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OATH OR AFFIRMATION

ROBERT J. ELLWOQOD , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

R.W._ELLWOOD & CO.. {NC.

of

, 4s

JUNE 30 , 2008 , are true and correct. .1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

LINDA BAIO '
Notary Public, State of New York {
B7222
leg:lw In New York County \/\
Commission Expires Feb. 10, 2
pires Fel 007 @M Signature ~——__
Title

1 LS

_J  Notay Public

This report ** contains (check all applicable boxes):

B ONEROREHEER

g
O

(a) Facing Page.

(b) Statement of Financial Condmon

(c) Statement of Income (Loss). _

(d) Statement of Changes in F&m&aé!seg CASH FLOWS

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. -
(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) AnQath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to existor found to have existed since the date of the previous audit.

**For conditions of confidential rreatment of certain portions of this filing, see section 240.17a-5(e)(3).
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(Please read instructions before preparing Form.)

This report is being filed pursuant to (Check Applicable Block(s)):
1) Rule 17a-5(a) 2) Rule 17a-5(p) [_J17] 3) Rule 17a-11
4) Special request by designated examining authority 5) Other
NAME OF BROKER-DEALER SEC FILE NO.
» : 1
R.W. ELLWOOD 5 CO., INC. Bl 1]
[13]
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.0. Box No.) 007021 | 15
FOR PERIOD BEGINNING (MM/DD/YY)
450 7TH AVENUE, SUITE 501 [20]
{No. and Street) JULY 1%200 5 [ 24
AND ENDING (MM/DD/YY)
NEW YORK 21] NY 22 10005 23
{City) (State) {Zip Code) JUNE 30, 200% [25]

NAME AND TELEPHONE NUMBER OF PERSON TO CONTAGT IN REGARD TO THIS REPORT (Area Code} — Telephone No.

. ROBERT J. ELLWOOD 01 (212) 425-3360 37

NAMES QF SUBSIDIARIES OR AFFILIATES CONSOQLIDATED IN THIS REPORT: L0 QFFICIAL USE
[32] [33]
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_[36] [37]
(28] [39]
™ 1 DOES RESPONGENT CARRY ITS OWN CUSTOMER ACCOUNTS?  YES [ T40 i NO[ X[ 41]
CHECK HERE IF RESPONDENT IS FILING AN AUDITIED REPORT [ X142 ]

[ EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person(s) by
whom it is executed represent hereby that all information contained therein is true, correct and
complete. It is understood that all required items, statements, and schedules are considered
integral parts of this Form and that the submission of any amendment represents that all
unamended items, statements, and schedukes remain true, correct and complete as previously

submitted.
Dated the day of ,
Manual signatures of:
1)
Principal Executive Officer or Managing Partner
2)
Principal Financial Officer or Partner
3)
Principal Operations Officer or Partner
ATTENTION — Intentional misstatement or omissions of facts constitute Federal
' ’ Criminal Violations. (See 18 U.8.C. 1001 and 15 U.5.C. 78:f(a))
L _I Persons who respand to the collection of information contained in this

form are not required to respond unless the form displays a currently valid
OMB control number. i :
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SANFORD BECKER & CO., P.C.

CERTIFIED PUBLIC ACCOUNTANTS AND BUSINESS ADVISORS

RICHARD S. BECKER, CPA. 1430 BROADWAY
SANFORD E. BECKER, C.P.A. N

’ EW YORK, N.Y. 10018
GEORGE S. GETZ, CP.A. TELEPHONE - (212) 921 - 9000

FACSIMILE - (212) 354 - 1822
SANFORD BECKER, C.P.A. 1922-1994 @

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACOUNTANTS

Board of Directors
R.W. Ellwood & Co., Inc.

