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- PART HI

FACING PAGE

SEC FILE NUMBER

8- 3273

fion Required of Brokers and Dealers Pursuant to Section 17 of the

Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

5/:/05

REPORT FOR THE PERIOD BEGINNING AND ENDING

4/30 [o&

MM/DD/YY

MM/DD/YY

A. REGISTRANT IDENTIFICATION

OFFICIAL USE ONLY

NAME OF BROKER-DEALER: GE RBRO S ECURI 775',5} T Ne.,

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
47 BebForn RD
(No. and Street) -
_DU:’AS’A NT v el/E Ny 10570
(City) (State) 7 "(Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Ql4- THd|-2.022.

(Area Code ~ Telephone Number)

B. ACCOUNTAN T IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

MiCHacl. Se77ier  C PA PC

(Name ~ if individual, state last, first, middle name)

PoBox 307  PlehAsaniTviie NY o570
(Address) (City) (State) ~ (Zip Code)
CHECK ONE: PROCESSED

Certified Public Accountant

5
O Public Accountant SEI : 2 2 m&
O Accountant not resident in United States or any of its possessions. EQOMSON
\

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this form are not required to respond

SEC 1410 (06-02) unless the form displays a currently valid OMB control number.

N




OATH OR AFFIRMATION

I, \//A M 55 G‘EQL)& f‘) , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

G ERBRD  ScecuviTies TG as
of CADRLIL wAn ,20_O{p , are true and correct. I further |swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Uwu@ 27 obey (%/2’6

Signature
P RESIDENT
O N Title
877
Notary Public mm mm

This report ** contains (check all applicable boxes): W .

M (a) Facing Page. WMM7 .m

t4 (b) Statement of Financial Condition. :

(c) - Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-8.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consclidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

HEOE O OOORORORE

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e}(3).
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TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report
NAME {If individual, state last, first, middle name) \
MicHacl 5. SeTTiern CPA PC
Po Box 307 [PleasntlTv e NY 70 /0870
ADDRESS - /
71 72 73] ' (74
Number and Street City State Zip Code -
CHECK ONE
@’ém’fied Public Accountant FOR SEC USE
D Public Accountant
[_] Accountant not resident in United States
or any of its possessions ‘
DO NOT WRITE UNDER THIS LINE . .. FOR SEC USE ONLY
WORK LOCATION REPORT DATE DOC. SEQ. NO. CARD
MM/DD/YY
53
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., ) OMB APPROVAL
UNITED STATES xires. | Januay 31, 2007
SECURITIES AND EXCHANGE COMMISSION Estirnatéd average t?;rdc'an
Washington, D.C. 20549 hours per response. . . ... 12.00

Form FOCUS REPORT

X-1 7A"'5 (Financial and Operational Combined Uniform Single Report)

PART lIA

(Please read instructions before preparing Form.)

This report is being filed pursuant to (Check Applicable Block(s)):
/116

1) Rule 17a-5(a) 2) Rule 17a-5(b) [__[17] 3) Rule 17a-11
4) Special request by designated examining authority [ _[19] '5) Other ||__[26]
NAME OF BROKER-DEALER SEC FILE NO.
132173 14
GerBRo SecuriTies TNe 5y PR R0
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.0. Box No.) (789 15
_ , FOR PERIOD BEGINNING (MM/DD/YY)
437 BenFord RO 20 ,
' (No. and Street) ' 030105 24
; : AND ENDING (MM/DD/YY)
p{u\sw«m"w!}s = NY 3] 10s70 [73]
(City) Brate) (Zip Code) O 43006 25
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT (Area Code) — Telephone No.
MAX GerpeR 30] Q14 14)- 20227
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
[32 [33
34 35
36] 37
38] 39
B ] DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS?  YES T40 N0 T41]
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT [ [42]

EXEGUTION:

The registrant/broker or dealer submitting this Form and its atta'chmewts and the person(s) by
whom itis executed represent hereby that all information contained therem is true, correct and

complete. It is understood that all required items, statements, and schedules are considered
integral parts of this Form and that the subm‘ssmn of any amendment represents that all
unamended items, statements and schedules remain true, correct and complete as prewously

submitted.

