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OATH OR AFFIRMATION

1, FennerR. Weller, Jr. , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Weller, Anderson & Co., LTD. , as
of December 31 , 20 05 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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MY COMMISSION EXPIRES
This report ** contains (check all applicable boxes): § FEB. 5, 2006

(a) Facing Page. R e s e i fr SIS SIS IS LS

¥

[4 (b) Statement of Financial Condition.

K (c) Statement of Income (Loss).

i (d) Statement of Changes in Financial Condition.

¥l (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

4 (g) Computation of Net Capital.

K] (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

¥ (1) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

I (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

i (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

[ (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



WELLER, ANDERSON & CO., LTD.

FINANCIAL STATEMENTS

DECEMBER 31, 2005 AND 2004




UH Mann Frankfort Stein & Lipp
Certified Public Accountants
A Limited Liability Partnership G Plaza. S t 1202
reenway Plaza, sulte

Houston, TX 77046-1289
Phone 713-561-6500
Fax 713-968-7128
Web www.uhy-us.com

Independent Auditors’ Report

To the Partners of
Weller, Anderson & Co., Ltd.

We have audited the accompanying statements of financial condition of Weller, Anderson & Co., Ltd.
(a Texas limited partnership) at December 31, 2005 and 2004, and the related statements of income,
changes in partners’ capital and cash flows for the years then ended that you are filing pursuant to Rule
17a-5 under the Securities Exchange Act of 1934, These financial statements are the responsibility of the
Partnership’s management. Our responsibility is to express an opinion on these financial statements
based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Weller, Anderson & Co., Ltd. at December 31, 2005 and 2004, and the results of its
operations and its cash flows for the years then ended, in conformity with accounting principles generally
accepted in the United States of America.

Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The accompanying information included in Schedule I is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information has been subjected
to the auditing procedures applied in the audits of the basic financial statements, and in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as a whole.

URY Placa st Bl o Lo X3P

Houston, Texas
January 20, 2006

An Independent Member of Urbach Hacker Young International Limited




WELLER, ANDERSON & CO., LTD.
STATEMENTS OF FINANCIAL CONDITION

ASSETS

CURRENT ASSETS

Cash

Deposit with clearing organizations - cash

Receivable from brokers or dealers and clearing
organizations

Receivable from general partner

Other current assets
TOTAL CURRENT ASSETS

PROPERTY AND EQUIPMENT
Furniture, equipment and leasehold improvements at

cost, net of accumulated depreciation and amortization

of $69,099 and $74,823 at December 31, 2005 and
2004, respectively

OTHER ASSETS
Marketable securities

TOTAL ASSETS

LIABILITIES AND PARTNERS’ CAPITAL

LIABILITIES
Accrued compensation
Payable to general partner
TOTAL LIABILITIES

COMMITMENTS AND CONTINGENCIES
PARTNERS’ CAPITAL

General partner

Limited partners

TOTAL PARTNERS’ CAPITAL

TOTAL LIABILITIES AND PARTNERS’ CAPITAL

December 31,

2005 2004
$ 2,333,515 § 1,740,653
400,000 400,000
201,246 18,951
- 106,616
18,212 4,167
2,952,973 2,270,387
23,942 22,505
- 43,860
$ 29760915 § 2,336,752
$ 51,689 $ 46,433
86,677 -
138,366 46,433
2,462,182 1,986,681
376,367 303,638
2,838,549 2,290,319
§ 2976915 $ 2,336,752

See accompanying notes to financial statements.




WELLER, ANDERSON & CO., LTD.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2005 AND 2004

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization: Weller, Anderson & Co., Ltd. (the “Partnership”), formerly Weller, Anderson, Cheneviere
& Co., Ltd,, is a limited partnership formed in Texas on June 17, 1985. Unless dissolved sooner by the
general partner, the term of the Partnership shall continue until December 31, 2031. The managing
general partner of the Partnership is Fenner R. Weller, Jr., Inc. (Mr. Fenner R. Weller, Jr., President). The
office of the Partnership is located at 811 Rusk Street, Suite 715, Houston, Texas.

Nature of Operations: The Partnership is a broker-dealer registered with the Securities and Exchange
Commission (“SEC”), a member of the National Association of Securities Dealers, Inc., and a securities
dealer registered with the Texas Securities Board.

The Partnership began operations as a registered broker-dealer on March 6, 1989. The Partnership retails
equity and debt securities, sells interests in mortgages, and is a U.S. Government and municipal securities
broker. The Partnership is registered as a broker-dealer in various state jurisdictions.

Under the terms of agreements with clearing organizations, the Partnership must maintain in deposit
accounts either cash, U.S. Government or U.S. Government-insured securities, having an aggregate
market value of $400,000. The Partnership must maintain the accounts until the termination of the
clearing agreements.

The Partnership does not carry customer accounts or perform custodial functions relating to customer
securities. Accordingly, the Partnership is exempt under SEC Rule 15¢3-3(k) 2(ii) from certain
regulations concerning reserves and protection of customer securities; consequently, Computation for
Determination of Reserve Requirements, and Information Relating to the Possession or Control
Requirements pursuant to SEC Rule 15¢3-3 are not required.

Use of Estimates: The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Revenue and Expense Recognition: Revenues are recorded when earned, and expenses when incurred
utilizing the accrual method of accounting. Commission income and related expenses are recognized on a
trade date basis.

Cash and Cash Equivalents: The Partnership considers all highly liquid investment purchases with a
maturity of three months or less to be cash equivalents.

Depreciation and Amortization: Furniture and equipment are depreciated on a straight-line basis over
their estimated useful lives of five to seven years. Leasehold improvements are amortized over the lesser
of their useful life or the life of the lease using the straight-line method.