We have audited the accompanying statement of financial condition of R.W. Ellwood &
Co., Inc. as of June 30, 2006 and the related statements of income, changes in stockholders’
equity and cash flows for the year then ended, that you are filing pursuant to Rule 17a-5 under
the Securities Exchange Act of 1934. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of R.W. Ellwood & Co., Inc. as of June 30, 2006 and the results
of their operations and their cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in the schedules listed on the
accompanying index is presented for purposes of additional analysis and is not a required part of
the basic financial statements, but is supplementary information required by Rule 17a-5 of the
Securities and Exhange Commission. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

JZ// it



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART ||
BROKERORDEAR R W ELLWOOD & CO . INC N 2
‘ HERRNN]
STATEMENT OF FINANCIAL CONDITION
as of (MM/DOYY)__ JUNE 30, 2006 . 9
SECFILENO.__ 3 123311 . 98
Consclidated | | 1198
Unconsolidated | X 199
ASSETS X
Allowable Non-Aflowable Total
1. Cash 33 15,012 [200] $ 15,012 [750]
2. Cash segregated in compliance with federal i
and other regulations 210 760
3. Receivable from brokers or dealers and
clearing organizations:
A. Failed to deliver: .
1. Includablein “Formula for Reserve
REQUITEMENS™ ..v.vovvreeerserseneeisnesmssecmmsresenes 220
2. Other [230 ] W‘
B. Securities borowed:
1. Includablein“Formula for Reserve
Requirements” 240 |
I T S [ 250 [780 ]
C. Omnibus accounts:
1. Inciudable in*Formula for Reserve
Requirements” 260 .
2. Other % 270 790
D. Clearing organizations:
1. Includable in“Formula for Reserve
Requirements” 280
P o 1T SRR 222,120 290 222.120 800
E. OQther 300 | § [5&'? 3 =
4. Receivables from customers:
A. Securities accounts:
1. Cash andfully secured 26COURLS ..ovvvnrnnnnn.. 310
2. Parlly secured 2CCOUMS ..cceremrenrrmrsninensees 320 560
3. Unsecured 3CCOUNTS .vuuvvereecresreeneenecsesenens 570
8. Commodity accounts . 330 580
C. Allowance fordoubtful 3CCOUNES ..vervrvensrernensinee % )13 ( )1 580 820 |
3. Receivables from non-customers:
A. Cash and fully secured acCoUnts .....cccoovvenmneeriees 340
B. Partly secured and unsecured accounts ............. 350 500 [830 |
8. Securities purchased under agreements
. toresell ... l'ﬁo—] M 605 840
7. Securities and spot commodities owned,
at market value:
A. Bankers acceptances, certificates of
deposit and commercial Paper ...........uuvmereene. [3m0]
B. U.S. and Candaian government
cbligations riﬁﬂ
C. State and municipai government
obligations IWI
D. Corporate obiigations 3 (400 ]
OMIT PENNIES

SEE NGOTES TO FINANCIAL STATEMENTS

PAGE 2
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il
BROKER OR DEALER R W ELLWOOD £ CO INC asof JUNE 30. 2004
STATEMENT OF FINANCIAL CONDITION
ASSETS
Allowable Non-Aflowable Total
E. Stocks and warants % 3,970 [ 410
F. Options 420
G. Arbitrage 422
H. Other securities 424
l.  Sport commodities 430 $ 7,970 850 |
8. Securities owned not readily marketable:
A AtCost...}$ [130] [4a0] s 510 860
9. Other investments not readily marketabie:
A, AtCost ... $ 140
‘8. At estimated fair value 450 620 870
10. Securities borrowed under subardination
agreements and partners’ individual and
capital securities accounts, at market value:
A. Exempted
securities.. $ 150
B. Other....... $ 180 | %o 460 630 880
11. Secured demand notes-
market value of collateral:
A. Exempted
securities .. § 170
B. Other...... $ 180 470 | 640 890
12. Memberships in exchanges:
A. Owned, at market
valee ........ $ @
8. Owned at Cost ....coverercrrenrcrinneerseraenneence l650
C. Contributed for use of company,
at market value "2 660 800
13. Investment in and receivables from affiliates,
subsidiaries and associated partnerships 480 (67017 910 |
14, Property, furniture, equipment, leasehoid
improvements and rights under lease
agreements:
At cost (net of accumulated depreciation
and amortization) 490 680 920
15. Other Assets:
A. Dividends and interest receivable .............. 500 690
B. Free shipments 510 1700
C. L0ans and 20Vances .....coeeerseecsrereesrneses 520 g 201 710
D. MISCENIANEOUS «.ovemveenscreermsnreerassaessenss M 170.000 | 530 35 257 720 215.089 930
16. TOTAL ASSETS vvevererersssccssmnassssssneses $ 416,102 {540]%$ 45 0592 740] § 481 . 181 940
OMIT PENNIES
SEE NOTES TOQ FINANCIAL STATEMENTS SEC 1695 (07-02) 5 of 28
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART I )
®

