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OATH OR AFFIRMATION

I, William E. Fox ' , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Fox & Henry, Inc. , as
of December 31 ,20 05 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Secondary Income Fund IV, Secondary Income Fund V,

Secondary Income Fund VI

" SFICIAL SEAL"
:-cid Chybik

tiie, State of 1llinois Signatur
My Cusnnission Exp. 03/12/2010

o Ol

Notary ubl c

President

Title

)—]

hlS report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (L.oss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3- 1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

BEE 0 ODOHEEREEEEBRHN

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




Report Pursuant to S.E.C. Rule 17a-5(d)
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George Korbakes & Co., LLP

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors and Stockholders
of Fox & Henry, Inc.

We have audited the accompanying balance sheet of Fox & Henry, Inc. an Illinois S corporation
as of December 31, 2005, and the related statements of operations & retained earnings, and cash
flows for the year then ended. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Fox & Henry, Inc. as of December 31, 2005, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken
as a whole. The supplementary information is presented for the purposes of additional analysis
and is not a required part of the basic financial statements, but it is supplementary information
required by Rule 17a-5 of the Securities and Exchange Commission. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and in
our opinion, is fairly stated in all material respects in relation to the basic financial statement
taken as a whole and in conformity with rules of the Securities and Exchange Commission.

«J««yz—-—» itk i CO L .C, P,

Burr Ridge, Illinois

February 21, 2006

Member: American Institute of Certified Public Accountants and Illinois CPA Society

745 McClintock Drive, Suite 210 Tel. (630) 986-4800
Burr Ridge, 1L 60527 www.gkorbakes.com Fax (630) 986-4882




FOX & HENRY, INC.
BALANCE SHEET
DECEMBER 31, 2005

ASSETS
CURRENT ASSETS
Cash $ 5,062
Money market funds ‘ 36,289
Total 41,351
OTHER ASSETS
Security deposit 1,078
Total 1.078
Total Assets $ 42,429

LIABILITIES AND STOCKHOLDERS’ EQUITY

CURRENT LIABILITIES
Accounts payable $__21

(o)

Total 219

- STOCKHOLDERS' EQUITY
Common Stock; no par value; 1,000 shares

authorized, 500 issued 1,000
Additional paid-in capital 7,000
Retained earnings 34,210
Total 42.210

>
N
N
N
N
O

Total Liabilities and Stockholders’ Equity

The Accompanying Notes are an Integral Part of these Financial Statements
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FOX & HENRY, INC.
STATEMENT OF OPERATIONS AND RETAINED EARNINGS
FOR THE YEAR DECEMBER 31, 2005

Commission Income $ 106,800

Operating Expenses

Commissions 86,611
Salaries 32,210
Education & Training 153
Payroll taxes 2,884
Licenses and regulatory fees 3,291
Legal and accounting 3,100
Rent 14,484
Office supplies and expense 354
Telephone 2,024
Printing and postage 1,574
Outside services 1,186
Insurance 9,030
Travel and entertainment 1,812
Dues and publications 2,110
Supplies 720
Office overhead reimbursed (66,087)
Total ' 95,456
Income from operations ' 11,344
Other income — interest 299
Net Income 11,643
Retained earnings at beginning of year 30,567
Less: Dividends Paid (_8,000)
Retained earnings at end of year $ 34,210

The Accompanying Notes are an Integral Part of these Financial Statements

Page 3
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FOX & HENRY, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR DECEMBER 31, 2005

Cash Flows Provided by Operating Activities

Collections from customers $ 172,887
Cash paid to suppliers (161.,665)
Net Cash Provided by Operating Activities 11,222

Cash Flows Used In Investing Activities:
interest received ‘ 299
Net Cash Provided By Investing Activities 299

Cash Flows Used In Financing Activities

Dividends Paid (__8.000)
Net Cash Used In Financing Activities (__8,000)

Net Increase in Cash 3,521
Cash at beginning of year | _37,830
Cash atend of year $ _41.351

