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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Leland L. Williams, CPA

(Name —~if individual, state last, first, middle name)

4603 West Desert Inn Road, Las Vegas, NV 89102
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OATH OR AFFIRMATION
1, Sergey Rumyantsev , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
NevWest Securities Corporation

, as

of December 31 20_05 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, pnnc1pal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

President & CEO

Title
J Rctary Public - o '-r; : " CARY MARGOLIS }

_ : _ LR Notary Public, State of Mevada
This report ** contains (check all applicable boxes): Appointmerd No. 9834271 ],/
'] (a) Facing Page. Y My AppL Expires June 30, 2003

o =

&

(1 (b) Statement of Financial Condition. i R R SR T

[ (c) Statement of Income (Loss). ' :

[0 (d) Statement of Changes in Financial Condition.

(] (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(] (g) Computation of Net Capital.

3] (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[ (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[0 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
- Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3..

J (k) A Reconciliation between the audited and unaudited Statements of Fmanc1al Condition with respect to methods of

) consolidation.

[J (1) An Oath or Affirmation.

[J (m) A copy of the SIPC Supplemental Report.

(2 (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.1 7a-5(e)(3).
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INDEPENDENT AUDITOR’S REPORT

Board of Dire;;tors
NEVWEST SECURITIES CORPORATION
Las Vegas, Nevada '

We have audited the accompanying statement of financial condition of Nevwest
Securities Corporation (the Company) as of December 31, 2005, and the related
statements of income, changes in stockholders’ equity, changes in liabilities subordinated
to claims of general creditors, and cash flows for the year then ended, pursuant to-Rule
17-5 under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Company’s management. Qur responsibility is to express an opinion
on these financial statements based on our audit. |

We conducted our audit in accordance with U. S. generally accepted auditing standards.

- Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion. ‘

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Nevwest Securities Corporation at December 31, 2005, -
and the results of their operations and their cash flows for the year then ended, in
conformity with U. S. generally accepted accounting principles.

4803 W, Desert Inn Road * Las Vegas, Nevada 89102 » Phone (702) 313-2289 ¢ Fax (702) 313-229C



‘Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in Schedules I, IT, III, and IV is
presented for purposes of additional analysis and is not a required part of the basic
financial statements, but is supplementary information required by rule 17a-5 under the
Securities Exchange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as a
whole. :

e

February 22, 2006



NEVWEST SECURITIES CORPORATION
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2005

ASSETS
Cash and Cash Equivalents $ 133,853
Receivables- Trading Accounts 177,978
Receivables - Commissions 46,363
_ Other Receivables : . 1,054

Marketable Securities 149,021
Fumniture and Equipment, less accumulated

Depreciation of § 135,666 46,695
Organization Costs, less accumulated

Amortization of $ 185 0
Investment in Subsidiary 0
Other Assets - 11,000
TOTAL ASSETS $ 565964
LIABILITIES AND

STOCKHOLDERS’ EQUITY

Current Liabilities

Accounts Payable \ § - 7,893
Accrued Expenses , 26,804
Marketable Securities — Short 65,700
Total Liabilities | | ' 100,397

Stockholders’ Equity

Common Stock, $.001 pér value, 20,000,000 shares authorized,

9,088,273 shares issued and outstanding 12,154
Preferred Stock, $.001 par value, 0 shares issued _
and outstanding 0
“ Paid-in Capital » 1,331,226
Retained Earnings ‘ (_ 877.813)
Total Stockholders’ Equity ‘ 465,567
TOTAL LIABILITIES AND
STOCKHOLDERS’ EQUITY § 565,964

The Accompanying Notes are an Integral Part of these Financial Statements.
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NEVWEST SECURITIES CORPORATION

STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31, 2005

REVENUES

Exchange Listed Stocks

OTC Agency Stocks
Underwriting & Selling Group
Investment Banking Fees

_ Trading (Loss) Investment
Mutual Funds

Variable Annuity

Consulting

Interest Income

Other Revenue

Total Revenue
EXPENSES

Commissions

Salaries

Payroll Taxes

Contract Services

Office & Office Supplies
Advertising

Legal & Accounting

Rent

Tickers & Quotes

Clearing Expenses
Unsecured Debit Write-offs
Depreciation & Amortization
Telephone

Travel & Entertainment
Regulatory Expense

Other Expenses

Total Expenses

Net Income (Loss)

Retained Earnings, Beginning of Period

Dividends

Retained Eamings, End of Period

$ 25581
995,873
140,586

80,000
( 170,032)
39,151
73,141
45,420
844

57,398

$ 1,287,961

$ 899,213
227,188
39,212
500

9,814
8,480
35,042
132,396
35,344
144,457
( 78,540)
28,991
18,546
11,795
33,352

89,137

§ 1,634,927
( 346,966)

(. 530,447)
400

$ ( 877,813)

The Accompanying Notes are an Integral Part of these Financial Statements.



NEV WE‘ ST SECURITIES CORPORATION
STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY
FOR THE YEAR ENDED DECEMBER 31 2005

Additional

Common Stock  Preferred Stock Paid-In Retained Total
Description : Shares $ Shares $ Capital Earnings  Equity
Balance January 1, 2005 12,154,430 12,154 - 72,000 72 1,403,154  (530,447) 884,933
Net Profit (Loss) . (346,966) (346,966)
Preferred Dividends (400) (400)
Preferred stock redemption: (72,000) (72) (71,928) (72,000)
Balance December 31, 2005 12,154,430 12,154 ) 0 0 1,331,226  (877,813) 465,567

The Accompanying Notes are an Integral Part of these Financial Statements.



NEVWEST SECURITIES CORPORATION
STATEMENT OF CHANGES IN SUBORDINATED BORROWINGS
FOR THE YEAR ENDED DECEMBER 31, 2005

None.

The Accompanying Notes are an Integral Part of these Financial Statements.



NEVWEST SECURITIES CORPORATION
STATEMENT OF CASH FLOWS _
FOR THE YEAR ENDED DECEMBER 31, 2005

Cash Flows from Operating Activities:

Operating Receipts — Cash Received from Customers $ 1,557,938
Cash Paid to Suppliers, Employees, and Reps ( 1,681,508)
Cash paid for Interest - 0
_Cash Paid for Income Taxes _ 0
Net Cash Provided by Operating Activities : ( 123,570)
Cash Flows from Investing Activities:

Other Receivables 488
Prepaid Expenses ‘ 0
Trading Accounts 0
Marketable & Nonmarketable securities 117,585
Property and Equipment (_ 6,393)
Net Cash from Investing Activities ‘ 111,680
Cash Flows from Financing Activities:

Bank Loans and Notes Payable 0
Dividends Paid to Stockholders ( 400)
Common, Preferred Stock and Paid-in Capital (_72,000)
Net Cash from Financing Activities ~( 72,400)
Net (Decrease) in Cash ' ( 84,290)
Cash and

Cash Equivalents — .

Beginning of Year 218,143

End of Year . $ 133,853

The Accompanying Notes are an Integral Part of These Financial Statements.



NEVWEST SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2005

1. ORGANIZATION

The Company is a broker-dealer with the Securities and Exchange Commission
(SEC) and is a member of the National Association of Securities Dealers (NASD).
The Company is a Nevada corporatlon and was incorporated on July 21, 1997 The
Company commenced operation in October, 1999.

2. SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation and Accounting

The Company is engaged in a single line of business as a securities broker-dealer,
which comprises several classes of services, including principal transactions, agency
transactions, investment banking, and venture capital businesses. The accompanying
financial statements have been prepared on the accrual basis of accounting.

Use of Estimates : N

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses dunng the reporting period. Actual results could differ from
those estimates.

