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OATH OR AFFIRMATION |

I, MICHAEL STRICKLAND ., swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
HAMMERMAN & STRICKLAND SECURITIES LLC ‘ , as

of DECEMBER 31 ,2005 , are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

4
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Signature

PARTNER
m % ’ —~
’é ©w S¥ak  NANCYL.BOVA

This report ** contains (check all applicable boxes):
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(a)
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(e)
H
(@
(h)
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(m) A copy of the SIPC Supplemental Report.

/ I\/otary Public © Y § MY COMMISSION# DD 137844

% op st EXPIRES: July 31, 2006
1-800-3-NOTARY  FL Notary Service & Bonding, Inc.

Facing Page.

Statement of Financial Condition.
Statement of Income (Loss).
Statement of EEFREIXERARKUKEEXHNSAK  CASH FLOWS
Statement of Changes in Stockholders’ Equity or Partners® or Sole Proprietors’ Capital.

Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Computation of Net Capital.

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Information Relating to the Possession or Control Requirements Under; Rule 15¢3-3.

A Reconciliation, including appropriate explanation of the Comput‘ation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Und‘er Exhibit A of Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. =~ SEE NET CAPITAL REPORT ‘

An Oath or Affirmation.

]

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

SEE NOTES TO FINANCIAL STATEMENTS

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).




ROBERT J. BOVA, P.A.

CERTIFIED PUBLIC ACCOUNTANTS
P.0. Box 20526 - Tampa, Florida 33622

i
INDEPENDENT AUDITOR'S REPORT

To the Partners
Hammerman & Strickland Securities, LLC
Tampa, Florida

We have audited the accompanying balance sheet of Hammerman & Strickland
Securities, LLC as of December 31, 2005, and the related statements of income and
expense, cash flows and changes inmembers’ equity.. These financial statements are
the responsibility of the Company's management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the ac-
counting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentatlon We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Hammerman & Strickland Securities, LLC as of

December 31, 2005 and the results of its operations and its cash flows for the year
then ended, in conformity with generally accepted accounting principles.

February 23, 2006
Tampa, Florida

<




ROBERT J. BOVA, P.A.

CERTIFIED PUBLIC ACCOUNTANTS
P.O. Box 20526 - Tampa, Florida 33622
|

INDEPENDENT AUDITOR’S REPORT ON INTERNAL
ACCOUNTING CONTROL REQUIRED BY SEC RULE 17a-5

In planning and performing our audit of the financial statements for the year ended December
31, 2005, we considered the internal control structure, including procedures for safeguarding
securities, in order to determine our auditing procedures for the'purpose of expressing an opinion
on the financial statements and not to provide assurance on the internal control structure.

Also as required by rule 17a-5(g)(1) of the Securities and Exchange Commission, we have

made a study of the practices and procedures (including tests of compliance) with such practices
and procedures that we considered relevant to the four objectives if applicable stated in rule
17a-5(g)(1) in making the periodic computations of aggregate indebtedness (or aggregate debts)
and net capital under rule 17a-3(a)(11) and the reserve required by 15¢3-3(e); (2) in making the
quarterly securities examinations, counts, and verifications and comparisons and the recording of
differences required by rule 17a-13; (3) in complying with the requirements for prompt payment
for securities under section 8 of Regulation T of the Board of Governors of the Federal Reserve
System; and (4) in obtaining and maintaining physical possession or control of all fully paid and
excess margin securities of customers as required by rule 15¢3-3.

The management of the company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of
the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the Commission’s above mentioned
objectives. Two of the objectives of an internal control structure and the practices and
procedures are to provide management with reasonable, but not absolute, assurance that assets
for which the company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management’s authorization
and recorded properly to permit preparation of financial statements in conformity with generally
accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures in the preceding paragraph.




Because of inherent limitations in any control structure or the practices and procedures refer-
enced above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that effectiveness of their design and operation may
deteriorate. 1

Our consideration of the internal control structure would not necessarily disclose all matters in
the internal control structure that might be material weaknesses'under standards established by
the American Institute of Certified Public Accountants. A material weakness is a condition in
which the design or operation of the specific internal control structure elements does not reduce
to a relatively low level the risk that errors or irregularities in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. However, we
noted no matters involving the internal control structure, including procedures for safeguarding
securities, that we consider to be material weaknesses as defined above.

