgical procedures and post-operative care.

The Pilot Trial has only been allowed to commence after a rigorous approval process by the
John Hunter Hospital’s Ethics Committee and has received approval from the Australian
Therapeutics Goods Administration.

Given the regulatory framework required, both the Ethics Committee of the John Hunter

Hospital and their appointed nominees approved the trial and will maintain a2 watching
brief.

Outcomes of Both Pilot Trials

Data collected as a result of the Trials will provide useful supporting information to
Mesoblast’s submission to the varicus international regulatory bodies, particularly the
United States Food and Drug Administration (FDA).

Given that the timing of both of the clinical tria! programs is dependent cn a number of
variable factors, it is impossible to determine precise timelines.

Disclosure of individual outcomes
Mesoblust's corporate policy is te ensure progressive, timely and accurate disclosure.
We will focus on the totality of outcomes from the Piiot Trials and not individual outcomes.

The disclosure of individual outcomes would contravene The Privacy Act (1988).
Working with the ASX

Mesoblast will endeavour at all times to work closely with the Australian Stock Exchange
and to ensure that the company complies with various disclosure and listing rules to
ensure clarity, consistency and timeliness of all public information.

Levet 38, §5 Collins Street Mefbourne Victoria 3000 AUSTRALIA t +61 3 06396038 f+61 3 0639 6030 www.mosoblgst.com ABN 68 100 437 870 AGN 109 431 870




Mesoblast Guiding Principles

As a world leading company in adult stem cell therapies, honesty, transparency and
excellence are fundamental to Mesoblast.

We understand the great potential our business activities may held for millions of people
worldwide who suffer from orthopaedic disorders and cardiovascular diseases.

We place the wellbeing, dignity, safety and privacy of all patients who receive Mesoblast’s
cultured adult stem cells before any other consideration.

For more information, please call:

Julie Meldrum

Corporate Communications Director
Mesoblast Limited

+61 (0) 419 228 128 or +61 {03) 9639 6036
julie.meldrum@mesoblast.com

tevet 38, 55 Collins Street Mefbourne Victoria 3000 AUSTRALIA t +61 3 BE39 6036 T -+61 3 9639 6030 www.mosablast.com ABN 68 100 431 870 AGN 109 431 870
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Form 603

Carporations Law
Section 8718

Notice of initial substantial holder

To Company Name/Scheme Mesocblast Limited

i.  Details of substantial holder(1}

Name Portfolio Partners Limited and entities in the AVIVA plc Group listed in Schedute 1
ABN (if applicable) 85 066 081 114
The holder became a substantial holder on 14/12/2008

2. Details of voting power

The total number of votes attached to all the voting shares in the company or voting interests in the scheme that the substantial holder or
an associate {2) had a relevent interest {3} in on the date the substantial holder became a substantial holder are as follows:

Class of securities {4} Number of securities Persons' votes (5) Voting power (6}

Orginary shares 4,723,600 4,723,600 5.05%*

¢ Based on issuad capital of 93,510,000 fully paid ordinary shares.
3. Detalis of relevant interests

The nature of the refevant interest the substantial holder or an gssociagte had in the following voting securities on the date the substantial
tolder became a substantia! hoider are as foliows:

Holder of relevant interest Nature of relevant interest (7) Class and number of securities

Partfolic Partners Limited Power to {or to control) exercise vote 4,723,600
and/or dispose of the securities as
discretionary investment managers or
advisers of superannuation funds,
pooted superannuation trusts, managed
investment schemes and investment
management agreements,

Entities in AVIVA pic Group lisied in Deemed relevant inferest under section 4,723,600
Schedule 1 608(2) or (3) of Corporations Law. See
Schedute 1

4.  Details of present registered holders

The persons registered as holders of the securities referred to in paragraph 3 above are as follows:

Halder of relevant Registered holder of Person entitled to be registered as holder | Class and number
interest securities (8) of securities

Refer schedule 2




5. Caonsideration

603 page 2/4 13 March 2000

The consideration paid for each relevant interest referred to in paragraph 3 above, and acquired in the four manths prior 1o the day that
the substantial holder becarne a substantial holder is as follows:

Hoider of retevant Date of acquisition Consideration (2) Class and number

interest of securities

Portfolic Partners Cash Non-cash Ordinary fully paid

Limited and the shares

entities in the CGNU

plc Group listed in

Schedule 1
16/11/2005 -145932 -120795
16/11/2005 -337983 272108
17/11/2005 -71402 -57089
23/1142005 -70608 -60000
2411112005 -5900 -5000
28/11/2008 67637 -56800
13/12/2005 588000 800080
Grand Total -111463 28200

6. Associates

The reasons the persons named in paragraph 3 above sre associates of the substantial holder are as follows:

Name and ACN (if applicable)

Nature of association

Refer Schedule 1

Each is a related body corporate of Portfolic Partners Limited

7. Addresses

The addresses of persons named in this form are bs follows:

Name

Address

Al entities listed in Scheduie 1

- Portfolio Parlners Limited, Level 28, 2 Southbank Boulevard,
Southbank, Victoria, 3006

|
Signature Anthony J Burrilt

print name

Capacity Director, Operations

Sign here /%A/) w4 .

Dafe 14/12/2005
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DIRECTIONS

{1} [fthere are a number of substantial holders with similar or related relevant interests (eg. a corporation and its related
corperations, or the manager and trustee of an equity trust}, the names could be included in an annexure to the form. If the
relevant interests of a group of persons are essentially similar, they may be referred to throughout the form as a specifically
named group if the membership of aach group, with the names and addresses of members |s clearly set out in paragraph 7 of
the form.

{2} See the definition of 'associate’ in section 9 of the Corporations Law.
{3} See the definition of 'relevant interest’ in sections 608 and 671B{7} of the Corporations Law.
{4) The voting shares of a company constitute one class uniess divided Into separate classes.

(5} The total number of votes attached to all the voting shares in the company or voting interests in the schemae {if any) that the
person or an associate has a relevant interest in.

(6} The person’s vates divided by the total votes in the body corporate or scheme multiplfied by 100.
{7} include details of:

(a) any relevant agreement or other circumstances by which the relevant interest was acquired. If subsection 6718{4}
applies, a copy of any documant sefting out the terms of any relevant agreement, and a statement by the person giving
full and accurate details of any contract, scheme or arrangement, must accompany this form, togethar with a written
statement certifying this contract, schems or arrangement; and

(by any qualification of the power of a person to exarclee, control the exercise of, or influence the exercise of, the voting
powers or dispasal of the securities to which the relevant interest relates {indicating clearly the particular securities to which the
qualification applies).

See the definition of 'relevant agreement’ in section 9 of the Carporations Law.

(8) If the substantlal holder is unable to determine the identity of the person {eg. If the relevant interest arises because of an
option} write ‘unknown'.

(9) Details of the consideration must inglude any and all benefits, money and other, that any person from whom a relevant interest
was acquired has, or may, becoms entitled to receive in relation to that acquisition. Details must be included even if the benefit is
conditional on the happening or not of a contingency. Details must be inctuded of any benefit paid on behalf of the substantial
holder or its associate in relation to the acquisitions, even if they are not paid directly to the paerson from whom the relevant interast
was acquired,

SCHEDULE 1

List of entities

Aviva Asset Management Services Pty Lid 12 074 640 NULIFE Insurance Limited 85 008 406 737

068 NULIS Nominees (Australia) Limited 80 008 515 633
Aviva Australia Holdings Limited 38 085 045 784 NZ! Leasing Corporation Pty Limited 97 008 601 116
Aviva Australia Limited 32 006 783 286 Portfolio Partners Limited 85 066 §B1 114

Avive Fixed Assets (1) Pty Lid 64 072 232 154 PPL Super Pty Lid ACN 081 462 197

Aviva Fixed Assets (2} Pty Ltd 89 092 040 438 PremiumChoice Nominees Pty Limited ACN 098 907 423
Aviva Group Limited 55 071 346 800 Tokara Piy L1d 87 082 584 261

Aviva Insurance Pty Limited 33 099 736 062 United Premium Funding Pty Limited 91 003 219 065
Aviva Marketing Services Pty Lid 48 060 534 947 Vynotas Pty. Lid. 70 007 093 601

Aviva Technology Services Pty Ltd 81 068 812 939 Belves investments Ltd {New Zealand)