Commissions

Commissions and related expenses are recorded on a trade-date basis as securities
transactions occur.

Net Capital Requirements

The Company engages in the general securities business. As a result, the minimum
net capital required by the Securities and Exchange Commission under Rulé 15¢3-1
(a) (1) is the greater of § 100,000 or 1/8 of aggregate indebtedness. At December 31,
2005 the Company had net capital, as defined, and required capital of approximately
$ 363,250 and 100,000, respectively, and its ratio of indebtedness to net capital was
0.276 to 1.



NEVWEST SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2005

Income Taxes
The Company is subject to federal income taxes at prevailing corporate rates. For the

year ended December 31, 2005, the Company’s tax provision for financial statement
purposes was: § 0.

Deposits

The Company maintains required deposits with clearing organizations with whom it
transacts business.

Marketable Securities

Marketable securities are shown at estimated fair market value, with realized and
unrealized gains and losses included in current period income.

Fixed Assets
Fixed assets are shown at cost. Depreciation is provided on a straight-line basis using

estimated useful lives of seven and five years for furniture and fixtures and-
equipment, respectively.

Accounts Payable and Accrued Liabilities

Accounts payable consist of amounts owing to vendors at December 31, 2005
Accrued liabilities consist of commissions payable and payroll taxes payable at
December 31, 2005. ‘



NEVWEST SECURITIES CORPORATION
SCHEDULE I
COMPUTATION OF NET CAPITAL
AS OF DECEMBER 31, 2005

10

Total Stockholders’ Equity § 465,567
~ Deduct Stockholders’ Equity Not Allowed
for Net Capital 0
Total Stockholders’ Equity Qualified for
Net Capital ~ $ 465,567
Add: Subordinated Borrowings allowable in
Computation of Net Capital 0
Other Deductions or Allowable Credits 0
Total Capital and Allowable Subordinated Liabilities 465,567
Deductions and/or Charges:
Net Fixed Assets | $ 46,695
Other Receivables 1,054
Other Assets 11,000 ( 58,748)
Haircuts on Securities:
Other Securities $ 43,569 (43,569
Net Capital $ 363,250
Aggregate Indebtedness:
Accounts Payable and :
Accrued Liabilities: $ 100,397
- $ 100,397
Net Capital Requirement $ 100,000
- Excess Net Capital $ 263,250




NEVWEST SECURITIES CORPORATION
. SCHEDULE II
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2005

The Company is exempt from the requirements for the computation for determination
of reserve requirements, pursuant to SEC Rule 15¢3-3(k)(2)(ii). This exemption is
available to a Company that, as an introducing broker or dealer, clears all
transactions with and for customers on a fully disclosed basis with a clearing broker
or dealer, and who promptly transfers all customer funds and securities to the clearing
broker or dealer which carries all of the accounts of such customers and maintains
and preserves such books and records pertaining thereto pursuant to the requirements
of Rule 1/a-3 and Rule 17a-4 of this chapter, as are customarily made and kept by a
clearing broker and dealer.

Based on our audit tests and procedures applied, we have determined that the
Company is exempt pursuant to the above rule.
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NEVWEST SECURITIES CORPORATION
SCHEDULE II
INFORMATION RELATING TO POSSESSION OR CONTROL
REQUIREMENTS
UNDER RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2005

The Company is exempt from the requirements for information relating to possession
or control requirements, pursuant to SEC Rule 15¢3-3(k)(2)(ii). This exemption is
available to a Company that, as an introducing broker or dealer, clears all transactions
with and for customers on a fully disclosed basis with a clearing broker or dealer, and
who promptly transfers all customer funds and securities to the clearing broker or
dealer which carries all of the accounts of such customers and maintains and
preserves such books and records pertaining thereto pursuant to the requirements of
Rule 1/a-3 and Rule 17a-4 of this chapter, as are customarily made and kept by a
clearing broker and dealer.

