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OATH OR AFFIRMATION

I, CHARLES MANUEL , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

BLACK POINT PARTNERS, INC. , as
of DECEMBER 31 , 20 05 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

@/K/;%c«rw/t

Signature

PRESIDENT

Title

Notary Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(J) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. ‘

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

NEONORNHEA

O

oo

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Brace & Sussman, PLLC
Certified Public Accountants
12 Parmenter Road

Londonderry, NH 03053
‘Independent Auditor’s Report

- To the Board‘ of Dlrectors of ‘ o
‘Black Point Partners, Inc. -~ .. .
. Bosto‘n,:Massachus’etts :

We have audited the accompanymg statement of ﬁnanc1al condition of Black Pomt Partners Inc.,
(the Company) as of December 31, 2005 and the related statements of income, changes in

o stockholders equity, and cash flows for the year then ended that you are filing- pursuant to rule

" '17a-5 under the Securities- Exchange Act of 1934. These financial statements are the responsibility
~ of the: Companys management Our respons1b111ty 1s to express an oprmon on these ﬁnancral
' statements based on our audit. « ‘ _

- ‘We conducted our audit in accordance with auditing standards generally accepted in the United
~ States -of America. Those standards require that we plan and perform the audit to obtain
" reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examnnng, on a test basrs evidence supporting the amounts and disclosures in the .
financial statements. An audit also. includes assessing' the accounting principles-used and
' significant estimates made by management, as well as evaluating the overall financial statement
presentatlon We beheve that our audlt prov1des a reasonable basis for our oplmon

~In our opinion, the ﬁnan01al statements referred to above present fairly, in all materral respects the -
financial position of Black Point Partners, Inc., as of December 31, 2005, and the results of its
- operations and their cash flows for the year then ended in conformlty with accountrng pr1n01ples

. generally accepted in the Umted States of America.

, ,Our audlt was conducted for the purpose of formmg an oprmon on the basic ﬁnancral statements :
taken as a whole. ‘The information contained in Schedules I and I is presented for. purposes of
~ additional analysis and isnot a requlred part of the basic financial statements, but is supplementary
information required by rule 17a-5 under the Securities Exchange Act of 1934, Such information

' _has been subJected to the aud1t1ng procedures applied in the audit of the basic financial statements

- and, in our opinion, is fairly stated in all materlal respects in relation to the basw ﬁnanclal
statements taken asa whole : : ‘

Brace & Sussman PLLC ‘
Certified Public Accountant

Londonderry, New Hampshire
February 24, 2006
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" BLACK POINT PARTNERS, INC.
R STATEMENT OF FINANCIAL CONDITION
'DECEMBER 31, 2005

ASSETS

. Accounts recelvable net of allowance of $1,562 *
‘ Prepald expenses . C

. Deposits

Furniture and equlpment at cost
less accumulated deprec1at10n of $23, 830

~ Total Assets

E LIABILITIES

* LIABILITIES AND SHAREHOLDERS' EQUITY

Accounts payable accrued expenses and other 11ab1ht1es

Total liabilities o

SHAREHOLDERS' EQUITY
Common stock, $0. 01 par. va]ue 1 OOO shares authonzed
500 1ssued and outstandmg ‘
Additional paid in capital
Retained earnings

Total shareholders' equity -

Total liabilites and shareholders' equity

The accompanying notes are an integral part of these financial statements.

$ 67,856

102,811
913
5,800

21815

'$ 205195

$ 9718

9,718

5
4,495

190977
C 195477

§ 205,195



BLACK POINT PARTNERS, INC.
STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31, 2005

Revenues: : , S ' L S ‘
Consulting income =~ .~ .. $ 513,000
Private placement fees -~ . S 35,000
~ Otherincome -~ S 81,531
~ Interest and dividends R : o o 2,222
wTOtaIréVenueg TN PR R o L $ '63_1‘?7._53

Expenses: . .. o 3 — | P

*  Employee compens:ati‘on'an'd benefits = R L 328,553
- Contract labor and professional fees =~ . oo 28,686
Communications and occupancy S 40,836
'Otheroperating expenses CoET e ‘ I 191,665

'(Tofal eXpen,ses ST | ‘ o o : $ 589.,740
- Net'ihCQme“before’tax.es‘ IR e SR LT "  _42,013
~ Provision f_or‘"income faxes i SR . ' : : IR 456. ,

Net income : L o ) SRR 41"55_7_

* . The accompanying notes are an integral part of these financial statements.