FP1 Pty Ltd 38 006 305 700 CFM Holdings Ltd {New Zealand)

Gallagher Lane Pty Ltd 13 060 535 104 CGU Holdings {Austratia) Ltd (UK}

General Accidenl Australia and New Zeealand Pty Limited | CGU Insurance plc (UK}

ACN 002 802 847 CGU International Holdings BY (Netherands)

n-able Pty Ltd 25 003 066 073 CGU International Insurance plc (UK}

Navigator Australia Limited 45 006 302 887 Commercial Union Holdings (France) Ltd (UK}
Navigator investment Services Austraiia Pty Ltd 26 007 Commaercial Union Holdings (NZ) Lid (New Zealand)
353 424 Commercial Union international Hoidings Lid {UK)
NIML Limited 52 007 016 186 General Accident Asia — Pacific Ltd {New Zealand)
Norstaff Super Limited ACN 060 563 108 General Accident plc (UK)

Norwich Mouse Melbourne Pty Lid 30 006 475 029 Hibernian Investment Managers Limited (UK)
Norwich Union Life Australis Limited 34 008 783 285 Sceftish Insurance Corporatipn Lid (UK)

Norwich Union Superannuation Services Pty Lid 45 007 The Road Transport and General Insurance Co Lid (UK)
410 193
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SCHEDULE 2
Holder of relevant interests | Registered holder of Person entitled to be regidered Class and number of
securilies as holder (8) securities
Ordinary fully paid
shares
Portfolio Partners Limited JP Morgen Custodial
and the entities listed in Services
Schedule 535,884
JP Morgan Nominees
Australia Lid 807,483
Nationa! Nominess Ltd 3,380,233

Total Total 4,723,600
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Appendix 3B
New issue announcement

Rule 2.7, 3.10.3, 3.10.4, 3.10.3

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not available now must be given to ASX as soon as available.  Information and
documents given to ASX become ASX’s property und may be made public.

introdoeced 1/7/96. Origin: Appendix 3. Asmended 1798, 17909, 1,7/2000, 530:972001, 11/3/2002, 1712003,

Name of entity

Mesoblast Lid

ABN
68 109 431 870

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections {affach sheels if there is not enough space).

1 *Class of *sccuritics issued or to be | Unlisted Options
issued

2 Number of Tsecuritics issued or to | 700,000
be issued (if known} or maximum
number which may be issucd

3 Principal terms of the “securities
(cg, if options, exercise price and | 350,000 Unlisted Options  expiring 31

expiry date; if  partly paid December 2008 exercisable at $0.65
“securitics, the amount outstanding each

and due dates for payment; if

C{)llvcﬂ:'ll)lc _securities, tﬁc 350,000 Unlisted Options expiring 30 June
conversion price and dates for 2009 isable at $0.65 h
conversion) exercisabie al >U.00 eac

+ See chapter 19 for defined ferms.
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Appendix 3B
New issue announcement

6

Do the *securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
“securities?

If the additional sccuritics do not
rank equally, please state:

.

.

the date from which they do

the coxtent to which they
participate for the next dividend,
(in the casc of a trust,
distribution) or inferest payment
the extent to which they do not
rank equally, other than in
refation to the next dividend,
disteibution or interest payment

Issue price or consideration

Purpose of the issue

(If issued as considerstion for the
acquisition of assets, clearly identify
those assets)

Dates of entering *secarities into
uncertificated holdings or despatch
of certificates

Number and ‘“class  of all
*securities  quoted  on ASX

(including the securities in clause
2 if applicable)

Options rank equally on exercise to ordinary
shares.

Nil

Unlisted Options  granted  pursuant  to
shareholder  resolution at  the
Company’s Annual general Meeting
held on 15 November 2005.

Number *Class

46,720,000 Ordinary

-+ See chapter 19 for defined terms.

Appendix 3B Page 2
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Appendix 3B

New issue announcement

10

Part 2 - Bonus issue or pro rata issue

11

14

16

18

Number

“Class

Number and  ‘class  of afl
*sccuritics not quoted on ASX
(inchiding the sceurities in clause
2 if applicable)

6,360,000

Unlisted Options

Dividend policy (in the case of a
rust, distribution policy) on the

increased capital (interests)

Is  security holder  approval
requived?

Is the issue renounceable or non-
renounceable?