Dated the day of 20
Manual signatures of:

1)

Principal Executive Officer or Managing Partner
2)

Principal Financial Officer or Partner
3)

Principal Operations Officer or Partner

ATTENTION — Intentional misstatements or omissions of facts constitute Federal
Criminal Violations. (See 18 U.S,G. 1001 and 15 U.S.C. 78:f(a))

—J Persons who respond to the collection of information contained in this
form are notrequired to respond unless the form displays a currently valiid

OMB control number. SEC 1696 (02-03) 1 of 16




PART IIA
BROKER OR DEALER . | o N 3 100
; GerBre SecueiTies TNC e
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS |
as of (MM/DD/YY) L// 30/06 9
SECFILENO. F = J2273 98
Consolidated ] 198
Unconsolidated l 199
Allowable Non-Allowable Total
T2 B8SN oo 3 V121 7e [Z0 $. ({2176 (750
2. Receivables from brokers or dealers: ]
A, Clearance account.......o.ooooeoveiecerreeciereeenne % i 4‘4’ q 7 V? 295 :
e 300 $ 550 149727 [80
3. Receivable from non-CUStOMENS .........co.coorvrrerri . 355 600 | v 830
4. Securities and spot commodities
owned at market value:
A, Exempted SECUMLIES oo | 418
B. Debt SECUMHES ...covovierereeeee e ‘419
G OPHIONS oot 420
D. Other SECUMES ..o erenr e SL130 424
E. SOt COMMOGIES ..o v 430 $S6 12 0O [850]
5. Securities and/or other investments
not readily marketable:
A, Atcosty $ 130 .
B. At estimzated fairvalue ... o 440 Jo 2S5 610 Sozs 860
6. Securities borrowed under subordination
agreements and partners’ individual and capital
securities accounts, at market vatue: i 460 630 880
A. Exempted
securities $ 150
B. Other
securities § 160
7. Secured demand NOIES: .......cccoccvverreereriieecee s 470 640 890
Market value of collateral:
A. Exempted
securities $ m
8. Other
securities $ 180
8. Memberships in exchanges:
A. Owned, at
market § 190
B. Owned, at COSt ...cooovverociiceeee et 650
C. Contributed for use of the company, at
MATKEE VAIE .....coooccicrerensenecrices e % 660 900
9. Investment in and receivables from affiliates,
subsidiaries and associated pantnerships ... 480 670 910
10. Property, furniture, equipment, ieasehold
improvements and rights under lease agreements,
at cost-net of accumulated depreciation and
AMOMZALON ....ocvc v e 490 660 | % 920
11, ONBE @SSEES . vvvvvoevoeeecre oo er et 535 2006 735 2000 930
12 TOTAL ASSETS oo 58 183 271 7| 540 ]$ 1025 40 s /90 302 840
OMIT PENNIES
SEC 1696 (02-03) 3 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER

GeRBRD SecukiTies I ne

as

of 4/30/049

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.l
Liabilities Liabilities Liabilities Total
13. Bank 10ans payable ..ot $ 1045] § 12551%: $ 1470
14. Payable to brokers or dealers: ’
A. Clearance account........ccccccoovoeevrneviverernnns 1114 1315 1560
B. Other Yo 1115 1305 1540
15. Payable t0 NON-CUSTOMENS .....coo.vvivrecrovereees 1155 1355 1610
16. Securities sold not yet purchased,
at market value ........ocooevvenn et 1360 1620
17. Accounts payable, accrued liabilities, :
EXPENSES ANT OHET ovvecooeeeerre oo irers e 378602 {7205 1385 31 8Le [iess
18. Notes and mortgages payable: .
A UNSEOUTED ..o oo 22500 7910 SJ 500 16w
B SECUMR .-vceeree v e 1211, [134d0] v, 1700
19, E. Liabilities subordinated to claims
of general creditors: }
A. Cash bOrrowWINgS: ...coovvvve s 1400 1710
1. from outsidersy § 970
2. includes equity subordination (15¢3-1(d
of ... $ 980
B. Securities borrowings, at market value ............ 1410 1720
from outsiders . § 990
C. Pursuant to secured demand note
collateral agreements .....cococovveroevivveveevnes 1420 1730
1. from outsiders $ 1000
2. includes equity subordination (15¢3-1(d
of ... $ 1010]
D. Exchange memberships contributed for
use of company, at market value ..............o...... 1430 1740
E. Accounts and other borrowings not
qualified for net capital purpoSes ..........ccooo.ooe.... 1220 1440 1750
20. TOTAL LIABILITIES ..o $ ko 30O 1230 $ 1450] $ D326 (1760
Qwnership Equity
271, 5018 PIOPIIBIOISNID ...cvvvrereeiecrneris s s e ces st e L b8 e et s $ 1770
22, Partnership (limited partners) ..o, 1 ($ 1020() 1780
23. Corporation:
AL PIBIEITEE STOCK ..ottt ettt ettt ettt 121ttt ha et h et eb e 1791
8. Common Stock .............. 49119 1792
C. Additional PAIG-ID CADIAN ....v.ver oo ees e cse et ssessseeseeseesrenssreesessresereenenns 40noe 1793
D, REAINET BAMINGS revervsveveeeeeeemeeooecerseses ereesess oo seesesss s ess et ssesesseesesearen s erer s oeeeeeeeseeesesenes . PHEVE) 1794
o TOMl e ) 12329 > 11719
F. Less capital stock in treasury ....... L6 ( ) 1796
24. TOTAL OWNERSHIP EQUITY ..o . $ /1€ @2~ 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY ....ooooooo oo oo oot s $_ /90 30~ [1810
OMIT PENNIES
SEC 1696 (02-03) 5 of 16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART llA

BROKER OR DEALER

oy
71

GeErBRO Secur!Tres Tie

s of #/a o/ o6

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial Condition / Z9 7lf ¥ 3480
2. Deduct ownership equity not attowable for Net Capital ..o s ( )| 3490
3. Total ownership equity qualified fOr NET CARIT! ... oo e et crres s et e s ettt e b s st s nss s /29 gL~ | 3500
4, Add: (N
A. Liabilities subordinated to claims of general creditors allowable in COMPULAion of Nt CAPItAL.........ovvvvroscevcvers e eeesriis 3520
B. Other (deductions) or allowable credits (LISt} ........cc.cocoormcrin i, et e e 3525
5.- Total capital and allowable subordinated TADIES .........covviviees e et $ /29 g4+~ |33
6. Deductions and/er charges: T
A. Total non-allowable assets from Y
Statement of Financial Condition (Notes B and C) ........ccoo.ooevrveoveccoesccroeees s 74 TORLSE 3540
B. Secured demand NOte dElINQUENCY «....c...ovvvvv et ces s e ene et 3580
C. Commodity futures contracts and spot commodities —
Proprietary Capial ChArGES ....oicvioeeee e re et ar s e s eb st
D. Qther deductions and/or charges............... ; ( 7025 ){3620
7. Other additions and/or allowable credits (List) 3630
8. Net capital before hairCuts 0N SECUMTES POSIIONS w......vveveeoesiereerecos e ees e ees e se e seseeeee et ees e et seoseseesseses et er s een e s eesteerteseesee e %0 § /229 /7 3640
9. Haircuts on securities (computed, where applicable, pursuant to 15¢3-1(f)): .
A. Contractual SECUrities COMMIIMBNLS ...ttt oo $ 3660
B. Subordinated SECUTItIES DOTTOWINGS .....ccv.everieiecv e e 3670
C. Trading and investment securities:
1. EXEMPLEA SEBCUMEES ....ooois e cs e sttt as bbb s N 3735
2. Debt securities ... 3733
B 0PtONS .o 3730
4. Other securities ....... 5630 40502 . _— Y20 3734
D. Undue Concentration %/50—(/>”?I7X/°7°) A 3650
E. OMBE(LISY) oo e e wE (/Y996 [T
10, NEECADIAL oo et W s /079y 3750
OMIT PENNIES

SEC 1696 (02-03) 7 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA

BROKER OR DEALER >, o3 0 1 S{&U&’fﬁﬁiﬁ NG

a

s|of %/30/0"

COMPUTATION OF NET CAPITAL REQUIREMENT

Paﬁ A

11. Minimum net capital required (82/3 o OF TN 1) oot e et s eSSttt e
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requrrement :

of subsidiaries computed in accordance With NOE (A} ........cooiiiiie e b
13. Net capital requirement (Qreater Of INE 11 07 12} ... it e st
14, Excess NEL CAPILAL (INE 10 1SS T3) oovm e e ettt mb e e bbb s eb e car e