Based on our audit tests and procedures applied, we have determined that the
Company is exempt pursuant to the above rule.
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NEVWEST SECURITIES CORPORATION
SCHEDULE IV
SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNDS
IN SEGREGATION FOR CUSTOMERS’ REGULATED COMMODITY
FEATURES AND OPTIONS ACCOUNTS
AS OF DECEMBER 31, 2005

None.
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NEVWEST SECURITIES CORPORATION
RECONCILIATION OF NET CAPITAL
TO AUDITED FINANCIAL STATEMENTS
. FOR THE YEAR ENDED DECEMBER 31, 2005

Net Capital per Focus Report, part ITA $ 363,250
Audit Adjustments:
0

‘Net Capital per Audited Financial Statements $ 363,250
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REPORT OF INDEPENDENT AUDITOR ON
INTERNAL ACCOUNTING CONTROL REQUIRED BY SEC RULE 17a-5

Board of Directors
NEVWEST SECURITIES CCRPORATION
Las Vegas, Nevada

In planning and performing our audit of the financial statements of Nevwest
Securities Corporation for the year ended December 31, 2005, we have considered its
internal control structure, including procedures for safeguarding securities, in order to
determine our auditing procedures for the purpose of expressing an opinion on the
financial statements, and not to provide assurance on the internal control structure.

Also, as required by Rule 17a-5 (g) (1) of the Securities and Exchange Commission,
we have made a study of the practices and procedures followed by the Company that
we considered relevant to the objectives stated in Rule 17a-5 (g): (1) in making the
quartetly securities examinations, counts, verifications, and comparisons, and the
recordation of differences required by Rule 17a-13; (2) in making the periodic

“computations of aggregate indebtedness (aggregate debits) and the net capital under
Rule 15¢3-3. We did not review the practices and procedures followed by the
Company; (1) in complying with the requirements for prompt payment for securities
under Section 8 Regulation T of the Board of Governors of the Federal Reserve
System; or (2) in obtaining and maintaining physical possession or control of all fully
paid and excess margin securities of customers, because the Company does not carry
security amounts for customers or perform custodial functions relating to customer
securities. :

The management of the Company is responsible for establishing and maintaining an
internal control structure and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgments by management
are required to assess the expected benefits and related costs of internal control
structure policies and procedures can be expected to achieve the Commission’s
objectives referred to above. Two of the objectives of an internal control structure and
the practices and procedures are to provide management with reasonable, but not
absolute assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition, and that transactions
-are executed in accordance with management’s authorization and recorded properly
to permit the preparation of financial statements in accordance with generally
accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control structure or the practices and

. procedures referred to above, errors or irregularities may nevertheless occur and not
be detected. Also, projection of any evaluation of them to future periods is subject to
the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

15



Our consideration of the internal control structure would not necessarily disclose all
matters in the internal control structure that might be material weaknesses under
standards established by the American Institute of Certified Public Accountants. A
material weakness is a condition in which the design or operation of the specific
internal control structure elements does not reduce to a relatively low level the risk
that errors or irregularities in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of assigned functions. However, we noted
no matters involving the internal control structure, including procedures for
safeguarding securities, that we consider to be a material weakness as defined above.
In addition, the Company was in compliance with the exemptive provisions of Rule
15¢3-3 as of December 31, 2005 and no facts came to our attention indicating that
such conditions had not been complied with during the year then ended.

We understand that practices and procedures that accomplish the objectives referred
to in the second paragraph of this report are considered by the Commission to be
adequate for its purpose in accordance with the Securities Exchange Act of 1934 and
related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company’s
practices and procedures were adequate at December 31, 2005 to meet the
Company’s objectives.

This report is intended solely for the use of management, the Securities and Exchange
Commission, the National Association of Securities Dealers, Inc., and other
regulatory agencies which rely on Rule 17a-5(g) under the Se4curities Exchange Act
of 1934, and should not be used for any other purpose.

February 22, 2006
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