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OATH OR AFFIRMATION

[, A. RicHARD BLAIR , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
FREIMARK BLair 8 CoMmPANY, INC. , s

of DeceMBER 31 ,20 N5 , are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows: DonaLp H. FREIMARK,CHAIRMAN OF FREIMARK BLAIR & Co.ln
s A MinorITY LIMITED PARTNER IN SHORT TeRM EQUITY Funp, LP AND FREE MﬁiKET CAPITAL; WHICH HAS
JLOBAL - :

'IFE., [UCILLE AMATo MR FREIMARK IS CHAIRMAN OF THE BOARD OF DIRECTORS OF GLOBAL ASSESSMENTS
JONALD- -Corp— MR FREIMARK S WIFE, LUCILLE

\MATO Is ONE HUNDRED PERCENT (100%) owner oF TRANS-NATIONAL ResearcH Corp.

Signature

PRESIDENT

Title

Mg iceé_éf_ﬂ////gzaﬁj

This report ** contains (check all applicable boxes):

[} (a) Facing Page.

[X (b) Statement of Financial Condition.

[} (c) Statement of Income (Loss).

[} (d) Statement of Changes in Financial Condition.

[X (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[J (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors,

[X (g) Computation of Net Capital.

[d (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[J (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[J () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[1 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

[T (1) An Oath or Affirmation.
[J (m) A copy of the SIPC Supplemental Report.
[d (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITOR’S REPORT. : ‘. -
- .To, the Board of -Directors .

‘Frelmark Blair & Company,Inc.

'Ramsey, New Jersey s .

-

;:'I have audlted the accompanylng statement of flnan01al
;dondition. of Frelmark Blair '& Company, Inc.  as of" December

. 31,2005 and the related statements of . ‘income, changes: in .
Lstockholder s equity .and cash flows. for the year. then ended.

. These. financial statements are the- respons1b111ty of “the .-
,'Company s management My respon51b111ty is to. express an

A;i]oplnlon on: these flnanc1al statements based on my audlt

T conducted my audit in accordance w1th generally accepted

~auditing stadndards. THose. 'standards require that we plan andf-_f

‘perform the.audit to obtaln ‘réasonahle ‘assurance. about."
whether the. f1nanc1a1 ‘'statements are free of material - -
.mlsstatement An audlt also includes: asse551ng the: account—'
" ing pr1nc1ples used. and  significant. éstimates’ made by .’
management, ‘ag well’ as‘evaluatlng ‘the . .overall flnanclal
,statement presentatlon. I believe that our aud1t proV1des a -

“f”;“reasonable ba51s for our oplnlon.

.In my oplnlon, the flnan01al statements referred to above.“
*’present fairly, in all materlal respects,‘the flnan01al

position .of .-Freimark Blalr &, Company, Inc. as of December:jjf5,7

.. 31,2005, and the results .of. its ©operations ‘and cash- fIOWS'u
,.};for the. yeatr .then--ended, in conformlty w1th generally
“,@accepted accountlng pr1nc1ples. e -
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. INDEPENDENT AUDITOR’S REPORT CONTINUED

f The Company, w1th the. consent of its- shareholders, has

";elected uander the Internal Revenue Code to be an S

: corporatlon. In lieu of corporatlon iricome taxes, the-
shareholders of an .S corporation are taxed on their pro- r

ﬁjportlonate share of the Company’ s taxable.income.. - o

,’Therefore, no pravision or: llablllty for- federal 1ncome

g;taxes has been anluded in these flnanC1al statements.

