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April 5, 2006

in planning and performing our audit of the financial statements of FG Markets, Inc. for
fiscal year 2005. We considered the Organization's internal control in order to determine
our auditing procedures for the purpose of expressing an opinion on the financial
statements and not to provide assurance on internal control.

However, during our audit, we became aware of a certain matter involving the internal
control structure and its operation that we consider to be a reportable condition under
the standards established by the American Institute of Certified Public Accountants.
Reportable conditions involve matters coming fo our attention relating to significant
deficiencies in the design or operation of the internal control structure that in our
judgment, could adversely affect FG Markets, Inc’s ability to record, process,
summarize, and report financial data consistent with the assertions of management in
the financial statements.

Due tfo the nature of the operations and the limited number of individuals involved, it is ;
difficult, if not impossible to adequately segregate duties and responsibilities. The
absence of segregation of duties and responsibilities generally prevents the existence of |
any meaningful internal accounting controls. However, the active participation of :
management, the board of directors, and regulatory authorities in the Organization's
business activities can mitigate this situation. We have an obligation to report to you
that such a weakness exists, and to encourage your continued participation in the
Organization’s business activities as a means of strengthening what otherwise would be
a poor internal control environment.

* * * * *

This report is intended solely for the information and use of the Members of the Board of
Directors, management, regulatory authorities and others within the Organization, and is
not intended for any other purpose.

Sincerely,

JONES KOHANSK! & 20., L

Michael W. Kohanski, CPA

MWK:cp JONES KOHANSKI & CO., LLP
6 Brookhill Square South . Sugarloaf PA 18249 . Phone: 570.788.7000 . Fax: 570.788.7001
3939 Birney Avenue . Moosic PA 18507 . Phone: 570.941.2248 . Fax: 570.941.2236
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