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Explres: January 31, 2007

; Q} st ve u
/y\\\n(a ANN D DR ORT ﬁot.lr:;apt:rdf :sp;angsee b .r.d.eTnQ.OO
cé ORM X-17A-5 SEC FILE NUMBER
& /3R73

FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING _ \J/ / / / 0¥ AND ENDING 4 30 / 75)

MM/BD/YY /| MMmDIYY |

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: (Z-£RBRp SeCu 177 £S5 , Znc. OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

427 Beproen b

(No. and Street)

S EaSAn T VIl E /V Y/ / o5 70
(City) (State) (Zip Code)

|

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
NAXY GeERBER ?/4— J</- 2022

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Mictael S. Se77iee  CPa Pc

(Name — if individual, state last, first, middle name)

vi/ 7 o
PO BOX 507 (City) %‘HU% ’ /C /\/V ez

(Address) (State) /| (Zip Code)
CHECK ONE;: SEP 2 2 2008 o
@ Certified Public Accountant -l ES j a K
s THOMSON B s Uiss,
O Public Accountant FINANCIAL ; RistsSivag
I Accountant not resident in United States or any of its possessions. y
_ AUG -7 g
FOR OFFICIAL USE ONLY 5 ’

RANCH OF
el EDQISTRATIONS
B oG

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this form are not required to respond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.
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OATH OR AFFIRMATION

1, \7;}/)755 é’é‘? BER , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

GeRFRO SccvhiTIES TncC.

, as

of ApPrRil B0 _,20 (O35 , are true and correct. 1 further

swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

1.

N

/12/05

( Signature
N{' n 7/50 FRES 1D T
Title
THERESA moa:.sv
t”ﬁotau’y Public Notary Puahc State sMtw\/ork

This report ** contains (check all applicable boxes): mﬁ'f.;'g':dgf;mm

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

0 DOORORORRR

consolidation.
(l) An Oath or Affirmation.
[J (m) A copy of the SIPC Supplemental Report.
g (n) Areportdescribing any material inadequacies found to exist or found to have existed since the

Oox

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3 3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

date of the previous audit.

).
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TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report j

Name (If individual, state last, first, middle name)

MIChael S. Se77tek CP4A Pc
Po Box 307  [DiepsanTville MY [ o]

SOS 70

ADDRESS Number and Street City 4 State

[ 7] [ ] [ ]

Z2ip Code

[ 7e]

Check One

(\/r Certified Public Accountant 75

| FORSEC USE

{ ) Public Accountant 76 ]

i

() Accountant not resident in United States or 77
any of its possessions

DO NOT WRITE UNDER THIS'LINE ... FOR SEC USE ONLY

WORK LOCATION REPORT DATE DOC. SEQ. NO. CARD
MM/DD/YY
l 50 l 51 ‘ 52 53




OMB APPROVAL

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

OMB Number: 3235-0123
Expires: January 31, 2007

[
. Estimated average burden
Washington, D.C. 20549 holrs per response. ... .. 12.00

Form FOCUS REPORT

X_1 7 A_ 5 (Financial and Operational Combined Uniform
| PART IIA =

Single Report)

(Please read instructions before preparing

Form.)

This report is being filed pursuant to (Check Applicable Block(s)):

1) Rule 17a-5(2) [V/]16] 2) Rule 17a-5(0) [_[17] 3) Rule 17a-11
4) Special request by designated examining authority ~ 5) Other
NAME OF BROKER-DEALER _ SEC FILE|NO.
g9-13273 (12
G-HPB/?Q Sé'Cak’/T‘/é’S ZNeC FIRM 1.D,NO.
. 13
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.0. Box No.) 1987 (15}
FOR PERIOD BEGINNING (MV/DD/YY)
427 Bebfoko RD wall
(No. and Street) i [24 l
. _ AND ENDING (MM/DD/YY)
/9/5/?5///7 rV/INE ¥il N J// 22 /0370 (23] |
(city) (Staté) {Zip Code) O%30068 ____[75]
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT (Area Code) — Telephone No.
MAX GerRBER [30 F14- T4 2022 =
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
[32] 33]
34 [35]
36] (a7}
(38 39
I 1 ~ DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS?  YES| [__[40 ] N0 [ T41]
' CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT [ T42 ]

