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OATH OR AFFIRMATION

I, NITIN GAMBHIR | , swear (or affirm) that, to the best of

my knowledge and belief the accompanymg financial statement and supporting schedules pertaining to the firm of
OCEANUS SECURITIEM., LLC ‘ as
of MARCH 31, ! ,20 08 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:
‘ |

//%f/
' Signature 4

: ; MANAGING MEMBER
Title

) JAN GELLER
‘ Notary Public, State of New York
No, 31-435-7695

NOtaTY Pub]lc guahfued in New York County, '
ommission IFCs

iS report ** contains (check all applicable boxes): Expi /2 / /

(a) Facmg{Page

(b) Statement of Fmanma] Condition.

(© Statement of Incor‘ne (Loss).
(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
® Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

() Inform‘atxon Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
@) An Oath or Afflrmatlon
(m) A copy‘ of the & IPC Supplementa] Report.
(n) Areport descrlblng any material inadequacies found to exist or found to have existed since the date of the previous audit.

O
O

O

noaag

**For condztzons of conﬁdenttal treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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To the Member of
OceanuSESecun ties, LLC
New York, NY

|
We have audited the accompanying statement of financial condition of Oceanus Securities, LLC as
of March 31, 2006, and the related statements of income, changes in member’s equity, and cash
flows that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These
ﬁnancxal statements are the responsibility of the Company's management. Our responsibility is to
express an opmlon on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States Of\ America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
mcludes‘examlmng, on a test basis, evidence supporting the amounts and disclosures in the
ﬁnanc1a1‘ statements. An audit also includes assessing the accounting principles used and
sxgmflcant estlmates made by management, as well as evaluating the overall financial statement
presentat1on We beheve that our audit provides a reasonable basis for our opinion.

In our op‘1n10n the financial statements referred to above present fairly, in all material respects, the
ﬁnanmal‘ position: of Oceanus Securities, LLC as of March 31, 2006, and the results of their
operations and their cash flows for the period then ended in confonnlty with accounting principles
generally acceptedin the Umted States of America.

Our aud1t was conducted for the purpose of forming an opinion on the basic financial statements
taken as!a whole. The information contained in Schedules I, II, II, and IV, is presented for
purposes| of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial | statements and, in our opinion, is fairly stated in all matenal respects in relation to the
basic financial statements taken as a whole.

s 7
Q(/u < JLL&A/VM»/\/ , Pl
Brace & Sussman, PLLC 1

Certified Public Accountants

Londonderry, New Hampshlre

May 25, 2006
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'OCEANUS SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION

MARCH 31, 2006

| 'ASSETS

|
|
B
t

" Accounts. réceivable

Software marketing rights

o

~ Total assets

|

t

LIABILITIES AND MEMBER'S EQUITY .

|

Accouﬁgs’ payablé 'and accruedt expenses .

Member

s equity |

Total liabilities and member's equity

‘!

|
i
|
|
!
|
|
|
oy
|
i
i
I
i
|

The accompanying théS are an integral part Qf these financialbétatements,‘

$ 49142

- 51,505
20,000

- $ 120,647

$ 36,135

$ 120,647



B
1

- Revenues: ‘
: ﬂlcensmg Fees

Tnterest income < |
& :
o

J ‘.Expenses
| Ulcensmg expense
Occupancy expenses

o C‘ommmmcatlon expenses

- To;al expe nses

. Net income '

Tt

|
.

OCEANUS SECURITIES, LLC

STATEMENT OF INCOME

FOR THE YEAR ENDED MARCH 31, 2006

0 ther operatmg expenses o

167,304

76

105,600

© - 17601

- The accompanying notes are an integral‘parf of these finéncial stateméhts.

6,523

440

130164

s 37216



' OCEANUS SECURITIES, LLC
'STATEMENT OF CHANGES IN MEMBER'S EQUITY

|

FOR THE YEAR ENDED MARCH 31, 2006

. Member's equity at beginning of year T R N LA e N 31,008 - -

’Net'jnqqme . S 37,216
Members conwibutions . 1688

~Member's distributions -~ S -

' ;M¢n\1bé{r‘s equity atend of year = . RN s 84,512 :
e

The accompanying notes are an integral part of these ﬁnanciél'statements,




- © OCEANUS SECURITIES, LLC
STATEMENT OF CASHFLOWS

FOR THE YEAR ENDED MARCH 31, 2006

! Cash flows from operatmg act1v1tles S e R E L o
- Netincome . = - ST R s 37216
'Adjustments to reconcﬂe net income R S S
- to ne‘t cash prowded by operatmg actlvmes

' Increasemaccounts receivable R : ‘(51,’505)7
Incxease in accounts payable SRR 35,029

‘vTotal adjustments { o i B - (16,476) |
_ Net cash~ prbvided (nséd) by operating activities o 20740
“ Cash ﬂ(‘)ws from mvestmg act1v1tles:

- None ‘ T | e S . -
Cash ﬂ( ws from fmancmg act1v1t1es; - S R
Member contnbutlons S S A 16,288

|

Netincfreaseincavs'hw" e B R 37,028
Cash at begimzing ofyear “ P o -_ . e S 12,114

ycashatand‘ofyearg,'v\ﬂ AT 'v S 49142

o SUPPLLMENTAL DISCLOSURES OF CASH FLOW INFORMATION R

B

- Cash pald during the year for

. Interest, - o B 3 I BRI 3 -
Incometax\es R o S8 1,846

DisClosure of ac countmg pohcy

For pqu oses of the statement of cash flows, the Company con51ders all hlghly 11qu1d debt
o instmments purchased w1th a maturlty of three months or less to be cash equlvalents -

i
[N

The accompahying: notes are an integral part of these financial statements.




‘ "OCENANUS SECURITIES, LLC

NOTES TO FINANCIAL STATEN[EN TS

i
|

o MARCH 31, 2006

NOTE S.IGNIFICANT ACCOUNTING POLICIES
) . l |
- O_gamzatlon and Nature ofl Busmess ‘ ‘ : L
~'The Company was orgaruzed on October 15 2003 as a Delaware llmlted hablhty company to
‘ fconduct business as a reglstered broker—dealer under the Securities Exchange Act of 1934 As a
- lrm1ted habllrty company the mernbers liability is 11m1ted to. the1r investment. "
- Use of Estlmates S P 1

~ The prc‘eparatlon‘ of fmancml statements in conformtty w1th generally accepted accountmg

- principles Tequires. management to make estimates and assumptions that affect .the reported

- namount‘of assets and habrlltres as of the date of the financial statements, and the reported amounts

‘of revenues and | expenses durlng the reportmg perrod Actual results could d1ffer from those E
estrmates o l v ‘

Tro

‘NOTE 2- NET CAPITAIL T
"As a b‘roker dealer the Company is SU.bJCCt to the Securmes and Exchange Commrssron S

v regulatl‘onS and operatmg guldelmes which require the Company to maintain a spec1ﬁed amount

_of net cap1tal as defined, and a ratio of aggregate indebtedness to net caprtal as derived, not .
‘exceedmg 8 to 1. The Company s net capital, as computed under Rule 15¢3-1, was $13, 007 at
. March 31 2006, whrch exceeded required net capltal of $5,000 by $8, 007 The ratlo of aggregate _‘

'mdebtedness to net caprtal at March 31 2006 was 277.8%

, (..NO'I'E,3- IINCOME TAXES N

The Company has chosen to be treated asa partnersh1p for federal and state mcome tax purposes.

A partn:ershlp 18 rlrot a taxpaymg entity for federal or state income tax purposes Accordmgly, no .

income tax expense has been recorded in the statements. All 1ncome or losses wrll be reported on

the mdmdual members mcome tax retums
. \ : o

|

|

l

l R
E
l o
l

l

|




~ OCEANUS SECURITIES,LLC

' SUPPLEMENTARY SCHEDULES



OCEAN US SECURITIES LLC

|
|
o | SCHEDULE I

. PURSUANT TO RULE 15¢3-1

| MARCH31,2006

To tal“‘owmersjihip_equi‘ty fto\‘mstatement of financial condition S

Total noniallewable assets from statement of financial conditiop ‘

.~ Net capita.l before haircuts on securities positions

: Halrcuts on secuntles ‘
| |
| Cl ‘

; 'Ne‘t cap1tal {
L

: vAg‘gregate mdebtedness : .
Total AI hablhtles from statement of fmanc1al condmon -
Total‘ a‘lggregate mdebtedness :

' Pe.r‘eeﬂtage of aggregate indebtedness to net capital ‘
: Computat lOIl’ of ba31c net capxtal requlrement «
i Mmlrr}um net capltal requ1red (12 1/2% of A. I )

‘ r »

v‘ ‘

Net ca‘pitaI _r‘equirefnent_'
| Excessnet cap1tal \
B |

‘E‘xc‘es_sk neteap'i\tal ét 1000%

,Mmlmum dollar net ’capltal refquuement of reportlng bfoker or dealer

‘COMP'UTATION OF AGGREGATE INDEBTEDNESS AND NET CAPITAL N

84512
71,505

o7

13,007
8§ 36135

o 277.8%

4517
5 5000
s 7"'-;'5,0100
- 8‘,'007'

$ 9394




SCHEDULE II

]NFORMATION RELATING TO POSSESSION OR: CONTROL
REQUIREMENTS UNDER RULE 15«:3-3

|
|
1
|
\
|
I

» { gt OCEA.NUSSECURITIES LLC

-
J
N MARCH 31,2006
1
£

The Company had no. 1tems reportable as custormers’ fully paid secuntles (1) not in the

