G ——
L1

¢ 06008357 IMISSION OMB Number:  3235-0123
’ Wasmigun, veee — . J Expires: January 31, 2007
Estimated average burden

ANNUAL AUDITED REP 23 5 hoursperrespons§ ...... 12.00

A aFnENER

SEC FILE NUMBER

FORM X-17A-5 ‘<«
8 41763

REPORT FOR THE PERIOD BEGINNING JANUARY 1, 2005 AND ENDING DECEMBER 31, 2005
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

OFFICIAL USE ONLY

NAME OF BROKER-DEALER:  ASSET ALLOCATION SECURITIES CORP.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O.. Box No.) © FIRM L.D. NO.

777 OLD SAW MILL RIVER ROAD SUITE 240
(No. and Street)

TARRYTOWN NY 10591
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT -

JEFFREY RACHLIN 914 347 8800 (Area Code — Telephone Number)
B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

COHEN GREVE & COMPANY CPA, PC

- (Name — if individual, state last, first, middle name)

485 JERICHO TURNPIKE MINEOLA NY 11501
(Address) (City) (State) (Zip Code)

CHECK ONE: )
X Certified Public Accountant \/PHQGESSED

O Public Accountant JUH @ 2008
O Accountant not resident in United States or any of its possessions. iy Ui Q@[\
WIS TR
FOR OFFICIAL USE ONLY THCANCAL

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this form are not required to respond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.




OATH OR AFFIRMATION

I JEFFREY RACHLIN , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statément and supporting schedules pertaining to the firm of

ASSET ALLOCATION SECURITIES CORP. , as
of DECEMBER 31 ,20 05, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

s

)

oy /Signature

Ne ol Swaf
Title

Notary Public

This report ** contains (check all applicable boxes):
¥ (a) Facing Page.
4 (b) Statement of Financial Condition.
[ (c¢) Statement of Income (Loss).
[ (d) Statement of Changes-in Financial Conditien.
O (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
"IN (g) Computation of Net Capital.
[ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
[0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
N () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
¥ () An Oath or Affirmation.
a

(m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

£

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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COHEN GREVE & COMPANY CPA, P.C. J. Timothy Sherman, CPA
Certified Public Accountants Elxlj:nlr{;; gmGgfeS\f; gﬁi
Marc 1. Cohen, CPA, deceased

INDEPENDENT AUDITORS' REPORT -

To the Board of Directors
Asset Allocation Securities Corp.
Tarrytown, New York

We have audited the accompanying balance sheet of Asset Allocation Securities Corp. as of December 31, 2005, and the
related statements of income and retained earnings and cash flows for the year then ended. These financial statements
are the responsibility of the Company's management. Our responsibility is to express an opinion of these financial
statements based on our andit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Asset Allocation Securities Corp. as of December 31, 2005, and the results of its operations and its cash flows for the
year then ended, in conformity with generally accepted accounting principles.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a whole. The
information contained in Schedule I is presented for the purposes of additional analysis and is not a required part of the
basic financial statements. Schedules II and I are supplementary information required by Rule 17a-5 and the Securities
and Exchange Commission. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole. :

aoe R G (&

February 15, 2006

485 Jericho Turnpike, Mineola, NY 11501 « Tel (516) 877-1900 - Fax (516) 742-0122 - Email: cp.a@cohengr%ve.com
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ASSET ALLOCATION SECURITIES CORP.
BALANCE SHEET
December 31, 2005

ASSETS
Current Assets

Cash (including $8,567 in interest bearing accounts) $ 47,508

Accounts receivable 57,795

Investments 18,000
Total Current Assets 123,303
Property and Equipment

Computer equipment 52,223

Furniture and fixtures 34,392

Total 86,615
Less: accumulated depreciation 86,615
Net Property and Equipment -
Sponsor Funds held in Escrow 4,885
Less Escrow funds payable 4,885
Loan receivable officer 7,000
TOTAL ASSETS $ 130,303

Current Liabilities

Accounts payable § 39925
Stockholders' Equity

Comumon stock - no par value,

200 shares authorized, 30 shares issued 45,500
Retained Earnings 44 878
Total Stockholders' Equity 90,378