Ratio in which the *sccurities will
be offered

‘Class of *securitics to which the
ofler relates

*Record  date  to  determine
entitlements

Will holdings on difTerent registers
(or subregisters) be aggregated for
caloulating entitlements?

Policy for deciding entitlements in
relation fo fractions

Names of countrics in which the
entity has *sccurity holders who
will not Dbe sent new  issue
documents

Note. Security hofders must be tofd how their
enfitientents are to be dealt with.

Crass reference: ke 7.7,

Closing date for receipt  of
aceeptances or renunciations

+ See chapter 19 for defined terms.

11172003
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Appendix 3B
New issue announcement

[
A

30

3]

Names of any underwriters

Amount of any underwriting fee or
commission

Names of any brokers to the issue

Fee or commission payable to the
broker to the issue

Amount of any bhandling fec
payable to brokers who lodge
aceeptances or renunciations  on
behalf of *security holders

If the issuc is contingent on
*security holders” approval, the
date of the meeting

Date entitlement and  acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitied

If the entity has issued options, and
the terms entitle option holders to
participate on exercise, the date on
which notices will be sent to option
holders

Date rights trading will begin (if
applicable)

Date rights trading will end (if
applicable)

How do *sccarity holders sell their
entitlements  /n full through a
broker?

RHow do “security holders sell part
of their entitlements through a
broker and accept for the balance?

+ See chapter 19 for defined tenmns.
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Appendix 3B
New issue announcement

32 How do *sceurity holders dispose
of their entitlements (except by sale
through a broker)y?

33 “Despatch date

Part 3 - Quotation of securities

You need only complete this section if you are applyving for guotation of securities

a

34 Type of securities
(tick one)

(a) X Securities described in Part 1

(b) All other sceuritics

Exarmple: vestiicted securitics at the end of the escrowed period, pantly paid securities that become fully paid, employec
incentive shure scewritics when sestrichion cuds, secunties 1ssued oa expiry of conversion of convertible sceurities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick to indicate you are providing the information or
documents

35 D If the *securities are “cquity securities, the names of the 20 largest holders of the
additional “securities, and the number and percentage of additional *securities held by
those holders

36 D If the *securitics are *equity securitics, a distribution schedule of the additional
*securities setting out the number of holders in the categorics
i - 1,000
1,001 - 5,000
5,001 - 10,000
10,001 - 100,000
100,001 and over

37 D A copy of any trust deed for the additional *sccurities

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

Entities that have ticked box 34(b)

38 Number of sccuritiecs for which
*quotation is sought

39 Class  of “sccuritics for  which
quotation is sought

40 Do the *securities rank equally in atl
respeets from the date of allotment
with an existing “*class of quoted
*securitics?

If the additional securities do not

rank equally, please state:

¢ the date from which they do

s the extent 0 which they
participate for the next dividend,
(in the case of a drust,
distribution) or inferest payment

+ the exteni lo which they do not
rank equally, other than in
refation to the next dividend,
disribution or interest payment

41 Reason for request for quotation
now

Example: ta the case of resineted securitics, end of
restrichion period

(if issued wupon conversion of
another security, clearly identify that
other security)

Number *Class

42 Number and *class of all “securities
quoted on ASX (including the
securities in clause 38)

+ See chapter 19 for defined tenms.
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Appendix 3B
New issue announcement

Quotation agreement

“Quotation of our additional “securities is in ASX’s absolute discretion. ASX may
quote the *securities on any conditions it decides.

We warrant the following to ASX.

° The issue of the *securities to be quoted complies with the law and is not for
an illegal purpose.

. There is no reason why those "securities should not be granted “quotation.

. An offer of the “securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Note: An entity may need (o obtain appropriate wareantios from subscribiers for the seearitics i order to be able w give
this wartanty

. Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation 1o any *securities to be quoted and
that no-one has any right to return any *securities to be quoted under
sections 737, 738 or [016F of the Corporations Act at the time that we
request that the *securities be quoted.

. We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities to be quoted, it has been
provided at the time that we request that the *securities be quoted.

. If we are a trust, we warrant that no person has the right to return the
“secutities to be quoted under section 1019B of the Corporations Act at the
time that we request that the *securities be quoted.