EXECUTION:
The registrant/broker or dealer submitting this Form and its attachm
whom it is executed represent hereby that all information contained
complete. It is understood that all required items, statements, and
integral parts of this Form and that the submission of any amen
unamended items, statements and schedules remain true, correct a

submitted.

ents and the person(s) by
herein is true, correct and
schedules are considered
dment represents that all
nd complete as previously

Dated the day of

20

Manual signatures of:
1)

Principal Executive Officer or Managing Partner
2)

Principal Financial Officer or Pariner
3)

Principal Operations Officer or Partner

ATTENTION — Intentional misstatements or omissions of facts con
Criminal Violtations. (See 18 U.S.C. 10601 and 15 U.S.C. 78:f(a))

stitute Federal

l__ —[ Persons who respond to the collection of information contained in this
form are not required to respond uniess the form displays a currently valid

OMB control number, SEC 1696 (02-03) 1 of 16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1IA

BROKER CR DEALER
1

GerRBRo Secur/7TTES Inc.

100

N

|

EEBEREE

10.

1.
12.

CERTAIN OTHER BROKERS OR DEALERS

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND \

as of (MM/DD/YY)

Allowable

//5 943 [20]
Receivables from brokers or dealers:

A ClRArANEE BECOUNL reveervervceeerrereersesssressesesssesesrons v /7478 [2s5
B. OMEr corenrinnensesnenne 300 | $

4/30/05 %

- /3 98

Consohdated 198

Unconsolidate 199
Total

s //5943 [75%]
550 [ 7478 [Fo

SEC FILE NO.

Non-Allowable

Receivable from NON-CUSTOMETS .oovivccrreriaresssconenes 355

600 | v 830

Securities and spot commodities
owned at market value:

A, Exempted SECUNLIES c.ovviveriereriesirecriasecsesesens 418
B. Debt securities ..... 419
C. Options....cceenee 420
D. Other securities .... 424
E. Spot COMMOGItIES ...veuvvesrcermeesisecsscrssrniiniens M 430
Securities and/or other investments

not readily marketable:

440

850

/0050 &) /0050 s

630 880

640 890

650

ol

660 900

670 910

A, Atcosty §

agreements and pariners’ individual and capital
securities $
securities $ ) 160

A. Exempted
securities $ 180
market  § ' 190
MArKEt VAIUE....cveevcrirniireerininnsanimsssissisisressesssie s sssons

Property, furniture, equipment, leasehold

amortization

490

680 820

ol

B, At estnmated fair value

securities accounts, at market value: 460

B. Other

Secured demand NOES: .ov.vercreerreserseresmsresianecsoins 470
securities $

Memberships in exchanges:

B. Owned, at oSt ..ot

Investment in and receivables from affiliates,

improvements and rights under lease agreements,

Other assets

535

2000 735 20IQ 930

Securities borrowed under subo mat|on
A, Exempted
150
Market value of collateral:
I 170 |
8. Other
A. Owned, at
C. Contributed for use of the company, at
subsidiaries and associated partnerships ... 480
at cost-net of accumulated depreciation and
TOTAL ASSETS

