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. I_ WARRENSPAR E oG swear(or aﬂirm) that, to the best of
4 my knowledge and belief the accompanymg financial statement and supportmg schedules pemumng to the firm of
)
PARRING PARTNERS CAPITAL. LL.C R . . . .85

o of DECEMBER 31, 2005, are true and correct. | further swear (or afﬁrm) that nenher the company nor any partner, proprietor,
o pnnc1pal officer, or director has any proprietary interest in any . account classified solely as that of @ customer, except as
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& (a) FacingPage. - . _ T ' :

®' (b) Statement of Financial Condltu)n . iy
B (c). Statement of Income (Loss). o

& (d) - Statement of Cash Flows. . :
@ (e) Statement of Changes in Stockholders' Equ:ty or Parmers' or Sole Proprietors' Capltal
. O (f Statement of Changes in L:abllmes Subordmated to Claims of Credltors . : y
m {g) Computation of Net Capltal .
&, (h) Computation for Determination of Reserve Requ:rements Pursuant to Rule 15¢3-3.
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() - A Reconciliation, including appropriate explanation of the Computatlon of Nét Capital Under Rule [5¢3-1 and -
..Ihe Computation for Determination of the Reserve Reqmrements Under Exhibit A of Ruie 15¢3-3.

(k) ‘A Reconciliation between’ the audited and unaud:ted Statements of Fmancml Condition with respect to methods
of consolidation. . o . , .

(1) An'Oathor Affirmation. - ‘ T

{m) A copy of the SIPC Supplemental Report :

(n) A report describing any material inadequacies found to exist or f'ound to have ex;sted since the date of the
previcus audit. . .

(o) Independem auditor's report on mternal comrol
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“"KAUFMANN,

GALLUCCI & .

"GRUMER: LLP

CERTIFIED PUBLIC ACCOUNTANTS

~ Tothe -Mernber of Spa‘n'ing Partners Capital, LLC

INDEPENDENT AUDITOR’S REPORT

We have audited the accompanying statement of ﬁnancml COIldl'[lOI'l of Sparring Partners Capital,
LLC (the “Company”) as of December 31, 2005 that you are filing pursuant to rule 17a-5 under
the Securities Exchange Act of 1934. This ﬁnancml statement is the responsibility of the
'Companys ‘management. -Our responsﬂnhty is to express an- opinion on,the ﬁnanclal statement

: bascd on our audit.

" We conducted our audlt in- accordance with audltmg standards generally accepted in the Umted :

- States' of America as established by the Auditing Standards Board of the American Institute of
' Certified Public Accountants. Those standards requtre that we plan and perform the audit to

. obtain reasonable assurance about whethér the financial statement is free of material misstatement.

An audit includes consideration of internal control over ﬁnancxal reporting as a basis for designing -

_ audit procedures that are appropriate in the c1rcurnstances but not for the purpose of expressing

‘an opinion on the effectiveness of the Company's mternal control over financial reporting.

. Accordmgly, we express no such opinion. An audit also 1ncludes examining, on a test -basis,
, evidence supportmg the amounts and disclosures in the ﬁna.nc;al statement as well as assessing the

accountmg principles used and significant estimates made by management, as well as evaluating.

. the overall ﬁnanc:ial Statement presentation. We beheve that our audit prov1des a reasonable basis_
. for our oplmt)n ' :

Inour opunon the financial statement referred to above presents fa1rly, in all matenal respects

the financial position of Sparring Partners Capital, LLC as of December 31, in conforrmty with

' accounting prmc:ples generally accepted in the United States of America.

' February 2, 2006 . /( <
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*.One Battery Park Plaza * Néw York, NY 10004 * Tel. (21‘2_) 269-0572 * FAX: (212) 968-1279

K
!




- 1

f: . SPARRING PARTNERS CAPITAL, LLC
* STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2005
ASSETS
Cash , L $ 696,583
| Fees receivable : . ; , 10,200
- QOther assets ‘ ‘ 54,073
Total asséts - | S $ 760,856

LIABILITIES AND MEMBER'S EQUITY

|
Liabilities !
I
Accounts payable and accrued expenses ; § 12,486
Member's equity ! ' 748,370
. | -
iTotal liabilities and member's equity - : $ 760,856
i
- - - - -
i ‘
|
o
|
' |
|
i
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The accompanying notes are an integral part
of this.financial statement.
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NOTE1 -

NOTE 2 -

'NOTE 3 -

NOTE 4 -

i disre ardeg_ exitity’ for tax purposesas Thé/C ia
“of mcome"'deductlons and tax’ credlts are’tréated*a as those of '1ts member owner C

SPARRING PARTNERS CAPITAL, LLC
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2005

: - [
ORGANIZATION AND NATURE OF IBUSINESS

Sparrmg Partners Capital, LLC (the "Company") was formed as a New Jersey
Limited Liability Company on September 1 2004. The Company is registered as a

* broker-dealer in securities with.the Securities and Exchange Commission (“SEC”).

The Company was approved as a member of the National Association of Securities
Dealers, Inc. on June 15, 2005, on which date it commenced operations.

The Company’s primary business activities include investment banking, merger and
acquisition, and consulting services. !

SIGNIFICANT ACCOUNTING POLICIES

- (a) The Company records revenue f.rom investment banking and service fees as

earned, generally upon the closing of a transaction,

(b) The preparation of financial statéments in conformity with accounting
principles generally accepted in tPe United States of America requires
management to make estimates and assumptions that affect the reported

- amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the ﬁnanmal!s_tatcments and the reported amounts of
revenues and expenses during the' reporting period. Actual results could
differ from those estimates.

| .
CONCENTRATION OF CREDIT RISK - -

:
The Company maintains its cash in a bank account which, at times, may exceed
federally insured limits, The Company JIhas not experienced any losses in this
account. - :

i
INCOME TAXES f

The‘COmpany is a smgle member hrmted '!Jablhty company _and is treated as a'

The Cornpany récords ‘its allocable: share of New York: Clty Umncorporated
Business Tax. ' |

hablhtxes and 1tems
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NOTE 5 -

NOTE 6 -

SPARRING PARTNERS CAPITAL, LLC
NOTES TO FINANCIAL STATEMENT
,DECEMBER 31, 2005 8

SIGNIFICANT TRANSACTIONS

i wwane

The Company derived approximately 65% of its revenues from transactions on
behalf of two customers. -

REGULATORY REQUIREMENTS |

As a registered broker-dealer, the Company is subject to the SEC Uniform Net

‘Capital Rule (-SEC rule 15¢3-1), which requ1res the maintenance of minimum net

capital, and requires that the ratio of aggrcgate indebtedness to net capital, both as
defined, shall not exceed 8 to one durng 1§s first year of operations and 15 to one
thereafter. Net capital and aggregate indebtedness change from day to day. As of
December 31, 2005, the Company had net capital of $663,767 which was
$658,767 in excess of the required mlmmum at that date of $5,000. The
Company’s aggregate indebtedness to net capltal was 02to 1.

|