We understand that the practices that accomplish the objectives referred to in the second
paragraph of this report are considered by the Commission to be adequate for its purpose in
accordance with the Securities Exchange Act of 1934 and the related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects indicate
a material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the company’s practices and procedures were adequate at December 31, 2005 to
meet the Commission’s objectives. :

This report is intended solely for the use of management, the Securities and Exchange
Commission, the New York Stock Exchange and other regulatory agencies which rely on
Rule 17a-5(g) under the Securities and Exchange Act of 1934 and should not be used for any
other purpose.




HAMMERMAN & STRICKLAND SECURITIES, LLC
BALANCE SHEET - DECEMBER 31, 2005

ALLOWABLE ASSETS: |
Cash

LIABILITY:

Accrued expense

CAPITAL:

Members’ equity & net of withdrawals

Total liabilities & capital

The notes which follow all the financial statements must be read for a more
informed use, understanding and interpretation of this financial statement.

$ 2,160

14.10

: |




HAMMERMAN & STRICKLAND SECURITIES, LLC
STATEMENT OF INCOME AND EXPENSE
FOR THE YEAR ENDED DECEMBER 31, 2005

REVENUES

EXPENSES:
Professional fees
Quarterly support fees
Regulatory fees

Other

Total expenses

NET INCOME

The notes which follow all the financial statements must be read for a more
informed use, understanding and interpretation of this financial statement.

$66.884




HAMMERMAN & STRICKLAND SECURITIES, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2005

CASH FLOWS FROM OPERATIONS

MEMBERS’ DISTRIBUTIONS
NET DECREASE IN CASH

CASH BALANCE, DECEMBER 31, 2004

CASH BALANCE DECEMBER 31, 2005

The notes which follow all the financial statements must be read for a more
informed use, understanding and interpretation of this financial statement.

(6,363)
20,463

$14,100




HAMMERMAN & STRICKLAND SECURITIES, LLC
STATEMENT OF CHANGES IN MEMBERS' EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2005

MEMBERS’ EQUITY, DECEMBER 31, 2004
NET EARNINGS 12-31-05
LESS: DISTRIBUTIONS

MEMBERS’ EQUITY, DECEMBER 31, 2005

The notes which follow all the financial statements must be read for a more
informed use, understanding and interpretation of this financial statement.

$ 18,183
50,757

(567,000)
$ 11,940




HAMMERMAN & STRICKLAND SECURITIES, LLC
COMPUTATION OF NET CAPITAL
DECEMBER 31, 2005

OWNERSHIP EQUITY, NET CAPITAL $11,940

There are no adjustments regarding non-allowable
assets or for haircuts

Minimum required net capital 5,000

EXCESS NET CAPITAL 6.940

NOTE: The net capital presented heron concurs with the year-end Company
prepared Focus Report. (Part lIA) net capital.




HAMMERMAN & STRICKLAND SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2005

BASIS OF ACCOUNTING

The Company’s policy is to prepare financial statements on the basis of generally
accepted accounting principles. This basis of accounting involves the application of
accrual accounting, consequently, revenues and gains are recognized when earned
and expenses and losses are recognized when incurred. Financial statement items
are recorded at historical costs and they therefore do no necessarily represent current
values.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

All transactions are recorded on a trade date as prescribed by generally accepted
accounting principles, the SEC and NASD.

AML COMPLIANCE PROGRAM

The Company retained Lynn G. Hippner, CRCP of Registration Consultants, to test
their firm’s AML Compliance Program for the twelve-month period ending 9-30-05.
This test was conducted for forming an opinion on the Anti-Money Laundering Program
taken as a whole. The intent of the test was not to determine specific rule violations,
but rather to determine the ability of the Program to permit the Company to adequately
comply with relevant BSA, SEC, NASD and US Treasury rules.