Reconciliation of Net Income to Net Cash

Provided by Operating Activities

" Netincome 11,643
Less: Interest Income ( 299)
Adjustments to reconcile net loss
to net cash provided by operating activities:

Decrease in accounts payable ( 122
Net Cash Provided by Operating Activities $ 11,222

The Accompanying Notes are an Integral Part of these Financial Statements

Page 4
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FOX & HENRY, INC,
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2005

BACKGROUND AND SIGNIFICANT ACCOUNTING POLICIES

Business

Fox & Henry, Inc. was incorporated on September 8, 1981, and is a broker/dealer
selling direct participation interests in mutual funds and real estate, oil and gas
partnerships on a commission basis.

Revenue Recognition
Commission income is recognized on a trade-date basis.

Income Taxes

The Company has elected to be taxed as a small business corporation and,
therefore, all income is taxed directly to its shareholders for Federal Income Tax
purposes. For state tax purposes no provision for lllinois Replacement Tax has
been included.

Policy of Cash Equivalents

For purposes of the s{atement of cash flows, cash equivalents include time
deposits, certificates of deposit, and all highly liquid debt instruments with original
maturities of three months.

Other Comprehensive Income

For the year ended December 31, 2005 the Company incurred no item of
comprehensive income other than those reported on the income statement. The
Company has no accumulated items of comprehensive income to be reported
separately on the balance sheet at December 31, 2005.

Page 5




FOX & HENRY, INC. .
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2005

COMMITMENTS

The Company leases office space under a month to month lease expiring January
31, 2005.

Minimum future rental payments under the month to month operating lease is as
follows:

2006 $ 1.078
Total Minimum Future Rental Payments $ 1.078

RELATED PARTY TRANSACTIONS
The shareholders of the Company are general partners in certain real estate

partnerships, which are operated out of the Company's office facility. The Company
was reimbursed $66,087 by the related partnerships for office overhead.

RECONCILIATION OF NET CAPITAL

Net Capital - Financial and Operational
Combined Uniform Single Report

As of December 31, 2005 $ 41,132
Net Capital - Financial Report $42.210
Difference | $_1.078

Page 6
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George Korbakes & Co, LLp

Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT
ON THE INTERNAL CONTROL STRUCTURE

To the Stockholders and the Board of Directors
Fox & Henry, Inc.

We have examined the financial statements of Fox & Henry, inc. For the year ended
December 31, 2005 and have issued our report thereon dated February 21, 2006. As part
of our examination, we made a study and evaluation of the Company’s internal control
structure to the extent we considered necessary to evaluate the structure as required by
generally accepted auditing standards. The purpose of our study and evaluation, which
included obtaining an understanding of the accounting system, was to determine the
nature, timing, and extent of the auditing procedures necessary for expressing an opinion
on the financial statements.

Also as required by Rule 17a-5(g) (1) of the Securities and Exchange Commission (SEC),
we have made a study of the practices and procedures followed by Fox & Henry, Inc. That
we considered relevant to the objectives stated in SEC Rule 17a(g), (1) in making the
periodic computations of net capital under SEC Rule 17a-3(a) (11).

The management of the Company is responsible for establishing and maintaining an
internal control structure and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgments by management are
required to assess the expected benefits and related costs of control procedures and of the
practices and procedures referred to in the preceding paragraph and to assess whether
those practices and procedures can be expected to achieve the Commission’s above-
mentioned objectives. The objectives of a structure and the practices and procedures are
to provide management with reasonable, but not absolute, assurance that assets for which
the Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management’s
authorization and recorded properly to permit the preparation of financial statements in
accordance with generally accepted accounting principles. SEC Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Member: American Institute of Certified Public Accountants and lliinois CPA Society

745 McClintock Drive, Suite 210 Tel. (630) 986-4800
Burr Ridge, IL 60527 www.gkorbakes.com Fax (630) 986-4882
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Independent Auditor’s Report on the
internal Control Structure (Continued)

Because of inherent limitations in any internal accounting control procedures or the
practices and procedures referred to above, errors orirregularities may nevertheless occur
and not be detected. Also, projection of any evaluation of them to future periods is subject
to the risk that they may become inadequate because of changes in conditions or that the
degree of compliance with them may deteriorate.