_/33¥2/ 154018

12050 740 |8 74547/ 1940

OMIT PENNIES

SEC 1696 (02-03) 3 of 16




'FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA
BROKER OR DEALER —_— as of / 0/ S
Gerpro Securimies Zic . 7/30/0
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND OWNERSHIP EQUITY
Al Non-A.l.
Liabilities Liabilities Liabllities Total
13. Bank 10805 Payable ....cccveeenruverinsnrerseraerssesesnnae $ 1045| § 12559 § 1470
14. Payable to brokers or dealers:
A, Clearance aCCOUNL .........c.orververeecenecrmrusonsnrennes 1114 1315 1560
B. Other . Yo 1115 1305 1540
15. Payable t0 NON-CUSIOMELS .......c.cvrivviverrvanresensecrnns 1155 1355 1610
16. Securities sold not yet purchased,
AL MATKEL VAIUE ..couvv e resss e essneseenenan 1360 1620
17. Accounts payable, accrued liabilities,
expenses and other 4%.55/ 1205] [ 1385) fﬁﬁz 1685]
18. Notes and mortgages payable:
A. Unsecured . 1210 1690
B, SECUED ..ooovvuvi st siessceneens 1211, 1390 ¥ 1700
19. E. Liabilities subordinated to claims
of general creditors:
A, Cash BOmOwWINgs: .....ccevvercrecimmineinninersessensss [{400] 1710]
1. from outsidersy, § 570
2. includes equity subordination (15¢3-1(d})
of... Y $ ( 980
B. Securities borrowings, at market value ............ 1410 1720
from outsiders $ 830
C. Pursuant to secured demand note
collateral agreements ......cocvuveveceremerevasesocscnns 1420] 1730]
1. from outsiders $ 1000
2. includes equity subordination (15¢3-1(d
of ... $ 1010
D. Exchange memberships contributed for .
use of company, at market value .........ccoovvrveannes 1430 1740
E. Accounts and other borrowings not
qualified for net capital PUIPOSES ..veerversessecrieencns 1220 1440 1750
20. TOTAL LIABILITIES .ovocveesvvsnssssnsssnessesee $ LL3E( 1230] $ 1450 $ SL3E[ (1760
Ownership Equity .
271, 5018 PrOPIIEIOTSID .ovvvvvrenerareresenustcereseasssssaac e i cesmesests s e sess et s bt e b 434 SRS et bm et % $ 1770
22. Partnership (limited PAMNErS) .........cvceeereemrscssnenernes (s 1020]) 1780
23. Corporation:
A. Preferred StoCK uoveeerenenes 1791
B. COMMON StOCK ovrrvven. <SPl 1782
C. AQItiONal PAIA-IM CAPIAL v..vvucvesssernsirssensssesessseaseesensaseasassssesissssesesernsssessstosssiarssstsessestonsssssasssssesssssesanssesssssuassasssensssenss _Yopnom 1793
D. Retained earnings . e /[ /97/ 1794
Ee TOMl oo sb s ssssssssesss s ssesssss et et SOOI O /2/0%0 1795
F. Less capital stock in treasury ..... SSTOOE HOR e Yg 1796
24, TOTAL OWNERSHIP EQUITY .cccceeccnnmenmcnnnnens w $__ 101050 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY overrirrcriecmrss s emisssssssssssseersssesessnssseassasmsssnse sessmeasssmsssessessensasiesserees $§ /4547) 1810
OMIT PENNIES
SEC 1696 (02-03) 5 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER G’EEB/?O 35C(/,€/77€S _TVe
For the period (MMDDYY) from%. 05 0/ 04[3832)10 Q‘Boc 5 3933

Number of months included in this statement 3931

STATEMENT OF INCOME (LOSS)

REVENUE

1. Commissions:
a. Commissions on transactions in exchange listed equity securities executed on an exchange $ 5 060 9{ 3935
b. Commissions on listed option transactions ......... IO % o Y72 3938
c. Al other securities commissions........... J70973 3939
d. Total securities COMMISSIONS ..cvrereireerseesicsemeriiseseseerinemreresermessanenes 3940

2. Gains or losses on firm securities trading accounts
a. From market making in options on a national SECUMIties BXCRANGE .......c.ccercriiiciinrorsirnerin ettt ess s ses s tebes st astasensssssnsen 3945
b. From all other trading o A TA 3949

c. Total gain (1088} weerrenee bbb et stk R R as e bebaa bR SRt e e pa et et ars ) . 3950
3. Gains or losses on firm securities mvestmem accounts bbb R LR R R AR LR ek sara (/o050 ) [3952
4. Profit (loss) from underwriting and selling groups ......... B 3958
5. Revenue from sale of investment company shares 26113 3970
B, COMIMOUIIES TEVENUB .vvuuvivsiveeisscereesesisiesssresssesssaessssasasssssassssnessssnsssssonssssasssssncssasisass st seseasesssssasess sassnssssssssmesssesessennsssosssnssssasssasass 3990
7. Fees for account supervision, investment advisory and adminiSrative SBIVICES ..vveevevmvesrrcrisssnessressssssmssesssssmssistsssssasssssssesrsasesssenees 3975
8. Other revenue 77792 13935
9. Total revenue $§ 225935 4030
EXPENSES
10. Salaries and other employment costs for general partners and voting stockholder OffiCers ........coiiicinnnncncinnncses [/ /Z000 4120
11. Other employee compensation and benefits ... / £C00 4115
12. Commissions paid to other broker-dealers ... . ] 14140
13, INEEIESE EXPENSE wovvevrrieereerecrescorinciseesreresransesssesseenmessrsanessanesssessessesees 4075
a. Includes interest on accounts subject to subordination agreements
14, ReQUIALOTY fEES NG BXPENSES 1i.vvvereersiaeisisirerseresatsmenieeseaeisasseiessesssesessases besassessessbeseses e sess s sasbabesbesabst st sesscantsesstsebussiesinbenschsenessessenecs /0/5 4195
15. Other expenses .....c.ovecrvnns rerrerernessensaseeen Q54 LS 4100
16. Total expenses ............ e reveh bR b st E RS E R A AL RA SR E O re A e R PR RO RSO A 1o AR e8RS bR Rb SR s § 225483 4200
NET INCOME
17. Income (loss) before Federal income taxes and items below (ftem G 1655 Hem 16) .c.cvvininnmriniien i $ ( 95 8) 4210
18. Provision for Federal income taxes (for parent 0nly) ........cccvemvrinirenenne v Bg SR 4220
19. Equity in eamings (losses) of unconsolidated subsidiaries notincluded aDOVE ..o 4222
a. After Federal income taxes of RO
20. Extraordinary gains (I0SS€5) ..cveveererversesereereasssesessmsmescrssssnane 4224
a. After Federal income taxes of et s