REGULATORY MATTERS

There were no material inadequacies at December 31, 2005 in the Company's
accounting system, or in procedures regarding computations, examinations, counts,
verifications, comparisons and recordations under Rule 17a-13(a), 15¢3-3(c), 17a-13
and 15¢3-3. Please note the internal control opinion letter included herein.

CONTINGENCIES

There were no material contingent assets or liabilities brought to our attention during the
course of our audit at December 31, 2005 or for the year then ended.




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER
1

HAMMERMAN & STRICKLAND SECURITIES LLC

N3lll[ || -

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND

2. Receivables from brokers or dealers:
A. Clearance acCount ........ccoevvueverveereecreereceenens
B. OMer .o
3. Receivable from non-customers
4. Securities and spot commodities
owned at market value:
A. Exempted SBCUMIES ...coocoveeree e
B. Deb SECUMLIES vvvevreerereirecrvies e ereeeeriereaeeeees
C. 0DHONS oo
D. Other SECUMHES ....vvvieieerrieeerececreenasrensenns
E. Spot cCOMMOGItIES ....ccevvrvereree e cranees
5. Securities and/or other investments
not readily marketable:
A Atcosty $ 130
B. Atestimated fairvalue ...
6. Securities borrowed under subordination
agreements and partners’ individual and capital
securities accounts, at market value:
A. Exempted

securities $ 150
B. Other
securities $ 160
7. Secured demMand NOIES: ....coovvevecvcveeerreereeerrarsassenens
Market value of collateral:
A. Exempted
securities $ 170
B. QOther
securities $ 180
8. Memberships in exchanges:
A. Owned, at
market  $ 190

B. OWNEd, @ COSt e ererreneererseeeressaensnerenae
C. Contributed for use of the company, at

MATKET VBIUE cv.vveeeeerceeeee e eenerae e esseenee

9. Investment in and receivables from affiliates,

subsidiaries and associated partnerships .......ccecevrecnenn:

10. Property, furniture, equipment, leasehold
improvements and rights under lease agreements,
at cost-net of accumulated depreciation and

AMONUZANON 1ovvevvivrirresree e ses e ress i sesenensanis

CERTAIN OTHER BROKERS OR DEALERS

as of (MM/DD/YY) 12-31-05 99
SEC FILE NO. 8-65174 98
Consolidated i)
Unconsolidate 199
Allowable Non-Aliowable Total