BROKER OR DEALER R.W. ELLWOOD & CO., INC. asof _JUNE 30. 2008

STATEMENT OF FINANCIAL GONDITION

LIABILITIES AND OWNERSHIP EQUITY (continued)

Al Non-A.l
Liabilities* Liabiliies* Totat
Liabilities
17. Bank loans payable:
A. Includable in “Formula for Reserve
REQUIrBMENES® ....coevvverecerereerssensensenseeressssnerenes $ 1030 $ 1240 |8 1460
B, Other.. e ierenssencenn e . 1040 3 12501 % 1470
18, Securities sold under repurchase agrement.... 1260 1480
19, Payable to brokers or dealers and
clearing organizations:
A. Failed to receive:
1. Includable in “Farmula for Reserve
REQUITEMENTS” ..ovevresecmrerresarsesssensmersaesnsnes 1050 1270 ’ 1490
2. QOther 1060 1280 1500
B. Securities loaned:
1. Includable in “Formula for Reserve
Requirements” 1070 % 1510
2. Other A 1080 [1290] 1520
C. Omnibus accounts:
1. Includable in *Formula for Reserve
. Requirsments”® 1080 1530
2. Other : 1088 Y 1300} 1540]
D. Clearing organizations: .
1. Includable in “Formuia for Reserve
Requirements” 1100 1550
2. Other 1105 1310 1560
B OHER oo mersisseernsssassessessesensenes 1110 - [1320 1570
20. Payable to customers:
A. Securities accounts-including free credits
T K 950 1120 A 1580
B. COMMOGIES ACCOURLS vovvmreveeenrerssremessssnenmsons 8 1130 f33c] 11590
21, Payable to non customers:
A, SECUTHES BCOUNTS vvvvreeeesreerscnssssesssesseesesoses [1140] 1340 _[7600]
B, COMMOGIES GECOUNS woevveersessooseveeescermecerree 1150} a5 11610

22. Securities sold not yet purchased at market

value-including arbitrage ‘

o S $ 960 [1360] [1820}

23. Accounts payatle and accrued liabilities
and expenses:

A, Drafts paydle 1160 1630

B. Accounts payable 15,342 |1170 15.342 1640

C. Income taxes payable 1180 % 1650

D. Deferred income taxes % 11370] 1660

E. Acrued expenses and other fiabilities ..........eren.e 1190 v 1670

F. Other %8 1200 1380 1680

OMIT PENNIES

. *Brokers or Dealers electing the atternative net capital requirement method need not complete these columns.

SEE NOTES TO FINANCIAL STAT EMENTS SEC 1695 (07-02) 7 of 28
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FINANCIAL AND OPERATIONAL GOMBINED UNIFORM SINGLE REPORT

PART I

BROKER OR DEALER R.W. ELLWOOD & CO., INC. as of

JUNE 30,2008

STATEMENT OF FINANCIAL CONDITICN

LIABILITIES AND OWNERSHIP EQUITY (continued)

Al Non-A.l
Liabilities* Liabilities* Total
Liabilities
24. Notes and mortgages payable; ‘
A. Unsecured $ 1210 $ 1690
B. Secured \ 1211] § _|1890] 1700}
25. Liabilities subordinated to claims
of general creditors; .
A. Cash borrowings: 14001 (1719]
1. from outsiders%$ | 970]
2. Includes equity subordination (15¢3-1(d
of e $ 980 |
B. Securities borowings, at market value ....... 1410 [1720]
from outsiders $ 990 ’
C. Pursuant to secured demand note
collateral agresments 1420{ % [1730
1. from outsiders § 1000
2. Includes equity subordination (15¢3-1(d)
Of crrere $ 1010
D. Exchange memberships contributed for .
use of company, at market valte .....c....cmveerrees % 1430 [1740
E. Accounts and other borrowings not
qualified for net capital pUrPOSES .....cvuverrvessaseces 1220 1440 1750
26. TOTALLIABILITIES ...cerererrenreenarsnserensones $ 15,347 [1230( % 1450| § 15, 347 11760
Ownership Equity
27. Sole Proprietorship $ 1770
28, Partnership-limited PAMNErS ........ccoveeervencrunveneennsoronss $ 1020| $ 1780
28. Corporation:
A, Preferred stock 1791
8. Common stock % 5% .43 11732
C. AdAIONAl paideiN CAPIIAL ....cveeiecrtreeresoreseressiossanmesssansassssrersasnessssasssssssossissasess saestasassess sestsensasnsesssss sesesssens 1793
D. RetAINEd BAMINGS crerererscsecesseamsonsssenssssmemsssssssssssassssosssssbensrssssass 387 345 1794
E. Total 445 3172 [1795
F.  LBSS CADIA SIICK I TBASUMY cuvvurreerussicrcrusessnissssesenicssiosessessisssssoessssenessssesenseosess essessesssatorsasesessessssssssnaseseesonssessssosnssasessaseassnsessas ( Y 1796
30. TOTAL OWNERSHIP EQUITY $ A4S 319 | 1800]
3. TOTAL LIABILITIES AND QWNERSHIP EQUITY wovvcvrrrmreecrmemssssesnssorssenmissesmesnestses ] 41,131 11810
OMIT PENNIES
*Brokers or Dealers electing the aiternative net capital requirement method need not complete these columns.
SEE NOTES TO FINANC!AL STATEMENTS SEC 1695 (07-02) 9 of 28
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REVENUE