'My audlt was made for the purpose of formlng an oplnlon on .
- the basic financial Statements, taken as a’'whole. The _
A 1nformatlon contained in Schedules I. and II is: presented for
_ purposes’ of additional analys1s .and is- not a regquired part’-
-of the basic- flnan01al 'statements);. but is -supplementary .
S e T ['ilnformatlon requlred by Rulé 17a-5 of the Securltles and L
v .. 7,7 :ExXchange Commission. .Such information ‘has ‘been. subjected - .
' L to the auditing procedures applied- . in. the audit-- of the ba51c;1
. Einancial statements and, -in.my opinion, is. fairly stated ..~
., in all '‘material respects in- relatlon to the bas1c flnanclal
’ statements taken as a. whole., : : R

a old T. Coppl_,Jr.y‘-
Nutley, New Jersey

February .23,2006. -




FRIEMARK BLAIR & COCMPANY, INC.
STATEMENT OF FINANCIAL CONDITION
December 31,2005 '
ASSETS
Cash and cash equivalents
Receivable from brckers
Securities owned (Note 3):
Marketable (net)

Not readily marketable
Other assets

LTABILITIES AND STOCKHOLDERS’ EQUITY

Liabilities:
Accounts payable and accrued expenses

Stockholders’ equity
Class A voting common stock,no par value
authorized 2,000 shares; issued and
outstanding 1,000 shares
Class B nonvoting common stock,no
par value,authorized 400 shares;
issued and outstanding 25 shares

Preferred stock,5% noncumulative,$1,000 par
value;authorized 100 shares;issued none

Retained earnings

Dividends

Less:treasury stock

Less:subchapter s-corp.distributions

Total stockholders’ equity

See Notes to Financial Statements.

-2 -

$842,679
5,594

1,609,682
18,900
7,998

$2,484,853

219,761

219,761

$50,000

2,500

5,672,903
(1,459,308)
(114,646)

(1,886,357)

$2,484,853




FREIMARK
NOTES TO

BLATR & COMPANY, INC.
THE FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31,2005

NOTE 1 =-

NOTE 2 -

SIGNIFICANT ACCOUNTING POLICIES

- Cash and Cash Equivalents:

Cash and cash equiwvalents includes demand

deposits wi anks and certificates of dep-

osit with faaturities of three months or less.
Security Valuation:

Transactions in securities in trading and
investment accounts, for which market
quotations are readily available, are carried
at quoted market and are recorded on a settle-
ment date basis.

Revenue Recognition:

Commission revenue is recorded on a settlement
date basis, generally three business days after
trade date.

CUSTOMER TRANSACTIONS

The company clears its customer’s securities
transactions through Broadcort Correspondent

~ Clearing and Refco Securities (terminated 11/10/05)

on a fully disclosed basis. Broadcort
reflects all such transactions on their books
and records them in accounts they carry in the name
of such customers. Accordingly,the company does not
hold funds or securities for,or owe funds or
securities to,its customers. The Company is
currently exempt from the requirements to
maintain a "Special Reserve Account for the
Exclusive Benefit of Customers" under provision
of SEC Rule 15¢3-3 based on Paragraph K(2) (b)
of the rule.

_3_




FREIMARK
NOTES TO

BLATR & COMPANY,INC.
THE FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31,2005

NOTE 3 -

NOTE 4 -

NOTE 5 -

SECURITIES OWNED

Marketable securities owned consist of securities
at quoted market values, as illustrated below:

CORPORATE STOCKS 930
BONDS 1,608,752
$1,609,682

Securities not readily marketable include
investment securities (a) for which there is no
market on a securities exchange or no independent
publicly quoted market, (b) that cannot be
publicly offered or sold unless registration has
been effected under the Securities Act of 1933.

RELATED PARTY TRANSACTION

For the year ended December 31,2005,the company
paid for research services, to a firm in which the
stockholders of this company maintain a con-
trolling interest. At December 31,2005, $125,000
of such expenses were included in accounts pay-
able and accrued expenses.

MONEY PURCHASE PENSION PLAN

The Company has a money-purchase pension plan.
For the year ended December 31,2005,the company
will contribute a total of $50,000.



FREIMARK BLAIR & COMPANY, INC.
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31,2005

NOTE 6 - NET CAPITAL

The Company is subject to the net capital rule

of the Securities and Exchange Commisssion.