14,100 [200 $ 14,100 | 750
295

1300 | s 550 810

1355 | 1600 | v, 830
418
419
420
424

430 850

440 [ 610 860

460 630 880

470 | 640 | 890

650

" 660 900

480 670 910

490 680 |7 920

535 735 930

14,100 [540 )% 740 | § 14,100 940

OMIT PENNIES

| SEC 1696 (02-03) 3 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER HAMMERMAN & STRICKLAND SECURITIES LLC as of 12-31-05
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND OWNERSHIP EQUITY
Al Non-A.l
Liabilities Liabilities Liabilities Total
13. Bank 03NS paYabIe ..........ocecveeierrercers e $ 1045] $ [1255/%3 § [1470]
14. Payable to brokers or dealers: —
A, CIEarance aCCOUN ...........oovervevrevveerrreeriersons 1114 1315 1560
B. Other v, o 1115 1305 1540
15. Payable to non-customers 1155 1355 1610
16. Securities sotd not yet purchased,
At MATKE VAILE ...oeovooeoeco e eeteee e eeesernens 1360 1620
17. Accounts payable, accrued kiabilities,
EXDBNSES AN OB ..oovveer e eceeeneeennee s 2,160 7205 [1385] 2,160 1685
18. Notes and martgages payable:
A, UNSECUIEA ..ot 1210 1690
B, SECUMEA ....oovverirrierecce et 12115, 1380 v, 1700
19. E. Liabilities subordinated to claims
of general creditors:
A, CaSh DOTOWINGS: ..cooovveeremreorereresssiessonsessesees 1400 1710}
1. from outsidersy $ 970}
2. includes equity subordination (15¢3-1(d))
of ... $ 980
B. Securities borrowings, at market value ............ [1410] 1720
from outsiders $ 990
C. Pursuant to secured demand note
collateral agreEMENtS .....ovvevvevevrerer e 1420 1730
1. from outsiders $ 1000
2. includes equity subordination (15¢3-1(d))
of ... $ 11010
D. Exchange memberships contrinuted for
use of company, at market Valug ...........cco.ocvvenen: 1430 1740
E. Accounts and other borrowings not
qualified for net capital PUrPOSES vvv..ceveverrerrenene 1220 1440 1750
20. TCTAL LIABILITIES $ 2,160 [1230] $ 1450 $ 2,160 1760]
Ownership Equity
271, G018 PrODHEIOTSHID ...cvv.eoeeeveveree e sscee st eeeseasesesseresssesessse e ssebaes s bas b neas b eas s sas b s e s bs e eEL L SE et et en b s et see s s st bssenesneesrensenes v %53 1770
22. Partnership (Mited PAMNETS) .....cc.oooevvevrrvvrsecsen T (8 1020]) 11,940 1780
23. Corporation:
A. Preferred stock 1791
B. Common stock 1792
C. AQGIIONA! PAIG-IN CAPIAL ..vrvv e ersseersoserseseseesesssessessssscsesesoee s es s e e s 1793
D, REIAINEA BAIMINGS ... eeooveeeeeeeeeoees e veeseessessessssssssseeress e esses oo be bbb RS0 £ R1 64 kbbb 4081 e embseee s ensemssnsns bt 1794
B TOAL ettt bR SRR SRR R k£ b ( ; };gg
F. LSS CADHA) SIOCK 1N IBASUIY w..vooeverrvoseseessssesnsesseneeresenssesissessass e s sis et s st et st ans s s s st tnntonins 6
24. TOTAL OWNERSHIP EQUITY oo evevsee s ssssssssssssssssssssssssrsssssssssesssse s et sssssssenessmssssssossre $ 11,940 1800
25, TOTAL LIABILITIES AND OWNERSHIP EQUITY ooueieeieetce ettt e sie ettt sttt st st sme e s ann et et senen et arennanas $ 14,100 1810
OMIT PENNIES

SEC 1696 (02-03} 5 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HIA

BROKER OR DEALER HAMMERMAN & STRICKLAND SECURITIES LLC

For the period (MMDDYY) from}, 1-1~05[3937/t012-31-05

[3933)

Number of months included in this statement 12

3931

STATEMENT OF INCOME (LOSS)

REVENUE

1.

©®ND e W

Commissiens:
4. Commissions on fransactions in exchange listed equily securities executed 0f 3N EXCRANGE .......ovevveveerereeerenmeersnmmnssimscesmrrserirvens 9

3935

b, Commissions on fisted CPtON MANSACHONS .u...vreeecrreeseereireseseesessessasesesns ossassestosenenas

3938

C. Al ONEN SECUMEIES COMUITUSSIONS .u.vveveivsreerinsioseesssiesensesererissessses sestacsssonesstesaras sssasesss stessessssssossvnsssasssosss easssesbs bedomasssnsenssnsseassensars

3939

G, TOURl SECUMES COMMMUSSIONS .....vvvvveiveesseecesssescssin essessesstssssosts sasnssesastasstsssts b rnsasssssssssssssossosmsssensssostssesestasasssertsssaassessaovsasssases

3840

Gains or losses on firm securities traging accounts
a. From market making in 0ptions on a National SECUMIES BXCRANGE ..evcersireririoarisesiersrermaimerenenerssarireissssesiesas o rssesssessossassesssess

3945

D, FrOM A ONBT TAOING ..o oo ccrncocecrrrreseesssseecescsnasassesaassssesassesssansssossesasasnsesnssssssassassssanssssssesssssssassessssassriseseasssnsecons

3949

c. Total gain {loss)

3950

Gains or 10S5es 0N firm SECUIties INVESIMENE BECOUMES .. evvvireeesiireeeeerrenrsrests et iasceasoserssessetssessesesse s e sessanesbses ressnesessssnessssssessssanses

3952

Profit (10Ss) from underwriting aNd SBIHING GrOUPS «vcvrrererecrvesrerueresensennsrieessessitssnress eessnermsesssesssssessssesisssassnsesmssnsssoassmnssarsnsserssomsecee 'Bg

3955

Revenue from sale of investment company shares

3970

Commaodities revenue ..