Our study and evaluation made for the limited purpose described in the first paragraph
would not necessarily disclose all material weaknesses in the system. Accordingly, we do
not express an opinion on the system of internal accounting control of Fox & Henry, Inc..
taken as a whole. However, our study and evaluation disclosed no condition that we
believed to be a material weakness.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the Commission to be adequate for
their purposes in accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy for such purposes. Based on this
understanding and our study, we believe that the Company’s practices and procedures
were adequate at December 31, 2004, to meet the Commission’s objectives.

This report is intended solely for the use of management, the Securities and Exchange
Commission, the National Association of Securities Act of 1934, and should not be used for
any other purpose.

&%/W; Co, L. L.

Burr Ridge, lllinois

February 21, 2006

Member: American Institute of Certified Public Accountants and lilinois CPA Society

———



rOCUS hEPORT s
FGRM (Financia! and Operati_onal Combined Unifofm Single Report)
X-17A5  PARTIAm
3/91 (Please read instructions before preparing Form.)

This report is being liled pursuant to (Check Applicable Block(s)): .

1) Rule 17a-5{a) | X 2) Rule 17a-5() [ ] 17]
4) Special request by designaled examining authority

3) Rule 17a-11 [~] 1é|
5) Other

NAME OF BROKER-DEALER SEG FILE NO.
. 8-26883 | 14 ]
FiRM 1D. NO.
Fox & Henry, Inc. [13] 0911 (5]
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.O. Box No.) On PEAOD BEGINNING (Mwoow:rs
)
455 S. Frontage Road [20] 01/01/2005 [24]
(No. and Streel) AND ENDING (MM/DD/YY)
Burr Ridge {21] Illinois [22] 60527 (23] 12/31/2005 (25 ]
(City) {State) (Zip Code) B

NAME AND TELEPHONE NUMBER OF PERSON 10 CONTACT IN REGARD TO THIS REPORT

(Area Code)—Telephone No.

William E. Fox [30] (630) 325-4445 [31]
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPQRT: OFFICIAL USE
32 33
34 35
36 37
j 38 39

[__ DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS?
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT

[ T2}

OO
O 2 O> -
GO 1 EXECUTION:
M s The registrant/broker or dealer submilting this Form and its attachments and the person(s)
iSOxS by whom it is executed represent hereby that all information contained therein is true,
A me correct and complele. It is understood that all required items, statements, and schedules
Hi-rZ O are considered integral parts of this Form and that the submission of any amendment
55?2& represents that all unamended items, statements and schedules remain true, correcl and
v complete as previously submitled. .
y ,

20 xR J

O M

» = . .

(«liN'e

A . Dated the __23rd day ofFebr,ua—ry x1ex_2006

-t ) Manual signgiures o!
H .
-
Prmc:pal gecul‘/e Olficer or Mana ng Partner
< 2)
w Principal Financial Ofticer or Parlner
b
w
3)

Principal Qperations Officer or Parlner

' J
- - ATTENTION~—Intenticnal misstatements or omissions of facls constiluli)

Federal Criminal Violations. {See 18 U.S.C. 1001 and 15 U.S.C. 78:l{a))




TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Repert

Name {If individual, state last, first, middle name)

George Korbakes & Co., L.L.P.

S

. ADDRESS Number and Street City State Zip Code
745 McClintock Drive, Suite 210, Burr Ridge, Illinois 60527
‘ 71 ' 72 73 - ‘ 74 ]
Check One
(X)  Certified Public Accountant FOR SEC USE
() Public Accountant
{ ) Accountant not resident in United States or 77 ]

1476

any of its possessions

DO NOT WRITE UNDER THIS LINE ... FOR SEC USE ONLY

WORK LOCATION REPORT DATE | DOC.SEQ.NO. CARD
MM/DDIYY
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IA

QROKER OR DEALER

Fox & Henry, Inc.