This rule prohibits a broker-dealer from engaging
in securities transactions when it’s aggregated
indebtedness exceeds 15 times its net capital as
those terms are defined in the rule. As of
December 31,2005,the Company had net capital of
$2,127,222 which was $2,027,222 in excess of

its required net capital. The Company’s net cap-
ital ratio was .10 to 1.

-4a-
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"a‘552FRANKLWJAVENUE
" NUTLEY,;'NJ 07110

\ J'_ To the Board of Directed@bo7-7172:
Freimark,Blair & Company,Inc. . ‘
Ramsey,New Jersey : o ,

In piannlng and performlng my audlt of the flnan01al R

. statements of Freimark,Blair & Company,Inc. for the. year .

- ended December 31,2005, con51dered its internal control
structures, 1nc1ud1ng procedures ‘for safeguarding securities - °
in- order. to determine ny aud1t1ng~procedures for the .." ... |
purpose .of expre351ng my ‘opinion on the, financial state-
ments and.-not- to prov1de assurance on the 1nternal control
structure.. ' o :

I also made a study of the practlces and procedures
followed by the Company in making periodic computation of
*4aggregate 1ndebtedness and net capital under Rule-17a3:
(a) (11) and the: procedures for determining compllance
w1th the exemptive prov151ons of Rule 15c3-3. At December
.31, 2005 - the' Company was' in- compllance w1th the con- -
d1tlons ‘of the, exemptlon, -and no facts came to my attentlon
- that would indicate.that " such condltlons had not beéen _
" complied- w1th durlng the year.:I. aid not review the prac--'
t1ces and . procedurea followed by the Company (1) in maklng
Co e T and comparlsons and the recordatlon.of dlfferences requlred E
R by Rule 17a-13 or (ii) in ‘complying. with the requirements - ..
- : for .prompt. payment of "securities of Section: 8 of. Reg=~
‘ulation T of the Board .of - Governors.of ‘the Federal - Reserve
System because the Company does not-carry securlty accounts
" for customers . or perform custodlal functlons relatlng to o
customer securltles. ‘x NN . .
The management of the Company is respon51b1e for estab-‘“ -7~ﬂ
lishing and. malntalnlng an internal. control structure and - :
the practlces and procedures referred to.’in -the’ precedlng ,:.-
paragraph CIn. fulfllllng this: respon51b111ty, .estimates and,_j'
judgements by management ‘are required to .assess-the expected-'
beneflts and. related costs. of ‘internal . control ‘structure:
pollcles and procedures .and"of the practices and procedures
referred to . in: the preceding paragraph .and to assess . L
whether those ‘practices. and procedures can beé expected to. ¢

" achieve the Commlssron’s ‘above: mentioned objectives, ‘Two

'~ﬁ, of the objectives of an internal control structure'and the ;ft_“

practlces and. procedures are- to provxde management with . -
reasonable ‘but not-abisolute, assurance that assets for Wthh
the Company has responslbllity are safeguarded agalnst




loss from unauthorized use or disposition and that
transactions ‘are executed in accordance with management’s
authorization and recorded properly to permit preparation of
financial statements in conformity with generally

accepted accounting principles. Rule 17(a)=~5-(g) lists
additional objaectives of the practices and procedures listed
in the preceding paragraph. :

Because of inherent limitations in-any internal control
structure of the Eractices and procedures refarred to
above, errors or irreqularities may occur and not be
detscted. Also,projection cf any evaluation of them to
future pericds is subject to the risk that they may
become inadequate because of changes in conditions or
that the effectiveness of the design and operation may
deteriorate, '

My consideration of the internmal control structure would not
necessarily disclose all matters in the internal coentrol
structure that might be material weaknesses under standards
established by the American Institute of Certified Public
Accountants. A mataerial weakness is a condition in which
the design or cperation of the specific internal control
structure elenents does not reduce to

2 relatively low level the risk that errors

or irregularities in amounts that would be material in
relation to the financial statements being audited may
occur and not be detected within a timely periced by
employees in the normal course of performing their assigned
functions. However, I noted no matters involving the
internal control structura, including procedurss for
safeguarding securities, that I consider to be material
weaknessas as defined above.

