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OATH OR AFFIRMATION

I, MiCHihEL B . LIEBESKIND , swear (or affirm) that, to the best of
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WINGED kEEL S ECL RATIES LI C , as
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neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
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[~(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
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Independent Auditor's Report

To the Members of
Winged Keel Securities, LLC
New York, New York

We have audited the accompanying statement of financial condition of Winged Keel
Securities, LLC ( a development stage company) as of December 31, 2005, and the
related statements of income, changes in members' equity, cash flows, and changes in
liabilities subordinated to claims of general creditors for the year then ended and for the
period from November 18, 2004 (the effective date of registration with the Securities and
Exchange Commission ) to December 31, 2005 that you are filing pursuant to Rule 17a-
5 under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and the significant estimates made by management, as well as
evaluating the overall financial presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above presents fairly, in all material
respects, the financial position of Winged Keel Securities, LLC as of December 31,
2005, and the results of its operations and its cash flows for the year then ended and
from November 18, 2004 (the effective date of registration with the Securities and
Exchange Commission) to December 31, 2005 in conformity with U.S generally
accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained on pages 6 and 7 is presented
for purposes of additional analysis and is not a required part of the basic financial
statements, but is supplementary information required by Rule 17a-5 under the
Securities Exchange Act of 1934, Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as

a whole. ‘ Zﬁ// Q{/M é & W(/

March 29, 2006



Winged Keel Securities, LLC
(A Development Stage Company)
Statement of financial condition
December 31, 2005

Assets

Current assets:
Cash in bank
Deposit with NASD
Total assets-all current

Liabilities and members' equity
Liabilities

Current liabilities:
Accrued expenses:
Related party
Others :
Total liabilities-all current

Members' equity

Members' deficit accumulated during the development stage

The accompanying notes are an integral part of these financial statements

$1,419

385

$10,699

5,138

Page 2

$1,804

$15,837

(14,033)

$1,804




Winged Keel Securities, LLC
(A Development Stage Company)
Statement of Income

Page 3

For the year ended December 31, 2005, and the period November 18, 2004 (effective date
of registration with the Securities and Exchange Commission) to December 31, 2005

Expenses.
Administrative fees
Consulting services
Professional fees
Licenses and permits
Education and training
Miscellaneous
Penalty

Total expenses

Net loss

For the period

Year November 18,
Ended 2004 to
December 31, December 31,
2005 2005
$29,987 $92,548
17.411 17,936
2,588 4,063
1,013 3,978
845 1,160
1,701 6,548
1,000 1,000
54,545 127,233
($54,545) ($127,233)

The accompanying notes are an integral part of these financial statements
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Winged Keel Securities, LLC
(A Development Stage Company)
Statement of Members' equity
For the period November 18, 2004 (effective date
of registration with the Securities and Exchange Commission) to December 31, 2005

Members' capital contributions $123,840
Member capital withdrawal (10,640)
Net loss accumulated during the development stage (127,233)
Members' deficit at December 31, 2005 ($14,033)

The accompanying notes are an integrai part of these financial statements
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Winged Keel Securities, LLC
(A Development Stage Company)
Statement of cash flows
For the year ended December 31, 2005, and the period November 18, 2004 (effective date
of registration with the Securities and Exchange Commission) to December 31, 2005

For the period

Year November 18,
Ended 2004 to
December 31, December 31,
2005 2005
Cash flows from operating activities:
Net loss ($54,545) ($127,233)
Changes in operating assets and liabilities:
(Increase) decrease in deposit with the NASD 620 (385)
Increase accrued expenses:
Related party 10,699 10,699
Others 3,005 5,138
'Net cash used by operating activities ' (40,221) (111,781)
Cash flow from financing activities:
Members' capital contributions 3,200 123,840
Member- capital withdrawal 0 (10,640)
Net cash provided by financing activities 3,200 113,200
Increase in cash (37,021) 1,419
Cash - beginning of period 38,440 0
Cash - end of period $1,419 $1,419
Supplemental information:
Interest paid 30 $0
Taxes paid $0 $0

The accompanying notes are an integral part of these financial statements
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Winged Keel Securities, LLC
(A Development Stage Company)
Statement of changes in liabilities subordinated
to claims of general creditors
For the period November 18, 2004 (effective date
of registration with the Securities and Exchange Commission) to December 31, 2005

Subordinated liabilities - beginning of the period $0
Changes during the period 0
Subordinated liabilities - end of the period 50

The accompanying notes are an integral part of these financial statements




Winged Keel Securities, LLC
(A Development Stage Company)
Computation of Net Capital under Rule 15¢3-1 of the
Securities and Exchange Commission
as of December 31, 2005

Stockholder's equity
Less: non allowable assets:
Deposit with the NASD
Net capital
Net capital requirements
Capital deficiency-(see Note 3 to the financial statements)

Computation of aggregate indebtedness:

Total liabilities
Net capital

Ratio: Aggregate indebtedness to net capital

Reconciliation with Company's computation:
(included in Part Il of Form X-17 A-5 as of December 31, 2005

Net capital, as reported in Company;s Part il (Unaudited)
FOCUS report

Audit adjustment-recording additional accrued expenses

Net capital per above

The accompanying notes are an integral part of these financial statements

Page 7

($14,033)

(385)

(14,418)

5,000

($19,418)

$15,837

____ (514,418)

0.00%

($9,280)

(5,138)

($14,418)
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Winged Kee! Securities, LLC
(A Development Stage Company)
Notes to financial statement
December 31, 2005

Note 1. Organization and nature of business

Winged Keei Securities, LLC (the Company) was organized Laws of the State of
New York on September 24, 2003. The Company is a registered broker-dealer
with the Securities and Exchange Commission (SEC). The Company is in the
developmental stage and devotes all its efforts to establishing a new business
and has not begun planned operations. The Company has not conducted any
broker-dealer business, has not opened any accounts for clients, nor has it
effected any broker-dealer transactions.