Income Taxes: Federal income taxes are not payable by, or provided for, the Partnership. The general
and limited partners are taxed individually on their share of earnings.

-7




WELLER, ANDERSON & CO., LTD.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2005 AND 2004

NOTE B - NET CAPITAL REQUIREMENT

As a registered broker-dealer, the Partnership is subject to the SEC Uniform Net Capital Rule 15¢3-1.
The Partnership does not hold funds or securities for, or owe money or securities to customers or carry
accounts of or for customers. In accordance with paragraph (a) (2) (iv) of SEC Rule 15c3-1, the
Partnership is required to maintain minimum net capital equal to the greater of the minimum net capital
requirement of $50,000 as defined in the regulations or 6 2/3% of aggregate indebtedness. At
December 31, 2005, the Partnership had net capital of $2,795,570, which was $2,745,570 in excess of its
minimum required net capital of $50,000.

NOTE C - PARTNERS’ CAPITAL

Distributions of the Partnership’s cash may be made to partners upon determination by the managing
partner that such cash is not required to satisfy ongoing net capital requirements of the applicable
regulatory authorities or for the conduct of the Partnership’s business. Distributions were made to
partners during 2005 and 2004 of $74,015 and $214,653, respectively.

NOTE D - COMMITMENTS AND CONTINGENT LIABILITIES

Office lease expense attributable to non-cancelable leases was $44,221 and $43,908 for 2005 and 2004,
respectively. Future minimum rental commitments under the office space lease agreement are as follows:

Year Ending December 31,
2006 h 38,400
2007 16,000
$ 54,400
NOTE E - PROPERTY AND EQUIPMENT
Property and equipment consists of:
December 31,
2005 2004
Furniture and office equipment $ 74,796 $ 79,096
Leasehold improvements 18,245 18,232
93,041 97,328
Less: accumulated depreciation and amortization 69,099 74,823
$ 23,942 b 22,505

Depreciation and amortization for the years ended December 31, 2005 and 2004 was $7,745 and $10,007,
respectively.




WELLER, ANDERSON & CO., LTD.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2005 AND 2004

NOTE F - SECURITIES

At December 31, 2004, the securities owned by the Company consisted of common stock in a public
corporation, which were classified as available-for-sale according to the intent of management. The equity
securities had an original cost of $72,100 and a gross unrealized loss of $28,240 at December 31, 2004. The
securities were included in other assets on the accompanying consolidated balance sheet at December 31,
2004. During 20035, these securities were sold by the Company. Realized gains from the sale of the
securities totaled $109,603 for the year ended December 31, 2005.

NOTE G - CONCENTRATION OF CREDIT RISK

The Partnership maintains cash deposits with banks which, from time to time, may exceed federally
insured limits. Management periodically assesses the financial condition of these institutions and
believes that any possible loss is minimal.

NOTE H - MAJOR CUSTOMERS

For the years ended December 31, 2005 and 2004, commissions earned from three and two customers
were approximately 79% and 80% of total commission revenue, respectively.

NOTE 1 - EMPLOYEE BENEFIT PLAN

During 2004, the Partnership began providing a defined contribution 401(k) Savings and Profit Sharing
Plan that covers all fulltime employees who meet certain age and service requirements. Employees may

contribute to the Plan through salary deferrals. Additionally, the Partnership may contribute at its
discretion. No contributions were made by the Partnership in 2005 or 2004.




WELLER, ANDERSON & CO., LTD.

INDEPENDENT AUDITORS’ SUPPLEMENTARY
REPORT ON INTERNAL CONTROL

DECEMBER 31, 2005
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Independent Auditors’ Report on the Internal
Control Required by SEC Rule 17a-5

Board of Directors
Weller, Anderson & Co., Ltd.

In planning and performing our audits of the financial statements and supplemental schedules of Weller,
Anderson & Co., Ltd. (the “Partnership”) for the years ended December 31, 2005, we considered its internal
control, including control activities for safeguarding securities, in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to provide
assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities Exchange Commission (“SEC”), we have made a
study of the practices and procedures followed by the Partnership including tests of such practices and
procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11) and
for determining compliance with the exemptive provisions of Rule 15¢3-3. Because the Partnership does
not carry securities accounts for customers or perform custodial functions relating to customer securities, we
did not review the practices and procedures followed by the Partnership in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by Rule 17a-13

3.  Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Partnership is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls and
of the practices and procedures referred to in the preceding paragraph and to assess whether those practices
and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of
internal control and the practices and procedures are to provide management with reasonable but not
absolute assurance that assets for which the Partnership has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with management’s
authorization and recorded properly to permit the preparation of financial statements in accordance with
accounting principles generally accepted in the United States of America. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

An Indenendent Member of Urbach Hacker Youna International Limited



Weller, Anderson & Co., Ltd.
Page 2

Because of inherent limitations in internal control or the practices and procedures referred to above, errors
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

Our consideration of internal contro! would not necessarily disclose all matters in internal control that might
be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific internal
control components does not reduce to a relatively low level the risk that errors or fraud in amounts that
would be material in relation to the financial statements being audited may occur and not be detected within
a timely period by employees in the normal course of performing their assigned functions. However, we
noted no matters involving internal control, including control activities for safeguarding securities that we
consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Partnership’s practices and procedures were
adequate at December 31, 2005, to meet the SEC’s objectives.

This report is intended solely for the use of the Partners, management, the SEC, the National Association of
Securities Dealers, Inc., and other regulatory agencies that rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and
should not be used by anyone other than these specified parties.

URY Moo hudddint sbosv o s XP

Houston, Texas
January 20, 2006




