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- T OATH OR AFFIRMATION - ~~

I, Tom Chen f' ST - : ' _, swear (or afﬁrm) that to the best of

my knowledge and bellefthe accompanymg financial statement and supportmg schedules pertalmng to the frm of N
_ : Fortune Securltles, Inc. S . : : . a5
of December —;1 S ST e 20 05 , are true and” correct Ifurther swear (or afﬁrm) that -
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(a) Facing Page.

(b) Statement of Fmancxal Condmon

(c) Statement of Income (Loss). .

(d) Statement of Gmmx*xfmﬁ)mk%@ﬁéﬁk Cash Flows

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition ¥ iixoespxot IRt o X X
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() An Qath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




. Fortune Securities, Inc.
- 388 E. Valley Blvd., Suite 208
~ Alhambra, California 91801

* To Whom It May Concern: -
' Fortune Securities,ilnc. iAssueic?ljich December 31, 2005 annual f;ling of audited ﬁf_lanciél
- statements prior to the due date of March 1, 2006. Subsequently it was brought to our -
attention that the report as submitted did not contain the following: :

7~ 1. A Computation for determining SEC Rule 15¢3-3 Reserve . -~
2 lﬁfonnation felatin’g to the Possession or Control Requirements under SEC
Rule 15¢3-3.. : '
-~ In response to the NASD letter datéd Ma_rcrhi27, 2006, we are submitting the fc')llowx-fin'g:'

Note 9 — COmputatioh of determination of Reserve Requirements per Rule 15¢3-3

Note 10 — Information Relating to Possession or Control Requirements per Rule
15¢3-3

We are submitting these updated pages to the audit report along with the Oath of
Affirmation, signed and sworn by an Officer of Fortune Securities, Inc.

Please be kind enough to replace pages 7 and 7a in your copy of the Fortune Securities,
Inc. December 31, 2005 audited financial statements.

Sincerely,

~

Yin Yi Chen
President




FORTUNE SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS - Continued
DECEMBER 31, 2005

NOTE 6 - COMMITMENTS AND CONTINGENCIES

The Company leases facilities in the County of Los Angeles under a long-term
agreement expiring in 2008. The annual rental commitments for years ending
December 31, are as follows:

2006 $ 46,968
2007 46,968
2008 27,398

$121,334

NOTE 7 - OFF BALANCE-SHEET RISK

The customers’ securities transactions are introduced on a fully disclosed basis
with its clearing broker-dealer. The clearing broker-dealer carries all of the
accounts of the customers of the Company and is responsible for execution,
collection and payment of funds, and receipt and delivery of securities relative to
customers’ transactions. Off balance-sheet risk exists with respect to these
transactions due to the possibility that a customer may charge any losses it incurs
to the Company. The Company seeks to minimize this risk through procedures
designed to monitor the credit worthiness of its customers and to ensure that
customer transactions are executed properly by the clearing broker-dealer.

NOTE 8 - USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

NOTE 9 - COMPUTATION OF DETERMINATION OF RESERVE REQUIREMENTS
PER RULE 15¢3-3.

A computation of reserve requirements is not applicable to the Company as the
Company qualifies for exemption under Rule 15¢3-3 (K)(2)(ii). All customer
transactions cleared through another broker-dealer on a fully disclosed basis.
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FORTUNE SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS - Continued
DECEMBER 31, 2005

NOTE 10 - INFORMATION RELATING TO POSSESSION OR CONTROL
REQUIREMENTS PER RULE 15¢3-3.

Information relating to possession or control requirements is not applicable to the
Company as the Company qualifies for exemption under Rule 15¢3-3 (K)(2)(ii).
All customer transactions cleared through another broker-dealer on a fully
disclosed basis.
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