Note 2: Summary of significant accounting policies

Cash and Cash Equivalents

The Company considers all short-term investments, including money market
funds, with maturities of three months or less to be cash equivalents.

Use of estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during
the reporting period. Actual results could differ from those estimated.

Income taxes

The Company files its federal and New York State tax returns as a partnership
and income or loss is taxed to the members on their individual returns.
Therefore, no provision for federal or state income taxes has been included in
these financial statements.

The Company conducts business in New York City where a New York City
Unincorporated Business Tax return is filed. The Company has not generated
any revenue to the date of this report and accordingly, no New York City tax
provision is required.
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Winged Keel Securities, LLC
(A Development Stage Company)
Notes to financial statement
December 31, 2005

Note 3: Net capital requirements

The Company, a registered broker-dealer, is required under the Securities and
Exchange Commission’s Uniform Net Capital Rule 15¢3-1, to maintain minimum
Net Capital, as defined by such rule, in the amount of $5,000. At December 31,
2005, the Company’s Net Capital was deficient in the amount of $19,418.

Pursuant to SEC Rule 17a-11 the Company made the required net capital
violation notification to both the NASD (National Association of Securities
Dealers) and the SEC. As of the date of this report, the Company has restored
its Net Capital sufficient to be in compliance with SEC Rule 15¢3-1.

Note 4: Related party transactions:

The Company obtains substantially all of its administrative, operational support
and use of facilities and equipment from a Corporation owned by two (2) of the
Members of the Company. During the year ended December 31, 2005, the
Company was charged approximately $29,900 for these services. From
inception to December 31, 2005 these charges totaled approximately $97,000

Note 5: Credit Risk

Financial instruments, which potentially subject the Company to concentrations
of credit risk, consist principally of temporary cash investments.

The Company predominantly maintains its cash accounts with a bank located in
New York, New York. The total cash balance is insured by the FDIC up to
$100,000. At no time, through the date of this report, has the cash balance
exceeded the insured limits.
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Independent Auditor’'s Report on Internal Accounting Control
Required by SEC Rule 17a-5

To the Members of
Winged Keel Securities, LLC

In planning and performing our audit of the financial statements of Winged Keel
Securities, LLC (the Company) for the year ended December 31, 2005 and for the period
from November 18, 2004 (the effective date of registration with the Securities and
Exchange Commission) to December 31, 2005 we considered its internal control
structure in order to determine our auditing procedures for the purpose of expressing our

opinion on the financial statements and not to provide assurance on the internal control
structure.

Also as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission
(SEC), we have made a study of the practices and procedures (including tests of
compliance with such practices and procedures) followed by the Company that we
consider relevant to the objectives stated in Rule 17a-5(g) in making the periodic
computation of aggregate indebtedness and net capital under Rule 17a-3(a){(11) and the
procedures for determining compliance with the exemptive provisions of Rule 15¢3-3.
Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review practices and
procedures in any of the following areas:

1. Making quarterly securities examinations, counts verifications, and comparisons

2. Recordation of differences required by Rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System.

4. Safeguarding securities

The management of the Company is responsible for establishing and maintaining an
internal control structure and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgments by management are
required to assess the expected benefits and related costs of internal control structure
policies and procedures and of practices and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’s above mentioned objectives. Two of the objectives of an internal
control structure and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition and
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that transactions are executed in accordance with management’s authorization and
recorded properly to permit preparation of financial statements in conformity with U.S.
generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any control structure of the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also,
projection of any evaluation of them to future periods is subject to the risk that they
become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all
matters in the internal control structure that might be a material weakness under
standards established by the American Institute of Certified Public Accountants. A
material weakness is a condition in which design or operation of the specific internal
control structure elements does not reduce to a relatively low level the risk that errors or
irregularities in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. However, we noted no matters
involving the internal control structure, including procedures for safeguarding securities
that we considered material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to
in the second paragraph of this report are considered by the SEC to be adequate for its
purpose in accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives in
alt material respects indicate inadequacy for such purpose. Based on this understanding
and on our study, we believe that the company’s practices and procedures were
adequate at December 31, 2005, to meet the Commission’s objectives.

This report is intended solely for the use of the Board of Directors, management, the
SEC and other regulatory agencies, which rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered, broker dealers, and should not be
used for any other purpose.

Perl & Asch Certified Public Accountants, P.C.

Purchase, New York % 4 Q '/ @ﬁ p@
March 29, 2006 MVL | Q/Q




