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OATH OR AFFIRMATION

L_)C'-"'H:d Cﬂ \1 a.l-—— . - , swear (or affirm) fhat to the best of
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of >:C-£M%sr?__ 31 , 20 of , are' true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer of director has any proprietary interest in any account
classified solely as.that-of a customer, except as follows:
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O (d) Statement of Changes in Fmam:la] Condition. :
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(1) Information Relating to the Possession or Control Requirements ‘Under Rulé 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation,

(I) An Oath or Afﬂrmatlon

(m) A copy of the SIPC Supplemental Report.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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REPORT OF;INDEPENDENTREGISTEREDRUBEIGIACCOUNTING FIR

L
To the Board of Directors
Brinker Capital Securit:i'es, Inc.

We have audited the acri:ompanymg statement of financial condition of Brinker Capital Securities,
Inc. (the Company), a who]ly owned subsidiary of Brinker Capital Holdings, Inc., as of December
31, 2005. This ﬁnanmal statement is the responsibility of the Company’s management. Our
responsibility is to express an opinion on thlS ﬁnanc1al statement based on our audit.
I

We conducted our aud1t in accordance with the standards of the Public Company Accounting
Oversight Board (Umted States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the statement of financial condition is free of material
misstatement. An audit Elncludes examining, on a test basis, evidence supporting the amounts and
disclosures in the statement of financial condltlon An audit also includes assessing the accounting
principles used and 51gn1ﬁcant estimates made by management, as well as evaluating the overall
statement of financial condltlon presentation. We believe that our audit of the statement of financial

condition provides a reasonable basis for'our opinion.
|

1

In our opinion, the staten%ent of fma.ncnal condition referred to above presents fairly, in all material
respects, the financial posntlon of Brinker Cap1tal Securities, Inc., a wholly owned subsidiary of
Brinker Capital Ho]dmgs Inc., as of December 31, 2005, in conformity with accounting principles
general]y accepted in the Umtcd States of America.

|
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- February 3, 2006

b
Pressman Ciocca Smith LLP Certified Public Accountants and Management Consultants
{1800 Byberry Road  Suite !IOOI Huntingdon Valley, PA 19006-3523 Tel 215.947-2100 Fax. 215-947-7448 www, pesepa.com
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(A Wholly Owned Subsndlary of Brlnker Capltal Holdmgs, Inc)
Statement of Fmanc:al Condition
_December 31, 2005 F

|
.

- |

' !
See accompanying notes.
! ) -2-

LASSETS _ t
Cash and cash equivale;nts $ 201,550
Deposits with clearing organization 81,955
Investments, at fair valpe 16,466
Commissions receivable 29,715
Due from affiliate 10,373
Prepaid expenses 28,515
1 5 368574
l LIABILITIES AND STOCKHOLDER’S EQUITY
LIABILITIES |
Accounts payable and zflccmed expenses § 11,875
|
COMMITMENTS AND CONTINGENCIES
| STOCKHOLDER'SEQUITY
Common stock, no par: value, 1,000 shares authorized, issued and
outstanding | 100
Additional paid - in capital 99,905
Retained earnings - | 256,694

356,699

$ 368,574




4 Biinker Capital Sccuirities;:] e

" (A Wholly Owned Subsidliary of Brinker Capital
Notes To Financial Statements =
December 31, 2005

|

Note A — Business and Organization

Brinker Capital Securitiels, Inc. (“the Company”) is a wholly owned subsidiary of Brinker Capital
Holdings, Inc. (the “Parent”). The Company was.incorporated on February 8, 1995 for the purpose of
doing business as a registered broker-dealer. The Company is registered with the Securities and Exchange
Commission (SEC) and is a member of the National Association of Securities Dealers (NASD). The
Company commenced operations on October 23, 1995 as an introducing broker-dealer for various Brinker
Capital, Inc. advisory clients. The parent is an afﬁli]ated investment advisor.

' The Company clears its |securities transactions 0_}n a fully disclosed basis through National Financial
Services, First Clearing Corporation and FolioFN (“the clearing brokers”).