15. Excess net capital at 1000% (line 10 less 10% of fine L) OO OO OSSOSO SO VPO TPTUSOPTP PO 2

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total AL liabilities from Statemant of FINANCIZl CONGITION .....ovo.vov et ettt es ettt
.17, Add:
A. Drafts for immediate Credit ..ot et e s
B. Market value of securities borrowed for which no equivalent value
IS Paid OF CrEdtEd ..o e e
C. Other unrecorded amounts (List)

§ Sooocv 3758
§ soceo 3760
g 3770
g 3780

$ 3830

18. Total aggregate indebtedness ..........cvieveiverrvieeciie e eeenes
19. Percentage of aggregate indebtedness to net capital (line 18 <+ by ling 10) ...ccevevncen.
20. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1(d)

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B

21. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of the date of the net capital computation including both brokers or dealers and consolidated subsidiaries’ debits...........
22. Minimumn dollar net capital requirement of reporting broker or dealer and minimum net capital requirement of

subsidiaries computed in acCordante With NOE (A) ..ottt sbess s
23. Net capital requirement (greater of line 21 or 22) ...
24. EXCESS CAPIA! (lIN€ TOIBSS 23) c.ireivrcrcereiracrie i et s ce s b as b s 4 s b e b
25. Net capital in excess of the greater of: .

A. 5% of combinad aggregate debit items O $120,000 .....cvrveeveiiiecies ettt et

NOTES:

% XK 3850

$ O30 334

% 3860
& 3970
3880
3760
$ 3910

& 3920

(A} The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker|dealer and, for each

subsidiary to be consolidated, the greater of.
1. .Minimum dollar net capital requirement , or
2. 6%% of aggregate indebtedness or 4% of aggregate debits if alternative method is used.

(B) Do not deduct the value of securities barrowed under subordination agreements or secured demand note covered by subordination agreements not in satisfactory form
and the market values of memberships in exchanges contributed for use of company (contra to item 1740) and partners’ securities which were included in non-allowable

assets.
(C) Forreports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-allowable assets.

S

EC 1696 (02-03) 9 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE R
| PART IIA