N|3

L1

100

11.
12.

176

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

ASSETS

200

Cash oo e $ 41351

Receivables from brokers or dealers:
A Clearante acCount. v v v i e v en i v e en s 2

300 S

as of (MM/DD/YY)

12/31/2005

SECFILENO. B-26883

Non-Allowable

Consolidate

d

Unconsolidated
Total

Srm—

$_41351

198
189

[N io]
@ jw

750

810

355

600

~

Securities 2nd spot commodities
owned, at market value:

. Exempted securities .. ... ...,

418

. Debtsecurities. .. oo oo e i,

418

420

424

mo oo
o]
v
2
2

430

Securities and/or other investments
not readily marketable:
A. Atcost 1 8 130

440

€10

860

3

B. Atestimatedfairvalue ... ...........
Securities borrowed under subordination agree-
ments and partners” individual and capital

[450]

630

880

securities accounts, at markel value:
A. Exempied

securities $ | 150_]
B. Other
securities $ : 160

470

830

market value of collateral:

A. Exempted

securities S [_175]
B. QOther
securities 180

Memberships in exchanges:

A, Owined, ut
market  $ 180
B, Owned, 81 Cost . .........c0uen....

C. Contributed for use of the company,
atmarketvalue .. ... oL o e
Investmentin and receivables from

affidiates, subsidiiries and

LT

480

660

900

[(e70]

910

associated partnerships . e v oo o
Property, furniture, equipment,

leasehold improvements and rights

under lease agreements, at cost-net

ol accurnulated ceprecii tion

480

£80 7

920

aNC amMOrLzation. . v e eve v ..., e

635

1078

735

10
740 |$ 424

930
940

Otherassets. . ... i
TOTALASSETS « . vvviinenanennns IS 41351

540 | $

1078

 OMIT PENNIES



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HiA -

12/31/2005

BROKER OR DEALER Fox & Henry, Inc. as of

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

ALl Non-Al,
.l__‘ifbiliﬁes Liabilities Liabilities Total
13. Bank loanspayable............oouu..,.. $ ' 1045 s [1255 |73 : [1470]
14. Payable to brokers or dealers: . _
A. Clearance atcount ..o vuvvn e ..., 1114 1315 1560 |
B. Other. . oot Yy 219 1115 1305 219 1540
15. Payable to non-customers. . ... ..., ., . {1155 1355 1610
16. Securities sold not yet purchased, o
At marketvalue ... veene i, 11360 i B | 1620 |
17. Accounts payable, accrued liabitities,
| expensesand other oLl [1205] [1385 ] . [1685]
18. Notes and mortgages payable:
A UNSBCUred .« oot e it e e 1210 1690
B Secured............. ..o i i 1211 E I1390I X i 1700
19. Liabilities subordinated to claims
of general creditors:
A. Cash borrowings: .......... e W} ' | 1710'
from outsidars 3 $ ' 970 '

2. Includes equity subordination {15¢3-1 (d))
of .... $ l 980'

B. Securities borrowings, at rmarket value:. ., : ritno ] - I 1720 ,
from outsiders $ . r 9901 '

C. Pursuant to secured demand note :
collateral agreernants: l 1420 ' ‘ 1730'

1. ftrom cutsider: & . l‘lOOOI

2. -lncludes equity subordination {15¢3-1 {d})

of .... ) | 1010 l
D. Exchange membrrships contributed for . .
. 1430 | 1740]

use of company, at market value........
-E. Accounts and other borrowings not
qualified for net capital purposes .. ..... 1220 1440 1750
20. TOTAL LIABILITIES ... ....... $ 219 1230| $ 1450| § 219 1760
Ownership Equity
21, 8008 PIOPIIRIOTSRID & vttt e et e e e e e e e e e Y8 1770
22. Partnership (limited partriers .. ... ... ..., s l 1020 I) 1780
23. Corporation: »
A P 1791
. Preferredsteck oo oo e, e e m e e e et e e e e
1792
B G OrMMION ST0CK & ettt ettt e e e e e e 1000
- o 7793
C. AddItional Baid-in Capital ot i i i e e e e e e e 7000
D, RE1aINEd BBIMINGS o\t ottt ittt et e e e e et e e e e e 34210 1794
B TOt8l L ettt e e 42210 1795
F. Lesscapital stock in treasury. ... oo..vu.. et ittt et e et M ) 1796
24, TOTAL OWNERSHIP EQUITY oottt ettt e e ettt e e e e e e e, $ 42210 1802
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY 1\ tive it te e e e te et et et e et s 472429 181