I understand that practices and procedures that accemplish
the objectives referred to in the second paragraph of this
report are considered by the commission to be adequate for
1tUs purpose in accordance with the Securities Exchange Act
of 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all
material respects indicate a matarial inadequacy for such
purposes based on this understanding and on my atudy, I
believe that the company’s practices and procedures were
adequate at December 31,2005,t0o meaet the commission’s
objectives. » ' '

This report is intended solely for tha usa of management,
the securities and Exchange Commission, the National Assoc-
iation of securities ODealers,Inc. and other regulatory
agencles which rely on Rule 17-«(a)~%5-(y) under the Secur-
ities and Exchange Act of 1934 and should not be used

foy 2Ny othexn Eﬁzz -

NQtley, New Jdisey/

February23 ,20046
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INDEPENDENT AUDITOR’S REPORT . -
i To. the Board of Directors' S ;1' TR
Freimark Blair & Company,Inc.- ' L T
L Ramsey, New Jersey L )

-

T have audlted the accompanylng statement of flnanc1al ,
condltlon of Frelmark Blair & Company; Inc. ‘as oOf ‘Décember -
“31,2005 and the related statements of 1ncome, changes in

:ffsy7"”x:}" stockholder 's' équity and cash flows . for. the year. then endedijlf"

These: flnanc1a1 statements are the- respon51b111ty of ‘the .-
A : Company s management My respon51b111ty is to. eXpress an
';’L*;_.f oplnion on these flnan01al statements based on my audlt

L conducted my -audit 1n accordance w1th generally accepted
: audltlng standards.. Those' standards requlre that we plan ‘and .
perform- the .audit to obtaln reasonable ‘assurance .about.. - - -
whether the . flnanc1al statements are free of material. PR
, misstatement JAn ‘audit alsé ‘includes asse551nq ‘the account—
o lng princ1p1es used .and” 51gn1f1cant estlmates made’ by ..
) management, as well . as: evaluatlng ‘the .overall flnan01a1
statement presentatlon. I believe" that our audlt prov1des a -
reasonable ba51s for our oplnlon. ' S

- In my oplnlon, the flnanclal statements referred to above.‘
present falrly,‘ln all materlal respects, the f1nanc1a1

.position of Freimark ‘Blair & -Company, Inc. as. of December ;' - . -

-31,2005,. and. theé, results of: 1ts operatlons and ‘cash. flows~u
for the .year then- ended An conﬁormlty w1th generally
accepted accountlng pr1nc1ples ST oo L

......
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- INDEPENDENT AUDITOR’S REPORT -CONTINUED

- The Company, w1th the consent of . 1ts shareholders, ‘has

..eélected .under the Internal Revenue Code to . be anh S :
corporatlon. In lieu of" corporatlon income taxes;. the -
shareholders of an. S corporatlon are taxed on thelr pro— N
-.‘portionate share of the Company’s ‘taxable.income. - co T
Therefore, no provision-or.liability. for federal income -
taxes has been lncluded 1n these flnan01a1 statements.'.ﬂ~

My audlt 'was made for the purpose of formlng an oplnlon on -
the basic financial . statements, taken .as awhole. ‘The

" information contained in Schegules I and. IT is. presented for“3-j

‘purposes of addltlonal analy51s and is not a requlred part’”
9f the. bas1c financial statements, but is- supplementary
1nformatlon required by Rule 17a-5 of “the- Securities .and .
Exchange Commission. .Such ‘information has ‘been subjected .

to the auditing procedures applied - in ‘the audit of the, ba51o3fkﬁ

f1nanc1al statements and, -in my. opinlon, is- fairly- stated

\ '1n all ‘material respects in relatlon to the bas1c flnan01al ﬂ,u'
' statements taken as a. whole..-, S L :

arold T COppl Jr.