EPORT

BROKER OR DEALER GerBERO S&TC-Z/EI?’/’%—?-—Q‘E v

For the period (MMDDYY) from S /7 /05

3930 4/20/ 06 (3333
Number of months included in this statement | 2 3931
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions:
a.  Commissions on transactions in exchange listed equity securities executed 0N an eXCNANGE ........coovevvvevvveriererrenecerneerricr oo $ 60/72 3935
b. Commissions on listed option transactions %s 7/ 673 3938
C. All OtEr SECUTIHIES COMMUSSIONS ......, e ocvcseerrscos oo ss oot et 5/ 334 3939
0. TOUA! SEOUIHES COMMUSSIONS 1.......co.eeeesrerroreseeeees e veeeesesssesssessoresesessesees s ooe oo seseasssses e veenerseseeseresons et rsee s ererseseeeeeses e 1 £3 222 3940
2. Gains or fosses on firm securities trading accounts
a. From market making in options on a national SECUTILIES EXCNANGE ..........ccccoovivirsiiiccinisins s cor s o 3945
D, FEOM Al OB TTAING ..o e ettt ettt et eees vt et ere e evies s . 3849
c. Total gain (loss) 3950
3. Gains or {055 0N firM SECUNities INVESIMENT ACCOUMES «..e..ivuiv. v iiirenrios st s er e s e anine e 3952
4. Profit (loss) from UNderwriting and SEIING GIOUDS ..o iv..ve et s st et s st ss s s ns st AN 3955
5. Revenug from sale of iNVESIMENt COMPANY SHATES ....ocovviiuieiieeieies e easiss st ettt ‘}’7 DAS 3970
B, COMMOUIIES TEVEMUE .........o.iiitsiveiietsies et eresre s aas bt et s s s 101t s s st 8 a s et . 3990
7. Fees for account supervision, investment advisory and administrative services .... 3975
8. Otherrevenue (AN INCOME. 1S )0  UNLBALILED Lhin. o0 SEL Y37 399
Q. TOAI FEVENUE .ovvereeeeiies e os e SRS OO OO T OOV PP RO OTOTO OO $ Z724pP2% 4030
EXPENSES :
10. Salaries and other employment costs for general partners and voting stockholder OffiCers .........ocoovvivecoeccer e, LISppe 4120]
11. Other employee COMPENSAION AN DENETILS ......coveriieiet ittt es e s et eb st ems et o1 st esr e b s s s bt s antaresssses e s msem e terens (8000 4115
12, Commissions PId 10 OO DIOKET-GBAIBTS ..........covvivieereoeeeeeeeie oo ses et s st rees s st er et ee e naens s arsa s s sse s e 4140
13, IBIBST BXDENISE ..ottt ettt e st s 514 b 48+ ot s is bt et Q56 4075
a. Includes interest on accounts subject to subordination agreements [ 4070]
14, REGUITONY TEES ANG BXPEMSES ......v...ooveeeeereereereeeseeeseeseeeseeeseesesees et eeeesess e eees e seeses e eesee s es s et eereroeeeseeese e meees oo mmeereeeoenre S0 4195
15, OHIBT EXPEIISES .vvvrevvevcrns s tomsseeeesssoms s s e 8 8 _ PR oS, 4100
1B, TOUAI BXPBIISES ..cvevvvvvseeeeeessiesso s eosoesesees s s s ees oo st es et se et s e eesebeeeeseesos oot es e s e ekt s st ee s s esesesersten s rees st ens s $ 2S5 32 4200
NET INCOME ,
17. Income (loss) before Federal income taxes and items below (Item 91ess HEM 16) ..o e $ 1? (S’ 9’ e 4210
18. Provision for Federal income taxes (fOr PAFENT ONIY) ....c..ev.eiirueiiiivinisns s s cores st Ve [FETS 4220
19. Equity in earnings (losses) of unconsolidated subsidiaries nOt iNCIUAEG BDOVE ......oo.o. oo 4222
a  After Federal iNCOME tAXES OF .........ooovveceerioeseeesis s esseeeereoseeressen e [4338]
20. EXETA0rdINATY GAINS (I0SSES) v.urvvvvvevrerireieeesicsieeseiesstaess e sreaes s sss s est s et b s st as e sss s st a e ebs sttt 4224
a. After Federal iNCOME taxes Of ............c..icoovvveverne [4239]
21. Cumulative effect of changes in aCCOUNLING PIINCIDIES .......iviiviiiviriiiiees e stsss b s b et e e 4225
22. Netincome (loss) after Federal income taxes and extraordinary HBMS ............covrvmrevveverioseeessesiessssssenss s sssscsn e cenessenseneons $ 2L s 4230
MONTHLY INCOME
23. Income (current month only) before provision for Federal income taxes and extracrdinary iteMS .......c..ccoovvevvivvinsicrrrererccemenireinnne $ 4211

SEC 1696 (02-03) 11 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE RE

PART IlA

PORT

RORRES (g BRO Secul Tres e

1. Balance, beginning of period ..................
A Netincome (J0SS) ....ooorervernreeiciennn.
B. Additions (Includes non-conforming capitat of
C. Deductions (Includes non-confarming capital of

2. Balance, end of period (From item 1800)

3. Batance, beginning of pericd
A." Increases...
B. Decreases ......

For the period (MMDDYY) from *5,/1/65" to 4//30/(3’5

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

STATEMENT OF CHANGES IN LlABlLiTIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

S

4300

m

4310]
4320)

4330

OMIT PENNIES

C 1696 (02-03) 13 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

|BROKERORDEALER  (F e m BB SeCu e /716 S THC as of _ ‘7//30//06

24, If an exemption from Rule 15¢c3-1 is claimed, identify below the section upon which such exemption is based (check one only)