TOTAL LIABILITIES AND
STOCKHOLDERS' EQUITY $ 130,303
See Notes to Financial Statements 2
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ASSET ALLOCATION SECURITIES CORP.
STATEMENT OF INCOME AND RETAINED EARNINGS
For the Year Ended December 31, 2005

Income

Expenses

NET INCOME

Beginning Retained Earnings

ENDING RETAINED EARNINGS

See Notes to Financial Statements

$ 745,792

712,503

33,289

11,589

_ 544878




ASSET ALLOCATION SECURITIES CORP.
STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2005

Operating Activities:
Net Income $ 33,289
Adjustments to reconcile net loss to net cash provided by operating
activities:
Increase in investments (18,000)
Increase in accounts receivable (8,045)
Increase in accounts payable 1,861
NET CASH PROVIDED BY
OPERATING ACTIVITIES 9.105
Cash at Beginning of Year 38,403
CASH AT END OF YEAR $ 47,508
See Notes to Financial Statements 4
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ASSET ALLOCATION SECURITIES CORP.
NOTES TO FINANCIAL STATEMENTS
December 31, 2005

Note 1 - SUMMARY OF SIGNTFICANT ACCOUNTING POLICIES

The Company operates as an introducing security dealer, eamning commissions on investments recommended through
financial planning activities of related companies.

The financial statements have been prepared on the accrual basis of accounting,

Property and equipment are stated on the basis of cost. Depreciation is provided over the estimated useful lives of the
assets by the straight-line method.

The Company has elected Sub-Chapter S status for Federal and New York State tax purposes. Under this election, the
Corporation’s taxable income or loss is reported by its shareholders. Therefore, no provision for Federal or New York
State tax is required.

As of December 31, 2005, all accounts receivable were considered by management to be fully collectible. Therefore, no
allowance for doubtful accounts has been provided for within this report.

The preparation of financial statements in conformity with generally accepted accounting principles requires management
to make estimates and assumptions that affect the amounts reported in the financial statements and accompanying notes.
Actual results could differ from those estimates.

Note 2 - RETATED PARTIES
The Company (AASC) is related through common ownership to Financial Planning Associates, Inc. (FPA). The related
company offers financial and retirement planning services. By mutual agreement FPA provides office and management
services to AASC. Office services include all operational costs of AASC. For 2005 office service payments amounted to
approximately $527,000.

Note 3 - COMMITMENTS
The Company was obligated under an office lease agreement through April 2010. Since the Company intends to cease
operations in 2006, management expects to rencgotiate this lease thru a related company

Note 4 — SUBSEQUENT EVENTS
Subsequent to December 31, 2005 the Board of Directors decided to discontinue the operations of the Company
and have all broker-dealer activity and relationships conducted through an unrelated company.




ASSET ALLOCATION SECURITIES CORP.

SUPPLEMENTARY INFORMATION

December 31, 2005




ASSET ALLOCATION SECURITIES CORP.
SUPPLEMENTARY INFORMATION - SCHEDULE 1
For the Year Ended December 31, 2005

Income:
Commissions - sale of investment company shares
Commissions - direct participation programs
Commissions — wholesale fee
12B-1 fees
Distributions- limited partnerships
Interest and dividend income
Trail commissions

TOTAL INCOME

Expenses:
Office services
Commissions
Bank charges
NASD fees
Other

TOTAL EXPENSES

See Notes to Financial Statements

$ 100,732
547,800
27,753
38,713
28,113
604

2,077

§$ 745,792

$ 526,790
179,114
69

3,804
2,726

$ 712,503




ASSET ALLOCATION SECURITIES CORP.
SUPPLEMENTARY INFORMATION - SCHEDULE IT
For the Year Ended December 31, 2005

: O 0 Stackholders’ Faui

Balance at January 1, 2005 $ 57,089
Net Income 33,289

Balance at December 31, 2005 $ 90,378

Computation of Ageregate Indebtedness to Net Capital at December 31, 2005

Aggregate Indebtedness § 39,925
Net Capital 90,378
Aggregate Indebtedness percentage of Net Capital 44%

. , : iation of Net Canital at L her AL 2005

Total Owner Equity $ 90,378
Deduct total non allowable assets 64,795
Net Capital Before Haircuts
Haircuts -
Total Net Capital $ 25,583
Net Capital as Required by Rule 15¢3-1 3 5,000

R it e s C on (Included

Net capital as reported in Company’s Part [TA

(unaudited) Focus report $ 20,009
Net audit adjustments 18,040
Increase in non-allowance assets (12,466)
Net Capital per above $ 25,583

See Notes to Financial Statements




ASSET ALLOCATION SECURITIES CORP.
SUPPLEMENTARY INFORMATION - SCHEDULE IIT
For the Year Ended December 31, 2005

Differences between the audited net capital and quarterly focus report net capital as of December 31, 2005 are noted on
Supplementary Information Schedule IT.