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

3 We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warranties
in this agreement.

4 We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before “quotation of

the “securities begins. We acknowledge that ASX is relying on the information and
documents. We warrant that they are (will be) true and complete.

Signhere: e Date: {4 December 2005........

Print name: Kevin Hollingsworth ... nreennn e

+ See chapter 19 for defined terns.

Appendix 31 Page 8 17172003



16 December 2005

The Company wishes to announce that 2.36 miflion ordinary shares fully paid
and 2.16 million options due for release from escrow will be released.

K Hollingsworth
Company Secretary

Lavel 39, 55 Collins Street Melbourne Victoria 3000 AUSTRALIA t +61 3 0830 6036  +61 3 6638 6030 www.moesobiast.com ABN 68 109 431 870 ACN 109 431 670
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ASX ANNOUNCEMENT/MEDIA RELEASE

mesoblast

the adult stem cell company

. huhter medical research Insttiute

HMRI @ John Hunter Hospital

Monday 19 December 2005
Adult Stem Cell Heart Trial Update

Medical investigators today delivered the first update on the progress of a human clinical trial
that evaluates the safety and standard operating procedures of Mesoblast’s specialist adult
stem cells for patients with severe coronary artery disease.

interventional Cardiolegist and Huntfer Medical Research Institute researcher, Dr Suku Thambar,
is Chief Investigator for the frial, which is being conducted at Newcastie's John Hunter Hospital.
Dr Thambar said today that the first patient enrolled in this ground breaking ciinical trial had
safely completed the first vital step.

“We have cbtalned the patient’s own stem cells, which will be grown in culture, and in the
course of several weeks we will perform the next step of implanting the cells into the affected
region of the patient's heart,” he said.

"We have many patients suffering from severe coronary artery disease who have very few
options for significant improvement in life expectancy or qudlity of life. We are optimistic that
Mesoblast's specialist stem cell technology will provide greater hope and better outcomes for
these patients.”

Mesoblast's Founder and Chief Scientific Adviser, Professor Sitviu tescu, said that this is
outstanding Australian technology which has been developed by word-leading scientists over
a period of more than ten years.

“The technology holds great promise for the freatment of many common and debilitating
diseases,” Professor ltescu said. "The technology’s potential for generating new blood vessels
and heart muscle could significantly impact on the many palients who suffer from severe
cardiac disease”.

The trial has been approved by Hunter Area Research Ethics Committee.

Media Contact: For more Information or interviews, contact Brad Webb,
HMRI Chief Operating Officer, 02 4921 4030 or 0410 487 544.

HUNTER NEW ENGLAND Hunter Medical Research Institute (HMRI) is a
NSWSHEALTH partnership between Hunter New England Health
® the University of Newcastie and the community.'

The UNIVERSITY
“of NEWCASTLE

KOSTRAGIA

www.hmri.naet.au

HMR1 is supported by research and development
infrastructure funding frorm NSW Heaith.
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Form 604

Corporations Act 2001
Section 671B

604 page 1/2 15 July 2001

Notice of change of interests of substantial holder

To Company Name/Scheme

MESOBRLAST LIMITED (M8B)

ACN/ARSN 109 431 870

1. Details of substantial holder{1)

Name
ACN/ARSN (if appiicable)

EQUITY TRUSTEES LIMITED as RE for SGH Prof Investor Smaller Companies Trust
004 031 258

There wsas @ changg: in the interests of the

substantial holder on 13 s12 /2005
24 ;01,2005

24 ;01,2005

The previous notice was given (o the company on
The previous notice was dated

2 Previous and present voting power

The total number of votes attached to all the voting shares in the company or voting interests in the scheme: that the substantial taider or an associate (2) had a televant intesest (3)
i when (ast required, and when now required, 10 give: a substantial holding notice 1o the company or scheme, are as follows:

Previois notice
Person’s votes

2,910,690

Class of securities (4) Present notice
Person's votes,

2,410,690

Voting powver {5)
6.585%

Voting power {5)
5.160%

Fully Paid Ordinary

3. Changes in relevant interests

Particulars of esch change in, or change in the nature of, a relevant interest of the substantial holder or an associate in voting seaurities of the company or scheme, since the
substantial holder was last required to give a substantial hoiding notice to the company or stheme are as follows:

Date of Person whose Nature of Consideration Class and Person's voles
change relevant interest change () given in relation number of affected
changad to change {7) securities
affected
13/12/0% |EQT as RE for Sale of Shares [$488,382 500,000 500,000
8GH PI Smaller
Companies Trust
4. Present relevant interests
Particulars of each relevant interest of the substantial holder in voting securities after the change ace as follows:
Holder of Registered Parson entitled Nature of Class and Person's voles
relevant hoider of 10 be registered relevant numbey of
integest securities as holder (8) intevest (6) secunties
EQT EQT EQT Sale of Shares (2,410,690 (2,410,690
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5. Changes in association

The persons who have become associates {2) of. ceased to be associates of, or have changed the nature of thelr association (4) with, the substantial holder in relation 10 voting
intefests in the company or scheme are as foliows:

Name and ACN/ARSN (if applicable) Nature of assosiation

6. Addresses
The addresses of persons named in this form are as folloss:

Name: Address
EQUITY TRUSTEES LTD LEVEL 2, 57% BOURKE STREET, MELBOURNE, VIC 3001

I
Signature

@

)

)

(71

@)

)

print name TERRY RYAN cepaclty  Company Secretary

sign here date 19/ 12 /2005

DIRECTIONS

If there are a number of substantial holders with similar or refated relevant interests (eg. a comoration and its related corporations, of the manager and trustes of an
equiity trust). the names couid be included in an annexure to the form. If the refevant interests of a group of persons are essentially similar, they may be referred 1o
throughout. the form as a specifically named group if the membership of each group, with the names and addresses of members is clearly set.out in paragraph 6 of the
form.

See the deflnition of "assoclate” in section 9 of the Corporations Act 2001.

See the definition of “relevant interest” in sections 608 and 6718{7) of the Corporations Act 2001,
The woting shares of a company constitute one class unless divided into separate classes.

The person's votes dvided by the total wotes in the body corporata or scheme mudtiplied by 100.

Inchce details of:

{a} any relevant agreement of other tircumstances becaise of which the change in relevant interest occured. If subsection 6718{4) applies, a copy of any
document setting out the terms of any relevant agreement, and a statement by the person giving full and accurate detalls of any contract, scheme of
arrangement, must. accompany this form, together with a written statement certifying Lhis contract, scheme or arrangement; and

(0] any qualification of the power of 3 person to exercise, control the exercise of, of influence the esercise of, the voting powers or disposal of the seclrities 10
whtich the relevant interest relates lindicating clearly the particular securities (6 which the qualification applies).

See e definition of “relevant agreement” in section § of the Corposations Act 2001.

Details of thee consideration must include any and all benefits, money and other, that any person from whom a refevant interest was acquired has, or may, becom'e
entitled to receive in relation 1o that acguisition, Details must be included evenif the benefit is conditional on the happening of not of a contingency. Details must be
inciuded of any benefit paid on behaif of the substantial holder or its assotiate in refation to the acqumluons even if they are not paid directly 1o the person from whom
the relevant interest was acquired.

Ifthe: substantial halder Is unable to determine the igentity of the person (eg. if the relevant interest arises hecause of an option} virite “unknown™.

Give details. if appropriate. of ihe present association and any change n that. asseclation since the fast substantial holding notice.




AUSTRALIAN GOVERNMENT AWARDS MESOBLAST $2.7M FOR
TREATMENT OF ARTHRITIC AND OTHER CARTILAGE
DISEASES

Melbourne, Australia; 21 December 2005: Australia’s adult stem cell
company, Mesoblast Limited (ASX:MSB), today announced that it had been
awarded a $2.7 million Commercial Ready Grant from the Australlan Government
to develop its proprietary adult stem cells for the treatment of arthritic and other
cartilage diseases.

This award will enable Mesoblast to significantly expand its commercial market
opportunities, These new markets include osteoarthritis of large joints, such as
the knee, and degenerative intervertebral disc disease,

These conditions affect a large and growing proportion of the population, impact
significantly on the quality of life of sufferers, and represent an enormous
economic burden on the community.

These new market opportunities for Mesoblast will complement the company’s
existing programs in bone regeneration, which are on budget and ahead of
schedule.