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

A, (0)(1) — $2,500 capital category as Per RUIB 1531 ... ittt e 4550
B. (K)(2)(A) — “Spegial Account for the Exclusive Benefit of customers” maintained 4560
C. (k)(2)(B) — Alt customer transactians cleared through ancther broker-dealer on a fully disclosed basis. § ‘
Name of clearing firm, N, T ClEAR (= . [@3% 52. 25474 om0
D. (K)(3) — Exempted by order of the Commission (include COPY O IBTEM) ......cvviiviiiriieis e 4580
Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.
Type of Proposed Amount to be
Withdrawal or Withdrawn (cash (MMDDYY) Expect
Accrual Insider or amount and/or Net Withdrawal or to
(See below i _ QOutsider? Capital Value of Maturity Renew
for code ) Name of Lender or Contributor (In or Qut) Securities) Date (Ves or No)
\ 4600 4601 4602 4603 [4604 4605
%2 4610 4611 4612 4613 4614 4615
Y 4620 4621 4622 4623 4624 4625
N 4630 4631 4632 4633 4634 4635
s 4640 4641 4642 4643 4644 4645
Total $% [4699]
OMIT PENNIES

Instructions; Detail Listing must include the total of items maturing during the six month period folloWing the report date, regardless of wheth

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals

er or not the capital contribution is

expected to be renewed. The schedule must also include proposed capital withdrawals scheduled within the six month period foliowing the report date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipated agcruals woutd include amounts of
bonuses, partners’ drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing plans, efc., which have not been deducted

in the computation of Net Capital, but which you anticipate will be paid within the next six months.

SEC 1696 (02-03) 15 of 16
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“MICHAEL S. SETTLER, CPA, PC

Certified Public Accountants
PO BOX 307

PLEASANTVILLE, NY 10570
PHONE: 914- 769-7650

FAX: 914-769-0621

EMAIL: SETT2@AOL.COM

Michael S. Seitler, CPA
Stephen Bortniker, CPA
Edward Zajaczkowski, CPA

June 21, 2006

Mr. James Gerber
Gerbro Securities, Inc.
427 Bedford Road
Pleasantville, NY 10570

Gentlemen:

1) We have reviewed the computation of Net Capital and the corresponding

and find no material differences exist.

2) We have found no material inadequacies to exist in the firms Accounting
Controls or methods for safeguarding securities.

7

e

7 5

v,":ﬂ;é,(

- vichael S. Settler, CPA, PC

Focus Part ITIA

System, Internal




Gerbro Securities, Inc.
Financial Statements
April 30, 2006




MICHAEL S. SETTLER, C.P.A., P.C.

Certified Public Accountants

PO BOX 307
PLEASANTVILLE, NY 10570

PHONE: 914- 769-7650 EXT.2 #
FAX: 914-769-0621

EMAIL: SETT2@A0QL.COM

Michael S. Settler, CPA
Steven R. Bortniker, CPA
Ed Zajaczkowski, CPA
Addy Silvestri

Marie Wayne

Gerbro Securitiés, Inc.
427 Bedford Road Suite 270
Pleasantville, NY 10570

Gentlemen:

We have examined the answers to the Financial Questionnaire of Gerbro
Securities, Inc. as of April 30, 2006. Our examination was made in
accordance with generally accepted auditing standards and accordingly,
" included a review of the system of internal control and the procedures as we
considered necessary in the circumstances, including the audit procedures
by the Securities and Exchange Commission.

In our opinion, the accompanying answers to the Financial Questionnaire
presents fairly the financial position of Gerbro Securities, Inc. as of April
30, 2006, in the form required by the Securities and Exchange Commission,
in conformity with generally accepted accounting principles applied on a
basis consistent with that of the preceding year.

, / submitted,
WM&
1'S. Settler, CPA, PC

Juné€ 15, 2006




Gerbro Securities, Inc.
Balance Sheet
For The Year Then Ended April 30, 2006

Assets

Current assets
Cash in banks $ 61,423
Commission & other receivables . 14,977
Cash equivalents 50,747
Total current assets ‘ 127,147

Fixed assets

Furniture & Computers 22,564
Less:Depreciation 22,564
Total net fixed assets 0

Other assets

Investments 61,155
Security deposits 2,000
Total other assets ' 63,155
Total assets $ 190,302

Liabilites & Equity
Current liabilities

Taxes payable $ 589
Accrued expenses 37,271
Loan payable 22,500
Total liabilities 60,360
Equity
Capital stock 49,119
Additional paid in capital _ 40,000
Unrealized gains on securities available for sale 28,605
Retained earnings 12,218
Total stockholders equity 129,942