Commissions

EXPENSES

Employee Compensation & Benefits
Communications

Occupancy and Equipment Rental
Promotional Costs

Taxes

Clearing Costs

Regulatory Fees

Other Operating Expenses

Net Loss

SEE NOTES TO FINANCIAL STATEMENTS -

R.W.ELLWOOD & CO., INC.
STATEMENT OF EARNINGS
YEAR ENDED JUNE 30, 2006

PAGE 6

TOTAL

TOTAL

718,857

718,857

430,247
34,763
102,789
5,012
1,603
31,300
5,254
171,975

782,943

(64,086)



BALANCE at July 1, 2005

Net Loss

Balance at June 30, 2006

R.W.ELLWOOD & CO., INC.
STATEMENT OF STOCKHOLDERS' EQUITY
YEAR ENDED JUNE 30, 2006

COMMON RETAINED
STOCK  EARNINGS TOTAL

$ 58473 3 451,431 §509,904

(64,086)  (64,086)

$ 58473 § 387,345 $445,818

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 7




R.W. ELLWOOD & CO., INC.
STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2006
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

Cash Flows from Operating Activities:
Net Loss ' $  (64,086)
Adjustments to Reconcile Net Loss to Net Cash
Used for Operating Activities:

Depreciation and Amortization (11,468)

Decrease in Receivable from Brokers or Dealers

and Clearing Organizations: (58,113)

Increase in Acounts Payable and Accrued

Expenses Payable: (3,342)

Increase in Other Assets: 27,129

Total Adjustments (45,794)

Net Cash Used for Operating Activities . $ (18,291)
Cash Flows From Invesating Activitis:

Increase in Securities Owned 3312
Net Cash Provided by Investing Activities $ 21,603
Net Decrease in Cash and Cash Equivalents (21,603)
Cash and Cash Equivalents at Beginning of Year 36,615
Cash and Cash Equivalents at End of Year $ 15,012

Supplemental Cash Flows Disclosures
Income Tax Payments None
Interest Payments None

For the purpose of the statement of cash flows, the company considers all highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents.

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 8




R.W.ELLWOOD & CO., INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2006

(1) Summary of Significant Accounting Policies:

(a)

(b)

(©

(d)

(€)

®

Accounting for securities transactions is on a settlement date basis
(Normally three business days after trade date).

Furniture and equipment are stated at cost less accumulated
depreciation. Depreciation is computed using accelerated methods
over the estimated useful lives of the related assets.

In the normal course of its business, the Company enters into financial
transactions where the risk of potential loss due to changes in the
market value (market risk) or failure of the other party to the
transaction to perform (credit risk) exceeds the amounts recorded for
customer and counter party with which it conducts business. R.W.
Eliwood & Co., Inc does not do business in foreign currency, futures
or forward contracts.

The process of preparing financial statements in conformity with
generally accepted accounting principles requires the use of estimates
and assumptions regarding certain types of assets, liabilities, revenues,
and expenses. Such estimates primarily relate to unsettled transactions
and events as of the date of the financial statements. Accordingly,
upon settlement, actual results may differ from estimated amounts.

