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Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

January 1, 2005 o o bING December 31, 2005
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A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER:
_ GQ{\V\/[ N ém(/p ‘ J’ﬂc : OFFICIAL USE ONLY

FIRM ID. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
23663 Park Capri , Suite 105

(No. and Street)

Calabasas, CA 91302

{City) {State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Christopher L Gerwin : : 818-225-0010
(Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION
. INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Melvin Crosby, CPA Melvin Crosby & Assoeciates, Inc
(Name — {f individual, state last, first, middle name)

35688 Cathedral Canyon Dr. #120 , Cathedral City,vCA 92234

(Address) ﬁROGESSED (State) Zip COd;)
CHECK ONE: ‘ S
: & Certified Public Accountant NAY { 5m ' ((é RFCEIVED
[J Public Accountant OMSON / ‘
OJ Accountant Fot resident in United States or anymlhmsmn A@R 9 8 2006
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an mdependent public accountant
must be supported by a statement of facts and ¢ircumstances reh:XG Ge basis for the exemption. See section 240.17a-5(e)(2).
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OATH OR AFFIRMATION

Christopher L Gerwin ' swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaxmng to the firm of

Gerwin Group, Inc. as of

December 31 192005, are true and correct. I further swear (or affirm) that neither the company

"nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:
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Notary-Piblic .
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This report** contains (check all applicable boxes):
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(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).

_(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners or Sole Propnetor s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requxrements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(§) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢c3-1 and the
Computation for Determination of the Reserve Reqmrements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-

 solidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Sdpplemental Report

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(ej(3).



CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

State of California

County of %_AAW_. >
On% AQM/ /L@Oé before me 62%00/0 IIQICH'[Z/UD /\JO%M

Date Name and Title of Officer {e.¢., “Jane Doe, Notary Pubh

personally appeared 4 [ L- ‘ :

Name(s) of Signer(s)

‘ O personally known to me
GERALD A. RICHKIND "%p:qved to me on the basis of satisfactory
Y\ COMM. #1554993 2 evidence
£} NOTARY PUBLIC-CALIFORNIA
LOS ANGELES COUNTY . to be the personf) whose name(é) istare-

My Comm, Expires March 27, 2008 subscribed to the within instrument and

acknowledged to me that he/ekeftfrey executed
the same in his/kerdketr authorized
capacity@esyr and that by hiskesfteir
signature(s) on the instrument the person(; !) or
the entity upon behalf of which the person{f
acted, executed the instpgment.

=

WITNESS nd official seal

'S

$ / bt Signature of Notary Public
e

OPTIONAL

Though the information below is not required by law, it may prove valuable to persons relying on the document and could prevent
fraudulent removal and reattachment of this form to another document.

an

Description of Attached Document

Title or Type of Document:

Document Date: Number of Pages:

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer

Signer’s Name:

RIGHT THUMBPRINT
OF SIGNER

O Individual Top of thumb here
O Corporate Officer — Title(s):
O Partner — O Limited [J General
O Attorney-in-Fact

0O Trustee

3 Guardian or Conservator

80 Other:

Signer Is Representing:

© 1993 Nationat Notary Association « 9350 De Soto Ave., P.O. Box 2402 + Chatsworth, CA 91313-2402 » www.NationaiNotary.org Prod. No. 5307 Reorder: Call Toll-Fres 1-800-876-6827



MELVIN CROSBY & ASSOCIATES, INC.
Melvin Crosby, CPA
35688 Cathedral Canyon Dr. #120
Cathedral City, CA 92234
Tel: (760) 324-0061
Fax: (760) 324-0480
E-mail: KMIGHTYMELV@CROSBYACCOUNTING.COM

Board of Directors
Gerwin Group, Inc.

In planning and performing my audit of the financial statements and supplemental
schedules of Gerwin Group, Inc. for the year ended December 31, 2005, considered its
internal control structure, for the purpose for safeguarding securities, in order to
determine me auditing procedures for the purpose of expressing my opinion on the
financial statements and not to provide assurance on the internal control structure.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission, I have
made a study of the practices and procedures followed by Gerwin Group, Inc. including
tests of such practices and procedures that I considered relevant to objectives stated in
rule 17a-5(g), in making the periodic computations of aggregate indebtedness (or
aggregate debts) and net capital under rule 17a-3(a)(11) and for determining compliance
with the exemptive provisions of rule 15¢3-3. Because the Company does not carry
security accounts for customers or perform custodial functions relating to customer
securities, 1 did not review the pract1ces and procedures followed by the company in any
of the following:

1. Making the quarterly securities examinations, counts, verifications, and
comparisons

2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under
section 8 of Federal Reserve Regulation T of the Board of Governors of the
Federal Reserve System

The management of the company is responsible for establishing and maintaining internal
control structure and the practice and procedures referred to in the preceding paragraph.
In fulfilling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of internal control structure policies and
procedures and of the practices and procedures referred to in the preceding paragraph and
to assess whether those practices and procedures can be expected to achieve the
commission’s above mentioned objectives. Two of the objectives of an internal control
structure and the practices and procedures are to provide management with reasonable,
but not absolute , assurance that assets for which the company has responsibility re
safeguarded against loss from unauthorized use or disposition and that transactions are



executed in accordance with management’s authorization and recorded properly to permit
preparation of financial statements in conformity with generally accepted accounting
principles. Rule 17-5(g) lists additional objectives of the practices and procedures listed
in the preceding paragraph.

Because of inherit in any internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection
of any evaluation of them to future periods is subject to the risk they may become
inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate.

My consideration of the internal control structure would not necessarily disclose all
matters in the internal control that might be material weakness under standards
established by the American Institute of Certified Public Accountants. A material
weakness is a condition in which design or operation of the specific internal control
structure elements does not reduce to a relatively low level the risk that errors or
irregularities in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. However, I noted no matters
involving the internal control structure, including procedures for safeguarding securities,
that I considered to be material weakness as defined above.

I understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the commission to be adequate for
its purpose in accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives in
all material respects indicate material inadequacy for such purposes. Based on this
understanding on my study, I believe that the company’s practices and procedures were
adequate at December 31, 2005 to meet the commission’s objectives.

This report is intended solely for the use of management, the Securities and Exchange
Commission, and other regulatory agencies which rely on rule 17a-5(g) under the
Securities Exchange Act of 1934 and should not be used for any other purpose.

MM Cﬁmﬂ—g
Melvin Crosby |
Certified Public Accountant
Cathedral City, California

April 25, 2006




Computation on Net Capital:

Stockholder's Equity
Common Stock
Additonal Paid-In Capital
Accumulated Deficit
Total Stockholder Equity

Less: Non Allowable Assets
Concessions receivable greater than 30 days
Total Adjustments

Net Capital Before Haircuts .

Less: Haircuts and undue Concentration
Haircuts on money market accounts
Total Haircuts

Net Capital

»

Computation of net capital requirements:
Minium Net Capital Requirements
6 2/3 percent of aggregate indebtedness
Minimum dollar Net Capital required
Net Capital required, greater or above
Excess Net Capital

Ratio of aggregate indebtedness to Net Capital - 0.69:1

10,000
62,350
-50,187

-15,236

-124

326

5,000
5,000

22,163

6,927

-124

6,803

1,803



