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OATH OR AFFIRMATION

I, John F. Mauldin - , swear (or affirm) that, to the best of

my knowledge and belief, the accompanying financial statements and supporting schedules pertaining to the firm of
Millennium Wave Securities, LLC , as

of December 31 ,20__05 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

CHRISTINA SMOLINSKI %

Notary Public Signature
State of Texas 007
Comm. Expires 02-13-2 .
P President
Title

Notary Public

-—]

his report** contains (check all apphcable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

()  An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O OEFNNHCORNNERERE

]

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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. Arthur F. Bell, Jr. & Associates, L.L. C

CERTIFIED PUBLIC ACCOUNTANTS 201 International.Circle, Suite 200

Hunt Valley, Maryland 21030
Tel: 410,771.0001.- Fax: 410.785.9784
www.afb-a.com

INDEPENDENT AUDITOR’S REPORT

To the Members
Millennium Wave Securities, LLC

We have audited the accompanying statement of financial condition of Millennium Wave Securities, LLC
(the Company) as of December 31, 2005, and the related statements of operations, changes in members’
capital, and cash flows for the year then ended that you are filing pursuant to rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the Company’s management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control over financial reporting. Accordingly, we express no such opinion. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
Anaudit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Millennium Wave Securities, LLC as of December 31, 2005, and the results of its operations
and its cash flows for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained on pages 8 and 9 is presented for purposes of additional analysis and is
not a required part of the basic financial statements, but is supplementary information required by
rule 17a-5 under the Securities Exchange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

Athe £ BUTT: At L1

Hunt Valley, Maryland
February 27, 2006




MILLENNIUM WAVE SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION
December 31, 2005

ASSETS
Cash and equivalents $ 17,944
Prepaid expense 462
Commissions receivable 45,768
Total assets $ 64,174
LIABILITIES
Accounts payable and accrued expenses $ 1,521

MEMBERS' CAPITAL

Managing Member 62,653
Non-managing Member 0
Total members' capital 62,653
Total liabilities and members’ capital $ 64,174

See accompanying notes.

2




MILLENNIUM WAVE SECURITIES, LLC
STATEMENT OF OPERATIONS
For the Year Ended December 31, 2005

REVENUE
Commissions $ 651,348
Other 505
Total revenue 651,853

EXPENSES
Office services fee 82,456
Regulatory fees and expenses 4,916
Professional fees 79,744
Consulting | 27,078
Travel, entertainment and marketing costs 1,673
Total expenses 195,867
NET INCOME $ 455,986

See accompanying notes.
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MILLENNIUM WAVE SECURITIES, LLC
STATEMENT OF CHANGES IN MEMBERS' CAPITAL
For the Year Ended December 31, 2005

Managing Non-Managing
Member Member Total

Balances at

December 31, 2004 $ 53,667 $ 0 $ 53,667
Net income for the year ended

December 31, 2005 455,986 0 455,986
Distributions (447,000) 0 (447,000)
Balances at

December 31, 2005 $ 62,653 $ 0 $ 62,653

See accompanying notes.
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MILLENNIUM WAVE SECURITIES, LLC
STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2005

Cash flows from operating activities:

Net income $ 455,986
Changes in assets and liabilities: ]
Decrease in prepaid expense 165
Decrease in accounts payable and accrued expenses (5,604)
Increase in commission receivable (18,027)

Net cash from operating activities 432,520

Cash flows (for) financing activities:

Distributions to Managing Member (447,000)
Net cash (for) financing activities (447,000)
Net decrease in cash and equivalents (14,480)
Cash - beginning of year 32,424
Cash - end of year $ 17,944

See accompanying notes.
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Note 1.

Note 2.

MILLENNIUM WAVE SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A

General Description of the Company

Millennium Wave Securities, LLC (the Company) is a Texas limited liability company which
was formed on September 10, 1999 and commenced operations July 18, 2002. The Company is
a broker-dealer registered with the Securities and Exchange Commission (SEC) and is a
member of the National Association of Securities Dealers, Inc. and as a non-resident Limited
Market Dealer with the Ontario Securities Commission. The Managing Member of the
Company is John F. Mauldin.

Method of Reporting

The Company’s financial statements are presented in conformity with accounting principles
generally accepted in the United States of America, which require the use of certain estimates
made by the Company’s management.

Cash and Equivalents

Cash and equivalents include all cash and short term certificates of deposit held at a banking
institution. At times, these balances may be in excess of federally insured limits.

Income Taxes

As a limited liability company, the Company prepares calendar year U.S. and applicable state
information tax returns and reports to its members their allocable shares of the Company’s
taxable income.

Allocation of Income and Loss

Pursuant to an agreement between the members, the Managing Member is allocated 100% of
all income or loss of the Company.

RELATED PARTY TRANSACTIONS

In June 2004, the Company entered into a Services Agreement with an affiliated company, Mauldin
Management Company (MMC), pursuant to which MMC makes available certain facilities and
provides for the performance of certain services for the Company, including office space, utilities,
staff and certain other general and administrative expenses. In return for such services, the Company
pays MMC a monthly Office Services Fee based on the Company’s percentage of revenue generated
(as defined in the Services Agreement). The Company paid $82,456 to MMC during 2005 for the use
of these facilities and for the reimbursement of other shared office expenses.




Note 3.

Note 4.

Note 5.

Note 6.