BLACK POINT PARTNERS, INC.
' STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

. FOR THE YEAR ENDED DECEMBER 31, 2005

| Additional
.~ Common Paidin - . Retained o
- Stock Capital Earnings Total

BalanceatJanuary 1,2005  $ - 5§ 4495 $ 204068  $ 298,568

Distibutions - (144648) § (144,648)

Netincome . 4155 § 41557

&

 Balance at December 31,2005 8 503 4495 S 190977 195,477

- The accompanying notes are an integral part of these financial statements.



- BLACK POINT PARTNERS, INC.
STATEMENT OF CASH FLOWS

| FOR THE YEAR ENDED DECEMBER 31, 2005

~Cash flows from operating activities:

Net income - o ' o : ‘ 8 41,557
Adjustments to reconcile net income to net cash prov1ded by operatmg activities: RN

Depre01at10n S C : C ‘ e _ 8,705

- Increase in accounts recelvable SRR U RS L (48,460)

- Decrease in prepald expenses B “ T 1,550

‘ Increase in accounts payable accrued expenses, and other 11ab111t1es - ‘ e i 9,160

TOta_l ac_ijustme’nts ) Do R P Lo o (29,045)
Net casbhpr‘ovided by operating activities : ) “ ST 1 ST 12,512
’ Cash ﬂ'owsﬁ'om‘:investin‘g activities:
: ;Cash‘ﬂowskfrom financing ecﬁvities:

'Distributions EE S o PR : L (144,648)

.Netdecreasemcash . - o o _ ‘ (132,136)
Cashatbegmmngoftheyear " .' o - : ‘ ‘ ' R - 199,992

Cashatendoftheyear . g rese

’ ,Supplef_nental_ cash flow disclosures:

Interest payments .~ o $ -
Income taxpayments . s 456

'~ Dlsclosure of accountlng pohcy

‘ For purposes of the statement of cash flows, the Company con51ders all hlghly hquld debt -
o mstruments purchased w1th a maturlty of three months or less to be cash equlvalents

- The accompanying notes are an integral part of these financial statements. -



BLACK POINT PARTNERS INC.

NOTES TO FINAN CIAL STATEMENTS

DECEIVIBER 31, 2005

. NOTE1- SIGNIFICANT AccoUNTmG POL]ICIES
| Ogga tlon '

. The Company ‘was orgamzed as a Massachusetts corporatlon on November 29, 2001 for the
- purpose of domg busmess asa broker-dealer in secunhes and provrder of ﬁnanc1al services.

Revenue and Exnenses
. Consultmg revenue and related expenses are recogmzed on the accrual bas1s

Propertv and Eq_pment

' Property and equlpment are recorded at cost. . The cost of mamtenance and repairs are charged to -
expense as 1ncurred Major 1mprovements to property and equipment are capitalized.
Depreciation i is computed using the straight-line method over the est1mated useful l1ves of the
'assets Deprec1at1on expense for 2005 was. $8 705. :

. :_ ‘Use of Estlmates

The preparat1on of ﬁnanc1a1 statements in confonmty w1th accountmg pnncrples generally accepted

in the United States of America requires management to make estimates and assumptions that -

_ affect the reported amount of assets and liabilities as of the date of the financial statements and the

o reported amounts of revenues and expenses dunng the reportmg penod Actual results could differ

- from those estunates ’

' "'Compensated Absencesb .

' -Employees of the Company are entitled to pa1d vacauon swk and personal days dependmg on _]Ob ‘
- classification, length of service, and other factors. It is impractical to estimate the amount of

compensation for. future absences, and accordingly, no liability has been recorded in the

‘accompanying financial statements. The Company’s pol1cy is to recogmze the costs of v
compensated absences when actually pald to employees [ ‘




 BLACK POINT PARTNERS, INC
NOTES TO FINAN CIAL STATEMENTS (Contmued)

DECEMBER 31,2005

| NOTE 2- INCOME TAXES

. The company is an S corporat1on for federal and state income tax purposes Accordmgly, mcome |

R and losses flow. d1rectly to the shareholders and taxes are pald at that level

o j'NOTE 3- NET CAPITAL

~As a broker dealer the Company is subJect to the Secuntles and Exchange Comrmssmns