Asset Allocation Securities Corp. is exempt from the requiremenfs of SEC Rule 15¢ 3-3 regarding reserve requirements
under (k)(2)(i).

We have reviewed the method of internal accounting control and the procedures for safeguarding securities and find
them satisfactory. There were no material inadequacies found to exist.




'(y " COHEN GREVE & COMPANY CPA, P.C. J. Timothy Sherman, CPA
. . Ellen R. Trageser, CPA

Certified Public Accountants Henry P. Greve, CPA
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INDEPENDENT AUDITOR'S REPORT

To the Shareholders of
Asset Allocation Securities Corp.
New York, NY

* In planning and performing our audit of the financial statements and supplemental schedule of Asset Allocation
Securities Corp. (the Company) for the year ended December 31, 2005, we considered the internal control, including
control activities for safeguarding securities, in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurances on the intérnal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study of
the practices and procedures followed by the Company including tests of such practices and procedures that we
considered relevant to the objectives stated in rule 17a-5(g) in making periodic computations of aggregate
indebtedness and net capital under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions
of rule 15¢3-3. Because the Company does not carry securities accounts for customers or perform custodial functions
relating to customer secuntles we did not review the practices and procedures followed by the Company in any of
the following:

1- Making quarterly securities examinations, counts, verification, and CoImparisons.

2- Recordation of differences required by rule 17a-13.

3~ Complying with the requirements for prompt payment for securities under Section 8 of the Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the practices
and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and judgments by
management are required to access the expected benefits and related costs of controls and of the and procedures can
be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance that assets for which
-the Company has responsibility are safeguarded against loss form the unauthorized use or disposition and that
transactions are executed in accordance with management’s authorization and recorded properly to permit -

. preparation of financial statements in accordance with accounting principles generally accepted in'the United States
of America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed.in the preceding
paragraph.

_ Because of inherent limitation in internal control or the practices and procedures referred to above, error or fraud

" may occur and not be detected. Also projection of any evaluation of them to future periods s subject to the risk that

- they may become inadequate because of changes in conditions that the effectiveness of their design and operation

may deteriorate. ' :

*. Our consideration of internal control would not necessarily disclose all matters. in internal control that might be

" material weaknesses under standards established by the American Institute of Certified Public. Accountants. A

material weakness is a condition in which the design or operation of the specific internal control components does

- not reduce to a relatively low level the risk that error or fraud in amounts that would be. material inrelation to the

financial statements being audited may occur and not be detected within a timely period by employee in the normal

- course of performing their assigned functions. However we noted no matters involving internal control, including
control activities for safeguarding securities that we consider to be material weaknesses as defined above.

485 Jericho Turnpike, Mineola, NY 11501 « Tel (516) 877-1900 = Fax (516) 742-0122  Email: cpé@(?ohengreve.clom
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INDEPENDENT AUDITOR’S REPORT (cont’d)

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of
this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange Act
of 1934 and related regulations, and that practices and procedures that do not accomplish such objectives in all
- material respects indicate a material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company’s practices and procedures were adequate at December 31, 2005 to meet the SEC’s

objectives.

This report recognizes that it is not practicable in an organization the size of Asset Allocation Securities Corp. to
achieve all the divisions of duties and cross checks generally included in the internal control system and that
alternatively greater reliance must be placed on surveillance by management.

This report is intended solely for the Board of Directors, management, the SEC, the National Association of
Securities Dealers, and other regulatory agencies which rely on rule 17a-5(g) under the Securities Exchange Act of

1934 in their regulation of registered brokers and dealers, and is not intended to be and should not be uséd by anyone
other than these specified parties.

Cadpu Mo < Comnp 1

Mineola, New York
February 15, 2006
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