MILLENNIUM WAVE SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the
Company is required to maintain minimum net capital and is required to maintain a ratio of aggregate
indebtedness to net capital (both as defined under such provisions), not to exceed 15 to 1. At
December 31, 2005, the Company had net capital of $16,423, which was $11,423 in excess of its
required net capital of $5,000. The Company’s percentage of aggregate indebtedness to net capital
was 9.26%.

COMMISSIONS

Commissions are earned on a percentage of sales compensation received from an unaffiliated broker
dealer to whom the Company refers investors. Such amounts are recognized as income when earned.

SUBSEQUENT EVENTS

Effective January 11, 2006, the Managing Member loaned the Company $10,000. The loan is payable
within one year of the date of the agreement, or January 11, 2007. No interest will be charged until
January 11, 2007. If the loan is not paid within one year of the date of the agreement, interest will
accrue at a rate of 5% per annum.

INDEMNIFICATIONS

In the normal course of business, the Company enters into contracts and agreements that contain a
variety of representations and warranties and which provide general indemnifications. The
Company’s maximum exposure under these arrangements is unknown, as this would involve future
claims that may be made against the Company that have not yet occurred. The Company expects the
risk of any future obligation under these indemnifications to be remote.
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MILLENNIUM WAVE SECURITIES, LLC
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXHANGE COMMISSION
December 31, 2005

Total members' capital | $ 62,653
Deduct items not allowable for net capital

Non-allowable assets (46,230)
Net capital $ 16,423
Minimum net capital required - 6 2/3% of aggregate indebtedness

(Note 1, below) $ 101
Minimum regulatory dollar net capital requirement ' $ 3,000
Net capital shown above $ 16,423
Minimum net capital requirement 5,000
Excess net capital $ 11,423
Total aggregate indebtedness $ 1,521
Percentage of aggregate indebtedness to net capital 9.26 %

Statement Pursuant to Paragraph (d) of Rule 17a-5

The computation of net capital and required net capital stated above, agrees with the Millennium
Wave Securities, LLC computation of net capital and required net capital from the December 31,
2005 Unaudited Financial and Operational Combined Uniform Single Report (FOCUS IIA).

Note 1 - Computation of Aggregate Indebtedness

Total aggregate indebtedness at December 31, 2005 is as follows:

Total liabilities $ 1,521
Less indebtedness subordinated to the claims of general
creditors pursuant to satisfactory subordination agreements 0

Aggregate indebtedness




MILLENNIUM WAVE SECURITIES, LLC
COMPUTATION OF RESERVE REQUIREMENTS UNDER RULE 15¢3-3
AND INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15¢3-3
December 31, 2005

The Company does not file information in accordance with Rule 15¢3-3 as it is a broker-dealer which
carries no margin accounts, promptly transmits all customer funds received in connection with its activities,
and does not hold funds or securities for, or owe money to, customers. Therefore, Millennium Wave
Securities, LLC claims the k(2)(1) exemption in relation to Rule 15¢3-3.
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Arthur F. Bell, Jr. & Associates, L.L.C. S
CERTIFIED PUBLICACCOUNTANTS -~ ' 201 International Circle, Suite 200

‘Hunt Valley, Maryland 21030
Tel: 410,771.0001 - Fax: 410.785.9734
- www.afb-a.com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL

To the Members
Millennium Wave Securities, LLC

In planning and performing our audit of the financial statements and supplementary information of Millennium
Wave Securities, LLC (the Company), for the year ended December 31, 2005, we considered its internal control
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the Company’s internal control nor for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control over financial reporting. Accordingly, we
express no such opinion.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study
of the practices and procedures followed by the Company including tests of such practices and procedures that
we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of
aggregate indebtedness and net capital under rule 17a-3(a)(11) and for determining compliance with the
exemptive provisions of rule 15¢3-3. Because the Company does not carry securities accounts for customers or
perform custodial functions relating to customer securities, we did not review the practices and procedures
followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by rule 17a-13

3.  Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls and of the
practices and procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of internal
control and the practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from unauthorized acquisition,
use or disposition, and that transactions are executed in accordance with management’s authorization and
recorded properly to permit the preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to
the risk that they may become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

-10-




Millennium Wave Securities, LLC

Our consideration of internal control would not necessarily disclose all matters in internal control that might
be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that misstatements caused by
error or fraud in amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of performing their
assigned functions. However, we noted the following matter involving the accounting system and control
activities and their operation that we consider to be a material weakness as defined above. This condition
was considered in determining the nature, timing, and extent of the procedures to be performed in our audit
of the Company’s financial statements for the year ended December 31, 2005, and this report does not affect
our report thereon dated February 27, 2006.

During the year ended December 31, 2005, the Company incorrectly computed its net capital for the months
of April, July and August 2005 as a result of errors in recording certain accounts payable. These errors
occurred because the Company had failed to accrue for legal invoices relating to services rendered during
the applicable periods. The Company became aware of this matter on October 21, 2005 and notified the
Securities and Exchange Commission and the NASD on that date pursuant to the requirements of SEC Rule
17a-11(c)(3).

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purpose in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Except
as noted in the preceding paragraph, based on this understanding and on our study, we believe the
Company’s practices and procedures were adequate at December 31, 2005, to meet the SEC’s objectives.

This report is intended solely for the information and use of the members, management, the SEC, the National
Association of Securities Dealers, Inc., and other regulatory agencies that rely on rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be
and should not be used by anyone other than these specified parties.

At F BULTT? st L1C

Hunt Valley, Maryland
February 27, 2006