3990

Fees for account supervnsmn mvnstment adwsory and admmlstrauve semces e et e seene

3975

Other revenue

3995

Tota revenue...........A::::::::::.,:.",::::::::::::::::::::::::::::::::::::::::::::...‘............‘....,........,....,..‘...,.‘....,..............,..........:: s 66,884

4030

EXPENSES

10,
1,
12.
13.

14.
15.
16.

4120

Salaries and other employment costs for general partners and voting stockholder OffiCerS ..o i
Other employee cOmPensation and BENBIIS .......cceecevrreeresieresessmssronesneresersmessessesnes eene

4115

Commissions paid 1o other broker-dealers

4140

ITHETESE BXDENSE vevvvvevveivivsiesiess s semeentsssessessenssssssissersssrasssssssasasensins 4075
a. Includes interest an accounts subject to subordination agreements ... [4070]
Regulatory fees and eXPENSES ..........o.emvveerimceserrsescsimsissesnssnsasssinns 1,650 4195

Oter eXPEnSes ........ceivernreenn.. 14,477

4100

TOAN BXPBNSES ... vvve v e et sesessessesesese st esstses e s ebsss ot semesessae e e s set s seenesre o2 enstasessesseses e oe s s s s senissss s searsatasscrssmnsrnssiarss B 16,127

4200

NET INCOME

17.
18.
19,

20.

21.
22,

Income (loss) before Federal income taxes and items below (Item 9 less ltem 16) ............................................................................. $ 50,757 4210
Provision for Federal income taxes (for parent only) ... . 28 4220

Equity in earnings (losses) of unconsofidated subsxdlanes not mcluded above

Taz22

2. After Federal iNCOME taXES O wovvvoviiecririn e sesmecrsisseessssaanesonteseensens
Extraordinary gains (losses) ...

4224]

a. After Federal income taxes of -
Cumulative effect of changes in accounnng pnnclples .......................

4225

Net income (loss) after Federal income taxes and extraordinary items .......... . . e senssrnend $ 50,757

4230

MONTHLY INCOME

23.

income (current month only} before provision for Federal income 1axes and extraordinary fBMS .........ccecveinnvcnniinirisrnnisinimerees $

4211

SEC 1696 (02-03) 11 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER HAMMERMAN & STRICKLAND SECURITIES LLC asof _12-31-05
COMPUTATION OF NET CAPITAL
1. Total ownership equity from STAEMENt OF FINANCIA! CONGIION .vverreuveermeseerrerrereeseessessesesesseseoesseeretsesessesssesssssssssssessssessssessessasseessessesmces $ 11,940 3480
2. Deduct ownership equity n0t aHOWADIE Or NELCAPIMAL .........verevervrerasiseresnseeressnsssresesssnssesesssssssas s ssssseassssnssessesssssesssssssasinsenssassssnes Y { )] 3490
3. Total ownership equity QUAlfIed fOr NEt CAPHAL ........ceevuueivsessimmesseesssereeseseseseessesessecsseesssssssesssessssssssssssassnsnsenssrsssnsssasrsssassssssssssnes 11,940 3500
4. Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of net capital.............c.covmrecrnrecenemsenncncenneonns 3520
B. Other (deductions) or BHOWEDIE CTEAILS (LISE) ..vuvvereeiricrercreirrerrisersecesserecrarense e ieiseretmsereessssessabnsesssssssessssessasanssssassssssressnsssensenss 3525
5. Total capital and allowable subordinated [DIES .....co..vccviieeiiietree s $ 11,940 3530
6. Deductions and/or charges:
A. Total non-aliowable assets from
Statement of Financial Condition (Notes B and C). 3540
B. Secured demand NOte EHNGUENCY ..u..vveeueeruserernrenresreesceneesmemsesmerseesessessensimssesssnissssssessesercns 3590
C. Commodity futures contracts and spot commodities ~
DrOPEtAry CPHAI CRATGES ...ovrurereecrie et sess et satnbs s ea bbb ess st
D. Other deductions and/or charges .......c...... ) {3620
7. Other additions and/or allowable credits (List) .... 3630
8. Net capital before haircuts on securities positions 11,940 3640
9. Haircuts on securities (computed, where applicable, pursuant to 15¢3-1(f)):
A. Contractual Securities COMMEMENES ......c.rvereereerierermmerrescrsmramssrmresemsisenssesisss e sens $ 3660
B.  Subordinated SECUMtIES DOMOWINGS .uvurrerresereeererseesmmmmtroesemsecsseniatsessseieasmsnsssirecsnssnsasnsesnes. 3670
C. Trading and investment securities:
1. EXEMDIEA SECUTHIES ..vvueeereeersceesreressrrsenrnssrsessssrtses et sesseassssssssessasssosssssenranssstssssssssions Y 3735
2. Debt securities .... 13733
3. Options ........... 3730
4. Other securities ... 3734
D. Undue Concentration . 3650
E. OB {LIST) oot sses s eessressesa s e sassst s b st p s ser s e b 3736] ) 3740
10, INBE CADIAL ...t emaesossssss s s s sees et avesae b2 A ARS8 858 4424581 58S E a1 s vs RS $ 11,940 13750
OMIT PENNIES