Professor Silviu Itescu, the company’s Founder and Chief Scientific Advisor, said
that Mesoblast is commercialising world-feading Australian technology which was
developed over more than ten years by eminent scientists.

“In preclinical research, our technology has demonstrated capacity to produce a
variety of tissues, including cartilage,” he added.

“There is enormous interest at government level and within the international
medical community in the potential of adult stem cells to provide safe and
effective treatments for a broad range of human degenerative conditions.”

Professor Itescu said that he was delighted with the Australian Government’s
endorsement of Mesoblast’s technology.

“This grant will facilitate a faster path to clinical and commercial development.”

Leval 35, 55 Collins Street Matoourne Victoria 3000 AUSTRALIA ¢ +61 3953968036 F+61 39639 6030 www.mescblast.com ABN 68 109 431 870 AGN 109 431 70




About Mesoblast Limited:

Mesaoblast Limited (ACN 109 431 870) is an Australian biotechnology company
committed to the development of novel treatments for orthopaedic conditions,
including the rapid commercialisation of a unique adult stem cell technology
aimed at the regeneration and repair of bone and cartilage. Our focus is to
progress through clinical trials and international requlatory processes necessary
to commercialise the technology in as short a timeframe as possible.

Mesoblast Limited, which listed on the Australian Stock Exchange in December
2004, has the worldwide exclusive rights for a series of patents and technologies
that have been developed over more than 10 years and which relate to the
identification, extraction and culture of adult Mesenchymal Precursor Cells
(MPCs). The technology has achieved outstanding results in pre-clinical in vivo
studies in the regeneration and repair of large bone fractures.

The company has also acquired a 33.3% interest in Angioblast Systems Inc, an
American company developing the platform MPC technology for the treatment of
cardiovascular diseases, including repair and regeneration of blood vessels and
heart muscle, Mesoblast and Angioblast will jointly fund and progress the core
technology.

Mesoblast's strategy is to maximise shareholder value through both corporate

partnerships and the rapid and successful completion of pre-clinical and clinical
milestones.

For further information, please visit www.mesoblast.com or contact:

Julie Meldrum

Corporate Communications Director
Mesoblast Limited

+ 61 3 9639 6036 or + 61 (0) 419 228 128
julie.meldrum@mesoblast.com

Level 38, 55 Collins Street Melbourpe Victoria 3000 AUSTRALIA ¢ +61 3 85396038 [ +61 3 5639 6030 www.mosoblest.com ABN 68 100 431 870 AGN 105 431 870
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605 13 March 2000

Form 605

Caorporations Lew
Section 6718

Notice of ceasing to be a substantial holder

To Company Name/Scheme Mesoblast Limited

1. Details of substantia!l holder(1)

Name Portfolio Partners Limited

ABN (if applicable) 85 066 081 114

The holder ceased to be a
substantial holder on 06/01/06

The previous notice was given
to the company on 14/12/05

The previous notice was dated  14/12/05

2. Changes in relevant interasts

Particulars of each change in, ar change in the nature of, a relevant interest {2) of the substantial holder or an associate (3) in voting
securities of the company or scheme, since the subslantial holder was |ast required to give a substantial holding notice to the
company or scheme are as follows:

Date of Person whose relevant Nature of change {4) Consideration Class (6) and Person's

change interest changed given in number of votes
reiation to securities affected
change (5) affected

Refer Schedule 1 attached

3. Changes in association

The persons who have become associates (3) of, ceased to be associates of, or have changed the nature of their association (7) with,
the substantial holder in relation to voting interests in the company or scheme are as follows:

Name and ACN (if applicable) Nature of association
Not applicable

4. Addresses

The addresses of persons named in this form are as follows:

Name Address
All entities listed in Schedute 2

A
Signature

print name  Anthony J Burrill capacity  Director

sign here date 06/01/06
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(1)

{2
{3
{4

{5}

(N

DIRECTIONS

if there are a number of substantial holders with similar or related relevant interests {eg. a corporation and its related
corporations, or the manager and trustee of an equity trust), the names could be included in an annexure to the form. If the
relevant interests of a group of persons are essentially simitar, they may be referred to throughout the form as a specifically
named group if the membership of each group, with the names and addresses of members is clearly set aut in paragraph 4 of
the form.