The company is obligated under a noncancelable operating lease for its
office premises expiring September 30, 2010. Total remaining
obligations under this lease amount to $204,000.00.

(2) Capital Stock:
Capital Stock consists of the following:

Common Stock without par value
Authorized 1, 000 Shares
Issued and outstanding, 556 Shares

PAGE 9




(3) Net Capital Requirement:
The Company registration with the Securities & Exchange Commission became
effective February 2, 1976.

As a registered Broker-Dealer, R.W. Ellwood & Co., Inc. is subject to Rule 15¢3-1 of
the Securities & Exchange Commission which specifies uniform minimum net capital
requirements for its registrants. At June 30, 2006 R.W. Ellwood & Co., Inc. had net
capital of $399,414 which exceeded requirements by $249,414 the percentage of
aggregate indebtedness to net capital as of June 30, 2006 was 4%. At all times during
the year, R.-W. Ellwood & Co., Inc was in compliance with the net capital rules.

PAGE 10



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

Bl adl i

A. Liabilities subordinated to claims of general creditors allowable in computation of net capitat

© o N

PART Il
BROKER OR DEALER R.W. ELLWOOD ¢ CO.' INC, asof JUNE 30, 2004
COMPUTATION OF NET CAPITAL
Total ownership equity from Statement of Financial Conditon - Item 1800 $ 445,319 [a480
Deduct Qwnership equity not aflowable for Net Capital )| 3490
Total ownership equity qualified for Net Capital 445 319 | 3500
Add:

3520

B. Other (deductions) or allowable credits (List) " 3525
5. Total capital and allowable subordinated liabilities ......... $ 445 319~ |3530
6. Deductions and/or charges:

A. Total nonallowable assets from

Statement of Financial Condition (Notes B and C). $ 45,059 [3540
1. Additional charges for customers’ and
non-customers’ security accounts $ a3550]
2. Additionat charges for customers’ and
non-custemers’ commedity accounts 3560
B. AQed fail-tO-GBHVET .....ocerrirnrsnscrsssmsssssiesssemasenssismsissensonns 3570
1. Number of items - % [3450}
C. Aged short security differences-less
reserve of . 3 3460} % 3580
number of ittms 3470
D. Secured demand note deficiency | 3530
E. Commodily futures contracts and spot commodities
- proproetary capital charges 3600

F. Other deductions and/or charges “ 3610

G. Deductions for accounts carried under Rule 15¢3-1(a)(6), (2)(7) and {€)(2)(X) -crerrereeerreerons 3615

H. Total deductions and/or charges { 45 059 ) 3620

Other additions and/or allowable credits (List) . - 3630

Net capital before haircuts on securities positions $ 400 . 760 -[3640

Haircuts on securities: (computed, where applicable, pursuant to 13¢3-1(f)):

A. Confractua) securities committments ......... $ [ 3660

B. Subordinated securities borrowings | 3670

C. Trading and investment securities:

1. Bankers’ acceptances, cenificates of deposit and COMMErCial PAPET e ererssversrserssnnne Ty 3680
2. U.S. and Canadian govemment ObHGAtONS .ucvemsercsermnssmissensisemsesannmsssonissssssssssinesenees 3690
3. State and municipal government obligations 3700
4, Corporite obligations 3710
5, StoCkS and WAITANS .ccvcerersininsseissessiescsnesisssmssssssssensensesatssrsossens . 1,346 3720
6. QOptions 3730
To ATDHTA0R oceoresererssscsssamsensnsistsssesne s ssassertessssass s s sbsims senssasserssss st i e srssssssesssatsnss 3732
8. Other securities ...... A 3734

D. Undue Concentration 3650

E. Other(List) ... 3736 ( 1,348 3740
0, NBE CAPIE! ceevsrsvrsserseseesnreesmsesenevesesveesscoseasssosassesissassssssss oo essessssesesssessosssioessssisesssosssssasssss $ 299 .414 3750

OMIT PENNIES

SEE NOTES TO FINANCIAL STATEMENTS

PAGE 11
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART I

BROKER ORDEALER R.W. ELLWOOD & CO., INC, asof JUNE 30, 20Ce

COMPUTATION CF BASIC NET CAPITAL REQUIREMENT

Part A

11. Minimum net capital required (6%,% of line 1)

$ 800  [3756]