Nutley, NeW'Je sy




FRIEMARK BLAIR & CCMPANY, INC.
STATEMENT OF FINANCIAL CONDITION
December 31,2005

ASSETS

Cash and cash equivalents

Receivable from brokers

Securities owned (Note 3):
Marketable (net)

Not readily marketable
Other assets

LIABILITIES AND STOCKHOLDERS’ EQUITY

Liabilities:
Accounts payable and accrued expenses

Stockholders’ equity
Class A voting common stock,no par value
authorized 2,000 shares; issued and
outstanding 1,000 shares
Class B nonvoting common stock,no
par value,authorized 400 shares;
issued and outstanding 25 shares

Preferred stock,5% noncumulative, $1,000 par
value;authorized 100 shares;issued none

Retained earnings

Dividends

Less:treasury stock

Less:subchapter s~corp.distributions

Total stockholders’ equity

See Notes to Financial Statements.

-2 -

$842,679
5,594

1,609,682
18,900
7,998

$2,484,853

219,761

219,761

$50,000

2,500

5,672,903
(1,459,308)
(114,646)

(1,886,357)

- ——— ——— —— . -

$2,484,853




FREIMARK BILATR AND COMPANY, INC.
STATEMENT OF INCOME
Year Ended December 31,2005

Revenue:

Commissions $2,177,762
Gains and losses on principal transactions 1,348,774
Interest and dividends 179,182
Other 72,550
Unrealized gains and losses 6,550
Realized gain on marketable securities 49,401
$3,834,219

Expenses:
Employee compensation 1,602,277
Floor brokerage 17,701
Communications 7,859
Occupancy 18,400
Research expense (Note 4) 1,682,124
Other operating 298,157
3,626,518
Income before income taxes 207,701
Income taxes 6,800
Net income $200,901

See Notes to Financial Statements.
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FREIMARK BLAIR & CCOMPANY, INC.
STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY
YEAR ENDED DECEMBER 31,2005

BEGINNING

BALANCE OTHER NET INCOME
CLASS A
COMMON STOCK $50,000 0 0
CLASS B
COMMON STOCK $2,500 0 0
PREFERRED STOCK $0 0 0
TREASURY STOCK ($114,646) 0 0
SUBCHAPTER-S
DISTRIBUTIONS ($1,886,357) 0 0
DIVIDENDS ' (1,459,308) 0 0
RETAINED EARNINGS $5,472,002 0 200,901
STOCKHOLDERS’ EQUITY $2,064,191 $0 $200,901

ENDING

($114,646)

($1,886,357)
(1,459,308)

$5,672,903

$2,265,092

See Notes to Financial Statements.



FREIMARK BLAIR & COMPANY, INC.
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31,2005

NOTE 1 -~ SIGNIFICANT ACCOUNTING POLICIES

NOTE 2

Cash and Cash Equivalents:

cash and cash equivalents includes demand
deposits with banks and certificates of dep-
osit with maturities of three months or less.

Security Valuation:

Transactions in securities in trading and
investment accounts, for which market
quotations are readily available, are carried
at quoted market and are recorded on a settle-
ment date basis.

'Revenue Recognition:

Commission revenue is recorded on a settlement
date basis, generally three business days after
trade date.

CUSTOMER TRANSACTIONS

The company clears its customer’s securities
transactions through Broadcort Correspondent
Clearing and Refco Securities (terminated 11/10/05)
on a fully disclosed basis. Broadcort
reflects all such transactions on their books
and records them in accounts they carry in the name
of such customers. Accordingly,the company does not
hold funds or securities for,or owe funds or
securities to,its customers. The Company is
currently exempt from the requirements to
maintain a "Special Reserve Account for the
Exclusive Benefit of Customers'" under provision
of SEC Rule 15c¢3-3 based on Paragraph XK(2) (b)
of the rule.