OMIT PENNIES

1176 BASIC FILERS ONLY



FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
PART lIA '

BROKER OR DEALER Fox & Henry, Inc. ‘ asof_12/31/2005

COMPUTATION OF NET CAPITAL

1. Tota! ownership equity from Statement of Financial Condition. .o vy vt tnnereoeenteosmiantsoneeonnses 3_ 42210 Fm
2. Deduct ownership equily not allowable for Net Capital . . ... . ) et ie et et s aereteronnanerneessroonns 1'5‘ )] 3490
3. Tota! ownership equily Qualified f0r NetCapital v o v i ittt ite e et iaae et eateeraneneeesnareinesannns 42210 3500
4. Add:
A. Liabilities suhordinated 10 claims of general creditors allowable in computation of neteapital. ..o v ii e v : 3520
B. Other {deductions) or atfowable credits {List). ..o it ir ittt i ittt e iii e : : 3525
Total capital and allowable subordinated liabilities. . .........uveneun.ns e e $ 42210 3530
Deductions and/or charges: . v ’
A. Total nonallowable assets from Statement of Financial Condition {Notes B and 8) s 1 078 3540
B. Secured demand riote deficiency .. ... ...uu..., e .. 3590
C. Commodity tutures contracts and spot commodities-
DTOPIIElary CoPIT) CRBIGES. & vt vttt e et e et e e 3600
D. Other deductions and/or Charges . .« v vt ie it ertoenneennsrneness 3610/ 1078 . )| 3620
7. Other additions and/or allowable Credits TLIsth. . o v vt ittt et et et e ittt et e atve e en e . 3630
Net capital before haircuts 0N secUrities POSITIONS . .ttt enr e eronuereueotarrsosnnensesnsisennnns ,'0 $ 41 132 ]3840
9. Haircuts on securities {computed, where applicable,
pursuant to 15¢3-1 (f)):
A. Contractua!l SECUTrities COMMIIMENTS ottt et e nne e ereeeennnnneennnns $ 3660
8. Subordinated securities bOrOWINGS . .. ittt i i i e e 3670
C. Trading and investment securities: :
1, EXempled Ui lieS . o ittt it it it et e e e e |'s 3735
b 811 oY 3T VT 4 -2 S 3733
I @ T 1T ¥ N I e 3730
A Other SeCUILIES o o vttt ettt e e e e 3734
D. Undue Concentiation L ..ottt iotneeaoasnsianessonnanns 3650 .
E. Other (List}. . ....... e e e, e 3736 | ) 3740
LK T oF- Y« Y1 $ . 41132 3750
OMIT PENNIES

3/78



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
: PART HA

BROKER OR DEALER Fox & Henry, Inc. asof_12/31/2005

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11, Minimum net capital required [6:2/3% 0F 1ine 10) L. . e e e e e e 5 14 (TSG
12. Minimum dollar net capital requirement of reporting broker or dezler and minimum net capital requirement
of subsidiaries computed in accordance with Note [A) ... .. o i it e $ 5000 3758
13. Net capital requirernent {greater 0f hne 11 0r 12} oottt e e e e et iias e $ 5000 3760
14, Excess net capital (ine 101658 1) Lo ittt e et e e e e e e e $ 36132 3770
15. Euxcess net capital at 1000% {1ine.101ess 10% 0 1ing 18] ..ottt iiienninniiinaiiatanaetrannancnnnenns s 41110 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total Al ligbilities from Staternent of FINancial CONAItION. ...\ttt nu vt $ 219, (3790 |
17. Add. -
A. D:aftsforimmediatecredit. .. ... e RN 7'|3 3800
8. Market value of securities borrowed for which no equivalent
value is paid Of Credited L ot ut ettt i e $ 3810
C. Otherunrecorded amounts LList) . o i i i it it ine i $ . 3820 [ $ 3830
19, T01al 800re0ate INUEDIBANESS L\ ottt ettt ittt ettt et e e e e e e e e e e e $ 219 3840
20. Percentage of aggregate indebtedness to net capital 11ine 1920y 1ine 10} . .ttt v st ettt et % 1% 3850
21. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3- 1 {d) v v e v e i it ii i e ceenns % 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B