12. Minimum doliar net capital requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries computed in accordance with Note (A) $ 50,000 {3758
13. Net capital requirement (greater of line 11 or 12) ......... 3 50.000 3760
14. Excess net capial {line 10 less 13) § G477 3770
15, Excess net capftal at 1000% (line 10 fess 10% of line 18) 38 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total AL, fiabilites from Statement of Financial Condition $ 15,342 --[3790
17. Add:

A. Drafts for immediate credit 3 3800

B. Market value of securities borrowed for whrch no equivilent value

is paid or credited 3 3810

C. Otherunrecorded amounts (List) $ 3820 $ 3830
18. Deduct: Adjustment based on deposits in Special Reserve Bank Accounts (13¢3-1(c)(1)(vii)) $ 3838
19. Total aggregate indebtedness $ 15,342 3840
20. Percentage of aggregate indebtedness to net capital (line 19 =+ by Ine 10) % 47 3850
21. Percentage of aggregate indebtedness to net capital after anticipated capital withdrawals

{line 19 + by ling 10 less {tem 4880 PAQR 25) ... . % [3853)

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B
22. 2% of combined aggregate debt items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of date of the net capital computation including both brokers or dealers and consolidated subsidiaries' debits .............. %63 N/A 3870
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement of

subsidiaries computed in accordance with Note (A) S 3880
24, Net capital requirement (greater of line 22 or 23) $ 3760
25. Excess net capital (line 10 less 24) $ 3910
26. Percentage of Net Capital to Aggregate Debits (line 10 + by line17 page 8) % 3851
27. Percentage of Net Gapital, affer anticipated capital withdrawals, to Aggregate Debits

(ine 10 less item 4880 page 11 + by line 17 page 8) % 3854
28. Net capital in excess of the greater of:

A. 5% of combines aggregate debit items or $120,000 $ 3920

QTHER RATICS

Part C
29. Percentage of debt to debt-equity total computed in accaordance with Rule 15¢3-1(d) % 3880
30. Options deduc’nons/Net Capital ratio (1000% test) total deductions exclusive of liquidating equity under

Rute 15¢3-1(a)(B), (a)(7) and (c}(2){x) = Net Capital % 3852]
NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and, for each

subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement , or

2. 6%% of aggregate indebtedness or 2% of aggregate debits if afternative method is used.
(B) Da not deductthe value of securities borrowed under subordination agrements or secured demand notes covered by subordination agrements not in satisfactory form
and the marketvalues of memberships in exchanges contributed for use of company (contra to item 1740) and partners' securities which were included in non-allowable

assets.

(C) For reports fited pursuant to paragraph (d ) of Rule 17a-5 respondent shculd provide a list of material non-ailowable assets.

SEE NOTES TO FINANCI{AL STATEMENTS

SEC 1695 (07-02) 13 of 28
PAGE 12



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT -

PART Il

BROKER OR DEALER R.W. ELLWOOD & CO., INC as of

JUNE 30, 20Ce

COMPUTATICN FOR DETERMINATION OF RESERVE REQUIRTEMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3
{See Rule 15¢3-3, Exhibit A and Related Notes)

** |n the event the Net Capital Requirement is computed under the alternative method, this *Reserve Formula® shall be prepared in
accordance with the requirements of paragraph (f) of Rule 15¢3-1.

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 13

CREDIT BALANCES
1. Free credit balances and other credit balancesin customers' security

accounts (see Note A, Exhibit A, Rule 15¢3-3) %S [4340]
2. Monies borrowed collateralized by securities carried for the accounts of

customers (see Note B) ..... " 4350
3. Monies payable against customers' securities loaned (see Note C) 4360
4. Customers' securiies failed to receive (see Note D) 4370
5. Credit balances in firm accounts which are atfributabie to principal sales to customers ... 4380
6. Market value of steck dividends, stock splits and similar distributions receivable outstanding

over 30 calendar days 4390
7. **Market value of short security count differences over 30 calendar days 0ld .....ccecnmivresroneaenes 4400 NOT
8. **Market value of short securities and credits (not to be offset by logs or by

dedits) in all suspense accounts over 30 calendar days %7 . [4410] APPLICABLE
8. Market value of securities which are in transfer in excess of 40 calendar days and have not been

confirmed to be in transfer by the transfer agnet or the issuer during the 40 days .vv.errvnmurseesrene 4420
10. Other (List) 4425
11. TOTAL CREDITS $ [4430]
DEBIT BALANCES
12. **Debit balances in customers’ cash and margin accounts excluding unsecured accounts and