. . [
${ 9606 ) 17230

21. Cumulative effect of changes in accounting principles ...
22. Netincome (loss) after Federal income taxes and extraordmary nems

MONTHLY INCOME

23. income (current month only) before provision for Federal income taxes and extraordinary HEMS ......c..vieveicreririsnsnnsninisseninsinssoniens $ 4211

SEC 1696 (02-03) 11 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE RE
PART lIA

PORT

BROKER OR DEALER

)

GerRBRO Secur/7/€S ZNE.

s of 7(/50/05

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial Condition [0 0 70 3480
2. Deduct ownership equity not allowable for Net Capital ........ . )| 3480
3. Total ownership equity GUalified 10r NEE CEPHA ....u...vcrscrreeicenisneressicrenserssessnsesesmsessenssesmessstssseasietsessessssnssocsssersasassessssessonsessessanine 1O(NnG 0o 3500
. Add:
A. Liabilities subordinated to claims of genera! creditors allowable in computation of net capital..........cvriviermesnrnmcicn 3520
B. Other (deductions) or allowable credits (List) 3525
5. Total capital and allowable subordinated liabiities $ 101090 3530
6. Deductions and/or charges: :
A. Total non-allowable assets from -
Statement of Financial Condition (Notes B and C) .......... sl § 12050 3540
B. Secured demand note delinquency-.. . e ‘ 3590
C. Commodity futures contracts and spot commodmes - : ' :
proprietary Capital ChATGES ......ccvvcvcrnieriiiiiin s s ss e b ea s s
D. Other deductions and/or charges 12050 3620
7. Other additions and/or allowable credits (Llst) ........... 3630
8. Net capita) before haircuts on securities positions 29 D40 13840
9. Haircuts on securities (computed, where applicable, pursuant to 15¢3-1(f)):
A. Contractual securities commitments 3660
B. Subordinated securities borrowings 3670
C. Trading and investment securities:
1. EXEMPIED SECUMLIES ..v-vrerrieranrereriscremeriecmeseans s ctsnsbs st sebsas s sssssstas st sassasresnen s V8 3735
2. Debt securities .......... O SRR IUURPITON 3733
30 OPHONS oot rerinitre e sssrssnssras s s e nensase s srasnes 3730
4. Other securities..... . 3734
D.  UNdue Goncentration .......c..ceeeievereisronceerennirasinssesesnssssesssstesstsonesresssesases - 3650 .
E. OHher (LIS weieeccrecisecmansmsannsseissmsanasesssssesssssnissmssesessenss 3736] |( )1 3740
30, NBE GABHAL ettt st s ProYp [T
OMIT PENNIES
SEC 1696 (02-03) 7 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER

Gergro SECURITIES TNC

s of 7‘/30/05

COMPUTATION OF NET CAPITAL REQUIREMENT

Part A

11, Minimum net capital required (6%,% 0F N8 19) w.uvviimerriviinsnismiins sttt s s asssas s 1ens
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries computed in 2cCOrdance With NOE (A} ......coovrienrier ittt saebesesressssssssbse s eass s stsesntsnansbsbssresnes
13. Net capital requirement (greater of line 11 0r 12) ..ccccovvveenneee.
14, Excess net capital (line 10 1888 13) ..ccvsnunnece
15. Excess net capital at 1000% (line 10 less 10% of Ime 19)