See the definition of 'relevant interesl’ in section 608 and 671B(7) of the Corparations Law.
See the definition of ‘associate’ in section 9 of the Corporations Lew.
Include details of:

{a) any relevant agreement or other circumstances because of which the change in relevant interest occurred. if subsection
871B(4) applies, a copy of any document setling out the terms of any relevant agreement, and a statement by the person
giving full and accurate deiails of any contract, scheme or arrangement, must accompany this form, together with a
written statement certifying this confracl, scheme or arrangement; and

{b) any qualification of the power of a person to exercise, control the exercise of, or influence the exercise of, the voting
powers or disposal of the securities to which the relevant interest relates (indicating clearly the particular securities to
which the qualification applies}).

See the definition of ‘relevant agreement' in section 9 of the Corporations Law.

Details of the consideration must include any and all benefits, money and other, that any person from whom a relevant interest
was acquired has, or may, become entitted 1o receive in refation to that acquisition. Details must be included even if the
benefit is conditional on the happening cr not of a contingency. Details must be include of any benefit paid on behalf of the
substantial holder or its associate in relation to the acquisitions, even if they are not paid directly to the person from whom the
relevant interest was acquired.

The voting shares of a company constitute one class unless divided info separate classes.

Give details, if appropriate, of the present association and any change in that association since the last substantial holding
notice.

SCHEDULE 1
Date of Person whose Nature of change Consideration Class and number
change relevant interest given in of securities
changed relation to affected
change {7)
Portfolio Partners Purchase / (sales) on the ASX.
Limited and
entities listed in
04/01/2008 Schedule 2 -45131 -56513
Portfolio Partners Purchase / (sales) on the ASX.
Limited and
entities listed in
05/01/20086 Schedule 2 -17369 46734
Grand Tolal 82500 -103247




SCHEDULE 2

605 13 March 2000

List of entities

Aviva Asset Management Services Pty Ltd 12 074 645
068

Aviva Australia Holdings Limited 38 095 045 784
Aviva Austrzlia Limited 32 006 783 286

Aviva Fixed Assels (1) Ply Ltd 64 072 232 154

Aviva Fixed Assets (2) Pty Ltd 83 092 040 438

Aviva Group Limited 55 071 346 800

Aviva Insurance Pty Limited 33 089 736 062

Aviva Marketing Services Pty Lid 48 080 534 947
Aviva Technology Services Pty Ltd 81 068 B12 939
FP! Pty L1d 38 006 305 700

Gallagher Lane Pty Ltd 13 060 535 104

General Accident Australin and New Zesaiand Pty Limited
ACN 002 902 847

n-able Pty Ltd 25 003 066 073

Navigator Australia Limited 45 006 302 987

Navigator investment Services Australia Pty Ltd 26 007
363 424

NIML Limiteg 52 007 D156 186

Norstaff Super Limited ACN 060 563 108

Norwich Mouse Melboumne Pty Lid 30 006 475029
Norwich Union Life Australia Limited 34 006 783 285
Norwich Union Superannuation Services Pty Ltd 45 007
410 193

NULIFE Insurance Limited 85 008 406 737

NULIS Nominees (Australia) Limited 80 008 515 633
NZi Leasing Corporation Pty Limited @7 008 601 116
Portfolio Partners Limited 85 066 081 114

PPL Super Pty Ltd ACN 081 462 197

PremiumChoice Nominees Pty Limited ACN (98 907 423
Tokars Pty Lid 87 082 564 261

United Premium Funding Pty Limited 81 003 219 065
Vynotas Pty. Ltd. 70 007 093 601

Belves Investments Ltd {(New Zealand)

CFM Holdings Ltd {New Zealand)

CGU Holdings {Austratia) Ltd (UK}

CGU insurance pic {UK)

CGU International Holdings BV (Netheriands)

CGU International Insurance pic (UK}

Commercial Union Holdings {(France) Ltd (UK)
Commercial Unicn Holdings (NZ) Ltd (New Zeatend)
Commercial Union International Holdings Lid {(UK)
General Accident Asia — Pacific Ltd {New Zealand)
General Accident plc {UK)

Hibernian Investment Managers Limited (UK}

Scotlish Insurance Corporation Ltd (UK)

The Road Transport and General Insurance Co Ltd (UK)