-5



FREIMARK
NOTES TO

BLATR & COMPANY, INC.
THE FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31,2005

NOTE 3 -

NOTE 4 -

NOTE 5 -

SECURITIES OWNED

Marketable securities owned consist of securities
at quoted market values, as illustrated below:

CORPORATE STOCKS 930
BONDS 1,608,752
$1,609,682

Securities not readily marketable include
investment securities (a) for which there is no
market on a securities exchange or no independent
publicly quoted market, (b) that cannot be
publicly offered or sold unless registration has
been effected under the Securities Act of 1933.

RELATED PARTY TRANSACTION

For the year ended December 31,2005,the company
paid for research services, to a firm in which the
stockholders of this company maintain a con-
trolling interest. At December 31,2005, $125,000
of such expenses were included in accounts pay-
able and accrued expenses.

MONEY PURCHASE PENSION PLAN
The Company has a money-purchase pension plan.

For the year ended December 31,2005,the company
will contribute a total of $50,000.



FREIMARK BLATR & COMPANY,INC.
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31,2005

NOTE 6 - NET CAPITAL

The Company is subject to the net capital rule

of the Securities and Exchange Commisssion.

This rule prohibits a broker-dealer from engaging
in securities transactions when it’s aggregated
indebtedness exceeds 15 times its net capital as
those terms are defined in the rule. As of
December 31,2005,the Company had net capital of
$2,127,222 which was $2,027,222 in excess of

its required net capital. The Company’s net cap-
ital ratio was .10 to 1.



FREIMARK BLAIR & COMPANY, INC.
STATEMENT OF CASH FLOWS
Year Ended December 31,2005

CASH FLOWS FROM OPERATING ACTIVITIES

Net income $200,901
Change in assets and liabilities:
Increase in receivable from broker (2,654)
Decrease in securities owned 122,331
Decrease in other assets 95,387
Decrease in accounts payable and
accrued expenses (43,923)

Net cash generated/ (used) by

operating activities $372,042
Net increase/ (decrease) in

cash and cash equivalents 372,042

Cash and cash equivalents:
Beginning 470,637

Ending $842,679

See Notes to Financial statements.



FREIMARK BLAIR & COMPANY, INC.
COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1
December 31,2005

Total stockholders’ equity from statement

of financial condition $2,265,092
Deductions:
Total nonallowable assets ‘ 0

—— o —— v —"an ——

Net capital before haircuts

on securities 2,265,092
Haircuts on securities owned 137,870
Net capital $2,127,222

Aggregate indebtedness:
Accounts payable and accrued expenses $219,761

Computation of basic net capital requirement:
Minimum net capital required (greater of
$100,000 or 6-2/3% of aggregate indebtedness $100, 000

Net capital in excess of minimum requirement $2,027,222

Ratio of aggregate indebtedness to net capital .10 to 1

Reconciliation with Company’s computation
(included in Part IIA of Form X-17A-5
as of December 31,1997):

Net capital as reported in Company’s

Part IIA Focus Report $2,127,222
Net audit adjustments Y
$2,127,222




FREIMARK,BLAIR & COMPANY, INC.
STATEMENT PURSUANT TO RULE 15C3-3
DECEMBER 31,2005

SCHEDULE II

As more fully described in note 2 of the Notes to Financial
Statements, the Company clears all securities transactions
on a fully disclosed basis and does not hold funds or
securities of customers. Accordingly, the Company is exempt
from the requirements to maintain a "Special Reserve Account
for the Exclusive Benefit of Customers" under provisions

of SEC rule 15¢3-3 based on Paragraph K(2) (B) of the rule.

STATEMENT REGARDING LIABILITIES SUBORDINATED TO CLAIMS
OF GENERAL CREDITORS

DECEMBER 31,2005

The Company did not have any liabilities subordinated to

claims of general creditors during the year ended December
31,2005.
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