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.l. liabilities from Statement of Financial Gondition ......c.e.ceeens
17. Add:

A, Drafts for IMMEdiate Credit ...ciimmeeresecermimines s

B. Market value of securities borrowed for which no equivalent value

15 paid OF Credited......ccorervrnriercrriermereresssenissssssnsessersasssasiniens

C. Other unrecorded amounts (List)

$ 2958 [3756]

J0000 [3758

20000 3760
3770
3780

s Y4432) [T

18. Total aggregate indebtedneSS ... crerenrernrnssreiserssearsnnions .
19. Percentage of aggregate indebtedness to net capital (line 18 = by line 10} ..ccocvinersercnirenns
20. Percentage of debt to debt-equity total computed in accerdance with Rule 15¢3-1(d)

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B

21. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of the date of the net capital computation including both brokers or dealers and consolidated subsidiaries’ debits..........
22. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement of

subsidiaries computed in accordance with Note (A} ............... rtareus it R Er e oA RO R e e AR RS ben e bbb %
23. Net capital requirement (greater of line 21 or 22) ...
24, EXCESS CAPILA! (iN8 10 1858 23] 1uciiirririiriiiiserie st s s a5 s bs R A4 AR RS SR ST AR AR R824 £ A SRS HERSESTE SRR SRR S SRS P18 R RRSR A
25. Net capttal in excess of the greater of:

A. 5% of combined aggregate debit items or $120,000 ......c.covvenen. . Cevae bt e sE s gkt R RS ReeRRa bR erens

NOTES:

(A} The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broke
subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement , or
2. 6%% of aggregate indebtedness or 4% of aggregate debits if alternative method is used.

$ 3830
$ “ef35 /| 3840
% 46, F 13850
% ~ 3860
3 3970
$ 3880
$ 3760
$ 3910
$ 3920

[ dealer and, for each

{8) Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in satisfactory form
and the market values of memberships in exchanges contributed for use of company (contra to item 1740) and partners' securities which were included in non-allowable

assets. .
(C) For reports filed pursuant % paragraph (d) of Rule 17a-5, respondent should provide a list of material non-allowable assets.

SEC 1696 (02-03) 9 of 16




‘ FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKERORDEALER  (-€RBRO S¢ CuR/# )¢ S TN as of <7//30/ oS
EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24. 1t an exemption from Rule 15¢3-1 is claimed, identify below the section upon which such exemption is based (check one only)

A, {k)(1) ~— $2,500 capital category as PEr RUIE T5C3-T oo inenesenesionnsiess s sosssnessescasensssssssnss sossssessnsssecsatssassnsensassonss 4550
B. (k){2)(A) — “Special Account for the Exclusive Benefit of customers” maintained 4560
C. (k){2){B) — All customer transactions cleared through another broker-dealer on a fully disclosed basis.
Name of clearing firm%, FlseRV 4335 S-030%S3 [470
D. ({k){3) — Exempted by order of the Commission (include copy of letter) .....coveerrecrerene . 4580
Ownership Equity and Subordinated Liabiliies maturing or proposed to be withdrawn within the next|six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.
Type of Proposed Amount to be
Withdrawal or Withdrawn {(cash (MMDDYY) Expect
Accrual Insider or amount and/or Net W:thqrawal or o
(See below Outsider? Capitat Value of Maturity Renew
for code ) Name of Lender or Contributor (In or Out) Securities) Date (Yes or No)
% (4600 4601 [4602 4603] 4604 4605
2 4610 4611 4612 4613 4614 4615
% i 4620] 4621 I 4622 } { 4623 f 4624} 4625)
i {4630 4631 [4632 4633) 4634 4635
% 4640] 4641 4642 4643 4644 4645
Total $3% [4699]
OMIT PENNIES

Instructions: Detail Listing must include the tota! of items maturing during the six month period following the report date, regardless of whether or not the capital contribution is
expected to be renewed. The schedule must also include proposed capital withdrawals scheduled within the six month period following the report date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipated accruals would include amounts of
bonuses, partners’ drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing plans, etc., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals

SEC 1696 (02-03) 15 of 16




g FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA

BROKER OR DEALER (GerBRO SeCur’/77€S ZNe

For the period (MMDDYY) from O50/0% 10 0 43005

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. BalZNCE, DEGINNING O PEIIOW ...cccevvevvesssesssesssesessessessssssossssssoss nssssossnsssosssesssossssnssssseesssonsssssoss sssssossoasssssmsssssssossesssesesscs $ 21377 (%@
A NEEINCOME (IUS5) 1vvvvvvvverrereeseresssesseessssssssesessssessessossossossssessessassssssessssesssssasssssssissesoss s essssssses s s sssssssssesostos s sssssssoesons (9 £06 )]4250
B. Additions (Includes non-conforming capital of ‘ ) = 14260
C. Deductions {Includes non-conforming Capital Of .......oeccceimecominisnemermisommenns 14272}) 4270
2. Balance, end of period (From item 1800) v......couessccene s 11972/ 4230)
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS :
3. Balance, beginning of period .........ccoecrernn S 4300
A, INCTEASES vevrvcrrcrinrissisirines . 4310
B, DBCTBASES ..vovvessreesnsserserssensseissassoneessecssessarsasssessssemrecmsssesesssbussensmsstsnse et hstsea resensasesas 4320
4. Balance, end of period (FOM EM B520) ..ottt sessemssisesesaassssvessnsass hass s sssssesssass s snstsssbsasssssastsssssabesnsss $ [4330)
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Independent Auditor’s Report on Internal Control

Officers and Directors
Gerbro Securities Inc.

In planning and performing our audit of the financial statements and supplemental schedules of = -
Gerbro Securities Inc. (the Company) for the year ended April 30, 2005, we considered its
internal control, including control activities for safeguarding securities, in order|to determine our
auditing procedures for the purpose of expressing our opinion on the financial statements and not
to provide assurance on the internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and exchange Commission (the
Commission), we have made a study of the practices and procedures followed by the Company
including tests of such practices and procedures that we consider relevant to the objectives stated

in Rule 17a-5(g) in making the periodic computations of aggregate indebtednes‘s and net capital
under Rule 17a-3(a)(11) and for determining compliance with exemptive provisions of Rule
15¢3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we do not review the practices and procedures

followed by the Company in any of the following:

1. Making quarterly security examinations, counts, verifications, and comparisons;

2. Recordation of differences required by Rule 17a-13;

3. Complying with the requirements for prompt payment for securities under Section 8 of
~ Federal Reserve Regulation T of the Board of Govemors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining| internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of internal control policies and procedures and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices and

procedures can be expected to achieve the Commission’s above mentioned objc\:ctives. Two of

the objectives of internal control and the practices and procedures are to provide management




Officers and Directors
Gerbro Securities Inc.

with reasonable, but not absolute, assurance that assets for which the Company has responsibility
are safeguarded against loss from unauthorized use or disposition -and that| transactions are
executed in accordance with management authorization and recorded pro‘perly to permit

preparation of financial statements in accordance with generally accepted accounting principles.
Rule 17a-5(g) lists additional objectives of the practices and procedures listed |in the preceding

paragraph.

Because of inherent limitations in internal control or practices and procedures referred to above,
errors or irregularities may nevertheless occur and not be detected. Also, prEjections of any
evaluation of them to future periods is subject to risk that they may become inadequate because
of changes in conditions or that the effectiveness of their design and operation meL.y deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the Arnencan Institute of
Certified Public Accountants. A material weakness is a condition in whlch the design or
operation of the specific internal control elements does not reduce to a relatwely low level the
risk that errors or irregularities in amounts that would be material in relation \to the financial
statements being audited may occur and not be detected within a timely period l?y employees in
the normal course of performing their assigned functions. However, we nqted no matters

involving internal control that we consider to be a material weakness as defined above.

We understand that practices and procedures that accomplish their objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its purposes
in accordance with the Securities Exchange Act of 1934 and related regula‘tions, and that
practices and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on our study, we believe
that the Company’s practices and procedures were adequate at April 30, 2005 to meet the
Commission’s objectives. Also, we believe that the Company was in compliance with the
conditions of the exemption at April 30, 2005, and no facts came to our attention that caused us

to believe that such conditions had not been complied with during the year then ended.

This report is intended solely for the use of management, the Securities and Exchange

Commission, the New York Stock exchange and other regulatory agencies which rely on Rule
17a-5(g) under the Securities Exchange Act of 1934 and should not be used for any other

purpose.

~
arp P

Pleasantville, New York
June 2, 2005




