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OATH OR AFFIRMATION

1, Eric Flesche , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Glendale-Seecurites;—ines » 88

of December. 31 _,20gg _,aretrue and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

bl T

Signature

(Fo

Title

A o~

Notary Public

MARK L. FLORES
Commission # 148935]
Notary Pubiic - Calitornig
Los Angeles County
' Comm. Explres Jun 9, 2008}

3

This report ** contains {check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

(d) Statement of Gimnerxin KirsnelekGopdiisne Cash Flows

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition xithcresprot SRRethod Ko X X
XHRMMHMIORX KK X

(I} An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report,

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

OO0RDREKER

BOE &

**For conditions of confidential treatment of certain portions of this filing, see section 240.] 7a-5(e)(3).
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State of California
ss.
County of LQ;S [ Nb’el——'e*)

"ﬁ\Gee Attached Document (Notary to cross out lines 1-6 below)
[ See Statement Below {Lines 1-5 to be completed only by document signer[s], not Notary)

~ Signature of Document Signer No. 1 Signature of Document Signer No. 2 (if any)
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Date Manth Year
(1) ERTC  TLedCrnE ,
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Commission # 1489351

z j Nozgry Al;ublic - Califomia g (and
iy s Angeles County > 4 \Q
=" My Comm. Explres Jun 9, 2008 (@) Name of Signer ,

(1 Personally known to me
[J Proved to me on the basis of satisfactory evidence
to be the person who appeared before me.)

Signature of Notary Public

Place Notary Seal Above

OPTIONAL
Though the information be/ow is not required by law, it may prove RIGHT THUMBPRINT RIGHT THUMBPRINT
valuable to persons relying on the document and could prevent OF SIGNER #1 OF SIGNER #2
fraudulent removal and reattachment of this form to another document. Top of thumb here Top of thumb here
Further Description of Any Attached Document

Title or Type of Document: O BT\'\ 0 @‘ P\?F.T(lﬁ BP( :\'g ’\{

Document Date: Lk’ L{“O \p Number of Pages: i E (J"
Signer(s) Other Than Named Above: N{/ { \

RECCTEEERE

N A A R AR A A A R A A A R A AR B B R S R I R SR, EATEATETX
© 2004 National Notary Association » 9350 De Soto Ave., P.O. Box 2402 « Chatsworth, CA 91313-2402 « www.NationalNotary.org ltem #5910 Reorder; Call Toll-Free 1-800-876-6827




.GLENDALE SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS - Continued
DECEMBER 31, 2005

NOTE 3 - NET CAPITAL REQUIREMENT

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities and
Exchange Act of 1934, the Company is required to maintain a minimum net
capital ($5,000), as defined, under such provisions. See page 9 for the
computation of net capital.

NOTE 4 - INCOME TAXES

The Company’s fiscal year ends December 31, 2005. The Company will file an
income tax return on the accrual basis. The provision for income taxes for the
year consists of the following:

Federal $ 29,101
State 11,426
$ 40527

NOTE 5 - OFF BALANCE-SHEET RISK

The customers’ securities transactions are introduced on a fully disclosed basis
with its clearing broker-dealer. The clearing broker-dealer carries all of the
accounts of the customers of the Company and is responsible for execution,
collection and payment of funds, and receipt and delivery of securities relative to
customers’ transactions. Off balance-sheet risk exists with respect to these
transactions due to the possibility that a customer may charge any losses it incurs
to the Company. The Company seeks to minimize this risk through procedures
designed to monitor the credit worthiness of its customers and to ensure that
customer transactions are executed properly by the clearing broker-dealer.

NOTE 6 - COMPUTATION OF DETERMINATION OF RESERVE REQUIREMENTS
PER RULE 15¢3-3.

A computation of reserve requirements is not applicable to the Company as the
Company qualifies for exemption under Rule 15¢3-3 (K)(2)(ii). All customer
transactions are cleared through another broker-dealer on a fully disclosed basis.

NOTE 7 - INFORMATION RELATING TO POSSESSION OR CONTROL
REQUIREMENTS PER RULE 15¢3-3.

Information relating to possession or control requirements is not applicable to the
Company as the Company qualifies for exemption under Rule 15¢3-3 (K)(2)(ii).
All customer transactions cleared through another broker-dealer on a fully
disclosed basis.

g———
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Independent Auditor’s Report
on Internal Accounting Control Required by SEC Rule 17a-5

Board of Directors
Glendale Securities, Inc.
North Hollywood, California

In planning and performing my audit of the financial statements and supplemental
schedules of Glendale Securities, Inc. (the Company) for the year ended December 31,
2005, I considered its internal control, including control activities for safeguarding
securities, in order to determine my auditing procedures for the purpose of expressing my
opinion on the financial statements and not to provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC),
I have made a study of the practices and procedures followed by the Company including
tests of such practices and procedures that I considered relevant to the objectives stated in
Rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under Rule 17a-5(a)(11) and for determining compliance
with the exemptive provisions of Rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer
securities, I did not review the practices and procedures followed by the Company in any
of the following:

1. Making quarterly securities examinations, counts, verifications, and
comparisons

2. Recordation of differences required by Rule 17a-13

3. Complying with the requirements for prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Board Governors of the Federal
Reserve System

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices
and procedures can be expected to achieve the SEC's above-mentioned objectives. Two
of the objectives of internal control and the practices and procedures are to provide
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Board of Directors
Glendale Securities, Inc.
North Hollywood, California

management with reasonable but not absolute assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 171-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred
to above, error or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate.