Total liabilities & equity $ 190,302




neome otatement
For The Year Then Ended April 30, 2006

Commission Income

Expenses:
Salaries & wages

- Rent expense

Payroll tax expense

Quotron fees

Pension

Commissions paid

Dues, registrations & exchange fees
Legal & accounting fees

Office, postage & general expenses
Outside services

Supplies

Subscriptions and publications
Telephone and fax fees

Interest

Utilities

Insurance

Total expenses

Income/(Loss) from operations

Add: Interest income
Less:Provision for corporate taxes

Net Incoine/(Loss)

227,204

133,000

17,301
9,151
13,088
33,250
5,672
6,562
2,330
1,020
7,503
448
659
445
956
867

W — W

[a—

1,509

241,761

(14,557)
15,109
(305)

247




. Gerbro Securities, Inc.
y Statement of Cash Flows
For The Year Then Ended April 30, 2006

Cash flows from operating activities

Net income for period

Adjustment to reconcile net income to cash:

Depreciation

Changes in operating assets & liabilities:
Provided by operating activities:
Decrease in commission receivable
Decrease in taxes receivable
Increase in refund receivable
Increase 1n taxes payable
Decrease in accrued expenses

Net cash provided from operating activities
Cash flow from investing activities:

Net Increase in Investments
Net Increase in Shareholder Loans

Net increase/(decrease) in cash
Add: cash beginning of year

Cash at end of year

(6,634)

115,943

$112,170

$ 247

2,599
73
(171)
113

(3,773)

(22,500)
22,500

(3’773\)




Gerbro Securities, Inc.
Statement of Retained Earnings

For The Year Then Ended April 30, 2006

Beginning Retained Earnings
Add: net income/ (loss)

Ending Retained Earnings

$11,97

24

$ 12,21¢

|

~

|
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Gerbro Securities, Inc.

- -Schedule of Computation of Net Capital and Aggregate Indebtedness Un

For The Year Then Ended April 30, 2006

Total Stockholders equity

Deductions and/or charges
Non allowable assets

Net Capital before haircusts on securities positions
Haircuts on securities

Net Capital

Less: Minimum capital requirements

Excess net capital

- COMPUTATION OF AGGREGATE INDEBTEDNESS

Accrued expenses, short term loan payable and accounts payable
Aggregate indebtedness

Ratio of aggregate indebtedness to net capital

der Rule 15¢3-1

$129,942

7,025
122,917
14,996
107,921
50,000

$ 57,921

$ 60,360
$ 60,360

0.56:1.0




Gerbro Securities, Inc.
Notes to the Financial Statements
For The Year Then Ended April 30, 2006

1. Organization and Business Activity

Gerbro Securities, Inc. was incorporated in the State of New York in
and is engaged in business as an introducing broker/dealer in Pleas
York. “

2. Summary of Significant Accounting Policies
Revenue Recognition and Commissions Receivable

Commission income on customers’ securities transactions is re

June of 1967
antville, New

corded on a

settlement date basis, generally the third business day following the transaction
date. The clearing broker settles the total amount of commissions by the 15" day
of the following month. The amount due is recorded as commissions receivable.

Clearing Transactions

The Company transmits all transactions through a clearing broker who maintains

the customers’ accounts.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Company considers all highly
liquid debt instruments purchased with an original maturity of three months or less

to cash equivalents.

Use of Estimates in Financial Statements

In preparing financial statements in conformity with generally accepted
accounting principles, management makes estimates and assumptions that affect

the reported amounts of assets and liabilities and disclosures of con
and liabilities at the date of the financial statements, as well as

tingent assets
the reported

amounts of revenues and expenses during the reporting period. Actual results

could differ from those estimates.




Gerbro Securities, Inc.
Notes to the Financial Statements
For The Year Then Ended April 30, 2006

3. Net Capital Requirement

The Company is subject to the net capital rule (Rule 15¢3-1) of the Securities and

Exchange Commission, which requires that a broker-dealer

’s aggregate

indebtedness, as defined, shall not exceed 15 times net capital, as defined. At April
30, 2006, the Company’s net capital ratio was .5593 to 1, and its net capital was

$ 107,921 as compared to the required net capital $50,000.