- ‘regulations and operating guidelines, which require the Company to maintain a specified amount of =
" net capital, as defined, and a ratio of aggregate indebtedness to net capital, as derived, not exceeding
15 to 1. The Company's net capital, as computed under 15¢3-1, was $58,138 at December 31, =

2005, which exceeded required net capital of $5,000 by $53 138 The Ratio of aggregate ,
- ‘mdebtedness to net capltal at Deeember 31 2005 was 16 72% :

| i NOTE 4- COMMITMENTS AND CONTINGENCIES

. The Company is eomm1tted to an operatlng lease for office space and an automob11e
. Approximate future minimum lease payments of all non-cancelable operatlng leases for the next
o ﬁve years are as follows L ‘

2006 »$32,03o‘

2007 ¢ 35208

2008 35208
2009 14708
Total R 117334

: . .»'Rent expense for the ofﬁce ‘space for the ﬁscal year 2005 was $23 367 Total automoblle lease
'payments for 2005 were $8,847. - | e | |



' BLACK POINT PARTNERS, INC.
' SUPPLEMENTARY SCHEDULES

* DECEMBER 31, 2005



SCHEDULE I

BLACK POINT PARTNERS INC

COMPUTATION OF AGGREGATE INDEBTEDNESS AND NET CAPITAL

PURSUANT TO RULE 15c3 1

DECEI\'[BER 31,. 2005

,AGGREGATE INDEBTEDNESS
Accounts payable accrued expenses and other llablhtles

Y-VTOTAL AGGREGATE INDEBTEDNESS

- NET CAPITAL ‘

Common stock
Additional paid in cap1ta1
Retamed earrungs

ADJU STMENTS TO NET CAPITAL
' Prepald expenses
- Deposits
Furniture & equlpment
Accounts receivable

. B Net capital, as defined -

' MINIMU M NET CAPITAL REQUIREMENT

- NET CAPITAL IN EXCESS OF REQUIREMENT

| '_RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPTIAL

$

$ 9718

5,‘ :

$
$ 9718
4,495
190977
.195,477
(913)
(5,800)
O (27.819)
(102,811)
58,138
5,000
53,138

o 161%



BLACK POINT PARTNERS, INC.

RECONCILIATION OF NET CAPITAL
PURSUANT TO RULE 15¢3-1
L (X-17A-5) o
AT DECEMBER 31, 2005

SCHEDULE I (CONTINUED) '

- FOCUS
. REPORT -
< PARTIIA
QUARTER ENDED

ANNUAL
FINANCIAL

"~ STATEMENTS

AT

‘December 31,2005 ADJUSTMENTS

COMPUTATION OF NET CAPITAL -

- Total owner_ship‘equitjfrdﬁ | L : SRR
'statement of financial condition § -~~~ 202,135 - §  (6,658)

'Deductions and/or charges:
Total nonallowable assets -

- from statement of financial - : SR
" condition - "~ S 136,676 663
_Haircuts on securities R - -

- Totaldeductions . 136676 663

December 31, 2005

$ 195,477

137,339

137,339

. Netcapital - § 65459 $ (7,321

$ - 58138




SCHEDULE II B
BLACK POINT PARTNERS INC.
 COMPUTATION FOR DETERMINATION OF
'RESERVE REQUIREMENTS FOR BROKER-DEALER UNDER
'RULE 15¢3-3 Of THE SECURITIES EXCHANGE ACT Of 1934

DECEMBER 31 2005

~The Company is exempt from the reserve requirements of Rule 15¢3-3 as its transactions are
~ limited such that they do not handle customer funds or securities, accordmgly, the computation for -
' determination of reserve requlrements pursuant to Rule 15¢3 -3 and information relating to the ,
g possessmn or control requlrement pursuant to Rule 1503 3 are not apphcable '



‘Brace & Sussman, PLLC
~ Certified Public Accountants
" 12 Parmentet Road
- Londonderry, NH 03053

‘ Ind_ependent Auditor’s Report on Internal '
- Control Structure Required by SEC Rule 172-5

. Board of Directors -
o Black Point Partners Inc.

- In planmng and performmg our audlt of the. ﬁnan01al statements and supplemental schedules of “
- Black Point Partners, Inc., (the Company), for the year ended December 31, 2005, we considered

' its internal control; mcludlng control activities for safeguarding securities, in order to determine.