accounts doubttul of coilection net of deductions pursuant to Note E, Exhibit A, Rule 15¢3-3........ $ : @
13, Securities borrowed to effectuate short sales by customers and securities borrowed to make

delivery on customers' securities failed to deliver 4450
14, Failed to deliver of customers’ securities not oider than 30 calendar days .......ccvereceeersisnersenerere 4460
15. Margin required and on deposit with Options Clearing Carporation for all option contracts

written or purchased in customer accounts (see Note F) 44865
16. Other (List). M 4469
17, **A0Qregate QDR MBIMS o.eceueerrerresrerusmsessusiersesussessesmssesasssanessssssssssssnmessssssassessessessass sssssssasessnsssesssnsansossses snssossess . $ 4470
18. **Less 3% (for alternative method only~see Rule 15¢3-1(f)(5) (i) L 4471
19, **TOTAL T4CT-F DEBITS Loteiisriinssecssesmnansrsismnssssiscsesssssessserssssss s essssossisss ensessessasassss s smssensesasssonssacn st soessans $ 4472
RESERVE COMPUTATION
20. Excess of total debits over total credits {iine 19 less line 11) %S 4480
21. Excess of total credits over total debits (ling 111855 N8 13) et ecasssenserisecsererenacs 4490
22. If computation permittad on a monthly basis, enter 105% of excess of total credits over tota! debits .....cccmvveccniisncnrcersieccienns 4500
23. Amount held on deposit in “Reserve Bank Account(s),” including value of gualified securities, at end of reporting peried 4510
24. Amount of deposit {or withdrawal) including

$ [4515 | value of quaiified securities 2520
25. New amount in Reserve Bank Account(s) after adding depaosit or subtracting withdrawal including ‘

$ [4525 ] vaiue of quaiified securities $ 4530
26. Date of deposit (MMDDYY) 4540
FREQUENCY OF GOMPUTATION
27. Daily%_ [4332] Weekly ~ [4333] Monthly [4334]
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I

BROKER OR DEALFR R,W, ELLWOOD & CO., INC. asof JUNE 30, 200%

COMPUTATION FOR DETERMINATION OF RESERVE REQUIRTEMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3 {continued)

EXEMPTIVE PROVISIONS

28. If an exemption from Rule 15¢3-3 is claimed, identify below the section upon which such exemption is based (check only one) NOT
A, (k}(1) — $2,500 capital category as per Rule 15c3-1 %$ APPLI!CABLE |4s50
B. (k)(2)(A) — "Special Account for the Exclusive Benefit of customers® maintained 4560
C. (k){2)(B) — Al customer transactions cleared through ancther broker-dealer on a fully disclosed basis.
Name of clearing firm%, @ 4570
D. (K)(3) — Exempted by order of the Commission : 4580

Information for Possession or Control Requirements Under Rule 15¢3-3
State the market valuation and number of otems of:

1. Customers’ fully paid securities and excess margin securities not in the respondent’s possesion or control as of the report date
{for which instructions to reduce to possession or control had been issued as of the report date) but for which the required

action was not taken by respondent within the time frame specified under Rul 15¢3-3. Notes A and B $ 4586
A.. Number of items 4587

2. Customers' fully paid securities and excess margin securities for which instructions to reduce possession or controi had not
been issued as of the report date, excluding items arising from “temporary lags which result from normal business operations”

as permitted under Rule 15¢3-3. Notes B, Cand D ........ $ 4588
A. Number of items % 4589
OMIT PENNIES

3. The system and procedures utilitzed in complying with the requirement to maintain physical possession or control of
customers’ fully paid and excess margin securities have been tested and are functioning in a manner adequate to
fuifili the requirements of Rule 15¢3-3 I (1 X 4584 | No 4585[

NOTES

A—Do not include in fiem one customers’ fully paid and excess margin securities required by Rule 15¢3-3 to be in possession or control but for which no action was
required by the respandent as of the report date or required action was taken by respondent with the time frames specified under Rule 15¢3-3.

B—State separately inresponse to items cne and two whether the securities reported in response thereto were subsequentty reduced to possession or control by the
respondent.

C—Be sure to include in item two only items not arising from “temporary lags which result from normal business operations” as permitted under Rule 15¢3-3.