; SEC 1696 (02-03) 7 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER HAMMERMAN & STRICKLAND SECURITIES LLC asof 12-31-05

COMPUTATION OF NET CAPITAL REQUIREMENT

Part A
11, MiNiMUM Net Capital reQUIrET (67,% OF lNE 18) wovvrvervrsssrssmserseeereressenestesssesesssess s sssssssssesssessos s oot $ 144 3756
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries COMPULEd in ACCOPANCE WIth NOIE (A) ..u..vvverrvecrimiesssseimsesssssesssss sovssesssessemeasemsessseesssssseoeesesesessasesessesseseeessesresesseere $ 5,000 3758
13. Net capital requirement (greater of line 11 07 12) ............ $ 5,000 3760
14. Excess net capital (line 10 less 13) ... .8 6,940 3770
15. Excess net capital at 1000% (line 10 less 10% of fine 19) s et s s Aot ettt ases e st neressnareanetssenseresseressennin 22 D 11,724 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total Al. liabilities from Statement of FINANCIA! CONIION ...vu..vvvuereveeeceereereeeseseeseeeeseesssaseaesssse s eeseseseseseasesssosseseseeesessenesseeseeresenes $ 2,160 3790
17. Add:
A, Drafts for IMMEAIate CIEAIL .......oo.ove e cesr s essresssrst st sss s b s s b e sananes %18 3800

B. Market value of securities borrowed for which no equivalent value
is paid or credited ..........ocoeeeveueceeeeeeine

C. Other unrecorded amounts (List) ... $ 3830
18. Total aggregate indeBtedness . ... eweveeeeeeenn: . $ 2,160 3840
19. Percentage of aggregate indebtedness to net capital (ling 18 + by line 10) % 18 3850
20. Percentage of debt to debt-equity totat computed in accordance with RUIE 15C3-1() ...cvvererrreeiiecriereee e %, 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B
21. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of the date of the net capital computation including both brokers or dealers and consolidated subsidiaries' debits......... $ 3970
22. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement of

subsidiaries computed in accordance with Note (A) 3880
23. Net capital requirement (greater of line 21 or 22) 3760
24, Excess capital (ling 101855 23) ...vviveececrrcrrrennns 3310
25. Net capital in excess of the greater of:

A. 5% of combined aggregate debit items OF $120,000 ....curceueerereemerrermssecesinnreseesessessessessassessstassiains s sesssssnssssansssssssesssssssseses $ 3920
NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capitai requirement of the reporting broker dealer and, for each

subsidiary to be consolidated, the greater of:
1. Minimum doltar net capital requirement , or
2. 6%% of aggregate indebtedness or 4% of aggregate debits if atternative method is used.