4. Operating Lease

- The Company occupies office space under a lease agreement that expires on

January 31, 2007. Aggregate future minimum annual rental payme
lease agreement are as follows:

Total Rent
2006 17,301
2007 1,370

Rent expense, including escalation charges for the year ended A
amounted to $17,301.

5. Profit Sharing Plan

nts under the

pril 30, 2006

The Company has a profit sharing plan covering all eligible employees.

Contributions to the plan are at the discretion of the Compan
Directors. For the year ended April 30, 2006, the Company contribut
the plan. -

6. Supplemental Disclosures of Cash Flow Information

Cash paid during the year for income taxes was $ 305.00.

y’s Board of
ed $33,250 to -
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MICHAEL S. SETTLER, CPA, PC

Certified Public Accountants
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PLEASANTVILLE, NY 10570
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FAX: 914-769-0621

EMAIL: SETT2@AOL.COM

Michael S. Settler, CPA
Stephen Bortniker, CPA
Edward Zajaczkowski, CPA

Independent Auditor’s Report on Internal Control

Officers and Directors
Gerbro Securities Inc.

In planning and performing our audit of the financial statements and supplemental schedules of
Gerbro Securities Inc. (the Company) for the year ended April 30, 2006, we considered its
internal control, including control activities for safeguarding securities, in order to determine our
auditing procedures for the purpose of expressing our opinion on the financial statements and not
to provide assurance on the internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and -exchange Cpmmission (the

Commission), we have made a study of the practices and procedures followed by the Company
including tests of such practices and procedures that we consider relevant to the (‘)bjectives stated
in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness and net capital
under Rule 17a-3(a)(11) and for determining compliance with exemptive pro[visions of Rule
15¢3-3. Because the Company does not carry securities accounts for CUStOI]LICI'S or perform
custodial functions relating to customer securities, we do not review the practices‘ and procedures

followed by the Company in any of the following:

1. Making quarterly security examinations, counts, verifications, and comparisons;

2. Recordation of differences required by Rule 17a-13;

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected

benefits and related costs of internal control policies and procedures and of tl‘ne practices and
procedures referred to in the preceding paragraph and to assess whether those practices and

procedures can be expected to achieve the Commission’s above mentioned objectives. Two of
the objectives of internal control and the practices and procedures are to provide management




-

/2 o

' f
R ZAGY Ny .
* Officers and Directors

Gerbro Securities Inc.

with reasonable, but not absolute, assurance that assets for which the Company has responsibility

are safeguarded against loss from unauthorized use or disposition and that

transactions are

executed in accordance with management authorization and recorded properly to permit
preparation of financial statements in accordance with generally accepted accounting principles.

Rule 17a-5(g) lists additional objectives of the practices and procedures listed
paragraph.

in the preceding

Because of inherent limitations in internal control or practices and procedures referred to above,
errors or irregularities may nevertheless occur and not be detected. Also, projections of any
evaluation of them to future periods is subject to risk that they may become inadequate because
of changes in conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or
operation of the specific internal control elements does not reduce to a relatively low level the

risk that errors or irregularities in amounts that would be material in relation
statements being audited may occur and not be detected within a timely period

to the financial
by employees in

the normal course of performing their assigned functions. However, we noted no matters
involving internal control that we consider to be a material weakness as defined above.

We understand that practices and procedures that accomplish their objectives 1

eferred to in the

second paragraph of this report are considered by the Commission to be adequate for its purposes

in accordance with the Securities Exchange Act of 1934 and related regul
practices and procedures that do not accomplish such objectives in all material re
material inadequacy for such purposes. Based on this understanding and on our s
that the Company’s practices and procedures were adequate at April 30, 2(
Commission’s objectives. Also, we believe that the Company was in comg
conditions of the exemption at April 30, 2006, and no facts came to our attentio
to believe that such conditions had not been complied with during the year then e

This report is intended solely for the use of management, the Securities
Commission, the New York Stock exchange and other regulatory agencies wh

ations, and that
spects indicate a
tudy, we believe
06 to meet the
oliance with the

n that caused us
nded.

and Exchange
ich rely on Rule

17a-5(g) under the Securities Exchange Act of 1934 and should not be used for any other

purpose.

Pleasantville, New York
June 21, 2006