D—Item two must be responded to only with report which is filed as of the date selected for the broker’s or dealer's annual audit of financial statements, whether or not such
date is the end of a calendar quarter. The response to item two should be filed within 60 calendar days after such date, rather than with the remainder of this report. This
information may be required on a more frequest basis by the Commission or the designated examining authority in accordance with Rule 17a-5(a)}(2)(iv).

SEE NOTES TO FINANC!AL STATEMENTS
PAGE 14
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R.W. ELLWOOD & CO., INC.
RECONCILIATION BETWEEN AUDITED AND UNAUDITED
STATEMENTS OF FINANCIAL CONDITION

JUNE 30, 2006
Unaudited Total Ownership Equity - June 30, 2006 $458,890
Audit Adjustments:
Yeat End Acccruals - Depreciation and Expense Accruals 13,071
Audited Total Ownership Equit - June 30, 2006 $445,819

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 15



SANFORD BECKER & CO., P.C.

CERTIFIED PUBLIC ACCOUNTANTS AND BUSINESS ADVISORS

RICHARD S. BECKER, C.P.A, 1430 BROADWAY
SANFORD E. BECKER, C.P.A.

’ NEW YORK, N.Y. 10018
GEORGE S. GETZ, CP.A. TELEPHONE - (212) 921 - 9000
FACSIMILE - (212) 354 - 1822

SANFORD BECKER, C.P.A. 1922-1994

REPORT ON INTERNAL CONTROL

Board of Directors
R.W. Ellwood & Co., Inc.

In planning and performing our audit of the financial statements of R.W. Ellwood & Co.,
Inc., for the year ended June 30, 2006, we considered its internal control structure including
procedures for safeguarding securities, in order to determine our auditing procedures for the

purpose of expressing our opinion on the financial statements and not to provide assurance on
the internal control structure.

Also, as required by rule 17A-5 (g) (1) of the Securities and Exchange Commission, we
have made a study of the practices and procedures (including tests of compliance with such
practices and procedures) followed by R.W. Ellwood & Co., Inc., that we considered relevant to
the objectives stated in rule 17A-5 (g), (i) in making the periodic computations of aggregate
indebtedness (or aggregate debits) and net capital under rule 17A-3 (a) (ii) and the reserve
required by rule 15C3-3(e); (2) in making the quarterly securities examinations, counts,
verifications and comparisons, and the recordation of differences required by rule 17A-13; (3) in
complying with the requirements for prompt payment for securities under section 8 of
Regulation T of the Board of Governors of the Federal Reserve System; and (4) in obtaining and
maintaining physical possession or control of all fully paid and excess margin securities of
customers as required by rule 15C3-3.

The management of the Company is responsible for establishing and maintaining an
internal control structure and practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgements by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of
the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the commission’s above-mentioned
objectives. Two of the objectives of an internal control structure and the practices and
procedures are to provide management with reasonable, but not absolute, assurance that assets
for which the Company has responsibility and safeguarded against loss from unauthorized use or
disposition and that the transactions are executed in accordance with management’s
authorization and recorded properly to permit preparation of financial statements in conformity
with general accepted accounting principals. Rule 17A-5 (g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.
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Because of inherent limitaitons in an internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluaiton of them to future periods is subject to the risk that they may become inadequate

because of changes in conditions or that the effectiveness of their design and operation may
deteriorate.

Our consideration of the internal control structure would not necessarily disclose all
mattters in the internal control structure that might be material weaknesses under standards
established by American Institute of Certified Public Accountants. A material weakness is a
condition in which the design or operation of the specific internal control structure elements does
not reduce to a relatively low level the risk that errors or irregularities in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing theier assigned
functions. However, we noted no matters involving the internal control structure, including
procedures for safeguarding securities, that we consider to be material weaknesses as difined
above.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the Commission to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations, and
that practices and procedures that do not accomplish such obectives in all material respects
indicated a material inadequacy for such purposes. Based on this understanding and on our
study, we believe that the Company’s practices and procedures were adequate at June 30, 2006
to meet the Commision’s objectives. A

This report is intended solely for the use of management, the Securities Exchange

Commission, and other regulatory agencies which rely on Rule 17A-5(g) under the Securities
Exchange Act of 1934 and should not be used for any other purpose.

New York, New York, W/ @W

July 24, 2006
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