22. 2% of cornbined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule

15¢3-3 prepared as of the date of the net capital computation including both brokers or deaters )
and consolidated sUbSIdIBrIEs’ QeDITS . . oLttty et it e b e e D 13870’

23. Minimurn dollai net capital requirement of reporting broker or dealer and minimum net capital

requirement of subsidiaries computed in accordance with Note (A} ... . .. i i i i i Ys 3880
24. Netcapital requirement (greater Of 1ine 22 0r 28] L L ittt i e e e e e $ 3760
25, Excess netcapital [ina 101ess 24) ..o . it [P $ 3910 |
26. Netcapital in excess of: : R .
- 5% of combined aggregate debit 1tems 0r $120,000 . L ...ttt ey e e e e e $ r3920 l )
OMIT PENNIES
NOTES:

{A} The munimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:
1. Minimum dolier net capital requirement, or
2. B-2/3% of aggregate indubtedness or 2% of aggregate debits if alternative method is used,

(8) Do not deduct the value of securities borrowed under subordination agreements or secured demand note
covered by subordination agreements not in satisfactory lorm and the market values of memberships in
exchanges contributed tor use of company {contra to item 1740) and partners’ securities which were
included in non-allowable assets.

{C) For reports filed pursuant to paragraph {d) of Rule 172-5, respondent should provide a list of material

non-allowable assets. .
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"PART A
BROKER OR DLALER Fox & Henry, Inc.
- T
For the perlod (MMDDYY) trom %,01/01/05 T3932i 1012/31/053s33
Number of months Includad in thls statemenl 12 3931
STATERENT OF INCOME (LOSS)
REVENUE
1. Commlsslons: o
a. Commisslons on transactions In exclianga listed equily securilies executed on a8n exchange. . .. ..covveeiverernens o 3935
b, Commissions on listed oplion transactions .....ieeesiiiererrarironaonseesserrtioiions Cebresieisrecaens Yy 393{
¢. All olher securitles COMMISSIONS vvvieivnerinranens ettt et e et e 106800 3339
d. Total securlties comMmissions .....oivueveninn et Ceiseeraas e PO PN 3940
2. Geains or losses on lirm securities trading accounts -
a. From market meking In oplions on @ nalional Securities EXChANGO ...t ittt ieinenrenceanenrerorsnnasrns 594—ﬂ
b. From all other trading ......cvivveenerenns e e it e e e e PIN e 3943
€. Total galn (1055} . vi vttt ittt ir et itreeerertanaeaeas S 3950
3. Gains or lossos an firm securilies InveSImONt BCCOUMIE ittt iiverreeteratoeasssteasesscasetatasasannnns P 3952
4. Prolit (loss) trora underwriting and selling groups ..., fesaer senessaieraresenaareaes e e eseaeeis esereeenen X 3958
5. Roevenue from sals of investment company shares ..... e i e e, 370
6. Commodities ravanta .....c.ovvenanns et etattaieea it ateaateaa i et s e e e e 3930
7. Fees for accoun! supervisien, lnvestmant advisory and administrativa services .. .......... R e ) 3975-
8. Other revenuo ...... e et reeeaas et et ettt 299 3895
9. Tela! FOVEAUD et e e et . e $ 107099 4030 |
EXPENSES
10. Salarios and othor omployinert costs for general pariners end voling stockholder officers ..... [P .8 4520
11. Othei employes compensalion and boneiils ......... e TR PN ey 1%
12. Commisslons pald to other broker-denlars ..., e e e e e 32210 4140 |
13. Interest expense ...... N A e 4075
a. Includes interes! on accounts subject to subordination agresmsnls .......cvvvvnen. FO?O L
14. Regulatory fees and expenses ...... e e e PP 3291 4193
T5. OUHEI EXDOMERS vt v et e e et ienas et e e nseasesrerasserannessanasssessenessesneeueeaesosnonneononsnseiisinens 5995 4100
16, Total xPenses ....ovviiiiiiiiiiiiiiiees e R e et et $ 95456 4200_1
NET INCOME
17. Neat Income {Inss) belore Fedaral Incomo taxes and Hems balow (em Sless Hem 18 ). i ue it iinnnrans $ 11643
18. Provision for Fedoral Income taxes {lor parent only) ....vvvvviiiivinne. R y
19. Equity In earnings (losses) o! unconsolidated subsidiarles not Included above ....,.......;‘..‘............:;;;.__
8. After Fodera! Income 1ax03 0 ... ittt iiiivieornenninsans et l—4238]
20, ExX1raordingry Ga1ns (108888« it vt neeuntunoroternessraessnsarsosessatooaenesssooanossnissoseeartonasneosstans
a. After Federn! income taxes of ......... F N PN [6235}
21. Cumulative sllect of changes In accounting principlss ...... ettt eaaeen PN e e e
22. Ne! incorne (lzss) efter Fedorul Income taxes and extraordinary ilems ..... RN et s e S _l.'l__'_3~_
MONTHLY IHCOME
23. Income (currsnt wionth only) before provision for Federal income faxes and extraordinary ltems...............00ve $ @
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For the period (MMDDYY} from_01/01/05