(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in satisfactory form
and the market values of memberships in exchanges contributed for use of company (contra to item 1740) and partners’ securities which were included in non-allowable
assets.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-allowable assets.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I1A

BROKER OR DEALER HAMMERMAN & STRICKLAND SECURITIES LLC as of 12-31-05

-

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24. 1t an exempuon from Rute 15¢3-1 is claimed, identify betow the section upon which such exemption is based (check one only)
A (K)(1) ~— $2.500 capital Ca1eg0ry 38 PEr BUIE 15C3-1 oo tesinecr vt en s st e s e eese e semssesoeesees s irer X 4550

B. (k}(2}{A) — “Special Account for the Exclusive Benefit of customers™ maintained | 4580
C. (k)(2)(By — AN customer transactons cleared througn another broker-dealer on a fully disclosed basis.
Name of ciearing firm®, [4335 4570
D. (k)(3) ~ Exempted Dy orger of the COMMISSION (INCIUTE COPY OF IBREI) cuueuvrriieciirici ittt oo 458ﬂ
Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.
Type of Pragosed Amaunt to be
Witnarawai or Withdrawn (cash (MMDDYY) Expect
Accrua) Insider or amount ano/or Net Withdrawal or 10
{See pelow Outsiger? Capital Value of Maturity Renew
for code ) Name of Lender or Contnioutor {in or Out) Secuntes) Date (Yes or No)
" i 4600 4601 14602 14603 | 4604 | 4605
%2 | 4610 | 4611 14612 [4613) 14614 | 4615
% 14520 i 4621] [4622] [4623] | 4624 74625]
" 14630 | 4631 [4632] 4633 14634! | 4635
AN 1 46401 | 4641 14642 | 4643 | 46441 4645
Total §% [ 4699
OMIT PENNIES

Instructions:  Detail Listing must include the total of items matunng during the six month period foliowing the report date, regardless of whetner or not the capital contribution is
expected to De renewed. The scnedule must aiso include proposed capital withdrawals scneduled within the six month period following the report date incluging
tne proposed redemption of stock and anticipatea accruals which would cause a reduction of Net Capital. Tnese anucipateg accruals would incluge amounts of
bonuses, panners' drawing accounts, 1axes, ang (nterest on capital, vofuntary contributions to pension or prot sharing pians. etc.. wiich nave not been geducted
In the computation of Net Capital, but which you antcipate will be paid within tne next six months. ’

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1IA

BROKER OR DEALER HAMMERMAN & STRICKLAND SECURITIES LLC J

For the period (MMDDYY) from 1-=1-05 o0 12-31-05

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. BalaNCE, DRGINNING OF PEIOT vv..eoecevoe oo sess s eserseses s svensresesseseeesssesecess e ssosess s cressessessessseeseesessssssessssess s sesssssssssesessrsssrs 8 15,400 4240

A, NetiNCOME (J0SS} vovvvverrereeerrereosersesrsessesscsiones 14,540 4250
B. Additions (Includes non-conforming capital of ........ %d 2 4260
C. Deductions (Includes NON-CONTOMMING CAPILAL OF ...vvvrvevvosvereasresreconesssarmrenenssemssssrensssseserssnonnses $ 4272]) (18,000) f4270

2. BalaNCe, e OF PEROA (FIOM IEM T800) crvrmrrvcesrrrsoscsmesessesssoesetetess sssesnsoncsse st esetmemreirsseemonensmoss 9 11,940

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, DEGINNING OF PEIOM .......coccvoor ettt ettt ees s st bt et b e brt s e arse sttt s bes e s tenteresesne et ssenssnesenenesnserieses 30 4300
A. INCTERSES .evvvrivrenreiiverronnee. 431D
B. DEOTRASES ...c..veuviicieerintiess et st eearass e assessas e s anae st asscobs et s o 125284314 8050 A0 01 444 Rt as b e e e R 4320

4. BalanCe, 6NQ O PEFIOT {FIOM IBM 3520) ... ovr. eoroeeeeseseens eeeresessssessresessesses et reeeseesese s oo cees e $

OMIT PENNIES
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