My consideration of internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition in which
the design or operation of the specific internal control components does not reduce to a
relatively low level the risk that error or fraud in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.
However, I noted no matters involving internal control, including control activities for
safeguarding securities, that I consider to be material weaknesses as defined above.

[ understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding
and on my study, I believe that the Company's practices and procedures were adequate on
December 31, 2005 to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, the National Association of Securities Dealers, Inc., and other
regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934
in their regulation of registered brokers and dealers, and is not intended to be and should
not be used for anyone other than these specified parties.

EX bl 7o e,
Elizabeth Tractenberg, CPA
Los Angeles, California
February 7, 2006

11




Glendale Securities, Inc. ,,
10545 Burbank Blvd;, Suite 107 o
North Hollywood, CA 91601 N

April 4, 2006
To Whom It May Concern:

Glendale Securities, Inc. issued its December 31, 2005 annual filing of audited financial
statements prior to the due date of March 1, 2006. Subsequently it was brought to our
attention that the report as submitted did not contain the following:

1. The Statement on internal controls did not appear to be consistent with AICPA
Auditing Standards.

2. Information relating to the Possession or Control Requirements under SEC
Rule 15¢3-3 was not fully disclosed.

3. The original Oath of Affirmation, signed and sworn by an Officer of Glendale
Securities, Inc.

4. A Computation for determining SEC Rule 15¢3-3 Reserve Requirement.
In response to the NASD letter dated March 29, 2006, we are submitting the following:

Note 6 — Computation of determination of Reserve Requirements per Rule 15¢3-3 and
Note 7 — Information Relating to Possession or Control Requirements per Rule 15¢3-3
were added in order to respond to the requirement to disclose the exemption under Rule
15¢3-3 and The Statement on internal controls has been updated to be consistent with the
AICPA Auditing Standards, see attached pages 10 and 11. We are submitting these
updated pages to the audit report along with the Oath of Affirmation, signed and sworn
by an Officer of Glendale Securities, Inc.

Please be kind enough to replace pages 7, 10 and 11 in your copy of the Glendale
Securities, Inc. December 31, 2005 audited financial statements.

Sincerely,

g’éa/ 4/ P
aul Flesche, CFO




March 29, 2006

Paul Flesche, CFO NAS :

Glendale Securities, Inc.
10545 Burbank Blvd, Suite 107
North Hollywood, CA 91601

Re: Amendment to letter dated March 28, 2006
Dear Mr. Flesche:

This acknowledges receipt of your 2005 annual filing of audited financial statements made
pursuant to Securities and Exchange Commission (SEC) Rule 17a-5(d) (the Rule). The report as
submitted appears deficient in that it did not contain the following:

1. The Statement on internal controls does not appear to be consistent with AICPA Auditing
Standards. (Copy attached)

2. Information relating to Possession or Control Requirements under SEC Rule 15¢3-3, or a
statement indicating an exemption from the requirement including the exemptive
provision claimed.

3. An original Oath of Affirmation, signed and sworn by an Officer of Glendale Securities,
Inc.

4. A Computation for determining SEC Rule 15¢3-3 Reserve Requirement, or a statement
indicating an exemption from the requirement including the exemptive provision claimed.

Based on the above, your filing does not comply with the requirements of the Rule. The text of the
Rule is reproduced in the NASD Manual under the section titled SEC Rules & Regulation T. We
urge you to review the Rule with your independent accountant.

Pursuant to the provisions of NASD Rule 8210, we request that you immediately send one copy
of the items listed above to this office and the SEC regional or district office, and two copies to the
SEC Washington, D.C. office. Your submissions must include a new completed Part Il Facing
Page, a copy of which is enclosed for your convenience.

Please respond to this matter by Aprit 12, 20086. If you have any questions, please contact Frank
F. Spindler, Compliance Examiner at 213-613-2658.

Sincerely!

E

Aif{s\s\a§ Johnson
,dégpgp\’?isor

Enclosure: Form X-17A-5 Part tll Facing Page

cc: SEC, Cindy Wong, Assistant Regional Director
5670 Wiishire Boulevard, 11" Floor
Los Angeles, CA 90036-3468

Elizabeth Tractenberg, CPA
10680 West Pico Blvd., Suite 260

Los Angeles, CA 90064 Los Angeles District Office
300 South Grand Avenue
Suite 1600 tel 213229 2300
Los Angeles, CA fax 213 617 3299
investor protection. Market integrity. 90071-3126 www.nasd.com
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