_ our auditing procedures for the purpose of e expressmg our oplmon on the ﬁnanmal statements and
+ -notto prov1de assurance on the 1nternal control AN

Also as requlred by rule l7a—5(g)(l) of the Secunt1es and Exchange Comrmssmn (SEC) we
" have made a study of the practices and procedures followed by the Company including tests of
- such practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g)
~ in making the periodic computatlons of aggregate indebtedness and net capital under rule 17a-
3(a)(1 1) and for determining compliance with the exemptive provisions of rule 15¢3-3. Because
- the Company does not carry securities accounts for customers or perform custodial functions
;‘relatmg to customer securities, we did not review the practlces and procedures followed by the
N Company in any of the followmg - o

1. Making quarterly secmitles,ex‘aminations, counts, Veriﬁcations, a_ndvcomparisons
o 'Reco"rdatio'n o’f differenCes reQuired by rule l7a-13 :
3. , Complymg w1th the requ1rements of prompt payment for secuntles under Section 8 of
- Federal Reserve Regulatlon T of the Board of: Governors of the Federal Reserve
o 'System L ‘ | '

= "-The management of the Company is respon51ble for estabhshmg and mamtalmng internal control

_ and the practices and procedures referred to .in the. preceding paragraph ‘In fulﬁllmg this
L v'respon51b111ty, estimates and judgments by management are required to. assess the expected

benefits and related costs of controls and of the practlces and procedures referred to in the
' preceding paragraph and to assess whether those practices and procedures can be expected to
.achieve the SEC’s above-mentioned objectlves Two of the objectives of 1nterna1 control and the
.“practices and. procedures are to prov1de management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions ‘are executed in accordance  with

" management’s authorization and recorded properly to permit preparation , of financial statements

in conformity with accounting principles general accepted in the United States of America. Rule
- 17a-5(g) lists add1t10nal ObJeCtIVCS of the practices and procedures hsted in the precedlng

- pa.ragraph




Because of inherent hmrtatlons in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
‘to future periods is subject to the risk that they may become inadequate because of changes in

condltlons or that the effectiveness of the1r de51gn and operatlon may detenorate '

Our consrderatlon of 1nterna1 control would not necessarlly dlsclose all matters in 1nterna1 control
. 'that might be material weaknesses under standards estabhshed by the American Institute of
Certified Public Accountants. A material weakness is a condition in which design or operation
. of the specrﬁc internal control components does not reduce to a relatively low level ‘the risk that
- error or fraud in amounts that would be matenal in relation to the financial statements bemg
" audited may occur and not be detected within a timely perlod by employees in the normal course
cof perforrmng their assigned functions. However, our study and evaluation disclosed that a lack
- of segregation of function exists. Although this condition may be considered to be a matenal
weakness in internal control, itis a common condltron in entities of this size. This condltlon was
“considered in determmlng the nature, timing and extent of the procedures to be performed in our
- audit of the financial statements of Black Point- Partners, Inc. for the year ended December 31,

2005 and thxs ‘Teport does not effect our report thereon dated February 24, 2006 »

We understand that pract1ces and procedures that accomphsh the Ob_]eCtIVCS referred to in the
~ second paragraph of this report are considered by the SEC to be adequate for its purposes in

- accordance with the Securities Exchange Act of 1934 and related regulations, and that practices and
procedures ‘that . do not accomplish  such objectives in all material respects indicate a material
inadequacy for. such purposes. Based on this. understandlng and on our study, we believe the
‘Company’s practlces and procedures were adequate at December 31, 2005 to meet the SEC’s. o
- obJectlves : : : :

: Thls report is mtended solely for mformatlon and use of the Board of Directors, management the

- Securities and Exchange Commission, The National Association of Securities Dealers, Inc: and

- other regulatory agencies that rely on rule.17a-5(g) under the Securities Exchange Act of 1934 i in

. their regulation of registered brokers and dealers, and i is not mtended to be and should not be
- used by anyone other than these specrﬁed partles ’ - :

. éwvz/e A/\M’M’V\W’“ iDLLC,

Brace & Sussman PLLC
- Certified Public Accountant
Londonderry, New Hampshire =
February 24, 2006 o \ -
o - Brace & Sussman, PLLC
Certified Public Accountants