012/31/05

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, Betinning Of Perioq. .ot ittt ittt it i i i e e e e $ 38567 R
AL N L IrC0MIE 1 058). o vttt ettt e ettt ettt it e e et s 11643 42!

B. Additions {Includes non-conforming capital of . ... .o v s it eennsonenns ys 4262 |) A2t

C. Deductions {includes non-conformingcapital Of . ... . ... .0 e eunrnenenns $ 8000 4272 | 8000 42,

2. Balance, end of period (From i-tern 1700 ) ORI $ 42210 I 42t

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, beginning Of Period oottt i i e st it e e e e ,'. $ (230
Y T T LT O PR 431

[ TR T 2T 111 L IR i eeeseer e e 432

4. Balance, end of period (From iem 3020}, oot t vttt ittt et e $ 4331
OMIT PENNIE



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER Fox & Henry, Inc. asof . 12/31/2005

25.

Exemplive Provislon Under Rule 15¢3-3

It an exemption from Rule 15¢3-3 is claimed, identily below the éeclion upon

A.
8.

C.

which such exemption is based {check one anly)

{x)
(k)

(%)

x)

(1)—$2,500 capital category @s per Rule 15C3-1 L. L . iiiiiiiietitiit ittt iitnieenennnonneronnnnnn m
(2)(A)—"Special Account {or the Exclusive Benelit of . )

customers” maintained ............ ..2000 Reguired...See.Attached.......... . 456(
(2)(B)—All customer transactions cleared through another

broker-dealer on a fully 'disclosed basis. Name o! clearing

firm ¥ [4335] [ 4570
{3)—Exempled by order of the Commission vt vu ittt ittt ietneeenteerersseeonsnnsissesranansss 458¢




FOX & HENRY, INC.
ADDENDUM TO QUESTION 25
FOCUS PART IIA
FORM X-17A-5
DECEMBER 31, 2005

We sell partnership interests in real estate, oil and gas partnerships on a commission
basis. We do not collect any cash, which is paid by customer directly to issuing
partnership. Neither do we hold any securities for customers. However, we have
established a segregated cash account for the exclusive benefit of customers. Due to the

nature of our business, the only transaction ever recorded in this account was the opening
deposit.



