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OATH OR AFFIRMATION

1, Christy D. Stoner , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

The Strategic Alliance Corporation > a8
of December 31, 2005 , 20 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

CEQO/President

Notary Public
Anita F. Carpenter
This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
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(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the STPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




INDEPENDENT AUDITORS’ REPORT ON
THE SUPPLEMENTARY INFORMATION

To the Board of Directors
The Strategic Alliance Corporation
Albemarle, North Carolina

Our report on our audits of the basic financial statements of The Sirategic Alliance Corporation for
the years ended December 31, 2005 and 2004 appears on page one. These audits were made
for the purpose of forming an opinion on the basic financial statements taken as a whole. The
supplementary information on page 11 is presented for purposes of additional analysis and is not
a required part of the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audits of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as a whole.

Ll Hohes ,a

February 27, 2006
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THE STRATEGIC ALLIANCE CORPORATION

- COMPUTATION OF AGGREGATE INDEBTEDNESS AND NET CAPITAL UNDER RULE 15¢3-1

December 31, 2005 and 2004

N

2005 2004
AGGREGATE INDEBTEDNESS
items included in statement of financial condition ‘
Accrued expenses and withheld amounts $ 157,029 § 94,343
Clearing fees payable to clearing broker - -
items not included in statement of financial condition
and other adjustments
None - -
TOTAL AGGREGATE INDEBTEDNESS §$ 157,020 § 94343
MINIMUM REQUIRED NET CAPITAL 00,000 $ 100,000
NET CAPITAL
Stockholder’'s equity $ 797,798 $ 867,239
Deductions
Nonallowable commissions receivable from clearing broker - 3,080
Other receivables 95,388 58,805
Investments owned, not readily marketable 5,488 5,488
Other assets 470,238 443,525
Furniture and equipment 27,467 34,498
Haircut on securities owned 4,624 6,115
NET CAPITAL®Y 194,593 315,728
MINIMUM REQUIRED NET CAPITAL 50,000 100,000
- CAPITAL IN EXCESS OF
MINIMUM REQUIREMENT $ 144,593 $ 215,728
i?ATIO OF AGGREGATE INDEBTEDNESS
~ TO NET CAPITAL 1.09 to 1 .30 to 1

M A reconciliation of net capital to the Company’s December 31, 2005 and 2004 FOCUS II-A

report is not necessary because there have been no adjustments.

Page 11




INDEPENDENT AUDITORS’ REPORT ON
THE INTERNAL CONTROL STRUCTURE

To the Board of Directors
The Strategic Alliance Corporation
Albemarle, North Carolina

In planning and performing our audit of the consolidated financial statements of The Strategic
Alliance Corporation (a wholly-owned subsidiary of Bank of Stanly) for the year ended
December 31, 2005, we considered internal control in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to
provide assurance on internal control. Our consideration of internal control would not
necessarily disclose all matters in internal control that might be material weaknesses under
standards established by the American Institute of Certified Public Accountants. A material
weakness is a condition in which the design or operation of one or more internal control
components does not reduce to a relatively low level the risk that misstatements caused by
error or fraud in amounts that would be material in relation to the consolidated financial
statements being audited may occur and not be detected within a timely period by employees in
the normal course of performing their assigned functions. However, we noted no matters
involving internal control and its operation that we consider to be material weaknesses as
defined above.

This report is intended solely for the use of management, the Securities and Exchange
Commission and the National Association of Securities Dealers, Inc. and should not be used for
any other purpose.

ﬁl‘ilm #y‘a FLee

' February 27, 2006
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