» ‘Company S possessmn or cqntrol as of the audlt date (for which instructions to reduce to
'possesswn or control had been issued as of the audlt ~date) but for which the requlred action was
‘not taken by the Company within the time frames spemﬁed under Rule 15¢3-3 or (2) for which
:mstructl‘ons to reduce to possessmn or control had not been issued as of the audit date, excludmg '
items arising from temporary lags Wthh result from norrnal busmess operatlons as permitted

'under RJule 15¢ 3 3 » -




L I SCHEDULEIH-\

OCEANUS SECURITIES LLC

S(”IJIEDULE OF SEGREGATION REQUIREMENTS AND FUNDS
Lo CIN SEGREGATION FOR CUSTOMERS’ REGULATED -
a . COM]\/IODITY FUTURES AND OPTION ACCOUNTS

o e MARCH31 2006

’ "The Company clalms exemptxon from the segregatlon requlrements of the Commodmes Futures ‘ .

‘ Act smcF it has no commod1ty custorners as the term is defmed in Regulatlon 1. 3(k)

.
‘ o
: }'
: |
R
.:‘j\f .
| |
s |
1 !
SR L
I N
o I
|




. SCHEDULE IV
' OCEANUS SECURITIES, LLC
| COMPUTATION FOR DETERMINATION OF . =
. RESERVE REQUIREMENTS FOR BROKER/DEALER UNDER
' RULE 15¢3-3 OF THE SECURITIES EXCHANGE ACT OF 1934‘ -

MARCH 31 2006

|
|
J
|

‘ "Oceanus Securltres LLC 18 exempt from the reserve requlrements of Rule 1503 3 as its

. transactions are limited, such that they do not handle customer funds or securmes “accordingly,

K _,apphcable

- the computatlon for determmatlon of _reserve requirements - pursuant to Rule 15¢3-3 and
" information relatmg to the possesswn or control requlrement pursuant to Rule 1503 3 are not
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} Independent Auditors’ Report on Internal

‘ Control Structure Required by SEC Rule 17a-5
| .

|
To the Member
Oceanus Securities, LLC

\ : ‘
In planr:‘ling and performing our audit of the financial statements of Oceanus Securities, LLC, for
the peﬁiod ended March 31, 2006, we considered its internal control structure, including
procedures for safeguarding securities, in order to determine our auditing procedures for the
purpose of expressmg our opinion on the financial statements and not to provide assurance on the
internal control structure.

\
We also made a‘study of the practices and procedures followed by Oceanus Securities, LL.C in
makmgw the periodic computations of aggregate indebtedness and net capital under Rule 17a-
3(a)(11) and the procedures for determining compliance with the exemptive provisions of Rule
15¢3-3. \ We did not review the practices and procedures followed by Oceanus Securities, LLC in
making| the quarterly securities examinations, counts, verifications and comparisons, and the
recordation of differences required by Rule 17a-13 or in complying with the requirements for
prompt payment for securities under section 8 of Regulation T of the Board of Governors of the
Federal\Reserve System, because Oceanus Securities, LLC does not carry security accounts for
customers or perform custodial functions relating to customer securities.

The mz‘magemenf of the Company‘ is responsible for establishing and maintaining an internal
control |structure, and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of the
practicejs and procedures referred to in the preceding paragraph and to assess whether those
practice‘s and procedures can be expected to achieve the Commission’s above-mentioned
objectives. Two of the objectives of an internal control structure and the practices and procedures
are to prov1de management with reasonable, but not absolute, assurance that assets for which the
Company has respon31b111ty are safeguarded against loss from unauthorized use or disposition and
that transactions’ are executed in accordance with management’s authorization and recorded
properl;‘l to permlt preparation of financial statements in conformity with accounting principles
general laccepted in the United States of America. Rule 17a-5(g) lists additional objectives of the

practicejs and procedures hsted in the preceding paragraph.




|
|
|
|

Because of inherent hmltatlons in any internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation may
deteriorate. ‘

| ;
Our consideration of the internal control structure would not necessarily disclose all matters in the
internal control structure that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in which
designE or operation of the specific internal control structure elements does not reduce to a
relatively low level the risk that errors or irregularities in amounts that would be material in
relatioh to the financial statements being audited may occur and not be detected within a timely
period| by employees in the normal course of performing their assigned functions. However, we
noted no matters involving the internal control structure, including procedures for safeguarding
securitiies that we consider to be material weakness as defined above.

0 |
We underbtand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its purposes
n accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedurt s that do not accomphsh such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe the
Company s practices and procedures were adequate at March 31, 2006, to meet the Commission’s
ObjeCtIVCS i

|

This report is intended solely for the use of management, the Securities and Exchange
Comm1381on The National Association of Securities Dealers, Inc. and other regulatory agencies
which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 and should not be used
for any, other purpose

Brace & Sussman PLLC
Certlfled Public Accountants
Londonderry, NH

May 25\‘, 2006 |
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