Note B — Significant Accounting Policies

+
iy

Revenue Recognition {

T -E * .- - ) O
Commissionable transactions in securities are recorded on a trade date basis.
i .

Use of Estimates ;

The preparation of f'}na1’1cial-statements in conformity with generally accepted actounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure 'of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates. i | :

Cash and Cash'Equiva]_erHtS

For p;ﬁrpdses of the Statement of Cash Fiows,'the: Company has defined cash equivalents as highly licjuid
investments, with original maturities of less than ninety days, which are not held for sale in the ordinary
course of business. i

Inves:_tments i

xS .. ! .. < ' .
‘| Marketable securities arle.valued at market value; and securities not readily marketable are valued at fair
value as determined by management.
* Taxes ;

| 1

No provision has been jnc’luded in the accompanying financial statements for any federal, state or local
income taxes since, pursuant to provisions of the applicable taxing authorities, each item of income, gain,
loss, deduction or credit is reportable by the Parent as the Company has elected Subchapter S status.




< Securities Sold. Not Yet Purchased
|

Securities transactlons and related revenues and expenses are recorded on a trade date basis. Securities
sold, not yet purchased, represent obllgatlons to deliver specifiedisecurities at predetermined prices. The
Company is obligated to acquire the securities sold short at prevailing market prices in the future to satisfy
these obligations. Afbitrage positions included in securltles sold, riot yet purchased result from buying or
selling a security subject to exchange, conversion ‘or reorganization and selling or buying a security or
securities to be received upon the exchange, conversion or reorganization.

At December 31, 2004, no cash was restricted as there were no such transactions described above.

Note C — Clearmg Agreements

The Company has agreements with the clearmg firms (the “Brokers ) to carry its customer accounts. The
Brokers have custody of the Company’s securities and, from time to time, cash balances which may be
due from the Brokers. .
|
e t s ;
These securities and cash positions serve as collateral for any amounts due to the Brokers as well as
collateral for securities sold, not yet purchased or purchased on margin.

The Company is subject to credit risk if the Brokers are unable to repay balances due or deliver securities
in its custody. I

. | , .
{Note D — Regulatory!Net Capital Requirements

The Company is subject t[o the Securities and Exchange Commission’s “Uniform Net Capital Rule” (Rule
15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to'net capital, both as defined, shall not exceed 15to 1.

At December 31, 2005, the Company’s net capltal was $123,896, whlch was $23,896 in excess of its
required net capltal of $100 000 .The Company’s aggregate indebtedness/net capital ratio was 10%.

Under the clearmg arrangement with the clearmg brokers, the Company is required to maintain certain
minimum levels of net capital and comply with other financial ratio requirements. At December 31, 2004,
the Company was in compliance with all such requirements.

i
Note E — Special Account for the Exclusiye Benefit of Customers

The Company is exemthfrom the provisions of Rule 15¢3-3 of the Securities Exchange Act of 1934 and,
therefore, is not required to maintain a “Special Reserve Bank Account for the Exclusive Benefit of
Customers” since it meets the requrrements of Rule 15¢3-3(k)(2)(ii), which, among other provisions,
requires the Cornpany to clear all transactions with and for customers on a fully disclosed basis with a
P clearing broker or dealer'whlch carried all of the accounts of such customers.

| :




g\lote'F— Transaction with Related Parties-

The Company earned $70[,535 in commissions from securitiés transactions in customer accounts of an

affiliate, ' ‘
‘ b

- At December 31, 20(54-, _thel Cofnpany had a receivable from the parent in the amount of $25,388.

. . i ‘ . . . . . : . | . . .
Certain operational and' administrative services are provided to the Company by its parent without charge

these services for 2004. jAccordingly, if the Company operated as independent entity, the results of
operations of the Company would have been different from those actually presented. '

|

The Company’s fidelity bénd coverage is provided by a plan in the name of its parent, which guarantées
that it will pay any deductibles to the fidelity-bond. , :

or cost to the Company. The parent has irrevocably waived its right to bill and collect any amounts for




